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and defense institutions have traditionally been an 

important element in Turkey-US relations. The Suleymaniye 
incident caused a crack in this relationship. During my 

term in Ankara 

relationship back on track. Ifthe US Congress approves my 
nomination to the Pentagon 

Level Defense Group meetings are held annually. The Deputy 
Chief ofthe TGS 

General Pace held a very productive meeting last week 
believe we have made enormous progress. The Land Forces 
Commander 

in Europe 

contacts at lower levels as well.V 


“The Turkish press has written repeatedly about the enemies 
of Turkey atthe Pentagon. Ifthere are enemies of Turkey 
at the Pentagon 

Wolfowitz and Doug Feith 

Pentagon 

relations. It would not be fair to say that Wolfowitz held 

the Turkish military solely responsible for the 

parliamentary rejection of the deployment of US troops in 
Iraq through Turkish territory on March 1 

voiced some disappointment over the lack of a strong 
statement from the military leadership on the importance of 
the March 1 decree. It would be wrong to say that Wolfowitz 
put all the blame on Turkish military. During my term here 

| haven\'t known anyone at the Pentagon who has been a 
stronger supporter of Turkey than Wolfowitz.V 


"We need more time and talks to repair the damage the 
Suleymaniye incident has inflicted on our military-to- 

military ties. The incident provoked a lot of 

disappointment and anger in Turkey. | don\'t know how long 
will it take 

that damage. We need time to heal all of the scar tissue 
left by that incident.\' 


`I prefer looking to the future 

debating what happened on March 1 or July 4 

to build a stronger and better relationship. From that 
standpoint 

mood.\' 


Turkey Makes Goodwill Gesture Regarding Afghanistan: 
Monday\'s \"Sabah\" claims that during his meeting with 
President Bush at the White House earlier this month 
Minister Erdogan said the majority of Turkish troops in 
Afghanistan would remain there to help in civil 
reconstruction projects even after Turkey hands over the 
ISAF command. Erdogan also suggested forming regional 
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reconstruction teams in high-risk zones outside of Kabul 

and sending engineers and doctors to Afghanistan. President 
Bush welcomed the 'surprise\' Turkish proposal as an effort 
to restore the strategic partnership between the two 

countries 

senior US official said that President Bush "thanked the 

Prime Minister for his proposal 

Security Council to look into what could be done. 


US "FlirtsY With Turkish Opposition Parties: The United 
States has started searching for alternates to Turkey\'s 
ruling AK Party 

opposition True Path Party (DYP) and Democratic Left Party 
(DSP) to visit Washington on November 10 

asserts. Turkish opposition parties have been pressing for 
early polls in an effort to block the election of Prime 

Minister Erdogan as Turkey\'s next president. 


Erdogan Losing Trust of West: European diplomats are 
disappointed with Prime Minister Erdogan for criticizing EU 
ambassadors\' statements with regard to ongoing fighting 
between security forces and PKK militants in southeastern 
Turkey 

Berlin\'s approval of a resolution on massacres of Armenians 
by Ottomans during World War I 

reports. "Turkish officials seem to think they can go to 

the press and deny things that were said 

will accept this 

also says US diplomats have criticized PM Erdogan for 
remaining silent in the face of criticism by AKP lawmaker 
Cavit Torun 

Diplomats also criticized Erdogan for disrupting Western 
efforts to pressure Damascus for reform. They also believe 
that the AKP\'s interest in Turkey\'s EU membership process 
had started to decline 


Protest Demonstration at Incirlik Airbase: A large group of 
protestors rallied in Incirlik village near the southern 

city of Adana on Saturday to demand the closure of the 
Incirlik Airbase 

group said that expanding US access to Incirlik Airbase 
meant that Turkey is joining the "invasion of Iraq 

called for the closure of all "foreign basesV in Turkey. 
Political parties 

demonstration. 


Survey: Two-Thirds of AKP Supporters Oppose the US: A 
survey of AKP members and supporters showed that 72 percent 
of the party\'s Istanbul rank-and-file have a negative view 

of the United States 

of Israel 
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those interviewed are graduates of theology high schools 
(imam-hatip) 

Union 

European bloc. 68 percent of AKP supporters reportedly hold 
negative views about Greece 

negative view of Armenia. 49 percent voiced positive 
opinions of the Turkish military in Turkey 

survey 

mayor of Eminonu 


Terrorists Killed in Security Operations: Security forces 
killed 17 leftist terrorists in operations in Turkey\'s 

eastern provinces of Erzincan and Tunceli 

over the weekend. Security forces seized weapons and four 
kg of C-4 explosives. On Friday 

killed in eastern Van province near the Iranian border in a 
separate operation by the Turkish army. Meanwhile 
members were captured with 3.9 kg of C-4 explosives in a 
security operation in Istanbul over the weekend. 


EDITORIAL OPINION: The European Union 


\"The Future of the EU\" 

Kamuran Ozbir wrote in the nationalist \"Ortadogu\" (6/20): 
\"The rejection of the European Constitution by France and 
the Netherlands not only brings question marks about the 
future of the EU 

membership. It is interesting that shortly after Turkey 
changed its penal code as part of the democratization 
process 

European Constitution and established a link between 
Turkey\'s EU membership and the referenda results. . The 
general atmosphere in Brussels is not giving any indication 
about a new formula for Turkey 

insists that the previous decisions taken by the EU will 
apply. On the other hand 

the EU 

This would bring about a serious crisis in Turkey\'s EU 
membership process. Such a development would be more 
critical for Turkey than Europe\'s constitutional crisis.\" 


\"The Transatlantic View Of the EU Crisis\" 

Yasemin Congar wrote from Washington in the mainstream 
\"Milliyet\" (6/20): "Washington is determined to support 
Turkey\'s EU membership. Despite what some in Turkey are 
saying 

as an alternate to Turkish-American ties. It is obvious 

that advocates of anti-Americanism and anti-Europeanism in 
Turkey have common goals 

each other\'s arguments. Therefore 
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Ankara was that the EU will overcome its current crisis one 
way or another 

process so as not to give more ammunition to its opponents 
in Europe. . Washington wants to see Turkey as a strong and 
influential partner within the EU 

regional player and reliable partner in its relations with 

the US. . In fact 

Ankara should pursue a ‘transatlantic vision\' in pursuing 

its relations with Washington and EU capitals.\" 


\"Biggest Concern of the US\" 

Omer Taspinar commented from Washington in the liberal- 
intellectual \"Radikal\" (6/20): The US\' biggest fear is that 
Turkey\'s EU membership dream could come to an end. If 
Turkey changes deviates from its EU goal 

believe this will threaten democracy in Turkey. Prime 
Minister Erdogan\'s recent meeting with President Bush in 
Washington demonstrated once again that there is no serious 
crisis between the two countries. It looks as if the 

difficult period in the relationship has been at least 

partly overcome in light of Erdogan\'s positive messages. . 
In the period ahead 

ripe for exploitation by the common interests of the anti- 
American/anti-EU fronts in Turkey. If Turkey pursues its 
policy on northern Iraq based on paranoia about the Kurdish 
issue 

significant improvement in US-Turkish relations less 

likely.\" 
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host in Vienna November 14-16. He said FM Plassnik and Amb. 
Scheide would look for opportunities to raise this with U.S. 
delegation members in Brussels. Scheide told us separately 
that President Karzai of Afghanistan has confirmed his 
attendance 

Talabani of Iraq to attend. Talabani maintained firm ties to 
Austria 

that he would attend as well. The Austrians see the 
conference as a further opportunity to demonstrate support 
for the Afghan and Iraqi governments 

discussion of overall relations with the Muslim world. They 
believe a high level U.S. presence would be crucial to the 
success of the initiative. 

Brown 
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not support new permanent members on the UNSC. He promised 
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to circulate Ref A and Ref B talking points within the MFA. 
Polcouns and Poloff will follow up on these USG priorities 
with senior MFA officials in charge of UN issues in a meeting 
already scheduled for June 22. 


MANZANARES 
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Comprehensive Peace in Sudan\" provides for the formation of a 
joint committee to supervise the implementation of the 
agreement. Despite the signing 

unresolved. End summary. 


2. (U) The joint committee will consist of legal 

and grievance subcommittees 

views might be incorporated into the new government. The 
agreed-upon subcommittees will reportedly explore ways to 
strengthen the process of democratization in Sudan by means 
such as lifting the State of Emergency 

limit freedom 

independence of the judiciary. Although the subcommitteesV 
precise objectives and strategies remain to be defined 

NDA and GOS officials were publicly optimistic following the 
signing ceremony about the prospects for greater cooperation. 


3. (SBU) Nonetheless 

vice chairman General Abdel Rahman Saeed told poloff on June 
20 that the parties had failed to resolve both the 

disposition of NDA-affiliated forces and the proportionate 
representation by NDA parties in interim government 
institutions. The NDA seeks to have its forces merged with 
the Sudanese Army. As for the proportionate share of power 
Saeed said that the NDA would like the opposition to have at 
least 20 percent representation in government institutions. 
Saeed added that 14 percent should be reserved for the NDA 
parties alone. According to the terms of the June 18 
agreement 

overall agreement will not take effect. 


4. (SBU) However 

issues \"would not keep (the NDA) from working with the 
government.\" In that vein 

parties had reached a \"significant breakthrough\" concerning 
NDA representation on the committee responsible for drafting 
the new constitution. The GOS had initially offered the NDA 
only six seats (out of a total of 60) on the drafting 

committee 

satisfactory to the NDA. Saeed said that the NDAVs team of 
nine delegates would leave for Khartoum on June 20 or 21 to 
join the constitutional drafting process. 
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5. (SBU) The Government of Egypt (GOE) continues to be 

involved in supporting efforts to achieve peace in Sudan. In 

addition to hosting this last round of GOS-NDA negotiations 

the GOE 

send 800 troops to join peace-keeping missions in Sudan by 
the end of June. 


6. Khartoum minimize considered. 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website. 
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clear" message on Iran\'s nuclear program and the need to 
cooperate with the EU-3 and IAEA to DFM Aminzadeh June 11 but 
admitted Tuygan cloaked his message in diplomatic niceties. 
Without mentioning the U.S. 

the Iraqi Transitional Government but is concerned at the 
situation in the north Tuygan reportedly urged the Iranians 
to continue implementing their bilateral security agreement 
against the PKK; Turkey is \"generally satisfied V" with Iran\'s 
current efforts. Tuygan demurred on a renewed lranian 
proposal for a gas pipeline through Turkey. End summary. 


Atmospherics 


2. (C) Ulku was at pains to characterize Tuygan\'s visit as 
Vbusiness as usualV and a Vprotocol visitV in return for 
Aminzadeh\'s visits to Turkey. Tuygan \"felt obliged" to do 
this 

in the wake of elections. Ulku described the talks as warm 
and friendly 

Vgenerally positive. V" 


Iranian Nuclear Program 


3. (C) Ulku claimed that Tuygan was \"crystal clear\" with 
Aminzadeh about Iran\'s nuclear program. According to Ulku 
Tuygan expressed concern for V'nuclear proliferation in our 
region." When we pressed Ulku about whether Tuygan was any 
more specific 
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and was \"candid but tactful.\" 


4. (C) Tuygan conceded to Aminzadeh Iran\'s \"right\" to 
develop peaceful uses of nuclear energy. Tuygan reportedly 
expressed \"strong\" support for the EU-3 process and urged 
Iranian compliance with the IAEA. Ulku said Aminzadeh 
appeared \"comfortable\" addressing the nuclear issue 

that Iran has undergone 1000 inspections over the past two 
years and is working with the IAEA. 


5. (C) Aminzadeh reportedly acknowledged that the U.S. 
attitude on the EU-3 process is positive and claimed that the 
U.S. has made some overtures toward Iran. However Aminzadeh 
asserted that the U.S. insistence on cessation of all 
enrichment activity is making the process difficult; he 
encouraged a more \"flexible\" U.S. approach. He claimed to 
Tuygan that Iran is developing nuclear power for the 
long-term economic health of the country; Tuygan did not 
confront him with the fact that Iran had kept this 
supposedly-peaceful program covert. However 

Iran does not trust the West because Germany ceased Iran\'s 
nuclear program in 1986. 


Iraq 


6. (C) Aminzadeh claimed to be supportive of the Iraqi 
Transitional Government and PM Jaffari. According to Ulku 
Aminzadeh did not disparage or even mention the U.S. role in 
Iraq. He asserted Iran is trying to play a constructive role 

in Iraq. He did 

in northern Iraq 

opening of the Kurdistan regional parliament. Tuygan told 
him Turkey shares the concerns about the north and Kirkuk. 


PKK 


7. (C) Tuygan told Aminzadeh Turkey expects Iran\'s continued 
implementation of the bilateral security agreement on the 

PKK. Aminzadeh reportedly reiterated that Iran considers the 
PKK a terrorist group. 


8. (C) Ulku said that the MFA has a \"positive view\" of 
Iran\'s efforts to control the PKK. The Iranian 
\"administration\" is making \"genuine efforts\" to control the 
PKK 

have different agendas.\" Ulku estimated there are 600-700 
PKK in Iran and that they \"come and go.\" 


Afghanistan 
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9. (C) Aminzadeh claimed Iran deserves credit for helping 
the U.S. overthrow the Taliban and this demonstrates Iran can 
be \"flexible\" in its approach to the U.S. He professed to be 
upbeat about the situation on the ground and 

Ulku 


Bilateral Economic and Energy Issues 


10. (C) Tuygan and Aminzadeh agreed bilateral economic 
trends are positive. Aminzadeh again pushed for quick 
Turkish agreement to build a gas pipeline through Turkey to 
export Iranian gas to Europe (reftel). Tuygan demurred 
replying that Turkey is open to discussing the project but 
considers it a complex technical issue requiring extended 
negotiation. Tuygan told Aminzadeh that Turkey\'s request to 
reduce gas prices under Turkey\'s 1996 agreement with Iran 
should remain between the companies involved and not be used 
as leverage for other issues (i.e. 

pipeline request). 


11. (C) Tuygan said the negative experience of the 
Turkish/Austrian TAV consortium at Khomenei Airport is not an 
encouraging sign for foreign investors. Aminzadeh tried to 
explain this away as a domestic political debate between 
reformists and conservatives that did not target Turkey. 

Ulku told us that TAV definitely will not operate the 

airport 

Turkey 

MCELDOWNEY 
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run. The operations have worked 

accomplished. Certainly 

ago that 14 

demobilization process. Nonetheless 

are some major tasks ahead 

militia forces are being re-equipped or retrained to be more 
effective military units 

is being set back. Even if the measures outlined in para 5 
move forward 

still be required to establish fully durable security 
conditions and stability in the district. End comment. 


MEECE 
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officials\' losing their lives\" in Andijon; disapproved of 
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\"use of weapons by armed groups against security officials\"; 
called on the GOU to treat protesters and civilians \"with 
moderation\"; and urged the GOU to take steps toward 
democratization 

human rights. 


3. (C) In May 

Cevik\'s boss 

strong 

importance of human rights in Uzbekistan. In addition to the 
statement 

Ambassador once 

said the MFA informally pressed Uzbek diplomats in Ankara on 
the need for democratization and the Uzbeks agreed privately 
but she speculated they were too intimidated to accurately 
transmit Turkey\'s views to Karimov. 


Uzbekistan Department Head on International Investigation 


4. (C) Cevik told us that the GOT is having difficulty 
getting the full picture of the Andijon events. She said 
Turkey \"in principle\" supports the idea of international 
organizations looking into the matter in a fair and 
transparent way; she doubts the GOU investigation will be 
fair. 


5. (C) Cevik acknowledged Turkey itself has not yet called 
for an independent international investigation. We reminded 
her that FM Gul had discussed Central Asia and specifically 
Uzbekistan with Secretary Rice (ref B) 

like to see a Turkish statement supporting an independent 
international investigation 

expressed in international organizations. Cevik herself 
expressed support for the idea and said she would convey it 
to her superiors. 


Comment 


6. (C) The Turkish MFA was caught unprepared by the Andijon 
killings and 

FonMin Gul 

authorities 

lead in calling for an independent international 

investigation. 

MCELDOWNEY 
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problems 
solve them.\" Valionis attributed the collapse of the EU 
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Summit in Brussels to a \"crisis of leaders 

particularly to Chirac and German Chancellor Gerhard 
Schroeder 

UK Prime Minister Tony Blair was \"strong after his recent 
election victory.\" Valionis remarked that the one party to 
benefit from the EU\'s recent difficulties is Russia 

\"feels strengthened." Valionis predicted that in addition to 
the French and Dutch \"no\" votes and the EU\'s failure to agree 
to a budget 

is debate over reform of the Common Agriculture Policy. 


3. (C) The Ambassador commended Valionis for the 
constructive role Lithuania played in trying to reach budget 
deal. Valionis explained that the offer the GOL made along 
with other new EU members to forgo some of the future aid it 
expected to receive was an effort to help reach agreement 
now 

lose funds by the delay. 


4. (C) Valionis said that the GOL is concerned that a 
repercussion of the EU\'s recent setbacks could be the halting 
of the enlargement process. He cited the membership 
aspirations of Ukraine 

imperiled. He highlighted the danger to NATO\'s cohesiveness 
if Turkey is shut out of the EU. 


5. (C) COMMENT: Lithuania has a lot at stake in the 
resolution of the EU\'s current dilemmas. The GOL is keen to 
protect as much of the structural funds it expects to receive 

in the EU\'s next budget as possible. Both President Adamkus 
and the Brazuaskas government have also invested much 
political capital it promoting the membership goals of the 
nations on the EU\'s border 

overarching foreign policy goal of promoting democratic 
pro-Western regimes in the region. The EU\'s current 
difficulties have thus cast GOL leaders into the role of 
compromise-seekers. 

Mull 
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support before tasking military planners to work on it. He 
pointed out that in Italy\'s case 

units or Iraqi special units would not be the purview of the 
MoD or IDGS 

Carabinieri 

service. We are also seeking appointments with the MFA and 
the PM\'s office to convey Ref A points. 


2. (S) Separately 
message on the Iraq Conference (Ref C) to FM Fini\'s Chief of 
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Cabinet Massolo 

Director Maccotta June 20. Both said the Italian delegation 

to the Brussels Conference had no plans to meet with the 
Syrians. Massolo promised to convey the Secretary\'s oral 
message to FM Fini. Maccotta reported that Italy had 
strongly supported the UK on including NATO language in the 
Conference statement (Ref B). End Summary. 


MNF-I Embedment Planning 


3. (S) On June 17 

Iraq coalition with DefMin Martino. Martino said he would 
begin a conversation on Ref A concepts with the CHOD. He 
noted that the problem for Italy 

policy 

more intensely so in the run-up to Italian general elections 

in spring 2006. He said he thought PM Berlusconi would 
decide to continue the Italian deployment in Iraq into 2006 

and would be anxious to discuss with the US a common approach 
to the future there. Martino said Italy would be happy to 
receive the US high-level delegation when it comes. He added 
that he would be in Washington 

to meet with SecDef to discuss Ref A at that time. 


4. (S) On June 20 

by UK DATT 

A points in detail. Gen. Castagnetti said IDGS would study 
the points 

about Italy\'s ability to embed in Iraqi units as envisioned 

in Ref A. That 

the involved Italian authorities 

exist. Embedding Italians in border patrol or special 
operations units would not be a matter for the IDGS 

but rather for the Ministry of Interior 

of the Carabinieri 

intelligence service. He stressed that SISMI was jealous of 
its turf 

good 

from IDGS. 


5. (S) Gen. Castagnetti pointed out that IDGS was providing 
the Iraqis with the help they were asking for in the form of 
advisors to the security ministries 

and not beyond Italy\'s area of responsibility 

were not in the command and control chain. IDGS 
continued 

one battalion almost formed. He asked rhetorically if we 


knew the Iraqis well enough to embed with them and influence 
them from inside their own units. Finally 
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urged us to adopt a \"top-down\" approach in this matter 
getting senior civilian leaders to agree first and then 
instruct the military and other agencies to cooperate in the 
planning. It would be hard 

something like this from the \"bottom-up 

that was what we were trying to do. We stressed that this 
was being handled at a very high level 

already spoken to the Defense Minister 

making this demarche with senior MFA officials and the PM\'s 
office 

from Washington. 


6. (S) Also on June 20 
Secretary 


SIPDIS 

Advisor Achille Amerio. Amerio said he had seen the report 
of the Washington briefing given to the Italian Embassy. One 
question that emerged was whether our proposal would require 
anew UN resolution. a new resolution 

the UNVs blessing of the transition in coalition involvement 
would significantly impact how Italian politicians handle the 
issue as Italian elections approach. Amerio said we should 
have no doubt about current Italian commitment 

Ref A approach made sense as an evolutionary one that built 
on the training now being done. 


Iraq Conference: Italy Not Planning to Meet Syrians 


7. (S) Charge presented the Secretary\'s oral message on the 
International Conference on Iraq (Ref C) to FM Fini\'s Chief 
of Cabinet Giampiero Massolo June 20. Massolo said the 
Italian delegation to the Brussels conference had no plans to 
meet with the Syrian delegation. Luigi Maccotta 

Office Director 

he had inserted language in Fini\'s draft speech saying that 
border crossings should be used to further commerce and 
tourism 


Italy Supports NATO Language in Conference Statement 


8. (C) Maccotta also said that Italy had strongly supported 

the UK within the EU on including a reference to NATO\'s role 
in supporting the ITG in the statement for the Iraq 
Conference. He noted Italian satisfaction that a compromise 
had been reached on Sunni participation in the Constitutional 
Convention 

increase insurgent attacks in the near term. 


Column 3 


KILNER 


NNNN 
2005ROME021 15 - Classification: SECRET 


35062 
35063 
supporting information during an antidumping investigation. 


5. Article 3 of Resolution No.377 of the Ministry of Finance 
clearly states that under no condition may customs use the 
reference prices as obligatory basis for calculating duties or 

as official prices nor as substitute for a declared 

transaction value except under the condition under Article 10 

of the resolution when no method of valid evaluation is 

possible in which case customs may apply the average reference 
price. 


6. Proof of the value of a transaction as required in some 
instances by customs can be furnished by any of the following 
documents (not all of them). This list is contained in Article 

52 of the Regulations to Decision 571 of the Andean Community 
Commission: 


a) proof of foreign exchange transfer effected 

b) export price lists or similar quotations 

c) offers or published quotations for export by the same or 
other exporter for the same products 

d) specialized publications with export price lists 

applicable for the Venezuelan market 


e) insurance policy covering the insured and payable value 

f) correspondence had with the supplier discussing the 
agreed upon purchase and export 

g) any other correspondence supporting the veracity of the 

claimed price paid or to be paid. 


7. Customs will not reject an import if all of the required 
documents are not furnished. The importer in the ultimate case 
of refusal by customs to accept proof of veracity of price 

levels claimed 

but customs will not confiscate the import. Customs also might 
be agreeable to have the shipment kept in a bonded warehouse 
until the needed documents are obtained or re-export is 
arranged. This storage would be at the cost of the importer. 

We would assume that such a measure would be extremely rare 
because the importer would most likely accept the ruling of 

the customs officials although he always has the recourse of 
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an administrative complaint through customs headquarters or 
even the recourse of legal action. 


8. There are no definite measures or methods in case of 
price levels which exceed the established maximum price 
levels. Again 

unless the importer can provide documents which confirm the 
price in comparison with previous shipments of the same class 
of products 

data banks. However 

ofthe exchange control board which upon receiving from the 
importer the request for foreign exchange would have requested 
such confirmation and customs most likely would not be 
concerned. 


9. Customs officials have told us that there have been some 
problems with excessively low prices of some textile products 
mainly clothing items 

attempt to pay extremely low duties. These cases have always 
been on behalf of importers of \"seconds\" (products with small 
defects) or out of fashion items. The importers of such 
products 

priced stores in low- income neighborhoods. Customs in such 
cases 

attempted imports of used clothing which is prohibited. In 
those cases 

own data banks 

decision of the exchange control board which authorized the 
dollar transfer. Since the reference prices cannot be used for 
customs valuation according to Article 3 

the claimed price levels for calculating the duty. 


10. Customs agents at the principal airport of Caracas we 
have talked to informed us that they have not received any 
guidance in addition to the text of the resolution. They admit 
that this 

eventuality given the huge variety of imports and they appear 
to use their own judgment in cases of doubts or they discuss 
the case with their supervisor who 

inquire with customs headquarters to obtain a decision. The 
customs agents report that there have been some discussions 
with individual importers but so far no actual complaints. As 
they put it: \"nobody likes to pay duties\" and everybody tries 
to find a way to pay less. 


11. In general 

for the exporter in complying with these new regulations nor 
do we see any evidence that they might result in trade 
barriers. The possible protectionist aspects of the 

regulations mentioned in our original message would seem to 
exist only in tightening the honesty of importers and thus 
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making it difficult to import textile products at prices which 
appear to be not based on industry realities. Nowhere in the 
resolution is it mentioned that customs has the right to 
reject an import or to confiscate merchandise once supporting 
evidence on prices is supplied if requested nor do there 
appear to be unrealistic time delays in processing imports. 
U.S. exporters 

Venezuelan clients to be partner in preparing shipping 
documents or invoices which contain false information 
becoming partners to a customs fraud. While the resolution 
does not contain any information on fines or other measures 
against foreign exporters 

severe harm to the local companies. Customs agents at the 
airport we interviewed stated that exports arriving from the 
United States very seldom need verification and that their 
attention is focused mainly on imports from Asia and Central 
America. 


While we have made every effort to verify the information 
provided in this report 
have not tried to have the contents of this message evaluated 


by legal experts. The report should be considered informative 
only and should not be used to make legal or commercial 
decisions. 

BROWNFIELD 
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firestorm of debate in the National Assembly and in the 

media; overshadowing discussion of presidential impeachment 
and the controversial presidential library project as well as 
deliberations at the National Political Reform Conference. 

End Summary. 


1. In a May 24 letter to the Senate president transmitting 
copies of the US National Intelligence Council (NIC) Report 
\"Mapping Sub-Saharan Africa\'s Future 

started a firestorm of legislative and media debate that has 
lasted for more than two weeks. Released just days before 
the start of Democracy Day (May 29) activities to mark his 
inauguration and the return to civilian rule 

NIC report quickly became a report card on the six years of 
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Obasanjo\'s administration and pushed stories about 
presidential impeachment and the controversial presidential 
library project off the front page. Reacting to the NIC 
report\'s assertion that Nigeria could become a failed state 
in 15 years 

It was serialized in the Daily Trust 

leading newspaper and the Daily Independent 

Delta State governor. It was also the 6-page cover story 
VOBJ and America - What has gone wrong? 

Trust 

papers such as the Guardian 

published many articles and opinion pieces. 


2. In the Weekly Trust of May 28 - June 3 

Muhammad concluded that \"The US sees clearly that there will 
not be a level playing field in 2007. They know the danger 

of ruling people against their will 

ingredients for enforced leadership are gathering. It is in 

this light that we should view the diminishing stature of our 
president before the international community. This perhaps 
explains why the US chose to release the report in the manner 
it did. Itis a loud political statement to Obasanjo 

you and me.\" 


3. In the Daily Independent of June 3 

writes 

the report as unfortunate. Rather than look at the report 
dispassionately as an opportunity for national 
self-appraisal 

truce with the National Assembly and possibly douse the 
so-called impeachment threat.\" 


4. Okey Ndibe\'s op-ed of June 2 in the Guardian wrote 
\"Anyone who remains aghast that the American report would 
take a dim view of Nigeria\'s prospects has only to recollect 

a few of the moral and political blights that have befallen 
Nigeria under President Obasanjo\'s watch. The world is aware 
that on July 10 

president organized the abduction of a state governor.\" 


5. Writing in the Sunday Punch of May 29 
described the report as \"irritating\" and \"meddlesome 
concluded 
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act to break the jinx before it becomes a self-fulfilling 
prophecy.\" 


6. In an op-ed piece in the Guardian of June 2 

Longe asserted 

break up cannot be dismissed as a \'glib talk\' but must be 
accepted as \'verbum serpienti\' and as a challenge to the 
nation to mend fences where the Vblocks are loose.\\" 


7. In his \"Public Sphere\" column in the Sun newspaper of 
June 3 

reports 

we think of the intelligence report 

grateful that the agency exposed what could have been an 
undercurrent. If the government knows what is good for it 
time has come for it to do more towards correcting the issues 
highlighted in the intelligence report. To be sure 

those who are blind to reality would deny that the threat to 
the country is real. The government would be naive to 
believe that many citizens are happy in the Nigerian union.\" 


8. In a Guardian op-ed of June 5 

of blaming others maybe it is time for us to begin to reflect 
that if Nigeria collapses we all lose something and that 
Nigeria cannot but collapse if we do not mend our ways 
service at the centre of public life and reduce drastically 
the level of conflicts of interest in the conduct of people 
both in the public and private sectors.\" 

9. The June 5 editorial in the Sunday Sun stated bluntly 
\"Leaders should not fly off the handle with loud 
chest-beating and self-congratulatory performance which the 
followers do not enjoy. Instead 

end the blanket sentimental tantrums 

seriously and correct the imperfections which make the 
experts\' crystal ball gazing appear like a self-fulfilling 
prophecy.\" 


10. In the Daily Trust of May 30 

Americans are doubting the future of the Nigerian state 
thereby strengthening the South African claim (for a UN 
Security Council Seat). The American mindset is obviously 
predicated on Egypt getting one of the seats and the second 
one to South Africa whose level of capitalist development 
rates them higher on (the) American scale of interests.\" 


11. In the Daily Trust of May 31 
surmised that 
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political intimidation to achieve its objectives. Apart from 

the already cited harassment by the US 

its predominant northern Muslims 

Al-Queeda sympathizers and is therefore a potential threat to 
the US...the obvious strategy is to incite the (Nigerian) 
government against the Muslims 

north.\" 


12. Obi Nwakanma in the Sunday Vanguard of May 29 wrote 
few critiques of the US projections point to the fact that 

its intelligence estimates have largely been unreliable given 
the massive intelligence failure prior to Iraq and given that 
this prediction is nothing new.\" 


13. In his column in the Daily Independent of June 3 
Oguntuase stated 

over 

calculated and potent psychological assault on Africa and 
Nigeria in particular. There is always the possibility that 

those who are not given to scenario planning would always see 
conclusions and evaluations based on scenarios as the product 
of wishful thinking. It is not always so.\" 


14. Egbokhare Francis in the Sunday Tribune of June 5 wrote 
WI think honestly that Nigeria broke up years ago 

only now trying to put it back together... The conflicts and 
ethnic tensions 

assassinations 

disrespect for law and order all point to a nation in 

disarray. The reason this nation has not gone to war is 
simply because it will not be in the interest of the West to 
have war in Nigeria.\" 


15. In the Daily Trust of May 30 

there is a persistent hyper-reaction in response to a routine 
pastime from Washington 

place to talk of an emerging affliction called Abuja 
dependency syndrome.\" 


16. Oghogho Obaywana emphasized the positive side of the 
report in his Guardian op-ed of June 3 

document of doom 

on the future of sub-Saharan Africa by the US National 
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Intelligence Council also outlined several critical success 
factors for the survival of corporate entities such as 
Nigeria.\" 


17. COMMENT: While President Obasanjo\'s reasons for 
releasing the NIC report are unknown 

consequence of his action is that debate over the report has 
become a failing report card on his administration. 


CAMPBELL 
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responsibility for the current impasse 

of turning differences over the Western Sahara into a 

bilateral issue. On the other hand 

that the official 

to self-determination 

\"right of independence.\" Reference was also pointedly made 
to the letter from 25 U.S. members of Congress to the 
Secretary urging a referendum on self-determination. 


SIPDIS 


2. (C) The Algerian press has also added fuel to the 
rhetorical fire 

scapegoat for problems at home and noting growing republican 
sentiment in Morocco. Meanwhile 

Minister of State Belkhadem 

making clear he could not speak for Foreign Minister 
Bedjaoui 

cancellation decision. For a country that remembers the 
French invasion of Algeria in 1830 was triggered by an insult 
to the French consul 

pride here over Morocco\'s perceived public insult to 
Algeria\'s prime minister is real. While there is still a 
measure of restraint in the GOA reaction -- witness the 
deliberate and continued absence of an official public 
reaction -- it will take a while for the anger to subside. 

In the meantime 

headed for some rough sledding in the region in the near 
term. (End summary and comment) 


UNIDENTIFIED DIPLOMATIC SOURCES BLAME MOROCCO... 


3. (U) In the June 20 government daily El-Moudjahid 
unidentified diplomatic source 
views 
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the June 21-22 meeting of the Algerian and Moroccan Prime 
Ministers. Terming the Moroccan action \"grave and 
irresponsible 

affirmed its readiness\" to develop its relations with Morocco 
\"at all levels 

the \"current impasse.\" Referring to the Moroccan decision 
the official continued: \"(The Moroccan communiqu contains) 
contradictions in fact and (makes) a clear and deliberate 
distortion of reality in pretending that the Algerian policy 

with respect to Morocco is incoherent.\" On the prospects for 
reconciliation 

in an incomprehensible and entirely clumsy manner 
slammed the brakes on the rapprochement much hoped for by our 
two peoples 

against Algeria was \"heinous.\" 


4. (U) On the nexus between the Western Sahara and 
Algerian-Moroccan relations 

(Algerians) have always made known to our Moroccan brothers 
and they know full well 

between our two countries have nothing to do with the issue 

of the Western Sahara....If there is one iron-clad principle 

of Algerian foreign policy 

international law\" and \"the right of peoples to determine 

their own self-destiny 

the Algerian position on the Western Sahara. Noting that 
Algeria had \"paid a heavy price for its independence\" from 
France 

not sit still in the face of injustice; it would instead 

support the right of peoples to self-determination 

had done in opposing Indonesian control of East Timor) 
principle embodied in the U.N. Charter.\" The official also 
reaffirmed Algeria\'s consistent support for the Arab Maghreb 
Union and pointedly made reference to the letter from 25 U.S. 
members of Congress to the Secretary urging a referendum on 
self-determination. 


... AND THE PRESS OBLIGES WITH CRITICISM OF THE KING 
5. (U) Algerian newspapers 

also blamed Morocco for the deadlock and took aim at the 
Moroccan monarchy. \"The first disturbing thing for the King 
of Morocco is that the Algeria of 2005 is not the Algeria of 
1991 

entitled 

newspaper comments 

decreased and the price of oil has contributed to Algeria\'s 
very good financial health." In Morocco 

VI has been unable to keep his promises of 
(democratization).\" The Moroccan textile industry is in 
crisis 
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year for Algerian agriculture 
daily. 


6. (U) Quoting unnamed Algerian officials 

French-language daily Liberte said Morocco was responsible 
for the crisis. \"Algeria is composed 

and has absolutely nothing to regret. It does not intend to 
engage Morocco in a debate whose primary objective ... is to 
bilateralize the issue of the Western Sahara.\" To the 
question 

same sources answer: \"the future of the monarchy.\" 


7. (U) The lead headline in the Arabic-language daily 
Echourouk El-Youmi was 

French-language daily Le Quotidien d\'Oran carried a quote 
from Abdelaziz Belkhadem 

Representative of the President (who also was the previous 
Foreign Minister and is the current head of the FLN 

largest party in the presidential coalition) 

as \"entirely abnormal\" the unilateral Moroccan decision to 
cancel a bilateral visit. Asked for the official reaction of 

the Algerian Government 

for Foreign Minister Bedjaoui. (Note: Neither the Foreign 
Minister nor the Prime Minister has \"officially\" reacted to 
the cancellation of the meeting.) 


ERDMAN 
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Americanism.\" “Тһе greatest Latin American thinkers and 
statesmen clearly understood that the integration of the 

Latin American countries was a fundamental precondition for 
the development of our countries and the improvement of the 
quality of life for the people who inhabit this region of 

the world. These countries had previously been subjected to 
a cruel domination under the European powers and currently 
under the United States Empire.\" 


\".Most integrationist projects today іп the so called Free 
Trade Area of the Americas (FTAA) and CAFTA are clearly 
geared towards the big interest groups of the U.S. and the 
political economy of that government. However 

the documents related to the ‘Bolivarian Alternative for the 
Americas\' (ALBA 

solidarity envisioned by the Latin American forefathers is 
becoming the basic principle that should guide our countries 
to an integration that is real and sincere and leads to the 
collective creation of liberty 


\"But to understand the approach taken by the ALBA 
necessary to let go of the egoism 
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and the unhealthy concept of competition and winning as the 
essence of the economic system 

capitalist theory.\" 


\"The ALBA can be the light that guides the struggle for a 
new independence and true integration of the Latin American 
and Caribbean people 

in the search for that Motherland for which Morazan 

and Marti fought and gave their lives.\" 


Pierce 
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an editorial entitled \"Continental Summit.\" \"The Central 
American presidents 

Secretary General of the Organization of American States 


SIPDIS 

(OAS) will meet in Tegucigalpa the 29 and 30th of this month 
to hold a meeting of the Tuxtla Gutierrez Mechanism as well 
as a regular meeting of the Central American Integration 
System (SICA).\" 


\"The purpose of this continental summit is to analyze and 
make decisions regarding the Puebla Panama Plan (PPP) and 
examine the integration process in Central America. Other 
topics that will be discussed are the fight against 

terrorism 

ungovernability in the region.\" 


\"In the course of these two days of the Summit of 
Presidents 

and the ministries of foreign affairs will be focused on 
critical problems 

Nicaragua and Panama.\" 


\"Also 

possible alignment in Latin America based on the North-South 
blocks that seem to be the basis of North American diplomacy 
in dealing with Latin America.\" 


Palmer 
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Relief to Development. \"The verbal campaign for relieving 
the suffering of the poor moves forward while 

time 

poverty by half has not been clear. Under these 
circumstances 

around to become opportunities as long as the ultraliberal 
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globalization dogma is not imposed along with its ability to 
generate conflicts and polarization.\" 


\"Honduras received with satisfaction the news about the G-8 
group\'s decision to cancel 100% of the debt for highly 
indebted poor countries which amounts to $1.2 billion. 
Additionally 

been signed to improve basic infrastructure 

construction of highways 

much more. Mr. Ricardo Maduro is relatively correct when he 
asserts that the next administration will be working under 
better conditions.\" 


\"Various conditions are nonnegotiable in order to enjoy the 
new funds. First among them is the fight against 
corruption. People are familiar with the modus operandi of 
the elite 

to eat away at the public funds.\" 


\"A multitude of citizens in the impoverished countries 
believe that debt relief is only a small step towards 
compensation for the historical exploitation as well as 
small step towards avoiding a worsening of the crisis 
fighting centuries of hate 


2. The San Pedro Sula-based liberal daily \"La Prensa\" 
published an editorial entitled \"Strategy against poverty.\" 
\"We Hondurans are skeptical towards the real and positive 
effects of the debt forgiveness 

try to take advantage when a government or credit organisms 
forgives debts.\" 


\"This debt forgiveness is supposed to be used in the poverty 
reduction strategy 

executing 

term projections. That same thing happened with the debt 
forgiveness in the "Stockholm Summit.\' Did the money come to 
the country or not? If it came 

total amount?\" 


\"The G-8 forgiveness was produced later when the rich 
nations verified through thorough analysis that Honduras 
deserved to be part of the less-honored "miserable club.Y 
The World Bank and the IMF influenced the approval of the 
application of harsher economic and fiscal measures which 
Cardinal Rodriguez thinks is stained with the blood and pain 
of the poor and has served to enrich a few." 


\"Hondurans have paid a high economic and social cost in 
comparison to the debt forgiveness amount. The former 
government raised sales taxes from 7 to 12% and since the 
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90\'s until now the people have supported eleven "economic 
structural adjustments.\' Result: today we are poorer than 
before 

administration and efficient use of saved resources in 
servicing debt can and should reverse the situation.\" 


3. Op-ed by Gloria Leticia Pineda in \"Prensa\" entitled 
\"Moving debt\'s phantom further away.\" \"Itis a hard task 
but not an impossible one if the government and the people 
propose to correct it. We have to understand our reality: we 
are born poor and must live poor. If we continue to be 
enemies with each other it would be more difficult. It is a 
commitment for all 


\"Some still don\'t understand that the debt forgiveness is 
“money that has already flown away." 


\"President Maduro\'s economic team is composed of honorable 
people 

is not their interest; they want to do their jobs 

objectively. They helped President Maduro in structuring 

“the intentions letterY which was a ‘green lightV in 

obtaining the debt forgiveness. Even though the general 

public doesnt see it 


\"Newspaper El Heraldo\' had the fist scoop of the $215 
million given by the MCC. Our country presented four 
projects 

infrastructure 

agricultural markets. We are not naturally distrustful; we 
prefer to expect the bad. A miracle happened even if we 
hardly understand it we conquered credibility. Then came the 
G-8 debt forgiveness surprise.\" 


\"We seize this run of good luck by responding with 
responsibility and dignity. If we are patriots it will be 
easy.\" 


Pierce 
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he noted that Azizi had served previously as Iran\'s 

Ambassador to Germany. Boehm also stressed that the GoC had 
to consider its own bilateral relationship with Iran when 

making this decision 

rejection of Azizi might have 

Ottawa\'s influence with Tehran on ongoing nuclear and human 
rights issues in Iran. 


4. (C) Ina parallel meeting 
concerns at a senior level in the Privy Council Office (PCO). 
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He met with Phil Ventura 

Cabinet for U.S.-Canada relations to make sure the PCO was 
aware of how strongly we felt about the Azizi nomination and 
the irritation his acceptance by Ottawa would cause among 
senior U.S. officials. Ventura said he was preoccupied with 
SPP matters and was only vaguely aware of the discussion 
surrounding Azizi. He agreed that it should be brought 
forward for senior PCO review 

issue with the Prime Minister\'s Senior Foreign Policy 
Advisor 


Visit Canada\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
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challenge account\" in Ecuador with two cities competing for 
US funds and setting a positive example for other cities. 


13. (C) Our Mission will work to find a greater balance 
between dealing with immediate political concerns while also 
attempting to right some of the fundamental problems 
preventing Ecuador from developing fully economically and 
democratically. We must continue to work with the current 
administration in order to help move them towards a best-case 
scenario 

worst-case scenario. We will continue monitoring disruptive 
political trends such as the emergence of an Ecuadorian 
Bolivarian movement. While there is a consensus within the 
Mission on what needs to be done for a healthy economy 

is no clear fix for Ecuador\'s democracy problems. Any 
solution to the democratic crisis must be customized to 
Ecuador\'s situation. We are taking a fresh approach to 
address fundamental problems in Ecuador. Our work has just 
begun 

completion. 

Kenney 
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shown 

PolOff met with Congresswomen Myriam Garces and Jaqueline 
Silva 
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Paret and encourage her to speak out against TIP. The June 

13 - 24 International Law Enforcement Academy conference has 
provided excellent case-specific training to thirty-two 

police officers 

region. End Summary. 


GOE Officials Speak at TIP Forum 


2. The Embassy and Catholic University sponsored a TIP forum 
on June 16 

Bowen 

government\'s efforts to combat commercial sexual exploitation 
of minors and on its inter-institutional anti-trafficking 
committee. The police\'s National Director of Investigations 
General Paco Teran 

efforts to stop underage prostitution. Congressman Hugo 
Ibarra 

Legislation 

June 1 to combat trafficking and the problem of underage 
prostitution. The MFA\'s Human Rights Director 

Larrea 

fight TIP and about what needs to be done to move forward. 
Maria Elena Najera 

defined trafficking and mentioned the TIP-related 

international agreements Ecuador has signed. 


3. The turnout was excellent with 100 people at the standing 
room only event. The video \"Dying to Leave was shown with 
Spanish subtitles that were funded by WHA/PDA. The film 
features trafficking victims who relate their experiences 
warning potential victims about how they were tricked and 
coerced. PAS distributed information packets to attendees 
including the media 

civil society members 


Congresswomen Pledge Continued TIP Support 


4. On June 15 

Myriam Garces and Jaqueline Silva 

Commission on Women 

have long supported TIP legislation and remain interested in 
the topic. The congresswomen agreed to raise trafficking 
with First Lady Paret and encourage her to use her role as 
head of the National Institute for Children and Families 
(INNFA) to speak publicly against TIP. 


Conference Provides Practical Law Enforcement Training 


Column 3 

5. Thirty-two police officers 

attending a two-week International Law Enforcement Academy 
(ILEA) conference on TIP 

Organization on Migration. Attendees came from Ecuador 
Peru 

The conference is very case-oriented 

participants with international standards on trafficking 
encourages officials to use other legislation where 
TIP-specific legislation is inadequate. The following themes 
have been discussed in the course: risk assessment 
protection 

international cooperation 


Six Weeks Left 


6. Comment: The June 13 resignation of Undersecretary of 
Government Juan Carlos Guzman 

of clarity in the ministry as to who will take over the 

portfolio is a new hurdle 

GOE and other local contacts to keep moving forward. In 
particular 

significant investigations into trafficking 

government to promote an awareness campaign and public 
discussion of the evil of trafficking by a high-level 

official. 

Kenney 
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continue to work with us and other delegations to achieve a 
consensus for needed changes in the CHR. 


3. (SBU) Embassy\'s informal translation of the Peruvian paper 
follows: 


(Begin text) 
Aide Memoire 
Peru\'s Proposal on Human Rights Commission Reform 


The Peruvian proposal on CHR reform has two essential 
components: the creation of a Council with a mandate for 
country situations 

Commission (Comision de Tutela) made up of independent 
experts which would be in charge of oversight issues 
especially those relating to communications systems 

warning 

massive and systematic violations. Within this concept 
Subcommission for Promotion and Protection of Human Rights 
and the 1503 Procedure would disappear. 
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The central elements of the proposal are: 


a) Peru agrees with the idea of reforming the current CHR 
converting it into a Human Rights Council. Within this 
framework 

Group\" organized by the Swiss Government. 


b) Peru promotes a reform that conciliates the Peruvian and 
Swiss initiatives 
SecGenVs broad proposal. 


This mixed formula includes the creation of the Human Rights 
Council as an independent organ of the General Assembly 

an intergovernmental structure 

creation of an Oversight Commission for human rights made up 
exclusively of independent experts 

criteria of balanced geographic representation. 


c) The intergovernmental grouping would have periodic 
meetings and would be responsible for making findings on 
serious situations and systematic violations of human rights. 


d) The independent experts grouping would meet continuously 
throughout the year and be responsible for oversight 
procedures 

systems 

with flagrant 

rights. 


e) The Council members would be elected by the General 
Assembly 
Kofi Annan. 


The Council would have a mandate to evaluate human rights 
situations at a country level as well as in thematic areas 

and would approve its decisions through resolutions. Its 
functional norms should include ones that would permit the 
election of government representatives demonstrably trained 
and specialized in the protection of human rights 

to avoid a composition of just government delegates without 
experience in human rights. 


The mission of the Oversight Commission would be to protect 
against specific violations through the communications 
system 

Procedure and the Human Rights Subcommission 

have new functions like early warning and putting in place of 
preventive measures in flagrant and urgent cases. The 
members of the Oversight Committee would be elected by the 
Council 
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June 20 


(End text) 
STRUBLE 
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PEACEFUL DECLINE OF THE UNITED STATES 


Summary: The centrist newspaper \"China Times\" carried a 
commentary June 20 by Professor Chu Yun-han of the 
National Taiwan University\'s Department of Political 
Science 

peaceful decline of the United States in the next ten 

to fifteen years. An excerpt of the commentary 

follows. 


\"Peaceful Decline of the United States\" 


Professor Chu Yun-han wrote in the "Weekly Commentary" 
of the centrist 
[circulation: 600 


\". This deteriorating state of the huge trade imbalance 

[in the United States] did not merely reflect the 

constant weakening of the United States\' export 
competitiveness; nor did it simply indicate the United 
States\' worsening problems of excessive consumption and 
insufficient saving or imply that the U.S. exchange 

rate has been severely overestimated due to the offset 

of short-term cash flow. The deeper significance of 

the United States\' huge deficit of balance of payments 
shows that the economic 

foundations of the U.S. hegemony are weakening and that 
the global order established by the United States 
single-handedly after the war [in Iraq] will face a 

series of tremor and adjustment. Such a process of 

order re-organization will certainly not be smooth or 
peaceful. 


\"The four major pillars that support the United States! 
exclusive superpower position are: the United States\' 
particular wealth in territory 

economic size; its long-term leadership regarding 
productivity and its international competitive edge; 

its superiority in legitimacy and ideological 

structures; and its absolute supremacy in military and 
security areas. These four pillars have propped up the 
United States\' dominant position over global affairs 
and the greenback\'s status as the international reserve 
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currency. Over the past few years 

these four pillars are sinking day by day has been 
getting clearer and clearer. Among the four pillars 
[the one consisting relating to] productivity and 
international competitiveness is the one that has lost 
its leading edges the quickest 

the most critical cornerstone holding up the U.S. 
hegemony. . 


\"The rapid swelling of U.S. expenses related to arms 
procurements over the past few years has put the whole 
new weapon research and development mechanism on the 
brink of decomposition. Part of the reason is because 

of man-made errors - the problem that certain interest 
groups have manipulated the Pentagon\'s weapon 
procurement process is getting more and more serious. 
Part of the reason is due to the fact that the U.S. 

defense industry is lacking a solid and broad daily 
necessities industry to back it up. . 


\"What is even more worrisome is that the United States\' 
democracy seems to have gradually lost its capability 
to respond to challenges. During the five-year term of 
the Bush administration 

administrative objectives and distribution of national 
resources. Over the past five years 

States\' accumulated national defense expenses have 
reached USD1940 billion 

debts have also soared to the benchmark 75 percent of 
its GDP. In the meantime 

the poor inside the United States is widening; social 
security protection for middle- and low-income families 
has shrunk greatly; and [incidents of] social discord 
and conflicts are increasing. The unprecedented 
humongous military expenses 

help the United States to get obtain better security 
protection 

its international image and prestige of leadership that 
have both hit rock bottom. . 


\"In the face of the rapid rising of China and India 
however 

in the U.S. Congress; instead 

populist appeals that attempt to find a scapegoat for 
the aged economic problems or with corny statements 
that fostered the protectionism sentiments. When 
facing the industrial hollowness 

structure 

United States\' heavy dependence on the capital input of 
the Asia central bank 

and legislative branches are basically procrastinating. 
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Even the usually wise Federal Reserve can only maintain 
a highly loose currency policy to barely support the 

U.S. economic prosperity. 


\"All these indicated that in a short period of time 

(three to five years) the world economics will undergo 
an exchange rate storm that will be more serious than 
the "Nixon shock\' in 1971. In the mid-range period of 
time (five to ten years) 

global production bases shifting will lead to 
deteriorating bilateral trade conflicts or even 

endanger the global free trade system. In a certain 
period of time (ten to fifteen years) 

States\' dominance over the global affairs will markedly 
decline. This severe structural adjustment process 

will definitely not come quietly; we can only pray that 

at the least the process will be peaceful. For the 
international community 

peacefully\' and whether the United States can ‘decline 
peacefully\' are in fact a pair of questions that are 
closely linked.\" 


PAAL 
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20 - Apr. 7 

Nominating Section: POL Baghdad - Jeffrey Beals 


3. Name: Mr. Mansoor Abdul Razak Mansoor Al-Tamimi 
Title: Member 

Project: RP: VForeign Policy Decision-Making Process 
20-April 7 

Nominating Section: REO Basrah - Tim Bashor 


4.Name: Ms. Hanan SaVeed Mouhsin 

Title: Member 

Project: RP: VForeign Policy Decision-Making Process 
20-April 7 

Nominating Section: REO Hillah - Shawn Duncan 


5. Name: Mr. Muneer H. Khudair 

Title: | Sunni Arab Cleric and Imam of Sheed al-Sabri 
Mosque 

in Baghdad 

Project: RP: \"Promoting Interfaith Dialogue 

9 

Nominating Section: POL Baghdad - Jeffrey Beals 


6. Name: Dalsouz Ahamd Mohamad 
Title: Imam and Member of the Diyala Provincial Council 
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Project: RP: \"Promoting Interfaith Dialogue 

9 

Nominating Section: SET Diyala - Sherman Grandy 


7.Name: Ms. Ekram Abdul Azez Abdul Wahab 

Title: Director General of the Iraqi Housing Fund 
Project: MRP: \"U.S. Financial System 

2006 

Nominating Section: IRMO Baghdad - Roliff Purrington 


8. Name: Ms. Mariam T. Majeed (Al-Rais) 

Title: Member 

Drafting Committee. Attorney. 

Project: RP: \"Promoting Rule of Law and Judicial Reform 
Feb. 27-Mar. 17 

Nominating section: POL Baghdad - Jeffrey Beals 


9.Name: Ms. Jackleen Qusn Zumaiya 

Title: Member 

Project: RP: Human Rights Advocacy and Awareness 
21 

Nominating Section: POL Baghdad - Jeffrey Beals 


10. Name: Ms. Nadia K. Hassen 

Title: Ethics Advisor for Irag Commission on Public 

Integrity 

Project: MRP: V'Accountability in Government and Business 
Oct. 27 - Nov. 17 

Nominating Section: IRMO Baghdad СРІ)- Michael Hardiman 


11. Name: Mr. Ridah M. Al-Zawi 

Title: Deputy Chairman 

Project: RP: Human Rights Advocacy and Awareness 
21 

Nominating Section: REO Hillah - Shawn Duncan 


12.Name: Mr. Hayder Samee Kareem 

Title: Head 

Project: RP: Human Rights Advocacy and Awareness 
21 

Nominating Section: REO Hillah/Wasit - John McNamara 


13. Name: Ms. Saja M. Ali 

Title: Official with Ministry of Youth and Sports 
Department 

Project: MRP: \"Volunteerism and Community Service 
Feb.2 

Nominating Section: IRMO Baghdad - Dr. Mounzer Fatfat 


14. Name: Ms. Haifa K. Jassim 
Title: Member 
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Project: RP: \"Young Leaders: Effecting Social 
and Economic Change 

Nominating Section: POL Baghdad - Jeffrey Beals 


15.Name: Ms. Hanan SaVeed Mouhsin 

Title: Member 

Project: RP: \"Young Leaders: Effecting Social 

and Economic Change 

Nominating Section: REO Hillah and POL Baghdad (Jeff Beals 


16. Name: Mr. Omar N. Habib 

Title: | Special Ass\'t to the Min. of State for Provincial 
Affairs 

Project: RP: \"Young Leaders: Effecting Social 

and Economic Change 

Nominating Section: POL Baghdad - Jeffrey Beals 


17. Name: Mr. Fatih A. Musa 

Title: | Advisor to the Minsters\' Council 

Project: MRP: \"U.S. Foreign Policy 

Nominating Section: POL Baghdad - Michael Chung 


18 Name: Mr. Mahir F.A. Al-Jibouri 

Title: | President of Tikrit University 

Project: RP: VUniversity Administration 

Nominating Section: SET Tikrit - Suzanne Inzerillo and Bob 
Holby 


19. Name: Fikret A. Abdul Majid 

Title: Dean 

Project: MRP: \"University Administration 

2006 

Nominating Section: REO Kirkuk - Deborah Hart 


20. Name: Mr. Auwf Rahoumi 

Title: Deputy Governor of Diyala Province; businessman 
Project: RP: \"Sustainable Development and Environmental 
Protection\" 

Nominating section: SET Diyala - Sherman Grandy 


21. Name: Mr. Hafith A. Jumaa 

Title: Ass\'t Governor 

Project: RP: WState and Local Government 
Nominating Section: SET Diyala - Sherman Grandy 


22. Name: Mr. Saidon T. Sarhain 

Title: | Director of Media at Diyala University 

Project: RP: \"Curriculum Development and Civic Ed. 
17-Feb. 3 

Nominating Section: SET Diyala - Sherman Grandy 
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23. Name: Ms. Sawsan Ali Magid Al-Sharifi 

Title: Member 

Project: RP: \"Women as Economic and Business Leaders 
9-27 

Nominating Section: FAS Baghdad - Anita Katial 


24. Name: (Mr.) Judge Kassam Al-Najy 
Title: Chief Judge 

Project: MRP: \"U.S. Judicial System 

2006 

Nominating Section: REO Mosul- Mark Wells 


25. Name: Mr Abdul Jabbar H. Hamadi 

Title: Dean of Basrah Technical College 
Project: MRP: \"University Administration 
Nominating Section: REO Basrah - Tim Bashor 


26. Name: Mr. Abdul Hafidh Abdullah 

Title: | Chairman of the Basrah Business Center 
Project: RP: \"International Trade and Development 
17-May 5 

Nominating Section: REO Basrah - Tim Bashor 


27. Name: Mr. Basim Jaim H. Al-Hussein 

Title: Member 

Project: RP: \"International Trade and Development 
17-May5 

Nominating Section: REO Hillah - Shawn Duncan 


28. Name: Awad Mohammed Mohammed Amen 
Title: Member 

Project MRP: \"Conflict Resolution 

Nominating Section: REO Kirkuk - Deborah Hart 


29. Name: Mr. AliM. Sadek (aka Ali Mehdi) 

Title: | Leader of Turkmen ELI Party and businessman 
Project: MPR: \"Conflict Resolution 

Nominating section: REO Kirkuk - Bryce Isham 


30. Name: Mr. Abdullah Ali 

Title: Member 

Peshmerga forces commander 

Project: MRP: \"Civilian Control of the Military 
March 9 

Nominating Section: REO Kirkuk - Deborah Hart 


31. Name: Mr. Mohammed Ihsan Ahmad 

Title: X KRG Minister for Human Rights 

Project: MRP: \"U.S. For. Pol. And Human Rights Issues 
June 15-July 6 

Nominating Section: REO Kirkuk - Deborah Hart 
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32. Name: Mr. Basim M. Nayif 

Title: Member 

Project: MRP: \"U.S. Foreign Policy and Human Rights 
Issues 

Nominating Section: REO Hillah - Shawn Duncan 


33. Name: Mr. Saad M. Abad Allah (Madhloum) 

Title: Head of Diwaniya Independent Election Commission and 
College Instructor 

Project: RP: \"Curriculum Development and Civic Education 
Jan. 17-Feb. 3 

Nominating Section: REO Hillah - Patrick Smeller 


34. Name: Dr. Hamid J. Kassim 

Title: Medical Doctor 

Project: MRP: \"Substance Abuse Education 
Prevention 

Nominating Section: REO Hillah - Patrick Smeller 


35. Proposed SCP-IVP Title: \"WOMEN\'S LEADERSHIP AND 
ADVOCACY" 


A. Name: Ms. Nafiaa Nafi\e AzeVez 

Title: | Ninewah Provincial Council Woman; Human and 
Women\'s Rights Committee 

Nominating Section: REO Mosul - Craig Hall 


B. Name: Ms. Najat Kh. Abbas 

Title: Chief of Building Dept. 

and Housing 

Nominating Section: IRMO Baghdad - Roliff Purrington 


C. Name: Ms. Madiha E. Obaid 

Title: Dep. Head of Department 

Construction Laboratories 

Nominating Section: IRMO Baghdad - Roliff Purrington 


36. Proposed SCP-IVP Title: "YOUNG LEADERS: EFFECTING 
SOCIAL 


A. Name: Ms. Oras Haddad 

Title: Baghdad University Senior and Human Rights 
Activist 

Nominating Section: POL Baghdad - Kathy Kerr 


B. Name: Ms. Ahlam A. Abdulah 
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Title: Youth Development Officer at Ministry of Youth and 
Sport 

Nominating Section: Baghdad IRMO Officer (at Min. of Youth 
and Sport) 


C. Name: Ms. Maha Al-Katib 
Title: University Senior and Human Rights NGO member 
Nominating Section: POL Baghdad 


D. Name: Mr. Khaled Kamel Kazar 

Title: Electoral Officer for Ninewa Province 

IECI (Indep. Electoral Commission of Iraq since 2004). 
Nominating Section: REO Mosul - Craig Hall 

E. Name: Mr. Rebwar Sabir Hawaiz 

Title: Sec\'y General for N. Iraq 

Youth Renaissance Organization 

Nominating Section: REO Kirkuk - Deborah Hart 


F. Name: Ms. Allya Ali Hussein Al-Shemry 

Title: Babil Provincial Council Member; Journalist 
Teacher 

Nominating Section: REO Hillah - Shawn Duncan 


G. Name: Ms. Nada M. Hussain 

Title: Official at the Ministry of Youth and Sport 

Nominating Section: Baghdad IRMO Officer (at Min. of Youth 
and Sport) 


37. Proposed SCP-IVP Title: "STATE AND LOCAL GOVERNMENT\" 


A. Name: Mr. Hussein H. Abbas Title: Baghdad City and 
District Council Member 
Nominating Section: POL Baghdad - Michael Chung 


B. Name: Mr. Hamad H. Shugte 

Title: Governor of Salahaddin Province 

Nominating Section: SET Tikrit - Suzanne Inzerillo and Bob 
Holby 


C. Name: Mr. Akeel Mahmood Karim 
Title: Governor of Karbala Province 
Nominating Section: SET Karbala - Tom Cooney 


D. Name: Mr. Abdul Hussain A. Baker Abtan 
Title: Deputy Governor of Najaf Province 
Nominating Section: SET Najaf: Richard La Roche 


E. Name: Ms. Jala Y. Ahmad 
Title: Kirkuk Provincial Council Member (Turkmen) 
Nominating Section: REO Kirkuk - Deborah Hart 
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F. Name: Ms. Silvana Boya Nasir 

Title: Kirkuk Provincial Council Member (Chaldo-Assyrian) 
Nominating Section: REO Kirkuk - Deborah Hart 


G. Name: Mr. Mohammed Kh. Nasef 

Title: _Kirkuk Provincial Council Member (Sunni Arab) and a 
leader of Iraqi Republican Gathering Party 

Nominating Section: REO Kirkuk - Deborah Hart 


H. Name: Rybwar F. Abdulmajeed 
Title: Kirkuk Council Member (member of KIU Party) 
Nominating Section: REO Kirkuk - Deborah Hart 


І. Name: Mr. Khalil Jalil Mamza Al-Hamdawi 
Title: Governor of Qadisiya Province 
Nominating Section: REO Hillah - Patrick Smeller 


J. Name: Mr. Zassim Mohammed Jalal 
Title: Wasit Provincial Council Member 
Nominating Section: REO Hillah/Wasit - John McNamara 


38. Proposed SCP-IV Title: "JUDICIAL SYSTEMS: PROMOTING RULE 
OF LAW AND JUDICIAL REFORM!" 


A. Name: Mr. Fasil Abrahem Ali 

Title: Chief Judge of Balad 

Nominating Section: SET Tikrit: Suzanne Inzerillo and Bob 
Holby 


B. Name: Mr. Qais Abdulwahab Issa 
Title: Professor at Al-Habda College in Ninewa 
Nominating Section: REO Mosul - Mark Wells 


C. Name: Mr. Faroq Amen Othman 
Title: Chief Judge of the Kirkuk Investigations Court 
Nominating Section: REO Kirkuk - Deborah Hart 


D. Name: Mr. Muyad Obid Hassan 
Title: Attorney 
Nominating Section: REO Kirkuk - Deborah Hart 


E. Name: Mr. Badeel Kadhim Mahdi 
Title: Ministry of Justice 
Nominating Section: IRMO Baghdad (MOJ) - Stephen Hemphill 


39. Proposed SCP-IV Title: "NGO MANAGEMENT\" 


A. Name: Mr. Suhil Anmad Muhasen 

Title: President and VP of two separate NGOs 

Nominating Section: SET Tikrit: Suzanne Inzerillo and Bob 
Holby 
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B. Name: Ms. Baheja Mahde Abdul Hosein 

Title: Lawyer 

the Board of the Karbala Women\'s Center 
Nominating Section: SET Karbala - Tom Cooney 


C. Name: Ms. Aaeda N. Husseen 
Title: NGO Manager 
Nominating Section: SET Najaf - Richard La Roche 


D. Name: Ms. Kazimea J. Amjaseer 
Title: VP of an NGO 
Nominating Section: SET Diyala - Sherman Grandy 


E. Name: Ms. Shayma Abdul Ameer Hasun 
Title: Member of the Board of Karbala Women\'s Center NGO 
Nominating Section: SET Karbala - Tom Cooney 


F. Name: Mr. Rizgar Taha Hammed 
Title: Political Party Coordinator 
Nominating Section: REO Kirkuk - Deborah Hart 


а. Name: Ms. Ibteesam A. Jebr 

Title: International Liaison Officer for the Iraqi \"NGO 
Assistance Office\" 

Nominating Section: PAS Baghdad - Vicki Stein 


40. Proposed SCP - IV Title: \"TEACHING ENGLISH AS A SECOND 
LANGUAGE\" 


A. Name: Mr. Fareeq Ali Hassan 

Title: English Prof. and Vice Chair of University 
Instructors\' League 

Nominating Section: REO Kirkuk - Deborah Hart 


B. Name: Mr. Ali Mehsen Gharab Al-Mejdawi 
Title: English Dept. Chair 
Nominating Section: REO Hillah/Wasit - John McNamara 


C. Name: Ms. Nagham Q. Abdullah 
Title: English Teacher 
Nominating Section: PAS Baghdad - Alan Cross 


D. Name: Ms. Chinar H. Rashid 

Title: English Teacher at Azar Girls H.S. 

Nominating Section: REO Kirkuk - Deborah Hart 
Baghdad 

41. Proposed SCP - IV Title: "ROLE OF THE MEDIA\" 


A. Name: Mr. Abdul Hussein R. Yousif 
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Title: TV Station Manager/News producer - Najaf TV 
Nominating Section: SET Najaf - Richard La Roche 


B. Name: Mr. William Warda 

Title: General Director 

\'Bahra\' Newspaper 

Nominating Section: PAS Baghdad - Cara Scherer/Sylvia 
Blackwood Boutelle 


C. Name: Mr. Luaai Majeed Hassan 

Title: Editor in Chief 

Nominating Section: PAS Baghdad - Cara Scherer/Sylvia 
Blackwood-Boutelle 


D. Name: Mr. Basim H. Dibeyes 

Title: Editor in Chief of VAl-DustoorY Newspaper 

Nominating Section: Nominating Section: PAS Baghdad - Cara 
Scherer/Sylvia Blackwood-Boutelle 


E. Name: Ms. Huda J. Mohammed 

Title: Baghdad Bureau Chief of VAI-Sharq Al-AwsatV 
Newspaper 

Nominating Section: Nominating Section: PAS Baghdad - Cara 
Scherer/Sylvia Blackwood-Boutelle 


F. Мате: Ms. Isra\a Shaker 

Title: Editor-in-Chief 

Nominating Section: Nominating Section: PAS Baghdad - Cara 
Scherer/Sylvia Blackwood-Boutelle 


42. The EVDB nominations will be forwarded septel. 
43. Minimize considered. 
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an editorial on June 20 under the headline V'RiceVs Visit And The 
Importance Of The Peace Process": 


\"Secretary Rice\'s visit to the region is important not only for 
moving the peace process forward 

U.S.-Arab relations. The Arabs hope that Washington finally 
recognizes the significance of achieving just and lasting 
settlements for the conflicts in this region.... The United 
States must act seriously to put pressure on Israel to shoulder 
its responsibilities for peace in the Middle East. V 
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2. The privately-owned Arabic daily \"al-Watan\" ran an editorial 
on June 20 entitled \"Beware Of Israeli Traps\": 


\"Notwithstanding Rice\'s arrival 

springing traps on various proposals that aim to bring peaceful 
and fair compromises to the long-suffering Palestinians. Look at 
the evidence: new settlements in the West Bank 

of an underwater barrier off the Gaza coast 

harmful radioactive investigative equipment at Israeli 

checkpoints are all designed to stop the peace process. However 
the Arabs are still holding out hope that the upcoming Abbas- 
Sharon summit will be free of such traps.\" 


3. \"Oman\" carried an editorial on June 13 entitled WDeepening 
Dialogue and Communication\": 


\"The G-77 [or Nonaligned Movement] summit in Doha attracted over 
130 countries 

eliminate the suffering of others. More attention is now paid to 

the developing nations of the world 

of Africa 

the debts of these poor nations is a positive first step towards 
removing the obstacles that hinder development. The Sultanate 
continues to work at deepening the dialogue and communication 
between countries to serve the best interests of the globe.\" 
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participant in the venture is the Krunichev Research and 
Production Center 

Committee of State Property and Privatization under the 
Ministry of Finance. The enterprise was created for the 
construction of the new space rocket complex \"Baiterek\" in 
Baikonur. (Interfax-Kazakhstan 


Senate Approves Law on Domestic Market Protection 
Code 


3. The Senate approved amendments to the Law on Domestic 
Market Protection Measures. According to the GoKVs 
explanatory note 

the existing law of January 28 

Trade Organization standards on protective measures. 
Amendments include additional steps that must be taken 
before introducing protective measures and specification of 
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the financial operations necessary during the term of 
temporary protective measures. (Interfax-Kazakhstan 
2) 


4. The Senate approved amendments to the Customs Code. The 
bill was drafted for the purpose of bringing the norms of 

the Customs Code into compliance with the basic provisions 

of Kyoto Convention on harmonization and simplification of 
customs procedures 

and the Tax Code of Kazakhstan. (Interfax-Kazakhstan 

2) 


Special Board for Disputes with Foreign Investors 


5. \"Taking into account that Almaty is developing as the 
financial center of the Central Asian region 

consider the creation of a special board to solve investment 
disputes with foreign companies 

Almaty city\'s court 

4th congress of Kazakhstani judges in Astana on June 3. He 
noted that the offices of well known financial institutions 

in Kazakhstan should work under the conditions prevailing in 
the rest of the world. (Interfax-Kazakhstan 


National Bank to Change Minimum Reserve Requirements 


6. Banks in Kazakhstan are bound to maintain their reserves 
at six percent of their current liabilities in cash or in 

money on correspondent accounts and deposits in National 
Bank (NB). \"The idea that the NB is considering now is to 
include foreign liabilities of banks into the calculation of 
minimum reserve requirements 

this standard 

press conference on June 8 in Almaty. He thinks that this 
measure will influence the liquidity position of the banking 
system and the volumes of reserves borrowed from foreign 
sources. (Interfax-Kazakhstan 


Economic Statistics 


7. The volume of the money supply in Kazakhstan declined by 
3.1% in April 2005 

(approximately $12.6 billion). Cash in circulation rose by 

4.1% during the reported period to KZT 379.9 billion (about 
$2.9 billion); whereas deposits made with banks and credit 
cooperatives fell by 5.1% to KZT 292 billion (about $9.7 
billion). (Interfax-Kazakhstan 
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8. Japan invested about $670 million in Kazakhstan\'s 
economy from 1992-2004. According to the Ambassador of 
Japan to Kazakhstan Toshio Tsunodzaki 

totaled $491 million from 1992 till 2003. In 2004 

investments totaled $179 million or 36% of investments made 
during the previous years. The diplomat referred to 

positive dynamics in trade and economic relations between 
the two countries. (Interfax-Kazakhstan 


CPC Shareholders Raise Oil-Pumping Tariff 


9. Caspian Pipeline Consortium (CPC) shareholders have 
agreed on six of seven demands made by Russia 

General MacDonald stated on June 2 at CIS oil and gas summit 
in Paris. Construction loans will be refinanced and tariffs 
will be increased by $2.50 to $30.83 per ton. Management 
secondees will be in proportion to equity holdings. The 
shareholders also agreed that expansion volumes will be 
subject to "pump or pay! principle; CPC will cancel its 
claim on compensation of expenditures incurred as a result 
of commissioning of assets transferred to CPC from the 
state; all existing debt will be repaid on an equal basis; 
finally and expansion project will be externally financed 

[the project will cost around the.5 billion]. The sides have 
not agreed on variable tariff for operating expenses. 
(Interfax - Kazakhstan 


Ukraine and Kazakhstan Discuss Oil Cooperation 


10. During President Yushenko\'s May visit 

Ukraine agreed to establish a joint venture between 
Ukrainian Neftegaz and Kazakhstani state producer 
KazMunayGaz for construction of a 52-kilometer oil pipeline 
from Odessa to Uzhni port (north-east from Odessa) and 
terminal. President Nazarbayev stated interest in Odessa- 
Brody pipeline expansion and its readiness to become 
shareholder. Ukraine also agreed to purchase 2-4 million 
tons of Caspian oil annually as a cheaper alternative to 
Russian. (Interfax - Kazakhstan 


BG Karachaganak and Orensal Investigation Continues 


11. Kazakhstan\'s Financial Police is continuing a criminal 
investigation of BG Karachaganak (British Gas subsidiary) 
and Orensal (BG Karachaganak subcontractor 

July 2004 

supplying of unstable gas condensate during 2001-2003 to 


Column 3 

Russia. Initial claims were KZT 1.2 billion (approximately 
$9 million). \"These amounts are now increasing each day. . 
If they admit their guilt and pay the penalty 

is not necessary 

(Kazakhstan Newswire 


Ban on Gas Flaring not to Influence Oil Volumes 


12. A January 1 

oil and gas development 

Kiinov. Oil production decline might hit 1.5 million tons 

per year. Production increase of 2-2.5 million tons a year 
should easily make up the shortfall. (Interfax - 

Kazakhstan 

President Signs Amendments to Commercial Navigation Law 


13. The new law on Commercial Navigation brings the current 
navigation legislation in compliance with international 
standards. Most importantly 

citizens to occupy officer positions in the crew under 
Kazakhstan\'s state flag till 2010. (Interfax - Kazakhstan 

June 6) 


Oil & Gas Statistics 


14. In January-May oil and gas condensate production in 
Kazakhstan was 26.1 million tons 

the same period in 2004 

million tons of gas condensate 

- Kazakhstan 
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Government 

Mkapavs leadership. The budget reflects a commitment to the 
status quo 

lack of continued economic reforms. Any significant new 
direction will be left up to the new administration next 

year. End summary. 
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2. (U) Minister Mramba began his speech by outlining the 
\"profound achievements\" of the \"Third Phase Government under 
the leadership of President Benjamin William Mkapa.\" He 
focused on Tanzania\'s steady GDP growth 

improved revenue collection 

climate. Mramba reported that the Tanzanian economy grew by 
6.7 percent in 2005 

that it surpassed the target of 6.5 percent set in last 

year\'s budget speech. He reported that inflation decreased 
from 4.8 percent in March 2004 to 4.1 percent at the end of 
March 2005 

decreased. Mramba also noted that improved revenue 
collection (13 percent of GDP this fiscal year) has helped 

the government exceed its revenue targets. Still 

percent of the annual budget was supported by foreign aid 
(compared to 45 percent in the previous year). 


3. (U) Tanzania\'s economic growth was driven largely by the 
modest growth (4.8 percent) in agriculture. Mining was the 
fastest growing sector 

contribution to total GDP growth was only 0.3 percent. 
Construction and manufacturing also led with double digit 
growth in the last year. 


4. (U) Mramba stated that the thrust of the budget for 
2005/06 is to implement the National Strategy for Growth and 
Reduction of Poverty. The main economic targets include: 


--Attain a real GDP growth rate of 6.9 percent in 2005 and 
7.2 percent in 2006. (Note: The government has stated that 
with a 3 percent population growth rate 

approach 10 percent in order to achieve its poverty 
reduction goals by 2025.) 


--Domestic revenue is targeted to reach 14.3 percent of GDP 
in 2005 and 14.5 percent in of GDP in 2006. 


--An inflation rate of 4 percent by the end of June 2005 and 
thereafter a rate consistent with that of major trading 
partners. 


--Maintain gross international reserves at a level above 
seven months of imports of goods and services. 
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5. (SBU) Changes announced in Mramba\'s speech include 
uncontroversial changes in the minimum wage (to adjust for 
inflation) and in a few specific tax provisions. No 

significant new policies or programs were announced. 

Notably absent from Mramba\'s speech was mention of the East 
African Customs Union 

under review 

adjustment period to develop its industrial base. 


6. (SBU) Private sector analysis of the 2005/06 budget has 
characterized it as \"status quo\" or \"no-win no-loss.\" One 
analyst said 

While appreciating the importance of stability in economic 
policy 

more to facilitate economic growth 

economic reforms. In particular 

complained that the government has not done enough to 
develop transport 

access to affordable credit; or to stem corruption and 
bureaucratic intransigence. (Note: A credit guarantee 
scheme for small and medium enterprises was an important 
focus of last year\'s budget speech. No mention was made of 
its success or failure.) 


7. (SBU) World Bank Country Director Judy O\'Connor spoke at 
a private sector gathering after the budget speech. 

Positive about the new budget and Tanzania\'s economy in 
general 

the on sustaining a predictable economic policy. She said 
that Tanzania\'s macroeconomic stability is just beginning to 
show microeconomic effects. She said that the small 
reduction of poverty and Tanzania\'s growth demonstrate that 
its economic policies are really working. She urged the GOT 
to do more to improve social services and to ensure that 
growth is \"shared equitably to ensure prosperity.\" 


8. (U) The details of the budget continue to be revealed 
throughout the Parliamentary Budget Session this month as 
each ministry presents its part of the budget. The bottom 
line 

spend Tsh 4.176 trillion in 2005/06 

trillion in domestic revenue and Tsh 2.109 trillion in 

external grants and loans 

of parastatal shares. 


Column 3 
COMMENT 


9. (SBU) Comment: Minister Mramba\'s speech reflects the 
position of Mkapa\'s now lame duck administration 

legacy rather than future vision. Indeed 

administration can be proud of the dramatic economic reforms 
of the last decade and its increasing ability to attract 

foreign aid. However 

creating a vibrant market economy and reducing poverty. 
Tanzania\'s aid-dependency is not sustainable 

revenue cannot even cover the GOT\'s recurrent expenditures 
let alone its development expenditures. As one analyst put 

it 

forever. Mramba has left it up to the new administration to 
figure out how to move Tanzania from aid-dependency to a 
reasonable level of self-sufficiency. End comment. 
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liberator of the Filipino people and a champion of God 
passed away. Cardinal Sin leaves a legacy of freedom and 
justice forged in deep personal courage.\" 


2. (U) Sin\'s family plans to transfer his remains from a 
memorial chapel in Quezon City to the Manila Cathedral where 
he will lie in state. The Catholic Church has not yet 
announced details for Sin\'s funeral. The funeral may offer 

an occasion for protests or demonstrations given ongoing 
political tensions in the Philippines (Ref A). As of yet 

however 

Cardinal Sin\'s death as a rallying point 

continue to monitor the situation. 


3. (U) Jaime Sin was born August 31 

Province 

Philippines. He was the 14th of 16 children of a Chinese 
merchant and a Filipino woman. He was ordained a priest in 
1954. He became the Bishop of Jaro (llo llo Province 
Island) in 1967 

Manila in 1974 

the Archbishop of Manila came at a time when the country was 
four years into martial law and there was simmering 
discontent against the Marcos dictatorship. Working closely 
with Corazon Aquino 

Cardinal Sin played a major role in rallying large crowds 
during the \"People Power\" (EDSA I) movement in 1986 that 
ousted President Marcos. He was also active in the EDSA Il 
movement that ousted President Estrada in 2001. Cardinal 
Sin was widely acknowledged as a key player in the political 
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and religious arena until his retirement in 2003 at the age 

of 75. He was a close ally of Pope John Paul Il on 

doctrinal matters 

the Pope in April. Since the retirement of Cardinal Sin 

other leaders have come to the fore in the Catholic Church 
(to which 83 percent of Filipinos belong) 

Archbishop of Cebu Ricardo Cardinal Vidal; Manila Archbishop 
Gaudencio Rosales; and Davao Archbishop and Head of the 
Catholic Bishop\'s Conference of the Philippines (CBCP) 
Fernando Capalla. 


4. (U) On June 21 
statement 


\"The U.S. Embassy was saddened to learn of the death of His 
Eminence Jaime Cardinal Sin on June 21. We recognize his 
many contributions to the political 

life of this nation 

family and to the Catholic faithful. V 


35082 

35083 

He added the tank sale was pushed through by the Bulgarian 
Defense Ministry because it could not afford maintenance 
costs of stored tanks. Milkov said there was no post-sale 
training or support to Eritrea and no sales of ammunition or 
spare parts. 


3. (S) Ambassador told Milkov that we were surprised that 
Bulgaria ignored USG advice after seeking our guidance on 
military sales to this region and disappointed that the GOB 
did not consult with us before authorizing such a large tank 
sale. Ambassador further expressed concern at the continued 
sales from Bulgarian arms brokers that attempt to skirt the 
GOB 

third country equipment. He reminded Milkov of the 
commitments the GOB has undertaken in various 
nonproliferation regimes like the Wassenaar Arrangement 
warned that arms deals through Bulgaria to sensitive areas 
negate the past good work done to better control weapons in 
the international market. 


4. (S) COMMENT: Bulgria has improved the legal structure of 
its expot controls 

and economic pressures to authorize arms sales to its 
traditional clients in Africa. It highlight once again the 

tension between Bulgaria\'s politcal commitment to 
international arms control regmes and the economic pressures 
to allow arms sals to sensitive cuntries. 
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and instrumental support for SEEBRIG.\" (Reftel) 

Underscoring Romanian support for the Southeast Europe 
Defense Ministerial (SEDM) and SEEBRIG 

Romania has \"invested a lot\" in SEDM/SEEBRIG and would like 
SEEBRIG to become Van operational force." She continued that 
the GOR will continue to support SEEBRIG\'s deployment to 
Afghanistan 

in early 2006 Romania will \"assume coordination of Kabul 
International Airport 

constraints mean that it \"can only do so much.\" 


2. (C) MOD Strategic Affairs Directorate Head Mihaela Matei 
underscored in a June 17 meeting with PolOff Romania\'s \"clear 
commitment\" to support a SEEBRIG deployment to Afghanistan. 
Echoing Maghiar\'s observations 

\"Romania\'s budget is really stretched\" and a SEEBRIG 
deployment \"financially might raise some problems...not just 
with Romania but also with other SEEBRIG member states.\" 
Matei characterized the USG provision of USD 1 million to 
SEEBRIG as \"very good news.\" She also observed that Romania 
is one of the V'very few NATO countries that has kept forces 

in both Afghanistan and Iraq\" without withdrawing or reducing 
troop levels. 


3. (C) Comment. Romanian expressions of concern about 
budgetary limitations and deployment capacity reflect bona 
fide resource restraints. Our interlocutors clearly 

appreciated likely GPOI support (subject to Congressional 
approval) for SEEBRIG. Romanian officials have consistently 
told us that they recognize SEDM/SEEBRIGVs value as a 
\"regional confidence building measure\" but would like to see 
SEEBRIG become operational. End Comment. 


4. (U) Amembassy Bucharest\'s reporting telegrams are 
available on the Bucharest SIPRNet website: 
www.state.sgov.gov/p/eur/bucharest 
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arguing in the Federal District Court in Nevada for the 
extradition of Estrada co-defendant Charlie Atong Ang. The 
decision by the US District Court to allow Ang\'s extradition 
to the Philippines 

certain testimony against the former president is credible 
have bolstered the GRP\'s case against Estrada. 


5. (SBU) Visa Applications: We are exploring ways to 
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utilize the financial information provided to the Consular 
Section in the visa application process 

such information with GRP law enforcement agencies such as 
the Ombudsmanvs office 

anti-corruption efforts. (Note: INA Section 222(f) provides 
for the confidentiality of visa records but allows sharing of 
information for law enforcement purposes. End Note.) The 
ACWG (see para 7) is also working to identify those GRP 
officials about whom suspicion of corruption is sufficient to 
warrant adding their names to Consular\'s CLASS lookout 
system. 


6. (SBU) Visa Denials: Under Presidential Proclamation No. 
7750 

use of 212(f). We have requested an advisory opinion on one 
visa applicant 

the Consular Section to put forth additional candidates. In 
addition 

visa denial in the anti-corruption campaign. In the case of 
General Garcia 

Section 214(b) of the INA 

return to the Philippines for fear of prosecution locally. 

We will also look to deny visas to suspected corrupt GRP 
officials 

makes ineligible those convicted of or who admit to Crimes of 
Moral Turpitude. 


7. (SBU) In November 2004 

sub-group of the Embassy-wide Law Enforcement Working Group 
(LEWG). DOJ chairs the ACWG 

DHS/ICE 

interagency mechanism to identify candidates for FBI or 
DHS/ICE corruption investigations. In one case involving a 
high-ranking GRP politician who may have laundered money in 
the US 

that may lead to a US grand jury investigation. The ACWG has 
also created a central database 

Section\'s Fraud Prevention Unit (FPU) 

collection procedures for all corruption-related information 
encountered by Embassy officials 

or agency. The ACWG has encouraged all sections/agencies 
within the Embassy to report information on possible 

corruption to the ACWG 

other corroborating evidence to determine whether to open a 
case and/or whether to relay such information to the GRP\'s 
Office of the Ombudsman. 
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8. (SBU) Mission established a joint US-RP anti-corruption 
working group (US-RP ACWG) in January. To date 

been represented by the Ombudsman 

AMLC head 

Gutierrez will join the working group. We have included 
multiple GRP agencies to increase transparency 

the likelihood the GRP will take action on any corruption 
evidence we provide. At the first US-RP ACWG meeting in 
January 

wherever possible and to press forward on certain important 
corruption cases such as the Garcia case. The Ombudsman 
reported that he had recommended to the Supreme Court that 
the Sandiganbayan (the special court handling all corruption 
cases) begin trying 

(as opposed to the 2 

handling on a non-contiguous basis). 


9. (SBU) The Mission has also approved the establishment of 

an NSDD-38 position for a US Treasury Law Enforcement Advisor 
position at the AMLC for a two year period. The first 

Advisor is working directly with AMLC to ensure a prompt and 
thorough response to MLAT requests from the US 

those MLAT requests relating to ongoing corruption 

investigations by US law enforcement agencies. This new 
position will also help ensure long-term cooperation and a 

steady exchange of expertise on anti-money laundering 
technologies and innovations. 


10. (SBU) In response to input from the Embassy 

authorities have posted signs at Manila\'s Ninoy Aquino 
International Airport indicating that anyone carrying over 

$10 

implementation by GRP enforcement agencies of their own laws 
on currency declaration should lead to the collection and 
sharing of more corruption-related data. 
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11. (SBU) The GRP\'s candidacy as a Millennium Challenge 
Threshold Country offers important new opportunities for USG 
resources aimed at complementing GRP programs to fight 
corruption 

draft of the GRP\'s MCC concept paper proposed programs aimed 
at bolstering the Ombudsman\'s anti-corruption capacity 
introducing reforms within the Bureau of Internal Revenue. 
BELLARD 
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forged during the Summit. The Kuwaitis were split on the 

usefulness of the professional training seminars. Most of the 

more experienced entrepreneurs found that the workshop topics 

were beneath their level of expertise. All participants 

agreed 

first-rate and that they are interested in maintainingcontacts with Post and 
program alumni regarding future 

activities or training. 


Democracy: Supporting the Freedom Agenda 


11. (C) In support of our Freedom Agenda priority of full 
political participation for Kuwaiti women 

implementing a second part of the NDI program focusing on 
campaign training for women 

resources remaining from the initial phase. NDI 

could partner with a local academic institution like the Arab 
Open University to establish a training program designed by 
and tailored for Kuwaiti women. NDI and other organizations 
could provide speakers and experts on political participation 
in preparation for the 2007 legislative elections. 


12. (C) A second Freedom Agenda objective is to aid the 
development of political parties. The U.S. should be 
promoting political discussion in a country where informal 
legislative blocs exist 

tool could be broad distribution of the \"Journal of 
Democracy.\" This publication 

afford Kuwaitis the opportunity to compare their potential 
parties to those in other countries. NEA/PI was exploring 
this with the National Endowment for Democracy. Post would 
like to be in a position to distribute widely an Arabic 
version of the Journal 

and activists. Another resource that we are using is the 
\"Arab Reform Bulletin 

into Arabic by a local Kuwaiti publisher. We believe this 
publication receives some MEPI support. 

13. (C) In an attempt to foster effective 

political parties 
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NGOs such as NDI to determine which projects or approaches 
have worked in the past in other countries for possible 
application in Kuwait. A final program area could be an 
anti-corruption campaign 

Minister. Post welcomes any available information on 
MEPI-related programs available to combat corruption. 


Economics: Focus on IPR 


14. (U) MEPI funds would be extremely useful in supporting 
the U.S.-Kuwait TIFA process 

approximately 18 months (ref E). Post would like to pursue 
three projects in particular: 1) IPR training for 

prosecutors and judges; 2) provision of technical assistance 
to replace Kuwait\'s International Conformity and 
Certification Program (ICCP); and 3) consultations from U.S. 
experts to help Kuwait develop environmental laws and 
regulations that would conform with free trade agreement 
(FTA) requirements. 


15. (U) IPR: Post has identified KuwaitVs judiciary as in 
particular need of sensitization on intellectual property 

rights issues. Stronger enforcement of IPR laws is a key 
measure of KuwaitVs suitability for FTA negotiations (ref F) 
so strengthening the judiciary\'s capacity is essential. 

Better IPR enforcement is also critical for economic 
diversification in Kuwait since increased IP protections 
would attract more investors and create more high-tech jobs. 
Post had arranged for USPTO to send an expert to Kuwait in 
April to conduct an IPR seminar for prosecutors and judges 
but the program was postponed due to FTA negotiations in the 
UAE and Oman. Post would like to reschedule the training 
session for early fall 

begins in October. 


16. (U) Technical Assistance on ICCP: The U.S. would like 
Kuwait to eliminate its International Conformity 

Certification Program (ICCP) 

that is incompatible with Kuwait\'s WTO requirements and is a 
technical barrier to trade. As with IPR 

to dispense with the ICCP is seen as an indicator of its 
seriousness to move from a TIFA to an FTA. Kuwait has 
requested U.S. technical assistance in designing a 
replacement for the ICCP 

using MEPI trade capacity-building funds. 


17. (U) Strengthening Environmental Protections: During the 
April visit of the regional Environment 

and Health (ESTH) officer 

notably from the Environment Public Authority -- requested 
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assistance in strengthening Kuwait\'s environmental 
regulations (ref C). Post would like to request an assessment 
visit from U.S. environmental officials to help identify 
legislative and regulatory weaknesses 

of U.S. FTA requirements 


Education: ACCESS 


18. (U) Post has several ideas for education programs for the 
remainder of the year. First 

the ACCESS micro-scholarship program to increase the number 
of enrollments of non-elite Kuwaiti youths in 2005-2006 from 
105 to 180. Kuwait\'s education sector has welcomed the 
program. Even people who hold anti-U.S. attitudes are 
appreciative and changed by seeing their children benefit 
greatly by learning English. We have anecdotal evidence that 
ACCESS alumni have an increased interest in pursuing 
additional educational opportunities in the U.S. 


19. (U) Post is also exploring the possibility of 

incorporating KuwaitVs universities -- including Kuwait 
University (KU) 

the Gulf University for Science and Technology (GUST) -- 
into the MEPI University Linkages program to strengthen their 
capacity to train Kuwait\'s future leaders in the fields of: 
political science 

education 

some institutions already have ties with American 

universities (AUK with Dartmouth and GUST with the University 
of Missouri-St. Louis) 

Kuwaitis attain their higher education 

Authority for Applied Education and Training 

junior college attended by aspiring teachers. 


20. (U) In addition 

become part of Post\'s concerted efforts to reach a younger 
non-elite audience. Additional educational and reading 
programs linked with \"Library 

translations of key publications on civic participation 

civil society 

rule of law 

and a global perspective 

political and women\'s reforms can be built. 


21. (C) MEPI support for establishing an American Studies 
program at KU would be the natural progression after focusing 
on initiatives such as ACCESS 

\"Library.\" Post\'s ultimate goal is to encourage reform in 
each of MEPI\'s pillars through understanding 

emulation 
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American society and values. To accomplish this goal 
Kuwaiti elites educated in-country to have insight into 
American notions of civic participation and civil society. 
Post\'s public diplomacy efforts in this regard have succeeded 
but only incrementally. A strong push 

would have a quicker impact by building an institutionalized 
American Studies program that 

today\'s students and tomorrow\'s leaders who are facing 
increasing intellectual recruitment from Islamist-leaning 
professors and administrators. Though current Islamist 
tendencies at the University seem moderate 

continued strong pressure of Salafist- and Islamic 
Brotherhood-oriented thinking. 


Women: Potential Proposal under Development 


22. (C) Since program work in the other pillars already 
incorporates women 

participation 

consideration. PolChief learned from Dr. Samar Al-Roomi that 
she met with NEA/PI in January and discussed developing a 
proposal focusing on a women\'s issue 

finalizing in cooperation with U.S. and Kuwaiti NGOs. 
Al-Roomi also drafted a small grants proposal for a \"Women\'s 
Media and Leadership Center.\" The idea is of interest since 

it also supports the Freedom Agenda goal of creating a more 
responsible media allowing for the participation of all 

Kuwaitis. Al-Roomi\'s project 

small grants money since it seeks funding for start-up and 
overhead costs 

grants program. Perhaps her idea could be considered for a 
different source of funding. 


Welcome PDAS 


23. (SBU) Post also welcomes the upcoming visit of PDAS 

Elizabeth Cheney to Kuwait. In addition to meetings requested 

with senior Kuwaiti leaders 

Kuwaits who have benefited from MEPI programming and funds aswell as w 
activists advocating the type of reform MEPI 

supports. The Post MEPI committee also welcomes the 

opportunity to discuss with PDAS Cheney programs that have 

been successful in other countries and how they might be 

replicated in Kuwait. 
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Visit Embassy Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 
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You can also access this site through the 
State Department\'s Classified SIPRNET website 
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trade ties. The Qatari Amir called for establishment of free 

trade zones in Africa 

hard to gain focus from the 66-point Doha Declaration from the 
Non-Aligned Movement and the 118-point Doha Plan of Action issued 
at the closing of the summit. End Summary. 


Development Assistance and Trade 


2. At the opening the plenary session of the G77+China Summit 
June 15 

proposed the creation of a \"South Fund for Development and Human 
Circumstances\" and offered $20 million to launch it. China and 

India each pledged $2 million. The fund would address hunger 
poverty 

said that starting in 2006 

amount of overseas development assistance prescribed by the UN\'s 
Millennium Development Goals. 15% of the assistance would be 
allocated to least developed countries. However 

of assistance was not specified by the Amir. Development 
assistance was elaborated upon in the 118-item \"Doha Plan of 
Action 

technology 


3. Among his general remarks 

three free trade zones (one each in Africa 

America) to stimulate south-south and north-south trade. \"Trade 
among the countries of the south is not as substantial as south- 
to-north 


Speeches on State of the Developing World 


4. There were unsurprising speeches by Prime Minister PJ Patter 
son of Jamaica 

UNGA) 

Humanitarian Action of Luxembourg 

Louise Frechette (Deputy Secretary General of the UN) 

Lage (vice president of the Council of State of Cuba). President 
Olusegun Obasanjo of Nigeria 

\"unstable 

the developed world.\" Prime Minister Abdullah Ahmad Badawi of 
Malaysia (chairman of the Non-Aligned Movement) said 
supporting unfettered globalization are now confined to the 
periphery. However 
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would seem therefore that five years since our last meeting 
things have not improved.\" The PM of Bangladesh said 
high hopes that globalization would benefit developing 
countries.... Sadly 


The Political Declaration 


5. The Doha Declaration was issued as a separate document from 
the Doha Plan of Action 

ofthe G77 and the Non-Aligned Movement. Like its sister 
document 

devote 0.7% of their GDP to overseas assistance. Directly naming 
the United States 

Cuba and expressed concern about the impact of the Syrian 
Accountability Act. It expressed \"deep concern\" regarding the 
1998 U.S. attack on the Al-Shifa facility in Khartoum 


Cuba Lashes at U.S. 


6. The Cuban delegate 

mentioned the U.S. by name 

Castro. It was da capo an attack on the US as an aggressive 
consuming despoiler of the environment and protector of 
terrorists (Luis Posada Carriles). One example: \"George W. Bush 
proclaims the right to wage preemptive war on 60 or more 
countries while he manipulates the United Nations 

charter obsolete 

eternally excluded 

order.\" 


Comment 


7. A 66-point Doha Declaration and a 118-point Plan of Action 
ensures that the follow-through will be nearly impossible. 
Developing countries were able reiterate priorities such as debt 
forgiveness 

industrialized countries 

was that no great progress had been made since the Havana 
meeting. For Qatar 

that it has the capacity to host such a large event and to win 
friends among poorer nations. The \"South Fund for Development\" is 
a welcome product of the summit 

material shape. 
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SIPDIS 

Daily" on the remarks by Georgetown UniversityVs 
Institute for the Study of Diplomacy Professor Robert 
Sutter in \"Pacific ForumV the other day in which Sutter 
said U.S. diplomatic intervention played a critical 

role in the direction of Taiwan\'s political 

development. According to Chiang 

has become more and more explicit and direct in the way 
it interferes in TaiwanVs affairs 

great challenge to the strong establishment of a Taiwan- 
centered identity. End summary. 


\"The Intervention of Big Brother U.S.\" 


Former National Security Council Deputy Secretary- 
General Antonio Chiang noted in the mass-circulation 
\"Apple Daily\" [circulation: 500 


V. Over the past two years 

abandoned its ambiguous position and has been becoming 
clearer and clearer about its policy toward Taiwan. In 
order to prevent both sides of the Taiwan Strait from 
having any misunderstandings [regarding] Washington 
[and] especially in an effort not to let Taiwan hold 

any unrealistic illusions [about Washington] 

that Washington uses [when speaking to Taiwan] sounds 
less and less polite; they even have gone beyond the 
normal courtesy kept by a diplomat. 


\"When it comes to the private channels 

Institute in Taiwan (AIT) plays an important role. 

Despite its low-profile manner 

thorough job in passing messages [on behalf of 

Washington to Taipei]. Washington has emphasized 
repeatedly that AIT Director Douglas Paal works on 

behalf of the U.S. government and not for himself. 

[Such emphases have been made] because Taipei has some 
veiled criticisms about Paal\'s style. 


\"Paal\'s role is in fact a tiring but thankless one 
because his job is usually not rewarded with fruitful 
results. Paal is usually responsible for delivering 
unpleasant messages to Taipei. Quite a lot of people 

in Taipei hope that Paal will leave his position 

earlier [rather than later] 

person assigned by and representing Washington would 
have a better understanding of Taiwan\'s situation. 


\"Washington 
job and that only he can effectively implement 
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President George W. Bush\'s policy 
stay for a while. 


\"Reliable sources said more than ten U.S. intelligence 
units have called meetings in the first half of 2004 to 
discuss Taiwan\'s situation. Their conclusions were 

that [President] A-bian is a politician who tilts 

heavily towards Taiwan independence. In order to leave 
him no room for using tricks in shortcuts and finesse 
[they believe] the United States must constantly 

express a clear and firm position and they must let A- 
bian know that the U.S. intervention will do him no 

good. 


\"[Georgetown University\'s Institute for the Study of 
Diplomacy Professor] Robert Sutter is well-versed in 
the Taiwan affairs. Even though he is now teaching in 
Georgetown University 

relationship with the U.S. government. Sutter seems to 
be over self-confident about Washington\'s Taiwan 
policy 

many people in Washington toward Taiwan and their 
evaluation toward A-bian. 


\"Nonetheless 

intervenes in Taiwan\'s affairs has become more explicit 
and more direct 

the [establishment of a] Taiwan-centered identity.\" 
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example 

proposed. AIT/T responded that we are not advocating on 
behalf of any one company. Rather 

on the nuclear safety issue of the proposed project and 
therefore is in favor of using proven technology rather than 
anew approach. We also noted US concerns over the 
procurement process in this case 

project should be transparent. Chen said Taipower will use 
proven US technology and strictly follow US Nuclear 
Regulatory Commission licensing procedures as implemented by 
Taiwan\'s AEC. Chen said that Taipower will comply with 
Taiwan\'s procurement law in all respects and that any 
tenders 

open bid process. Finally 

of Taiwan\'s government procurement law 

announce the companies that have bid on a project. 


5. (SBU) Comment: Taipower\'s primary focus seems to be the 
timeline for completing the Chinshan dry-storage project. 
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Chen believes that Taipower cannot afford the time that would 
be required to rebid the entire project. AIT/T has now 
presented ref C points to all of the relevant players in the 
dry-storage project. The AEC 

affirmed that safety is their primary concern and that they 

will all comply with US NRC licensing requirements and 
Taiwan\'s Government Procurement Law in this project. End 
Comment. 
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that it is a good idea to keep pressure on Syria to reduce 
the number of insurgents crossing the border into Iraq. He 
noted 

on Iraq independent of the EU. 


2. (S) Dawson added that talks between EU member states have 
revealed that the Iraqis are pressing for aid to help the 

physical re-structuring of Iraq while European concerns are 

to build the ITG\'s capacity for governance. 


3. (S) Dawson also noted that the failure of the EU 

constitution in several member states could devolve into 
\"squabbling\" over Iraq as members seek to position themselves 
politically by pointing fingers at past divisions within the 

union. 


KENNY 
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talks. He said Djibouti wanted to continue support and 
service to the U.S. 

States. Guelleh expressed fear that the confidence and 
good will that had been built up over a long period 

back to 1993 between the U.S. and Djibouti 

threatened by those 

over small details rather than see the larger picture. End 
summary. 


2. (C) General John P. Abizaid 

Djibouti 

Guelleh at Guelleh\'s offices. Ambassador 

Task Force-Horn of Africa (CJTF-HOA) Commander General 
Timothy Ghormley 

Jenkins 

Services 


3. (C) President Guelleh initiated 
situation on the ground in Iraq. He asked if General 
Abizaid saw eventual civil war breaking out between Sunnis 
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and Shias there. Guelleh said only Shias 

the core ranks of the military and police 

systematically targeted. Sunnis appear unwilling to accept 
rule by Shia majority and also see Kurds as a threat. 
General Abizaid acknowledged the difficulties 

reassured Guelleh that despite all the pessimism emanating 
from the news media 

ground is high. 


4. (C) General Abizaid took the opportunity to thank 
Guelleh for the level and consistency of Djibouti\'s support 
of U.S. counter-terrorism efforts. The presence of U.S. 
forces on the ground 

in the region. Abizaid also noted the good work being done 
by members of Djibouti\'s security services. At the same 
time 

uncertainty in negotiations for renewal of the base lease 
agreement is a cause for concern regarding the longevity of 
the U.S. base at Camp Lemonier. He asked for President 
Guelleh\'s support in moving the process of negotiations 
forward. Abizaid explained that the longer the period of 
negotiations draws out 

he 

despite his desire to maintain operations in Djibouti. 


5. (C) Guelleh responded that the American presence in 
Djibouti has been a determining factor for stability and 
peace in the region. Since the U.S. military set up a base 
of operations in Djibouti 

investors have increased. He expressed pleasure in this 
and reiterated that 

to take Djibouti and he knew exactly what he was doing in 
moving in the directions he had chosen. External threats 
are out there 

confidence investors have in the country in spite of those 
threats. Guelleh further acknowledged the impact of 
U.S.-Djibouti cooperation in this state of affairs by 

noting that Djibouti 

United States intelligence community had been working in 
tandem since 2001 

era in Mogadishu. Djibouti 

and serviced U.S. policy in the region. \"We have decided 
to continue that support and service 

same is willed from your side.\" 


6. (C) Guelleh went on to say that he feared the confidence 
and good will that had been built up over such a long 

period of time was now being threatened by those who wish 
to engage in petty \"Chinese-style\" bargaining. He 
explained that in this style of bargaining 

for five hours over a price and in the end find that one 
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has only managed to save a negligible sum. \"The people 
from the Pentagon 

(mindset).\" Guelleh added that while this \"spirit\" is not 
a good one and exists at the Pentagon 

friendship of Djibouti with the United States is good. \"We 
are the smallest and the poorest of countries 

told Abizaid 

relations. V" 


7. (C) Guelleh told Abizaid that he had written a letter to 
President Bush \"to give him some background" on the 
negotiations. In addition 

delegation had come to Djibouti to conduct negotiations and 
that Djibouti had accepted all that the delegation said the 
U.S. needed. According to Guelleh 

the court\" of the United States and he asked that General 
Abizaid convey to President Bush that it was DjiboutiVs 
desire to continue to support U.S. requirements here. 


8. (C) General Abizaid responded that he would like to see 
the relationship with Djibouti regularized. He noted 
excellent support projects already underway in Djibouti 
such as the Doraleh port 

which he 

addition 

increase in the number of high-level official visitors 
traveling through Djibouti had created opportunities to 
move further. He indicated his willingness to look at 
other defense needs for Djibouti as the relationship 
progresses. Abizaid also said both sides should not let 
small issues cloud the larger vision. 


9. (C) Guelleh responded that DjiboutiVs confidence is high 
and that his country's willingness to facilitate the U.S. 
military\'s work in the region is fulsome. He pledged that 

his country would make the work of the U.S. in Djibouti 
smooth. He reiterated that the U.S. needed to think about 
the larger picture 

that U.S. lawmakers be made aware of this. Abizaid pledged 
to convey to President Bush how valuable the U.S. military 
presence and operation in Djibouti is to U.S. goals. 


10. (C) Guelleh told Abizaid that Djibouti was closely 
monitoring events in Somalia 

intelligence communities. He said Djibouti wants to V'wipe 
out" all the small terrorist cells and bring about peace 
and stability there. Some problems remain 

continued 

addition 

\"destabilizing.\" Abizaid reassured that U.S. naval forces 
have been working in these areas 
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piracy and the flow of narcotics. He said he also 
recognized that with peace will come stability in Somalia. 


11. (C) In closing 

message back will be \"let us close the deal and move 
forward.\" President Guelleh replied that Djibouti is 
waiting for a response from the U.S. side 

specifically 

letter. He also asked Abizaid to convey to President Bush 
the need for him to \"give appropriate instructions on this 
matter to his people.\" 


12. (C) Comment: Guelleh consented to a meeting with 
General Abizaid after the latter agreed to delay his 
departure from Djibouti by two hours to accommodate the 
President\'s schedule. In addition 

Boreh 

have grown out of investor confidence in Djibouti as a 
result of the U.S. presence here 

Boreh told us that President Guelleh had sought rental 
payments of USD 50 million annually 

letter to President Bush 

for the President to seek less than what France (with less 
territory) is paying for its presence (30 million euros 
annually 

Boreh said 

and airport use 

stretch of land. Boreh did not sit in on the meeting he 
helped facilitate. End comment. 


13. (U) General Abizaid has cleared this message. 
RAGSDALE 
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6. (SBU) The Government presented its draft anti-corruption 
law to the NA this session. The GVN initially said it would 
present the draft in October 

Nguyen Van An 

The bill requires greater transparency on infrastructure 
development projects 

management and management of State-owned enterprises. It 
requests that \"civil servants holding titles and powers\" 
declare their assets as well as those of their dependants. 
The bill also proposes that anti-corruption steering 
committees be set up at the central and provincial level. 
The central steering committee is charged with leading and 
supervising national efforts on anti-corruption 

the same time providing guidance on specific cases. The 
Prime Minister himself would be the head of the central 
steering committee 
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Home Affairs and Finance 

Office 

Internal Affairs Commission 

Fatherland Front 

Procuracy 

chief of the Governments Inspectorate would serve as 
members. The chairman of each provincial People\'s Committee 
would head the provincial steering committee 

of the provincial inspectorate would serve as vice chairman. 


7. (SBU) NA contacts said the Assembly had planned to pass 
the anti-corruption law during the session using the fast- 
track procedure 

among delegates over specific provisions of the bill. Many 
delegates did not support the establishment of Government 
anti-corruption steering committees 

oversight for anti-corruption efforts should reside in the 
Assembly 

there was a great deal of public discussion on corruption- 
related problems. The Fatherland Front released a report 
that characterized corruption as among the most worrisome 
issues to ordinary people. Former Communist Party General 
Secretary Le Kha Phieu sensationally stated to the press 


SIPDIS 
that several individuals had attempted to bribe him. 


8. (SBU) The amended Law on Military Service shortened the 
length of compulsory military service to 18 months from 24 
months. The Defense Law 

Vietnam 

previous 

various aspects of defense issues 

The text of all the new laws passed will begin to be printed 

in the Official Gazette starting in July. 


9. (U) During this session 

members 

and Public Security Minister Le Hong Anh 

questions from delegates during a three-day hearing that was 
televised live. Industry Minister Hoang Trung Hai was 
grilled on possible corruption related to the seven-year 
delay of the Dung Quat oil refinery project. Health 

Minister Tran Thi Trung Chien faced strong criticism in a 
report of the NA Committee for Social Affairs 

declared the current public health system only \"benefits the 
wealthy.\" 


10. (SBU) Comment: Beyond the immediate matter of Vietnam\'s 
WTO aspirations 
corruption above all others. Moving the State Audit Office 
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to its own control and demanding a draft anti-corruption law 
from the Government suggests both frustration with the way 
the Government is handling the corruption problem and a 
willingness by the Assembly to exert some of its steadily 
growing influence. Ultimately 

know whether the Assembly is tackling corruption because it 
see this as the most critical issue in the daily lives of 

its constituents 

encouraged -- itto do so. 
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18 visit in order \"to move on to the bigger 

things we can do together 

doing things will be different.\" Observing that it takes a 

long time to obtain support from institutional and political 
players in India 

have made a commitment 

underlined India\'s need to maintain a domestic political 
consensus 

adopt the same procedures as the US.\" A/S Rademaker 
complimented India on progress to date 

answer questions raised by the recently-passed WMD Act 

to focus on implementation mechanisms. He pointed out that 
harmonization and adherence to international control regimes 
are not the same 

approach these issues differently 

denominator 

administered which India must keep in mind. Saran responded 
that India 

all of which already have implementing regulations. India is 
now drafting implementing regulations for the new elements in 
the law such as intangibles. As for how India would 
harmonize its control lists with the NSG and MTCR 

the US needed to accept that there needs to be acceptance of 
diversity in the manner in which states adhere. Commenting 
that \"the hardest part is behind us 

challenges that remain are doable. End Summary. 


2. (C) The Foreign Secretary began by noting that he was 
very encouraged by the new US-India paradigm the Secretary 
had set forth in recent months 

\"get NSSP out of the way to move on to the bigger things we 
сап do together.\" On the recently-passed Weapons of Mass 
Destruction Act 

given his assent to the Act 

part of what we\'re trying to do.\" India was working hard to 
demonstrate that it is in conformity with the NSG and MCTR 
(\"which we are\") 

July 18 visit to Washington. Saran was pleased that the USG 
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is Wlooking at India as a partner 

that \"sooner or later we will be partners 

about how to take the partnership forward. \"Although India 
is not a member of the NPT 

are 


3. (C) As far as the international non-proliferation regimes 
are concerned 

pursuing a careful policy 

the inequitable nature of the NPT 

example. India recognized 

serious inadequacies 

loopholes 

need to go beyond existing non-proliferation 

instruments. India has been participating in the Container 
Security Initiative (CSI) and Maritime Security Initiative 
(MSI) 

we can be taken on board as a full partner 


Good WMD Law 


4. (C) The USG was very pleased with the passage of the WMD 
law 

than expected 

questions 

regulations. Ultimately 

list is harmonized with other international control lists and 
how it is administered. On the Proliferation Security 
Initiative (PSI) 

membership in the Core Group 

said. If it were to be expanded 

suggest continued relevance. Noting that it had last met 
more than a year ago 

lies in its ad hoc nature. No decision has been made to 
abolish the Core Group 

before July 18 


Harmonization Problems 


5. (C) Additional Secretary (International Security) Meera 
Shankar responded that India is looking into how to achieve 
harmonization with the international export control lists 

but emphasized that the GOI \"needs political space\" to come 
into conformity with the NSG and MCTR regimes. Saran added 
that \"it seems odd that the US needs to see more happening.\" 
As the WMD law is an umbrella law 

of existing legislation 

existing laws already exist. The GOI has only to update 

those regulations to incorporate new elements in the WMD law 


Column 3 
such as intangibles and non-state actors. 


6. (C) A/S Rademaker reminded Saran that the GOI does not 
now control all items of non-proliferation concern 

new regulations to be promulgated quickly to do so. Likening 
such a step with EU aspirant countries internalizing the 
Acquis Communautaire 

is prepared to accept the rules of NSG and MCTR members. 


7. (C) Saran replied that there needed to be a discussion 

and acceptance of diversity in the manner in which states 

adhere to the NSG and MCTR regimes. Observing \"the way you 
do controls should not be the same way we do 

Secretary warned that \"І want to be clear that if that is the 


SIPDIS 

expectation 

broad commitments 

difficult to conform to all the rules and regulations 
membership entails. \"India is willing to be in conformity 
with what the regimes wish to achieve 

things will be different.\" Observing that it takes a long 
time to obtain a commitment from the various institutional 
and political players 

commitment 


8. (C) Stressing that India\'s existing body of laws and 
regulations are already being applied 

flexibility in implementation for domestic political reasons. 
The GOI knew the best way to steer a course through its own 
system 

decide what is the best way to adhere.\" \"We are going 
through that exercise now 

PM\'s visit.\" The Foreign Secretary stressed 

India\'s need to maintain a domestic political consensus 
adding that \"if we have to submit to you what we will do 

will be virtually impossible to adopt the same procedures as 
the US 


9. (C) Shankar recalled that the NSG control lists were 
adopted after the GOI nuclear tests 

universal perception in India that they are targeting us.\" 
The nuclear and high-tech communities will all ask 

Vwhat we are getting from it?\" Describing the major 
diplomatic effort expended to obtain passage of the law 
Saran urged the USG \"not to make it too difficult\" to 
convince the skeptics (in the Department of Atomic Energy 
Department of Space 
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spent much political capital to get these organizations on 
board 

goalposts are being moved.\" 


10. (C) A/S Rademaker pointed out that harmonization and 
adherence are not the same principles 

every country can approach this issue differently 

common denominator agreed to by all members 
commonality about how the lists are administered. India 
should keep this in mind as it works through these issues 
noted. Commenting that \"the hardest part is behind us 
said that what remains presents challenges 


11. (C) Concluding the conversation 
issues. New Delhi: 


-- wanted assurances that it was \"not a country of 
proliferation concern;\" and 


-- regarding PSI 

board Indian ships. Noting that France had reportedly issued 
its own reservation on this score 

seek one as well. 


12. (U) USG Participants: 


Assistant Secretary for Arms Control Stephen Rademaker 
Ambassador David C. Mulford 

DCM Robert O. Blake 

Director 

A/Political Counselor Matt Boyse 


Indian Participants: 


Foreign Secretary Shyam Saran 
Additional Secretary Meera Shankar 
Under Secretary (DISA) Nutan Kapoor 


13. (U) A/S Rademaker departed post before clearing this 
message 

departure for India where he will meet with FS Saran. 
MULFORD 
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currently working in Burma. (Note: UNHCR is astonished at 
the figure of 210 

number of foreign organizations working in Burma 

includes businesses as well. NaTaLa is one of the ministries 
that is involved with community development 

border areas 

Rangoon and Mandalay. End Note.) 
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4. (C) UNHCR is concerned about working with NaTaLa 

this ministry has been focusing on establishing 
industrial/economic zones in border areas where people are 
relocated to work in factories that the Thais may set up and 
UNHCR feels this is outside their mandate. UNHCR is also 
worried that NaTaLa may lack sufficient experience in working 
with foreign organizations and it may not have sufficient 
influence within the government. 


5. (C) Dhanapala told the minister that if UNHCR had to 
curtail its projects in the eastern border areas its project 
funds designated for Burma might be reallocated to UNHCR 
programs in other countries. The minister seemed to be 
concerned about the possible loss of funds for Burma. In the 
meantime 

three months to the MOHA and has requested that the status 
quo be maintained at least until the end of this year to 
complete their ongoing projects. To date the MOHA has not 
responded to this request and all of its communications to 
UNHCR have been oral 

instructions. 


BEWARE OF WORLD VISION 


6. (C) The Country Director of World Vision Myanmar told 
poloff that on February 22 

holding a routine community meeting in Kengtung 

State to discuss setting up small 

emergency funds. World Vision proposed offering the 
communities small grants of 5 

official who was observing the meeting erroneously reported 
that World Vision was going to hand out grants of $5 


7. (C) When the report reached Vice-Senior General Maung Aye 
he wrote a letter on March 3 to all regional military 

commanders and told them that INGOs are not permitted to work 
with communities and instead the community development funds 
should be handed over to the government authorities and they 
would do the work. The letter mentioned World Vision in 
particular. World Vision was not given the letter 

officials have let World Vision staff read their copies. The 

official who originally filed the erroneous report has 

apologized to World Vision and local officials in several 
townships have appealed to World Vision to continue its 
activities in their communities 

World Vision reports that the Ministry of Social Welfare has 

told Save the Children - UK to cease operations in Shan 

State 

of Health 

\"be careful 
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permitted its foreign staff to travel to projects in border 
areas. 


WE WANT TO CLIP YOUR WINGS 


8. (C) Comment: Dhanapala feels that the delay in obtaining a 
written response from MOHA reflects a reticence of most 
ministries to make important decisions without clearance from 
the senior leadership. He thinks that Vice-Senior General 
Maung Aye may be behind the move to have all foreign 
organizations report to NaTaLa. Moreover 

that Maj. Gen Maung Oo is uncomfortable working with foreign 
organizations so he may also favor shifting the 

responsibility to NaTaLa. 


9. (C) Based on both UNHCR\'s and World Vision\'s experiences 
it appears the GOB is evaluating the future role of aid 

agencies in Burma and the extent to which the GOB is willing 

to permit them to work at the grassroots level. The GOB may 
be thinking of turning NaTaLa into an NGO coordinating 

agency 

(PACCOM) in Vietnam 

access to people at the community level. End Comment. 
McMullen 
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not participate in the negotiations 

order\" issue. The state government committed to \"review\" the 
disputed MOU. 


2. (SBU) In a separate incident 

Harcourt prison the morning of June 18 

releasing militia leader Soboma George and others. According 
to the press 

prison-break. Press also reported the escapees raped a 
number of female inmates during the mayhem. It is not clear 
whether the casualties were inmates 

both. George was formerly affiliated with the Niger Delta 
Vigilante Group (NDVG) 

Tom turned on his former lieutenant 

police implicating George in a murder. Last week 

ruled there was enough evidence to warrant a trial and 
ordered George remanded to police custody 

subsequent riot and escape. Some press accounts maintain 
most of the escapees were rearrested. However 

refute that claim. 


3.(C) Comment: These events are not extraordinary for the 
Niger Delta region. Hostage taking is an all too familiar 
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phenomenon involving oil companies 

of government. These acts of misdirected frustration will 
likely continue until fundamental issues of economic 
development and governance are addressed. 


4. (C) Comment Cont'd: The brazen prison-break was probably 
led by members (erstwhile or current) of one of the militia 
groups who helped rig the 2003 elections. The break shows 
the rough and uncertain terrain the Delta has become. In 
this matrix of groups 

Your friend at dawn can become foe by dusk. Thus 

militias are inherently unstable and that gives rise to 
increased violent outbursts. That a militia could 

successfully attack a prison means the militias are becoming 
more sophisticated 

of GON security authorities. This could portend bolder 
militia forays in the future. Meanwhile 

evidence the GON is taking meaningful steps to disarm and 
demobilize militias in the Niger Delta region. Quite the 
opposite 

officials continue to finance and arm these gangs (reftel). 

If the GON does not move to eradicate the use of politicized 
\"muscle 


BROWNE 
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PRAISES DEMOCRACY IN THE MIDDLE EAST.\" (SEE PART C) LE 
PARISIEN INTERVIEWS GEO-STRATEGY EXPERT PASCAL BONIFACE: 
THE FIRST TIME 

PALESTINIANS. THIS IS A HISTORIC MOMENT. THE AMERICANS HAVE 
BEEN MORE INVOLVED IN THE ISRAELI-PALESTINIAN ISSUE SINCE 
PRESIDENT BUSH\'S SECOND TERM 

WHILE THEY ARE CONSCIOUS OF ISRAELYS SECURITY DEMANDS 
ARE ALSO TELLING ISRAEL: IF YOU DO NOT WANT TO HAVE TO DEAL 
WITH HAMAS 

APPROACH IS WORKING.\" 


LE MONDE 

PARTNERS 

EXTENSIVELY ОМ AMERICA\'S WISH FOR EUROPE TO BE A "STRONG 
PARTNER 

AND MOST MEDIA QUOTE PRESIDENT BUSH WHEN HE SAID TO HIS T 
EU GUESTS: \"WE WANT A STRONG EUROPE.\" THE EDITORIAL IN LE 
FIGARO IS TITLED \"EUROPE VIEWED IN THE U.S. MIRROR.\" (SEE PAF 
C) 


ECONOMIC LES ECHOS DEVOTES A MAJOR EDITORIAL TO TURKEYYS 
ECONOMIC DEVELOPMENT 

EUROPEVS EQUIVALENT OF CHINAYS ECONOMY FOR THE REST OF T 
WORLD. (SEE PART C) 
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(C) SUPPORTING TEXT/BLOCK QUOTES: 
MIDDLE EAST: RICE REGIONAL TOUR - SHARON-ABBAS SUMMIT 


\"AMERICA\'S WAGER FOR THE MIDDLE EAST\" 

BERNARD GUETTA ON GOVERNMENT-RUN FRANCE INTER RADIO (06 
\"HOW IS ONE TO INTERPRET RICEVS SPEECH IN CAIRO AS IRAQ 
CONTINUES TO PLUNGE DEEPER INTO VIOLENCE.? AS IF BLIND TO 
REALITY 

SUPPORT TO THE DEMOCRATIC ASPIRATIONS OF ALL PEOPLE IN TF 
MIDDLE EAST." IT WAS AN ODE TO DEMOCRACY 

STRONG AND CRITICAL OF TWO OF ITS REGIONAL ALLIES: SAUDI 
ARABIA AND EGYPT. THE QUESTION ONE CANNOT HELP TO ASK IS V 
DOES THE U.S. WANT? UPON READING AND RE-READING THE TEXT t 
RICEYS SPEECH THE IMPRESSION IS THAT THE U.S. KNOWS THESE 
REGIMES ARE DOOMED AND WANTS TO DISTANCE ITSELF FROM TH 
TAKING SIDES WITH FREEDOM AND DEMOCRACY. IN SHORT 

IN THE FUTURE WHILE HOPING THESE SAME REGIMES WILL STAY LC 
ENOUGH TO COUNTER ISLAMIC FANATICISM. A HIGH RISK WAGER 
IS NOT ALL THAT LUDICROUS.\" 


\"RICE CALLING FOR MORE DEMOCRACY IN CAIRO" 

TANGI SALAUN IN RIGHT-OF-CENTER LE FIGARO (06/21): \"EGYPT 
CANNOT COMPLETELY HIDE THE IRRITATION IT FEELS ABOUT AMER 
AMBITIONS IN THE REGION AND WHAT IT CONSIDERS TO BE UNBEAF 
"INTERFERENCE.\\" 


\"RICE PRAISES DEMOCRACY IN THE MIDDLE EAST\" 

DENISE AMOUN IN CATHOLIC LA CROIX (06/21): "ONLY DEMOCRACY 
SEEMS TO INTEREST CONDOLEEZZA RICE 

CONFERENCE DID NOT ELABORATE ON HER TALKS WITH SHARON A 
ABBAS. A STUDENT ATTENDING HER POLICY SPEECH WAS BITTER: ` 
CAME TO GIVE US A LESSON ON DEMOCRACY 

ABOUT A SOLUTION FOR THE ISRAELI-PALESTINIAN CONFLICT. BUT 
HER VISIT TO EGYPT MARKS AN IMPORTANT TURNING POINT IN AME 
EGYPTIAN RELATIONS. AFTER A PERIOD OF TENSION. IT IS THE END 
OF THE FIRST SERIOUS CLASH BETWEEN THE WHITE HOUSE AND IT 
PRINCIPAL ARAB ALLY IN ITS QUEST FOR A JUST AND GLOBAL PEACI 
FOR THE MIDDLE EAST. ON THE EVE OF THE SHARON-ABBAS SUMMI 
IS INCONCEIVABLE TO THINK RICE DID NOT SPEAK WITH MUBARAK 
ABOUT THE ISRAELI PULLOUT. BUT IT IS AT TIMES RECOMMENDED T 
KEEP SILENT BEFORE THE MEDIA.\" 


U.S. - EU SUMMIT / EU ISSUES: TURKEY 


\"BUSH WANTS A STRONG EUROPE\" 

PHILIPPE GELIE IN RIGHT-OF-CENTER LE FIGARO (06/21): 
\"TRADITIONALLY 

PUBLICIZED IN THE U.S. MEDIA. WHILE THE MAIN SUBSTANCE OF 
RELATIONS LINKING EUROPE AND THE U.S. IS OF AN ECONOMIC 
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NATURE. 

ESSENTIALLY POLITICAL. HIS INTERLOCUTORS NEEDED TO BRING 
ANSWERS TO THE QUESTIONS AND CONCERNS OF THE BUSH 
ADMINISTRATION. FOLLOWING HIS GESTURE TO THE EU AT THE 
BEGINNING OF HIS SECOND TERM 

TO BE WONDERING WHETHER HE IS NOT ON THE ROAD TO CRUEL 
DISAPPOINTMENTS. THE PRESIDENT REITERATED HIS SUPPORT TO 
EUROPEVS INTEGRATION AND EXPRESSED HIS WISH FOR A "STRON! 
EUROPE AS PARTNER.\ A PARTNER RATHER THAN A "COUNTERWEI! 
WHICH IS THE MUCH-HATED EXPRESSION ATTRIBUTED TO FRENCH 
LEADERS. THE LIST OF TRANSATLANTIC COOPERATION INITIATIVES 
LONG 

RECONSTRUCTION. BUT THERE IS A FEAR (IN WASHINGTON) THAT T 
PARTNERSHIP COULD DISINTEGRATE IF EUROPE BECOMES TOO 
INTROSPECTIVE AND GIVES WAY TO INTERNAL SQUABBLES. WASHII 
IS ALSO AFRAID THAT EUROPE\'S EXPANSION 

ADMINISTRATION SEES AS CRUCIAL FOR REGIONAL STABILIZATION 
WILL SUFFER. "WE DO NOT WANT THE EU TO CLOSE ITS DOORS TO 
TURKEY AND THE BALKANS 

NOT GOING TO ADVERTISE IT.\\" 


VEUROPE VIEWED IN THE U.S. MIRROR\" 

NICOLAS BARRE IN RIGHT-OF-CENTER LE FIGARO (06/21): \"THE 
EUROPEAN VERSION OF GEORGE WASHINGTON IS NOT FOR TOMOF 
WORSE THAN THAT 

CAPABLE OF SENDING MESSAGES 

THE WORLD. EUROPE\'S WEAKNESS IS A DOUBLE DISAPPOINTMENT 
BECAUSE IT IS HAPPENING JUST WHEN THE U.S. IS ATTEMPTING TO 
EXTEND ITS HAND TO THE EUROPEANS. THE CHALLENGES THE AME 
AND THE EUROPEANS ARE FACING ARE INDEED COLOSSAL: 
INTERNATIONAL TERRORISM 

THE MIDDLE EAST CONFLICT. SECOND 

ROBBED OF SOME OF ITS SYMBOLIC AND UNIVERSAL HISTORY - ITS 
ROLE AS A BEARER OF FREEDOM IN THE FALL OF THE BERLIN WALL 
EXAMPLE - BY A CLEVERER AMERICA IN THE USE OF SYMBOLS. THIS 
(EUROPEAN) HISTORY IS WELL KNOWN TO THE AMERICAN NEO-CON 
HUNGRY FOR "REGIME CHANGE.Y BUT IT IS THEY WHO ARE HERALD 
FREEDOM AROUND THE WORLD. EUROPE NEEDS TO REDEFINE THE 
PILLARS ITS PROJECT: INTEGRATION AND EXPANSION. ONLY THEN \ 
ITS MESSAGE BE CLEAR AND HEARD AS IT DESERVES TO BE. HERE 
ON THE BANKS OF THE POTOMAC.\" 


\"THE U.S. CONCERNED ABOUT A WITHDRAWN EUROPE\" 

CORINE LESNES IN LEFT-OF-CENTER LE MONDE (06/21): THE BUSH 
ADMINISTRATION IS WORRIED ABOUT EUROPE\'S PERSISTENT WEA! 
ASSISTANT SECRETARY OF STATE FOR EUROPEAN AFFAIRS DAN FF 
SAYS: ` МО ONE WANTS A WEAKENED PARTNER.Y DAN FRIED DOES № 
WANT A EUROPE “INVOLVED IN DEEP INTROSPECTION 

ITSELF RATHER THAN TURNED TOWARDS OUTSIDE CHALLENGES.\ ` 
NEED EUROPE AS A PARTNER TO ADVANCE PROSPERITY 
SECURITY.\ ACCORDING TO FRIED THE MESSAGE THAT PRESIDENT 
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WANTS TO DELIVER ON JUNE 20 TO HIS EUROPEAN INTERLOCUTOR 
THIS MESSAGE OF ^A STRONG\' PARTNERSHIP. M. FRIED IS BACK FR 
A EUROPEAN TOUR WHERE SECRETARY RICE SENT HIM TO EXPLAIP 
ALTHOUGH SOME IN WASHINGTON WERE NOT UNHAPPY TO SEE 
YESTERDAY\S OPPONENTS BITING THE DUST 

THE POSITION OF THE BUSH ADMINISTRATION. "WE DO NOT REJOIC 
OVER THE FAILURE OF THE REFERENDUM. NOT BECAUSE WE HAVE 
POSITION ON THE CONSTITUTION 

ON EUROPE. NO ONE WANTS А WEAKENED PARTNER.\ SAYS FRIED. 
AND KOSOVO 

CONTRIBUTION IS NECESSARY. "THE QUESTION IS HOW TO ENSURE 
CHINA\'S RISE TO POWER HAPPENS ІМ A CONTEXT OF PROSPERITY 
STABILITY.\ TALKS ON THE CHINESE ARMS EMBARGO HAVE BEEN Pl 
A BACK BURNER 

DIALOGUEY ON THE ASIAN QUESTION IN GENERAL WITH THE EU BUT 
ALSO WITH NATO AND ON A BILATERAL LEVEL. "WE WERE SPEAKING 
THE EMBARGO WITHOUT TALKING ABOUT THE CONTEXT. WE WERE 
HANDLING THE DISCUSSION BACKWARDS.\' FOR A MONTH NOW THE 
AMERICANS HAVE OBSERVED THE EUROPEAN CRISIS 

WITHOUT BEING ABLE TO MEASURE THE CONSEQUENCES. FOR THE 
BEING THE CONFERENCE ON IRAQ CONTINUES TO BE PREPARED AS 
PLANNED. THIS IS THE FIRST TIME THE U.S. AND EUROPE ARE 
IMPLEMENTING TOGETHER A JOINT INITIATIVE ON IRAQ.\" 


\"TURKEY 

FRANCOISE CROUIGNEAU IN RIGHT-OF-CENTER LES ECHOS (06/21): 
\"TURKEY\'S ECONOMY IS GOING THROUGH A PROFOUND MUTATION 
ALTHOUGH IN THE MIDST OF A CRISIS 

TURN ITS BACK ON A COUNTRY THAT COULD BECOME TOMORROW 
CHINA. THE EUROPEAN CRISIS 

FRANCE BY SARKOZY AND IN GERMANY BY ANGELA MERKEL COULD 
THAT TURKEY IS FACING A NEW EQUATION. THE DAYS AHEAD WILL | 
FULL OF DANGERS. ONE OF THESE DANGERS RESIDES IN IGNORAN( 
ABOUT A SECULAR COUNTRY WHERE ISLAM IS AN INTEGRAL PART с 
NATIONAL IDENTITY AND WHICH MUST NOT BE ASSIMILATED TO 
FUNDAMENTALISM. EUROPE\'S SERIOUS CRISIS IS ACUTELY NARRO! 
TURKEY\'S MARGIN FOR THE NEGOTIATIONS STARTING IN OCTOBEF 
WOLFF 
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conditions were in some ways worse than those experienced by 
political prisoners at Rangoon\'s Insein prison 

had some occasional contact with visitors. 


4. (C) Pinheiro noted that Thai FM Kantathi had surprisingly 
shown \"either a genuine interest\" in Burma or \"received a 
very good briefing\" in their meeting on June 15. But 
Pinheiro was surprised when Kantathi told Pinheiro that 
Kantathi believed ASSK would be released next year once 
proposed elections are announced following the ratification 
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of a new constitution this year. Pinheiro said he has 

received no indications that the SPDC intends to release ASSK 
anytime soon. (Note: Most press accounts quote Kantathi as 
stating that he expressed hope\" that ASSK would be released 
a point confirmed by MFA when asked about Kantathi\'s position 
in a later telephone conversation by Poloff with MFA 

officers. End Note.) 


5. (C) In reference to the assumption of the Chairmanship of 
ASEAN by Burma in 2006 

shame if Burma was allowed to take the Chair in any way. He 
further stated that if Burma didn\'t 

to ASEAN 

member. He noted 

without conditions 

negotiate with Burma. Rangoon COM noted there is talk in 
Rangoon of a \"third alternative" 

the Chair but the meetings would take place in another 
country 

controversial issue of ASEAN partners like the US and the EU 
traveling to Burma. Pinheiro expressed his dissatisfaction 
with this compromise" and said he hoped the US and the EU 
would not agree to such an arrangement. 


6. (C) Pinheiro claimed that the sanctions against the SPDC 
Ware not working 

compelled to dialogue with the regime 

important role of China and India in this process. There was 
no \"Plan B\" to bring reform to Burma. The Rangoon COM noted 
however 

hand to the SPDC in dialogue 

(Note: Pinheiro last visited Burma in November 2003. End 
Note.) Pinheiro concluded his remarks by saying that he had 
essentially \"written off" the National Convention process as 
a fait accompli. The next step was to focus on the 
constitutional ratification process and subsequent elections. 
But Pinheiro emphasized that the outcome of the ASEAN 
chairmanship issue should cause the EU to re-evaluate its 
position and strategy before the National Convention is 
scheduled to reconvene in November. 


7. (U) This message was cleared by Embassy Rangoon. 
BOYCE 
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Functions for BNPP\" related to the Bushehr Nuclear Power 
Project. An Expert Mission VAdvice on Developing a Core 

Group in NPPD for Fuel Management was organized by IAEA as 
apart of this project on June 8-12 

(Reactor Physics Design Division 

members of this Expert Mission along with representatives 
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from the IAEA 

of the Mission was to explore the requirements of assistance 
in development/review of fuel management 

burn-up calculations for BNPP. 


Subsequently 

November 15-23 

invited 

been discussed. Dr. Jagannathan is also not familiar with 
this code. Any suggestion of his interacting with the 
Iranians on WIMS-D4 is 

well known that WIMS-D4 is an internationally available 
multi-group lattice code for thermal reactor analysis that 
does not simulate any fuel movement. 


End GOI text. 
MULFORD 
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China to Pakistan 


It is our information that the Chinese firm had offered its 
Pakistani contacts to arrange a Fixed Gamma Ray Spectrometer 
(Model GR3519) and its accessories worth around US$ 92 

from the US firm VCanberra Industries Inc. 


A Fixed Gamma Ray Spectrometer is a technologically high-end 
equipment that finds its applications in non-destructive 

testing and nuclide identification and analysis in 

radioactive environment. It is used to verify radiation 

patters and function of radioactive level 

waste inspection for radioactive contamination. Possession 

of such equipment has the potential to contribute to 

Pakistan 

again to take all steps necessary to prevent this 

transaction. 


End text of GOI non-paper. 
MULFORD 


35106 

Management Organization 

National Engineering and Scientific Commission (NESCOM) and 
involved in the production/manufacturing of solid propellant 
based short range missiles 

industrial X-Ray Equipment System (Model XYD-4210/3.5) from 
the Chinese entity \"Poly Technologies Inc.\" (PTI) 

through its front company &Star Industries8 which is based 

in Rawalpindi. 
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The system includes Mobile X-Ray System 

Time Image System and is to be assembled by PTI including by 
incorporating sub-systems/components from the U.S. 
Procurement from the U.S. is being done either by GUO Chao 
Project Manager 

Directorate of Technical Development 

Nuclear Science and Technology (PINSTECH). 


We would urge USG to investigate the matter and take all 
steps necessary to prevent this transaction. 


End text of GOI non-paper. 
MULFORD 
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14 arrests and 2 extraditions; law 
enforcement observers have seen an increase 
in drug smuggling activity in Haitian small 
vessels or sloops. These vessels are 
traditionally used to smuggle illegal 

migrants. 


-- During the first five months of 2005 

RBPF seized 68 Ibs of cocaine and 3.8 mt of 
marijuana and made 556 arrests. (Comparable 
figures for a similar portion of 2004 were 

1.62 mt of cocaine 

53 arrests.) 


-- The RBPF\'s three NAS-donated fast response 
boats continue to provide an \"end game\" for 
OPBAT helicopter pursuits of drug smuggling 
\"go-fast\" boats. NAS funding has made 
possible to keep the operational readiness of 
these important assets. In addition NAS has 
supported the acquisition of intelligence- 
gathering equipment to make these missions 
more targeted and efficient. 


-- The Comprehensive Maritime Agreement 
approved last summer is being fully 

implemented and has effectively replaced 
patchwork of law enforcement agreements and 
arrangements 

Bahamian independence in 1973. The agreement 
has assisted both in counter-drug and migrant 
smuggling operations allowing for a more 

effective use of GCOB and USG assets. 


5) The USG asked the GCOB to enact 
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legislation for the control of precursor 
chemicals. 


-- The Government-drafted precursor 

legislation has yet to reach Cabinet for its 
review and approval. Because The Bahamas is 
not known to have a precursor problem 
legislation is not aBahamian Government 
priority and is unlikely to be introduced 

into parliament before the end of 2005. 


ROOD 


3. (C) Iranian intentions in the UAE and in the Gulf as a 

whole are a grave concern to the Emiratis. Iran is a \"major 
threat\" to the UAE 

Noaimi told us last month. The UAE believes that Iran is 
determined to develop nuclear weapons and possess an arsenal 
of long-range missiles 

Sheikh Mohammed bin Zayed (MbZ) told visiting NATO 
parliamentarians June 18 that Iran\'s military presence in the 
Gulf poses a threat to Gulf trading routes and the Straits of 
Hormuz. MbZ said he was concerned that the Iranians may have 
a \"hidden 

\"Persian superpower.\" The UAE does not believe the Iranian 
argument that they need nuclear energy for peaceful purposes 
when Iran has vast oil and gas resources and is burning off 

as waste enough natural gas to replace the power that would 
be produced at its nuclear power plants. This was a point 
Under Secretary of State for Arms Control and International 
Security John Bolton had made to the UAEG during his visit 
here in January 2005. MbZ also said he considered the EU-3 
initiative to be \"very good 

\"skeptical\" about the EU\'s effectiveness in persuading Iran 

to abandon its nuclear program. He expressed concern that no 
one was telling Iran what the \"red lines\" were. The 

potential threat from Iran partly explains the Emiratis\' 

quest for a stronger military deterrent 

acquisition of 80 F-16 Block 60 fighter aircraft from the 

U.S. 


Countering Iran\'s Nuclear/Proliferation Threat 


4. (C) Iran\'s pursuit of WMD capabilities is another serious 
concern for the UAE\'s leadership 

have consistently expressed to us their conviction that Iran 
is intent on developing nuclear weapons. In his meeting with 
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U/S Bolton last January 

Abdullah said that all countries must join in applying 

pressure to Iran and that anything less would not result in a 
positive outcome (ref C). Sheikh Abdullah also expressed 
concern that if the U.S. were to refer Iran\'s case to the UN 
Security Council 

buy votes in the UN. The UAEG voiced its opposition directly 
to Hassan Rowhani 

National Security 

as part of a regional tour to brief Gulf leaders on Iran\'s 

talks with the IAEA. For his part 

for all countries to be committed to eliminating all banned 
weapons and to resort to peaceful negotiations to resolve any 
existing conflicts as per the UN charter 

that Iran would reach an agreement with the EU-3. The 
Iranians are \"bazaaris\" who will continue bargaining with the 
international community on their right to develop a nuclear 
program \"until the end 

June 8. Al Noaimi also told us that a nuclear Iran would be 
very dangerous and \"not acceptable\" to the UAE. 


5. (S/NF) However 

partner 

its viable economic interests and halting suspected 
proliferation from Iran. Significant numbers of Iranian 

front procurement companies are suspected of operating out of 
Dubai. The government of Dubai has shut down a number of 
suspected Iranian front companies and stopped containers that 
were suspected of being diverted to Iran. In October 2004 

the MFA handed over to the Ambassador a list of 28 UAE-based 
Iranian companies whose activities were suspicious (ref B). 
Two months ago 

arrested Dubai-based Iranian Mahmud Seif 

attempting to export latest generation Night Vision Goggles 
from the U.S. to Iran in violation of the U.S. Arms Export 
Control Act. The Iranian government has been pressuring the 
UAEG for Seif\'s release 

while the USG has been working with the UAEG to have Seif 
deported to the United States. 


6. (S/NF) While these types of actions send a clear message 
to the Iranians that the UAE will not tolerate Iranian 
proliferation activities 

challenges in examining cargo for export to Iran due to 
difficulties recognizing dual-use technology. However 

the implementation of the U.S. Department of Homeland 
Security\'s Container Security Initiative (CSI) in March 

Dubai Customs has been noticeably quick to respond when given 
information about a specific container 

suspected of being involved in proliferation activity. 
Furthermore 
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Attache that it now wanted to search all Iranian containers 
destined for the U.S. because they had seen a dramatic 
increase in unmanifested cargo (i.e. smuggling) in containers 
originating in Iran. 


Shared Concerns about Iran\'s Influence in Iraq 


7. (C) Since the end of the Iraq war 

increasingly concerned about Iran\'s influence in Iraq 

internal affairs and its hegemonic intentions in the Gulf. 

MbZ told USAF Chief of Staff General John Jumper February 24 
that the UAE would support \"any Iraqi 

or Kurd 

acceptable Iraqi leader in the eyes of the UAE (ref A). MbZ 
told the NATO parliamentarians this week that the UAEG is 
concerned about Iranian involvement in Iraq. He said Iranian 
funds were flowing into Iraq 

the Iraqi Cabinet. Iran also has an influence on ShiVa 
minorities in other Arab states 

leadership has not publicly denounced Iranian interference in 
Iraq 

to the UAEG\'s unwillingness to upset the status quo 

in terms of its economic and commercial interests with Iran. 
The bottom line for the UAE is that the Gulf does not want 
Iraq to fall under the influence of Iran leaving the region 

with \"two Irans 

Armed Forces\' Directorate for Military Intelligence told Pol 
Chief June 7. 


Long-running Dispute over the Islands 


8. (C) Another irritant in the political relationship is the 
34-year-old dispute over three strategically located islands 

in the Gulf ) Abu Musa and the Greater and Lesser Tunbs. 
The islands have been under Iranian military occupation since 
1971 

islands were expelled in 1992. Both countries claim 
sovereignty over the islands. The UAE raises the islands 
issue at every major international and regional meeting 
including calls for bilateral negotiations that would result 

in giving territorial sovereignty over the islands to the 

UAE 

The UAE\'s claim to the islands is supported by GCC members. 
Iran has rejected any regional or international mediation or 
arbitration 

with the UAE only to clear up what it calls 
\"misunderstandings.\" Iranian Foreign Ministry spokesman 
Hamid Reza Asefi rejected a GCC resolution issued at the 
foreign ministers\' summit about the islands. IRNA quoted 
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Asefi June 12 as saying 

inseparable part of the Iranian territory and will remain so 
and allegations made in this regard lack any legal basis.\" 
None of our contacts believed that the Iranian presidential 
election would change Iran\'s stance on the islands. 


Fishing Boat Tit for Tat 


9. (C) The diplomatic tension ebbs and flows. In May 
Iranian coast guard seized UAE fishing boats and their crews 
and accused them of crossing into Iranian waters. Iran 
detained six UAE fishermen 

five dhows. Iran freed the fishermen 23 days later 

8 

the UAE had seized two Iranian boats. Although the latest 
fishing boat incident is over 

the Iranians acted like V'bullies 

the fuel tanks from the dhows before returning them to the 
UAE. 


Limits to UAE Criticism of Iran 


10. (S) Officially 

Crown Prince Sheikh Mohammed bin Rashid in Dubai 
policy. Some of our contacts said they believe that the UAE 
leadership is not taking IranYs ambitions seriously. Khalifa 
Bakhit Al Falasi 

reformist and human rights advocate in Dubai 

that he tried in vain in the 1990s to get HbZ to prevent Iran 
from V'gaining a foothold and more influence in the UAE 
the UAEG did nothing. Now 

They know what's going on. Their influence is spreading. 


11. (C) The Gulf Research Center (GRC) 

tank 

the UAEG to close the center for criticizing Iranian 
influence in Iraq. V'The Iranians are concerned that the 
GRC\'s views will be adopted by the UAEG and others 
happening 

But Al Falasi and others asserted that the UAEVs leadership 
has refrained from taking any action to limit IranYs growing 
influence within the UAE so as not to jeopardize substantial 
local commercial interests 

Ebtisam Al Kitbi said Dubai\'s economic and commercial 
interests \"override\" its political interests. V'They want 
money. They don\'t consider the political ramifications.\" 
Laheeb Abdul Khaleq 

if Abu Dhabi were to stop supporting the northern emirates 
financially 
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emirates would welcome Iran\'s aid. 


Comment: 


12. (C) While the Emiratis have been openly critical of Iran 
on the islands dispute 

to Iran\'s Rowhani the UAE\'s commitment to nuclear arms 
nonproliferation 

in public about Iran\'s interference in IraqVs internal 

affairs. Our assessment is that the UAEG is unlikely to risk 
jeopardizing its substantial commercial interests with Iran 
by antagonizing Tehran. 

SISON 
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reform efforts. 


Editorial Commentary 
-- VThe important visit of Mrs. Rice\" 


Daily columnist Tarek Masarweh writes on the back page 
of semi-official 

(06/21): \"Mrs. Condoleezza Rice found in Jordan only 
the reassuring feeling of being among friends. She 
found that she had no demands to make of Jordan 
she was offering a strategic alliance with Jordan 

that she would not allow JordanVs security to be 
jeopardized in this region 

increasing its assistance to its strategic ally. The 
politicians would say that the American talk has to do 
with American policies in the region. This is true 

but what could our country give to a country whose 
policy is to raid this region with its armies and to 

which everyone hurries to please? Even if we argue 
that the United States needs Jordan 

shame in that 

that America needs. One who has a source of power 
should never apologize for it.. Mrs. Rice\'s visit to 
Jordan was very comfortable for her. People heard her 
utter clear criticism of Israel\'s settlement policies 

offer us a strategic alliance 

reform is exemplary.\" 


-- VThe "black American tulipWW" 


Daily columnist Saleh Qallab writes on the back page 
of semi-official 

(06/21): \"When the U.S. Secretary of State praises 
Jordan\'s reform and considers it a model to be 
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followed in the region 

country refuses to have the interests of Jordan be 
jeopardized 

is relaying the U.S. administration\'s point of view. 
There are those marginal groups of people who thought 
that Jordan is facing a crisis with Washington 

thus have doubled their instigation efforts by 

providing the American press with fabricated and fake 
reports with the aim of encouraging American pressure 
against this country to force it to give up its 

principles. All campaigns launched by the American 
tabloids against Jordan are based on reports submitted 
by these marginal groups and parasitic persons who 
think that they can achieve their sickly dreams by 
inviting American pressures against Jordan and making 
it like some other Arab countries in the region. What 

is disgusting about this is the fact that some of the 
names that appeared in the articles of these American 
tabloids are ones who market themselves as being the 
knights of the confrontation with the United States 

the proponents of anti-normalization with America and 
the pioneers of boycotting America in everything.. 
These sources thought that the American "black tulip\' 
is coming to unleash poisonous snakes against Jordan. 
These people should melt away in shame now that they 
have heard what Condoleezza Rice had to say.\" 


-- VInspector Condoleezza!" 


Daily columnist Sultan Hattab writes on the op-ed page 
of semi-official 

(06/21): \"When Rice links the American desired reform 
with the American efforts in lraq towards a free Iraq 
and with the American efforts in Palestine towards a 
two-state solution 

would require tangible credibility 

of this region cannot happen unless there is a just 
solution for the Palestinian-Israeli struggle. In 
Palestine 

however 

about a different way of redeployment from Gaza 

a different viewpoint of settlements 

hinders all components for a possible and practical 
solution.. In Egypt 

elections and spoke in detail about electioneering 
maps 

an Egyptian elections law.. In Jordan 

for Jordan\'s achievements was very positive.. Rice\'s 
"certificationsV are the important thing now. Those 
she cited have won 

waiting to pay ahuge cost. The regimes in the region 
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are no longer able to run to the people 

cost they must now pay is the very consequence of the 
way they have dealt with their people.. Rice knows 
Arab courteousness. What she said in [Arab] capitals 
she visited was not marked by the same bluntness that 
she used in Moscow and China as she sought to speak to 
the people of these two countries through their 
regimes. In the Arab capitals 

hosts listen 

stand is marked by hatred for the American policy; 
hatred caused by that policy\'s bias in favor of Israel 
and a policy that drove the people of this region away 
from their regimes. So she opted to ease her 

criticism of the Arab internal policies . because when 
she goes back home 

cast stones at the Arab regimes\' glass. Rice\'s words 
against the Arab regimes seems to be the harshest 
because she is finding that the dough of Arab regimes 
is beginning to form under American pressure 

Iraq does not become free and Palestine does not 
become a viable state!\" 


-- \"Impetus needed\" 


Centrist 

Jordan Times (06/21) editorializes: U.S. Secretary of 
State Condoleezza Rice\'s visit to the region should 
provide impetus to the stalled peace process in the 
Middle East. All signs indicate that the peace drive 
is not only stalled but threatened to cease entirely 
unless the projected talks between Israel Prime 
Minister Ariel Sharon and Palestinian President 
Mahmoud Abbas bear fruit. Sharon still insists that 
Abbas disarm all the Palestinian militant factions 
operating on Palestinian soil and destroy their 
infrastructure. Abbas is on record as unwilling or 
unable to do that for fear that such a move against 
Palestinian militants would provoke a bloody civil 
war.. Hamas and other Palestinian hardliners declared 
their unwillingness to lay down arms until they see 
real progress on the ground. It is a vicious circle 

that no side is willing break.. The search for a just 
and durable peace in the Middle East needs a powerful 
thrust and that 

Washington. It may 

visit or two by the secretary of state to the region 

and genuine desire and effort to help find a solution 
before peace finally comes in our midst.\" 

HALE 
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US-India Strategic Defense Relationship\" may be one such 
deliverable. 


3. (C) In light of Mukherjee\'s position as de facto Deputy 
Prime Minister 
his visit: 


-- Strategic: Underscore the significance of a broad 
US-India relationship toward achieving shared strategic 
global 

feel it is time to involve India as a full member (including 
in the Core Group if this is to continue to exist) in the 
Proliferation Security Initiative (PSI). 


-- Defense: Emphasize the importance of a deeper defense 
relationship in the context of our broader strategic 
relationship with India 

presented by a larger FMS relationship while addressing 
concerns about US reliability as an arms supplier 

for negotiation of an Acquisition and Cross Servicing 
Agreement (ACSA) 

Development 


-- Regional: Laud unprecedented progress in the Indo-Pak 
relationship and reaffirm the effective US-India regional 
partnership in meeting shared objectives in Nepal and 
Bangladesh. You might also acknowledge India\'s leading role 
in the regional tsunami recovery and note that we see our 
cooperation in this effort as a good template for future 
humanitarian operations. 


-- Economic: Highlight our strong desire to use the US-India 
Economic Dialogue to remove blockages to bilateral trade and 
direct investment 

and regulatory exchanges 


-- lraq: As a strategic partner with interests beyond its 
immediate region 

long-term engagement in reconstruction and democratization in 
Iraq. 


4. (SBU) In sum 

time when the goal of establishing a key strategic 
relationship is becoming reality. New initiatives 
with careful management of possible irritants 
forward in building 

collaborative relationship. End Summary. 


NSSP and Strategic Partnership 
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5. (C) Until Secretary Rice\'s March visit 

our new relationship with India was the NSSP 

objective of extending our cooperation into civil space 
civil nuclear 

Missile Defense. In order to conclude Phase Il and III of 
NSSP 

comprehensive \"WMD Act 

authority to stop and punish those who are involved in 
transfer of items or technology related to the creation or 
transfer of WMD. 


6. (S) However 

Rademaker\'s recent presentation on the steps India must still 
take to conclude the NSSP. Foreign Secretary Saran made it 
clear that they will manage the implementation of their new 
legislation and supporting regulations in their own way. 
Mukerjee may raise the GOI view that the US keeps moving the 
goalposts on NSSP. The GOI understanding of their original 
NSSP obligations was that India must \"agree to adhere\" to the 
NSG and MTCR in Phase II and then harmonize national control 
lists with the NSG and MTCR and enact export control 
legislation in Phase Ill. They have objected that we are 
suddenly saying a) the GOI must also complete and show us 
their implementing regulations; and b) they must make a 

public announcement that they have adhered. (They also 
objected that harmonization to the Australia Group and 
Wassenaar Arrangement lists are not conditions for completion 
of NSSP. We told them we agree but pointed out that 
harmonization with these two regim 

es will facilitate post-NSSP strategic cooperation in areas 

such as space.) Otherwise 

to demonstrate that it is a responsible member of the nuclear 
club 

undefined \"minimum credible deterrent\" and a strong policy 
against onward proliferation of nuclear and missile 

technology. Our recent Missile Defense engagement reflects 
the broad convergence of our strategic outlooks. 


Defense Equipment Sales--Underexploited 


7. (C) Closely related to this NSSP agenda is our ongoing 
effort to address Indian concerns about US reliability as a 
supplier for major weapons systems and to lay the foundation 
for a breakthrough arms sale. We see this as key to 
deepening our mil-mil relationship and to developing the 
military interoperability that will help our strategic 

partnership realize its potential. Despite the US lifting of 
sanctions in 2001 
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sale of a major platform that would clearly establish our 
intent to be a major player in this market 

price competitiveness 

The pending obsolescence of much of India\'s Soviet-origin 
equipment will create once-in-a-decade opportunities for 
foreign suppliers. Our decision to respond to the Request 
for Information (RFI) for 126 multi-role fighters to replace 
India\'s aging MIG fleet has been a critically important 

signal of our intention to compete in this USD 14 billion 
defense market. While eager to 

diversify its sources of supply 

is superior US technology 

defense industry 

the dependability of the US Government as an arms provider 
and seeks licensed production and technology transfer to the 
maximum extent possible both as a way to expand the 
capability of Indian industry and as insurance against future 
sanctions. Following our strong presence at the recent 
Aero-India trade show 

noises about our arms sales relationship. However 

Minister Mukherjee continues to raise public questions about 
US reliability that your meetings and a US decision to 
compete on a large scale 

technology transfer 


8. (C) We currently see serious potential for the sale or 
lease of P-3C Orion maritime patrol aircraft 

compete for multi-role combat aircraft. During Indian Chief 
of Naval Staff Admiral Prakash\'s recent visit to the US he 
indicated a strong desire to move quickly on acquisition of 
P-3Cs 

solution. The Navy is investigating options including 
refurbishment of strategic reserve aircraft 

other nations 

attempt to meet Indian needs. India has also indicated 
interest in acquisition of one Amphibious Transport Dock 
(LPD) and four Minehunters (MHCs) to be retired from the Navy 
over the next two years. In 2004 the Indian Navy signed a 
LOA for Deep Submergence Rescue Vehicle services worth 
$700 

capability as soon as possible. Up to this point the major 
arms sales have remained 200 million USD for 12 An-TPQ-37 
Firefinder Radars 

million worth of Special Forces Equipment. Unfortunately 

the Firefinder Radar has been plagued with problems 
reinforcing the need for a breakthrough sale such as the 
MRCA. We have suggested to MOD that assigning an Indian 
expert on defense procurement to the Indian Embassy in 
Washington could assist in coordination of defense sales. 
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Acquisition and Cross Servicing Agreement (ACSA) 


9. (C) One key administrative goal to further advance our 
defense cooperation programs is the completion of an ACSA. 
Our Embassy has initiated and subsequently reinvigorated this 
issue with the Indian MOD several times. USD(P) Feith 
mentioned it in June during the Defense Policy Group. Mr. 
Feith also mentioned it with Foreign Secretary Saran in 
September. In a recent meeting with DCM Blake 

Defense Secretary Vikram Singh 

the ACSA was subject to negotiation and could take into 
account Indian concerns about being drawn into a future US 
military action. Now understanding the US flexibility 

regarding the text the GOI is considering inviting a USPACOM 
negotiation team to India to discuss wording acceptable to 
India. We recommend you stress with Mukherjee and other 
officials the importance of moving this long stalled 

agreement forward. 


Research Development Test and Evaluation (RDT&E) Agreement 


10. (C) The GOI views R&D collaboration as an important part 

of the defense supply relationship. Furthermore 

of the Indian S&T community is source of national pride. A 

robust Defense Cooperation in Armaments (DCA) program conveys 
that our relationship is a partnership among equals 

one based solely on a \"buyer-seller\" relationship. The 

Master Information Exchange Agreement (MIEA) was signed in 
February 2004 and the Research Development Test and 
Evaluation (RDT&E) agreement may be initialed during this 

visit and signed once congressional notification is complete. 
Additionally 

(IEAs) related to human performance enhancement was signed in 
April 2005 and the second is currently pending signature. 

Senior US defense R&D leaders have also exhibited an 
unprecedented interest in engaging the Indian R&D community. 
Our primary task now is to maintain the momentum and explore 
additional areas of collaboration that could lead to a near 

term project 

agreement. 


Rapidly Expanding Mil-Mil Engagement 


11. (C) India and the US now routinely engage in military 
exercises of growing scope and sophistication. The Malabar 
2004 naval exercise tested newly developed USN-IN Standard 
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Operating Procedures (a key step toward interoperability) and 
included the first visit of a US nuclear powered warship to 

an Indian port. Malabar 2005 will include aircraft carrier 
operations 

encrypted communications. The Air Force exercise Cope India 
is rapidly becoming the premier Air-to-Air Combat exercise in 
the Pacific. In November of this year 

from Misawa 

Japan will deploy to Kalaikunda Air Force Station in India 

for Dissimilar Air Combat Training against Indian Air Force 
SU-30MKIs 

fighter aircraft. This year brings added interest as the GOI 

is seriously considering purchasing the F-16 for the 126 
Multi-role Combat Aircraft (MRCA) acquisition. US Army and 
Special Forces un 

its have participated in exercises in the Himalayas and the 
jungles of eastern India while Indian Army units participate 

in exercises in Alaska 

exercises and many others were well covered in the Indian 
press and are viewed here as opportunities for the Indian 
military to display their professional prowess and to signal 
India\'s credibility as a regional power. 


Nonproliferation 


12. (C) India has endeavored to prove itself a responsible 
member of the nuclear club 

coupled with an undefined \"minimum credible deterrent\" and a 
strong policy against onward proliferation of nuclear and 
missile technology. Our recent Missile Defense engagements 
reflect the broad convergence of our strategic outlooks; 

India would like now to pursue a missile defense technical 
cooperation agreement of the sort we have with other close 
allies and friends. Further 

in the Proliferation Security Initiative (PSI). The 

government 

unacceptable for India to be a junior partner in PSI so they 
want PSI partners either to disband the Core Group or admit 
India as a full member. Indian involvement in PSI would 

bring India\'s significant naval and intelligence assets to 

the PSI mission and would represent a strategically 
significant realignment of the GOl\'s historical rejection of 
multilateral non-prolife 

ration regimes. Mukherjee hopes SecDef will be able to 
report progress and that the President will be able to tell 

the PM that the US has made a decision either to discuss with 
its PSI partners the disbanding of the Core Group or the 
inclusion of India in it. The UK is scheduled to host a PSI 
exercise in the Indian Ocean in September 
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to see formal GOI involvement at that time. 
Economic Reform 


13. (SBU) The GOI recognizes the need for structural and 
regulatory changes to build market institutions 

role of government in the economy 

boost direct foreign investment. It is attempting to package 
reforms in a way that links reform to the delivery of 

tangible social benefits to key constituents 

rural poor. A sustained growth rate of 7-8 percent will 
require India to achieve strong and sustained inflows of 
foreign capital 

training). This makes the US an essential partner in India\'s 
economic transformation. You should use this visit to 
congratulate Minister Mukherjee on the GOIVs reform 
accomplishments to date and highlight our strong desire to 
use the U.S.-India Economic Dialogue to: resolve commercial 
disputes 

and investment 

regulatory exchanges 

Indian bureaucracy of the econ 

omic benefits derived from a strategic partnership with the 
U.S. (very important for a government led by economists!). 


Indo-Pak Upswing 


14. (C) Indo-Pak relations continue to improve 

where it is now difficult to imagine a return to the high 
tension and crisis diplomacy of 2002/3. The Indians say that 
terrorist infiltration from Pakistan was down significantly 
during 2004 

policies (a fence along the LOC 

sensors and other technology 

strategy) 

smoothed the way for a year of bilateral talks on over a 
dozen topics 

territorial issues. The bus service between Srinagar and 
Muzaffarabad that began in April is the most visible example 
of the improving Indo-Pak relationship 

fueled by people-to-people exchanges and a motivated PM Singh 
who champions unconventional thinking within limited 
constraints - notably 

solutions that divide people based on religion. Despite 
these positive trends 

ctacular terrorist attack against India 

were to take place outside J&K 

climate for diplomacy. The GOI has absorbed several 
high-profile suicide attacks in Srinagar in recent months 
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large part because the PM and his team place a very high 
priority on the peace process. The perception of US 
engagement on the problem of terrorist infiltration from 
Pakistan is key to our influence over Indian behavior. 


Domestic Politics 


15. (C) In the year the United Progressive Alliance (UPA) 
coalition has been in power 

sailing 

domestic 

Indian public is generally enthusiastic about closer 
relations with the US 

cautious because of its reliance on Left parties which are 
often opposed to growing ties with the US. 


Regional Dialogue 


16. (C) One of the Bush Administration\'s signature 
accomplishments in US-India relations has been our 
intensified dialogue in dealing with challenges elsewhere in 
South Asia. The substantial military resources that India 
deployed in response to the tsunami 

participation in the Core Group 

liaison officers to USPACOM and the JTF in Thailand 
illustrate India\'s status as a dominant regional player that 

is increasingly capable of projecting power over long 
distances. On Nepal 

opportunity to coordinate closely with us in responding to 

the King\'s power grab 

divergence in our approach. Afghanistan is another success 
story 

committing substantial development resources (USD 500 million 
so far) 

for a democratic 

Indians will want to raise with you their vi 

ews regarding Bangladesh and Nepal. The Indians will also be 
keenly attuned to what you have to say on Iran. For the GOI 
Iran is part of the immediate neighborhood 

crucial gateway to Central Asia 

means of complicating Pakistan\'s war-time calculus 
potential source of influence for good or ill on India\'s 

large Shia minority. Driven in part by surging domestic 
energy demand 

on participating in trans-Pakistan gas pipelines to take 
advantage of energy supplies in Iran and Turkmenistan. 
Secretary Rice took just the right approach in a recent 
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SIPDIS 
interview in stressing our desire to engage constructively 
with India on the Iran-Pakistan-India gas pipeline. 


Iraq 


17. (C) Mukherjee\'s visit will also be an opportunity to 

press for greater GOI engagement in Iraq. India pledged $10 
million for Iraq at the Madrid conference and will 

participate in the US-EU conference in Brussels 

the will to engage except from a distance. GOl officials say 
they would like to do more in Iraq 

political courage to lift the travel ban that was imposed 
following the kidnapping and release of three Indian truck 
drivers in the summer of 2003. Iraq Coordinator Ambassador 
Jones visited New Delhi recently and encouraged the GOI to 
make use of its past experience in IraqVs electricity sector 

to refurbish local electrical grids in some of the \"safe\" 
provinces 

forces either in India 


Biography 


18. (U) Pranab Kumar MUKHERJEE (pronounced: \"moo-KER-jee\") 
Addressed as: Mr. Minister 
Minister for Defense (since May 2004) 


19. (SBU) Pranab Kumar Mukherjee (68) is one of most senior 
Congress Party stalwarts and strategists 

advisor to Sonia Gandhi. Originally slated to become the 

Home Minister 

him from challenging PM Singh\'s leadership. Observers of the 
Indian political scene believe he is positioning himself for 

higher political aspirations 

elected to the Lok Sabha (lower house of the Parliament) from 
West Bengal in the 2004 national elections with support from 
regional Left leaders 

Congress Working 

Committee member and the Leader of the Congress party in the 
Lok Sabha 

including more economic and trade cooperation. 


20. (C) Lacking military experience 
advisors for counsel on strategic and operational issues 
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confronting the country\'s armed forces 

involved in his other political duties (see below). He 

appears to be very supportive of the growing number of joint 
US-India military exercises 

training. In his December 9 meeting with Secretary Rumsfeld 
Mukherjee stated his desire to diversify India\'s arms supply 
(the lion\'s share of which comes from Russia) 

specific concern about the slowness of the US arms 
procurement process. 


21. (U) Mukherjee\'s political clout is reinforced by his 
membership in several influential committees. He is a senior 
member of the Cabinet Committee on Political Affairs 
Cabinet Committee on Economic Affairs and the Cabinet 
Committee on Security. He chairs the Group of Ministers on 
Patent Laws -- charged with bringing India\'s product patent 
coverage up to international standards. He is a member of 
the Cabinet Committee on the World Trade Organization 
heads the Group of Ministers Committee on the Dabhol dispute 
charged with bringing the closed power plant back on line. 
He also heads the Group of Ministers investigating the 
alleged corruption of the previous NDA (National Democratic 
Alliance) government. 


22. (U) Before taking the Defense Minister post 
Mukherjee\'s experience in government was primarily in the 
economic area. In 2000-2001 

Economic Affairs Department and was President of its West 
Bengal unit. He served as Union Minister for Finance and 
Commerce (1993-95) in the Narasimha Rao government and Deputy 
Chairman of the Planning Commission (1991-93). Working 
closely with the late PM Indira Gandhi 

consecutive union budgets (1982 

Minister 

that time to rate him \"one of the most innovative finance 
ministers of the world.\" 


23. (U) After the assassination of Indira Gandhi in 1984 
Mukherjee failed to maintain good relations with Rajiv 

Gandhi 

for showing too much ambition. In response 

Mukherjee launched the Rashtriya Samajwadi Congress party in 
1987 

Assembly elections of 1987 

into the party in 1988 

aberration from a long career dedicated to the Congress 


party. 


24. (U) Born into a middle-class freedom fighter\'s family 
on December 11 
degree and Masters degrees in History and Political Science. 
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After a brief career as a lecturer and a journalist 

Mukherjee entered politics by joining the Bangla Congress in 
1966 

the Rajya Sabha in 1969 and in 1975 

Rajya Sabha from Gujarat in 1980 and joined Indira GandhiVs 
cabinet as an independent charge Minister for Commerce 
(1980-82). Mukherjee became Union Minister for Finance with 
additional charge of Commerce and Supply in 1982. The author 
of a book 

regularly contributes articles on Indian economy and politics. 


25. (U) A devout upper caste Hindu Brahmin 

married to Subhra. They have two sons and one daughter. His 
daughter 

classical dancer. His native tongue is Bengali 

equally fluent in Hindi and English. Though articulate 

is soft-spoken and speaks with a heavy Bengali accent which 
can sometimes be difficult for Americans to understand. 


26. (U) Again 

Defense Minister and look forward to a highly successful 
visit. 

MULFORD 
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parties seem reluctant to go to the polls in winter when 
weather makes turnout uncertain 

appears more likely. At this point 

such an election would yield another 

minority 

separatist Bloc Quebecois. The Official Opposition party 
the Conservatives 

rural southern Ontario 

Ontario or Quebec. The New Democratic Party of Canada is a 
tiny minority at this point but could be a dark horse in the 
next election. 


Canada-US Relations: An Overview 


4. Relations with the United States are always front and 
center for Canada. While our two countries have the world\'s 
longest undefended border and largest trading relationship 
Canadians remain protective of their sovereignty and 
national identity and ambivalent about their overwhelming 
dependence on the U.S. economy. This sensitivity played 
into former PM Chretien\'s decision not to participate 
directly in the invasion of Iraq 

not to join the ballistic missile defense program. (The 
opposition Conservative Party disagreed with both of these 
decisions). Nevertheless 

and is working closely with the U.S. on peacekeeping in 
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Haiti 


5. Bilateral economic relations were strengthened by the 
free trade agreements in 1989 (FTA) and 1994 (NAFTA). Our 
two countries exchange over $1 billion in goods and services 
each day 

Canada currently enjoys a bilateral trade surplus with the 
U.S. of nearly $70 billion USD. Canada is also the United 
States! largest foreign oil supplier 

and has the world\'s second largest petroleum reserves. In 
2004 

per day to the United States 

total U.S. consumption. Canadian gas and electricity 
exports also play a key role in ensuring the U.S. energy 


supply. 


6. Despite our huge and largely trouble-free economic 
relationship 

here that the free trade agreements have failed to achieve 
what Canadian leaders promised: secure access to the U.S. 
market. Key Canadian trade concerns include: 


--The inability of governments on both sides to restore pre- 
existing trade in beef and live cattle after BSE (\"mad cow 
disease\") was discovered in a few North American animals 
since 2002. 


--\"Border risk\" - the perception that getting goods across 
the border is getting harder and more unpredictable (in a 
relationship where most goods still cross via land borders). 
While border bottlenecks are due primarily to the doubling 
of bilateral trade since 1989 

September 11 

outbreak in 2003 have contributed to a fear that trade gains 
may be at risk. 


-- The failure of a string of negotiations and litigation 

to put an end to a long-running trade dispute over softwood 
lumber 

Amendment.\" 


7. On the U.S. side 
number of continuing or potential trade issues 


-- Canadian failure to ratify and enforce key treaties 
protecting intellectual property rights 
enforcement of existing Canadian IPR protections; 


--supply management policies and other restrictions on 
agricultural trade; 
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-- continuing regulatory divergence 
area 

production runs to sell in Canada. 


In addition 

television and radio broadcasting 
NAFTA coverage 

audiovisual exports. 


The Security and Prosperity Partnership (SPP) 


8. In his December 2004 visit to Ottawa 

Prime Minister Martin announced their intent to strengthen 
security and economic ties and improve North American 
competitiveness. Under the Security and Prosperity 
Partnership (SPP) announced in Waco last March 

NAFTA partners are working to further strengthen the working 
of the North American economy in a range of incremental ways 
that do not require legislative action. The SPP 

incorporates our highly successful bilateral \"Smart Border 
Action Plan\" to improve security at the border while 
expediting low-risk traffic 

cooperation in key areas like food safety 

regulation 

not directly address the lumber or beef disputes. 


BSE 


9. The ban on live cattle imports into the U.S. from Canada 
has been in effect for over two years. Following a full 
regulatory review process 

allowing importation of ruminants and ruminant products and 
by-products from regions that pose a minimal risk of 
introducing BSE into the United States 

March 7 

cattle less than 30 months of age for immediate slaughter 
and feeder cattle to be slaughtered before they reach 30 
months of age. In addition 

from cattle less than 30 months could be imported from 
Canada. 


10. However 

Legal Fund-United Stockgrowers of America (R-CALF) halted 
implementation of the rule. On March 2 

States District Court granted a preliminary injunction in 

the case of R-CALF versus the USDA. Hearings in the case 
are expected to start July 27. Canadian stakeholders are 
dismayed by the further delay in reopening the border 

some consider it to be yet one more example of supposed USG 
disregard for Canadian concerns. 
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11. Canadian government officials understand that the U.S. 
must follow the legal process 

calls for a WTO or NAFTA challenge to the continuing ban on 
live cattle imports in favor of an amicus brief in the R- 

CALF legal challenge. However 

become an issue in the struggle between the Liberals and 
Conservatives. Claiming that the GOC was not adequately 
defending cattlemen\'s interests 

sought independent status as an intervenor in the Montana 
court case. In the meantime 

positive\" test for BSE in a Texas cow has received broad 
press coverage in Canada. 


Progress on Canadian Restrictions on U.S. Cattle 


12. Longstanding Canadian limits on U.S. exports of live 
cattle have contributed to dissatisfaction among parts of 

the U.S. industry with Canadian import policy and may play a 
role in some U.S. ranchers\' opposition to lifting of the 

U.S. import ban. These issues are on the way to resolution 
following changes in Canadian policy sought by the U.S.. 


13. On October 22 

announced a prototype program called the North West Cattle 
Project 

Project 

participating U.S. states to Canada. Under the agreement 
U.S. live cattle exports were limited to a six-month 

shipping season from October 1 to March 31 

designated a low-risk vector season for bluetongue and 
anaplasmosis. In March 2004 

Agency (CFIA) announced the removal of testing requirements 
for anaplasmosis and bluetongue from all imported feeder 
cattle from the United States. Under this rule 

cattle from 39 states considered to have a low incidence of 
bluetongue are able to enter Canada directly without 
testing. Feeder cattle from the remaining 11 states 

are considered to have a high incidence of bluetongue 

not have to be tested provided they reside for at least 60 
days in a low incidence state prior to export to Canada. 
Testing however 

cattle be found free of bluetongue 

be waived. Historically 

not exported significant numbers of feeder cattle to Canada. 
In addition 

restriction to allow exports throughout the year. 


14. Canada\'s announcement on the restricted cattle program 
was long awaited 

feeder cattle trade due to restrictions related to BSE. On 
March 29 
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resume under the March 10 

restrictions on imports of U.S. feeder cattle less than 30 
months of age. When the proposed rule was published 

also announced that efforts to expand access to U.S. breeder 
cattle would begin following the publication of a recently 
completed study. 


15. U.S. exports of feeder cattle reached nearly 350 
head in 2000 

the drought in western Canada. In 2003 

live cattle to Canada fell to 68 

28 

Canada. 


Softwood Lumber 


16. Bilateral tensions over softwood lumber exports are now 
entering their third decade (or 

third century) as a trade irritant. In the most recent 

round 

argument that Canadian provincial timber practices 

including stumpage fees and other measures 
countervailable subsidies. Nevertheless 

decisions critical of U.S. methodology and injury findings 
have strengthened the Canadian industry\'s (and the Canadian 
public\'s) perception that they are victims of unfair and 

illegal U.S. measures. 


17. While litigation has yielded victories for both sides 

it offers little hope of a long-term solution that 

adequately addresses both subsidy and market access issues 
for producers on both sides. The U.S. has consistently 
called for a long-term negotiated settlement that can 

address the underlying issues. While negotiations continue 
U.S. and Canadian industries seemingly remain far apart in 
their view of what constitutes an adequate settlement. 

These differences are compounded by strong and sometimes 
bitter divisions in outlook and interest among Canadian 
provinces that Canadian federal negotiators have sometimes 
found it difficult to bridge. British Columbia 

biggest share of exports 

deposits to recover through a settlement) has generally been 
most disposed toward compromise. Ontario 

Quebec have taken a harder line and pushed for aggressive 
litigation in NAFTA and WTO 

currently logging primarily from private land and not 

subject to countervailing duties 

outside any deal that involves numerical limitations. 


Your Visit to Alberta: Overview 
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18. In a period of marked ups and downs іп US-Canada 
relations 

American 

strong U.S. influence and is considered by many to be the 
most \"Americanized\" province in Canada 

oil and gas boom that drew U.S. firms to the province in the 
early 1900\'s. Pro-U.S. sentiment has been sorely tested 
however 

cow disease in Canada in 2003 and the continuing closure of 
the U.S. border to live cattle exports 

dispute over U.S. duties on softwood lumber exports. 


Alberta\'s Politics 


19. Alberta is the only province in Western Canada governed 
by the right-leaning Progressive Conservatives (PC) 
provincial affiliate of the national Conservative Party 
with Canada\'s longest serving premier 

head. In each of the provincial elections since 1992 
despite dramatic cuts to health and education 

Tory party have captured sizeable majorities 
November 2004 

party had become complacent 

several in their Calgary stronghold. Premier Klein 
maintains publicly that he will complete his term 
observers predict that he will step down later this year. 
Relations between Alberta and Ottawa are historically 
strained; Klein has 

variety of issues 

resource ownership and health care. Alberta recently 
established its own liaison office at the Canadian Embassy 
in Washington 

Murray Smith 

to promote Alberta\'s interests directly to Congress and 
executive branch officials. 


Alberta\'s economy 


20. Alberta is a growing economic force in Canada 
its small population will continue to limit its political 
clout in comparison with Ontario and Quebec 
population and industrial centers. Some 80% of Alberta\'s 
exports 

markets. As Canada\'s energy capital 

than 80% of the country\'s oil and gas needs 
provincial government with multi-billion dollar budget 
surpluses. Alberta also supplies more than a million 
barrels per day of crude oil to the U.S. 

our crude oil imports 
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The province also exports more than 2.6 trillion cubic feet 
of natural gas to the U.S. 

natural gas imports 


21. After energy and finance 

important sector. Agri-food and forest product exports 
account for approximately $2 billion each. Alberta is the 
largest cattle producer in the country and the ban on trade 
in live cattle 

exports to the U.S. 

producers billions of dollars. All three prairie provinces 
have compensated cattle producers with millions (with some 
funds coming from the federal government) 

since introduced diversification plans to increase slaughter 
capacity in the province. 


Softwood Lumber 


22. While softwood lumber remains an important part of the 
provincial economy 

with about 1.1 billion board feet in exports 

BC 

including pulp and paper and manufactured items as well as 
lumber 

exports to the United States have declined substantially 
since the imposition of antidumping and countervailing 
duties following the end of the Softwood Lumber Agreement. 


British Columbia: political overview 


23. Premier Gordon Campbell\'s conservative Liberal Party 
(which is not affiliated with the federal Liberals) achieved 
a historic May 17 win in provincial elections as Campbell 
became the first B.C. premier in 22 years to win a second 
term. However 

substantially reduced majority 

the popular vote from 58% in 2001 to 46%. Analysts 
attribute the decline in popularity to the party\'s cutting 

of social services; however 

economic performance 

commodity prices 

Liberals have traditionally emphasized sound trade and 
economic ties with the US. 


B.C.Vs softwood industry 


24. Your meetings with British Columbia officials will 

focus on the softwood lumber dispute. Lumber is the biggest 
industry in British Columbia 

provincial output and 14% of jobs. B.C. accounts for over 
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half of Canadian softwood exports to the U.S. in the past 
three years and producers there are the biggest and 
according to industry analysts 

Canadian softwood producers. In 2003 

officials instituted reforms in timber pricing and 
contracting in coastal regions 

number of small mills and restructuring in the industry. 
B.C.\'s forest reform plan envisions the eventual opening of 
45% of provincial forests to market-based contracting and 
elimination of clauses obligating timber to be delivered to 
designated sawmills. 


25. U.S. antidumping and countervailing duties have also 
spurred B.C. producers to streamline 

investment in more efficient and larger mills 

mergers and acquisitions worth more than $5 billion. Record 
lumber prices generated by housing booms in the U.S. and 
Canada have by and large allowed BC producers to increase 
export levels despite duty deposits of up to 2796 and the 
2004 rise in the Canadian dollar; B.C. shipped a record- 
breaking 11.4 billion board feet in 2004 

exporters in other provinces. A provincial pine beetle 
infestation may further spur production as provincial 

forestry officials order emergency cuts in infested areas 
temporarily increasing supply to sawmills. 


26. Nevertheless 

have been among the most eager proponents of a negotiated 
settlement of the AD and CVD cases that would offer them a 
more predictable commercial environment and a clear 
blueprint for acceptable reform that would eliminate the 

risk of future U.S. subsidy findings. They strongly 

supported the U.S. proposal made in December 2003 
(eventually rejected by Canada) that would have imposed 
province-specific export quotas 

proposed quota criteria would have locked in their increased 
market share relative to other provinces. At one point 

B.C. officials also floated the idea of a province-specific 
agreement with the U.S. You can expect BC officials and 
industry representatives to argue that they have made 
substantial reforms and that we should negotiate a deal that 
would allow a return to full free trade on completion of 

their reform process. 
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there was an important role for the international community 
to play 

Maoists. Koirala said that recent overtures to the Maoists 
were both a test to gauge the true nature of the Maoist 
commitment to dialogue and a means to pressure the King. 
Charge cautioned that such an approach was dangerous and 
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pressed for dialogue between the parties and the palace. 


International Role 


2.(C) Koirala stated he had the opportunity to meet with GOI 
officials and politicians in India (reftel) to discuss the 

role of the international community in Nepal. He had noted 
that Maoists are not only a Nepali problem 

to take initiative with the international community to work 
toward a political solution. Koirala suggested a third party 
facilitator or mediator 

to bring all the parties together. 


Arms 


3. (C) Koirala mentioned he told the Indians that while it 

was their decision on how to supply arms to Nepal 

they would consider if their actions would encourage and 
support democracy or autocracy. Koirala expressed the view 
that while the Maoists and the RNA had arms 

not and could not defend themselves if attacked by either 
group. The Charge expressed concern about describing the 
Maoists and the RNA as equals 

is largely to defend against the insurgency. 


Parties Testing the Maoists 


4. (C) Koirala said that he wanted to test the Maoists 

sent a message to them. While they responded that they were 
flexible and had expressed interest in a face to face 

meeting 

the surface. Only time would tell their true intentions. He 
admitted that the parties were also using their dialogue with 
the Maoists to pressure the King. The Charge said that such 
an approach was dangerous -- the Maoists were trying to 
deepen the divide between the parties and the palace. It was 
hard to understand any approach which provided the insurgents 
with legitimacy less than two weeks after their most deadly 
attack on civilians. 


Parties Distrustful of the King 


5. (C) Koirala said that there has been no recent 
communication between the seven parties and the King. The 
parties would wait and see if and how the King reached out to 
the parties once he returns to Nepal on June 22. The Charge 
offered the idea of using the proposed municipal elections as 
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an opportunity to work toward democracy. Koirala 
acknowledged that they had discussed various options 
reiterated the parties stand against municipal elections 
stating that participation would \"legitimize all 

unconstitutional acts by the King.\" Koirala noted that the 
King had deceived the people of Nepal before by calling for 
multiparty elections and he could do so again. The Charge 
noted that the international community\'s eyes were on Nepal 
and so the current situation was different. 


Future Steps 


6. Koirala noted that now the parties were waiting to see 

what both the King and the Maoists do. The King had to create 
the conditions for dialogue 

their actions if they were sincere. Koirala mentioned that 

his party\'s convention would be in August and at that time 

the NC\'s policy would be clearly formulated. 

Comment 


7. (C) Post found Koirala\'s distrust of the Maoists 
reassuring 

backfire with disastrous consequences. We continue to push 
for dialogue between the seven parties and the King 

the parties not to legitimize the Maoists before they give up 
arms and renounce terrorism. 

MILLARD 
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criticism of the Administration\'s human rights record. 
Alaverdyan said she would keep us informed of any 
developments in the case or attempts by GOAM officials to 
undermine her authority as the nation\'s top human rights 
representative. 

EVANS 
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developed its policy on UN reform in Yerevan during a 
conclave of senior diplomats in Yerevan May 30-31 (reftel B). 
End Note.) Mkrtumyan asserted the GOAM supports obligatory 
peer review that \"carefully examines\" member nations and 
provides the \"effective action\" human rights mandate. He 
said he had raised the issue with Minister of Foreign Affairs 
Vartan Oskanian and that Yerevan was engaged in detailed 
discussions on the subject with its missions in Geneva and 
New York. 


2. (C) Mrtumyan said the GOAM supports a Human Rights Council 
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membership structure that follows the membership guidelines 

of the Security Council or ECOSOC. On total membership 
however 

proposal that the council should have twenty members he 
responded 

should be limited to twenty; we want equitable and geographic 
distribution of representation 

flexible.\" After some prodding 

was suggesting that the council have no fewer than the 

current 53 members who are part of the UNHRC. Mkrtumyan also 
said the GOAM supports restrictions on \"concurrent membership 
in the major structures 

seat on the Security Council 

Rights Council at the same time. He agreed that this might 

not be a realistic scenario for countries (like the US and EU 
countries) who are active in all three areas 

nonetheless that the GOAM would stick to this point during 
upcoming discussions. 


3. (C) Comment: Mkrtumyan\'s response confirms our suspicion 
that the GOAM is approaching UN reform issues in terms of how 
small countries -- like Armenia -- can retain seats on 

important UN bodies. Mkrtumyan felt compelled to make a 
connection between the issue of UNHRC reform and discussions 
surrounding the UNSC. Since Yerevan has traditionally 
deferred to its mission in Geneva on these issues 

approach in Geneva will be necessary if we are to move them 
closer to our position on the technical aspects of this 

subject. 

EVANS 
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End Summary. 


3. (SBU) Inaugurated February 21 

mandated to deliberate on needed reforms in six areas - 
constitutional 

society 

remaining before its scheduled end 

on a number of issues 

rotation of presidential power between geographic zones. On 
June 14 

when the Chair reported 

agreement had been reached to increase the oil derivation 
allocation from 13 to 17 percent. The week prior 

delegates had to be coaxed back into the conference 

they walked out protesting an ethnic slur made by a Northern 
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delegate intimating that Igbos were unfit to hold the 
Nigerian presidency. 


4. (C) The maximalist South-South position is for the zone 
nominally to retain 100 percent of the oil and gas revenues 
derived from \"its land.\" Under this scenario 

government would levy a heavy 

revenues in order to finance central government operations 
and to distribute to other geographical zones. Privately 
South-South delegates admit their calls for 100 percent 
control and threats to \"take what is due the zone 

not given 

constituencies. The far likelier scenario is for the federal 
government to continue collecting and controlling oil 
revenues and allocating a proportion of these resources back 
to oil-producing states. Most South-South delegates would 
like the derivation increased from the current 13 to 50 
percent. However 

steep jump to that amount and would be satisfied with a 
series of graduated increases over an extended time period. 


5. (C) South-South delegate and Bayelsa State Information 
Commissioner Oronto Douglas told us key northern and southern 
delegates have been meeting behind closed doors 

reach a compromise on how much to increase the oil 
derivation. Douglas said proposals range of increases from 
the current 13 to 17-25 percent. He said the arrangement 
being discussed most widely is an immediate increase to 20-25 
percent 

percent goal is achieved. The negotiations are difficult and 
Douglas was uncertain if they would be succeed. However 
said the South-South found \"insulting\" the North\'s general 
position of an increase to 17 percent 

increments. 

6. (C) Meanwhile 

presidential insiders in a bid to get Obasanjo to endorse 
their position. On the day of our conversation 

Douglas said he would be meeting later in the day with 
Presidential adviser Julius lyonvbere to script the issue. 

In addition 

to prioritize this issue over the zone\'s presidential 
aspirations. He said that public protestations to the 

contrary 

Douglas said. 


7. (C) Feeling the heat increase on this issue and on the 
ethnic and regional sentiments underlying it 
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Obasanjo met South-South governors over the weekend in an 
attempt to corral this dispute before it becomes too 

unwieldy. So far 

publicly) to their position that the derivation be increased 

to at least 25 percent. 


You Give us Money 
OK and Maybe Other Goodies Too 


8. (C) In a separate meeting 

delegate Mike Ozekhome confirmed the read-out proffered by 
Douglas. Ozekhome said the southern bloc had coalesced 
around resource control and was willing to offer the North 
certain trade-offs in exchange for its support on the issue. 
The most important concessions were the south\'s willingness 
to drop its clamor for the presidency in 2007 

the proposal banning past military rulers from contesting 
future elections 

the conference. Ozekhome said the south had other 
valuable chits it was willing to use in the bargaining 

process. For example 

voting for the 2007 elections 

some northern delegates preference for some sort of hybrid 
\"A4\" voting 

private ballots. The ballots would be tallied immediately at 
the polling station as opposed to being sent to central 
centers. Term limits 

which are anathema to the North now that it is poised to 
regain the presidency 


9. (C) Asked about alliances forged at the conference 

Ozekhome and Douglas insisted the South-South and South-East 
are united. Ozekhome said the South-West and the Middle Belt 
supported the resource control platform 

not be confidently relied upon if the issue were put to a 

vote. Despite some strong initial courting between the 
South-South and the Middle Belt 

South-South decided to treat with a more dependable partner 

i.e. the North-West. \"Only the big boys are capable of 

striking a deal 


10. (C) From a southern perspective 

convening of the NPRC was an attempt to 
Obasanjo\'s tenure 

leaders Babangida and Buhari from running in 2007 
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has gone awry. South-South delegates have succeeded in 
making resource control a key issue and perhaps the 
conference\'s most divisive one. That the South-South has 
been able to manipulate the conference to this degree 
reflects a growing political awakening and finesse in that 
geo-political zone. In the end 

to improve democracy. This is a battle over which group of 
elite gets their hands on more of the nation\'s bounty. 
BROWNE 
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repeatedly by President Train Basescu 

Popescu-Tariceanu 

Romania remains \"very open\" to a discussion on a potential 
change of mission or an adjustment to its current mission and 
would like to hear more specific ideas from the U.S. on this. 
He noted given that Romania has recently committed 
additional troops to Afghanistan 

consider carefully the costs of changes to the mission in 

Iraq -- \'we are already stretched financially.\" 


3. (S) Stoian said Romania remains committed to contributing 
to the coalition in the most effective manner possible and 
looks forward to a renewed dialogue with the U.S. on this. 

He said the GOR would also begin an internal discussion on 
what kind of contribution it should make to the new coalition 
strategy in Iraq. 


4. (S) Matei raised during the June 15 meeting 

with PolMil Officer during a June 17 meeting 

regarding the MNF-I\'s concept of embedding teams within the 
Iraqi military 

units. She underscored that \"there must be a single concept 
and coordination of rules of engagement regarding embedded 
teams and operational adjustments.\" She added that there 
should be coordination with SHAPE regarding both adjustments 
and embedded teams. Matei continued that a number of 
questions need to be answered regarding ROE and embedded 
teams 

same way throughout the coalition.\" Matei noted that 
Romanian troops currently serve in the Italian brigade under 
UK command. \"How will the UK and Italians deal with embedded 
teams?\" She concluded by stressing the importance of 
\"harmonizing\" ROE. 


5. (U) Amembassy Bucharest\'s reporting telegrams are 
available on the Bucharest SIPRNet website: 
www.state.sgov.gov/p/eur/bucharest 

DELARE 
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Broadcast Media\" - Wade Keller and Kacey Wilson 


REFERENCE: OTTAWA 1504 


Post requests a program start date for subject ITT of 
January 17 for a 21-day program. Please advise 
availability. 


DICKSON 
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B.A. English Language Teaching EGYPT. 1995 


END MEMO EDUCATION: 
START MEMO MEMBERSHIPS: 
NONE 

END MEMO MEMBERSHIPS: 
START MEMO PUBLICATIONS: 
NONE 

END MEMO PUBLICATIONS: 
START MEMO SPEC-CONSID: 


END MEMO SPEC-CONSID: 
FIRST-LANG: Arabic 
ENGL-READ: 5 

ENGL-SPEAK: 5 

ENGL-COMP: 5 

START MEMO NOM-POST-OBJ: 


END MEMO NOM-POST-OBJ: 
START MEMO NOM-POST-RCMD: 


END MEMO NOM-POST-RCMD: 
START MEMO VIS-OBJ: 


END MEMO VIS-OBJ: 
START MEMO VIS-REC: 


END MEMO VIS-REC: 

NOMINATING-OFFICER: JOHN BALIAN 

START MEMO NOMINATING-JUSTIFICATION: 

Mr. Rashad was selected among many candidates because of his 
active participation in the academic field in Yemen. He is 
from a remote area and teaches at a new and growing college 
(Community college Sanaa). His position as a young assistant 
teacher and head of English department at the community 
college and his responsibilities regarding curriculum and 
methodology at the Community College puts him in a position 
to influence change among the university students as well as 
curriculum trends. His ambitious personality makes him very 
eager to learn about the education system 

cultural 


END MEMO NOMINATING-JUSTIFICATION: 
NOM-OFF: U.S. Embassy Sanaa 
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SPEAKER?: No 
NOTIFY-EMB: No 
MEDIA?: No 
HOME-STAY: No 
HOME-HOSP?: No 
E-I-TYPE: 

NOMINEE-ID: 147 
PERSON-ID: 151 
BIRTH-CNTRY-ID: YN 
CITIZ-CNTRY-ID: YN 
RES-CNTRY-ID: YN 
FIRST-LANG-ID: AR 
E-I-TYPE-ID: 
NOM-POST-ID: 2950 
NOM-FUNDING-CNTRY-ID: 0 
NOM-STATUS: N 
DS2019-ACTION: 1 
DS2019-SUBJECT: 
SPONS-FUNDS: 0 
SPONS-AGENCY1: 
USGOVT-AGENCY1: 
US-AGENCY-AMT1: 0 
USGOVT-AGENCY2: 
US-AGENCY-AMT2: 0 
INTL-ORG1: 
INTL-ORG-AMOUNT1:0 
INTL-ORG2: 
INTL-ORG-AMOUNT2: 0 
VIS-GOVT-AMT: 0 
COMMISSION: 0 
OTHER-AMOUNT: 0 
VIS-AMOUNT: 0 
VIS-CAT: 

END BIO: 

END NOMINATION: 
END FIXED-FORMAT TEXT: 
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mere twenty years ago 

growth in Internet usage in the Middle East over the past five 
years and invited Omanis to visit the new website for up-to-date 
and accurate information about the United States. Following the 
Ambassador\'s remarks 

website onto a screen and pointed out several features of the 
site for the audience 

automatically on a daily basis) 

academic exchange programs 

educational advising services. 
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3. Journalists and photographers were in attendance at the 
ceremony 

of the event the next morning 

Shabiba 

readers 

the new website\'s URL within its banner headline. 


4. With this launch 

consulates worldwide that use the Content Management System (CMS) 
to administer their websites. Boasting an attractive template 

and an organized format 

substantial upgrade for our informational outreach capabilities. 

The Embassy thanks the IIP/T/EM team for its assistance in 

preparing for the launch. 


BALTIMORE 
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the most terrible thing to do. It means you don\'t care.\" 


3. (SBU) Oppenheimer has only several weeks to make progress 
on his campaign before leaving it in other activists\' hands 

as he will be leaving for two-and-a-half weeks of military 
reserve service beginning July 17. He made the news June 15 
when word go out to the press that the left-wing peacenik 

will perform his reserve duty guarding settlement outposts in 
the southern Etzion bloc. He will serve with a battalion 

that will replace a regular Israel Defense Forces (IDF) unit 

that will participate in the evacuation of settlements in 

Gaza. Oppenheimer told Poloff 

he is \"happy to be going to help the cause of disengagement.\" 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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35127 
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35130 
\"US/AFRICA: SHARED INTERESTS\" 


1. PARIS-BASED INFLUENTIAL PANAFRICAN WEEKLY \"JEUNE AFRIQL 
LV INTELLIGENT\" DATED JUNE 19-26 HAS A 16-PAGE SUPPLEMENT Ol 
US/AFRICA RELATIONS UNDER GLOBAL TITLE \"SHARED INTERESTS\ 
OF ARTICLES FOLLOWS: 


\"GOOD GUYS\" (TITLE IN ENGLISH) 
ASSISTANT DIRECTOR FRANCOIS SOUDAN ON STATE OF PLAY BE 
BUSH ADMINISTRATION AND (FAVORED) AFRICAN HEADS OF STA” 
- VNEW FRONTIERS\" 
OIL DRILLING ARE WASHINTON\'S PRIORITIES IN AFRICA. HOWEVER 
9/11 
DIMENSION ТО US/AFRICA RELATIONS\". 
VSTEPHEN HAYESVPRIVATE THOUGHTS" 
COUNCIL ON AFRICA\'S CHAIRMAN BY ZIAD LIMAM. 
VCHARITY AND BUSINESS" 
ON ONE HAND 
ADMINISTRATION\'S AFRICAN POLICY\". 
- \"NGOs ON THE FRONT LINE\" 
AID 
GROUND". 
- VFROM HIV/AIDS TO TERRORISM\" 
LISTING MAIN FIELDS OF AMERICAN INTERVENTION: AIDS 
ACCOUNT 
AGRICULTURE 
\"THE BLACK GOLD RUSH\" 
SOURCES OF SUPPLY 
OILFIELDS. BY 2015 
AFRICAN PRODUCERS\". 
\"TO PREVENT AND TO CURE\" 
OUAZANI (FORMER ARS IV). 


2. PLEASE NOTE: ALL ARTICLES ARE KEPT FOR A MONTH AND CAN B 
FAXED OR POSTED AT POSTS\ REQUEST. SEND REQUESTS BY E-MA 
BROOKESA@STATE.GOV 


3.Minimize considered. 
(ARS) WOLFF 
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35132 
35133 
the belief that there were only five legitimate Imams 
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following the death of the Prophet Muhammed. The 
overwhelming number of Yemeni Zaydis reside in the northern 
governorates -- the seat of tribal power. The regime\'s 

ruling elite 

Parliament Abdullah al-Ahmar 

al-Ahmar 

defeated the Imamate in 1962 

Members of the ruling family 

claimed to be Hashemites or direct descendants of the Prophet 
Muhammed. 


4. (C) YemenWs Zaydis and ShafiVis pray in the same mosques 
and practice the same customs. Yemen\'s Zaydis do not 
celebrate Ashura 

traditional solumn procession and self-flagellation witnessed 
in other Arab contries. Last year in Sanaa 

celebrated with a fireworks display. On matters of Islamic 
law 

to other Shia sects. Zaydis in Yemen have no significant 
institutional relationships or ties to the world\'s preeminent 
Shia leaders and their organizations -- Lebanon\'s Sheikh 
Fadlallah 

of Iran Ayatollah Khamenei. 


5. (C) Unlike other nations with significant Shia minorities 
Yemen has no history of a distinct Shia community with its 
own religious 

al-Ahmar heads the Islamic-based reform party Islah 
powerful Commander of the Northwestern Region 
Mohsen 

are Zaydi 

and religious movements. 


6. (SBU) The \"Shabab\" follow the teachings of slain rebel 
leader Hussein Badr Eddin al-Houthi 

Zaydi and Hashemite family. Al-HouthiVs teachings can be 
described as \"homemade\" twelver Shia 

found in Iran and throughout the Middle East. Al-Houthi 
studied at the Badr Religious Center 

tacit endorsement by Yemeni theologian al-Hatwari in 1997. 
Hatwari taught the twelver brand of Shia 

al-Houthi took back to followers in Saada - with a Royal 
twist. Al-Houthi preached that only descendant of a 
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Hashemite family from the Sayed class (such as himself) could 
be a legitimate ruler of Yemen. WHen this belief was made 
public 


7. (U) Misunderstanding about Yemeni Zaydi practices and 
beliefs have led some in the regional and international 
communities to view the Saada conflict as Sunni versus Shia. 
In response to a letter from al-Houthi the father 

Grand Ayatollah Ali al-Sistani issued a statement in May 
condemning the ROYG for the \"brutal massacre\" of Shia in 
Saada. The Najaf Muslim Council also described the regime\'s 
efforts to put down the al-Houthi rebellion as a \"war on Shia 
Islam.\" 


8. (C) Head of the Qom Religious Seminary in Iran 
Ayatollah Musavi-Ardabilli 

defeat the insurgency as \"the slaughter of women and 
children solely for being Shiite.\" The Iranian response led 
to a hastily arranged visit to Tehran by Foreign Minister 
Qirbi on May 24-25. A senior member of Qirbi 

Pol/Econ Chief following the FM 

Qirbi 

the nature the Saada conflict. 


9. (C) Qirbi\'s message to Tehran appears to have had an 
effect. Iranian Secretary of the Supreme National Security 
Council 

less than two weeks after Qirbi\'s trip. In a public 

statement on June 9 Rawhani emphasized that \"the Iranian 
Government could not be held responsible for statements made 
by Iranian Clergy.\" (Comment: leaving aside that the clergy 

in Iran run the Government 

is distancing itself from claims that Sadaa conflict is a war 
against Shia. End Coment.) 


10. (C) Comment. The al-Houthi rebels\' ultimate political 
goal is unclear. Statements and writings of both Hussein 
Badr Eddin al-Houthi 

of the conflict last summer 

Hussein 

theocracy with an anti-western twist. The ROYG claims that 
al-Houthi followers envision an Islamic Regime based on the 
Islamic Republic of Iran. So far 
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accomplishment is being a serious thorn in Saleh\'s side. 
More than just an irritant 

the regime to divert considerable military resource and 
political attention to the countering the \"Shabab.\" End 
Comment. 

Khoury 
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would be worse 

ideology being exported to neighboring states 

UAE. Saudi Arabia was important to the region and to the 
Muslim world 

community to help maintain its stability. It was important 
to dialogue with the Saudi leadership and not to destabilize 
them by publicly pressuring them to reform 

blamed the Saudi educational system for indoctrinating the 
mainstream population with extremist ideas 

critical of the Saudi government for failing to oversee 
charities. 


-- Iran: MbZ noted that Iran appears to want to relive its 
glorious past as a \"Persian superpower.\" He said he believes 
the lranians have a \"hidden 

different way of thinking than their Gulf neighbors. MbZ 

said the UAE does not believe Iran\'s argument for developing 
a nuclear program for peaceful purposes. Iran has abundant 
oil and gas resources 

said the EU-3 initiative was \"very good 

was skeptical that the EU could persuade Iran to abandon its 
nuclear program. He expressed concern that no one was 
telling Iran what the \"red lines\" were. 


-- Afghanistan: MbZ noted that the deployment of UAE Special 
Forces to Afghanistan represented the first such deployment 
by an Arab country in Operation Enduring Freedom. He 
justified sending troops to Afghanistan as part of a mission 

to defend the UAE against extremism. 


-- Iraq: MbZ said that it was time people call the Iraq war 

what it really is 

about what would become of the \"young mujahideen\" after peace 
and stability return to Iraq. He recalled how the 

Afghanistan mujahideen dispersed around the world and 

continue to pose a threat. MbZ also said that the UAE was 
convinced Iran was interfering in Iraqvs internal affairs 

including financial support and political influence on the 

Iraqi Transitional Government. 


-- Counterterrorism: MbZ underscored the role of education in 
combating terrorism 
priority in the UAE. He said that extremists 
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referred to generically as the \"Muslim Brotherhood 
penetrated the educational system in the UAE and other Gulf 
countries. MbZ said the UAEG rejected rigid Islamic 
education 

instead. Reform would be achieved by \"privatizing\" the 
entire educational system in the coming years 

paying for the private education of its nationals. 


-- Hezbollah: Both MbZ and his brother Sheikh Abdullah 
expressed concerns about Hezbollah\'s threat to the region. 
They said they regard Hezbollah as a potentially greater 
threat than Al Qaida. The UAE is \"very focused\" on 
Hezbollah. MbZ stated that Hezbollah was supported by three 
countries 

between Hezbollah and Palestinian Islamic Jihad. MbZ and 
Abdullah also said that HAMAS had become more radical 
they had noticed \"radical tendencies\" in Fatah. 


-- Peacekeeping role: The UAE briefed on its past and present 
peacekeeping missions in Kosovo 

and its demining operation in Lebanon. The Emiratis\' message 
was 

need us 

SISON 
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reports. Chavez also deactivated the local anti-extortion 

and kidnapping group 

airport in Ciudad Bolivar 

detachments 

Opposition National Assembly deputy Andres Velasquez (Causa 
R) complained to reporters about the hasty removal of arms 

and demanded that the GOV report their destination. 


3. (U) Anti-Chavez media outlets reported June 13 that 
National Guard non-commissioned officers acting in solidarity 
with their CORE 8 counterparts had \"taken over\" their own 
CORE 9 headquarters in Amazonas State and had threatened to 
take over installations of state industries and other 

Regional Commands. They also reported that some National 
Guard troops had started a leaflet campaign against CORE 8\'s 
deactivation. 


4. (U) The press also reported June 13 that TO5 commander 
Maj. Gen. Wilhelm had refused to comment on the alleged abuse 
of National Guard officers. Information Minister Andres 

Izarra told reporters there was no discontent in any part of 

the armed forces. Vice President Jose Vicente Rangel said 
harmony and normalcy reigned in the military 

\"finished off the (expletive deleted) and soldiers who let 
themselves be swindled by the old regime.\" According to June 
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15 press 

National Guard insurrection 

posts from the National Guard but had returned them after 
realizing it had misunderstood orders. Chavez also weighed 

in 

with TO5 a year ago because of the corruption and 

irregularities there 

Upon receiving recent evidence the command was becoming more 
corrupt 


5. (C) When asked which service they would prefer in the 
region 

knew.\" The director of a center for rancher studies told 
poloff the Army\'s presence would be worse than that of the 
National Guard. He argued that locals understood how to deal 
with the Guard\'s corruption but would have additional 
problems dealing with Army troops 

urban 

experience. An active duty National Guard Colonel who did 
not dismiss reports of Guard corruption adopted a similar 
stance 

disrupt a mutually beneficial relationship that the National 
Guard had established with miners. In exchange for payment 
he explained 

from kidnappers and thieves. A Venezuelan human rights 


leader told poloff the Army\'s behavior would depend on the 
local commander. 


6. (C) Chavez 

incident by placing his more trusted army troops in charge 
leaving National Guard officers resentful of the intrusion 
onto their own lucrative turf. The action is a signal to the 
other military services that Chavez can bend the rules to get 
his way. No matter how Chavez resolves the fate of the 
Regional Command 

presence in the state 

unfit to handle their wide-ranging law enforcement duties. 
The truth about the alleged dissension probably lies 
somewhere between the alarmist opposition claims and the rosy 
GOV reports. The conclusion to be drawn from this incident 
as expressed in the daily tabloid Tal Cual 

military has not escaped the deterioration that is occurring 
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in all Venezuelan institutions. On the contrary 
paradigm of the process. 

Brownfield 
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visa 

Mubarak back to the U.S. End Note.) 


4. (U) Newspaper columnists in the pro-government 
press uniformly suggested Secretary Rice had adopted 
а пем 

Egypt. A columnist in pro-government Al Ahram 
(circulation: 800 

Rice\'s lack of \"threats\" may have been due to 
frustrations in U.S. policy in Irag and the harm the 
violence there is doing to U.S. democracy efforts in 
the region. The editor-in-chief of pro-government Al 
Akhbar (circulation: 750 

comments during the joint press conference as 
Vbalanced 

Goumhuriya (pro-government 

editor-in-chief claimed that Secretary Rice had 
fostered a new atmosphere between Egypt and the U.S. 
by V'giving up on her arrogance and provocative 
statements. He praised Secretary Rice for 
highlighting Egypt\'s important role in the region and 
for stating that the U.S. would not meet with the 
Muslim Brotherhood. Opposition columnists generally 
did not address the visit in the June 21 editions. 


5. (U) All television talk shows discussed the 
Secretary\'s visit 


SIPDIS 

ran repeatedly in English and 

subtitles. Orbit TV\'s \"Al Qahira Al Youm\" hosted a 
member of the ruling National Democratic Party\'s 
Secretariat 


SIPDIS 

\"healthy\" and said that Egyptians like America 
demonstrated by their propensity to send their 
children to university there. The program host 
had attended the Secretary\'s speech 

\"new 
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Nour and Al Wafd party member Mounir Abdel Nour 
commented by phone on the Secretary\'s meeting with 
reformers 

attend as individuals and not as representatives of 

their parties. Some guests on Channel One\'s \"Malaf 
Khas\" and Nile TV\'s \"Monday\" programs suggested that 
failures in the U.S.-designed democracy in Iraq are 
hurting U.S. efforts to promote democracy in the rest 

of the region. Meanwhile 

Nile News praised the Secretary's comments on Israeli 
withdrawal from Gaza and her agreement that democracy 
cannot be imposed on a society. Guests on several of 
these programs rejected U.S. election observers 

during upcoming Egyptian elections. 


6. (SBU) In informal comments to PA staff 

Abdul Hadi of Al Ahram newspaper commented that her 
delivery was not as harsh as many Egyptians might 
have expected a belief confirmed by the many 
commentators who remarked on the Secretary\'s \"softer\" 
tone. He said it left people with the impression 

that the Secretary was not trying to impose a U.S. 
ultimatum on Egypt. Many other journalists 

appreciated her acknowledgement of America\'s own 
rocky road towards full and free elections. Amr 

Adeeb 

\"Al Qahira Al Youm 

after her speech at AUC was much greater than that 
which greeted her arrival. 


7. (SBU) Likewise 

Embassy officers after the Secretary\'s speech at AUC 
generally agreed that the speech was balanced and 
well-delivered. Comments included: 


-- \"Excellent speech 

candor with which it was delivered. | also liked her 
answer to the issue of the desecration of the Quran.\" 
(Aly El Samman 

Interfaith Dialogue Committee) 


-- \"Overall a good speech and nothing out of what was 
expected. She touched on all the points that we were 
expecting her to touch on.\" (Dr. Mohamed Kamal 
member 


-- \"Secretary Rice\'s speech was excellent 

hoping she would more directly address why the USG 
would not communicate or work with the Muslim 
Brotherhood (MB)....If the MB legitimately gained 
power here in Egypt 
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not 


-- VI loved the speech. This is what we as a civil 
society are looking for. The GOE will have to 
comply knowing that the message is out there that 
it was delivered in Egypt and with Egyptians hearing 
it first hand. | have no doubt in my mind now that 
the GOE will have to allow international observers 
or at the very least will not stop them when they 
come.\" (Nasser Amin 

ce 

of the Judiciary and Legal Profession) 


-- VI thoroughly enjoyed the speech and the question- 
answer session. My only criticism is that | feel 
Secretary Rice should have been a bit tougher on 


SIPDIS 

pushing for democratic reform here in Egypt and that 
she should have more strongly emphasized that Egypt 
cannot be the exception to reform." (Moheb Zaki 
Senior Advisor 


8. (SBU) Comment. There is no question that the 
Secretary had a positive impact on those who attended 


SIPDIS 

the speech. It should be noted that the audience was 
heavily weighted with Embassy contacts 

and others likely to listen with an open mind. 

Attacks and criticism from the reactionary yellow 
press and defensive nationalists are inevitable once 
they have had time to digest the speech and devise 
their responses. End Comment. 
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currently leads the polls with about 30 percent of the vote. 
Peres is the only candidate likely to advocate remaining in 
SharonVs coalition after disengagement. Peres! rivals 
contend that he is harming the party by remaining in power 
and that he should stand aside for the younger generation of 
Labor Party leaders. Housing Minister Itzhak Herzog 

one of those leaders 

certain Peres will win the primary 

developed a serious campaign. 


-- V'Horse of a different color": Amir Peretz 
Histadrut labor federation 
place 
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push for Labor to leave the coalition after disengagement 

due primarily to his fierce opposition to Finance Minister 
Binyamin Netanyahu\'s economic policy. Peretz appeals mainly 
to the poor and to blue collar workers 

support from unlikely sectors. At a recent event sponsored 

by the Israeli Bar Association 

the Ambassador that he noticed that the lawyers \"loved 
Peretz\" and that Peretz made a \"great speech\" that covered 
more than his usual Histadrut positions. Herzog referred to 
Peretz as \"the most interesting candidate 

that Peretz may make it to the runoff. Peace Now Director 

and Labor Party member Yariv Oppenheimer told Poloff June 20 
that he himself will support Peretz in the primaries because 
Peretz addresses social issues and \"brings something new\" to 
the party. Oppenheimer pointed out that Peretz is one of the 
founders of Peace Now. 


-- \"High Horse\": Former Prime Minister Enud Barak 

refuses to admit he had made any mistakes during his brief 
tenure as prime minister 

while he has strong support within the party apparatus 
knows he has to garner more support among the electorate 
itself. At least five of Labor\'s 21 MKs 

candidate for prime minister Amram Mitzna 

publicly in support of Barak. According to Oppenheimer 
Barak will likely push Labor to leave the coalition after 
disengagement in order to build Labor\'s identity as an 
alternative to Likud. Pundits and politicos had pegged Barak 
early in the Labor campaign as the most likely candidate to 
succeed in a race against Sharon. Barak 

surprisingly poorly in polls. In a poll published June 12 
Barak came in last place among the five contenders 

since moved to third place. Barak told the Ambassador that 
he hopes to improve his standing before the election. With 
one week remaining 

contenders Matan Vilna\'i and Binyamin Ben-Eliezer will leave 
the race and support him. 


-- VDark Horse\": Minister-Without-Portfolio Matan VilnaViVs 
support has dwindled from 18 to 13 percent in the course of a 
week. Herzog told the Ambassador that \"everyone is waiting 
for VilnaVi to emerge from the stable....\" Vilnavi 

former general 

will look for new leadership in the post-disengagement 

period 

take on Likud. Vilna\'i reportedly is the only candidate who 
has not yet received the support of any other Labor MK. 
While not Labor voters\' top choice for party chair 

recent poll Vilna\'i did top the list as \"the most honest 
candidate.\" 
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-- "Dead Horse\": National Infrastructure Minister Binyamin 
Ben-Eliezer -- \"Fuad\" -- is tallying some 10-11 percent 
support in polls. Ben-Eliezer has appealed to the 
Israeli-Arab population 

survey 

117 

told the Ambassador that he would write Fuad off as a \"dead 
horse.\" 


3. (C) Recent polls show that none of the Labor Party 
candidates will garner more than 40 percent of the vote 
minimum required to win in the first round. A second round 
will thus follow between the two candidates with the largest 
shares of votes. Herzog told the Ambassador June 2 that he 
and Interior Minister Ofir Pines -- another young Labor 
leader -- have not decided who they will support 

wait until the runoff before deciding. 


4. (C) The candidates have not to date presented clearly 
distinguishable campaign platforms and have resorted mainly 
to personal attacks against one another. For example 

major daily HaVaretz reported June 14 that Barak 

publicly said that he would steer away from a smear campaign 
referred to the other candidates in the race as \"flies\" 

buzzing around Peres. The second round will likely draw out 
differences in substance and strategy between the candidates. 


5. (C) Several Labor Party candidates and MKs 

Barak and Pines 

28 primaries pending the completion of an internal Labor 
Party investigation into charges of irregularities in the 
party\'s membership drive in certain localities. For example 
in one Israeli-Arab village in the Galilee 

residents\' signatures allegedly were forged and they were 
signed up as Labor members without their knowledge. As of 
June 20 

had decided not to postpone the date 

within Labor could compel Cabel to reconsider 

more evidence surfaces of irregularities. 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
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Classified SIPRNET website. 
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government in Honduras and its implications 

possible purchase contract with NUCOR 

steel company. Kattan 

President of gasoline provider Dippsa and Banco Mercantil) 
asked Kattn not to come to the Embassy with the information 
as he wanted to avoid 8bigger problems with the Cubans.8 


3. (SBU) Aceros Alfa employs 167 people at its San Pedro 
Sula steel reinforcement bar (rebar) mill 

percent share of the Honduran rebar market 

percent of the Salvadoran market and 7 percent of the 
Guatemalan market. It currently imports $5 

billets per month from Russia 

then converts into various sizes of rebar. Itis currently 
negotiating a contract to source billets from U.S.-based 
supplier 


4. (SBU) Kattan 

was founded in May 2000 as a joint venture between Cuban 
government-owned steel company Acinox (which holds its 60 
percent share through an Aruba-based subsidiary 

and 2 Honduran businessmen (sons of Vice-President Lobo). In 
2003 

the Hondurans divested their shares. In 2004 

engineer (NFI) working for Cuban parent company Acinox 
received 40 percent ownership in Aceros Centro Caribe in lieu 
of wages owed. Since October 2004 

increased its market share significantly and now has 5-6 
percent of the Honduran rebar market. 


5. (C) After the Honduran investors divested themselves of 
their shares of Aceros Centro in 2003 

drastically reduced operations for a year and a half 
importing only 1000 tons of billets every 2-3 months. Since 
October 2004 

grown substantially 

tons of billets every month. The market value of the 
shipment is estimated to be $520 

is reportedly only being invoiced $380 

Kattan has written a letter to the Honduras Ministry of 
Industry and Commerce 

yet received a response. 
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6. (C) Kattan also alleged that Aceros Centro is illegally 
benefiting under aGOH Temporary Import Regime. This 
program 

allows Honduran exporters to temporarily import inputs 
incorporate them into the production process 

re-export the finished good without having to pay the 12% 
sales tax typically due on imported goods. Although Aceros 
Centro exports none of their product 

their inputs without paying taxes due. 


7. (C) The alleged transfer-pricing scheme would yield up to 
$140 

told EconOff that he had seen (and had access to) documents 
in the Dominican Republic proving that Aceros Centro has not 
paid even the discounted invoices due to Acinox. ІЁ is 
unclear 

going 

to absorb such losses. 


8. (C) Kattan alleges that the Cuban parent company 
maintains a similarly structured subsidiary in Colombia. 

When EconOff noted Honduran recent press reports of FARC 
connections between Colombia and Honduras 

his instincts tell him that the Aceros Centro financial 
arrangement is related. He also noted that there are several 
Chavez-affiliated organizations supported by the Venezuelan 
government operating both overtly and covertly in San Pedro 
Sula 

these organizations. EconOff pursued the point 

GOC firm would absorb such losses 

hungry for hard currency inflows. Kattan told EconOff that 

he suspects the Cuban government could be using the alleged 
transfer pricing and payments arrears schemes to mask large 
transfers of funds to these leftist groups within Honduras 
without having to use formal channels. Kattan 

could offer no proof nor cite examples of this. 


9. (C) Asked about his sources 

that comes or goes in this country 

he must know his business and that\'s what he pays people to 
do. He also said that within the last week 

away one of 6 Cubans working for Aceros Centro. 


10. (C) Kattan said his reasons for approaching the U.S. 
Embassy were two-fold. First 
company\'s market-share position as solid 
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was unable to compete with Aceros Centro on rebar pricing 
which is consistently 5 percent below what Kattn considers 
market price. He therefore has a strong economic incentive 
to enlist our help in countering what he considers unfair 
competition. Second 

generated by these companies are supporting subversive 
elements of Honduran society 

citizen 

his business and family. 


11. (C) Comment: Post has requested but not yet received a 
copy of the documentary evidence of the under invoicing 
alleged by Kattan. We do not discount Kattan 

and will seek additional information on Aceros Centro and its 
activities. That said 

interests in convincing us that his business competitors are 

a threat to USG or GOH national security 

appropriately skeptical of his claims. In addition to 
speculation of possible narco-trafficing connections between 
his competitor and Colombia 

the missing funds might support Chavista elements active both 
overtly and covertly in San Pedro Sula 

capital. All investigations have indicated that this is 

false and that no such groups exist. Thus 

detracts from Mr. Kattn 

eager to mention any possible hot button that might rouse 
U.S. ire. Even if the transfer pricing 

tax evasion allegations prove true 

result of workaday corruption in Honduras. Corruption runs 
rampant in Honduras corporate dealings 

in pricing and invoicing would not surprise us. Moreover 
Honduran public and private sector officials have in the past 
played on U.S. fears (communism 

recently 

alleged threats to advance their own agendas. End Comment. 
Palmer 
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Venezuela in Lima entitled \"The Social Charter of the 
Americas (SCA).\" Summaries of the interventions by the 
scheduled speakers are provided below. 


2. (U) Ambassador Jorge Valero Briceno -- Permanent 
Representative of the Bolivarian Republic of Venezuela to 
the OAS: In April 2002 

when stateless persons (personas apatridas) 

U.S. Government kidnapped President Chavez for 72 hours. 


-- Latin America was used to an OAS which was distant from 
us 
peoples of the Americas. Bolivar said: \"The most perfect 
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system of government is that which produces the greatest 
amount of happiness possible 

security and the greatest amount of political stability.\" 

The Social Charter is an instrument to bring the words of 
Bolivar up to date. This Charter is the result of an 

intense and profound debate within the OAS 

important debate since its creation in Bogota in 1948. It 

is a debate on the nature of democracy in the continent. 
Venezuela believes that it is not enough to simply promote 
the political and civil rights of representative democracy 
there is a need to incorporate the notion of participative 
democracy which the Bolivarian Constitution approved through 
a referendum in 1999. 


-- Participative democracy is a historical improvement over 
the political reality of the 60\'s and 70\'s marked by fascist 
and terrorist dictatorships. Participative democracy allows 
the people to play a major role day in and day out. There 
are various types of referenda authorized in our 
Constitution. Democracy cannot exist if all it guarantees 
are free elections. It is not tolerable that the poor are 

only allowed to exercise their rights in a limited fashion 
they must be capable of fully enjoying their rights. From a 
historical perspective 

nations used to traditionally stress the importance of 
political and civil rights while the other block stressed 

the importance of social 


-- The OAS has had a long journey in which some nations 
claimed that social 

already included within the political and civil rights and 

thus 

Social Charter 

necessary to promote a debate about this matter. After 3 
years of debate in the OAS Headquarters a decision was made 
for the OAS to study the Charter 

2004 a workgroup was created and in May 2005 a president for 
this workgroup was selected. 


-- The Inter-American Democratic Charter has no popular 
support 

we need for tne common people to take part in the discussion 
ofthe Social Charter ofthe Americas. In Venezuela 

million copies of the Social Charter of the Latin American 
Parliament where distributed throughout the country 

many events were organized in that regard. 


-- In the OAS the process will be officially inaugurated on 
September 1 

different models of development are being proposed: the neo- 
liberal and the humanistic models. Jose Miguel Insulza will 
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request the support of all representative governments in the 
OAS. The SCA must include the aspirations of all the 
peoples 

sure their governments are adhering to the ideas contained 
in the SCA. 


-- Venezuela has had oil since the beginning of the 19th 
century and the first oil companies began operating at the 
beginning of the 20th century. It has accumulated huge 
riches. However 

was 80 percent poverty in the country. Oil helped to worsen 
corruption and made differences between the elites and the 
people more acute. Public debts must be paid 

more important to pay the social debt of Latin American 
countries. This is the first time oil has been used to 
produce hemispheric solidarity 

countries to diminish the effect of a lack of oil in their 
territories. 


-- The Government of Venezuela is considering the 
possibility of creating a transportation company 

Caribe 

can use the money they save in transportation in addressing 
other needs of their people. 


-- A historical mutation is taking place in the continent 

i.e. 

member countries 

OAS 

states. President Chavez is being accused of exporting his 
Bolivarian Government 

that Chavez contributed to the defeat of Sanchez de Losada 
in Bolivia 

social volcano. 


-- The Bolivarian revolution is not exportable 

Soviet Union\'s revolution wasnVt 

the latter failed in the countries that tried to copy it. 

Just as the neo-liberal model being forced upon all 
countries is failing (and fortunately the so-called 
\"Washington Consensus\") 

adjustment policies have also failed. There are 240 million 
poor living in Latin America and the Caribbean 

million people descend into poverty every year. 


-- The Embassy of Venezuela has open doors to hear all those 
who wish to express their views. 


3. (U) Representative Walter Gavidia -- Vice-President of 
the Latin American Parliament and President of the 
Venezuelan Parliamentary Group: It is essential to 
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eliminate extreme poverty. The OAS discussed poverty for 
the first time in 2003. The principal problem in Latin 
America and the Caribbean is poverty. 


-- Why is a Social Charter needed? It is: а) to promote 

the integration of the people of the Americas; b) to satisfy 
basic needs of the people; c) to address the social debt -- 
poverty 

social rights: to a decent life 

development. We must subsidize the food of our poor people 
(the U.S. and Europe subsidize their agricultural products 
and exports). Communities must organize and take part in 
their own development. 


-- The people must be informed about what is being done and 
spread the word about the Social Charter 

internalized to help people in extreme poverty. All states 
have received the SCA in a positive way 

United States 


4. (U) Raul Diaz Marin -- President of the V'Heroes of 
Pacification:V There is a need for social justice 
transparency 

vision of a future where efficiency and effectiveness 
prevail. This will result in a model population where 
tradition and modernity will come together. There is also a 
need for social development policies. Poverty 
environmental degradation 

through strategic and viable plans. Human rights and 
respect for women\'s rights must be promoted. 


5. (U) Jose Chang -- President of the Brigade of Bolivarian 
Volunteers of Peru: His organization was created 23 years 
ago and has 22 branches in the provinces and 8 in Lima. Its 
goal is to promote solidarity among all people. Young 
people currently lack information and paradigms. The 
government of President Hugo Chavez is the author of the 
Social Charter of the Americas (SCA). There is a need to 
reestablish the OAS through the SCA. The image 

and administration of the OAS has been hurt by its guilty 
silence and lies. A true leadership is required to run the 
OAS. The seven titles 

SCA address the current problems of the world in an integral 
way. All States should promote the work of volunteers in 
their own countries. 


6. (U) Juan Chafloque -- Huaycan Self-Governing Urban 
Community: There is no real housing program for the poor in 
Peru. The homes being built by \"Mi Vivienda" (the GOPVs low- 
cost housing construction program) are too expensive for 

most workers 
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150) per month. There is а need for decent housing. Thanks 
to the people\'s efforts in Huaycan 

are being built. His organization believes that the SCA is 

an important step towards development. Cuba and Venezuela 
have eradicated illiteracy among their citizens. Peru is 

full of street vendors and car washers. 


7. (U) Jorge Ramirez -- ASONEDH (Black Association for the 
Defense and Advancement of Human Rights): ASONEDH has been 
fighting for the rights of Afro-Peruvians for the last 15 

years. Ten percent ofthe Peruvian population is Afro- 
Peruvian. Currently 

against Afro-Peruvians in Peru. Blacks are treated as 
second-class citizens and are not allowed to occupy 

important positions. He was a witness of the social 

sensibility shown by the Venezuelan Government. He was in 
Caracas for a month and was able to perceive the inclusion 

of Indians and Afro-Venezuelan citizens in its society. 
Venezuela is an example for other countries. The SCA is the 
result of this policy of inclusion 

inclusion. The people feel hopeful about this Charter. 
ASONEDH hopes Peru will some day become a country of \"all 
bloods 


8. (U) Carlos Jimenez -- CGTP (General Confederation of 
Workers of Peru): The CGTP is very worried about the 
situation in Latin America. There is one permanent problem: 
the foreign debt keeps growing. Natural resources are 
exported in ever growing quantities. There is a state of 
exclusion and poverty 

citizens. The capitalist and neo-liberal model resulted in 

the State losing its traditional role and functions 

citizens were left unprotected and on their own. There is a 
need to recover those rights and the SCA has that goal in 
mind. An alternative model to the one currently in place in 
most countries is needed. The current model does not 
represent the interests of the workers or the people. 
Contacts must be encouraged between workers from the Andean 
Region and Mercosur. The rights of workers must be 
globalized as a way of responding to the globalization of 

the economy. It is essential to recover economic 

and cultural rights of the workers in this Region. 


9. (U) Representative Filinto Duran -- President of the 

Social Debt Committee in the Latin American Parliament: How 
was the Social Charter written? Through a process of 
collective construction. All sectors could contribute to 

it: a true participative democracy. There are two ways of 
viewing democracy in Latin America and in the OAS 
headquarters 

accumulation of capital that favors one sector but causes 
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poverty to grow and increases the number of victims of 
exclusion and poverty. Those who benefit from this model 
wish to maintain the accumulation model (i.e. 

Bank 


-- Why does poverty grow if the world is richer? A world of 
accumulation persists 

can be no accumulation (i.e. 

and Iberia will be swallowed by a larger fish 


-- The Bolivarian Constitution of 1992 was the child of the 
\"Caracazo\" of 1989. This is a wise constitution because it 
will permit a new foundation for the republic. Venezuela\'s 
constitution reflects the country its citizens aspire to 

have some day. Society will build a participative 

ethnic and pluri-cultural democracy 

advancing toward a social democracy 

of exploitation and one that honors public liberties. 
Representative democracy does not guarantee a true equality 
of opportunities. Twenty percent of Venezuelans (the 

elites) are traumatized watching the invisible and excluded 

80 percent gain dignity and the chance to speak up. We need 
to build a state where justice and equal opportunity 

prevail. We must give the captive peoples the social rights 
stolen from them by neo-liberalism. We need to go from a 
state where the rule of law prevails to one where justice 
prevails (an equality of rights and obligations) within the 
framework of humanism: the human being should be the most 
important consideration. 


-- With the Cuban peopleVs cooperation 

million Venezuelans learned how to read and write in 
2003/2004. Terrorism must be fought 

that it is essential to also fight poverty and inequality. 


-- Democracy and governmental stability do not depend solely 
on democratic policies 

social demands of the people are not addressed. The SCA is 
an instrument to eradicate poverty and the states have made 
a commitment to promote a debate of this Charter. It 
represents a rejection of neo-liberal policies 

positions and hegemonic powers located in the United States. 


10. (U) Venezuelan Representative Chirinos: The Venezuelan 
constitution was discussed broadly in all towns of 

Venezuela 

integration of the people. In Venezuela there is a public 

debt of 27 billion dollars 

that amount. There is now in Venezuela a health campaign 
being carried out with the support of the Cuban people 

which looks after the health needs of those individuals who 
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don\'t have social security. 15 
to help us. 


-- Venezuela is an oil-rich nation 

largest oil reserves in the world. In previous years the 
authorities in power kept all the profits 

money is reverting to the people of Venezuela in the form of 
culture and education. A multi-polar world embracing a new 
geopolitical view is needed; the world cannot continue with 
a single hegemonic power. In 1950 

in the world were poor; today 

This Charter is an instrument to reduce the poverty levels 

in Latin America and the Caribbean. 
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countries that have already been \"tried and found guilty in 

the court of public opinion.\" He added that the Commission 

had not shown enough interest in economic and social concerns 
of developing countries. (Comment: Each of these comments can 
be seen as a reference to Zimbabwe and Mozambique 

about further isolating a country whose economic collapse has 
greatly affected the economy of central Mozambique. When 
asked about Zimbabwe 

Sudan. End Comment.) Faquira said that the GRM had no 
philosophical questions with reforming the present Human 

Rights Commission - which Mozambique also views as inadequate 
- by remaking it into a smaller and more proactive Human 

Rights Council. Mozambique would only be supportive of such 

a move 

substantive manner 

undeveloped nations retained a strong position in the 
organization\'s structure and membership. 


3. (SBU) Emboff responded by emphasizing USG talking points 
on the Council\'s mandate 

seemed particularly impressed with the proposed structure and 
membership for a 20-nation Council 

favorable proposal than what he was expecting. He was less 
clear about the talking points on the Council's mandate 
offered no criticisms. Emboff also outlined the \"additional 
clarifying points\" on economic and social rights 

Faquira seemed to view as a Step in the right direction but 

not ideal. 

Wysham 
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that would recognize a twenty Le-Corbusier designed 
buildings worthy of World Heritage Site status and 
representative of the architect\'s life\'s work. The 
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buildings are located in France 

Belgium 

original plans to include a Le Corbusier designed building 
located on Harvard University\'s campus 

that perhaps this building might someday be included as an 
\"extension\" site. 


3. French Ambassador to UNESCO Jean Gueguinou said that Le 
Corbusier\'s work obviously deserved recognition as a UNESCO 
World Heritage site. Gueguinou then succinctly stated the 
problems: 


--when the nomination is made in 2007 

the total number of new sites to 40 per year. Each country 
may nominate a maximum of two sites 

a natural site. 


--Therefore 

countries containing a building on the organizer\'s list 
would be required to select that building as their one 
cultural site for nomination. This would be highly unlikely 

-- Countries may nominate only sites that are listed on 

their \"Tentative List.\" (Note. World Heritage Convention 
procedures anticipate that each signatory will maintain a 
list of sites in its territory that it considers worthy of 

\"World Heritage\" status. These lists are called \"Tentative 
Lists.\" End note.) 


--Some countries 
different priorities for their Tentative Lists 
noted. The Argentine and Indian reps noted agreement. 


--The German and Belgian reps noted that the Le Corbusier 
sites are not on the their respective Tentative Lists and 
would not likely be included 

processes. Moreover 

decided on which sites to nominate through the year 2010. 


4. Gueguinou emphasized that a solution should be found to 
the many procedural difficulties 

a Le Corbusier nomination. He expressed the hope that the 
World Heritage Center 

administrative support body for the 1973 World Heritage 
Convention 

Center representative at the meeting 

persuaded that the Le Corbusier work deserved recognition 
said that the World Heritage Center had a certain 

flexibility in interpreting the rules 

short of saying that the current rules could accommodate the 
nomination 
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5. Gueguinou and the Le Corbusier Foundation reps floated 
an idea to the effect that France and Switzerland could 
nominate Le-Corbusier buildings on their territories 

other Le Corbusier locations considered as \"extension\" 
sites. 


6. Gueguinou noted that 12 ofthe 21 States who are 
represented on the World Heritage Committee 

making body established by the 1973 World Heritage 
Convention 

discussion of the procedural problems in Le Corbusier 
nomination with reps of the countries standing for election. 
He also reiterated his feeling that the World Heritage 
Center should be able to help find a way to accommodate the 
nomination. Finally 

parties reconvene in November 

Conference and the World Heritage Committee elections 
continue to make plans to promote the nomination 

Oliver 


35144 
35145 
35146 
SECURITY REFORM -- AN ANALYSIS 


REF: PANAMA 1184 
Classified By: AMBASSADOR LINDA WATT FOR REASONS 1.4 (В) AND (| 


SUMMARY 

1. (C) Apparently surprised by the persistence of anti-CSS 
(Social Security) reform agitation following passage of a 
June 1 reform bill (see Reftel) 

approval rating at just over 20% 

Torrijos on June 16 proposed a 90-day social security reform 
\"national dialogue.\" But anti-reform forces have refused to 
sit down with the government unless it \"suspends\" the new 
law 

left over from February\'s fiscal reform has multiplied the 
strength of CSS reform opponents and produced a defacto 
alliance between white collar professionals (teachers and 
physicians) and labor union radicals. The Torrijos 
government\'s present difficulties bespeak its political 
inexperience: it failed to consult widely leading up to the 
law\'s passage 

on a party-line vote literally at midnight 

public relations campaign to \"sell\" the need for reform. As 
a sign of how seriously he considers the current political 
situation 

MERCOSUR summit in Asuncion 
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Minister Lewis instead. End Summary. 


A Dialogue 

2. (C) The 90-day National Dialogue on CSS reform 
President Torrijos proposed last week 

exercise designed to examine \"substantive improvements\" to 
the June 1 CSS reform law (known as law #17) and damp down 
the opposition. Torrijos\'s biggest problem may be finding 
someone to talk to. The loudest critics of CSS reform 
union-based \"National Front to Defend Social Security\" 
(FRENADESSO) 

suspends the new CSS reform law 

out. On June 21 Archbishop Dimas asked Torrijos to suspend 
Law 17 

according to news reports. (Note: The recent CSS reforms 
increase employee and employer contributions 

retirement age 

the first big changes іп PanamaWs Social Security (CSS) 
system since the Endara government raised the retirement age 
in June 1991. Without them 

have gone bust within several years. The GOP claims the 
reforms will make CSS viable for 30-40 years. See Reftel. 
End Note.) 


Strikes Enter Fourth Week 

3. (SBU) As an \"indefinite\" strike by 25 

20 

and technicians entered its fourth week 

announced the re-opening of elementary schools on June 20 
but schools remain closed. Oddly 

striking teachers and doctors all month 

attempt to maintain \"goodwill\" with respected professional 
groups 

GOP\'s intent 

forced vacation 

appointments (including 1 

Panamanians are beginning to clamor for an end for pay 
without work. The GOP intends to stop paying teachers as of 
the next pay period 


GOP Miscalculates 

4. (C) Comptroller General Dani Kuzniecky freely 
acknowledged June 16 to POL Counselor that the GOP had 
misjudged the length of the crisis that would surround the 

June 1 bill's passage and had failed to plan accordingly. He 
quickly added 

fiscal deficit and CSS the way we did.\" Kuzniecky noted that 
simmering discontent among well-heeled Panamanians over the 
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February 2 fiscal reform 

increased taxes for businesses and white-collar workers 
contributed to anti-government feeling and encouraged the 
governmentVs political opponents to unite. He expressed 
annoyance at the Panamanian Chamber of Commerce\'s reluctance 
to aid the GOP by taking a moderate stance and oppose the 
SUNTRACS radicals 

governments disarray will help it rescind part or all of the 
February 2005 tax increases. The private sector is happy at 
the government\'s discomfort 


Strong Talk at the Camara de Comercio 

5. (C) Ata June 15 meeting 

members were vehement in their denunciations of the GOPVs 
February 2005 fiscal reform. The Ambassador pointed out that 
people who could pay taxes should pay and that the government 
needs money to operate. She urged them not to lose sight of 
the social dimension 

poverty line and suggested that perhaps it was time to move 
beyond the assumption that money paid to the government would 
be stolen. Although some agreed with that analysis 

group implied that they have every intention of trying to use 

the GOP\'s present difficulties to roll back as much of the 

fiscal reform law as possible. 

Middle Class Backlash? 

6. (SBU) Panama is one of the least taxed countries in Latin 
America. (In 2004 tax collections equaled only 9% of GDP.) 
Even so 

independent professionals earning $1 

having a hard time adjusting to the one-two punch of fiscal 

and CSS reforms. Until February 2005 

professionals paid no taxes at all on 30-50% of their income 
classed (for tax purposes) as \"representational.\" Under the 
effects of February\'s fiscal reform and June\'s CSS reform 
white-collar workers will lose 12-20% percent of their gross 
income to taxes. Making matters worse 

consumer-oriented 

culture of saving 

their children to pricy private schools. The new taxes are a 
bitter pill 

forces lifestyle changes. 


\"Rejection Front\" Bids for Political Power 

7. (C) Aside from the GOP\'s credibility 

the maneuvering are the future prospects of SUNTRACS leaders 
Genaro Lopez and Saul Mendez 

Jovane. The three \"Rejection Front\" leaders hope to leverage 
a national political role out of the disorder but they could 
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well emerge with less influence rather than more. SUNTRACS 
recently began canvassing donations after it said its $2 
million strike fund was exhausted 

payments to its striking members. Comptroller General 
Kuzniecky told POL Counselor June 16 that Juan Jovane is 
\"fully dedicated\" to the idea of building a party. Behind 

the \"masquerade\" of FRENADESSO 

who are trying to destabilize the government. President 
Torrijos echoed this assessment in his June 21 meeting with 
DEA Administrator Karen Tandy 

would be a political party vying for the presidency in 2014. 


Comment 

8. (C) The political inexperience of technocrats in senior 
positions is beginning to show. In its handling of CSS 
reform (and in its earlier handling of fiscal reform) 

Torrijos administration was guilty of pursuing good public 
policy but bad politics. In both instances the GOP showed 
commendable political will to tackle festering problems 
knowing in advance that they would prove unpopular. But in 
neither case did President Torrijos stump the country looking 
for support 

present any intelligible 

economic vision. Public reaction was worse and more enduring 
than the government expected 

than its share of political lumps. 


9. (C) Some observers fear the GOP has spent so much 
political capital that it may lose the referendum on Canal 
expansion planned for 2006. Others claim that average 
Panamanians will see that the Canal widening project is 
Panama\'s best chance for prosperity and job creation and will 
approve the referendum by a wide margin. The reality is that 
the overwhelming majority of Panamanians 

not covered by social security 

money to ride the bus to work each day 

macroeconomic debates on tax increases 

agreements 

Panamanians (out of 2.9 million) are not covered by social 
security. To win those people over 

find ways to benefit them directly. Its plans for public 
transportation reform would help. The GOP\'s success in 
creating jobs will be its litmus test. 
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fishermen. Pan-Blue legislators denounced the Taiwan Navy 
for using ongoing exercises as an excuse for not sending 
vessels to the area. Bowing to opposition demands 
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Taiwan Navy dispatched a frigate to the area on June 21 with 
MND Minister Lee Jye 

Wang 


Tempest ina Teapot 


3. (C) Taiwan officials express dismay at politicization of 

the issue. Raymond Mou 

Mark Chen 

resolvable fairly quickly once negotiators from the two sides 
sit down to discuss the issue. National Security Council 
(NSC) Senior Advisor for Asia Affairs Lin Cheng-wei echoed 
this view 

June. Lin complained that the main reason agreement had not 
been reached in earlier rounds of fisheries talks was that 
both sides 

creating a forum for dialogue 

unresolved in order to have an excuse for further meetings. 
Lin stated that the main issue left unresolved after the last 
14 rounds of Taiwan-Japan fishery talks concerns the size of 
a joint fisheries management zone in the area where the 
Taiwan boats were expelled on June 8. Taiwan officials say 
that there are few Japanese fishing boats that operate in the 
area 

the joint fishing area makes little sense in commercial 

terms. Lin added that Taipei is also willing to de-link 
fisheries discussions from more sensitive questions of 
territorial waters and EEZs in recognition of Tokyo\'s one 
China policy. Lin expressed optimism that Tokyo\'s desire to 
avoid friction with yet another neighbor will convince 
Japanese officials to seek a quick settlement favorable to 
Taipei\'s interests. 


4. (C) In the immediate aftermath of the June 8 incident 
senior Chen administration officials emphasized publicly that 
the issue should be resolved diplomatically and not be used 
as an excuse to antagonize a friendly neighbor. However 
Premier Frank Hsieh and other senior officials later adjusted 
their public line 

protect the rights of Taiwan fishermen in the wake of a 
constant barrage of anti-Japan media commentary. Japanese 
Interchange Association Deputy Director Hirakoba Hiroto told 
AIT that Taiwan officials have privately been apologetic over 
the government\'s recent actions 

dispatch of the frigate 

these actions are only being taken to ease political pressure 
on the Taipei government. 


5. (C) While Taiwan officials say the media and political 
uproar over the fisheries dispute strengthens Taipei\'s 


Column 3 

negotiating position 

no real moral ground to stand on. Col. Yuan Cheng-Pei 
Taiwan NSC official in charge of Taiwan-Japan pol-mil issues 
told AIT that Japan is justified in taking a hard line 

towards Taiwan fishing boats since Taiwan\'s aggressive 
fishing fleet \"constantly\" violates Japan\'s territorial 

waters. Yuan stated that Taiwan fishing groups are making 
such a big deal over the June 8 expulsion only because it was 
a rare occasion where their activities fell into a gray area 
allowing the Taiwan fishermen to cynically portray themselves 
as victims. Yuan expressed frustration over the media\'s 
distorted coverage of recent events and willingness to create 
facts in order to fuel a sense of public crisis. 


Ideological Plot? 


6. (C) Other government and ruling party officials suggest 
darker motives behind the recent fishing episode. Democratic 
Progressive Party (DPP) International Affairs Department 
Deputy Director Hsieh Huai-huei asserted that Pan-Blue 
officials and media outlets have tried to leverage the 

episode to drum up anti-Japanese sentiment. Hsieh said that 
the Pan-Blue not only wants to undermine warming ties between 
Taipei and Tokyo 

from the PRC military threat. Other Pan-Green contacts point 
out that the Suao fishing association directly involved in 

the current standoff is part of a local political faction 

headed by a former PFP legislator. Some contacts have also 
drawn a link between the political/media frenzy over the 
fishing dispute and the high-profile recent trip to Tokyo by 
PFP-affiliated aboriginal legislator Kao-Chin Su-mei to 
demand that Japan return the spirits of aborigines listed at 
the controversial Yasukuni Shrine. 


7. (C) The NSC\'s Lin said that the government is deeply 
concerned by attempts by opposition politicians to manipulate 
the current fishing dispute for ideological ends. Views 
towards Taiwanvs relations with Japan are divided sharply 
along ethnic lines. Ethnic Taiwanese and Hakka 

of political affiliation 

light while many Mainlanders and aborigines 

reasons 

China and Korea. Lin said that the government is 

particularly concerned that the opposition Vs anti-Japan 
campaign will impact on morale within the Taiwan military 
which remains overwhelmingly Mainlander and has a historical 
enmity towards Japan. Local papers have quoted unnamed 
Taiwan military officials grumbling that a pro-Japan clique 

in the NSC is preventing the military from taking a harder 

line towards Japan over the fishing dispute. 
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8. (C) Not all Pan-Blue officials have joined the anti-Japan 
bandwagon. Former KMT Premier and Chief ofthe General Staff 
Hau Pei-tsun criticized MND\'s decision to dispatch a frigate 
laden with political figures as meaningless showmanship 
(Comment: Hau\'s criticism may have been a dig at KMT Chairman 
candidate Wang. Hau is the only KMT elder supporting Wang\'s 
reformist rival Ma Ying-jeou. End Comment). Former KMT 
legislator Apollo Chen (Shuei-sheng) told AIT that the 

fishing episode will \"only increase the public\'s perception 

that the KMT has become a willing partner for Beijing in its 

efforts to sabotage Taiwan\'s relations with Washington and 
Tokyo.\" Chen warned that the KMT\'s actions are likely to be 
used against it in future presidential elections. 


Silver Lining? 


9. (C) Some observers say the Pan-Blue chest-thumping over 
the fishing dispute could have some unintended benefits for 

the government 

passage of the Special Defense Procurement Budget. National 
Cheng-chi University Professor Chao Kuo-tsai told AIT that 

PFP legislators may be able to build a case for their deep 

Blue supporters that Taiwan needs to upgrade its defenses in 
order to resist Japan 

Minister Lee\'s willingness to accommodate Pan-Blue demands 
despite resistance from DPP officials and legislators 

have been a critical gesture to the Pan-Blue ahead of a 

possible summer special session to discuss the Special 
Defense Procurement Budget. The NSC\'s Lin noted that another 
positive side-effect of the recent episode would be Japanese 
acceptance of Taipei\'s request to establish operational 
channels between the Taiwan and Japanese Coast Guards. Lin 
said that one of the reasons the June 9 episode got out of 

hand was that the two sides had no way to communicate quickly 
enough to take measures to prevent a more public standoff. 


Comment: Domestic Politics in the Driver\'s Seat 


10. (C) Neither Taipei nor Tokyo wants a confrontation over 
fishing rights in the East China Sea and are likely to work 
hard to resolve differences over the joint fisheries 
management area at the center of the June 8-9 incident. A 
diplomatic solution is unlikely to satisfy Taiwan\'s fishing 
industry 

and political support to further push the envelope in waters 
controlled by Japan. Media grandstanding has largely 
succeeded in forcing the government to take a harder line 
least in public 
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preferred. In the longer run 

likely to be a winning strategy for the Blue camp. While 
polls suggest there is public sympathy for the plight of 
TaiwanVs fishing interests 

pro-Japan sentiment around the island 

island\'s ethnic Taiwanese majority. 

PAAL 
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Prensa\" published an editorial entitled \"Politicians and 

Debt Forgiveness.V V'The debt forgiveness issue has already 
entered political campaigns.\" 


V'The two candidates of the traditional parties have already 
talked about multilateral organizations and governments\' 
decision on debt forgiveness. While the blue candidate 
[Nationalist] surprised us with a national broadcast in the 
electronic media 

there was no such debt forgiveness so we shouldn't be glad. V 


V Debt forgiveness 

a reality that should be understood in a fair dimension 
because in finance and statistics transparency isnVt 
abundant 

code that result to be half true. V 


V'There are four conditions according to Mauricio Diaz 
Social Forum director of Honduran External Debt 

process of debt forgiveness reaches major efficiency. First 
poverty reduction programs; second 

fiscal goals; third 

use; and finally 


\"Getting in the middle of a debate flavored by rhetoric and 
demagoguery shows the level of those who which to govern us 
in difficult circumstances because of the lack of 

credibility by public organizations that weaken StateVs 
institutionality. We should value the accusations 

and candidates promises as anecdotes and folklore 

dedicate our reasoning to governmentVs proposal so they 
cannot keep conning us.\" 


2. The San Pedro Sula-based liberal daily \"Tiempo\" carried 
an op-ed by Omar Edgardo Rivera entitled \"Debt forgiveness: 
erased and final chapter." \"We have received with enormous 
pleasure the G-8Vs 100% debt forgiveness to the 18 poorest 
countries on the planet; this agreement will be ratified by 

the presidents of the G-8 in the upcoming weeks." 

“Тһе governments of the favored countries have had to 
execute a series of efforts for the Heavily Indebted Poor 
Countries that the IMF and World Bank promote; the G-8 took 
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this as a reference to approve the debt forgiveness. When 
British Minister Gordon Brown announced G-8 debt forgiveness 
he had under his arm the IMF and World Bank reports.\" 

\"In Honduras case 

debt situation was evident 

state\'s financial crisis in relation with liabilities 

intensified. We declared ourselves in default in front of 

the international finance organizations.\" 

\"In the establishment of a satisfactory reform path and 
application of adequate programs of economic policies 
supported by IMF and World Bank there were many obstacles. 
The government didn\'t immediately accomplish the necessary 
grade and had to implement three economic and fiscal 
adjustments.\" 

\"Honduras went down this path to get to this moment in which 
external debt substantially could be reduced; that\'s what 

three other countries also did: Bolivia 

Nicaragua 

Faso 

Mozambique 

Zambia.\" 

Palmer 
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leftist party 

working closely with other leftist groups \"to force\" a change 
in the government. Casino said Bayan Muna was convinced that 
Arroyo had become extremely vulnerable due to recent 
disclosures related to taped presidential conversations and 
\"jueteng\" (illegal gambling) (see reftels). Underscoring USG 
support for the rule of law and the welfare of the Filipino 
people 

within the system 

Casino insisted that his party and its allies would work 
peacefully: "We will not support a violent change іп 
government.\" 


3. (C) Casino added that the left was actively encouraging 
rallies and demonstrations that it hoped would culminate in a 
new \"people power\" movement that would displace Arroyo. He 
also confirmed that the left remained open to \"tactical\" 
alliances with other opposition groups in planning 

anti-Arroyo events. Contacts have confirmed that leftist 
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groups are planning to join upcoming anti-Arroyo rallies. A 
planned June 24 rally will attempt to join leftist groups and 
mainstream opposition elements associated with former 
president Joseph Estrada 

Senator Panfilo \"Ping\" Lacson and Brother Eddie Villanueva 
and others. Contacts have confirmed that the June 24 rally 
will include leftist \"party list\" groups 

Anakpawis 

Mayo Uno (KMU -- a militant trade union). Longtime activist 
priest Father Joe Dizon 

other opposition elements 

that the combined effort was \"driven by common feeling that 
the truth of the 2004 election should come out.\" Dizon said 
the organizers were expecting a very broad \"front\" of \"over 
20 

Manila where a similar June 11 rally fizzled after an 
uninspiring turnout of fewer than 5 

Dizon told poloff that additional rallies were planned in the 
July timeframe. 


4. (C) Student leftist groups are also becoming increasingly 
active. Leftists at the University of the Philippines 

control the student council 

and universities are effectively using the Internet and cell 
phone texting to broadcast anti-GMA messages. (Note: 
Compared to the situation at state-funded schools 

at Catholic and other private universities 

and La Salle 

students have been particularly effective at distributing 
copies of the tapes 

tone 

discussions with an election official about the margin of her 
victory in the May 2004 election. Students have also held 
small anti-government rallies at several universities. 

Leftist students are also engaging in occasional \"street 
theater\" activities in and around Manila meant to generate 
anti-GMA publicity. Gilberto Teodoro 

congressman 

seen students this active since the successful 2000-01 effort 
to remove Estrada. 


5. (C) So far 
military/terrorist wing of the CPP -- is increasing the tempo 


Column 3 

of its guerrilla attacks in order to take advantage of 

Arroyo\'s troubles. One CPP/NPA website asserted that the 
current \"Gloria-gate\" scandal was part of the V'continuing 
crisis of the ruling system\" and repeated a traditional NPA 
call for the left to take actions \"to weaken the Arroyo 
regime.\" CPP/NPA leader Jose Maria Sison -- in exile in the 
Netherlands -- and other party officials have not been quoted 
as indicating that any sort of armed offensive is imminent 
however. Nonetheless 

NPA may well increase its activities. Senator Ralph Recto 
recently told Acting Polcouns that he thought the NPA would 
probably ratchet up attacks in order to augment pressure on 
the Arroyo administration. 


6. (C) At this point 

activities beyond the usual consistent pattern of tit-for-tat 
incidents involving the NPA and the Armed Forces of the 
Philippines (AFP). A notable recent incident occurred June 
12 in the province of Pampanga 

when a group of soldiers killed 14 members of a pro-NPA rebel 
group. In retaliation 

guerrillas killed at least nine AFP soldiers in an attack in 
Ilocos Sur Province which is located north of Manila. In 
Samar Island in the Central Philippines 

Jovito Palparan announced that he had requested that 
reinforcements be moved to the region to counter NPA forces. 
Samar has long been a hotbed of the NPA insurgency. 


7. (C) The left can bring protesters out on the street and 

its activities are a potential headache for Arroyo. It is 
unclear 

pro-Estrada and other opposition elements. The two groups 
have very little in common 

Despite the political volatility that has erupted over the 

tapes and the jueteng allegations 

demonstrated that it is capable 

exploiting the situation to its advantage. Observers say 

that attacks in urban centers such as Manila would be a 
tripwire indicating a NPA attempt to ramp up the pressure. 
Malacanang appears to be adopting a wait-and-see strategy in 
the hope that its opponentsY efforts run out of steam and 
any case 

prepared to join anti-government demonstrations on a 
large-scale basis. 


Visit Embassy Manila\'s Classified SIPRNET website: 
http://www.state.sgov.gov/p/eap/manila/index. cfm 
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You can also access this site through the State Department\'s 
Classified SIPRNET website: 

http://www.state.sgov.gov/ 

BELLARD 
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REF: A. COLOMBO 1016 
B. COLOMBO 0997 


1. (SBU) To date five organizations have completed the 
pre-registration process required to become political parties 

in Maldives. In a June 16 meeting with the Ambassador in 
Colombo 

said that the Government of Republic of Maldives (GORM) is 
\"trying to move as fast as possible" in instituting 

democratic change without inviting \"chaos 

GORM ''is ready to go ahead in good faith." He appealed for 
U.S. assistance for this effort. On June 14 the opposition 
Maldivian Democratic Party (MDP) held a roundtable discussion 
on democratic change in Maldives at a quasi-governmental 
institute in Colombo. The GORM has protested to the 
Government of Sri Lanka (GSL) its semi-official sponsorship 
of the partisan event. Democratic change in Maldives appears 
to be progressing in fits and starts 

trend seems to be in the right direction. End summary. 


2. (U) To date 

pre-registration requirements 

Ministry 

to the Maldivian PeopleVs Party 

Abdul Gayoom; the Maldivian Peoples Democratic Party 
(heretofore known as the Maldivian Democratic Party 

and the Islamic Democratic Party (Ref A) 

National Security Service (NSS) officer Umar Naseer 
applications have also been accepted from the Maldives Labor 
Party 

Federation of Maldives 

headed by Sheikh Hussein Rahman Hassan. (Note: The leaders 
of the last three proto-parties appear to be relative 

newcomers to the political scene 
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them 

sources 

during his NSS days. End note.) According to Maldivian 
government officials 

for supporters (3 

registration) 

their manifestos. Maldivian observers expect a few more 
parties to emerge within the next few months. 


3. (SBU) In a June 10 meeting 

GORM civil servant 

wants democratic change 

members of his own family--specifically 

Minister Abdulla Hameed and Trade Minister Yameen--from 
pursuing those aims. Acknowledging that the appetite for 
reform in Maldives is great 

not deterred from these goals. If he lets himself be swayed 
his credibility will suffer greatly with the general public 
Shareef said. 


GORM PROTESTS SRI LANKAN SEMI-SPONSORSHIP 
OF NOT SO WELL-ROUNDED \"ROUNDTABLE\" 


4. (SBU) On June 14 the quasi-governmental Bandaranaike 
Center for International Studies (BCIS) held a \"roundtable\" 
discussion in Colombo on democratic change in Maldives. The 
invitation 

the name of board member and Foreign Minister Lakshman 
Kadirgamar 

keynote speaker. The list of participants at the roundtable 
consisted exclusively of MDP members well known for their 
anti-Government of Republic of Maldives (GORM) sentiments. 


5. (SBU) Late in the day June 14 diplomats at the Maldivian 
High Commission in Colombo made a hasty round of calls to 
other diplomats to convey their dissatisfaction at the 

partisan composition of the \"roundtable 

dismay at the apparent Government of Sri Lanka (GSL) 
sponsorship of the event 

on their intention to attend. (We sent a political officer. 
Despite the claims on the invitation 

turned up.) At the event later that evening 

representatives stressed the continued need for reform. MDP 
Chairperson Mohamad Nasheed (who returned to Maldives April 
30 to set up the party) 

Gayoom as а repressive autocrat who \"must gol before true 
democracy can flourish. Nasheed implored the (sparsely 
represented) international community to support reforms to 
democratic processes in Maldives out of a sense of \"common 
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human decency.\" MDP Spokesman Mohamad Latheef commended the 
U.S. and the EU for their efforts so far to support democracy 

in Maldives. Latheef also weighed in against Gayoom for 

spending government funds to promote his own political party. 

The event garnered little to no press coverage in Sri Lanka. 


6 (SBU) On June 15 Maldivian Foreign Secretary Abdul Hameed 
Zakariyya 

Ambassador in Colombo. Zakariyya described the Maldivian 
public as \"very happy\" with the move to register political 
parties 

Gayoom\'s credibility\" and \"demonstrated his commitment\" to 
reform. The challenge for the GORM now 

is to manage that commitment." To that end 

is \"trying to move as fast as possible without inviting 
lawlessness 

dislocation in society.\" Nonetheless 

VI am here to assure you that we\'re ready to go ahead in good 
faith.\" Maldivians must change their \"mental framework 
Ghafoor added. Because of the small size of Maldivian 
society 

us.\" Zakariyya reported that he had convoked the Sri Lankan 
High Commissioner in Male\' to protest formally the June 14 
BCIS event. Zakariyya said he was told that the Sri Lankan 
Ministry of Foreign Affairs was unaware of the event and he 
had received assurances that it would more closely monitor 
the wording of BCIS invitations in the future. 


7. (SBU) With its desire to \"manage change 

said 

Commending the work done by the National Democratic 
Institute (NDI) in assessing Maldives\' needs last year 
(funded by UNDP) 

could be found to bring NDI or a similar organization back to 
help the reform process. He noted that other institutional 
reforms 

judiciary 


8. (SBU) The Ambassador said that the U.S. is encouraged by 
the direction 

Maldives. Noting that many Muslim countries are currently 
grappling with how to open up their political systems 

said that Maldives could be a wonderful example of a moderate 
Muslim nation making a successful transition to democracy. 

He added that \"managing\" change is quite difficult 

especially since recent advancements in information 
technology make information instantly available. Zakariyya 
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thanked the U.S. for \"giving us comfort at a critical time\" 
in Maldivian history. 


9. (SBU) The political reform process in Maldives appears to 
have begun 

understand the need for change 

change 

the Vlawlessness 

alternative to his steady hand. Once begun 

process of change may be harder to manage than Gayoom and his 
advisors appreciate. We remain generally hopeful that the 
trend 

direction. 

LUNSTEAD 
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automatic weapon 

\"legitimate defense 

license from MOI at the cost of approximately 2.50 USD a 
year. Individuals convicted of a felony 

consumed alcohol or drugs 

disability would be prohibited from acquiring a license. 


3. (SBU) The draft legislation also specifies that only the 

ROYG may import weapons and ammunition 

authorities to grant import privileges to private entities. 

MOI would have wide authority to regulate arms and 
ammunitions dealers 

number of arms shops allowed in each governorate and their 
terms of operation. Senior government officials 

members of parliament and foreign diplomats are excluded from 
the law\'s provisions. 


4. (C) Gun regulation has been a controversial issue since 
the unification of north and south Yemen in 1990. The 
heavily armed north tends to support the individuals 
unfettered right to own a firearm 

authority and provides a counter-balance against the central 
government. The south lacks such an entrenched gun culture 
thanks in part to the strong 

Socialist Party (YSP) before unity 

inherent danger of a well-armed populace. 
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5. (C) Following unity 

strict gun regulation legislation 

resisted 

interests. After the 1994 civil war and the subsequent 
erosion of YSP power 

issue. 


6. (C) Many observers accuse Abdullah al-Ahmar 
Parliament and head of the powerful Hashid tribal 
confederation 

ROYG\'s claims that Islah is the only barrier to gun control 
however 

pushing through such legislation in Yemen\'s gun-loving 
society 

the law to Parliament if it believed it had the slightest 
change of passing. (Comment: Getting out in front of the 
issue is an opportunity for the ROYG to claim it is in favor 
of gun control 

blocking it. End Comment.) 


7. (С) Overcoming entrenched cultural norms is not the only 
difficulty facing gun control efforts. Any serious attempt 

to regulate small arms and light weapons (SA/LW) ownership 
and trade would threaten the financial and political 

interests of Yemen\'s most powerful players. (Note: for a 
comprehensive discussion of who benefits from SA/LW trade in 
Yemen see reftel. End Note). When these powerful interests 
are combined with overwhelming popular opposition to gun 
regulation 

2003 gun law is seen by all as being in the interest of none. 


8. (C) Pol/Econ Chief and Poloff met with Ezaddin al-Ashbahi 
Director of the Human Rights Information and Training Center 
(HRITC). Established in 1995 

increasing human rights awareness in Yemen through lectures 
training 

Ministry of Interior's program to train police officers about 
human rights (ref A). HRITC 

educate the public on human rights issues 

fight against SA/LW proliferation in Yemen. Ashbahi holds 
that gun control is a human rights issue 

live in a heavily armed society violates the individualVs 

right to personal security. He proposes a two-pronged 
strategy: continuing to work for passage of the gun 
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regulation laws; and increasing public awareness on the 
dangers of heavily armed families and guns in homes. 


9. (C) Ashbahi holds that SA/LW proliferation is the single 
biggest human rights issue in Yemen today. He points to the 
findings of an unpublished MOI study that found accidental 
deaths constituted an alarming percentage of total 
gun-related deaths. The victims 

predominantly women and children. According to the study 
Sanaa won the dubious honor of having the most accidental 
deaths 

deaths 

carrying a weapon. Ashbahi estimates that the real number is 
ten times what the MOI study revealed. 


10. (C) Comment: Neither the passage nor the enforcement of 
serious gun control is not likely to happen in Yemen 

least in the short run. HRITC recognizes that without 
changing public attitudes on gun possession 

could stem SA/LW proliferation. HRITC conducted awareness 
campaigns in the past with limited Canadian support. 

However 

efforts. Ashbahi expressed interest in seeking USG support 
for continuing the campaign. Gun ownership is as entrenched 
in Yemeni society as qat chewing. AshbahiVs center could 
play in important role in beginning the long 

changing public attitudes toward the dangers of gun 
possession. As part of our overall strategy to stem SA/LW 
proliferation in Yemen 

be a worthy recipient of USG assistance. Post wil consider 
supporting such a campaign with MEPI or PD small grants. End 
Comment. 

Khoury 
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Classified By: CDA David Hale for Reasons 1.4 (b) 
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1. (C) Jordan will host an international conference from 

July 4-6 to promote the Amman Message of moderate Islam. 
Tentatively entitled \"True Islam and its Role in Contemporary 
Society 

Muslim scholars 

from various branches of Islam. To date approximately 150 
invitees have accepted 

community; Ayatollah Sistani and other Iraqi Shia leaders 
have been invited 

say the purpose of the conference is to show a united Islamic 
stance - including between Sunni and Shia - against terrorism 
and in favor of tolerance 

aimed at stemming the proliferation of fatwas by Muslim 
extremists. King Abdullah is hopeful this event could help 
undermine religious pretexts for sectarian violence in Iraq 

but does not want publicity for this effort until he is 

confident that agreement of key Iraqi Shia and Sunni clerics 
is in hand. End Summary. 


2. (C) Following a preparatory meeting of Islamic clerics in 
Amman on February 23 

gearing up to host an international conference of Muslim 
scholars 

and religious figures from July 4-6 

patronage. The aim is to endorse the principles of the Amman 
Message 

one of moderation and tolerance (reftel). Acting PolCouns 
met with the lead conference organizers at Al Al Bayt -- 
Faroug al-Jarrah (Executive Director) and Ibrahim Shaboukh -- 
on June 21 to discuss ongoing preparations. They reported 
that they earlier issued approximately 200 invitations to 
Muslim religious notables from \"all eight major Islamic 
schools of thought\" within both Sunni and Shia Islam. To 
date 

individuals such as the Secretary General of the Organization 
of the Islamic Conference and the grand mufti of Egypt. 
While invitations were sent to a few Muslim scholars from the 
United States (two 

countries 

drawn primarily from Arab and Islamic-majority states. 


3. (C) Both Jarrah and Shaboukh said they were encouraged by 
the positive response to the conference 

\"sensitivities\" by some Egyptians and Saudis about a 
Jordanian foundation hosting the event. They noted that 
religious figures from Iraq's Sunni community (including 

those resident in Jordan and the UAE) had accepted the 
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invitations 

other invited Iraqi Shia clerics would also attend 

they had yet to respond. (NOTE: Jordanian National Security 
Adviser Saad Kheir is in touch with Sistani\'s advisers. He 
and the King believe Sistani will endorse this effort 

could then become an important tool in defeating sectarian 
violence in Iraq. END NOTE.) 


4. (C) Turning to the conference agenda 

that the gathering was entitled \"True Islam and its Role in 
Contemporary Society.\" King Abdullah (patron of Al Al Bayt) 
is scheduled to open the conference with a formal address on 
July4. Shaboukh said he hoped the event would achieve two 
major goals: demonstrate Islamic solidarity against violence 
and terrorism 

proliferation of fatwas by extremists. With regard to the 
former 

the West and asserted that \"real Muslims\" would never condone 
acts of terrorism. Presentations and sessions at the 
conference would accordingly emphasize that Islam is a faith 
of tolerance 

worldwide are called to respect and obey the laws of the 
countries in which they live 

clearly contrary to established Islamic teaching. Regarding 
fatwas 

particularly those that encourage violence 

have no basis in Islam for doing so.\" He said that there are 
established Islamic principles about who may issue fatwas and 
under what circumstances 

would highlight and endorse these principles to make clear 
the illegitimacy of fatwas issued by Muslim extremists. 


5. (C) Jarrah said that the conference would conclude with 
the release of a formal communiqu 

participants would have to hammer out the text after they 
gathered in Amman. When asked if the communiqu\'s 
denouncement of terrorism might exclude \"national liberation 
movements\" or \"resistance to foreign occupation 

adamant that the conference \"will not become politicized.\" 
He stressed that organizers would reject attempts by 
participants to use the conference to condemn U.S. foreign 
policy in the region. 
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6. (C) The Amman Message and the upcoming international 
conference are at the center of King Abdullah\'s determined 
effort to promote moderate Islam and to isolate Muslim 
extremists who try to justify their violent acts under the 

guise of religion. Even if the conference does not achieve 
all of its organizers\' aspirations 

welcome development. 

HALE 
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preliminary results from the study in about one month. 


US Comments on Draft Export Controls 

3. (C) Su asked about US comments on Taiwan\'s draft export 
control plan (reported in ref C). He noted that Taiwan had 
provided the draft plan to the US two weeks ago and that 
Taiwan wants to raise the plan with its machine tool industry 
as soon as possible. (Note: Su was not present at the 
meeting on June 20 when AIT/T met with Peter Ho 

Export Controls 

B 

comments on Taiwan\'s draft export control program reported. 
End Note.) 


Expanded Scrutiny 

4. (S) Su noted that Taiwan\'s draft export control plan 
calls for a positive requirement for Taiwan firms to obtain 
an export permit to ship machine tools to North Korea. In 
addition 

shipments to other countries of concern 

said that BOFT would like to refer specific cases to US 
officials and receive a rapid response within two weeks. As 
discussed in ref D 

US via AIT. 


5. (S) COMMENT: Taiwan officials miss no opportunity to 
tell us they are expanding and tightening their system of 
export controls. However 

US comment on any export control end-user checks or export 
license issuances. Our sense is that Taiwan is willing 
anxious 

concerned over how long it will take to transmit information 

to Washington and to receive a response. In addition 

and other BOFT officials 

receiving regular updates from US sources regarding names of 
companies that are suspected of involvement in illicit trade 

in sensitive technologies. End Comment. 

PAAL 
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or concession.\" Also 

strictly defined 

of fines V'of up to 10 million Slovak crowns.\" Pirosik 
suggested that a special working group should be 
established to review all the relevant laws and 
recommend elimination of these weaknesses. 


4. Parliament rejected a proposed \"law on origin of 
property 

confiscate property acquired illegally. Lipsic 
believes the law is necessary and in accordance with 
the Constitution. Pirosik considers the law to be a 
dangerous 

Fico 

a presumption of guilt and is retroactive. The debate 
was rather theoretical because they both stated that 
there is no chance that the law will be passed in this 
election term. The same is true for the amendment to 
the Constitution on the restriction of immunity from 
prosecution for members of parliament. 


5. Traditionally 

of corruption in health care 

judiciary. Pirosik said it is also widespread in the 
construction sector. Lipsic stressed corruption in 
public procurement 

problem in the future because there are billions of 
crowns spent every year. A new law on public 
procurement is currently being drafted. Lipsic 
invited all experts 

sector 

a good law. 


6. Both Lipsic and Pirosik agreed that corruption is 
becoming a serious problem at the local and regional 
levels. With decentralization 

money are transferred to these levels and there is 
almost no control over how it is used. The national 
auditor\'s office (NKU) does not have the right to 
audit local and regional self-governments. Local 
political parties are corrupt and do not parallel 
relationships at the national level. Rather 

and regional government structures are more like 
\"brotherhoods\" or clans 

across party lines and in this respect have identical 
interests. Media outlets are often owned by mayors or 
municipal offices 

watchdog role. 
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7. Lipsic stated that MOJ submitted an amendment to 
the constitution providing NKU with the power audit 
money at the local and regional levels. It was 
approved by the cabinet on June 8. However 

expects strong resistance in parliament 

lobbying by the Association of Towns and Communities 
(ZMOS). In recent years 

identified and prosecuted several corrupt local 
politicians through new techniques such as under-cover 
cops. Pirosik said that TIS established a network of 
citizens who are interested in what\'s happening in 

their respective towns/municipalities and who monitor 
the sessions of city and regional councils. In 

Bratislava 

one activist. 


8. Comment: Reducing governmental corruption has been 
a long-term U.S. goal in Slovakia and continues to be 


an MPP democracy goal for the embassy. Before Lipsic 
became Minister of Justice 

American Bar Association\'s Central Europe and Eurasia 
Legal Initiative (ABA-CEELI) and worked on judicial 
reform and anti-corruption measures. Much progress 
has been made on the legislative front 

creation of a special prosecutor and court to handle 
high-level corruption cases. However 

government seems to have hit a dead end; politicians 
simply are not willing to submit themselves to 

stricter controls 

effective in forcing further change. Additional anti- 
corruption measures at the local level and in public 
procurement will be critically important. We will 

closely watch future developments and make both moral 
and economic arguments to encourage greater 
transparency. End Comment. 


THAYER 
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Home Affairs 

the adoption by the June 2 JHA Council (REFTEL) of 
the five-year Action Plan for implementing the Hague 
program of EU actions in the field of Freedom 
Justice and Security 

Council on the implementation of the EU Action Plan 
to combat terrorism. 
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THE HAGUE PROGRAM 


2. The leaders noted the adoption by the June 2-3 
EU JHA Council of the five-year Action Plan for 
implementing the Hague program of EU actions in the 
field of Freedom 

blueprint translates the Hague program into specific 
EU measures in the fight against terrorism 

migration management 

and security 

criminal justice. The specific proposals for EU 
legislation will be tabled by the Commission in the 
months and years ahead (further details on 
http://europa.eu.int/comm/justice_home/news/i nformat 
ion_dossiers/the_hague_priorities/index_en.ht m). In 
view of the \"growing importance of the external 
dimension in the area of freedom 

justice 

strategy to be proposed by the Commission and 
Council SG/HR Solana. 


3. The leaders underlined \"the prime importance 
that Member States should implement the various 
measures\" under the action plan \"effectively and 
within the deadlines.\" Noting that the JHA Council 
was reviewing the measures taken by the individual 
Member States to transpose and implement the EU 
Framework Decision on the European Arrest Warrant 
the conclusions said 

should in general be developed.\" 


4. The conclusions underlined the emphasis in the 
Action Plan on operational cooperation between the 
various players involved in the EUVs internal 
security 

recent work\" by the EU Chiefs of Police Task Force 
EUROPOL and EUROJUST 

activities by the Agency for the Management of 
Operational cooperation at the EU\'s External 
Borders. 


5. The leaders agreed to stake stock of the 
implementation of The Hague program during the 
second half of 2006. 


FIGHT AGAINST TERRORISM 


6. The European Council also noted a report by the 
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JHA Council on the implementation of the EU Action 
Plan to combat terrorism 

of compliance with the deadlines for the entry into 
force of measures considered to be a priority for 

the effectiveness of the fight against terrorism. 

The Presidency conclusions commend \"progress made on 
the legislative front in the area of the exchange of 
judicial and police information and the fight 

against the financing of terrorism.\" The European 
Council also noted \"guidelines defined by the 
council for drawing up a strategy on radicalization 
and terrorist recruitment 

things 

between religions 

review of domestic anti-terrorism arrangements and 
the development of the analytical capacity within 

the Council Secretariat.\" 


7. The European Council identified the following as 
priority issues for the second half of 2005: 


QUOTE 


-- Legislative proceedings to strengthen police 

and judicial cooperation 

as possible 

between police authorities 

the retention of data on telecommunications traffic 
and the exchange of information and cooperation on 
terrorist offences; 


-- Further efforts to achieve a better sharing of 
strategic and operational information between Member 
States 

agencies and Services of the Union 

with the Hague Program; 

-- The drafting of the strategy and action plan on 
radicalization and terrorist recruitment 

light of the guidelines defined by the Council; 


-- Follow-up to the recommendations stemming from 
the peer review of domestic anti-terrorism 
arrangements; 


-- Continued implementation of the strategy on the 
financing of terrorism 

code of conduct to prevent the abuse of charitable 
organizations and by strengthening the procedures 
concerning the freezing of assets; 


-- The strengthening of civil protection 
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capabilities 

available to deal with a bioterrorist attack 

the development of a rapid reaction capability based 
on the civil protection modules of the Member 
States; 


-- The strengthening of political dialogue on 
terrorism with third countries 

cooperation in the tight against terrorism 

particular the adoption of the United Nations 
comprehensive convention on international terrorism; 


-- The finalization of program of assistance for 
certain priority third countries to strengthen their 
anti-terrorist mechanisms 

in that respect 

responsible for responding to requests for technical 
assistance from third countries; 


-- Customs cooperation measures to improve the 
security of the supply chain. 


END TEXT 


8. The European Council will assess the progress 
made and revise the EU Action Plan in the fight 
against terrorism at its meeting in December 2005. 
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awareness\" program is still needed to really create 
awareness of the market. Tourism sources also say it 
is too early to comment on winter bookings given a 
recent trend to book holidays at the last minute. 
However 

their airline seat allocations. 


5. Maldives: According to the Maldives Association of 
Tourism Industry (MATI) 

recovery although arrivals and occupancy rates are 

still much lower than in 2004. Tourist arrivals to 
Maldives dipped by 50% in the first five months of 2005 
to 139 

average occupancy rate in resorts has dipped to 57% 
from 94% in 2004. Indications are 

industry is picking up 

decreased to 40% in May compared with drops by 70% in 
January and 50% in February. In a bid to attract 
tourists again 

sector operators are focusing on promoting the safety 
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of tourists. A plan now under preparation focuses on 
safeguarding the international airport 
telecommunications 

upgrading resort safety plans. 
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Housing 

4. (U) According to TAFREN 

Transitional Accommodation units were completed and 7 
more are under construction. Although pledges have been 
received from over 30 donors to construct 53 

units 

believes that by the end of June 

completed shelters are occupied and the 7 

under construction are completed 

living in welfare centers and tents would be accommodated. 


5. (SBU) At a June 2 

Project (TAP)/UNHCR Shelter Coordination meeting however 
UNHCR Rep suggested that 

shelters in the \"completed\" category are sub-standard or 
built on inappropriate sites. UNHCR does not have estimates 
of the number of shelters that have been built and remain 
unoccupied 

where 1 

unoccupied because the potential beneficiaries find the 

site unsuitable. 


6. (SBU) UNHCR\'s shelter coordinator believes that the 
number of displaced persons living with host families in 
poor conditions could be substantial 

of survivors in Ampara 

live with relatives or friends. He believes that an 

intensive public information effort is the answer 

inform families of their entitlement to shelter. This is 
already underway in the South. As for those who are 
awaiting electrical connections and adequate water and 
sanitation access 

minority currently benefit from such facilities. Again 
comprehensive survey would be needed to clarify the gaps. 
7. (SBU) Comment: The figures we are getting on 
quantities 

also be hiding significant quality problems. How serious 
these problems are depends on how long families will be 
obliged to stay in their present accommodation while 
awaiting permanent housing 

of coordinating with the permanent housing sector to judge 
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transition periods. End Comment. 

100m/200m Coastal Zone/DVC Follow-Up 

8. (SBU) The President has convened a commission to study 
the 100m/200m buffer zone area and the first meeting of the 
commission will be June 24. The commission consists of the 
Secretary to the President W.J.S Karunaratne 


SIPDIS 

Chairman 

Tilak Ranaviraja 

Rebuilding the Nation (TAFREN) Mano Tittawella 
Secretaries of Environment and Natural Resources 


SIPDIS 

Fisheries 

and Technology 

General 

Urban Development Authority Chairman 

Foundation and the TAFREN Housing Director (Note: many of 
these commission members were participants in our May 19 
DVC. End Note). 


9. (SBU) The Terms of Reference for the Commission are to: 


--Examine the importance of establishing a buffer zone 
along the coastal belt of Sri Lanka 
adverse impacts of future coastal hazards; 


--Recommend guidelines on the demarcation of a buffer zone 
and its effective enforcement; 


--Advise on circumstances when deviations from the above 
guidelines may be authorized. 


10. (SBU) We have a unique opportunity to influence this 
internal GSL debate 

the DVC 

available for travel to Sri Lanka in early July. USAID has 
identified funding for three travelers. We were surprised 
to learn today that the FEMA participants may not be 
allowed to travel. We request clarification on this. 


USTDA Visit 


11. (SBU) USTDA had a successful visit and appears to have 
identified several potential projects 

establishment of a GSL Emergency Management Department 
which has been championed by IBM. For this endeavor 

is considering technical assistance in the form of a 
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former-FEMA consultant to visit Sri Lanka and work with 
relevant Ministries. USTDA is also considering two water 
supply projects 

use US technologies to provide drinking water in remote 
locations. We understand that USTDA contractors will 
review these proposals and visit Sri Lanka within the next 
month to finalize scopes and budgets. 


12. (SBU) We want to raise one cautionary flag on the 
Jaffna project - USTDA and its partner organization will 

need to be extremely careful to avoid interaction with the 
Liberation Tigers of Tamil Eelam (LTTE) and performing any 
services that could be construed as \"providing material 
benefit\" to the LTTE. It is notoriously difficult to get 

items by road through LTTE-controlled territory to Jaffna 
without paying LTTE \"customs\" charges 

USG funds cannot be used. We will be happy to discuss this 
further with USTDA as the process moves forward. 
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infrastructure at the ports of Klaipeda and Kaliningrad. 
Previously 

to Klaipeda for export than those headed to Kaliningrad. 


4. (U) The Foreign Ministers issued a joint statement at the 
conclusion of Lavrov\'s visit 

cooperation and to develop neighborly relations. Vinciunas 
characterized the statement as \"three pages of positive 
political intentions\" that will encourage cooperation between 
working-level officials in both countries. The statement 
laid out the governments\' satisfaction with the passenger 
transit mechanism (a target for frequent Russian griping 
since its implementation two years previously) and their 
agreement to address related consular issues. It also sets 
forth their interest in improving cooperation on 
phytosanitary issues concerning veterinary cargo 
requirements 

matters. Vinciunas said that ministers did not discuss 
military issues. 


5. (C) Russia\'s DCM in Vilnuis 
current relations between Russia and Lithuania are basically 
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good 

President Adamkus\'s decision not to attend Moscow\'s May 9 
commemoration. Noting that regular Lithuanian demands that 
Russia make amends for the Soviet occupation of Lithuania 
were unhelpful 

commitment to Lavrov that the GOL would refrain from publicly 
pressing the point. Political Counselor Valery Pospelov 
contemptuously dismissed the Baltic nations\' concerns 
entirely: \"It\'s ridiculous propaganda 

one country.\" On the related matter of Lithuanian claims to 
compensation for damages stemming from the Soviet era 
Tsvetkov was again dismissive. Lithuanians were free to 


SIPDIS 

claim compensation 

of Russia (other than as political prisoners or deportees) 
during Soviet times. 


6. (C) Despite the statement\'s satisfaction with the 
implementation of procedures governing Russian transit 
through Lithuania to and from Kaliningrad 

here signaled an intention to pursue changes to the system. 
In the current system 

between the two territories must procure a \"facilitated 
travel document\" (FTD) 

checks 

that Lithuania\'s accession to the Schengen zone would require 
a new system featuring Schengen visas for transiting 
Russians. (Note: Lithuanian foreign ministry officials said 
that 

did not foresee any problems with continuing the use of the 
current FTD system after Schengen accession. End note.) 


7. (C) Pospelov also said that Lavrov discussed energy with 
his Lithuanian interlocutors and noted that Russia and the 
GOL will begin to negotiate new bilateral agreements 
regarding cooperation on gas 

Vinciunas 

agreements would guarantee free transit of energy through 
Russia and Lithuania. Currently 

Russian pipelines to import oil and gas is subject to the 
whims of state-owned Russian companies. Lithuania supports 
the idea 

weapons 

producers in Central Asia and the Caucausus and ship them 
through pipelines located in Russia or owned by Russian 
companies. For Russia 
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freer access to supply energy to Kaliningrad. Vinciunas was 
pessimistic that the negotiations would be successful 
because he believes that Russia is reluctant to relinquish 

oil as a source of leverage over Lithuania. 


8. (C) Lavrov\'s visit for now changed the tone of 
Lithuanian-Russian relations for the better 

irritants continue to crop up outside 

within 

anniversary of the launch of Soviet deportations of 
Lithuanians in 1941 

a resolution criticizing Russia\'s refusal to recognize the 
occupation of the Baltics and demanding approximately 80 
billion Litas (over USD 20 billion) for reparations from 
Russia for occupation damages. Conservative MP Rasa 
Jukneviciene called Putin\'s May 9 celebrations a 
\"Machiavellian show 

spreading propaganda about the Baltics. PM Brazauskas 
behalf of the center-left coalition that he heads 

that Lithuania would achieve more through negotiations than 
through unilateral resolutions. Meanwhile 

Foreign Minister Valionis bitterly criticized broadcasting 
from a Russian-financed television station in Lithuania for 
what he called provocative anti-Lithuanian propaganda 
threatened action to silence the station. 


9. (C) The GOL may have promised to play nice with Russia 
but politicians 

continue to spotlight past Soviet abuses and to question 
Russian intentions -- as much for EU and foreign observers as 
Lithuanian. It is unlikely 

or Russia will let the rhetoric get in the way of business. 

The neighborsY critical 

interests 

access to Kaliningrad 

their mutual aversion. 
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THE \"LIMITATIONS\" OF U.S. STRATEGY IN IRAQ 

ANOTHER POINTS TO THE FACT THAT \"INTERNATIONAL CONSENSU: 
IRAQ) HAS BECOME CRUCIAL FOR PRESIDENT BUSH.\" (SEE PART C) 
CROIX\'S FACTUAL REPORTING EMPHASIZES THAT \"THE CONFEREN 
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NOT A DONORS\ CONFERENCE BUT A POLITICAL CONFERENCE.\" 


IN AN OP-ED IN LE MONDE TITLED \"EUROPE: TIME FOR TRUTH 
DOUSTE-BLAZY WRITES: VIT IS TIME TO DEFINE EUROPE\'S PLACE IN 
THE WORLD. IRAQ HAS SHOWN BY DEFAULT THAT EUROPE MUST UI 
ORDER TO REAFFIRM А DIPLOMACY AND DEFENSE THAT WILL ALLO! 
TO HOLD ITS RANK IN THE WORLD AND TO SPEAK WITH ONE VOICE 
LOUD AND AUTONOMOUS. LET US GIVE OURSELVES THE MEANS FO 
REAL FOREIGN POLICY AS WE DID FOR OUR DEFENSE.\" 


LE FIGARO CARRIES AN OP-ED BY REED BRODY OF THE HUMAN RIGI 
WATCH TITLED: \"CLOSE GUANTANAMO. AND OTHER SECRET PRISO 
\"EVEN A COUNTRY AS BENT ON UNILATERALISM AS THE U.S. CANNC 
IGNORE WHAT THE REST OF THE WORLD THINKS; AND GUANTANAM 
DEFINITELY AN ISSUE THAT UNITES THE REST OF THE WORLD.\" 


LE FIGARO ALSO CARRIES AN OP-ED PENNED BY KOFI ANNAN TITLE! 
\"THE UN IN IRAQ: LOTS OF WORK AND LITTLE NOISE.\" 


UN REFORMS 

STORY IN LE MONDE. ONE REPORT GIVES THE FRENCH POSITION: 
\"FRENCH LEADERS BELIEVE THAT FOR THE WORLD TO BE EQUITAB 
REPRESENTED 

AND NOT IN THE "VERY LIMITATIVE\ MANNER PROPOSED BY THE U.S 
A SEPARATE REPORT IS TITLED \"AND STILL NO U.S. AMBASSADOR F 
THE UN.\" 


SECRETARY RICE\'S TRIP TO THE MIDDLE EAST ELICITS SCANT 


SIPDIS 

REPORTING 

TITLED: \"CONDOLEEZZA RICE GIVES A LESSON IN DEMOCRACY TO € 
ARABIA 

FROM HISTORIC 

\"DISAPPOINTING.\" FRANCE SOIR HEADLINES: “А HISTORIC BUT 
DISAPPOINTING MEETING 

BEARING NO FRUIT.\" 


UKRAINE\'S PRESIDENT YUSHENKO IS IN PARIS FOR A ONE-DAY 
OFFICIAL VISIT 

LIBERATION ABOUT THE LONG-TIME US SUPPORT FOR DEMOCRACY 
CIVIL SOCIETY THAT LEAD TO THE ORANGE REVOLUTION. EUROPEY: 
RECENT SIMILAR ENGAGEMENT LEADS LIBERATION TO COMMENT: V 
OLD CONTINENT CAN ALSO HELP DEMOCRATIZATION BUT WITHOUT 
MESSIANIC VISION OF THE AMERICANS 

EFFICIENCY. 


(C) SUPPORTING TEXT/BLOCK QUOTES: 


IRAQ - INTERNATIONAL CONFERENCE IN BRUSSELS 
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\"WASHINGTON DRUMS UP AID FOR IRAQ\" 

ALEXANDRINE BOUILHET IN RIGHT-OF-CENTER LE FIGARO (06/22): 
\"SPONSORED BY THE U.S. 

HELD IN THE HEART OF "OLD EUROPE\' AIMS TO CELEBRATE А NEW- 
FOUND UNITY IN THE INTERNATIONAL COMMUNITY. ON THE EUROPE 
SIDE 

DOWNPLAYING THE PRESENT EUROPEAN CRISIS. FOR A DAY 

WILL BE BACK IN THE INTERNATIONAL ARENA. FOR THE AMERICANS 
THE CO-SPONSORSHIP OF THE CONFERENCE BY THE U.S. AND EUR! 
AN EXTRAORDINARY PUBLIC RELATIONS CAMPAIGN ORCHESTRATE 
PRESIDENT BUSH WITH MASTERY DURING HIS FORMER TRIP TO 
BRUSSELS. SECRETARY RICE WILL BE THE STAR 

ANNAN. BUT THE CONFERENCE IS NOT TO RAISE FUNDS FOR IRAQ 
RATHER TO PUT FORWARD THE IRAQI TRANSITIONAL GOVERNMENT 
ERASING THE IMAGE OF THE U.S. 

AGAINST IRAQ WITHOUT THE UN\'S GO AHEAD. THE FRENCH 

THE SIDE OF PEACE 

ARE THROWING BY WAY OF THE IRAQIS. EUROPE\S PRAGMATIC API 
HAS ALLOWED THE DIALOGUE WITH WASHINGTON 

А "STRONG EUROPE 


VTHE LIMITATIONS OF U.S. STRATEGYY 

THIERRY OBERLE IN RIGHT-OF-CENTER LE FIGARO (06/22): \"HAIFA 
STREET IN BAGHDAD HAS BEEN FREED OF ITS GUERRILLA SNIPERS. 
THIS SPECTACULAR SUCCESS HAS ITS LIMITATIONS. WHILE THE U.S 
HAS BEEN ABLE TO INFLICT HEAVY BLOWS ON THE GUERRILLA 
FIGHTERS 

HAVING REACHED ITS OBJECTIVES. ALTHOUGH HIGHLY SYMBOLIC 
STREET\S RETURN TO NORMAL CANNOT HIDE THE FACT THAT BOM 
OFF EVERYDAY IN BAGHDAD. IT IS DIFFICULT TO SPEAK ABOUT 
PROGRESS WHEN THE NUMBERS OF IRAQIS DYING HAVE BEEN INCF 
SINCE THE ELECTIONS. THE U.S. REGULARLY ACCUSES SYRIA OF 
FACILITATING THE INFILTRATION OF INSURGENTS. TWO YEARS AFTI 
IT BEGAN 

WELL AS THE SUPPORT AND AID OF THE COUNTRY\'S SUNNIS 
ACCORDING TO A BOSTON GLOBE STUDY 


\"BUSH WANTS TO TAKE THE LEAD AGAIN\" 

PHILIPPE GELIE IN RIGHT-OF-CENTER LE FIGARO (06/22): \"THE 
PRESENCE OF 80 NATIONS AT THE BEDSIDE OF BAGHDAD OFFERS 1 
IMAGE WHICH PRESIDENT BUSH NEEDS AT THIS STAGE OF HIS IRAG 
ADVENTURE. THE PRESIDENT HAS NO CHOICE BUT TO TAKE THE LE. 
AGAIN ON A WAR THAT REFUSES TO BE FORGOTTEN. THE CONFERE 
AGENDA NEEDS AN INTERNATIONAL CONSENSUS WHICH PRESIDEN 
CONSIDERS CRUCIAL AT THIS POINT IN TIME. OVERTAKEN BY DOUB 
PRESIDENT BUSH CONTINUES TO ASSERT THAT "PROGRESS IS BEIN 
MADE.\ EVEN IF HE ALSO ACKNOWLEDGES "HOW DANGEROUS IT IS 
IRAQ.\' THIS TWO-SIDED MESSAGE IS BY WAY OF CONTRADICTING T 
WHO ACCUSE THE WHITE HOUSE OF BEING "DISCONNECTEDY FRON 
REALITY.\" WOLFF 
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compliance with the minimum standards for the elimination of 
trafficking in persons 

also informed the UAEG that G/TIP reports officer Feleke 
Assefa will be returning to the UAE in early July to reassess 
the UAEG\'s efforts 

meet with interlocutors who can provide him with evidence of 
action plan progress. Without exception 

contacts continue to tell us that the six steps in the action 
plan are \"doable\" by August 2. Ibrahim Al Abed 

Information Minister Sheikh Abdullah bin Zayed 

Chief June 12 that the UAE leadership understands that the 
USG will reward action 

trafficking issue. 


3. (U) On June 13 

prohibiting the trafficking 

anyone under the age of 18 in camel activities. Article 

Three of the law states that any person who violates the law 
will be sentenced to a maximum of three years in prison 
and/or will be fined a minimum of 50 

On June 20 

the protection of underage camel jockeys that the Ministry of 
Interior and UNICEF had signed on May 8. The press reported 
that after the UAEG had announced in mid-March that it would 
ban the use of children under the age of 16 as camel jockeys 
Stefan Toma 

a letter to Deputy Prime Minister and MinState for Foreign 
Affairs Sheikh Hamdan stating 

of the pioneering states in the Gulf in the field of social 
development. We at UNICEF are very pleased to see that the 
UAE is taking such an important step on an important regional 
issue of child exploitation.\" Sheikh Hamdan had noted that 
violations of the Camel Racing Federation\'s rules banning the 
use of children as jockeys \"have harmed the objectives of the 
sport 

which the UAE is based 

legislation or in terms of its obligation under the terms of 
various international conventions and agreements.\" 


4. (C) The following is a review of progress made on each of 
the six steps suggested in the mini-action plan to date. We 

are continuing to encourage additional progress from our UAEG 
interlocutors 

the purposes of sexual exploitation and the trafficking of 
domestic workers and laborers: 


NATIONAL COORDINATOR 
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-- The UAEG has yet to appoint a national coordinator to 
oversee implementation of the action plan 

been assured that this will be announced shortly. 


IDENTIFICATION AND PROTECTION FOR CAMEL JOCKEYS 


-- Immediately after the May 31 grace period expired for 

camel farm owners to register the young boys they employed as 
camel jockeys 

Unit began deploying its forces to the camel farms (primarily 

in Abu Dhabi emirate). In the first few days 

unit was able to locate and \"rescue\" up to 15 boys per day 
Anti-Infiltration Unit Director Col. Fadl told Pol Chief. 


-- With the assistance of UNICEF social workers and 
statisticians 

task of identifying the boys and providing them with 
protective services at the two camel jockey rehabilitation 
centers in Abu Dhabi. These services include shelter 
clothing 

education. Social and medical workers are developing case 
files for each child in an attempt to establish family ties 
employment and medical histories 

will ultimately assist the UAEG repatriate the boys to their 
home countries 

those countries to provide reintegration services to the 
boys. NEA PDAS Cheney will tour the Camel Jockey 
Rehabilitation Center on her upcoming visit 

invitation of the UAEG. 


-- Approximately 270 boys who had been working on camel farms 
have been taken into the Ministry of Interior s custody and 
housed in the two camel jockey shelters 

Col. Najm Sayyar 

Social Support Center in Abu Dhabi. The majority are 
Pakistanis. The remainder are Bangladeshis 

Mauritanian 

TIP reportVs figures of child camel jockeys 

News\" June 9 that the UAEG believes the numbers involved are 
\"much lower than those cited in the U.S. State Department 
report.\" He challenged those who claimed to have other 

figures to reveal their sources so that the Ministry of 

Interior can evaluate their accuracy. Sayyar promised 

complete documentation on all children involved in camel 

racing in the UAE \"soon.\" According to a preliminary survey 

by the UAE Ministry of Interior 

jockeys in the UAE 


-- The Pakistani Ambassador informed us that 100 boys would 
be repatriated to Lahore at UAEG expense by the end of this 
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week 

reported the return on June 22. The boys 

whom were escorted by a parent or guardian 

Child Protection and Welfare Bureau set up by Pakistan\'s 
Punjab Government 

Pakistan. Local authorities will trace the parents of the 
children and provide assistance for their rehabilitation 
including free education in schools at the government\'s 
expense. The bureau can accommodate 250 children 
chairperson 

Ministry of Interior and UNICEF officials in Abu Dhabi to 
coordinate the repatriation. \"Right now we don\'t know 
anything about their families 

trace them 

State Minister for Overseas Pakistanis 

Interior Minister Sheikh Saif in May. 


-- The head ofthe Dubai Human Rights Care Department 
Col. Mohammed Al Murr 

June 22 that many of the young camel jockeys who are in the 
UAE with their families had started departing voluntarily 

after they had heard about the new camel jockey legislation. 


-- The Ministry of Interior has closed all camel racing areas 
and has assigned police patrols to the racetracks to enforce 
the ban during this period. (Note: The official camel racing 
season is scheduled to resume in October.) 


-- The Ministry of Interior\'s Social Support Center has 
publicized hotline numbers for persons to call who have 
information about kidnapped children brought to the UAE. 


INVESTIGATION AND PROSECUTION 


-- The federal CabinetVs approval last week of the draft 

camel jockey law means that the UAE courts will soon have the 
enforcement tools to commence prosecutions of traffickers. 
Pol Chief met with Ministry of Information advisers Ibrahim 

Al Abed and Peter Hellyer June 12 to make the point that 
having a camel jockey law on the books was important 

that enforcing the law and prosecuting cases was going to be 
even more important in the reassessment of the UAEVs Tier З 
status. We have emphasized to the Ministries of Interior 
Information 

Supreme Council and GCC Affairs Sheikh Fahim Al Qasimi 
the USG will expect to see prosecutions as listed in the TIP 
action plan regardless of nationality. 


-- Minister of Labor Al Kaabi told Ambassador June 21 that 
his Ministry currently has 80 labor inspectors 
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Ministry has requested funding for additional inspectors to 
follow up on complaints by workers and to conduct random 
checks of labor conditions at work sites. 


-- Dubai officers will receive special investigative training 
on how to detect leads and follow up trafficking cases. 


MECHANISM FOR IDENTIFICATION AND PROTECTION OF VICTIMS 


-- There has been no progress on developing a mechanism for 
the identification and protection of victims to date. Acting 
Consul General and Poloff learned June 22 that the Criminal 
Investigation Division\'s prostitution unit will be 

transferred to the Dubai Police Human Rights Care Department 
and the unit would add trafficking to its responsibilities. 


-- Progress has been made on expanding the availability of 
hotlines for foreign workers to report instances of abuse. A 
new Dubai labor committee under the supervision of Dubai 
Immigration chief 

working on setting up a Dubai-wide labor complaints Website 
and hotline 

workers and laborers to lodge complaints. The Website has 
gone live 

a $540 

about this mechanism and introduce the Website and hotline. 
The campaign will include television and print ads 

as pamphlets and brochures to be distributed at labor camps 
and elsewhere. Workers will be able to file a complaint 
arrange an appointment with the Dubai Labor Committee 
track progress online and through a call center (which is 
already up and running inside the Immigration building). The 
labor committee is hiring three lawyers to represent 
complainants. Laborers and domestic workers will not have to 
pay any legal fees. The Website is currently in Arabic and 
English 

languages. 


-- Labor Minister Al Kaabi told Ambassador June 21 that the 
Ministry of Labor had determined that it was more efficient 

to have workers use a Website than a hotline when filing a 
labor complaint because of the large number of Internet cafes 
and other Internet access across the UAE. Complaints can 
either be sent to alkaabi@mol.gov.ae or through the 

Ministry\'s Website at www.mol.gov.ae . Website users wishing 
to provide feedback and suggestions need to enter their names 
and contact information 

also a link on the \"Procedures Guide\" where users can read 
about the steps for filing a complaint. The user completes 

the complaint form 
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and labor card 

Labor Ministry to submit the papers and obtain an 

appointment. The person has to be sponsored by the company 
he/she is complaining about. Complaints go to the 
Administration Department director who forwards the cases to 
legal advisors. 


ESTABLISHING SHELTERS; FORMAL PROTECTION 


-- The Ministry of Interior is operating two Camel Jockey 
Rehabilitation Centers in Abu Dhabi emirate. The first 

opened in December 2004 and is located on the Zayed Military 
City army base. The second opened in May 2005 and is located 
adjacent to a youth correctional facility in the Abu Dhabi 
suburb of Al Mafraq. As of June 9 

living in the centers. The UAEG is providing medical and 
mental health care 

sports activities. The Ministry of Interior\'s Social Support 
Center social workers 

are compiling files on each of the boys documenting their 
employment history 

possible 

repatriated to their home countries 

them to ensure follow-up care by local NGOs. 


-- The Indian Community Welfare Committee (ICWC) has set up a 
new shelter for destitute Indian women in Dubai and the 
Northern Emirates. This is the second shelter in Dubai for 
Indian women; the ICWC set up the first one four years ago. 
Both shelters are managed in coordination with the Indian 
consulate 

forced prostitution. Dubai Emirate authorities are 
coordinating and cooperating with the shelters. For example 
Dubai Immigration assists by waiving the normal fees levied 
on travelers without passports or who have overstayed their 
visa validity period. The Indian Consul General forwards 
information about the women to the Dubai police for use in 
investigations. 


-- Talks between Dubai Police and Dubai developer Emaar 
Properties to build two shelters for trafficking victims have 
progressed and the paperwork is now with the head of Dubai 
police 


PUBLIC AWARENESS CAMPAIGN 


-- At the Ministry of Information 
role in developing a public awareness campaign on the 
trafficking issue 
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instructed his staff to comb through the TIP mini-action plan 
(ref B) and TIP report to understand what the UAE needs to do 
by August 2 to bring itself into compliance with the minimum 
standards of the Trafficking Victims Protection Act (TVPA). 
Ibrahim Al Abed 

director of the Emirates News Agency 

12 requesting а copy of the ТУРА. The UAEG\'s research on the 
TVPA 

of children under 18 in hazardous work 

by the Cabinet to amend the draft camel jockey law by raising 
the minimum age for jockeys from 16 to 18 (ref A). 


-- On June 16 

article about the Cabinet\'s decision to approve the camel 
jockey law. The article explained that the law prohibited 
the trafficking 

age of 18 in camel activities 

bringing underage camel jockeys to the UAE were being 
canceled. The report also explained that Article Three of 
the law stipulates that any person who violates the law will 
be sentenced to a maximum of three years in prison and/or 
will be fined a minimum of 50 


-- The two major English dailies \"Gulf News\" (GN) and 
\"Khaleej Times\" (KT) have published several articles about 
the challenges facing domestic workers and laborers 
UAEG\'s role in addressing these challenges: 


-- GN June 6: The Ministry of Labor formed a committee to try 
to resolve the case of 200 Asian workers who protested 
non-payment of wages. 


-- KT June 10: Medical doctors call for a law banning 
construction work in the summer afternoons 
of heat stroke. 


-- KT June 11: The number of maids who abscond from their 
abusive employers is increasing. Domestic workers are 
caught 

punished. 


-- GN June 11: Account of a Filipino worker who had not been 
paid for two months after being promised a substantially 

higher wage. The Labor Ministry summoned him to the Ministry 
to resolve his case. 


-- KT June 16: The Ministry of Labor will inspect and 
penalize companies that violate occupational safety rules in 
a move to protect laborers from health hazards 

working outdoors for long hours during the summer. 
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-- KT June 19: The Ministry of Labor intervened in the case 
of 20 Asian laborers who stopped working to protest their 
poor living conditions and non-payment of wages. A Ministry 
official told the laborers that the labor camp would be 
inspected and back wages paid. 

UNICEF Role in Rehabilitating and Repatriating Jockeys 


5. (U) UNICEF 

Interior with the time-consuming process of \"mapping\" the 
camel jockey population. The goal is to learn as much as 
possible about the children\'s families 

employment background so that they can be properly 
rehabilitated 

where they will receive reintegration services from local 
NGOs. UNICEF has been providing technical support to 
establish a database in the Ministry of Interior\'s Social 
Support Center in Abu Dhabi that will keep a record of all 
children who have been properly registered. Each childWs 
file will follow him to his home country for the follow-up 
care. 


6. (SBU) UNICEF offices in the three principal source 
countries for camel jockeys ) Pakistan 

Sudan - are finalizing action plans of their own that include 
arrangements with the local governments for sending the boys 
home and ensuring the children get reintegrated well with 
their families and societies 

June Kunugi told Pol Chief June 12. \"Things are starting to 
fall in place. It takes a while to coordinate all this 

added. Under the UNICEF-Ministry of Interior project 
agreement signed May 8 

for their health 

needs for two years. More than 80 percent of the $2.7 
million fund established by the UAEG to help eradicate the 
problem of underage camel jockeys is allocated for the 
follow-up care in the home countries. 


7. (SBU) UNICEF representatives have discussed with the 
Ministry of Interior their concern that the repatriation 
process not be expedited for the sake of showing better 
results to the international community. The welfare of the 
children must be the guiding operating principle 

said. Kunugi said UNICEF wants to ensure that there is a 
full case history and file on each child before he is 
repatriated. \"We don 

home countries without the full support they deserve 

said. The more than 200 children who were repatriated to 
their home countries prior to the MOI-UNICEF project 
commencing could potentially benefit from the follow-up care. 
Kunugi said the challenge for UNICEF offices 
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governments 
home to the source countries. 


Comment: 


8. (C) The UAEG is off to a good start in trying to address 
each of the steps in the TIP action plan. The leadership 
tells us that it is committed to getting results. While 
progress is being made to address the trafficking of children 
as camel jockeys 

additional steps on the other forms of human trafficking. 
SISON 
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imposed from outside the region would be rejected. Fadi 
Ghandour 

package delivery company Aramex 

comments 

U.S. pressure. He said it was up to the business community 
to promote reform. Pakistani entrepreneur Muslim Lakhani 
lamented that the region needed a plan or it would always be 
following someone else\'s. 


Stock market boom but innovation lacking 


7. (C) Henry Azzam 

many stock markets in the Arab world are booming since Arab 
money has returned from the U.S. because of the difficulties 
in opening American financial accounts post-2001. These 
booming markets have encouraged greater capital market 
reforms. Bahraini banker Khalid Abdulla-Janahi stated that 
while cash liquidity in the region had helped give rise to a 
stock market boom 

noted that while tariffs had been removed as of January 1 
2005 between Arab states 

as aresult. He stressed the need for business to be part of 

a constructive reform dialogue and also counseled that reform 
must come from the bottom up since it often has unpopular 
costs associated with it. 


Need to protect banking sector 


8. (C) Bahrain Chamber of Commerce and Industry Chairman 
Khalid Kanoo noted that Bahrain has made progress in the last 
few years 

Bahraini bankers Murad Ali Murad sounded a note of caution 
that there can be downside risks to too much or too rapid 
reform. He said the Bahraini banking sector could be hurt by 


Column 3 

reform if precautions were not taken to minimize risks. He 
also stressed the need for good corporate and public 
governance 

transparency. 


Deputy Secretary: Build Public support 


9. (C) The Deputy Secretary concluded the discussion by 
stressing the importance of building public support for 

reform 

by the opposition of a few malcontents. He recalled how 

during a trip to Egypt in December 2004 for the signing of 

the Qualifying Industrial Zone (QIZ) agreement with Israel 

he witnessed two demonstrations. One demonstration featured 
approximately 300 people protesting the signing of an 
agreement with Israel; the second - and far larger - 
demonstration featured several thousand workers clamoring for 
the opportunity to work in the QIZ. 


10. (U) This cable has been cleared by the office of the 
Deputy Secretary. 
HALE 
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United States of America in refusing to ratify the 
International Criminal Court (The Rome Treaty) and its 
attempts to coerce countries to sign the Non-Surrender 
Agreement (Article 98) at the risk of curtailment of military 
and other economic assistance and calls on the government NOT 
to sign the Non-Surrender bilateral Agreement and further 
expresses its solidarity with the government and the people 
of Kenya on the stand that Kenya\'s sovereignty and dignity 
must come first ahead of military support and aid from any 
quarters.\" 


3. (U) The Sunday Standard devoted nearly two pages to three 
articles June 19 under the overall caption \"Kenya-U.S. 
relations on trial.\" The first sentence of the lead article 

said that 

the U.S. and Kenya were headed for \"their lowest point since 
independence.\" 


4. (C) The Muite motion may 

real. Fred Matiangi 

Parliamentary strengthening project 

the motion had not yet been filed. He added that 

is filed soon 

Parliament\'s agenda 

motion in the near future because the Committee will give 
precedence to government-sponsored legislation over private 
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members\' motions. 


5. (C) Some opposition to the motion 

been voiced in Parliament. Nominated KANU MP Mutula Kilonzo 
said he opposes the motion because the issue belongs with 
government 

19 Sunday Standard as saying 

pressure America is putting on us. But | also don\'t agree 
that Parliament can be used to censure a friendly foreign 
country pursuing her right to protect her citizens.\" Joseph 
Nkaissery 

party\'s shadow defense minister 

as saying 

the IMF and has weight on other countries. We cannot be 
populist on this. Let\'s leave this to foreign affairs.\" 


6. (C) COMMENT. While the Muite motion may never actually be 
filed or debated in Parliament 

of dragging Parliament 

the Article 98 debate. Muite may also have had political and 
personal reasons for filing the motion. Muite 

a private law practice 

stealing money from clients; he may be looking for government 
assistance in making these charges disappear. END COMMENT. 
ROWE 
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groups also discussed how each country reserves seats for 
women elected officials 

development projects 

and the Indo-Pak peace process. 


Well Covered 


7. Pakistani media provided nearly daily coverage of the 
group\'s travels and meetings in the national English and Urdu 
language press (\"Dawn 

The Urdu press carried more column-inches of coverage 
overall than did the English. The Indian press reported the 
trip\'s highlights in national newspapers 

thoroughly. The mayors and panchayatis also provided 
articles and interviews for their \"hometown\" newspapers in 
English 

languages. The launch of the trip report 

partially PA-funded 

grass-root politicians 

MULFORD 
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Jean-Noel Wetterwald said UNHCR is not actively fundraising 
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as it has adequate funds for this project if it can draw on 
previously obligated Tsunami funding. While the Dutch have 
already de-obligated their Tsunami funding from UNHCR 
Germany and Japan appear willing to support this initiative 
with existing funding. Although they are more circumspect in 
public 

privately their hope that access to Aceh will allow UNHCR 
delegates to better assess local security/numan rights 
conditions 

more accurate determinations of potential repatriation of 
Acehnese asylum seekers. END SUMMARY. 


2. (U) Asia Director Janet Lim announced UNHCR plans to 
re-engage in post-Tsunami operations in Indonesia at a June 
20 donor briefing attended by Refugee and Migration Affairs 
staff Joe Cassidy and Mark Spatt. UNHCR officials signed an 
MOU with the Indonesian government June 14 to provide 
supplies and technical assistance for shelter construction in 
Banda Aceh 

pulled out of Indonesia in March 

government that their presence was no longer acceptable.) 
Their revived plans include the construction or renovation of 
up to 35 

west coast 

in Kreung Sabe. Detailed specifics of scope and location 

will be determined after needs-assessments and in conjunction 
with other UN agencies. The MOU remains in force until 
December 31 

Lim said would be necessary to meet the housing target. 


3. (U) The MOU (text transmitted to PRM/MCE on 06/20) 
specifically mentions that UNHCR will not engage in refugee 
operations and can only operate in a \"low key manner" without 
the use of \"flags or stickers which identify it as the 

refugee agency.\" UNHCR\'s four expatriate staff will operate 
out of municipal government offices in Banda Aceh and operate 
under the authority of the UN country team. The project will 

be implemented by the NGO RedR Australia. UNHCR\'s housing 
program will be part of an \"integrated community-based 
approach\" complementing the construction of additional 
nonresidential structures 

multifamily shelters. UNHCR\'s Senior Desk Officer Andrew 
Harper said that a long-term challenge will be land rights 

given the post-Tsunami absence of legal documentation and 
collapse of some tribal land allocation structures. 


4. (U) Donor Relations Chief Jean-Noel Wetterwald said UNHCR 
is not \"actively fundraising.\" UNHCR has adequate funds for 
this project if it can draw on the funding previously 

obligated by donors to post-Tsunami activities. The Dutch 
representative cautioned that they have already de-obligated 
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money initially pledged to UNHCR for post-Tsunami response 
and would not likely replace it 

seem ready to support financially the reestablishment of 
UNHCR\'s presence. 


5.(C) COMMENT: Lim was clear that the language of the MOU 
commits UNHCR to working solely on the housing project. In 
response to MissionOff Cassidy\'s question about whether UNHCR 
staff could perform refugee-related activities 

and Harper indicated that they see UNHCR presence on the 
ground in Aceh as an important achievement itself. In 

private meetings 

in Aceh as a means to better assess local security/human 

rights conditions 

allow for more accurate determinations of potential 

repatriation of Acehnese asylum seekers. In this more 

crowded briefing 

did allude to a \"balance\" between abiding by the letter of 

their agreement with the government and their other 

institutional interests. END COMMENT. 
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and practices\" (KAP) surveys to its employees in an effort 
to understand how the pandemic might impact its business. 


5. (U) Dow Southern Africa collaborates with the South 

African Department of Health and NGOs to continuously 
evaluate and improve its HIV/AIDS services. Dow\'s proactive 
approach to helping its employees and their families fight 
HIV/AIDS has helped Dow achieve some of the lowest HIV/AIDS 
prevalence 


7. (U) In recognition of Dow\'s extraordinary HIV/AIDS 
programs and their positive impact on employees 
families and communities 

for the 2005 Secretary of State\'s Award for Corporate 
Excellence. 


FRAZER 
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an editorial on June 21 under the headline \"Rice\'s Tour And 
Lessons Of Democracy\": 


\"Secretary Rice said that her country made a mistake when it 
sought to achieve stability in the Middle East at the expense of 
democratization 
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resulted in peace. These are nice statements 

address the Arabs\' true priority: the Israeli occupation. It is 

not appropriate to ask occupied nations to practice democracy 
while the occupier\'s weapons are still stuck in their ribs. 
Washington should stop preaching its fake lessons of democracy 
since the source of violence and hatred is occupation itself. 
Arabs have different values and different priorities 

time Washington trots out its distorted political messages 

proves that it does not understand us.\" 


2. \"Al-Watan\" featured another editorial on June 22 entitled 
\"Condi\'s Democracy": 


\"The basic message that Rice carried to the region was the 
rhetorical message of democracy. Some analysts believe the 
itinerary itself was Washington\'s way of signaling how it ranks 
the countries of the region in terms of democratization: the 
visit began with Israel 

finally Saudi Arabia. Certainly the Israelis will not miss the 
opportunity to gloat about their status as "the only democratic 
body\' in the Middle East.... But what did Rice\'s visit really 
accomplish? It was important only because of the media 
attention 

host countries.\" 


3. Secretary Rice\'s speech in Cairo has not yet been a topic on 
the Internet message boards \"al-Sablah\" and \"al-Majarra 
Embassy will continue to monitor these boards and report any 
developments. 
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shown little success 

severe economic and social discrimination. Government 
reservation laws do not extend to the private sector 

largest and fastest growing segment of the economy. Most 
experts believe the key to ending discrimination is a 
comprehensive education campaign starting at the primary 
level to teach acceptance of dalits 

absent from India\'s public school system. Despite the 
political success of dalits such as current Minister for 
Chemicals and Fertilizers Ram Vilas Paswan 
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to organize at the national level has limited their ability 

to demand equal rights. Until the Indian majority increases 
pressure to change the status quo 

trapped below the poverty line in manual labor jobs with few 
mechanisms for upward mobility. End Summary. 


Discrimination Remains Despite Legal Protection 


2. (U) Dalits 

population 

position in the social structure and face constant and severe 
discrimination. Formerly called \"untouchables\" because 
\"caste Hindus\" believe they can be \"polluted\" by having any 
contact with them 

rung of the caste ladder. In fact 

consider them to be so low as to be outside the caste system 
altogether. 


3. (C) Despite the passage of the Anti-Untouchability Act of 
1955 and the Prevention of Atrocities Act of 1989 

against dalits are still a major social problem 

discrimination is widespread. According to Jawarahal Nehru 
University Professor and Director of the Indian Institute of 
Dalit Studies SK Thorat 

untouchability remain in rural India and rampant job 
discrimination occurs in India\'s cities and towns. Thorat 
recently told Poloff that the approximately 18 

caste-related discrimination cases filed annually with the 
Indian government are only a small fraction of the actual 
number. Vastly more cases go unreported 

rural areas still live under feudal systems and cannot risk 
angering their high-caste landlords. Thorat also commented 
that only the most serious and well-publicized acts of caste 
discrimination receive the attention of the Indian 

authorities. 


4. (C) Ram Nath Kovind 

Uttar Pradesh 

recently 

has decreased dramatically over the last decade 

number of persons who genuinely care about helping dalits has 
increased. He maintained that while discrimination persists 

in the housing sector 

from bias. Executive Director of the South Asian Human 
Rights Documentation Center Ravi Nair agreed that employment 
discrimination against dalits has decreased over the last 
decade 


The Reservation System 
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5. (U) The GOI uses a system of \"reservations 

affirmative action programs in the US 

ameliorate the social and economic disparities resulting from 
the caste system. Under the system 
government-mandated 

employment and education programs. The law requires the 
state to allocate approximately 16 percent of government 
jobs 

and public housing be to \"scheduled\" castes and tribes. 
These schedules contain a list of underprivileged groups 
determined by the government to need social assistance. 
There are no reservations for dalits in the military or the 
private sector. 


6. (C) Nair argued that the reservation system has only been 
partially successful in empowering dalits 

discriminate against each other. For example 

India 

very successful in the leather industry. Nair indicated that 
this group of dalits would never help other dalit groups in 

the area 

observed that due to the many strata within each caste 
reservation system has created a \"creamy layer\" of successful 
people within the dalit community. In general 

have focused on solidifying their own positions rather than 
helping to empower other dalits 


7. (C) Professor Thorat judged the reservation system as 
\"only a partial success\" and maintained that its 
effectiveness will decline in the future 

discrimination is rampant in the private sector 

creating the most new jobs. Himself a dalit 

Thorat claimed that high-caste Hindus would almost always 
hire another caste Hindu over a dalit 

fully qualified for the job. He theorized that the religious 
basis of the caste system 

their social position due to mistakes made in a prior life 
allows caste Hindus to discriminate without guilt. BUP MP 
Kovind disagreed with Thorat 

current legislation has to a large degree been successful in 
protecting dalit rights 

to end discrimination 

primary education as a place to start. 


8. (C) Centuries of discrimination have confined most dalits 
to the lowest paying jobs. Thorat claimed that 70% of all 
dalits live in rural areas 

agricultural sector as unskilled or day laborers. Most of 

the remainder are employed in manual 

urban areas. Given these facts 
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the working dalit population has actually benefited from the 
Indian reservation law. He acknowledged that while GOI 
poverty alleviation programs help dalits 

not strictly monitor them and many are never implemented. 
Thorat asserted that the vast majority of dalits are denied 
upward socioeconomic mobility due to lack of access to 
education 

true basis of discrimination is economic in nature rather 
than caste-based 

nots\" and use the caste system to perpetuate differences 
between economic groups. Comparing the caste system to the 
trade guilds in feudal Europe (in that certain groups 
performed specific jobs) 

system persons acquire their trade at birth 

allowed job mobility. Caste factors are now used to protect 
jobs and livelihoods more than anything else 


Poor Prospects for Improvement 


9. (C) Thorat and Justice Party President and Chairman of 
the All-India Confederation of Scheduled Castes and Scheduled 
Tribes Organizations Dr. Udit Raj commented to us recently 
that despite India\'s growing economy 

remains bleak. According to Thorat 

economic liberalization have actually hurt dalit prospects 
for progress and social mobility. Raj argued that 
liberalization will shift more of the economy from the public 
to the private sector 

exclusively from high castes and constantly discriminate 
against dalits 

reservations. Unlike the United States 

opportunity law applicable to the private sector 

that the rapidly expanding private sector is under no 
compulsion to hire dalits 

fewer jobs to offer. Kovind predicted that caste-based 
discrimination will exist for at least the next 50-100 years 

in India. He suggested that since the Hindu religion 
condones caste 

discrimination in India than it will take to eradicate racial 
discrimination in the US. 


10. (C) Sangh Priya Guatam 

Pradesh 

that dalits will be left behind in a globalizing world and 

that job reservations in the private sector would be an 
important tool to ensure equality. Guatam stated that the 

BJP favors private sector reservations and would like the UPA 
government to take up the issue in Parliament and not rely on 
the private sector to develop a solution. Thorat confirmed 
that a Ministerial Commission is researching the issue of 
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reservations in the private sector. Raj did not expect 
positive results 

losing competitiveness 

technology realm 

private industry. Thorat and Raj both denied that private 
sector reservations would hurt productivity 

qualified dalit applicants could fill reserved slots. Kovind 
stated that the BJP favors reservations in the private sector 
and will pressure the UPA government to institute them. 


GOI-CII Agreement on Reservations 

11. (C) Thorat asserted that a June 2 agreement between the 
Confederation of Indian Industry (Cll) and the Ministry of 
Social Justice and Empowerment will likely prevent the 
extension of reservations to the private sector. Under the 
agreement 

private sector reservations for dalits. In exchange 

pledged to promote vocational skill advancement programs for 
dalits in the private sector. Thorat agreed that vocational 
programs are necessary 

reservations. Raj concurred 

growing population and an excess of workers 

hiring managers will always choose non-dalits 

qualifications 


12. (С) Dalits view the GOI-CII agreement as yet another 
mechanism to maintain the status quo 

argued that with the BUP and Congress dominated by 
upper-castes with little interest in increasing opportunities 
for the lower castes 

aimed at empowering the poor and elevating the socioeconomic 
status of dalits 

identity to justify inaction. The high castes want to 
preserve the status quo because they benefit from it. A 
large segment of the population living in desperation 
guarantees a pool of workers willing to work for minuscule 
salaries and perform the most menial jobs. Raj anticipates 
that the Cll 

dalits will never be adequately implemented and is unlikely 
to increase dalit employment opportunities. 


Solutions? 


13. (C) Education programs for Indian youth to increase 
egalitarian attitudes are the only way to truly break caste 
discrimination 

asserted that the initiative needed to centrally mandate such 
education in all public schools is absent. Raj proffered 

that the upper-castes have enjoyed thousands of years of free 
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access to education 

castes remain in control of India's educational institutions 
and 

incorporate education programs advocating dalit equality. 
Thorat and Raj contend that the human rights awareness 
classes currently offered in some schools are wholly 
inadequate 

critically investigate the unjust norms regarding 
interpersonal relationships between dalits and the caste 
Hindus still practiced today. Raj pointed out that until 
such education programs are implemented 

as breeding grounds for prejudice 

will continue to learn that it is permissible to discriminate 
against dalits. He argued that the present system teaches 
caste Hindus that it is acceptable to cheat dalits and 
discriminate against them. 


14. (C) Reservations in public education institutions have 
not translated into enhanced socioeconomic status for dalits 
according to Thorat. Schools and teachers are unable to keep 
up with the growing numbers of children 

usually the first children denied an education when resources 
are scarce. Therefore 

primary education necessary to qualify for education-based 
reservations in the university system. Since public schools 
frequently offer substandard education 

education they provide is held in low regard 

the Indian elite and middle class attend them. This leaves 
private 

upward mobility. As a result 

reservation in public schools has not led to increased social 
mobility 

manual 


15. (C) Raj also questioned whether the GOI was committed to 
taking effective action to end discrimination against dalits 
claiming that most members of the Indian Commission on 
Scheduled Castes and Scheduled Tribes which investigates 
violations of anti-caste discrimination law are from the 

upper castes and not genuinely interested in the plight of 

dalits. As a result 

day-to-day discrimination to concentrate on a few highly 
publicized acts of violence or discrimination 

Dalit Rights Movements 


16. (U) Dalits\' perception of their plight varies from 
region to region 

civil rights agitation for dalits began in South India with 
the \"self-respect movement\" in the early 20th century. 
Consequently 
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than their counterparts in the North 

equality was much slower and began only after Partition in 
1947. As aresult 

ill will towards the upper castes than those in the South 
because of the higher and more recent levels of 
discrimination against them. 


17. (U) This finds expression in the bitter caste-based 
politics of the North India \"Hindi Belt\" which has spawned 
such parties as the dalit-based Bahujan Samaj Party (BSP) of 
Uttar Pradesh and its fiery leader Mayawati 

rails against the excesses of \"caste Hindus 

to openly discriminate in favor of dalits. In South India 

the dalit agenda has been largely absorbed by more 
broad-based regional parties such as the AIDMK and DMK in 
Tamil Nadu 


18. (U) With dalits estimated to constitute from 16% to 27% 
of the Indian population 

both political and social implications. Their lack of access 
to jobs in the growing private sector 

land and capital 

convert to other religions 

and Islam 

obtaining redress. However 

economic discrimination has continued despite conversion 
most caste Hindus in their local communities continue to 
regard them as dalits despite their change of religion. 


19. (U) Thorat argued that political organizations have also 
proven ineffective. After 1947 

allegiance to Congress 

they viewed as the party\'s failure to live up to its promises 
in the ensuing decades. With the departure of many dalits 
from Congress 

numerous and disparate political organizations 

them from forming a cohesive lobby capable of pressuring the 
GOI to address their concerns. Congress is trying to 
convince dalits to return to the fold 

success 

massive religious conversions or political organization have 
failed to provide necessary social change. With these 
avenues proving largely ineffective 

discouraged and fatalistic. Kovind 

dalit cell 

to help dalits and shed the image that it is only an \"upper 
caste party.\" He argued that only a nationalist party like 
the BJP will succeed in fighting discrimination against 
dalits 

low-caste persons are brought up to the level of the rest of 
society. 
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20. (C) Prominent human rights expert Nair stated that 
dalits need to take their case to the courts if they want to 
achieve emancipation. He argued that laws protecting dalits 
exist 

dalit groups do not use the large donations they receive from 
the government 

effectively. He said that they should mirror the civil 

rights movement in the US and set up legal aid defense 
groups. These groups of lawyers would ensure that dalit 
cases are heard and judgments rendered against those who 
discriminate. Nair warned that nothing will change until 
people who discriminate go to jail or face stiff financial 
penalties. He did not expect dalits to implement his plan 
because their leaders are more interested in rhetoric than 
doing the hard work required to mount a meaningful challenge 
in the courts. 

Success Stories 

21. (U) Despite widespread discrimination 

dalits have become successful. The highest profile case is 
that of K.R. Narayanan 

1997-2002. Ram Vilas Paswan 

Ministerial level positions (Minister for Chemicals and 
Fertilizers and Minister for Steel) 

politician from Bihar. BSP president and a three-time Member 
of Parliament from Uttar Pradesh Mayawati is also a 
well-known dalit. However 

from the reservation system and local interlocutors stated it 
unlikely that they would have reached these positions without 
affirmative action programs. The Dalit NGO Dalitawaz lists 
dalits from a wide range of professions 

lawyers 

despite the odds 

disenfranchised group to do well. 


Comment 


22. (C) While the UPA has focused on bettering the lot of 
the dalit community 

very few of whom are genuinely concerned about the plight of 
dalits. This ensures that dalits will continue to be an 
oppressed 

has passed legislation and established government bodies to 
administer these laws 

the problem. There are success stories 

and prejudice against dalits 

negligence 

the dalit population. Without a broader 

approach to teach tolerance and equality early in primary 
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schools 

caste-based discrimination will fade any time soon. The 
increasing dominance of the private sector in the economy 
could also result in greater economic polarization if there 
is no mechanism in place to combat job discrimination. 
MULFORD 
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Development to MFA Director for International Organization 
Affairs Ghassan Shaikho. Shaikho said there was a role for 
both negotiated texts and practical activities related to 
sustainable development 

impact a negotiated text could have on a country that harms 
the prospects for sustainable development 

polluter. He agreed that the non-negotiated outcomes 
provided experts with practical tools to promote sustainable 
development. 
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way would be to remove them after their term on the Council 
runs out 

in the Council to remove them. He agreed on keeping the 
Council in Geneva. 


4. (C) Regarding the Democracy Fund 

Bahrain is supportive but the MFA did not instruct the 
Bahraini PermRep to sign the letter to the SYG because of 
concern that signing the letter obligated or implied that the 
country would provide financial support for the Fund. 
Bahrain was not able to do this but is looking for the best 
way to support the Fund politically. 


5. (C) Shaikho asked about the relationship between the 
proposed Comprehensive Convention on International Terrorism 
(CCIT) and the 12 UN conventions on terrorism. He 
recommended that the UNSC be the monitoring/supervisory body 
for adherence to the CCIT. 


6. (C) Shaikho concurred with the U.S. message that there is 
no need to rush into decisions on UNSC reform 

the U.S. ideas \"suit Bahrain well." He suggested dealing 
with Security Council reform slowly 

understood U.S. support for Japan only 

realistic to expect Japan to join the UNSC without the other 
members of the Group of Four. He thought it better to take 
some time and develop a package of reform that all could 
agree on rather than pushing for a quick decision. Shaikho 
commented that 

would likely put off a vote in the UNGA to avoid being 
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embarrassed. 
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published an op-ed by Juan Mendingo entitled \"The true 
external debt." \"It\'s a good thing that our government got 
debt forgiveness from Paris Club and now from the G-8 
composed of the most powerful nations of the world.\" 


\"From what | understand 
government is obligated to invest this money in social- 
economic and environmental projects.\" 


\"The reinvestment projects should be transparent and with 
active community participation. The communities should 
establish their more immediate necessities. Planning and 
project execution should be developed under strict auditing 
because we fear funds would be badly invested. On the 
contrary 

purpose 

can be invested could be renewable electrical energy.\" 


2. OP-ed by Nicolas Rishmawy in Tegucigalpa-based moderate 
daily \"El Heraldo 

passion. But all those passions come from crossed opinions. 
To some populism is a memory of the glory years. To others 
those images are a mirage: what you see are not the luxury 
years 

tell you the truth 

years paying the broken dishes.\" 


\"In certain way 
future 
turns out unable to postpone the bill.\" 


\"Today Honduras is paying the bill. Maduro\'s government has 
had the ungrateful responsibility to split the bill and 

makes us pay it 

external debt has been erased 

second country to have access to the MCC\'s funds. But he has 
done it so well that these success have converted him into 

an unpopular governor.\" 


\"With the upcoming elections it is better not to trust those 
who promise nirvana because in the right balance between 
investment and social spending 

found. Accepting dinner invitations from those who pay with 
our credit is forgiving debt in the emptiness all the 

sacrifices that have to be done and that we haven\'t finished 
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paying.\" 
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to Yousuf. The intent was to have the sum that the U.S. 
would pay fall within the proximity of what the French are 
already paying. Itis 


4.(C) Comment: Djibouti is indeed a small place. We are 
already beginning to receive comments from Djiboutian 
military 

contacts about the sum demanded and the future of the U.S. 
military presence at Camp Lemonier. There are those 

as Abdurahman Boreh (see ref b) 

that Guelleh\'s request to President Bush for USD 50 million 
was a mistake and that there are long-term benefits of the 
U.S. presence that cannot be measured in immediate dollars. 
Fear exists that the U.S. military might indeed pull up 
stakes. The Minister\'s unsolicited explanation of the 
\"rationale\" behind the letter may be interpreted as 

evidence of this fear. Yousuf also implied that Djibouti 

might accept less. We reiterate 

President Guelleh who will ultimately decide what Djibouti 
will accept. End comment. 

RAGSDALE 
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internally\" challenging the current policy. Valionis said 

that only Lithuanian troops suffering significant casualties 
could lead to a withdrawal from Iraq. Under such a scenario 
he said 

Lithuania\'s troops will come home as soon as they have 
fulfilled their mission of building a democratic and secure 
Iraq. He expressed hope that the drafting of an Iraqi 
constitution will be an important step in this process. 


3. (S) President Adamkus was equally upbeat when he met the 
Ambassador June 20 

structure for embedded MNF-I units/individuals. He said it 
would be impossible to defend to Parliament a plan that would 
subordinate Lithuanian troops to Iraqi commanders. Adamkus 
said that 

to stay in Iraq through 2006. (PM/ISO (ref b) confirmed 

plans for \"parallel\" lines of command and noted that the 
intention is for MNF-I forces to mentor the Iraqis 

command or report to them. We will convey this information 
to President Adamkus and others in the GOL at the soonest 
opportunity.) Adamkus observed that there has been little 
domestic controversy over the Iraq mission 
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expects this will remain the case. 


4. (S) The Ambassador 

counterpart 

Gediminas Kirkilas and Chief of Defense Major General Valdas 
Tutkus. Kirkilas noted that the recent parliamentary action 
raising the ceiling for personnel deployable to foreign 
operations through the end of 2006 provided the GOL the 
authorization and flexibility it needs to extend LithuaniaVs 
commitment in Iraq. Kirkilas explained that a \"gentleman\'s 
agreement\" compels him to notify the President 

Minister 

commit to MNF-I for 2006 

or objection to continuing Lithuanian participation in the 
mission. He characterized opposition to Lithuania\'s presence 
in Iraq as all but non-existent. Kirkilas said he believes 

the formation of an Iraqi government illustrates that the 
Coalition is making progress in Iraq. Drafting a 

constitution 


5. (S) Major General Tutkus confirmed that the GOL intends 
to consolidate its presence in Iraq 

authority the platoon-size Lithuanian units currently 

reporting to the Polish and Danish commands. Tutkus said 
that the GOL would not 

regional command. Kirkilas and Tutkus also said that the GOL 
is considering increasing its contribution to the Iraq 

training mission from four to 10 trainers. 


6. (S) The MOD\'s International Relations Director Alvydas 
Kunigelis requested additional detail on plans to embed MNF-I 
forces with lraqis 

cooperation on this issue. His specific concern 

said is shared throughout the military 

soldiers lack experience to serve in training roles. We 
assured Kunigelis that we believe the experience the 
Lithuanian troops have gained in Iraq can be very useful to 
Iraqis. 


7. (S) COMMENT: LithuaniaVs leadership 

governments 

commitment to Coalition goals in Iraq -- and backed it up 
with troops. The Ambassadors consultations this week with 
Lithuania\'s three top foreign policy and security leaders 
indicate that this steadfastness remains rock-solid. 

Mull 
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the OAS 

Managua without being able to do anything special to resolve 
the conflict between the executive and the judicial branches 
in Nicaragua. This conflict threatens to become a crisis of 
governability.\" 


\"For the OAS this is a very dificult problem because 

first place 

question is truly ready for dialogue. This is precisely 

what Secretary General Insulza witnessed when he personally 
sought to remedy the situation by promoting a dialogue where 
both sides compromise and find common ground.\" 


Vit is the internal forces within Nicaraguan society that 
must face the situation 

with the popular protests that demand a change in attitude 
from the protagonists of the conflict.\" 


\"Without a doubt 

interest and pressure groups 
of the media 

resolution of this crisis 
political ability 

role.\" 


2. On 06/21 the Tegucigalpa-based liberal daily \"La Tribuna\" 
published an editorial entitled \"Advancing the Elections.\" 

\"It looks like the opposition in Nicaragua 

President trapped 

announced that he would be open to advancing the elections. 
He announced this after the Secretary General of the OAS 
failed at his attempt to establish dialogue between the 
opposing parties 

infantile differences.\" 


\"The situation is very tense 

that the constitutional reforms must be put to a referendum 
since the Central American Court of Justice ruled that they 
are not valid. And the opposition insists that the reforms 
which take public agencies away from the control of the 
executive 


\"The members of congress in Honduras 

energy on so many electoral reforms which only take us 
backwards.should start thinking about how to introduce a 
constitutional article that allows for the advancement of 
elections at any moment so that the country has a way out 
in case it gets caught in a bog like those in Ecuador 
Bolivia and Nicaragua. In these three countries 
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in Haiti and Peru 

the only option for getting out of the jam in which they 
find themselves.\" 


3. On 06/21 the Tegucigalpa-based liberal daily \"La Tribuna\" 
published an editorial entitled \"Danger!\" \"In Spanish- 
speaking America 

is true that military coups are no longer necessary for the 
overthrow of governments 

because all that is needed now is massive unrest 

and prolonged 

is how governments have been falling 

institutional disorder and establishing a precedent that 

leads to a wave of social instability.\" 


\"In Central America we have been enjoying a degree of 
stability after the continuous coups dVetat of the past 

that have been substituted with democratic elections. It\'s 
for this reason that we observe with deep worry what is 
occurring in Nicaragua 

maintains a precarious balance in order to stay in power. 
Meanwhile 

Sandinista revolutionaries appointed to the Sandinista 
National Liberation Front astutely align with the liberals 

in order to regain power.\" 


\"Jose Miguel Insulza 

dangerous situation in Nicaragua 
as a mediator 

irreversible since the plans 

going forward.\" 


\"Perhaps the arrival of the Sandinistas to power will not 
mean much to Central America 

exist. But it will be welcomed by Venezuela and Cuba 
others. If Insulza fails in his efforts 

have a problem at their doorstep. And all doors will be 
closed to President Bolaos 

at the United States Embassy.\" 


Palmer 


2. (SBU) On July 21 

Minister Dilma Rousseff 

(\"Minister-Chief of the Civilian Household\"). She replaces 
Jose Dirceu 

corruption scandal (reftel). Dirceu was deeply involved in 
all the administration\'s political strategies 
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announced at her swearing-in ceremony that she intends to 
focus more on moving the administration\'s policy agenda 
forward. She noted that --contrary to press assessments-- 
this does not mean she is atechnocrat. \"This is not a 
technical job 

\"Political in the best sense of the word. | am no longer an 
executor (at the Ministry of Mines and Energy) but a 
facilitator of the projects of my cabinet colleagues.\" 


3. (SBU) Dilma Vana Rousseff Linhares was born 14 December 
1947 in the state of Minas Gerais. Her father was a 

Bulgarian attorney who had naturalized Brazilian citizenship. 
She became actively involved in opposition to the military 
dictatorship in 1967 

Minas Gerais. Joining various underground groups 

organized three bank robberies and then co-founded the 
guerilla group \"Armed Revolutionary Vanguard of Palmares\". 
In 1969 

\"Theft of Adhemar\'s Safe\". The operation broke into the Rio 
apartment of the lover of former-Sao Paulo Governor Adhemar 
de Barros 

there. Rousseff separated from her first husband 

Linhares 

remained there. That same month 

regime and jailed for over three years (the prosecutor called 
her \"the Joan of Arc of Subversion\") 

brutal electro-shock torture. 


4. (SBU) Freed in late 1973 

state of Rio Grande do Sul. When her rights were restored by 
the 1979 general amnesty 

leader Leonel Brizola 

positions: Secretary of Finance of the city of Porto Alegre 
(1986-1988); President of the Economy and Statistics 
Foundation of the state of Rio Grande do Sul (1991-1993); 
State Secretary of Energy 

(1993-1994). She served again as State Secretary of Mines 
under Workers\' Party (PT) Governor Olivio Dutra (1999-2002) 
and switched to the PT in 2001. She was a key member of 
Lula\'s transition team in the weeks before he took office in 
January 2003 

days after his inauguration. 


5. (SBU) Rousseff has a Masters degree in economic theory 
from the University of Campinas and an uncompleted doctorate 
in economics. In 1992 

Visitor program in the US. She is now separated from her 
second husband (who was also an opposition militant). She 
has a daughter 

weekends. She enjoys movies and classical music. She has 
lost weight recently 
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Lula\'s diet. 


NO-NONSENSE STYLE 

6. (SBU) With her technical background and no-nonsense 
style 

sector. While U.S. companies were initially wary when she 
was appointed Energy Minister 

done a competent job. In particular 

willingness to listen and respond to their views 

she is inclined to a different conclusion. She has a 
reputation as being stubborn 

detail-oriented. Adjectives used here by those who know her 
include \"demanding\" and \"workaholic\". Her greatest 
accomplishment as Minister has been the development of 
Brazil's new \"Electricity Sector Model" 

reduce consumer prices by establishing long-term supply 
contracts between generators and distributors. Other 
programs developed during her tenure include \"Lights for 
Everyone” and a focus on biodiesel development. Unlike Jose 
Dirceu 

in Congress are limited 

political coordination will be handled by others. The press 
notes that Lula hopes she will produce a management shock 
within the administration 

inefficiencies 

because of the raft of corruption scandals-- finds its agenda 
treading water. 


7. (SBU) Some in Congress complain that Rousseff does not 
understand party politics. In April 

nominee to head the national oil agency in retaliation for 
her opposition to a nominee from the allied PMDB party to 
head a subsidiary of Eletrobras 

company. (Rousseff instead opted to give the position to 
Adhemar Palocci 

senior advisors tell us that she sometimes disregards 
hierarchy 

their supervisors. In addition 

at the Ministry has been no more than two to three weeks in 
the future 

difficult. 


COMMENT: MAKING ROOM FOR THE PMDB 

8.(SBU) The large allied PMDB party is likely to get a higher 
profile in the Lula administration as the cabinet shuffle 
continues to unfold in the coming days. One rumor has 
Rousseff being replaced at Mines & Energy by Silas Rondeau 
currently the president of Eletrobras 

sponsor is influential PMDB Senator Jose Sarney. As for 
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Lula\'s office 

what will happen with the separate cabinet-level position of 
Political Coordinator. The incumbent 

been successful in pushing the administration\'s agenda in 
Congress or unifying the fractious coalition. He is expected 
to step down and return to his congressional seat. Thus 
Lula may either replace Rebelo or fold his duties into 
another office 

Development Secretary Jaques Wagner. 

DANILOVICH 
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human life\" is a \"fully loaded\" term when presented by the 
U.S. She added that the GOJ shares USG respect for human 
life. Ingleton said that MFAFT is consulting with experts at 
the Ministry of Education to make a decision on the bioethics 
declaration. 

TIGHE 
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Prensa\" published an editorial entitled \"External debt 
forgiveness.\" \"In the last few days the country has 
accomplished a great triumph. The annual payments that the 
country had with international organizations and countries 
will substantially decrease. Once the relief arrives it will 
be time to finance activities destined exclusively to fight 
poverty and monitor the good use of these resources that 
were destined to pay debt and will also be equally 
collected.\" 


\"We have to remind Honduran officials that the credit 
countries have made a just plan. These countries 

their agencies and officials 

where the loans and technical aid they gave us have ended 
up. They know that on several occasions the credit 
procedures have failed.\" 


\"An indebted and bankrupt country can\'t buy automobiles 
trucks 

producer of violence 

industrialized countries\' decision was the surest one for 
their interests and ours. It will only be necessary to know 
if we will learn this lesson to avoid again falling into 

this new unpayable debt carousel in a few years.\" 


2. The San Pedro Sula-based liberal daily \"Tiempo\" carried 
an op-ed by Omar Edgardo Rivera entitled \"Debt forgiveness: 
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erased and final chapter PART II.\" V'However 
specialists believe that all this talk about the foreign 
debt relief for the poor countries of the world is nothing 
more than a publicity stunt by the rich countries and the 
international finance organizations." 


V'In reality 

key word 

same as saying that it has already been relieved. What is 
being said is that there will probably be relief and that it 
will be subject to compliance with the Letter of Intentions 
the conditions established by each creditor country 
frontal attack against corruption." 


VAnd the complexity and confusion grows when in the heat of 
political rhetoric 

supporters and gain advantages in the struggle to retain or 
take power.\" 


\"In short 

instead of thinking about how to take advantage of this 
historical juncture 

compromise the effectiveness of the clemency measure by the 
international finance organizations and the economic empires 
of the world.\" 


\"The fact that we have been classified as a highly indebted 
poor country in not a good thing 

embarrassing. And any serious leader that is dedicated to 

his people must in the medium and long-term fight to reverse 
this ranking and turn Honduras into a prosperous and solvent 
nation. We must not allow history to repeat itself.\" 


\"From now on 

and thievery of the past disappear. V" 

З. The Tegucigalpa-based moderate daily \"El Heraldo\" carried 
an op-ed by Graco Perez entitled \"Debt forgiveness 

and lies.\" V'The announcements of the possible debt 
forgiveness and funds from MCC have taken most of President 
Maduro\'s declaration. It\'s undeniable that any relief 

reduces the links of the long chain that Hondurans carry but 

it is also true that few have had some of the benefit that 

took us into so much debt. It\'s known who is condemned 
whole population but it\'s not known who is really forgiven.\" 
\"The debt forgiveness means that our country isn\'t capable 

of honoring its debts 

our payment obligations. Honduras has become a poor 
indebted country 

without payment capacity.\" 

\"While the issue becomes a flag for political campaigns 
Maduro will use it to improve his deteriorated image 
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his international profile and boost his IADB presidential 
candidacy. Like the gas problem 

puts him on international stage to free himself of 
responsibility and be able to be a protagonist. `The table 
is served 

people the plate is empty. We need to get the story 
straight 


Palmer 


35193 

35194 

35195 

35196 

35197 

When questioned about the delays in reaching a consensus on 
the IMF package of budget and structural reforms 

that Pacto politics 

responsible for program delays. Arbulu added that in his 
experience he had never been in a country where allthe 
political actors generally agreed on the IMF structural 

reforms. He added that even the Sandinista economic team 
understood the importance of the IMF 

the Fund\'s limited flexibility. He asked 

forward if everyone agrees.\" Arbulu pointed out that 
Nicaragua has caused considerable debate within the IMF due 
to a history of program procrastination and that the IMF was 
frustrated with the idiosyncrasies of Nicaraguan politics. 


3. (C) Arbulu informed econoffs that Finance Minister Mario 
Arana and Central Bank President Mario Alonso planned to 
travel to Washington the week of June 20 to meet with the IMF 
staff and request an extension. He acknowledged that the IMF 
rarely speaks in blunt terms and that the consultations with 

the IMF provide the GON some political cover; however 

said the IMF understanding was clear - you either have a 
program or you do not. Arbulu said that Arana will attempt 

to persuade the IMF by citing short term positive indicators. 
First 

situation is generally acceptable 

inflation 

According to Alonso 

indicators and even Arbulu agreed that \"notionally\" Nicaragua 
is on track. However 

argument because the Nicaraguan first quarter is usually good 
due to low levels of public spending. He acknowledged growth 
in the construction sector 

exports 

indicators 

from the IMF indicators over time. 
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4. (C) Arbulu believes that Arana\'s second card will be 
approval of the budget reform and progress on the new tax 
code. He said the reaction in Washington will be pressure to 
schedule an Article IV consultation in order to gauge the 

state of the economy and provide a projection for the next 
two years. He added that the IMF is pushing to schedule the 
consultation for this fall to present to the Board in 
mid-December 

program reviews 

year. Arana may also cite the political-constitutional 

battle between the Executive and the National Assembly 

has impeded movement on the approval of structural reforms. 
Arbulu felt that the GON would be criticized for not going 
forward with the reform package almost three months ago after 
an agreement with the IMF had been reached. Special 
Assistant to Finance Minister Luis Alejandro Matus told 
Econoff on June 20 

the preceding three months 

package with the IMF 

Assembly. Matus concluded that the Deputies had no interest 
in consensus with the Executive branch 

why the consensus option was ever considered realistic. He 
added that other issues 

protests and the energy crisis 

attention away from the IMF program. 


5. (C) Arbulu was clear that the Executive\'s basic budget 
and structural reform were important building blocks for 
keeping the IMF program current; however 

the National Assembly 

limits 

mentioned the proposed state-sponsored development bank 
(\"Banco de Fomento\") 

measures 

electricity. Finance Ministry cost estimates for the reform 
measures 

USD 70 million to the budget in 2005. However 

known if the administration\'s gambit to combine budget 
allocations from several existing programs will be sufficient 
politically and financially to fund the proposed development 
bank. Further 

substantially in the out years for some reform categories. 
For example 

benefits will increase incrementally over the next five 

years 

37 million 


6. (C) At the conclusion of the meeting 

Arbulu to clarify what was at stake immediately for Nicaragua 
if the GON failed to reach an agreement with the IMF. He 
said that to date Nicaragua had lost USD 28 million in funds 
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destined for international reserves from the IMF 

other funds for budget support and development were 
threatened. He estimated the total package at USD 110 
million 

experience in other Central American countries 

guessed that around 50 percent of these funds would be 
converted into project lending by European donors and others 
if Nicaragua failed to reach an agreement with the IMF. 


7. (C) On the subject of donor aid 

discussed Nicaraguavs participation in the Millennium 
Challenge Account. Arbulu stated that the MCC accounting 
procedures run afoul of the general IMF preference that each 
country manage all its donations “ол the books.\" However 
understood the USG need to manage its bilateral assistance 
off-budget and agreed that running the MCC donation through 
the budget would reduce the contribution through troublesome 
earmarks like the constitutionally mandated and violently 
defended 6 percent for universities. (Note: In an 

interesting side comment 

which found that not one student from the lowest 
socioeconomic quartile benefited from the scholarships funded 
by the 6 percent earmark for universities. End Note.) 


THE EXECUTIVE RESPONDS: LAYS THE BLAME ON PACTO FORCES 


8. (SBU) On June 14 

monthly economic update press conference to address the IMF 
issue and lay blame for a lack of progress firmly upon the 
National Assembly. He said the IMF negotiations had become 
another pressure point for the Pacto forces in the National 
Assembly to force the Executive to accept the constitutional 
reforms. Arana admitted that \"it was almost impossible\" to 
have a program ready to present to the IMF Board meeting in 
August. Arana announced that the Executive was sending the 
structural reform package laws to the National Assembly for 
their approval. He stated clearly that these laws had been 
consulted with the IMF as part of the country program 
negotiations; however 

Assembly\'s Economic Commission had broken off over almost 
three months ago. 


9. (SBU) Arana did not explain why the Executive had not sent 
the legislation to the National Assembly sooner and 

enough 

clear that the reform package was the minimum necessary to 
move forward with the IMF program. He said other challenges 
such as the social security and pension reforms 

for transportation and electricity 

electricity distributor Union Fenosa 
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Bank threatened to take Nicaragua \"off-track\" and the IMF 
would want an explanation of their impact on the budget. 
Central Bank President Mario Alonso indicated that Nicaragua 
was in compliance with the structural indicators established 
by the IMF program. Arana and Alonso announced that they 
would travel to Washington the week of June 20 to evaluate a 
new strategy with the IMF and discuss the recent G-8 debt 
forgiveness announcement. On June 21 

officials reported to Econoff that Arana and Alonso have 
tentative plans to travel to Washington on June 23 and 24. 


10. (SBU) After introductory remarks by Arana and Alonso 
President Bolanos joined the press conference and signed the 
transmittal letter sending the reform package to the National 
Assembly. The pending structural reforms include a tax and 
budget reform plan that guarantees a 3.2 percent deficit. 
Bolanos recalled that Nicaragua has lost its IMF program on 
three previous occasions 

experienced a serious decline in growth. Bolanos stated that 
the IMF program provides Nicaragua a strong framework for 
future macroeconomic growth and stability 

economy will experience backsliding. Arana added that the 
IMF program was essential for future growth 

development 

leave office with an IMF program in place to ensure future 
economic stability and leave a positive legacy. 


THE NATIONAL ASSEMBLY RESPONDS 


11. (SBU) In a meeting with international donor missions on 
June 18 

Assembly\'s Economic Commission 

National Assembly agrees with the need to approve an IMF 
reform package 

14 lacked sufficient consultation and thus the Committee had 
determined that they could not be treated as urgent. (Note: 
Under the rules of the National Assembly 

legislation is sent directly to the Chair for scheduling and 

a floor vote without Committee hearings. End Note.) Arce 
added that the financial sector reforms did not include 
possible comments from the Association of Private Banks 
although he did not mention which areas could be of concern 
to the banking industry. Furthermore 

several members of the Economic Committee would travel to 
Spain on an exchange program June 19 and would deal with the 
issue upon their return. PLC Deputy Wilfredo Navarro 
member of the Economic Committee 

Assembly would approve the laws 

consultations with the affected sectors because the Executive 
had failed to do so. Navarro added that neither the PLC nor 
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the FSLN wanted to inherit a country in institutional 
shambles; however 

fashion 

majority if all parties are not in agreement. 


DONOR RESPONSE AND RESPONSIBILITY 


12. (C) Local Budget Support Group Coordinator and Swiss 
development official Jurg Benz (protect) confided in econoffs 
on June 14 that seven of nine donors that provide the GON 
budget support would likely freeze such support if the IMF 
program falters. He believed that the British DFID and one 
of the Nordic countries are prone to a softer approach. Benz 
added that for most of the other donors 

will not be converted to project support 

general climate of scarce development resources fueled a 
responsibility among most donors to contribute to the 
significant budget needs of other countries rather than 
reward bad behavior in Nicaragua by converting budget to 
project support. Benz also placed the Central Bank\'s 
macroeconomic analysis in a harsh light by stating that 
Nicaragua is doing well relative to its historically poor 
performance 

remains very weak. Reviewing the recent track record on 
budget support 

Commission had released budget support in the last year 
the tune of 30 million Euros. All other multilateral and 
bilateral sources remain frozen. Benz admitted that he was 
mystified by the Finance Minister\'s three-month delay on 
moving the reform package to the National Assembly 

that perhaps Arana believed that a build-up of international 
and domestic political pressure would help the package sail 
through the legislature. 


COMMENT 


13. (C) The Nicaraguan economy remained somewhat isolated 
from the growing political instability throughout 2004 and 
recorded moderate economic growth of 5.1 percent. Rising oil 
prices had a significant impact on inflation 

from 6.48 percent in 2003 to 9.26 percent in 2004. While 
continued economic growth in the medium-term seems doubtful 
without an IMF program 

instability has already had a short-term negative impact on 
direct foreign investment in Nicaragua. Even with the 

possible loss of direct budget support hanging in the 

balance 

political actors and shape a positive outcome. It seems that 
donor threats to pull budget support rang hollow 
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serious they might be. Even the IMF Resrep painted a rosier 
picture on the possible conversion from budget to project 
support than some donors seem willing to swallow. 
Nicaragua\'s history with the IMF has demonstrated the 
benefits of the program to the country's macroeconomic 
situation. On three occasions since 1990 

dropped an IMF program with disastrous consequences for the 
economy. The political procrastination over the IMF reform 
package demonstrates the extent to which the Executive 

PLC and the FSLN will push political brinksmanship even with 
Nicaragua\'s economic development on the line. END COMMENT. 
BRENNAN 
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Despite their differences 

few issues 

Sharon announced a number of goodwill gestures: 
Bethlehem and Qalqilya are to be handed over to PA 
control within two weeks; the number of Palestinian 
workers allowed in Israel will be increased; the 
checkpoints will be improved and some frail veteran 
prisoners -- with Vblood on their hands\' -- will be 
released. On the other hand 

several of Abbas\'s demands. Sharon said that if the 
PA did not act against terror 

to act. The media reported that senior Palestinian 
sources expressed deep disappointment about the 
meeting. 


HaVaretz reported that 

Abbas meeting 

IAF had fired a number of missiles at a structure in 
Gaza in an assassination attempt 

HaVaretz reported that Israeli security sources would 
not comment on the report 

confirming that targeted assassinations were being 
resumed. Jerusalem Post also reported that the IAF had 
botched an assassination attempt. Israel Radio cited 
threats made by five Palestinian groups to resume 
attacks inside the Green Line 

its assassination policy. 


The collision of a passenger train with a truck in the 
northern Negev on Tuesday afternoon 

people were killed and close to 200 others were 

injured 

that anti-disengagement groups announced that they were 
postponing for a week plans to block traffic at major 
junctions throughout the country in the wake of the 
collision in the Negev. Leading media reported that on 
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Monday or Tuesday (sources vary) 

residents of the Yitzhar settlement in the West Bank 
after receiving information they were gathering road 
spikes and \"ninja\" throwing stars in preparation for 
the demonstration originally planned for today. 
Hatzofe reported that the Yesha Council of Jewish 
Settlements in the Territories plans to start its 
massive anti-disengagement campaign by mid-July. 
Israel Radio reported that several hundred reserve 
officers and soldiers took part in a meeting last night 
in Jerusalem to encourage disobeying orders in the 
evacuation of Gush Katif and the northern West Bank. 
Israel Radio reported that 11 Islamic Jihad militants 
have been arrested in the West Bank. 


Israel Radio cited claims by the international group 
Human Rights Watch that the IDF has whitewashed 
hundreds of cases of killings and injuries during the 
Intifada. 


Jerusalem Post reported that on Monday 

Municipality proposed that Arab residents of the East 
Jerusalem neighborhood of Silwan present the city with 
an alternative housing plan to scores of illegally 
constructed homes in the area slated for demolition. 


Jerusalem Post reported that the Israel Navy has 
inaugurated a program to combine its elite Naval 
Academy with a degree from the University of Haifa. 
While the University has likened its program to the 
U.S. Naval Academy at Annapolis 

way to attract high-caliber youth to its professional 
service. 


Diplomatic correspondent Aluf Benn wrote on page one of 
independent 
are wondering whether to continue assisting Abbas.\" 


Diplomatic correspondent Ben Caspit wrote in popular 
pluralist Maariv: \"The days of grace are over. The 
days of reckoning have begun.\" 


Columnist Tovah Lazaroff wrote in conservative 
independent Jerusalem Post: \"While Abbas\'s failure 
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threatens to rock Sharon\'s own 

future that was more imperiled as he walked out of the 
room." 


HaVaretz editorialized: Egypt can prevent smuggling 
without changing the [Israeli-Egyptian peace] 

treaty.... The evacuation of Gaza should not be a 
hostage to the changing of the peace treaty.\" 

Liberal op-ed writer Ofer Shelach commented in mass- 
circulation 

to assist Abu Mazen 

that the right thing to do was to demolish the 

houses.... When the Americans speak ... Jerusalem 
listens.\" 


Ultra-Orthodox Yated NeVeman editorialized: \"[Sharon] 
intends to evacuate the Gaza district without getting 
anything in exchange 

an increasing number of areas in the West Bank 


Block Quotes: 


I. \"No Surprises in Jerusalem\" 


Diplomatic correspondent Aluf Benn wrote on page one of 
independent 

of the expressions of disappointment and disparagement 
on both sides 

state of the relationship between the two sides. They 

are trapped in a chicken-or-egg conundrum: which comes 
first 

strengthening of Abbas\' government with goodwill 
gestures by Israel?.... Israeli officials are asking 

what the point is of strengthening a person who can\'t 
exert control 

translated into a rise in terror.... The weakening of 

Abbas is very troubling to the U.S. administration. 
Secretary of State Condoleezza Rice 
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area last week 

report she received from her security coordinator 
[Lieutenant] General William Ward 

crumbling of the PA 

senior levels of Fatah. She asked her Israeli hosts to 
do all they could to help Abbas. Washington understands 
that Abbas\'s fall would be considered a failure of 
President George W. Bush\'s policy of democratization. 
But even the Americans are wondering whether to 
continue assisting Abbas or if the time has come to 
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realize that nothing will help him 
extra assistance 

return.\" 


II. \"Atmosphere of Missed Opportunity" 


Diplomatic correspondent Ben Caspit wrote in popular 
pluralist Maariv (June 22): \"Abu Mazen looked more lost 
than ever on Tuesday.... Abu Mazen is very good at 
talking. Action is not his forte. Sharon 

difficult bind himself 

hand 

strengthen Abu Mazen here and now. On the other hand 
there is the Israeli public. On the third hand 

political situation -- the mounting terror -- the 

attempt to delay disengagement.... [On Tuesday 

taste of failure hovered in the air. An atmosphere of 
missed opportunity.... The days of grace are over. The 
days of reckoning have begun. The crucial hour is 
approaching 

it does not hit a shoal along the way) will determine 

its continuation. As weak as he is 

the keys to what will happen here at the end of the 
summer 

That is how it looks 


lll. \"Abbas and Sharon Need Each Other" 


Columnist Tovah Lazaroff wrote in conservative 
independent Jerusalem Post (June 22): \"Unlike his 
predecessor 

need to move from a terrorist state into a nation 
Abbas apparently believes in a democratic state 
because of pressure from Israel or the international 
community but because he believes it holds the best 
promise for the Palestinian people. A strong military 
strike is likely to put a more extreme leader in place 
thus helping to ensure that disengagement becomes a 
last stand 

peaceful solution. Sharon 

a long way to help Abbas 

Abbas does not have the ability to pay: stop the 
violence.... The choice 

Abbas 

rock Sharon\'s own 

more imperiled as he walked out of the room.\" 


IV. \"The Philadelphi Excuse\" 


HaVaretz editorialized (June 22): \"The purpose of 
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disengagement is to give the Palestinians full 
sovereignty over the area to be transferred to their 
control. Without removing the Israel Defense Forces 
from the Philadelphi route that divides the two parts 
of Rafah 

that it has completed the withdrawal. Since the 
disengagement is supposed to be unilateral 
refrained from negotiating conditions or proposing 
reciprocal arrangements.... Therefore 

work toward an agreement with the Palestinians on the 
disposition of the Philadelphi route. Leaving the 
route might increase the immediate security risk to 
Israel 

the threat of renewed firing. Whether or not the 
Palestinians do their part to prevent smuggling from 
the eastern side of Rafah 

capability to thwart these acts from the western side. 
This capability is contingent on reinforcing the 
Egyptian presence in Sinai.... Egypt can prevent 
smuggling without changing the treaty.... Egypt does 
not want to do so 

conducted with senior Egyptian officials in Jerusalem 
and Israeli officials in Cairo are for American eyes 
only.... The evacuation of Gaza should not be a hostage 
to the changing of the peace treaty.\" 


V. \"A City of Hope 

Liberal op-ed writer Ofer Shelach commented in mass- 
circulation 

[IDF] officers didn\'t want to deal with the destruction 

of [settlers\'] houses 

leave the Gaza Strip as quickly as possible. One of 
the officers told me about one month ago that the army 
is intent on destroying them 

hand 

establishment\'s concerns overcome any idea of hope 
the government indeed adopted the army\'s position and 
decided not to destroy the houses. Then 

entered the picture. In an attempt to assist Abu 

Mazen 

thing to do was to demolish the houses.... When the 
Americans speak ... Jerusalem listens. During her 
visit to the region this week 

that the houses would indeed be demolished 

the Palestinians would deal with the removal of the 
ruins and the reconstruction.... [In such cases 

only rescue may only come from Washington: if the U.S. 
insists on intervening and imposing reason on Israel 

it is the only force that can overcome the IDF 


VI. \"Unconditional Withdrawal\" 
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Ultra-Orthodox Yated NeVeman editorialized (June 22): 
\"[At the beginning of his term 

announced that there would be negotiations under fire 
and that 

Palestinians must disarm the terrorist groups.... 
Sharon\'s declarations aren\'t guaranteed at all. He 
intends to evacuate the Gaza district without getting 
anything in exchange 

an increasing number of areas in the West Bank 
even if Palestinian fire is fully resumed.... Only the 
cynical Sharon 

deluding the public 

between the Israeli withdrawal and the elimination of 
Palestinian terror.\" 


Conservative 
VIt is clear that the U.S. is intent on adding fuel to 
the fire of democracy that Bush lit in this region.\" 


Block Quotes: 


\"Democracy\'s Voice\" 


Conservative 

(June 22): \"On Monday 

Condoleezza Rice made what was perhaps the most 
powerful case for freedom and democracy since President 
George W. Bush\'s second inaugural address in January. 
Most importantly 

only of the Arab world 

symbolized the gap between rhetoric and the nature of 
the friends America keeps.... With this speech 

clear that the U.S. is intent on adding fuel to the 

fire of democracy that Bush lit in this region. Never 

has America spoken so bluntly and with such specificity 
about so many nations throughout the Arab and Muslim 
world 

a nation that our security and the prospects for peace 
depend not only on our own strength but on the success 
of this regional American project.\" 


Column 3 
KURTZER 
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panels under Malaysian facilitation in Kuala Lumpur (ref A). 
The talks were \"marked with a high level of mutual trust and 
confidence 

the Presidential Adviser on the Peace Process (OPAPP) 
provided poloff the statement (full text below) in which 
Malaysia joined the GRP in congratulating the MILF on its 
successful May 30 Public Consultation (ref B) 

the resulting \"clear mandate from the Bangsamoro People\" for 
the MILF to negotiate for a lasting political solution. The 
parties extended the Ad Hoc Joint Action Group\'s Interim 
Guidelines for a year (ref C). 


2. (SBU) Comment. This round did not provide any 
breakthroughs 

among both parties instead of just with the always-rosy 
OPAPP. According to the statement 

the \"Governance Aspect of Ancestral Domain\" (ref D) and 
intend to tackle this subject even more deeply in July. 
Separately 

Working Group noted progress in discussing the \"Sudan 
formula\" of political autonomy (e.g. 

other things power and wealth sharing as components of a 
political settlement). Press reports indicate several models 
are under consideration 

Teresita Deles. 


3. (C) Comment continued. One concern is that leadership 
crises in the past have forced the peace process to the back 
burner. Although there are no current indications that the 
GRP is unfocused regarding the peace process 

possibility the shaky political situation in Manila (ref E) 

could deflect the Administration\'s attention away from the 
negotiations. The sense of optimism spawned from the May 30 
MILF consultatation still exists 

contentious nature of ancestral domain will require more 
attention than the GRP may be able to spare in the near term. 
End Comment. 


4. (U) Begin Full Text of GRP-MILF Joint Statement. 


IN THE NAME OF GOD 
THE MOST BENEFICENT 


JOINT STATEMENT 
The 8th Round of Exploratory Talks between the Government of 


the Republic of the Philippines (GRP) and the Moro Islamic 
Liberation Front (MILF) through the facilitation of the 
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Government of Malaysia held at Kuala Lumpur 
20-21 

confidence. 


The Parties 

achievements of the Ad Hoc Joint Action Group (AHJAG) 

to the extension of the Interim Guidelines of the AHJAG for a 
period of one (1) year from June 21 

discussions on proposed amendments to its guidelines. 


The Malaysian Secretariat joined hands with the GRP Panel in 
congratulating the successful holding of the MILF General 
Consultation at Darapanan 

tribute to the leadership of the MILF and a reflection of its 
clear mandate from the Bangsamoro People to negotiate with 
the Philippine Government toward a peaceful 

and comprehensive political solution to the Bangsamoro 
problem. 


Both Parties agreed to forge clear parameters and principles 
to be pursued on the strand on Governance of the Ancestral 
Domain aspect of the negotiations. In this context 

Parties agreed to resume talks in July 2005. 


Finally 
Malaysian Government for the continuing support to ensure the 
success of the GRP-MILF Peace Process. 


Done on the 21st of June 2005 at Kuala Lumpur 
For the GRP 
(signed) 


SEC. SILVESTRE C. AFABLE 
Chairman 


For the MILF 
(signed) 


MOHAGHER M. IQBAL 
Chairman 


End Full Text. 
BELLARD 
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provider does not require a regulatory license to supply 
telecommunications services in New Zealand. 
Telecommunications levies are applied without regulatory 
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licensing or registration. Telecommunications industry 
levies are applied on the basis of a liable service 
provider\'s revenue share in relation to the revenue of 
other telecommunications operators. An industry levy is 
applied to recover some of the regulatory authority\'s 
costs for telecommunications regulation. Industry levies 
are also applied to recover the net cost for community 
service obligations meeting government social 
telecommunications objectives.\" 


3. (U) Regarding the second question on capitalization or 
bonding requirements 
required in New Zealand. 


4. (U) Mr. Gordon also informed Charge 

the last question on build-out investment requirements 

that \"there are no regulatory requirements for the build- 

out fixed line telecommunications networks in New Zealand. 
A network-build requirement is able to be imposed under 
the Telecommunications Act 2001 as an access condition 
determined for supply of the national roaming regulated 
service.\" 


HADDA 
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government officials hampered the government\'s efforts to 
adequately tackle Armenia\'s trafficking problem\" and 
complained that the USG did not provide more concrete 
evidence to support assertions of official collusion. END 
SUMMARY. 


ARMENIAN GOVERNMENT OFFICIALS SUPPORT TRAFFICKING 


2. А1+ NEWS AGENCY published an article on 6/17/2005 
entitled \"RA Government Supports Trafficking.\" The article 
extensively quotes the TIP Report\'s claim that Armenian 
government officials have supported trafficking. It also 
states 

punishment for this kind of deed is too mild.\" 


THE UNITED STATES CANNOT PRESENT CONCRETE EVIDENCE OF 
ARMENIAN GOVERNMENT OFFICIALS\' INVOLVEMENT IN TRAFFICKIN( 


3. HAYOTS ASKHAR 

of approximately 3 

focusing on the fact that Ambassador Miller did not provide 
concrete evidence of the complicity of Armenian government 
officials in trafficking. According to the article 

asked who the authorities [who support trafficking] are 
whether they are known to the authors of the report 
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whether their names have been published anywhere 

John Miller...did not actually provide an answer.\" The 

article continues to state that 

agencies in Armenian might be corrupt and might have taken 
part in trafficking of persons 

provide hard evidence of this.\" 


THE UNITED STATES AND ARMENIA ARE BOTH RESPONSIBLE FOR 
TRAFFICKING...BUT THE UNITED STATES IS NOT AS RESPONSIBLE 


4. REGNUM 

article on 6-17-2005 entitled \"Trafficking: the United 

States and Armenia Bear Equal Responsibility But Occupy 
Different Positions.\" The article states 

that...the United States occupies a better position than 
does Armenia [with regard to trafficking]...\" The article 

also focuses on Ambassador Miller\'s statement that source 
and destination countries are equally responsible for the 
problem of trafficking in persons. 


THE UNITED STATES HAS NOT FOCUSED ON THE SOCIAL ISSUES 
ASSOCIATED WITH TRAFFICKING 


5. GOLOS ARMENII 

of approximately 3 

states that the United States has not focused enough on the 
social issues associated with trafficking in persons. 
According to the article 

a universal model for the fight against trafficking 

United States is unwilling to go into the real 

reasons for this phenomenon. Instead 

imposing stricter punishments (undoubtedly necessary) and 
implementing different programs.\" 


EVANS 
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recent days. Many analysts think the group may achieve the four 
percent threshold needed to enter parliament 

potentially disruptive force. During the late stages of the 

campaign 

reiterated that the Socialists would immediately withdraw 

Bulgaria\'s troops from Iraq should they come to power. END SUMMARY 


2. (SBU) All polls indicate the Socialists 

government was ended by mass protests in early 1997 

with the most seats after the election (Refs B 

organized BSP 

most developed regional structures 

the ruling party as of June 15 

the Socialists edged up to 26 percent from 23 percent a month 
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earlier. A survey by Bulgaria\'s reputable Alpha Research polling 
agency suggests the gap between the BSP and NMSS is even greater - 
13 percent. According to the IRI 

voters are also likely to back the poll-leading Socialists. The 

BSP could come close to an absolute majority in case of low turnout 
or if any ofthe small center-right parties do not pass the four 

percent threshold 

representation system 

the redistributed votes (Ref. E). The poll also showed 39-year BSP 
Chairman Stanishev to be the preferred future prime minister with 

22 percent support in June 

Gotha with 18 percent 

opposition leaders. Although Iraq has not become a major campaign 
issues 

opposition to Government policy in Iraq by restating that the 
Socialists would immediately withdraw Bulgaria\'s military 

contingent from Iraq should they come to power. (Ref. A) 


3. (SBU) The NMSS 

developed regional political structures and lacks party 

organization 

gap with the BSP (Ref. C 

course in a move to attract the soft center-right electorate did 

not help 

percent in mid-June compared to a month earlier. The popularity of 
Saxe-Coburg 

communist government to complete its full four-year term 

edged down. In June 

good job compared to 34 percent in May. The number of those who 
believe Simeon 

minister 

percent. In 2001 

43 percent of the vote. 


4. (SBU) The month-long-campaign has not brought a surge in support 
for the weakened and fractious center-right either 

center-right groups remain out of the key race. The main 

opposition center-right coalition 

Forces (UDF) 

to 7.0 percent in June from 8.0 percent in May. Some analysts say 
that a worse-than-expected showing on the part of Nadezhda 
Mihailova\'s UDF could be one of the surprise outcomes from 
Saturday\'s election. Ex-PM Ivan Kostov\'s party 

Strong Bulgaria (DSB) 

Sofianski (the Union of Free Democrats or UFD) have 

stabilized their electoral support at around 4.0 percent each 

meaning that both groups have chances to enter the next parliament. 


5. (SBU) In perhaps the biggest surprise of the election so far 
all polls register a late surge over the past month in support of 
the extreme nationalist group Ataka which campaigns under the motto 
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VLetVs Give Bulgaria Back to Bulgarians\". The group\'s leader 
Volen Siderov 

anti-U.S. Ataka opposes membership in the EU and NATO 
Roma and anti-Turkish and seeks closer ties with Russia. Itis 
winning the protest vote of people living in the margins of 
society 

rightist views who are against the status quo. Polls show that for 
the first time in post-communist elections 

stands a chance to cross the four percent threshold and enter 


parliament. This would be a major change for Bulgaria 
with a moderate and tolerant history. 


6. (SBU) Exit poll results will be announced after polling stations 
close at 7 p.m. Preliminary results are expected to be announced 
by the Central Electoral Commission (CEC) before midnight. Final 
results for parties and coalitions are published by CEC within four 
days of the vote 

announced in seven days (Ref. E). 


7. (SBU) COMMENT: Based on polling data 

for a victory in the Saturday election which will likely result in 

the formation of a BSP-led government. However 

not have a majority 

especially given Bulgaria\'s track record for political surprises. 
Ataka 

for its extremist views if it makes it to parliament 

tarnish Bulgaria\'s image as the country finalizes its accession to 
the EU. END COMMENT 
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developments regarding mega energy projects Al-Zour North 
and Project Kuwait 

officials were sanguine about prospects for early closure 

on these energy projects. This evaluation was not shared 

by senior executives from nine major energy and engineering 
firms attending a luncheon hosted by Ambassador in honor 
of the DOE team. End Summary. 


2. (U) Department of Energy Senior Foreign Policy Advisor 

Molly Williamson and Deputy Assistant Secretary for 

International Energy Policy John Brodman met on 21 June in 
Kuwait with Minister of Energy H.E. Shaykh Ahmed Fahd Al- 
Ahmad Al-Sabah 

Undersecretary for Planning Yousif Mohammad Al-Hajeri 

Kuwait Petroleum Company (KPC) Managing Director for 
Marketing Jamal Al-Nouri 

Development Company Ahmad Al-Arbeed. Ambassador LeBaron 
joined for the KPC and Minister meetings and hosted a 
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luncheon at his residence attended by nine energy and 
engineering industry representatives with operations in 
Kuwait. Firms represented included ExxonMobil 
Parsons Brinckerhoff and Engineering 

Equate and Saudi Arabian Texaco. 


3. (U) At each of the GOK meetings 

Mr. Brodman raised the Project Kuwait development program 
for the northern oil fields and the Al Zour North 

electrical power generation project. Kuwaiti 

interlocutors were uniformly optimistic about prospects 

for these proposals although the projects\' timetables 
continue to slip somewhat. 


4. (SBU) Both Energy Minister Shaykh Ahmed and Mr. Ahmad 
Al-Arbeed -- head of the newly established Altanmia Oil 
Development Company 

GOK and the international oil companies (IOCs) -- thought 

it unlikely that Project Kuwait legislation would receive 

full parliamentary approval this term. The government- 
backed proposal for Project Kuwait was passed unanimously 
by the Economic and Financial Affairs Committee on 8 June 
and now is ready for consideration by the full legislature. 
However 

28 June to reconvene in mid October. Given this 
interlocutors laid out the following timeline for Project 

Kuwait: the National Assembly reconvenes in mid October 
with endorsement of the GOK proposals expected by mid 
November 

required; the actual tendering process will take another 

six to nine months; the contract could be let by June 

2006; the IOCs\' assumption of responsibilities would 
commence soon thereafter. 


5. (SBU) As for the Al Zour North power production 
project 

for Planning Yousif Mohammad Al-Hajeri reported that GOK 
legal experts are reviewing the pre-qualification tender 
document and clarifying specifications based on 
recommendations from the concerned consortia. They 
predicted this timeline for the process: legal review and 
the selection of a short list of perhaps five pre- 

qualified bidders completed by September 2005; tendering 
process to take another six to nine months with the 
primary contractor selected by the summer of 2006 
construction to start then. Shaykh Ahmed noted that he 
had met with a group of U.S. firms recently and he had 
the impression that they had left the meeting satisfied 

with the answers provided to their concerns about certain 
terms and conditions of the project. (Note: Industry 
sources are considerably less sanguine about the 
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timelines for Al-Zour North and Project Kuwait. At the 
Ambassador\'s luncheon 

uniformly described the GOK\'s timetables as unrealistic 
and unachievable based on their past experience with the 
Ministry of Energy and major projects. Consensus opinion 
was that it could be well into 2007 before either project 
would be initiated on the ground. End note.) 


6. (SBU) Senior Advisor Williamson delivered a personal 
letter to Shaykh Ahmed from Secretary of Energy Samuel 
Bodman. The Minister was genuinely pleased to receive 
this communication and the invitation to dine with the 
Secretary during Shaykh Ahmed\'s 29 June - 1 July visit to 


SIPDIS 

Washington as a member of the delegation accompanying 
Prime Minister H.H. Shaykh Sabah Al-Ahmad Al-Jaber Al- 
Sabah. Scheduling of that meeting will be clarified as 

the delegation\'s travel schedule develops 

appears that a lunch on the 29th 

not be possible for the Energy Minister. Shaykh Ahmed 
received warmly the news that Secretary Bodman hopes to 
visit Kuwait before the end of 2005; he extended an early 
welcome in anticipation of that event. Ms. Williamson and 
Mr. Brodman also briefed Shaykh Ahmed in some detail on 
Secretary Bodman\'s thoughts developed during his recent 


SIPDIS 
trip to Moscow 
Secretary\'s opening of the U.S.-Indian Energy Dialogue 


SIPDIS 

with Indian co-chair Montek Ahluwalia. Ms. Williamson 
further briefed Shaykh Ahmed on the pending U.S. energy 
bill 

and the Administration\'s expectations for what it will 
accomplish. Ms. Williamson explained the Administration\'s 
position on the so-called \"NOPEC\" amendment 

Minister had heard about and was satisfied with our 
explanation and belief that the amendment would not 
survive markup. 

LEBARON 
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pursuing profits.\" 


4. (C) Anand said he would meet with Thaksin on June 16 -- 
only the second time he has met face to face with the Prime 
Minister since Thaksin asked him to lead the NRC in March. 
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Anand did acknowledge that Thaksin had lived up to his 
agreement that the NRC would be completely independent -- and 
had gone out of his way to publicly and privately praise 

Anand. However 

his \"CEO style 

decisive when in comes to the South. Anand said that in 

order for the reconciliation process to be successful 

Thaksin will have to demonstrate that he is clearly in 

command. \"I\'m not the second Prime Minister; Thaksin has to 
manage the day to day requirements.\" 


CONCERN ABOUT RELATIONS BETWEEN BUDDHISTS AND MUSLIMS 


5. (C) Anand expressed his deep concern over deteriorating 
relations between the Buddhist and Muslim communities on the 
ground in the South 

Buddhists against Muslims (Ref B) and have created \"a climate 
of fear\" that is causing Buddhists to flee the region. Anand 
said he is particularly worried about deteriorating 

conditions in Narathiwat province 

threatening both Buddhists and moderate Muslims. 


6. (C) Anand said the failure of RTG security forces to 
distinguish between moderate Muslims and the extremist hard 
core bent on violence was antagonizing the larger Muslim 
population and encouraging the perception that the conflict 

is between Buddhists and Muslims. He said the government 
must be able to explain that this situation in the South is a 
conflict within the Muslim community between moderates and 
extremists 


U.S. INVOLVEMENT IN THE SOUTH: THE RUMORS ARE WIDELY BELIE' 


7. (S) Anand spent a significant portion of the meeting 
discussing the troubling and widely believed rumors in 
Thailand about the direct involvement of the U.S. Government 
and particularly U.S. intelligence 

Anand described rumors in the South of the CIA\'s involvement 
as \"pervasive.\" He claimed that he had been informed by 
several sources that U.S. operatives are working with 
\"unsavory\" elements of RTG intelligence involved in 
extra-judicial killings; \"I\'m concerned the CIA is talking to 

the wrong people.\" 


8. (S) Anand said stories are circulating in the South that 
the U.S. orchestrated the April 3 

Songkhla province -- which included the attack on the Hat Yai 
International Airport. Anand indicated this issue had 

serious implications for both the U.S. and Thailand. The 
Ambassador refuted the claims of U.S. involvement 
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that the climate of rumors was potentially harmful to the 
bilateral relationship. He suggested that Anand receive a 
briefing on U.S. activities in southern Thailand in order to 

be able to refute the allegations when confronted with them. 
(Comment: We will be briefing Anand on June 24. In the 
interim 

were more about \"FBI involvement\" than CIA. In any event 
will endeavor to deal with all of this on Friday. End 
Comment.) 


LACK OF RESPECT/RULE OF LAW 


9. (C) Anand said there are many overlapping root causes 
behind the violence and cautioned against overemphasizing the 
importance of separatism as the central factor. He said that 

it is instructive to note that 73 percent of southerners 
participated in the February 2005 general election (voting 
overwhelmingly against Thaksin\'s Thai Rak Thai (TRT) party) 
which proved that most southerners want to work through the 
Thai system. While most southerners don\'t want or expect 
autonomy -- in fact there is no Thai word for autonomy -- 

many Thai Muslims do feel that they have been marginalized by 
Thai society and have been neglected by the Thai government 
for decades 


10. (C) Anand admitted that most Thais had negative -- even 
racist -- attitudes toward southern Malay Muslims 

lack of respect towards Malays was a fundamental part of the 
problem. The second major factor is a lack of rule of law in 
the South created by the arbitrary actions of RTG security 
forces. Addressing the basic issues of respect and rule of 
law are crucial factors will be central to any solution 

said. 


FINDING SOLUTIONS: START WITH THE BUREAUCRACY 


11. (C) One of the major impediments to the RTG\'s efforts 
to effectively manage the day-to-day security issues of the 
South is the lack of coordination between different 

ministries. Anand said that this problem of \"stove-piping\" 
extends to the highest levels of the RTG. Anand noted that 
the primary cabinet ministers focused on the South -- Deputy 
Prime Minister Jaturon Chaisaeng 

Wannasathi and Minister of Defense Tammarack Itsarangkun na 
Ayutthayaat -- are accustomed to receiving their orders 
directly from the Prime Minister 

independently. Anand said that his first recommendation is 
for Thaksin to create an informal cabinet committee -- to 
include operational level officials -- in order to better 
coordinate. 
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12. (C) Anand 

towards a more conciliatory approach to the southern dilemma 
lamented that security forces on the ground had not \"gotten 
the message\" and were continuing the abusive 

violent practices ofthe past. These daily injustices by 
security forces and the actions of incompetent civilian 
officials reinforce the contempt felt by southerners towards 
the central government. He opined that changing attitudes 
and actions of Thai security forces and recruiting higher 
caliber officials for the South will be a huge challenge for 
the RTG. 


13. (C) Anand noted that one of the primary problems facing 
the South is the education system 

reform should be the primary part of any solution. He said 
the RTGVs adversarial approach to the \"pondok\" Islamic 
schools only alienated southerners. Anand said the RTG 
should draw on the successful efforts in other countries with 
Islamic schools and that he will recommend that the 
government work with the pondoks to increase educational 
opportunities. 


WORKING WITH THE NEIGHBORS AND THE OIC 


14. (C) Anand opined that Foreign Minister Kantathi 
Suphamongkhon has gotten off to a good start on the 
international aspects of the southern situation and correctly 
reached out to the Malaysians to repair a crucial 

relationship damaged by recent Thaksin missteps. Anand noted 
that the Thai and Malaysian governments still have a large 
degree of mutual suspicion and lingering resentment from the 
period when Malaysia was facing its communist insurgency. He 
cited this mutual suspicion as a key factor behind the lack 

of better coordination on the border. Anand said that 

besides Malaysia 

Singapore and Indonesia about the South. 


15. (C) Anand said that Kantathi would expand efforts to 
reach out to the larger Muslim world; noting the Foreign 
Minister would travel to Yemen to participate in the 
Organization of The Islamic Conferences (OIC) Foreign 
Ministers meeting later this month. Anand said his own 
recent meetings with an OIC delegation visiting Thailand had 
been positive 

in regular contact with the OIC. 


COMMENT 
16. (S) Comment: Anand has previously shown a deep 


personal distaste for Thaksin 
arrogant 


Column 3 

in Thai society. He clearly is wary of being used as 

political cover by the Prime Minister and worried that he 

will not get the actual cooperation from Thaksin that would 

be necessary to make his work with the NRC more than just an 
exercise. End Comment. 

BOYCE 
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Convention and FAA requirements. He stated that BDG\'s Civil 
Aviation Authority and Biman Bangladesh is in compliance with 
international and U.S. standards. He reiterated his 
commitment to security and to the war against terrorism. 


3. Minister Nasiruddin said that Biman is committed to 
improving its fleet. The deal to purchase four Boeing 777 

jets for long-haul and six Airbuses for shorter routes is in 

the final stages 

Purchase Committee. He said that he expects to meet with the 
finance minister soon to discuss issuance of sovereign 
guarantee. Ambassador welcomed the progress on the purchase 
agreement. On the issue of financing 

Minister that financing for such a deal is possible and that 
EXIM Bank and Citigroup will work with the BDG on this. He 
told the Minister that BDG will get the same financing deal 

as Pakistan. He also encouraged the Minister to move forward 
on becoming a signatory to the Capetown Protocol. He said 
that BDG would be able to get even lower rates if and when 
they sign the Capetown Protocol. 


4. Ambassador Thomas emphasized that it is essential that 
BDG continue to remain vigilant regarding FAA regulations to 
prevent terrorism and eliminate safety problems. The 
Minister took the point. 

THOMAS 
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Islamic religious school in Pattani province 

killed 

reports indicated that RTG officials claim the men were 
killed by Muslim insurgents 

cooperation with local officials. Muslim civil society 

leaders and officials have described those killings 
otherwise 

killing by Thai police. The Governor of Pattani claimed that 
printed material advocating the liberation of Pattani were 
found at the murder scene. Thai police claimed that at least 
one of the victims was a suspect in other violent attacks in 
southern Thailand. 


4. (U) Attacks on Buddhist monks continue in Narathiwat 
province. Two monks 
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policemen escorting them on their morning alms round 

slightly injured by a small roadside bomb on June 22. This 

is the second time this month that Buddhist monks accompanied 
by police or military escorts have fallen victim to roadside 
bombing incidents. 


5. (U) There continue to be nearly daily shooting incidents 

of low-level government officials in the south. A deputy 

village headman in Yala province was gunned down in his house 
on the night of June 21. Media reports claimed that 

suspected militants attempted to behead the victim before 
fleeing after the man\'s son entered the house. 


5. (SBU) Comment: Over the last 19 months 

have lost their lives in various acts of violence in southern 
Thailand. The people who live and work in the southern 
border areas have for many years lived with guns and violence 
as part of their lives making it difficult to differentiate 

between separatist and \"routine\" violence. Most Muslims and 
the Thai government acknowledge that some of the killings are 
personal business scores or other vendettas. Nonetheless 
clearly intentional use of beheadings 

targeting of Buddhist monks 

for Thais of all backgrounds and faiths and adds a shocking 
emotional crescendo to the already heightened ethnic and 
religious tensions in the affected communities. End 
Comment. 

BOYCE 
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amended as follows: Article 4 -- The written application 
shall be reviewed in accordance with agreed procedures 
applicant having followed the relevant registration rules and 
having paid the registration fee within the deadline 
according to the relevant procedures. 


\"While awaiting the results of the review 

must 

pay the inspection fee within the deadline and at the same 
time enclose all relevant information and necessary samples 
in accordance with the inspection procedures. 


\"(amended) The competent Central Health Authority 
public\'s critical need 
is able to issue a six month temporary permit.\" 


3. Comment: The Department of Health told manufacturers and 
AIT on June 17 that the administrative notice would allow the 
continued importation of all medical devices that have 
submitted registration applications but not yet received 

licenses. An additional six months should give DOH ample 
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time to work through its backlog of applications. However 
given the slow pace of registration approvals DOHVs ability 
to avoid another snafu is far from certain. End Comment. 
PAAL 
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TAA had not been contacted by PRC counterparts to arrange 
discussions 

informal contacts with PRC aviation authorities. Fan also 
informed us that he had signed a non-disclosure agreement 
regarding matters related cross-Strait charter negotiations 

at the request of Taiwan\'s Mainland Affairs Council (MAC). 


3. (SBU) As in an earlier discussion with AIT/T (reported 

ref A) 

cross-Strait charter flights because of different 

priorities on the two sides. He emphasized that cargo 

flights are clearly the first priority of the Taiwan 

government 

received a clear enough response from the PRC on its 
willingness to proceed with cargo discussions. Fan 
reiterated that Taiwan airlinesV interest in passenger 
charters is not high because their flights are already 

fully booked during holiday periods that some have proposed 
for passenger charters. He also underscored cargo capacity 
shortages among PRC carriers that limit PRC interest in 
cargo charter flights. 


Taiwan External Trade Development Council 


4. (U) Premier Hsieh also designated the Taiwan External 
Trade Development Council (TaiTRA) as the Taiwan 
organization authorized to lead discussions with the PRC on 
fruit export issues. However 

the KMT-controlled Taiwan Provincial Farmers Association 
(TPFA) sent a delegation to Beijing on June 22 where it 
discussed some fruit export issues with the PRC\'s Cross- 
Strait Association on Trade Exchanges. MAC officials have 
publicly warned the TPFA that its leaders could face heavy 
fines and jail sentences of up to 5 years if found guilty 

of negotiating an agreement with the PRC without proper 
authorization. TPFA officials have indicated to the press 
that TPFA would not sign any sort of agreement with PRC 
counterparts. 


5. (C) On June 21 

AIT/T that his organization is also prepared to lead cross- 
Strait discussions on behalf of Taiwan. He reported that 
PRC authorities had indicated earlier the same day to 
TaiTRA\'s Beijing representative that they would respond to 
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the proposal of fruit trade discussions with TaiTRA within 

two weeks. Some observers have questioned whether Beijing 
would accept TaiTRA as an interlocutor because of its 

former semi-official status. Chao emphasized to AIT/T that 
TaiTRA was a completely non-governmental organization and 
that this issue should not prevent discussions. 


6. (C) Chao said that TaiTRA had not yet received any 
formal instructions from the government on how to proceed 
with fruit export discussions. (Note: Although Chao may 
not have received instructions 

Hsu Chih-jen 

told AIT/T Commercial Section chief that he had discussed 
TaiTRAVs role in this process with senior administration 
officials. End note.) Nevertheless 

certificates of quarantine and certificates of origin as 

the two main issues that would need to be resolved by 
cross-Strait discussions on Taiwan fruit exports to the 
PRC. As aresult 

Taiwan\'s Bureau of Animal and Plant Health Inspection and 
Quarantine (BAPHIQ) would need to participate in the 
negotiations. He also speculated that a MAC representative 
would participate. (Note: The PRC already informally 
recognizes BAPHIQ certification for Taiwan agricultural 
goods. The PRC refused to permit MAC officials to 
participate in the negotiations that took place in Macao in 
January to discuss Lunar New Year charter flights. End 
note.) 


7. (C) Chao also downplayed the importance of Taiwan fruit 
exports to the PRC. He pointed out that Taiwan exported 
USD 3.5 billion worth of agricultural goods in 2004 

fruit accounted for only USD 86 million and fresh fruit 
only USD 35 million. Although the PRC proposal could 
dramatically increase TaiwanWs fruit direct exports to the 
PRC 

impact on Taiwan\'s overall agricultural trade would be 
small 

exports to the PRC are significantly lower than data in a 
Council of Agriculture and Ministry of Economic Affairs 
report to the Legislative Yuan 

both figures are small compared to Taiwan\'s overall 
agricultural exports. End note.) 


Taiwan Visitors Association 


8. (SBU) The Taiwan government has not yet identified an 
industry organization that would be formally authorized to 
represent Taiwan in cross-Strait negotiations on removing 
restrictions on PRC tourist travel to Taiwan. One MAC 
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contact indicated that Taiwan was not yet ready to identify 
an organization to discuss tourism 

complicated by security and immigration concerns. In 
addition to the semi-official Straits Exchange Foundation 
(SEF) 

related to Taiwan visitors to the PRC 

organizations have been named in the press as possible 
cross-Strait negotiators on tourism - the Taiwan Visitors 
Association (TVA) and the Travel Agency Association of 
Taiwan (TAAT). (Note: Ref C reported AIT/T conversation 
with TAAT. End note.) 


9. (C) In a July 16 meeting with AIT/T 

Shuo-lao argued that TVA is well qualified to lead cross- 
Strait negotiations on tourism. Unlike TAAT 

represents a broad range of tourism-related businesses 
including hotels 

transportation companies. He explained that TVA is a 
private non-profit organization 

the Taiwan governmentVs Tourism Bureau in addition to 
member contributions. He said that TVA had already 
established good relations with the PRC\'s China National 
Tourism Administration. However 

would not lobby the government to represent Taiwan. 
According to Chang 

contacted TVA to discuss this matter. 


10. (C) Chang also emphasized that the issues that would 
need to be addressed in cross-Strait tourism discussions 

were related to Taiwan sovereignty and security. He noted 
that discussion of issues like identity verification 

traveler safety 

require direct government involvement in the negotiations. 
Chang believes that MAC and the PRC\'s Taiwan Affairs Office 
will have to be directly involved in the discussions. 


11. (C) Chang told us that he believed increased tourist 

travel from the PRC could be a major benefit to TaiwanVs 
economy. He noted that only about half of the almost 3 
million foreign visitors to Taiwan last year were true 

tourists. The other visitors were traveling on business or 

to visit family. He added that although domestic tourism 

is high 

capacity during the week. Chang said that he had recently 
accompanied tourism-related businesses to visit MAC Vice 
Chairman You Ying-lung and urge MAC to reduce restrictions 
on PRC travel to Taiwan. A point they made to MAC was that 
tourism businesses could not move to the Mainland like many 
Taiwan factories had. 


Comment - Charter Flights Most Promising 
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12. (C) Taiwan industry associations stand ready to 
negotiate with PRC counterparts on cross-Strait economic 
initiatives. Despite some discouraging comments from TAA\'s 
Fan 

flights (as reported ref G) 

New Year passenger charters in January 

model 

one of Taiwan\'s most successful wireless and cable modem 
manufacturers. He expressed frustration with the airline 
industry in his meeting with AIT/T. His own enthusiasm for 
cross-Strait charter flights may be low 

interfere with negotiations once Taiwan and PRC authorities 
are ready. End comment. 

PAAL 
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urged that the U.S. exert stronger public pressure on the GOT 
for Abbou\'s release; Jerbi said the case should be considered 
in the context of wider U.S. democratization efforts in the 
region. Jerbi mentioned that when the State Department 
spokesmen issued a statement on Abbou on May 5 

transcript was enlarged into a banner and hung on the wall of 
the building where lawyers in support of Abbou were holding a 
52-day sit-in. 


3. (C) Mrs. Abbou and Jerbi claimed there was a small 
possibility that Abbou would be released under a general 
amnesty that could come around July 25 

Day. Abbou said that if her husband was not pardoned on July 
25 

went on hunger strike to protest a ban on visits by his 

lawyers 

of visiting privileges.) Mrs. Abbou also claimed a judge had 
offered a deal on behalf of the GOT 

Mohamed AbbouVs immediate freedom if he signed a statement of 
guilt and apology. She was adamant that this deal was not 
even considered by her or her husband. Jerbi further alleged 
that if Mohamed Abbou signed a letter of apology 

would publicize it widely 

ways. Jerbi opined that the GOT underestimated the reaction 
to the Abbou case 


4. (SBU) Meanwhile 

front page article featuring a meeting between President Ben 
Ali and the Minister of Justice 

measures in favor of lawyers.\" The measures listed include 
the development of computerized administration of the 
Ministry of Justice 

courtroom 
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of magistrates and Ministry of Justice employees 
announcement of the conclusions of a presidential commission 
on \"the creation of a higher institution of the bar\" and a 
commission on social security for lawyers 

initiative to \"extend the field of intervention of lawyers to 

new areas 


5. (C) COMMENT: We plan to raise Abbou\'s plight with Americas 
and Asia Director Atallah in the next few days 

our concern that the case 

expression 

during the few months before the World Summit on the 
Information Society (WSIS). In what is a fairly traditional 
move to co-opt and infiltrate strong 

the GOT widely publicized Ben Ali\'s offer to improve lawyers\' 
working conditions 

weaken public sympathy for the lawyers\' cause. But some 
lawyers argue that these largely superficial initiatives do 

not address the true concern of the lawyers behind Abbou: 
that the Tunisian judicial system is politicized and the rule 

of law is ignored in favor of heavy government intervention 

in individual cases. Thus 

the newly energized legal community. END COMMENT. 
HUDSON 
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western worlds by publishing regional news and point of 
views. However 

finances -- a Masrawy editor claimed that the website does 
not have the budget to do its own reporting 

together content from international wire services; while 
Arab Ambassador is funded largely out of its Editor-in- 
chief\'s own pocket. Whether Internet news websites can 
effectively compete with Egypt\'s traditional print media 
depends largely on websites\' ability to raise revenue to 
fund news reporting and continued operations. End summary. 


2. The design and content of Masrawy (www.masrawy.com) 
appears similar to popular Internet news content providers 
Yahoo.com and Google News. (Note: Masrawy is part of the 
Cairo-based LINKdotNET Internet company 

controls the popular website MSNArabia.com. End note.) 
Masrawy 

editors who work 24/7 

and Egyptian news sections 

statements of Egyptian government officials and opposition 
and Islamist leaders. Masrawy has consistently reported on 
student and Kifaya demonstrations after they occur 
(sometimes reporting on planned demonstrations beforehand) 
arrests of Muslim Brotherhood members 

rights situation during the past several months. 
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3. PA officer with met with Masrawy\'s economic news 
content editor 

the website\'s staffing and editorial process. \"We have 
several content departments one for news 

finance 

take news from various online news services 

Reuters 

Masrawy\'s staff has studied journalism and writes for other 
Egyptian newspapers 

resources for original reporting. When asked if Masrawy 
pays for the content it takes from wire services 

said 

it sometimes under Masrawy\'s name and sometimes under the 
wire service\s name. We don\'t have the budget to do our 
own news reporting or pay for wire services.\" 


4. Arab Ambassador is published online weekly in Arabic 
Hebrew 

Masrawy reads like a news wire service\'s website 
Ambassador\'s website reads more like a newspaper. The 
publication\'s Editor-in-chief 

officer on June 1 that he funds the website with his own 
money 

mostly in their 20s with journalism studies background. 
Like Masrawy 

information gathered from other sources. However 
Ambassador\'s staff does conduct interviews 

original reporting 


5. Gaber explained that Arab Ambassador began as a monthly 
print publication to 5 

living overseas in the U.S. 

decided to post the newspaper online to reach a larger 
audience. \"My mission is for the newspaper to be a bridge 
between the Middle East and the West by expressing Arab 
points of view and letting the world know how Arabs think 
Gaber explained. (Note: Gaber 

also publishes a print edition of Arab Ambassador in 

Braille at his own expense. End note) 


6. When asked about advertising 

to find advertisers in Egypt. | do what many newspapers 
and websites do 

companies to try to encourage them. | hope that when they 
see | can do a good job for them 

though 

Gaber claimed his newspaper and website would fail. \"You 
need lots money and connections to have a successful 
website in Egypt. Sure 

but then the quality is bad and people won't read it. 


Column 3 
There\'s just no money for the Internet in Egypt right now 
Gaber complained. 


7. Comment: Although Egyptian news websites are becoming 
known among Egyptian reporters and Internet users as a 
credible source of information largely because they 
translate into Arabic accurate Western reporting - these 
websites face serious financial challenges to becoming 
viable competition to Egypt\'s traditional print media. 
However 

by the Ministry of Telecommunications at over four million 
and growing 

online news community rivaling print and TV media in Egypt 
exists. End comment. 


GRAY 


35215 

package\" totaling 61 billion naira (about USD 465 million) to 
the legislators by the President as a \"settlement 

ending the impeachment threat. 


2. (U) On May 3 

steps to impeach President Olusegun Obasanjo. Bashir Idris 
Nadabo 

to his colleagues 

allegedly committed (two days later 

increased to 19 

offenses relate to Obasanjo\'s \"unilateral\" actions 

without appropriate consultations with the National Assembly. 
A few examples of the offenses of which Obasanjo is accused: 


--\"Unilateral doctoring\" of the 2005 national budget (from 
N1.8 trillion to N1.7 trillion) after it had been passed by 
the National Assembly. 


--Unilaterally granting loans of USD 40 million to Ghana and 
USD 5 million to Sao Tome and Principe. 


--Refusal to appoint a federal minister for petroleum and 
unofficially using his son 


minister. 


--Unilaterally granting asylum to embattled Liberian 
president 


--Allowing the demolition of houses in the Abuja satellite 
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town of Kubwa in disregard to a resolution by the House 
asking the demolition to stop (Ref A). 


--Fuelling the political crises in several states 
Anambra and Rivers. 


--Involvement in a bribery scandal related to the sale of the 
aluminum smelter to a Russian company after an American 
company had been identified as the winning bidder (Ref B). 


3. (U) Both the House and the Senate have been unhappy with 
Obasanjo for some time. The Senate was the first to threaten 
Obasanjo with impeachment over the 2005 budget modifications 
but there have been several previous attempts to impeach 
Obasanjo in the last six years. During Obasanjo\'s first 

term 

waving it whenever Obasanjo stepped on sensitive toes at the 
National Assembly. 


4. (C) Many believe that the current impeachment threat 
arose after President Obasanjo\'s March 22 nationwide 
broadcast in which he pointedly said the National Assembly 
was \"wallowing in corruption\" (Ref C). Many legislators have 
publicly expressed their unhappiness with Obasanjo\'s broad 
brush of accusation. Undoubtedly 

among legislators that following the fall of Senate President 
Wabara (Ref D) 

share kickbacks with ministers and agency heads in the line 
of \"duty.\" 


5. (U) Nasarawa State governor Alhaji Abdullahi Adamu (PDP) 
currently in Obasanjo\'s good graces 

the legislators as \"democratic noise.\" Presidential aide 

Femi Fani-Kayode 

threat as \"infantile nonsense which is bound to fail.\" Peter 
Odili (PDP) 

meeting of legislators from his state and pleaded with them 

not to be part of the attempt \"to disgrace our party.\" 


6. (C) An editorial cartoon in one daily newspaper depicted 
Obasanjo asking legislators 

simply say so 

arm-twisting to extort money from the executive branch and 
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highlighting the propensity of Obasanjo to answer problems 
with cash incentives. 


7. (SBU) However weighty the President\'s offenses may be 

is doubtful if the ruling PDP members in the National 

Assembly would allow the opposition ANPP to remove a PDP 
president. Rep. Nadabo is from the same state as opposition 
presidential candidate General Muhammadu Buhari 

challenging Obasanjo\'s 2003 election in court (Ref E): 

allowing Obasanjo\'s impeachment could be viewed by the PDP as 
a back door victory for the ANPP. 


8. (U) On May 18 the House set up a committee to look at the 
offenses as levied by Mr. Nadabo. Representative Alaba 
Ojomo 

\"the impeachment threat has been a single effort of an 
individual.\" He also created doubts around the exercise when 
he alleged 

collected 240 signatures but we can verify only 199.\" Ojomo 
announced that the impeachment process would have to be 
concluded before the House went on vacation May 27. In the 
final speech on that date 

dissolved all 72 standing committees of the House 

announced that the ad hoc committee on impeachment would 
stand 


9. (SBU) In an apparent move to assuage his attackers before 
they went on vacation 

National Assembly on the morning of May 27 and pleaded for 
peace and understanding from the legislators. The next day 
newspapers reported that President Obasanjo had released a 
check for N61 billion ($465 million) to the National Assembly 
as \"welfare packages.\" An angry Senator Tawar Wada 

of the Senate Committee on Information described the report 
as \"vexatious and unfounded 

confirmed the payments. 


10. (U) Political observers and opinion writers argue that 
since President Obasanjo became president in May 1999 he has 
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carried on like a military leader 

respect for democratic processes 

and acts of the National Assembly. Founding member of the 
ruling PDP and former Vice President 

recently told a civic workshop that President Obsanjo obeys 
the laws \"more often in the breach.\" Chief Sunday Awoniyi 
former permanent secretary and former Obasanjo ally 
Obasanjo is suffering from \"spiritual corruption.\" 


11. (C) The President has a history of disobeying court 
orders. Within the last two years 

the ruling of the Supreme Court of Nigeria ordering the 
release of seized local council funds for Lagos State. 
Obasanjo also refused to obey a high court order to restore 
the police security of Anambra State Governor Chris Ngige. 
Also 

recently for using his official position to launch a family 

library project to which government agencies \"donated\" huge 
sums of money. 


12. (C) The furor over the National Intelligence Council 
report (Ref E) has diverted attention from the impeachment 
process and from the Presidential library scandal. While it 
is unclear how the National Assembly will treat the 
impeachment issue on their return from holidays 

continue to compile breaches and agitate for more public 
hearings on the charges. Whether the million dollars per 
representative offered by Obasanjo will have any affect on 
the process remains to be seen. 

CAMPBELL 
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phase since September 1999 
upward phase 

1965. (I-Net Bridge 


4. South African inflation expectations of 4.5 percent for 
CPIX (CPI less mortgage costs) for the second quarter of 
2005 remain unchanged from those in the first quarter of the 
year 

Economic Research (BER) at the University of Stellenbosch. 
The BER said the results were \"encouraging 

confirmed the lower expectations recorded during the first 
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quarter of the year 

petrol price had not pushed general inflation expectations 
higher. The price of unleaded petrol at the coast had 
increased by more than 1 rand per liter - to 5.11 rand in 
May from 4.09 rand in February - since the previous survey. 
Changes in the petrol price could have a large impact on 
inflation expectations 

made up a relatively large share of the expenses of 
households and companies. However 

expectations were unlikely to fall further during the 
upcoming quarters 

prices had risen. Also noteworthy was the trade union 
movements slightly higher expectations for salary and wage 
increases - the second quarter survey showed trade union 
officials\' expectations for these rising to 7.2 percent for 
2005 and 7.3 percent for 2006 

percent 

June 10) 


5. The Southern African Customs Union (SACU) is expected to 
sign a free trade agreement with the European Free Trade 
Association (EFTA) by the end of the month 

Trade and Industry Chief Director of Trade Negotiations 
Xavier Carim. An agreement would open up duty-free and 
quota-free access for SACU industrial products to EFTA 
member countries - Norway 

Iceland. EFTA countries normally trail the EU to negotiate 
equal agreements with trade partners 

better rules-of-origin requirements than the trade agreement 
that South Africa has with the EU. Implementation is only 
likely to take place from early next year 

member countries of both blocs must ratify the agreement 
Carim said in a briefing to Parliament\'s trade and industry 
portfolio committee. The negotiations with EFTA began in 
May 2002 and have concentrated on traditional trade issues. 
The parties agreed to exclude \"new-generation\" issues such 
as trade in services 

investment 

has offered SACU limited access to its basic agricultural 
products market 

Day 


6. In her recent budget speech to Parliament 

Energy Minister Phumzile Mlambo-Ngcuka said South Africa was 
committed to nuclear power 

resources to ensure security of energy supply. Currently 
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most uranium in SA is mined as a by-product of gold mining. 
Gold and uranium miner Aflease\'s CE Neal Forneman says 
Aflease wants to start mining uranium and that government 
needs to make it easier for companies to gain access to 
mineral rights. However 

Mashile Phalane cautions that government must ensure that 
communities living in the vicinity of uranium grains will 

not be affected by expanded uranium mining. The price of 
the mineral in oxide form has risen from $10/lb in early 
2003 to the current price of $29/lb. (Business Day 


7. Shares in telecommunications group Telkom rose to an all- 
time high of 119 rand per share on Monday after the firm 
reported a 53 percent rise in basic earnings per share to 
1241.8 cents from last years 812 cents. The results came 

in slightly above market consensus. The market had forecast 
an improvement of between 40 percent and 50 percent. The 
Johannesburg and New York-listed firm also said it would pay 
out an ordinary dividend of four rand per share and a 

special dividend of five rand per share. Since listing on 

March 4 

than 320 percent. Telkom CEO Sizwe Nxasana said 

results presentation 

in the Democratic Republic of Congo where its 50 percent- 
held subsidiary Vodacom Group already had mobile operations. 
In addition 

markets Telkom has identified for future expansion. (I-Net 
Bridge 


8. South Africa\'s foreign exchange reserves rocketed 7 
percent last month as the Reserve Bank began managing the 
financial inflows from the proposed $4.9 billion Barclays- 
Absa deal. Gross foreign exchange and gold reserves surged 
by $1.15 billion to $17.2 billion. Efficient Group 

economist Nico Kelder said reserves V'breached the R100 
billion level for the first time V" last month 

import-cover ratio to 16.8 weeks from 13.9 weeks in April. 
V'This ratio is expected to increase further in coming 

months 

reserves by approximately R33 billion ($5 billion) 

said. The Bank said yesterday that the reserves increase 
reflected V'a combination of foreign exchange operations 
conducted by the Bank for own account 

of customers 

from a foreign direct investment transaction.\" It did not 
identify the transaction 

likely to be the deal approved by Finance Minister Trevor 


Column 3 

Manuel last month 

percent of ABSA. National treasury officials have said the 
Bank will manage the inflows from the deal to avoid an 
unwelcome strengthening of the rand that a sudden increase 
in demand for the currency would cause. The sharp increase 
in reserves also comes against the backdrop of calls for the 
Bank to be more active in the foreign exchange market to 
weaken the rand 

prepared to do. Despite the strong rand being blamed for 
job losses and sluggish growth in the manufacturing sector 
President Thabo Mbeki said 

in any way of finding huge resources to keep the value of 
the currency at a particular rate. We don\'t have them; 

there is no way we can find billions of dollars to compete 
with the market to set the value of the currency after a 
particular point.\" (Business Day 

FRAZER 
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The rumors say that the children work long hours and 
are not attending school 

children in the family do. Kaya acknowledged that he 
had not heard as much detail about the rumors as the 
Ambassador had conveyed 

interested in hearing more as the cases are 
investigated. He did note that some older rumors 
regarding somewhat similar issues in the Malian 
community seem either to have disappeared or were 
proved invalid. In closing 

that without a more cohesive and aggressive laws 
against trafficking in persons 

itself listed in the TIP Report as early as next year 
particularly as it continues to improve its post 

conflict status. 


3. Terrorist Finance List 72 (REF B) - The Interim 
Secretary General accepted the information and 


SIPDIS 

expressed that his government supports efforts to 
combat global terrorism. He responded that his 
government has similar issues with terrorism in the 

Pool region. The Ambassador touched on the difference 
between domestic economic crime or internal quasi-rebel 
activity and terrorism as a distinction between the 

global war on terrorism (and those who support or 
sponsor terrorism) and political or economic 

instability in Congo/B. Kaya reiterated support for 

the global war on terrorism 

characterizing the former Ninjas in the Pool region as 
terrorists or as creating terror for his government. 
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4. Implementing Raw Sugar Tariff Rate Quota (REF C & D) 
- As reported in reftels 

Econ/Cons Officer 

certificates on May 27(see REF D concerning the 

delivery). Comment: the Embassy is concerned that the 
bilateral assistance provided to Congo/B under the 
American Sugar Program may not be benefiting the 
country\'s treasury and has 

accounting to show the extent to which this assistance 

is actually benefiting the ROC. 


5. UNESCO Bioethics Declaration (REF E) - The Interim 
Secretary General said that the head of Congo/B\'s 


SIPDIS 

delegation would be leaving the following day and that 
he would pass along the information on the USG 
position. 


6. UNSCR 1540 (REF F) - Kaya said he was unable to 
confirm whether Congo/B was working on the report or 
what its status was. In fact 

about the status of the report 

into it and get back to the Embassy. 


7. UN Reform: Promoting our Priorities (REF G 

- Ambassador covered all talking points from the 

reftels and delivered the non-paper for the demarche 
(REF I) on the USG support for the creation of a UN 
mechanism such as the Human Rights Council that would 
be more aggressive than the Commission on Human Rights 
at examining human rights issues. Kaya appeared pretty 
well aware of many of the USG priorities 

the priority towards greater emphasis on improved trade 
and greater foreign investment as a key to sustainable 
development. In recounting a local example 

observed that aid by itself does not necessarily lead 

to sustainable development and that strategies like the 
ones suggested by the USG are likely to be more 
effective. He also seemed to respond well to the 
priorities for the Democracy Initiatives 

Rights Council 

Commission 

Convention on Terrorism. Despite his positive attitude 
towards the subject of the demarches 

comment substantively about the position of Congo/B 
with respect to the reform package or the specific 
priorities. He noted that he would review all of our 
positions with the Foreign Minister when he returns to 
ROC as they prepare for UNGA. 
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8. The Interim Secretary General Kaya also passed 
along that President Sassou would definitely be going 

to UNGA this summer. The MFA always tends to be out 
front and positive on this issue. Post will need to 

see closer to the start of the UNGA session whether 
Sassou will travel this year or not. 


9. Brazzaville Embassy Office - Sanders. 
MEECE 
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editorial discussing the possibility of both sides of 

the Taiwan Strait moving towards unification. With the 
unification model set by West and East Germany in mind 
and the recent discussion of the possible unification 

of South and North Koreas 

only when China establishes a democratic system and 
eliminates the differences between the two sides of the 
Taiwan Strait can Taiwan and China unify. The limited- 
circulation 

Times\" also looked past fishing and local politics to 

run editorial discussing U.S. arms sales to Taiwan. 

The editorial urged Washington to continue to exert 
pressure on the Pan-Blue camp so as to pave a way for 
passage of the arms bill in the Legislative Yuan. End 
summary. 


1. Cross-Strait Relations 


\"Only When China Establishes a Democratic and Free 
System and Eliminates the Differences [between the Two] 
Can Both Sides of the Taiwan Strait Create a Win-Win 
Situation\" 


The pro-independence \"Taiwan Daily\" [circulation: 
150 


Y. If [we] view the development of the cross-Strait 
situation from the “unification models\' set [possibly] 
by South and North Koreas and by East and West 
Germanies 

and West Germany and South and North Korea are 
generally regarded as nation-states that share a common 
language and are of a common ethnicity 

unification [has been and will be] rugged and tough. 
When we look at Taiwan and China 

sovereign states. But after having been ruled by 
foreign races such as the Dutch 

people 
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that are distinct from those of China\'s. The big 
differences between Taiwan and China 

their daily customs 

values 

Over these past years 

during exchanges between both sides of the Taiwan 
Strait 

people\'s thoughts and values between the two sides of 
the Taiwan Strait will not be eliminated but will be 
enlarged due to these exchanges. In reality 

present in the minds of the people on both sides of the 
Taiwan Strait still exists. 


\"Even though voices in Taiwan calling for a closer 
relationship with China and union with the Chinese 
Communist Party (CCP) are strong 

powers supporting this trend are large 

ofthe Taiwan Strait cannot unify with each other 
simply for the sake of unification. Should there be 
the possibility of unification in the future 

be built on a system of democracy and freedom. 
Taiwan\'s unification with China should not be a 
situation that it is annexed or devoured by a bigger 
country. Instead 

cooperative partnership 

differences and working jointly for their economic 
prosperity in an attempt to create a win-win situation 
that will benefit the development of both sides. 
Taiwan 

democratization and localization concepts 

human rights education so as to resist the threats of 
the pro-China and pro-CCP groups and face the various 
kinds of united front attacks launched by China after 
it enacted the Anti-Secession Law.\" 


2. U.S. Arms Sales 
\"Allies Need to Face the Awful Truth\" 


The pro-independence 
[circulation: 30 


\". Before a united national identity can finally be 
forged 
just who their true friends in this country really are. 


\"Taiwan needs to be equipped with advanced weaponry to 
strengthen its ability to defend itself against China\'s 
military juggernaut. 


\"The US must continue to exert pressure 
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the pan-blue camp so that aroad can be paved for the 
passage of the arms bill.\" 
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money\" in interest-free checking accounts. Anticipated NTD 
appreciation would bring handsome profits that would more 
than cover an apparent interest-rate loss caused by parking 
funds in Taiwan checking accounts. Funds now in interest- 
free accounts in Taiwan could otherwise be earning 3% from 
bank deposits in the Unites States. 


CBC Calls 


6. (SBU) Estimates are that hot money in Taiwan is about 
NT$170-180 billion (US$5.4-5.7 billion at the exchange rate 
of NT$31.3 per USD). This amount is down from previous 
estimates of NT$260 billion (US$8.3 billion). The CBC 
recently began expressing its \"concern\" over the 
accumulation of funds in interest-free accounts by 
contacting fund managers if funds remaining parked in bank 
accounts for more than a month. Despite such actions by the 
CBC 

large amounts in accounts and only use a small portion for 
trading in the stock market. 


COMMENT 


7. (SBU) The CBC clearly remains concerned about the 
quantity of what it views as speculative funds parked in 
Taiwan. It has stepped up its efforts to discourage 
speculative funds by administrative actions (phone calls to 
fund managers) and now a public campaign suggesting that 
anything 

However 

economic fundamentals 

to buy the NTD 

at NT$31.35 per USD. End Comment. 
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DISAGREEMENTS. BUT IN REALITY WE WANT TO COOPERATE WITH 
FRANCE. WHEN WE OPPOSE EACH OTHER WE BOTH LOSE. THE COM 
AGRICULTURAL POLICY WAS A MAJOR STAKE FORTY OR FIFTY YEAF 
AGO. TODAY WHAT IS IMPORTANT IS RESEARCH 

EDUCATION. WE MUST AVOID AN IDEOLOGICAL CONFRONTATION BE 
THOSE WHO SUPPOSEDLY FAVOR LIBERALISM AND THOSE WHO AR 
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THE ALL-SOCIAL. IT IS BEST TO ADAPT TO GLOBALIZATION RATHER 
THAN TRYING TO PROTECT OURSELVES FROM ITA" 


TODAY\'S MAJOR INTERNATIONAL NEWS STORY IS THE INTERNATIOI 
CONFERENCE ON IRAQ. WHILE REPORTS ARE FOR THE MOST PART 
CONGRATULATORY 

LE MONDEVS EDITORIAL CALLS ON EUROPE TO HELP IRAQ 

IN CHAOS AND RUINS.\" LE MONDE ALSO CARRIES A FRONT PAGE OF 
PENNED BY IRAQ\'S FOREIGN AFFAIRS MINISTER TITLED: \"HELPING ' 
IRAQIS 

CALLS FOR HELP FOR THE IRAQIS 

TERRORISTS IN IRAQ WOULD NOT ONLY BE A FAILURE FOR AMERIG, 
THE WORST POSSIBLE SIGN OF ENCOURAGEMENT TO THE PROPON 
A `CLASH BETWEEN CIVILIZATIONS.\\" (SEE PART C) 


THE ECONOMIC PRESS CONFIRMS THAT THE JAPANESE HAVE OFFIC 
GIVEN UP ON THE ITER PROJECT IN EXCHANGE FOR COMMERCIAL 
OFFSETS 


(C) SUPPORTING TEXT/BLOCK QUOTES: 
IRAQ - INTERNATIONAL CONFERENCE 


\"A MASS FOR BAGHDAD\" 

ANDRE SCHLECHT IN REGIONAL L\'ALSACE (06/23): \"BAGHDAD DESE 
A BIG MASS. AFTER THE CONFRONTATION OVER THE 'ILLEGALY WAF 
AGAINST IRAQ 

FOR ITS RECONSTRUCTION. THE DISSENSION WITH WASHINGTON A 
CONTROVERSY ABOUT "OLD EUROPEY AND "NEW EUROPE\' HAVE BE 
ERASED. SO MUCH SO THAT SYMBOLISM IS THE ONLY CONCRETE R 
OF THE CONFERENCE. EVERYONE WILL BE MEETING AGAIN IN JORD 
CONCRETIZE ITS COMMITMENTS. THE IRAQIS DESERVE THESE EFFC 
THE LONG LINES OF VOTERS LAST JANUARY PROVED TO WHAT EXT 
THEY ARE ATTACHED TO DEMOCRACY AND HOPE. AMERICA\'S STRA 
SEEMS THEREFORE TO BE PAYING OFF 

PENTAGON AS COMPRISING FOUR PHASES: LIBERATION 
PARTNERSHIP AND AFFIRMATION OF IRAQI SOVEREIGNTY. WE ARE ı 
THE BEGINNING OF THE THIRD PHASE 

IRAQ NEEDS TO BE CONSOLIDATED FROM WITHIN. THERE IS MUCH ` 
DONE. BUT A FEW HARD GRAINS OF SAND HAVE COME BETWEEN TF 
AMERICAN SCENARIO AND REALITY ON THE GROUND. THE PANDOR 
BOX\ THAT ACCORDING TO CHIRAC WAS OPENED WITH A WAR WAC 
WITHOUT THE UNVS GO-AHEAD 

AND BOMBINGS ARE IMPEDIMENTS TO HELPING IRAQ. FURTHERMOF 
IRAQISY ABILITY TO RECONCILE THEIR VARIOUS ETHNIC FAMILIES IN 
ORDER TO GOVERN THE COUNTRY IN HARMONY HAS YET TO BE PR! 
NEVERTHELESS THERE IS A STAKE THAT JUSTIFIES A UNITED 
COMMITMENT WITH BAGHDAD. COLLAPSE OF THE YOUNG DEMOCR; 
VICTORY FOR THE TERRORISTS WOULD NOT ONLY BE A FAILURE FC 
AMERICA BUT THE WORST POSSIBLE SIGN OF ENCOURAGEMENT TC 
PROPONENTS OF A "CLASH BETWEEN CIVILIZATIONS.\\" 
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\"EUROPE AND IRAQ\" 

LEFT-OF-CENTER LE MONDE IN ITS EDITORIAL (06/23): "EUROPE MU! 
INVEST ITSELF IN IRAQ BECAUSE THE FUTURE OF THAT COUNTRY 
PLUNGED INTO ALWAYS MORE TERRIBLE CHAOS 

ALSO IN THE INTEREST OF THE UNION. THE INTERNATIONAL 
CONFERENCE THAT OPENED WEDNESDAY. FURNISHES SUCH AN OC 
THE RESULTS ARE IN: TWO YEARS AFTER PRESIDENT BUSH ANNOU! 
THE END OF "MILITARY OPERATIONSY 

CONFLICT AND BAGHDAD ADVERTISES ITS RUINS: DANGER IS 
EVERYWHERE. THE CIA DESCRIBES IRAQ AS A TERRORIST LABORAT 
WHERE IRAQI JIHADISTS AND FOREIGN ELEMENTS ARE COMING TO 
"EXPERIMENT IN STREET COMBAT.\' THE FUNDS SPENT BY THE U.S. 
HAVE BEEN LARGELY WASTED. THE HOPES PLACED IN DEMOCRACY 
PROVING DISAPPOINTING. FIVE MONTHS AFTER THE GENERAL 
ELECTIONS. IRAQI AUTHORITIES ARE COMING TO BRUSSELS TO EXF 
THEIR VISION OF THE FUTURE AND TO ASK THE INTERNATIONAL 
COMMUNITY TO "RE-ENGAGE IN THE STABILIZATION AND 
RECONSTRUCTION\ OF THE COUNTRY. EUROPE MUST RESPOND TC 
APPEALS 

HOUSE AND WHATEVER ITS OWN DIVISIONS ON THE SUBJECT. IT CA 
DO MUCH TO AVOID THE DISASTER BUT THE LITTLE THAT IT CAN DC 
IT SHOULD DO WITHOUT ANY MORE HESITATIONS OR RANCOR. THE 
CAN FIRST OF ALL HELP WITH THE TRAINING OF SECURITY FORCES 
STRONG WITH AN EXPERIENCE ACQUIRED ON ITS OWN GROUND. Tt 
UNION MUST TEACH IRAQIS HOW TO CONSTITUTE CIVILIAN 
INSTITUTIONAL AND ADMINISTRATIVE POWER. GUARDING AGAINST 
ILLUSIONS ON WHAT IT CAN ACHIEVE 

MILITARY PRESENCE DOMINATES THE FATE OF IRAQ 

PROVE THAT IT BRINGS A "SOFT POWER\' TO HELP 

CAN 


EUROPE: BLAIR - CHIRAC CONFRONTATION 


\"POSTURING\" 

JEAN-MICHEL THENARD IN LEFT-OF-CENTER LIBERATION (06/23): 
\"THREE WEEKS AFTER ONE OF THE WORST DEFEATS OF HIS ENTIR 
CAREER 

EXPENSE OF PM BLAIR 

THAT THE FRENCH PUBLIC WILL APPLAUD THE SCENARIO WRITTEN 
THE ELYSEE PALACE WITH BLAIR\'S CLUMSY COLLABORATION. BEC/ 
THE STAGING OF THE CORDIAL "NON-ENTENTE\ BETWEEN THE TWC 
SMELLS OF TOO MUCH POSTURING WITH DOMESTIC POLITICS AS Tt 
ULTIMATE END.\" 


\"TWO VISIONS OF EUROPE\" 

JULES CLAUWAERT IN REGIONAL NORD ECLAIRE (06/23): \"THERE IS 
CLASH BETWEEN TWO DIFFERENT CONCEPTIONS OF THE EUROPEZ 
ONE THAT IS PUTTING EVERYTHING IN THE BALANCE IN THE INTERE 
OF A GREAT MARKET 

AMBITION FOR A POLITICAL UNION OF STATES FOUNDED ON СОММС 
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VALUES AND PLAYING ITS ROLE IN THE WORLD.\" WOLFF 
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be tabled in Parliament for debate as an adjournment motion 
later the same day 

Sirisena. No changes will be made to the text to satisfy 
Muslim demands for greater representation. The Norwegians 
are focusing now on implementation of the agreement and on 
strengthening the ceasefire. The World Bank is ready to 
implement the Joint Mechanism-linked Trust Fund quickly. The 
Sinhalese nationalist Janatha Vimukthi Peramuna (JVP) 

left the government alliance on June 16 over disagreement on 
the joint mechanism 

its unions to protest tne agreement on June 24. End summary. 


NORWEGIAN SAYS TSUNAMI AID AGREEMENT 
TO BE SIGNED ON JUNE 24 


2. (C) Norwegian Deputy Foreign Minister Vidar Helgesen 
briefed the donor community on June 23 

conclusion of his visit to Sri Lanka. Helgesen said 

President Chandrika Kumaratunga \"will sign\" the so-called 
\"joint mechanism\" agreement to coordinate tsunami relief with 
the Liberation Tigers of Tamil Eelam (LTTE). He did not 
specify a date before the large donor group 

the two sides were \"very close to signature.\" In private 
conversation with the Ambassador after the larger meeting 
however 

after | have left the country 

tonight.\" He then confirmed that the joint mechanism should 
be signed on June 24. Relief 

Rehabilitation Director General Harim Peiris will sign for 

the Government of Sri Lanka (GSL); Norwegian Ambassador 
Brattskar will then carry a copy of the agreement to 
Kilinochchi for the LTTE signature. 


3. (C) Helgesen confirmed that he had a stormy session with 
Sri Lanka Muslim Congress (SLMC) leader Rauff Hakeem 
wanted to renegotiate parts of the agreement to give Muslims 
a greater voice. Helgesen told him that was not possible. 
Helgesen told donors the important thing for Muslims would be 
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to decide on their representatives for the various 
committees 

thinking about their representatives. 


4. (C) In general 

on implementation of the agreement. We need to avoid the 
situation which developed after the signing of the Ceasefire 
Agreement 

\"Subcommittee on Immediate Humanitarian Needs\" (SIHRN) 
to see that commitment collapse amidst bureaucratic 
bickering 

funding for quick projects.\" 


5. (C) In line with this 

said at the same gathering that although the Bank has not yet 
been formally requested by both sides to set up a Common 
Fund 

and Australia have already indicated that they have monies 
ready to contribute to the Fund. With regard to non-Fund 
monies 

decide on priorities for funding. It was noted that most 

donor and NGO funds are already committed and MOUs signed 
incremental funds to be apportioned through the mechanism 
will be limited. 


6. (C) Helgesen said that besides implementation of the 
joint mechanism 

the ceasefire. The joint mechanism and the ceasefire can be 
synergistic; an efficient joint mechanism can strengthen the 
ceasefire and vice versa. The converse also holds--if the 
joint mechanism flops 

pressure 

difficult to implement the joint mechanism. Helgesen added 
that he had raised the issue of ceasefire violations with the 
LTTE during his visit to Kilinochchi on June 22. 


7. (U) Responding to a question posed by Janatha Vimukthi 
Peramuna (JVP) MP Wimal Weerawansa in Parliament on June 23 
Leader of the House and River Basin Development Minister 
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Maitripala Sirisena said that the government will bring the 
joint mechanism as an adjournment motion for debate in 
Parliament on June 24. (Note: There is no vote on an 
adjournment motion.) Sirisena reportedly sidestepped a 
direct follow-up question from Weerawansa on whether the 
joint mechanism would be signed before 

debate in Parliament 

\"might be\" signed at some point on June 24. Trade Minister 
Jeyaraj Fenandopoulle offered no greater illumination on the 
subject when he interjected that all details would be 
revealed to Parliament on June 24. (Note: The pro-LTTE 
Tamil National Alliance 

Party 

not to bring the agreement to Parliament for debate before 
signing it. End note.) 


JVP TO CALL OUT UNIONS 
RAISE BLACK FLAGS 


8. (SBU) According to JVP sources 

islandwide walk-out of all its affiliated trade and labor 
unions in the private and public sectors on June 24 to 
protest the joint mechanism. Affected sectors could include 
petroleum 

buses 

nationalist party 

government on June 16 to protest the joint mechanism 
being asked to raise black flags to signal opposition to the 
proposed agreement. 


9. (C) Things could still fall apart 

cataclysmic change 

signed on June 24. Helgesen is exactly right; the tough part 
will be in getting the mechanism to work. The two sides are 
like an engaged couple--focusing on the wedding day and 
forgetting that they have to live together afterwards. 
Nonetheless 

momentous day. The joint mechanism will be the first 
agreement of any sort that President Kumaratunga 

office 11 years ago as the peace candidate 

with the LTTE. Now if she can only make it work. 
LUNSTEAD 
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Defense Ministry concluded that contamination from DU is 
localized and has no detectable health effects except in 
extreme circumstances. (NOTE: This would include inhalation 
of DU dust 


7. Following the May 31 seminar 

workshop for 16 Iraqi participants 

Ministers 

Environment. Participants received an overview on DU field 
measurement techniques 

strategies. UNEP donated beta and gamma radiation 
measurement equipment to the Iraqi Ministry of Environment 
and a second batch of equipment will be handed to the 
participants at asecond workshop planned for Switzerland 
later in 2005. 


8. Comment: UNEP\'s dogged focus on DU despite DU\'s well- 
documented lack of ill effects is drawing attention and 
resources away from much more serious environmental and 
health issues. UNEP is intent on carrying out the depleted 
uranium project despite clear evidence from experts that 

DU presents minimal risk and despite the fact that Iraq has 

no shortage of real and pressing environmental issues. 
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Israel Radio reported that IDF Maj. Gen. Yitzhak Harel 
met on Wednesday night with Palestinian Deputy Interior 
Minister 

enhance security coordination in preparation for the 
disengagement. 


HaVaretz reported that Israel has agreed to consider а 
number of proposals for creating an overland connection 
between Gaza and the West Bank following the 
disengagement 

much easier for people and goods to enter Israel from 
the territories. However 

senior Israeli source as saying: \"Everything will 
depend on security. If they [the Palestinians] give us 
a few months of quiet 

pass. But an event like the suicide bomber [caught] at 
Erez Checkpoint on Monday distances this.' James 
Wolfensohn 

was quoted as saying in an interview with HaVaretz 
Wednesday that over the past two weeks 

significant progress in Israel-Palestinian talks on 
economic and civil aspects of the disengagement 

had previously been stuck due to a dispute over the 
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agenda. Wolfensohn was also quoted as saying that 
trust between Israelis and Palestinians is at a 10-year 
low. HaVaretz and Israel Radio reported that U.S. 
officials visited the Gaza Strip last week to prepare 
Wolfensohn\'s visit in the Strip 

imposed by the U.S. administration since the October 
2003 attack on a U.S. embassy convoy. 


HaVaretz reported that Israel and Egypt are close to 
agreeing on the deployment of 800 Egyptian policemen 
along the western side of the Philadelphi route on the 
Rafah border. On the other hand 

believes that Israel is retracting for now the idea of 
expanding development in the border segment south of 
the Gaza Strip -- between Kerem Shalom in the north and 
Eilat in the south. Israel Radio quoted a senior GOI 
official as saying that the forthcoming agreement does 
not constitute a change on the ground 

the Israeli-Egyptian peace treaty 

constitute a military threat. Israel Radio reported 

that several members of the KnessetVs Foreign Affairs 
and Defense Committee 

Steinitz 

positioned along the border. 


Jerusalem Post quoted FM Silvan Shalom as saying on 
Wednesday that Israel would take control of areas in 
Gaza for a few days if there is going to be fire 

leading up to and during the Gaza withdrawal 

it means harming innocent Palestinians. Yediot and the 
ultra-Orthodox newspapers quoted Col. Brig. Gen. Eival 
Giladi 

bureau 

the Palestinians attack it during the disengagement. 


Based on international media reports citing a British 
announcement 

Quartet representatives -- Secretary of State 
Condoleezza Rice 

Russian FM Sergei Lavrov 

official Javier Solana -- will meet in London today to 
discuss the Israeli withdrawal from Gaza. HaVaretz 
also cited Reuters as saying that foreign ministers of 
the G8 group of industrialized nations will meet in 
London today to discuss the pullout. 


Israel Radio quoted senior Palestinian sources as 

saying that Palestinian PM Ahmed Qurei met in Nablus on 
Wednesday with representatives of militants wanted by 
Israel and negotiated their joining the PAVs forces. 
Leading media reported that wanted members of Fatah 
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opened fire on Qurei in Nablus\'s Balata refugee camp. 


All media cited the belief of senior Labor Party 
officials that the party\'s primaries will be postponed 
because of suspected fraudulent registration of voters. 


Yediot reported that Jomhury e-Islami 

Iranian newspaper associated with the regime 

accused Yediot\'s special envoy to Tehran Orly Azolai of 
having visited Iran in order to generate a conflict 

among the candidates in the presidential election. 
Yediot cited Iran\'s Culture Ministry as saying that 

Azolai never visited Iran. 


Jerusalem Post and other media reported that the IAF 
destroyed four Qassam rockets on the outskirts of the 
Jabalya refugee camp in the northern Gaza Strip early 
Wednesday meeting. 


HaVaretz quoted Transportation Minister Meir Sheetrit 
at saying atthe Knesset on Wednesday that Islamic 
Jihad is initiating 

terror in keeping with directives coming from Damascus. 
Maariv reported that this week 

launched missiles at positions of Syria\'s border guard 
at the Syrian-Iragi border. Maariv also quoted the CEO 
of a Russian weapons firm as saying as saying that a 
new Russian-Syrian arms deal is in the making. 

Yediot cited a \"secret document\" drafted by the Foreign 
Ministry 

Qadhafi is interested in relations with Israel. 


Jerusalem Post notes that Secretary Rice\'s Cairo speech 
failed to impress intellectuals in the Arab world. 


Citing the Jewish Telegraphic Agency 

cited a survey issued this week by The Israel Project 

a Washington-based group seeking to strengthen Israel\'s 
image 

Israel among graduate students at top U.S. 

universities. 


HaVaretz reported that the Foreign Ministry\'s 
Appointments Committee 

Jeremy Issacharoff on Wednesday as political attache to 
Washington 
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Summary: 


Independent 

arrogance broadcast by Israel\'s representative [Ariel 
Sharon] merely emphasized the weakness of his partner 
[Mahmoud Abbas 

demand for an end to the terror is justified.\" 


Liberal op-ed writer Yael Paz-Melamed wrote in popular 
pluralist Maariv: \"Most of the value systems of the two 
camps [i.e. the Left and the Right] are substantively 
different 

of behavior.\" 


Settler leader Israel Harel wrote in HaVaretz: \"Today 
... there [still] remains a sliver of hope that the 
evil decree [of disengagement] can be prevented.\" 


Middle East affairs commentator Guy Bechor 
at the Interdisciplinary Center 
circulation 
established the Palestinian Authority in the framework 
of the Oslo Accords 
has no intention of reaching a political arrangement 
with it.\" 
Block Quotes: 


I. VA Chill Wind at the Summit\" 


Independent 

23): \"The meeting between Ariel Sharon and Mahmoud 
Abbas did indeed seem 

one between a senior commander and a junior officer who 
did not carry out his mission as expected 

between a landlord and a tenant who did not pay his 
rent on time.... Sharon could have skipped the 
humiliation and focused on his demands. If he was 
trying to win the hearts of his voters 

too high a cost.... The arrogance broadcast by Israel\'s 
representative merely emphasized the weakness of his 
partner 

for an end to the terror is justified. In the end 
arrogance will not benefit the Israeli public 

would be better served by a strong and independent 
interlocutor.... It is doubtful Abbas will be capable 

of providing Israel with security 

security 

that Sharon is capable of promising the Palestinians a 
continuation of the diplomatic process after the 
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withdrawal from Gaza. His political situation does not 
enable him to make promises. The hope is that the very 
fact of the withdrawal from Gaza will improve the 
atmosphere between the parties and set in motion the 
dynamic of the diplomatic process 

withdrawal successfully coordinated with the PA will 
open the door to a more optimistic next step.\" 


Il. “Тһе War of the Orange and the Blue\" 


Liberal op-ed writer Yael Paz-Melamed wrote in popular 
pluralist Maariv (June 23): \"The difference -- the 
ostensibly substantive difference -- between the 
rallying of the Right and the silence and apathetic 
reaction of the Left is not an indicator of how 

strongly the Left is committed to its ideology. It is 
essentially an indicator of the ideology itself. The 
worldview of the moderate Left 

the center of the political spectrum also subscribe 

one of commitment to life 

walls [such as the Western wall]. Life is the supreme 
value. It comes before the Greater Land of Israel 
long before violent and uncompromising conflicts over 
some buildings from illegal settlement outposts. 
Moreover 

extremism in any form 

out of religious messianism. Most of the value systems 
of the two camps are substantively different 

leads to a difference in patterns of behavior. The 
right-wing camp 

believes that almost anything is permissible for the 
sake of the Land of Israel -- to break laws 

normal life 

humiliate them 

does it matter? The main thing is that they should 
understand that the Land of Israel is something 
sacred.... He who believes in life stays at home to 
live it. He works hard to succeed in maintaining his 
priorities in life. That is why you will see many more 
[anti-disengagement] orange ribbons on the roads. That 
is why the Left ought not to have fallen into this 

trap 

disengagement] blue ribbons. This is not the way of 
the Left.\" 


Ш. \"Still a Sliver of Hope\" 


Settler leader Israel Harel wrote in Ha\'aretz (June 

23): \"Many of those who supported the disengagement 
yesterday are today voicing serious doubts as to Prime 
Minister Ariel Sharon\'s true motives and the prices -- 
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strategic 

to pay. With the terror continuing 

threats that if Sharon is slow in implementing 
additional withdrawals 

will be just a preface to the true war of terror 

natural for people to be changing their positions.... 
Blocking roads and other such \'dedicated\' antics will 
not open the floodgates 

this late hour that can prevent the historic mistake of 
the uprooting.... Today 

first policemen report to Gush Katif and begin to tear 
the settlers from their homes 

communities 

that the evil decree can be prevented.\" 


IV. \"Stop the Show\" 


Middle East affairs commentator Guy Bechor 

at the Interdisciplinary Center 

circulation 

\"Israel 

the framework of the Oslo Accords 

political body that has no intention of reaching a 
political arrangement with it 

continue to undermine Israel with temporary \'hudnas\' 
[ceasefires] in order to prepare militarily.... Even 

the methods of action by the current top Palestinian 
leaders 

Yasser Arafat at the time: dissatisfaction as a 

strategic policy 

always to blame and outward weakness behind which lies 
an aspiration for power. Help me 

Prime Minister this week 

thousands of troops under his authority. In this too 
Abbas continues his predecessor\'s policy of the 
powerful moaning over their fate. The time has come to 
remove the veil enveloping our region 

come to declare that from now on there will be no more 
steps of \'coordination\' with the PA or various Vrelief 
measures 

exactly as it planned from the outset: unilaterally 

with no phony coordination. If the PA wants to take 
control of the territory 

business of its Arab sisters. Disengaging from Gaza 
and northern Samaria [the northernmost part of West 
Bank] should therefore also be a disengagement from the 
PA 

since the day of its establishment and until today.\" 


CRETZ 
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table\" in U.S. considerations for membership in the Security 
Council but that issues such as human rights and progress in 
democratization are certain to weigh heavily in a U.S. 

decision on nations whose membership quest it would support. 
RAGSDALE 


2. Sources from Jos report that during the week in question 
an inciting leaflet was widely circulated in many strategic 
areas of Jos. It claimed that an unknown Muslim 
organization called the \"Islamic Revolution Committee\" with 
alleged links to Al-QaVida had concluded plans to carry out 
a \"Jihad\" against Christians in the Middle Belt. Moderate 
Muslims opposed to the objectives of the group would be 
attacked. The group 

to eliminate all the retired generals in the State. The 
document continued: \"The Usama bin Ladin Network in 
cooperation with the Islamic Revolution Committee and Jasawa 
(Note: a name given to Hausa-Fulani Muslims in Jos. End 
Note) had mapped out grand strategy to carry out Islamic 
Jihad in Nigeria 

country. The attack will be directed at Christians and 
Muslims who do not support the Jihad as is done in Saudi 
Arabia. This Jihad is already going on in Philippines 
Indonesia 

The document added that \"All terrorist groups in Nigeria 
should know that Al-QaVida is a world Islamic front for holy 
war against Jews and Christians...it is a global front to 

deal with the infidels.\" 


3. As quickly as the pamphlet circulated 

dangerous rumors 

and counter-accusations between Muslims and Christians. 
Residents panicked 

shops 

schools. By Friday 

dangerously around Jos. It appeared that the fragile peace 
achieved in the state over the last few months could 
collapse. 


4. Governor Joshua Dariye 
during a six-month State of Emergency declared in response 
to communal violence in the state (reftel) 
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understandably worried about the potential for the situation 
to escalate. He appealed through the media to Muslims and 
Christians to ignore the inciting publication 

to continue with their normal lives. Governor Dariye also 
assured the citizens of government protection. State police 
authorities quickly deployed personnel to strategic points. 
Governor Dariye summoned an enlarged security meeting where 
he met with religious and community leaders. Muslim and 
Christian leaders at the meeting reportedly disowned and 
denounced the publication 

some faceless people opposed to the peace process\" in the 
state. At the end 

together to maintain peace and order. 


5. In spite of the scare 

either inside or outside Jos. According to government 
sources 

inciting pamphlet to an unnamed disgruntled Birom man in 
Jos 

that gave Hausa/Fulani a \"particular district in Jos 
metropolis.\" (Note: The state government recently created 
some chiefdoms and districts to placate groups like 
Hausa/Fulani 

Biroms. End Note.) The writer allegedly wanted to exploit 
the frosty relationship between the \"indigenes\" (Biroms & 
other ethnic groups 

(Hausa/Fulani 


6. The government source also commented to us that 
prominent Biroms like General David Jang 

gubernatorial candidate who narrowly lost to Dariye in 2003 
exploited the creation of the new chiefdoms to incite Biroms 
against the state government. Jang allegedly told his 
kinsmen that creating a district for the Hausa/Fulani in Jos 
is akin to surrendering the BiromsY traditional authority. 
\"Jang\'s inflammatory remarks spurred such write-ups\" as the 
pamphlet 

mention of Jihad or Al-QaVida would raise concern in 
majority Christian communities particularly where Muslims 
and Christians had fought each in the past.\" Other Plateau 
State government sources insisted the writer acted 
independently: \"We discovered that Muslim leaders and 
Christians were not even aware of the contents of the 
document.\" 


7. А source close to the Muslim leaders in Jos told Pol- 
Specialist that the publication was the \"handiwork of some 
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people that are interested in giving Islam a negative 

image.\" This source maintained the author of the document 
was not even a Muslim 

organization. \"The publication was meant to cause confusion 
and anarchy in the state but thank God 

cautious in dealing with these issues.\" 


8. The Muslim source averred to us that the language and 
wordings used in the flyer could not have come from a 
Muslim 

Islamic culture. \"There is nothing like carrying out an 
Vislamic Jihad\' in the Qu\'ran 

rhetorically asked 

said the word \"jinad\" is commonly associated with Islamic 
societies but pointed out that the meaning of the word was 
flexible 

a better life and other times referring 

said 

pamphlet\'s use of the name Al-QaVida 

writer gave himself away: \"Although | don\'t know how 
terrorist organizations operate 

plans to attack any place 

specific details.\" 


9. The distribution of the pamphlet a few days before the 
closure of the U.S. Consulate in Lagos probably contributed 
to the media frenzy over the closure 

localized effect on the Nigerian polity. 
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the Ukraine and Georgia.\" He reiterated the Ministry\'s 
previous statements that the current gas pipeline under 
construction had too small a diameter (as a direct result of 
Russian pressure - ref B) to efficiently serve large onward 
markets. Speaking of smaller onward sales to Georgia 
said that 

Armenia the infrastructure to supply Georgia with gas 
although Georgia has not made a serious overture in this 
respect. He said he believed the Georgians were seeking a 
gas pipeline to Iran 

through Azerbaijan relying on existing infrastructure. 


ARMENIA IS BUYING CHOICE 
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6. (C) For the long term 

within three-to-five years he expects Armenia to move away 
from Russian supplies of gas in favor of Iranian sources. He 
cited several threats to Armenia\'s current gas supply via the 
Valdikavkaz pipeline from Russian via Georgia 
long-standing concerns about the pipeline\'s physical security 
and deferred maintenance. The Ministry also fears that 
Georgia\'s efforts to find alternative sources of gas 

(including the soon-to-open gas pipeline from Baku) could 
make the current Valdikavkaz line uneconomical for serving 
Armenia alone 

Georgia could deteriorate and Russia could decide to cut 
supplies to Georgia (and thus to Armenia) 

could cease to give Armenia a preferential rate on gas as 
part of its WTO accession. While there is not enough 
domestic demand to run both pipelines to Armenia 

said that a second pipeline will give Armenia security 
against possible threats to the Russian line 

to choose its source. 


7. (C) Having lobbied hard to constrain the size of the 
Iran-Armenia pipeline 

northern segment of the pipeline 

other energy deals to get it. Nevertheless 

to keep Russia out of the pipeline 

second pipeline through Armenia is still more secure than 
sole reliance on the Russian pipeline through Chechnya and 
Georgia. Armenia faces a more complicated choice in the 
future if both pipelines are operational at the same time. 
Ministry officials admit that without domestic need for gas 
from both Iran and Russia 

generation capacity deteriorating and inefficient 

has little use for two pipelines. It is hard to imagine 
Armenia refusing Russian gas (especially if it is subsidized) 
for fear of losing the option in the long-term. On the other 
hand 

has just built at significant expense and with international 
development financing? Officially 

import Iranian gas to its currently idle and inefficient 
thermal plants and re-export the excess electricity to Iran. 
More candidly 

may be that Armenia is exchanging dependence on one single 
source for dependence on another.\" 

EVANS 
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concerns 

assistance to build new electricity generation capacity in 
exchange for setting a \"relatively early date certain\" for 
decommissioning. The Minister of Energy said that the GOAM\'s 
position had not changed: it will close the plant 

prematurely only if foreign donors provide adequate 

replacement that does not reduce Armenia\'s energy security or 
dramatically increase tariffs. End Summary. 


2. (C) European Commission delegate Silvia Zehe used the 
conference to announce that the commission wants to \"restart 
(their) dialogue on decommissioning and finding alternatives 
to the Armenia Nuclear Power Plant.\" Adding that the EU 
through TACIS 

safety and security at the current plant 

commission was \"prepared to give 100 million euros towards 
building replacement capacity in exchange for Armenia setting 
a relatively early date certain for decommissioning ANPP.\" 
The EU offered the same deal that Armenia rejected in early 
2004 (ref A). Zehe added that she was \"sorry\" that it 
appeared that 100 million euros wouldn\'t be enough 
Commission will look to other donors to help. She suggested 
that the European Commission could work with the government 
of Armenia to assembly a \"true donor conference.\" 


3. (C) The Minister of Energy said that the GOAM\'s position 
had not changed: The GOAM is \"ready to decommission 
prematurely if adequate replacement is put in place.\" The 
Minister stressed that adequate replacement means more than 
just 400 MW of generation capacity to replace that of ANPP. 
Replacement options should not dramatically increase 
electricity tariffs and must preserve Armenia\'s energy 

security with diversified sources. (Were ANPP to close 

today 

gas pipeline through Georgia for 85 percent of it 

electricity.) The Minister said that the minimum assistance 
necessary for Armenia to plan premature decommissioning would 
be soft financing for the remainder of the Iran-Armenia gas 
pipeline (septel) and new thermal generation capacity. He 
estimated that such assistance would amount to USD 540 
million 

the ANPP itself. 
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4. (C) Even if the GOAM is able to guarantee diverse sources 
of fuel and energy 

visiting US-funded experts have pointed out that the costs of 
closing ANPP early are nonetheless prohibitive. The GOAM has 
set no money aside for actual decommissioning and spent fuel 
disposal costs 

million. Aside from decommissioning 

cheap nuclear production 

original construction costs nor the costs for 

decommissioning 

generation that includes the life-cycle costs could reach USD 
100 million per year. This alone would be more than double 
Armenia\'s total electricity generation costs. 


5. (C) In the absence of donor assistance to establish 
Armenia\'s energy security and generation needs 

intends to run the plant at least until it has been used for 

its thirty-year design life (until 2016). Nuclear experts 

from the U.S. Department of Energy who work with the plant 
have told us that there is no physical reason that the GOAM 
could not operate the plant until 2025 

could pressure their friends at the Armenia Nuclear 
Regulatory Agency into granting an extended license. Western 
energy experts tell us that the plant is much safer now than 
it was ten years ago (thanks to nearly USD 80 million in 
foreign assistance 

but that continued operation will require more investment in 
safety 

personnel. 


6. (C) Since missing the first decommissioning deadline in 
2004 

will not set a decommissioning date until its has guaranteed 
diversity in its electricity supply and reasonable end-user 
electricity tariffs. The European Commission has floated the 
same offer that Armenia rejected last year. The amounts that 
Armenia needs to establish diverse supply 

higher of costs of non-nuclear generation 


Column 3 

aging thermal power plants 

decommissioning of the ANPP are daunting even if Armenia puts 
off decommissioning another 15 years. American energy 
experts say 

alternative to operating ANPP at least until its planned life 
expires in 2016. Accepting a deferred decommissioning 

are encouraging Armenia to start now to assess 
decommissioning costs and plan for its energy future. ANPP 
will close someday 

challenges early 

accounts for costs that are coming 

EVANS 
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results of the June 19 balloting in Nagorno-Karabakh in which 
their ARF/Movement 88 alliance (who many predicted would fare 
best in the election - reftel) won only three seats in the 

local \"parliament.\" While awaiting the final results from 

the Central Election Commission 

praised the balloting to the Armenian press as generally fair 
and transparent 

however 

violations and the use of \"administrative resources\" by 
government officials to unfairly skew the election results in 
favor of the ruling parties (who captured approximately 64 
percent of the votes cast). Despite early threats that they 
might decline their three seats in protest 

representatives told us -- through their local counterparts 

-- that they would not publicly protest the elections as it 

might V'unnecessarily threaten N-K security. End Summary. 


2. (C) Local representatives of the Armenian Revolutionary 
Federation (ARF - \"Dashnaksutyun\") have been downplaying the 
results of the June 19 balloting in Nagorno-Karabakh in which 
their ARF-Movement 88 alliance won only three seats in the 
parliament. A preliminary report published by the Central 
Election Commission stated that the ARF/Movement 88 coalition 
took 24.4 percent of the proportional vote. Giro Manoyan 
Director of the ARF International Bureau 

earlier statements and went to great lengths to portray the 
Armenia and N-K arms of the organizations as \"unrelated\" in 
terms of levels of popular support. He told us on June 22 

that the balloting in Nagorno-Karabakh had \"no bearing on the 
ARF\'s political standing in Armenia." ARF leaders made 
similar comments during press conferences on June 20 and 21 
and steered clear of discussion of the purported electoral 
violations that N-K ARF leaders cited earlier over the 
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weekend. 


3. (C) Local NGOs and Diaspora-based organizations have 
reported to us that observers of the June 19 balloting called 
it transparent and well organized. Local press cited 
comments by the British Helsinki Association 

Duma and Public International Law and Policy Group that the 
balloting was orderly and that access to monitors and press 
exceeded their expectations. Some estimates put the voter 
turnout as high as 78 percent of eligible N-K voters. 


4. (C) Louis Sell (a former U.S. Foreign Service Officer) was 
among those who praised the election as \"very correct.\" He 
reportedly told some of our contacts in Yerevan that N-K 
\"President\" Ghukassian had used rhetoric in advance of 
election day that many considered \"playing the national 
security card\" in favor of the ruling authorities. N-K 

\"Foreign Minister\" Melkonian reportedly learned of this 
perception 

arranged for a follow-up meeting with Ghukassian during which 
he explained his comments to the observers. 


5. (SBU) ARF groups in Stepanakert made claims to 
Yerevan-based press that \"N-K authorities had used 
administrative resources to skew the results in their favor.\" 
The ARF\'s spokesperson told reporters that they were 
compiling a list of violations. Immediately following the 
CEC\'s release of the preliminary results 

said it would not stage public protests regarding the 
balloting (saying it would unnecessarily \"threaten N-K 
security\") but might instead decline their three seats in the 
\"parliament\" as a sign of protest. Beyond the initial 
announcement 

such action from either part of the coalition. 


6. (C) While Yerevan Dashnaks take measures to distance 
themselves publicly from the ARF\'s defeat іп N-K\'s 
\"election 

politicos and Embassies -- including us -- who predicted the 
Dashnaks would flex their political muscle in N-K as a 
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precursor to national elections in Armenia in 2007 and 2008. 
National Assembly Deputy Speaker Vahan Hovanissian 
likely ARF candidate for the next presidential bid in 

Armenia 

national politics over the next 12 months and emphasize the 
ARF\'s image as a member of the ruling coalition in Yerevan. 
The June 19 balloting in N-K 

have to battle the perception that the ARF\'s reach may be 
waning at the ballot box. 

EVANS 
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providing assistance in capacity building 

management 

Hussain that the offers on security management and energy 
clearly reflected suggestions lraq Coordinator Ambassador 
Jones had made during his June 10 visit to New Delhi 
(Reftel). DCM further urged the Charge to follow up directly 
with the GOI either in New Delhi or in Baghdad to develop 
concrete plans to make this a reality. Hussain agreed the 
two countries have an opening and said he would be in touch 
with Baghdad. 


2. (U) Begin GOI text: 


External Affairs Minister Natwar Singh 
International Conference on Iraq in Brussels 


Mr. Javier Solana 


Dr. Condoleezza Rice 
of America 


Excellencies 


The European Union 

United States deserve our appreciation for hosting and 
organizing this International Conference on Iraq and for the 
meticulous arrangements they have made for ensuring the 
success of the Conference. 


Dr. Ibrahim Al-Jaafari 

colleagues also deserve our congratulations for their 
detailed presentation of the developments that have taken 
place in Iraq. They have analyzed the challenges that their 
government faces and the steps that it is taking for 
political and economic reconstruction of the country. On 
behalf of India 


We in India have been closely following recent political 
developments in Iraq. The restoration of sovereignty to the 
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Iraqi people is essential for the establishment of peace and 
stability in the country. In this context 

elections in Iraq on January 30 

encouraging development. The United Nations played a useful 
supporting role in that process. India has welcomed the 
formation of the Transitional Government in Iraq headed by 
Prime Minister Dr. Ibrahim Al-Jaafari. Soon after its 
confirmation by the elected Transitional National Assembly 
the Prime Minister of India sent his Special Envoy 
Ambassador Chinmaya Gharekhan 

solidarity and support to Prime Minister Jaafari. He also met 
several Ministers and conveyed to them our support to the 
democratic process and to democratic forces in Iraq and our 
commitment in assisting in the reconstruction of Iraq. 


India would like to see a stable 

united and democratic Iraq. Our Prime Minister has conveyed 
to Prime Minister Jaafari that Iraq could 

upon India\'s experience in drafting a Constitution for its 
multi-cultural society. Our own experience as a 

multi-cultural and multi-religious democracy is that 
Constitution-drafting is a critically important process that 
needs to be inclusive in order to ensure its wide acceptance 
and long-term legitimacy. 


India has civilizational relationship with Iraq and 

traditionally strong ties of friendship with Iraq and its 

people. We have been deeply distressed at the sufferings of 
the people of Iraq 

Iraq most needs today is security and stability. We condemn 
the actions of disruptive forces in Iraq and the activities 

of terrorist elements. Once the security situation improves 
Iraq will quickly march on the road to its prosperity. 


| would like to take this opportunity to reiterate Indias 
continued commitment to provide assistance to the people of 
Iraq in their humanitarian and reconstruction efforts. India 
has committed a total of USD 30 million in assistance 

million through the International Reconstruction Fund 

Facility for Iraq (IRFFI) and USD 20 million bilaterally. We 
are providing assistance for human resource development 
provision of certain commodities as well as social sector 
projects in keeping with IraqVs requirements. We stand ready 
to cooperate with Iraq in providing assistance in capacity 
building 

sector. 


Excellencies 

will pave the way towards rededication of international 
efforts towards assisting Iraq in its political and economic 
reconstruction. | would also like to take this opportunity to 
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once again convey the best wishes of the people and 
Government of India to the people and Government of Iraq for 
their success in this endeavour. 


Thank You. 


End GOl text. 
MULFORD 
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appreciate more in-depth US-Romania consultations on the CFE 
issues 

Russian-Georgian declaration of 30 May 2005 for the NATO 
policy on CFE issues; the US approach on the CFE Adapted 
Treaty in the perspective of the 2006 CFE Review 

Conference.\" 

2. (SBU) The text of the GOR nonpaper follows: 


ROMANIA\'S COMMENTS ON THE RECENT DISCUSSION IN NATO/NRC 
THE CFE ADAPTED TREATY 


--The recent negotiations on the Statement of the NRC 
meeting of Defence Ministers triggered a very controversial 
debate among the NATO allies on the CFE issues and on how to 
reflect 

of the Russian - Georgian political declaration on the 
Russian military basis in Georgia. 

--From the beginning 

CFE-related paragraph not be included in the above-mentioned 
statement 

the implications of the Russian-Georgia political agreement 

over the CFE Adapted Treaty and the agreed NATO language on 
CFE issues. 

--Moreover 

addressed in the NRC meetings of Defence Ministers and the 
topic was not even included on the agenda of the 9th of June 
defence ministerial meeting of the NATO-Russia Council. 
--However 

highlight the relevance of the Russian - Georgian 
declaration and accepted 

HLTF over a pre-coordinated allied language. The text 
proposed by the United States was widely accepted and 
ensured reference both to general NATO language on the CFE 
Adapted Treaty and explicit mentioning of the remaining 
Istanbul commitment on R. Moldova. 

--For Romania 

commitments regarding R. Moldova in the context of a 
positive message of NATO on the Russian-Georgian declaration 
was extremely important 

Russian CFE commitments are not yet entirely fulfilled. 
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--In our view 

remaining CFE commitments 

statement 

withdrawal of the Russian military and ammunition from 
Transnistria is no longer linked with the fulfillment of the 
Russian Istanbul commitments. This would favour the Russian 
position that its CFE-commitments are already achieved. 
--The divergent views among Allies on these aspects and the 
tendency of most Allies to divert from the agreed HLTF 
language and to nuance Allied position on such a sensitive 
issue without prior debate in NATO is of concern for 
Romania. 

--In our evaluation 

CFE issues clearly signals the tendency to promote a more 
flexible approach regarding NATOVs policy of conditionality 
between the ratification of CFE Adapted Treaty and the 
complete fulfillment of the Russian Istanbul commitments. 
-We believe that no explicit or implicit altering of the 

NATO common policy on the CFE Adapted Treaty should be made 
through negotiations over statements 

analysis and debate in NATO. 

--In this context 

US-Romania consultations on the CFE issues 

focus on: 

- the implications of the Russian-Georgian declaration of 30 
May 2005 for the NATO policy on CFE issues; 

- the US approach on the CFE Adapted Treaty in the 
perspective of the 2006 CFE Review Conference. 


End Text of GOR Nonpaper 


3. (U) Amembassy Bucharest\'s reporting telegrams are 
available on the Bucharest SIPRNET Website: 
www.state.sgov.gov/p/eur/bucharest. 
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era of democracy is beginning\" in the country. They argued that 
the lack of coverage of the constitution is because the important 
event was its approval two years ago and its coming into force is 
a procedural event only. The people have already voiced their 
enthusiasm for the document. While the constitution is not 
entirely perfect 

grants certain rights to citizens and clarifies areas of 
governmental authority 


3. (SBU) Contacts praised the constitution in particular for its 
articles that clear the way for the separation of executive 
legislative and judiciary branches. Ministers will now become 
accountable to the legislature. Our contacts agreed that some 
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aspects of the constitution could have been better. For example 
it does not allow for the formation of political parties and 
stipulates that no changes can be made to the articles for the 
first 10 years. 

4. (SBU) One explanation offered for the lack of official and 
media coverage is that Qatar aimed to avoid provoking neighboring 
states 

of their internal structures. They recognize that the drafting 
committee signed the document without a real contribution to the 
drafting process and that the Qatari population approved the 
constitution amidst an intense \"yes\" campaign largely without 
reading it. There were no public debates or analyses but rather a 
high level of praise during the referendum period. 

5. (SBU) Contacts expressed reservations 

the constitution\'s articles. One 

power to the Amir. It reads 

Amir 

a decision to be taken by the Amir annually.\" Article number 62 
states: \"The executive authority shall be handled by the Amir to 
be assisted by the Cabinet as stipulated in this Constitution.\" 

It was pointed out to us that the Amir is not accountable to any 
institution. Interlocutors also raised questions about article 
number 75 

the Advisory Council\'s review. In general 

would be impossible for the Advisory Council to pass any law that 
contradicts the government\'s interests. This is because articles 
105 and 106 state that any draft shall require a two-thirds vote 

of the council 

by the Amir. Thus 

will need to obtain only one vote from an elected member to block 
any legislation. The Amir has powers to dissolve the parliament 
suspend and veto laws 

6. (SBU) Emboffs inquired about the absence of a constitutional 
court. Some contacts believe that lower courts have the power to 
rule on constitutional cases; others believe that the 

responsibility to ensure proper enforcement of the constitution 

is solely the government\'s. Some said establishment of a 
constitutional court is a matter of time and would be the next 
step in the democratization process. 

Comment 


7. (SBU) Post believes that the constitution is a step forward in 
establishing democratic institutions. It separates branches of 
government 

specifies that ministers be required to report to the 

legislature. Criticisms of the document are also valid: it 
solidifies the authority of the ruling family 

accountable to other national institutions 

which body or court will protect the constitution. The current 
lack of public discussion of the constitution is noteworthy 


Column 3 

because a document broadly supported by an informed citizenry 
stands the best chance of becoming an effective building block of 
democracy. 
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assistance.\" These criteria will now be used in considering 
membership applications from countries such as Turkey and 
Russia. However 

accession states in the future (e.g. 

Croatia 

Dublin Group as were the 10 new Member States last year. 
Japan and Australia argued strongly against automaticity 
while Luxembourg insisted that EU Member States be admitted 
as a block whether or not they meet the new membership 
criteria. After protracted and difficult debate 

was postponed to the winter meeting in hopes that a 
compromise could be found. The new guidelines specify that 
Belize is to included in the Caribbean regional group. 

Belize will therefore no longer be part of the U.S. regional 
report on Mexico and Central America. 


Next Chair of the Dublin Group 


4. The Guidelines stipulate that the chair of the CDG should 
rotate between EU Members and Non-EU members. According 
Belgian chair asked the U.S. 

Norway to come to the winter meeting with a nominee for chair 
of the Central Dublin Group to replace outgoing Belgian chair 
Raymond Yans. 

Thematic Debate Topic for the next meeting 


5. Australia proposed that the topic for the thematic debate 
at the winter meeting should be \"ATS and Metamphetamines 
including Precursor Control 

proposal. 


Action Requests 


6. The U.S. regional report on Mexico and Central America 
will be due at the winter meeting. This will be held in 

either December or January. In the event it is December 
report should be ready for submission by mid-November. Note 
that the U.S. proposals for the regional and mini Dublin 

Group report formats were adopted. The U.S. reports should 
therefore follow this new format. The U.S. should also be 
prepared to send an expert 

debate topic at the winter meeting. Guidance is requested 
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as to whether the U.S. should join Japan and Australia in 
rejecting the automatic admission of any future EU Member 
States into the Dublin Group. Finally 

requested regarding the issue of the next chair of the Dublin 
Group. 


McKinley 
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SUMMARY 

1. European Commission President Barroso on June 22 
said the EU could face \"paralysis\" unless its budget 
quarrel was settled quickly. Barroso said a clause 
permitting review of the budget situation in 2008 
might break the deadlock. He cautioned against 
\"explicitly\" linking farm spending and the British 
budget rebate. On EU enlargement 

EU should \"seriously discuss the signal\" sent by the 
French and Dutch electorate regarding Turkey. END 
SUMMARY. 


BUDGET COMPROMISE NEEDED 


2. Speaking at a press conference 

underlined the urgency of reaching agreement on the 
EU financial framework for 2007-2013: \"There is a 
risk of paralysis if we don\'t have a decision soon. 
This could have very negative consequences 
especially in the new Member States.\" Negotiations 
should resume on the basis of the work of the 
Luxembourg Presidency. Barroso said the Commission 
would give its \"utmost support\" to the upcoming 
British Presidency 

clearly lay with the Member States. The Presidency 
has the lead in this matter and should take the 
initiative in the search for compromise: \"More than 
any other Member State 

reflect on the need for overall consensus.\" 


A REVIEW CLAUSE? 


3. Barroso suggested this might take the form of a 
clause permitting review of overall EU spending in 

the course of the 2007-2013 period covered by the 
new financial framework (Note: the proposal to EU 
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leaders last week was for the review to take place 
in 2008). Although it was \"not reasonable to put 
everything into question 

a provision allowing the EU to adapt to changing 
circumstances. 


THE CAP 


4. Asked whether he thought the 2002 agreement 
setting the level of Common Agricultural Policy 
(CAP) expenditure through 2013 should be revised 
Barroso said: \"We reached an agreement in 2002 and 
that agreement remains standing. We can only ask 
all to make a compromise 

also 

have to explicitly link them 

States to get out of rigid positions.\" Barroso 
added: \"If our British friends think they are going 

to get everything they want 

our French friends think they are going to have 
everything they want 

medium-term 

certain amount of revision\" and a review of its 
priorities 


5. Noting that the Commission had just adopted a 
proposal for the reform of the sugar market 

argued that the CAP could not be presented as frozen 
in stone. At the same time 

countries (read: the net budget contributors 

including the UK) who had signed a 2004 letter 
calling for overall EU spending to be limited to 

1.0% of total EU GDP 

letter the 2002 agreement on CAP expenditure. 


DEBATE ON EU\'S FUTURE 


6. Barroso said the Commission was planning to hold 
a seminar in September on the future of Europe. The 
Commission will also prepare a strategy paper on 
Europe\'s future 

June 2006 

European social model 

contribution to the debate. 


TURKEY\'S ACCESSION PROSPECTS 


7. Asked about the impact of the current 
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constitutional situation on enlargement 

said: \"We are all aware that we should discuss 
seriously the signal that was sent by the electorate 
concerning Turkey.\" He added 

mistake to ignore that we need the support of member 
states and citizens for enlargement to proceed.We 
shall start negotiations with Turkey on October 3 
but it is an open-ended process. That doesn\'t 
necessarily say what will be the conclusion of that 
process.\" 


COMMENT 


8. By calling on the EU governments (and the 
upcoming UK Presidency 

on the budget 

to its behind-the-scenes activism in the budget 
negotiations and trying to find a way for the EU-25 
to reach a face-saving compromise in a not-too- 
distant future. Coming after the comments by his 
predecessor Romano Prodi 

interview that the \"conditions for Turkey\'s 
accession to the EU in the short or mid-term no 
longer exist 

in a series of comments by EU leaders casting doubts 
on Turkey\'s accession prospects. 
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characterized calls to oust Awadallah as an 
\"unjustified attack ... by those who criticize and 

stymie this national (reform) program 

\"reform is about principles 

said Awadallah \"gave Jordan a lot and he will continue 
to do so in a distinguished way if new developments 
require his return.\" 


3. (C) For their part 

pledged to withhold confidence in Badran\'s government 
over the composition of the cabinet (and who had put 
Awadallah\'s removal at the top of their demands) 

(refs B 

MP Abdel Jalil Maaytah (East Banker 

reporters that Awadallah\'s departure was a \"positive 
step\" that would defuse the crisis between the 
government and parliament. MP Abdullah al-Jazi (East 
Banker 

resignation had paved the way for a vote of confidence 
when parliament convenes for an extraordinary session 
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(most likely during the first half of July). MP 
Mohammad Arsalan (East Banker 

with poloff that while he fully supported Awadallah\'s 
economic policies 

resignation 

had to pay\" for ignoring parliament and choosing a 
minister known to alienate MPs. 


4. (C) Political analysts viewed Awadallah\'s departure 
as marking a new chapter in Jordanian politics in which 
the traditionalists in parliament 

interests under threat 

directly challenge the government despite their strong 
pro-Hashemite loyalties. \"The resignation has become 
the new reality of the political scene 

Center for Strategic Studies at the University of Jordan 
Mustafa Hamarneh told press. Al-Ghad columnist Samih 
Maaytah wrote 

the impasse between both sides 

a limited cabinet reshuffle would not have a \"qualitative 
change or effect.\" Dr. Mohammad al-Momani 

of political science at Yarmouk University 

that Awadallah\'s resignation was a victory for \"anti- 
reformers\" and gave the traditionalists \"an upper hand\" 
in dictating the pace and scope of Jordan\'s reform 
program. 


5. (U) The English-language Jordan Times was 
downright vicious in criticizing those who forced 
Awadallah\'s resignation 

\"playground bullies\" whose agitation \"arises from an 
appalling self-interest.\" It accused them of 
\"sacrificing the interests of the many in national 
reform\" for the interests of a few who are desperate 
to \"reinforce the status quo.\" \"To these deputies 
say 

your narrow ambitions.\" 


6. (U) In the wake of Awadallah\'s departure 

Abdullah has initiated consultations with all 
parliamentary blocs in an effort to build support for 

PM Badran\'s government and his reform agenda. In the 
first of a series of meetings 

at the Royal Court with 28 MPs representing the 

National Parliamentary Action Front (led by Lower 

House Speaker Abdul Hadi Majali) and the New 
Reformists bloc 
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between the deputies and the cabinet. According to a 
press release by the Jordan News Agency 

MPs that \"judgments should be on programs and not on 
persons 

executive branches should \"work as one team.\" 
Reflecting comments made to Secretary Rice during 
their meeting later that evening (septel) 

also said the government needed to engage in a 
dialogue with parliament to better explain Jordan\'s 
accomplishments to citizens. \"I sensed that there was 
shortcomings in talking (to citizens) about national 
programs and achievements.\" 


7. (C) MP Arsalan told poloff that the June 19 

meeting was \"very positive\" and that the King 
acknowledged that past governments had done a poor job 
in providing information to MPs. According to Arsalan 

all the MPs in attendance (including those who had 
threatened to withhold confidence in the government) 
expressed their support for the King\'s reform efforts 
though he questioned the sincerity of some of these 
professions. 


8. (U) King Abdullah continued his outreach to MPs in 
separate meetings on June 20 and 21 with other blocs. 
During his talks with deputies from the Islamic Action 
Front (IAF) and the centrist National Democratic 
Coalition 

\"integrated study\" by the Royal Court on new anti- 
corruption mechanisms designed to increase transparency 
in government and cut graft. MPs reportedly focused 
their remarks on poverty and unemployment. Outside of 
the palace 

effort 

as well as leaders of political parties. 


9. (C) While some observers warn that Awadallah\'s 
resignation may embolden anti-reform forces 

palace has no intention of scaling back or slowing 
down its reform agenda. Rather 

attempting to use the resignation to the GOJVs 
benefit 

their demands for Awadallah\'s departure now met 
with a renewed commitment to increased engagement with 
parliament 

expected addition of new ministers from the south in 
an anticipated limited cabinet reshuffle will also 
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serve to placate traditionalist MPs. Royal Court 
Minister Marwan Muasher told Charge on June 23 that 
the reformed cabinet would be unveiled late next week 
with 7-9 new ministers 

Prime Minister and de facto head of the economic team 
and the reform agenda. A vote of confidence would be 
set shortly thereafter 

speaker Majali returned from foreign travel. Painful 
steps 

follow immediately afterward. 


10. (C) As a result of this particular crisis 

palace and GOJ have learned 

that selecting a government without parliamentary 

input and introducing legislation without a concerted 
attempt to justify its benefits are out of step with 

calls for more democracy and a surefire way to generate 
suspicions and provide ammunition to the opponents of 
reform. Although many MPs are narrowly focused on 
their own personal interests and have little appetite 

for genuine reform 

predisposed to support the King and 

government if the palace makes clear its support for 

the GOJ agenda. More regular dialogue with parliament 
and a better government PR campaign to promote reform 
among the genuine public 

HALE 
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According to Ramos 

proposals 

proposal supported by Singapore. 


--The GOB is not in favor of imposing election criteria for 
membership into the new council 

should be eligible for membership since no country has a 
clean human rights record. Allowing membership access to all 
countries 

council. The GOB also believes that the new council should 
have equitable geographical representation. 


--The GOB is also in favor of increasing the OHCHR\'s budget 
and giving the council flexibility in determining how best to 
allocate funds by unearmarking voluntary donations. 


2. (SBU) Ramos mentioned the high-level meeting 

be held in Puebla 

working paper for the plenary meeting in New York in 
September. She requested more information about who will 
represent the USG at this meeting because the GOB will soon 
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create its delegation. 
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Plus\" mechanism that could perhaps bring in additional 
countries with an nterest in reform in the region 

venue fo participating. Spain and Norway were two countris 
discussed as possibilities. 


4. (C) Of all he important initiatives emanating from Sea 
Island 

importance to President Bush. The USG welcomes ideas on how 
to expand the initiative and illustrate that it is a 

priority 

discussed concept papers circulating on two ideas related to 
the Forum for the Future: the Foundation for the Future and 
the Fund for the Future. (Note: Orhun had received copies of 
both concept papers from the Turkish Embassy in Washington 
and had reviewed them prior to the meeting with DAS 
Carpenter. End note.) Orhun stated that he needed to 
consult further with colleagues to fully understand the Fund 
idea 

very good idea. \"The more [the USG] lessens its imprint 
more there will be a sense of ownership in the region 

said. DAS Carpenter explained that before looking for 
concrete financial support for the ideas 

in dialogue in countries including Bahrain 

Morocco to seek ideas and buy-in to the concept 

interested in discussing the idea in more detail when Orhun 
visits Washington in ten days\' time. 


5. (C) Ambassador Orhun thanked DAS Carpenter for his views 
and stated that Foreign Minister Gul\'s opening remarks at the 
TESEV conference clearly illustrate Turkey\'s support for the 
BMENAI. Turkey supports the process not because the U.S. 
wants it to 

to secure a stable environment in the region. He added that 
Turkey\'s support would not be limited to words nor to 
organizing activities within the DAD framework 

limited means at its disposal 

to financial contributions and other initiatives. Orhun 

mentioned Turkey\'s sensitivity regarding being considered a 
partner and facilitator 

He stated that the GOT had been pleased with public statements 
by U.S. officials to this effect 

the meeting of Education Ministers in Amman. He underlined 
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his support for the idea of reaching out to countries such as 
Norway and Spain for participation in BMENAI. 


6. (C) Orhun stated that the June 20-21 TESEV-organized 
event was a \"new model" for meetings 

governmental participation. This meeting 

primarily an \"NGO\" meeting with government 

participation 

organize \"governmental\" meetings with NGO participation. 
Within such a model 

come up with platforms or specific appeals 

\"governmental meetings\" could then consider and address. 
7. (C) He went on to outline several concrete ideas that he 
and his team had generated regarding where Turkey might make 
contributions or organize activities within the DAD 
framework. Turkey\'s Chambers of Trade and Industry 
example 

a study on Turkey\'s \"democratic model\" of Chambers of 
Commerce organization 

BMENA region as to its suitability for duplication there. He 
also stated that Turkey could make contributions to education 
efforts in the region 

Finally 

concentration: the media 

and local government issues. On the latter two issues he 
suggested trips by BMENA officials to Turkey to study 
Turkey\'s experience in these areas. Finally 

the establishment of a Democracy Scholarship 

that this idea might fit within the framework of the 
Foundation for the Future. 


8. (C) Orhun also broached the idea of reaching out to the 
Turkish Secretary General of the Organization of Islamic 
Conferences (OIC) about the BMENAI. He asserted that the OIC 
was in the process of reforming itself 

unsure about how much progress it would make in a meeting in 
Yemen later this month 

colleague about reform issues. DAS Carpenter responded that 
while many feel that \"the more the merrier 

caveats 

the process could have drawbacks. Orhun and Carpenter agreed 
to address this issue again at a later date. 


9. (C) Comment: Ambassador Orhun will be traveling to the 
U.S. at the end of June 

with him on the Fund/Foundation concepts. There were no 
surprises in the tone or content of the meeting 

useful consultation and sets the stage for future meetings 
between Orhun and Department officials in the framework of 
our enhanced consultations with the MFA on the BMENAI and 
DAD. End Comment. 
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10. (U) This message has been cleared by DAS Carpenter in 
Istanbul. 
ARNETT 
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REF: A. VILNIUS 636 
B. VILNIUS 504 


Classified By: Pol/Econ Officer Nancy Cohen for reasons 1.4 (b) and (d) 


1. (С) SUMMARY: Lithuania\'s ruling coalition shows every 
indication of surviving the resignation of Minister of 
Economy Viktor Uspaskich 

signs it will emerge from this episode intact. The Prime 
Minister and President look likely to accept LaborYs nominee 
to replace Uspaskich in the Cabinet. One potential source of 
instability remains -- the PM\'s party continues to seek to 
meddle in Labor\'s internal politics in a risky gambit to 
reduce UspaskichVs influence. For his part 

Minister plans to stay on as head of the party he 

established. Uspaskich says he will appeal the decision of 
the Ethics Commission that found he had used his public 
office to promote private interests. If he succeeds 

likely run in elections this fall for the parliamentary seat 

he just relinquished. Despite internal political turmoil 
Lithuania\'s strong support for U.S. foreign policy objectives 
remains solid. End Summary. 


2. (C) Cabinet members representing the three largest parties 
in the ruling coalition told the Ambassador that Uspaskich\'s 
Labor Party would remain in the coalition 

leader\'s resignation from both government office and the 
Seimas. FM Antanas Valionis (Social Liberal) on June 20 said 
that he did not expect the Labor Party would pull out of the 
coalition over Uspaskich\'s reverses. Defense Minister 
Gediminas Kirkilas (Social Democrat) told the Ambassador that 
the coalition would be around \"for at least another year 

and Interior Minister Ginataras Furmanavicius (Labor) said 

the partners would work to ensure that the coalition endured 
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until the end of its mandate in 2008. Furmanavicius noted 
that the Labor Party (which controls 40 seats in the 141-seat 
parliament) had done the math: Labor is unable go it alone 
and the numbers and politics do not add up for any other mix 
of coalition partners. For his part 

Adamkus told the Ambassador that he is content that the 
coalition will survive 

now would drain everyone\'s attention and energy and impede 
progress on all other matters of concern. 


3. (U) The Labor Party moved quickly following Uspaskich\'s 
resignation 

become the next Minister of Economy. Dauksys (45) 

currently chairs the Labor Party\'s Finance and Tax Committee 
is amember of the parliamentary Economics and Finance 
Committee and heads the Intelligence Oversight Committee. 
Like many in the Labor Party including the party leader 

comes to government from business. Dauksys studied 
economics at Vilnius University 

in the university economics department 

international marketing in Moscow. PM Algirdas Brazauskas 
has announced he will recommend Dauksys to the President. 
Pending completion of Dauksys\'s background investigation and 
a green light from Lithuania\'s Special Investigative Service 
media and the Ambassador\'s contacts in the Cabinet anticipate 
that Adamkus will approve the appointment on or about July 1. 
Ever the wag 

piece of advice to Dauksys if he is confirmed will be to 

avoid travel to Moscow. \"More trips to America!" he said. 


4. (C) DefMin Kirkilas acknowledged to the Ambassador that 
the Social Democrats\' efforts to stage a coup within the 
Labor Party -- which he had confidently previewed to the 
Ambassador the week before -- had gained no traction. 
Kirkilas insisted 

would continue to pursue its plan. It still was \"picking up 
whispers\" in the corridors of the Seimas 

within the party may attempt to challenge Uspaskich for the 
party leadership. In a separate meeting June 20 
Furmanavicius dismissed suggestions that there would be any 
real challenge to Uspaskich and said that comments of other 
party officials to that effect had been cited out of context. 
The Labor Party may lose a few members 
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acknowledged 

5. (C) Uspaskich has indicated he will stay on as leader of 
the Labor Party he founded less than two years ago. Deputy 
Speaker of Parliament (Labor) Vydas Gedvilas told us that 
Uspaskich will also continue to participate in the 

coalition\'s Political Council. The press reports that Labor 

is attempting to expand the purview of the Council 

to amend the coalition agreement to authorize the Council 
(and hence Uspaskich) to discuss 

national budget -- normally the prerogative of the Government 
and Parliament 


6. (C) Gedvilas said that Uspaskich will focus on appealing 
the ruling of the government Ethics Commission (ref A) that 
he had violated the law prohibiting conflict of interest 

among public servants 

three parliamentary commissions currently investigating him. 
Should he clear his name 

in fall elections in his home district of Kedainiai to 

reclaim the parliament seat he just vacated. 


7. (C) Uspaskich remains the unquestioned strongman of a very 
disciplined party 

While some ambitious opportunists may seek to take Uspaskich 
on within the party 

given that Uspaskich bankrolls the party and is its 

charismatic public face. Off-message comments of some Labor 
Party members do not necessarily presage a party coup 

rather suggest predictable growing pains in Lithuania s young 
Labor Party. 


8. (C) What is striking in all this apparent turmoil is that 
neither the Government 

Labor\'s embattled leader have folded -- even as the 
coalition\'s second largest party 

a covert campaign to manipulate events in the largest party. 
We attribute the coalition\'s endurance to the fact that there 
is currently no viable alternative to the uneasy partnership 
currently in power. 


9. (C) Lithuania\'s continuing internal political turmoil 
while exhausting and aggravating to most Lithuanians 
no visible impact on its continued strong support for and 
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activism on issues of key importance to the U.S. -- from 
promoting democracy in Belarus to helping stabilize 
Afghanistan. It is significant that while the latest 

political crisis was unfolding 

highest levels for Lithuania\'s continued commitment to deploy 
troops in Iraq. Not a single interlocutor indicated there 

would be a problem 

Mull 
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a good trip for him.\" Attiya discussed Qatar\'s investment 
plans with the DOE delegation and noted that Qatar expects to 
supply 30% of natural gas needs in the U.S. He said Qatar\'s 
gas is currently fully allocated 

projects in the next five years. He complained about the 
difficulty in obtaining approval for new LNG terminals in the 
U.S. and about state-to-state specifications for gasoline. He 
said there was enough oil on the market and the problem lay 
in refining capacity. At a lunch hosted by the Ambassador and 
in individual meetings 

their satisfaction with Qatar Petroleum as a business partner 
and about Qatar\'s overall investment climate 

rated as excellent. End Summary. 


2. (SBU) Abdulla bin Hamad al-Attiyah 

Minister of Energy 

discussed Qatar\'s energy investments with the Secretary of 
Energy\'s visiting Senior Foreign Policy Advisor 

Williamson 

Brodman 

ExxonMobil\'s projects in Qatar as \"big\" and \"interesting 
noting that a new condensate refinery and a gas-to-liquids 
(GTL) facility total approximately $17 billion. Investments 

in Ras Laffan Industrial City over the next five years will 

top $50 billion 

supplying 30% of U.S. natural gas needs. Qatar has plans to 
purchase 75 LNG tankers 

product to Asia 

several years ago 

supplying the U.S. and Europe. Technology 

reduce production costs and allow Qatar to expand its trains 
(LNG processing plants). 


3. (SBU) U.S. companies investing in Qatar whose executives 
met with DOE officials -- ExxonMobil 

ConocoPhillips 

investment environment and the business outlook. All agreed 
that Qatar\'s growth makes investing here attractive. Conoco 

Phillips decided to locate its regional headquarters in Doha 
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because doing so means \"looking forward.\" Country managers 
described the investment climate as \"healthy\" and the outlook 
as \"all good.\" They also agreed that business partnerships 
with QP are highly professional 

state-owned companies. They praised al-Attiyah for his 

efforts to institute transparency and intolerance for fraud 

or influence-peddling. The minister told Williamson that he 

is \"trying to preserve ethics\" in the industry 

with local agents or middlemen 

corruption. 


Security 


4. (SBU) QP provides \"tight security\" but only “оп our area 
Attiya said. The security of Persian Gulf waters are an 
international responsibility. He is not concerned about an 
attack in the Gulf 

secure. He said piracy in the vicinity of Indonesia was a 
greater concern. \"History shows the Gulf was always safe 
concluded 

U.S. oil and gas firms were comfortable with the level of 
security at Ras Laffan 

increased personal security procedures following the March 19 
terrorist attack in Doha. But they acknowledged that they are 
in others\' hands when it comes to security at offshore 
facilities. 


Gas Reserves 


5. (SBU) Al-Attiyah said that QP had postponed several GTL 
projects in order not to draw down the North Field gas 
reserves too quickly. \"We have to be careful 

conducting a \"professional study\" of the field that will be 
ready in two years. The study will provide information on 
state of the gas in different parts of the field and will 

help chart its flow. He claimed that the North Field might 
have more gas than the 900 trillion cubic feet currently 
estimated. U.S. executives agreed with this assessment 
saying that the pace of investment would have been difficult 
to maintain for a variety of reasons and that it was prudent 
for Qatar to slow down and carefully monitor its resource. 


Potential Customers on Hold 


6. (SBU) Al-Attiyah told the delegation that Qatar\'s gas has 
been allocated through the next five years and that QP cannot 
accommodate any additional customers or orders. \"Upstream 
everything is committed 
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and gas earmarked for them has gone instead to Australia. Gas 
earmarked for the Al-Khaleej Kuwait pipeline project was 
re-allocated to other markets 

executives in Qatar 

agreement with Kuwait if Saudi Arabia were to remove its 
objections and allow the pipeline to Kuwait to go forward 
through its waters. Minister al-Attiyah said that the Qatari 
government 

did not spare any effort with the Saudis to convince them to 
approve the route of the pipeline 

vain. Al-Attiyah added that just recently he raised the issue 
with Saudi Oil Minister Al-Noaimi 

technical problem and that he will look into the matter. The 
Kuwaiti Oil Minister 

al-Attiyah that there is no political will from the Saudi 
government to approve the project. Minister al-Attiyah 
connected Saudi disapproval of the project with 
dissatisfaction with the Al-Jazeera News Channel and liberal 
policies adopted by the Qatari government which embarrass the 
Saudis. Regarding the proposed pipeline to Bahrain 
al-Attiyah\'s office director said that no gas is available. 
According to him 

proposals. If any pipeline were to be built 

to be shifted from other projects that are already firmly 
agreed upon. 


Terminals in the U.S. 


7. (SBU) Terminal capacity in the U.S. and numerous gasoline 
specifications were concerns for al-Attiyah. He said QP has a 
contract with Shell to supply gas to California through Baja 
California; he said it was not wise for California to become 
dependent in this way on its southern neighbor. California 
would be better served by its own offshore terminal. He also 
discussed his unsuccessful efforts with ExxonMobil to get a 
permit for a terminal in Florida to supply Electric Power and 
Light. Another option was to pipe gas to Florida from the 
Bahamas 

Attiya that the Energy Bill currently under discussion in 
Washington could resolve many of the difficulties surrounding 
permitting and various states\' \"boutique\" gasoline formulas. 
ExxonMobil officials in Doha said that they were working 
closely with the Federal Energy Regulatory Commission to 
obtain a license for the Golden Pass!" terminal near TexasVs 
border with Louisiana. The deadline for the deliberations is 
June 30. 


Constraints on Business 
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8. (SBU) U.S. firms operating in Qatar noted however that 
resource costs were increasing. In particular 

cement prices are rising rapidly 

engineering and construction costs. Housing is becoming 
increasingly scarce and rents are rising out of control. The 
demand for services driven by the billions of dollars being 
invested in Qatar is the root cause. While problematic for 
the oil and gas companies 

firms also operate cyclically and are now enjoying an upswing 
after some tough years. Foreign firms are also grappling with 
the requirement for \"Qatarization\" of the workforce. While 
employing only up to 10% Qataris 

many cases 

managers. However 

\"training\" is expected to be at the senior levels of 
management. Firms also have trouble finding 

population of only 150 

the proper degree and are in the job market. 


Comment 


9. (SBU) Although Qatar does not currently supply the U.S. 
with any energy products 

an important energy partner. Qatar\'s strategy is to diversify 
in both investments and customers: it plans to supply North 
America 

each; it discusses investing in foreign oil projects such as 
Venezuela\'s 

yet in Qatar to invest. Qatar is also single-handedly 
changing the world natural gas market by making LNG a 
more-easily traded commodity like oil. 

UNTERMEYER 
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September HLE and cited those \"18 pages\" as the likely focus 
of discussions leading up to the HLE. He inquired about USG 
views on the mechanism for coordinating that document further. 


3. (C) The Acting DCM reviewed ref D points in detail 
stressing the importance of keeping the focus on outcomes 
that would enhance the UNVs ability to deal with real issues 
facing the international community. He told Fathalla that 
Embassy staff would remain in contact with the MFA on the 
full range of UN priorities stated in reftels. Fathalla said 
the GOE shared the USG priorities noted in the demarche; 
\"these are also our priorities 

international community.\" 


4. (C) The issue before us was \"how to deal with these 
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priorities 

example 

recognized problem. \"We know your perspectives and you know 
ours 

guidance to the UNGA\" would simply extend an inconclusive 
conversation we have been having for some time. The problem 
of definitions of terror 

issue that Fathalla said must be addressed. (UN affairs 

chief Hany Salem had emphasized the same point at length with 
PolOff.) On terrorism 

other\" and what is needed is to better coordinate an approach 
to deal with the issue. An HLE outcome that did not offer 
guidance for \"tackling issues\" would have limited impact 
asserted. 


5. (C) Similarly 

Fathalla said \"you have your ideas and so do we. He was 
less interested in debating the various positions 

mutually known 

with\" the process of moving ahead. He said that proceeding 
to more formal discussions on a final outcome document 
without such \"clarity\" would simply extend the dialogue 
without leading to a solution. He said the UNGA president 
had already put the ball in play; we must now determine 
whether we sought a brief declaration of principles or a 
\"more complete\" document. He sought a better sense of the 
nature of the document we had in mind 

importance of considering the possibility of arriving at 
consensus 


6. (C) Fathalla said Egypt was interested in working 
bilaterally with the U.S. to discuss means to move forward on 
UN reform issues. He hoped such cooperation could be 
initiated soon. 


7. (C) Finally 

Fathalla asked if the U.S. wanted to delay all discussion of 
expanding UNSC membership until September. For most UN 
members 

and would have to be addressed if reform were to be \"whole\" 
in its scope. 


8. (U) Post will report other meetings on UN reform septel. 
Visit Embassy Cairo\'s Classified Website: 
http://www .state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State Department\'s Classified SIPRNET website. 
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in Spain 2005 

the American Chamber of Commerce in Spain 

negative shift in the outlook of U.S. companies in Spain. 
U.S. companies are the biggest investors in Spain with 532 
registered firms and a turnover of 56.9 billion Euros 
annually. 


3. (U) Seventy-four percent of U.S. firms surveyed still 
consider the outlook for the Spanish economy to be good or 
very good. However 

2004. The percentage of firms pessimistic about the economic 
outlook in Spain jumped from zero percent in 2004 to 14 
percent in 2005. At a sectoral level 

the companies is similar to 2004 

emerging. Companies with a pessimistic view have increased 
from 4 percent in 2004 to 14 percent in 2005. The most 
frequently cited problems in the report in relation to the 
economic outlook were institutional and regulatory 
bureaucracy and problems with public policies. 


4. (U) The ability of firms to increase or maintain current 
levels of employment has also diminished from 2004 as 24 
percent of surveyed firms will reduce their labor force in 

2005. Only 31 percent plan to increase employment in the 
long term 

\"pessimistic\" about their ability to create new jobs in the 
short term. Labor market rigidity and inflexibility in work 
practices are a major factor in the reduction of employment 
plans. According to the President of the Chamber of Commerce 
in Spain 

country with such high unemployment and lack of job security 
does not make sense.\" Further 

adapt its manpower to the areas of the economy where it is 
needed." 


5. (U) The study also analyzes compatibility of Spanish 
workers with the needs of the U.S. firms. Managers 
frequently cited their appreciation of the workers\' ability 
to learn 

problem-solve and be team players. In spite of this 
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lack of foreign language skills 
was cited as a major hurdle to overcome. 


6. (U) Despite the fact that the majority of the U.S. 
companies evaluated their overall position as highly 
satisfactory in 2004 

investments. Only 49 percent of companies developed new 
investment projects in 2004. Further 

to create new investment projects in 2005 

plan to reduce their investments. On a sectoral level 
finance 

optimistic about future investment. Automotive and other 
general services show the most pessimistic plans for the 
future. 


7. (U) The study shows a drop in the level of satisfaction 

with the economic 

environment in which U.S. companies have operated in Spain 
between 2004 and 2005. Companies remain satisfied with the 
standard of living offered to foreign personnel 

facilities and quality of banking services 

contract fulfillment 

Spanish collaborators. Declining satisfaction is 

demonstrable in the bureaucracy of the public administration 
payment conditions offered and demanded between companies 
union and labor relations 

application. 


8. (U) Several media reports cite the possibility that the 
increased pessimism may be a result of the 2004 change in 
government. Although the study outlines a decline in the 
degree of satisfaction with the government and its civil 
service 

change in government. Concerns about bureaucracy were not 
broken down in the report by autonomous regions versus the 
national government. Malet stated that he believes the 
negative trends in the report are due to the political change 
which temporarily unsettled managers. He further stated that 
he is \"convinced that this is just a phase.\" 
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9. (U) Note: It is important to mention that only 14 percent 
ofthe U.S. firms registered in Spain responded to the survey 
used in writing the \"Barometer 2005\" report. Further 

report does not list the names of the firms nor their 
geographic location with Spain. Consequently 

difficult to verify that the report portrays an accurate 

picture of the situation in Spain as geographic distribution 
and company size are not clearly revealed in the report. 


10. (SBU) Comment: This report оп U.S. companies\' pessimism 
may further play into fears that foreign investors may 

continue to withdraw from Spain. The past 11 years have been 
marked by a wave in foreign investment in everything from 
electronics and car manufacturing to chemicals and spare 
parts. However 

new era of \"deslocalizacion 

workers 

with cheaper labor costs and greater financial incentives. In 

all 

factories in Spain since 2002 

month. As a response 

package of over 100 measures to improve SpainVs 
competitiveness. Critics claim 

too vague and little has been done to decrease labor market 
rigidity and bureaucratic red tape within Spain 

concerns cited in the Barometer 2005 report. Spaniards are 
right to be concerned about competitiveness issues. It is 
worth noting though that foreign investment in Spain reached 
its highest level in 2000 at roughly 38 billion Euros with 

major investments in telecoms and banking. The big drop in 
foreign investment occurred in 2003 when it went down to 
about 18 billion Euros from 32 billion Euros in 2002. In 

2004 

Euros. Clearly 

deregulation) 

driving foreign investment. Moreover 

American investment in Spain declined from over 30% of 
foreign investment in Spain in 2003 to about 10% in 2004. We 
do not know if this represents a trend 

something to do with the respondents\' pessimism. End Comment. 


MANZANARES 
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the presidential elections. Separately 
Secretary General of the Egyptian Organization of Human 
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SIPDIS 

Rights (EOHR) and chairman of NCHR 

has outlined an ambitious plan by a group of 19 NGOs to 
monitor this fall\'s presidential and parliamentary elections. 
End summary. 


2. (SBU) NCHR President Boutros Boutros-Ghali 
U.N. Secretary General 

report to President Mubarak during a June 21 meeting; 
however 

official reaction. (Note: The NCHR 

operationalized by the GOE in 2004 

report to the GOE in April 

commented on the report. End note.) 


3. (C) Following the meeting 

the Council is willing to form a \"solidarity\" committee on 
the elections. Media critics characterized the comment as 
\"vague 

\"solidarity\" with the GOE or the opposition. According to 
EOHR SG Hafez Abou SeVada 

Complaints Commission 

the Council on this issue 

only accepting complaints (rather than monitoring or 
observing the polls) and the more independent members calling 
for the full monitoring of the electoral process. 


4. (C) Separately 

formation of an \"Elections Observatory\" coalition 

19 NGOs working together to monitor all stages of the 
electoral process. The Observatory 

its charter 

objective assessment of the elections; encourage 
participation in order to build the voter trust in the 

election process; ensure the integrity of the election 
process; and contribute to rectifying and developing the 
election process in the future based on the lessons learned.\" 
According to Hafez 

has been for each organization to consolidate separate 
reports on the electoral process into one report to be 
prepared by a consultative body of public figures and a 
general secretariat. (Note: An EOHR staffer working on the 
\"Elections Observatory\" coalition project told Poloff on June 
22 that the coalition was \"fragile\" and that the 19 NGOs 
differed among themselves on key issues such as accepting 
foreign funding or working with international monitors. This 
contact also reported that the coalition NGOs had yet to 
agree on common monitoring procedures 

methodologies. End note.) 


5. (SBU) Comment: We are encouraged by the evolving 
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domestic interest in monitoring 

assessing the upcoming elections. In addition to the 
\"Elections Observatory\" coalition and the NCHR 
quasi-governmental body 

coalitions of civil society groups preparing to conduct 
monitoring activities (ref A). We will continue to track all 
of these efforts. End comment. 


Visit Embassy Cairo\'s Classified Website: 
http://www .state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State Department\'s СІ 
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alleged Trokosi victims in July 2005 in what could be another 
ruse to attract donor support and funding. End summary. 


2. (C) Trokosi is a traditional religious practice in which 
families send a family member to be trained at a fetish 
shrine for a period lasting from several weeks to three years 
to atone for an offense committed by a family member or to 
obtain divine assistance with fertility. Families 
predominantly choose to send girls 

under the age of 10 but more frequently in her teens. 


3. (C) In the late 1970s 

convert practitioners of these traditional African beliefs. 

By 1997 

(ING) garnered support from international media and NGOs in 
its campaign to end Trokosi. ING alleged that as many as 

5 

priests\' farms 

and medical treatment 

abuse. The Embassy began to treat Trokosi as a serious human 
rights abuse in its annual Human Rights Report. In 1999 
ING\'s most prominent Trokosi victim won the Reebok Human 
Rights award and coverage in Newsweek. That year 

granted ING $10 


4. (C) Post's six previous investigations since 2001 (see 
reftels) suggest that ING recruited 2 

were not genuine Trokosis 

liberations. Participants were offered $28 each and told they 
could attend INGVs vocational training schools in exchange 
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for their \"liberation.\" ING was assisted by Ghana\'s leading 
human rights body 

Administrative Justice (CHRAJ) who received hundreds of 
dollars in honoraria for participating in these events. 

National Commission on Civic Education (NCCE) representatives 
also received payments. Even the Reebok award winner who 
claimed she was sexually abused later disavowed her story to 
embassy Officials. 


5. (C) ING\'s claims were widely discredited 

adopted a lower profile 

has lived and visited Klikor numerous times told us ING\'s 
Volta Region representatives now steer clear of Trokosi and 
have taken up other causes. However 

(ECM) 

Humanitarian Campaign Against the Exploitation of Children 
have made fresh allegations of widespread abuses. 


6. (C) On April 27-30 

Region to investigate these allegations. Based on post\'s 
research and interviews 

widespread human rights abuses appear baseless. 


7. (C) The Afrikan Renaissance Mission (ARM) 

organization for African traditional believers and 

practitioners 

Region. Several of these shrines are inactive because the 
priests have died and are not being replaced. Even the most 
active shrines had no more than three Trokosis serving. ARM 
leaders told Poloff that organizations staging 
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Development in the BMENA Region.\" At this first 
issue-focused DAD activity 

representatives exchanged experiences and agreed on the 
need for increased research about regional women\'s issues 
the importance of quotas in increasing women\'s political 
participation 

empowerment play in fostering women\'s participation in 
public life. Participants agreed no religion justifies 

women holding a lower place in society 

often manipulated to this effect. Event organizers plan to 
bring the group together again for an event that will 

result in an action platform for governments to consider. 
End summary. 


2. (U) The June 20-21 symposium was jointly organized by 
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the Turkish Economic and Social Studies Foundation (TESEV) 
a leading Turkish think-tank 

Foreign Affairs (MFA). The conference agenda focused on 
three areas: womenvs participation in political processes 

and public life 

socio-economic issues. 


3. (U) Held in Istanbul 

nearly 100 NGO and government representatives from 
countries including Afghanistan 

Iran 

Saudi Arabia 

Yemen. Also present in their capacity as DAD co-sponsors 
were representatives of the Turkish 

governments and DAD partner NGOs 

(Italy) and the Human Rights Information and Training 
Center (Yemen). NEA DAS Scott Carpenter 

members 

representative also attended. Media coverage of the event 
was positive and straightforward. 


Foreign Minister Gul: Reforms Needed 


4. (U) In his opening address 

Abdullah Gul noted this was the first issue-focused meeting 
of the Democracy Assistance Dialogue. He underlined 
Turkey\'s co-sponsorship of the DAD 

initiative reflects the aspirations of people in the 

region. Gul declared the Middle East is steadily falling 
behind the rest of the world 

reforms are needed to turn that around. 


Great Minds Think Alike...Most of the time 


5. (U) There was consensus around many issues at the 
conference 

are the same everywhere. Empowerment through legal changes 
and quotas to increase women\'s participation in parliament 
and local government 

were endorsed as vital to women being able to achieve 
increased political power. All agreed on the need for 
increased research and study into women\'s issues. 

Education and economic empowerment were also stressed as 
key to increasing women\'s participation in public life. 
Participants stressed that financing is needed for 

activities promoting political participation. All agreed 

that no religion justifies women holding a lower place in 
society 

effect. 
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6. (U) Despite agreement on the last point 

over the two days that questions of religion affect and are 
interpreted differently by women in each country. One 
Turkish participant noted 

made ourselves Vthe other\'...some of us say we are 
feminists 

bodies belong to us 

panel featuring two Turkish women 

headscarf and the other uncovered 

their partnership V'must become healthier.\" The uncovered 
participant complained that covered women had chosen not to 
demonstrate in front of Parliament during the women\'s 
movements lobbying campaign on Turkey\'s new civil code 
which allowed Prime Minister Erdogan to call the 
demonstrators \"marginal.\" The covered participant claimed 
that sometimes she felt under pressure from \"feminists\" and 
that tolerance was among the most important democratic 
values. 


Sharing Stories: Political Participation 


7. (U) Participants related a wide variety of experiences: 


-- Rola Dashti 

first chairperson of the Kuwaiti Economic Society spoke 
about the May 16 decision to allow participation of Kuwaiti 
women in politics beginning with 2007 elections. (Note: 
Her presentation coincided with the oath of office of 
Kuwait\'s first female Cabinet minister in Kuwait City. End 
note.) Dashti herself plans to run in the 2007 elections. 
Those who oppose her 

anti-religious 

values. She expressed dismay that she is called these 
things when fighting for her nation\'s increased 
prosperity. 


-- Amal Basha of the Sister Arab Forum of Yemen noted that 
there is only one woman MP among 300 men in the Yemeni 
parliament. She spoke of a culture of fear in Yemen 
encouraged more dialogue between women. 


-- Pakistani attendees said they felt years ahead as they 
heard stories of others. Shahida Jamil 

Minister of Justice 

participation of women in the Pakistani Parliament 
there are general seats open to all and reserved seats 
based on proportional representation. There were 25 
reserved seats for women 

years 

reinstated. By law 
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council members should be women; in 2001 

women were elected at the local council level. Three 
hundred women are in the legislature at the federal and 
provincial level. 


-- A Saudi academic related incremental progress. She 
stated that since the U.S. had entered lraq 

positive changes 

acceptance of radicalism 

participation 

state media 

interested in womenVs issues. She related how Saudi women 
had asked for the right to actively participate in the 

country's recent local elections. She stated that Saudi 
Arabia\'s election commission V'had a hard time with us.\" 
Media and public pressure forced it to come out and say 
publicly that women could not participate 

this academic 

because there was V'not enough time to arrange things 
including segregation. This procedural argument 

said 

objections. Speaking more generally 

NGOs as we know them do not exist in Saudi Arabia. In 2000 
Saudi Arabia signed the CEDAW 

article had been implemented to date. \"International 
agreements are of no use to us 

the U.N. had not demanded reports on the condition of women 
in Saudi Arabia. 


Sharing Stories: Violence and Socio-Economic Issues 


8. (U) In the panel addressing violence 

Ombudsman for Violence against Women in Cairo 
one-third of Egyptian women are affected by violence and 
that a strategy must be developed to prevent this. Nebahat 
Akkoc of Turkish NGO KAMER described the foundation of the 
organization in the Kurdish-majority city of Diyarbakir and 
outlined KAMERVs main goals: a job for every woman and 
effective assistance to women about how to resist 
violence. KAMER is especially active in fighting so-called 
\"honor killings V" in southeast Turkey 

independent civil society groups in that region. 


9. (U) A representative of the Revolutionary Association 
of the Women in Afghanistan claimed life has not changed 
for many Afghan women since the fall of the Taliban 
violence against women continuing. The following day 
however 

things are not perfect 

better. V'Four years ago | wouldn\'t have attended this 
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conference as | would have been scared to death 

said. A lively discussion followed the panel on violence 
featuring a question about the relation of democracy to 
domestic violence 

less domestic violence in democratic countries. Several 
women also mentioned female circumcision in their remarks 
pointing out that men are not the only perpetrators of 
violence against women. 


10. (U) On the socio-economic panel 

described how her organization has contributed to girlsV 
education in a country where 67 percent of women are 
illiterate. An Afghan NGO leader 

education 

girls were studying in Afghanistan 

happening in underground schools. Today 

million girls were in school there and 3.2 million women 
voted. She stressed the importance of bringing social 
change while respecting local traditions 

religion. A Pakistani participant stressed the need to 
bring the private sector into the DAD format 

private sector is often helpful in breaking divides and 
what she called the \"politics of polarization.\" She 
prioritized the need for personal financial empowerment. 


11. (U) Rajaa Khuzai of the National Council for Women in 
Iraq proclaimed that freedom of speech had come to her 
country 

symposium. She highlighted the need to help the large 
number of widows that had been created by the wars in which 
Iraq was involved over the past 25 years. She spoke of 
solidarity among women across the country 

point with the story of a Basrah request for a shelter spot 
that was met by \"sisters in Iraqi Kurdistan\" when a place 
was not available in Baghdad. She highlighted the need for 
expanded networks and support systems for activists to 
share experience. She also highly praised the 25% quota 
that had been instituted to promote women\'s participation 
in the Iraqi assembly 

its seats. 


Emma Bonino: Our Issues Are Not Marginal 


12. (U) In her closing remarks 

stressed how she benefited from friends in the north 

decades ago when she was struggling for increased women\'s 
rights in Italy on issues like custody and divorce. Having 

an international network of supporters lends one confidence 
and legitimacy 

considers certain women\'s issues marginal compared to 
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concerns such as poverty and the need for stability. Time 
has proven that these issues are not marginal 

She stressed that while service-based social NGOs are 
necessary and important 

out and vote.\" Thus she asserted that the DAD should stay 
focused on political participation and participation in 
public life. And once women achieve roles in politics and 
parliament 

encouraged participants to reach out to one another after 
the conference 


Regional 


13. (U) Comment: Per reftel B 

society planning the conference had initially questioned 
holding the symposium under the auspices of the DAD 
those doubts were overcome after NGOs learned more of 
Turkey\'s role in the DAD. Indeed 

comments on the first day suggesting that the United States 
must continue to hold to the values it is promoting in the 
region 

symposium of the U.S. 

its experience with women\'s political participation. 

(Note: Bonino did acknowledge the financial support for 
the conference by the U.S. and the U.K. End note.) The 
Turkish media at the conference focused almost exclusively 
on the individual women participants and their stories 
resulting in interviews in print and on television of 

Kuwaiti Rola Dashti 

others. 


14. (U) Comment 

their praise for the spirit of the event and the benefits 
derived from bringing together this network of accomplished 
leaders in the region. Due to the size of the event and 
the sheer volume of information that each participant had 
to share 

too short 

working groups and fewer panels would have been more 
productive. Nevertheless 

quality and sophistication of their peers. Organizers plan 
to build on this start by bringing the same group together 
again in a future activity that will result in an action 
platform for governments to consider. 


ARNETT 
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published an editorial entitled \"Bad Politicians and 
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Underdevelopment\" \"The partisan manipulation of 
institutions upon which depends the good management of 
political 

unfortunately 

underdeveloped nations of the world. Without a doubt 
evident that there is a direct link between the method of 
doing politics and a country\'s situation.\" 


\"While in Honduras 

of justice 

of the way that its highest authorities were elected. In 
another Central American poor country 

crisis of colossal proportions which 

General of the OAS himself warned 

the country and ‘the development of its democratic 
process." 


VBolanosY solitude is evident 

the American Embassy. Next week the OAS will try to reverse 
the failure of its Secretary General that couldnt 

reestablish the dialogue between the conflicted parts.\" 


\"When political parties 

are driven by powerful factions that are more interested in 
the conservation of power than in finding solutions to the 
problems of the impoverished population 

results: acts that threaten institutions 

and underdevelopment.\" 


Palmer 
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area leader of Matthews Lane in downtown Kingston 
arrested for the April 15 murder of two men 

Phipps\' premises turned up JM$18 million 

proof vests 


8. (U) On June 16 

packages of compressed ganja totaling 800 pounds were found 
near the shore of Parottee beach in St. Elizabeth. The drug 
has an estimated street value of JM$4 million. While an 
unidentified man was apprehended in connection with the find 
he has not been charged. 


Column 3 
Significant Seizure of Hash Oil 


9. (SBU) On June 10 

Office 

of U.S.$5 million dollars 

Donald Sangster International Airport in Montego Bay. Three 
men have been arrested in connection with this seizure. (Ref 


10. (SBU) The \"snapshots\" described above represent hard-won 
GOJ law enforcement victories 

cooperation with USG and UK entities. The cases demonstrate 
both the types of successes of which the GOJ is capable (with 
commitment and focus) 

law enforcement challenges facing the authorities. End 
Comment. 

TIGHE 
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Bloc of the United Self Defense Forces of Colombia (AUC) 
demobilized on June 15. Both government and paramilitary 
speakers welcomed the move and encouraged demobilizing forces 
to return to a peaceful 

Bernal") attended the ceremony under police supervision and 
formally demobilized at the end of the event. Other 
paramilitary leaders like Salvatore Mancuso and Javier 
Montanez remained quiet during the ceremony. GOC officials 
have established an organized procedure for processing 
demobilized fighters and are satisfied they have fixed the 
interagency communication problems. End summary. 


2. (U) The AUC\'s Heroes of Tolova Bloc demobilized on June 
15 

last February. The group historically had been a protection 
force for AUC leader Diego Murillo 

Paz\") and was the first to demobilize after his surrender on 
May 27 (Ref A). The Heroes of Tolova disbanded in the hamlet 
of \"Altos de la Rusia Ocho" 

central Cordoba Department. The Bloc was made up of 464 
fighters 

in 256 weapons during the ceremony. Young locals accounted 
for the majority of fighters in the Bloc. Many said they 
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planned to find employment by working on area farms. Since 
2003 

processes. 


3. (U) High Commissioner for Peace Luis Carlos Restrepo spoke 
on behalf of the GOC at the ceremony 

officials also addressed the group. He welcomed the latest 
demobilization and said the GOC had plans to launch a 
security pilot program in Cordoba. The program would allow 
enhanced means of communication between the citizens and 
military/police forces in the area. Restrepo emphasized that 
the government would be able to better defend the area with 
information on threats against Cordoba communities. He also 
mentioned plans to provide basic education to any fighters 
who did not complete their basic education. In addition to 

the Heroes of Tolova 

demobilizations over the next couple of months (Ref B). 


4. (C) As part of Murillo\'s surrender agreement 

temporarily named him an active AUC member and gave him 
permission to attend the ceremony under police supervision. 
Murillo arrived by police helicopter from his house arrest 
location and was returned immediately after the ceremony 
ended. Emboffs passed the site on the way to the 
demobilization ceremony. The property consists of a small 
house and a stable for horses but was modest in contrast to 
Don Berna\'s Rialito home 

National Reintegration 

Murillo\'s holding site belonged to a fellow AUC member who 
offered the use of his property with the GOC\'s concurrence. 
Several locals stopped to take pictures 

security kept gawkers behind the perimeter. 


5. (C) When the ceremony began 

the head table and later addressed troops. He told the 
Heroes of Tolova Bloc that his journey towards peace started 
over a year ago with the demobilization of the Cacique 
Nutibara Bloc (BCN) in Medellin and would continue. He 
reassured the troops that they could rely on the government 
to protect them from guerrilla activity and encouraged them 
to return to a peaceful 

troops cheered Murillo\'s words 

their weapons good-bye as they handed them over to OAS 
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verification officials. Some of the more senior paramilitary 
members saluted the AUC commanders as they moved back into 
the ranks. Murillo signed the renunciation of violence 

document on behalf of the Bloc. 


6. (U) Bombastic paramilitary commander \"Ernesto Baez\" 
remained relatively subdued during his speech. He claimed 
that Restrepo was an \"intransigent enemy for illegal armed 
groups 

working towards the same ultimate objective of peace in 
Colombia. He further mentioned that Restrepo had shown AUC 
leaders the connection between institution building and 
national peace. Baez did not raise the Justice and Peace 
legislation 

coerce nor interfere in the 2006 elections in any way. \"Even 
if the Congress provokes us with leftist legislation 

not interfere 


7. (U) Salvatore Mancuso and Javier Montanez also attended 
the ceremony but did not address the crowd. Mancuso remained 
behind stage throughout the process and then boarded his 
vehicle out of public view. He told Angel that he did not 

want to cause a stir with his presence. Other than brief 
conversations with AUC leaders on the margins of the event 

he did not participate. Montanez was at the head table but 

also remained quiet. Vicente Castano 

AUC negotiations 


8. (C) Angel and Restrepo both told Embassy attendees they 
were pleased with the process (i.e. registration 

identification 

that demobilization procedures had improved with each group. 
Angel explained the process during a tour as he showed 
Emboffs the rooms used to collect information 

identification cards and sign renunciations of violence. The 
Heroes of Tolova were the first bloc to have an armory where 
fighters could rest their weapons while being processed. 


9. (C) Interior Ministry staff commented that registration 
was a particular issue with the Bloc because almost forty 
members lacked identification cards and the local registrar 
refused to process documents on Wednesdays 

Sundays. By the day of the official ceremony 
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still awaited their identification. Nevertheless 

interagency cooperation between David\'s reinsertion staff and 
Restrepo\'s peace process staff has improved over previous 
demobilizations. \"I think we have finally gotten it right 

said Restrepo. 

WOOD 
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June 15 

might be necessary. The report contains 26 recommendations 
that address a broad array of issues 

for more urgency on both sides of the border in providing 
new border crossing infrastructure; a recommendation that 
the government move away from its current priority of 
collecting duties and revenues at border crossings and shift 
the emphasis to security; and that inspectors at ports of 
entry should carry side-arms. The Senate report is 
available at: www.senate-senat.ca/border.asp. 


3. (U) The enhanced law enforcement role that the Customs 
and Excise Union Douanes Accise (CEUDA 

5000 frontline and analyst Customs Officers) is seeking is 
supported by the committee recommendation that the 
government move away from its current priority of collecting 
duties and revenues at border crossings and shift the 
emphasis to security. The report contends that forcing 
border officers to collect relatively minor revenues 

severely weakens their capacity to prevent unwanted persons 
or contraband from entering Canada. The committee\'s 
recommendation to increase personal exemptions for travelers 
(to C$2000 for more a visit of more than 24 hours) would 
help remove this distraction from security. 


4. (U) The CEUDA effort is also supported by the fact that 

the committee also \"reluctantly came to the conclusion\" that 
inspectors at ports of entry should carry side-arms due to 

the lack of permanent police presence. The committee noted 
that testimony at committee hearings in recent months has 
revealed that police protective backup at ports of entry 

which in some cases is supposed to be supplied by the RCMP 
and in others by local police forces 

non-existent (Refs A and B). 


5. (U) Finally 

being done by the multi-agency 

Border Enforcement Teams (IBETs) in 15 regions along the 
Canada-U.S. land border. However 

the government has yet to disclose any systematic 
measurements that demonstrate that IBETs have succeeded in 
reducing border threats 
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convinced that IBETs 

between crossings. As a consequence 

question of whether there is a need for a border patrol in 
addition to the IBETS 

Although not an explicit recommendation to form a Canadian 
Border Patrol 

this specific question more thoroughly in the future. 


6. (SBU) Comment: The backing of this Senate committee 
provides a high profile boost to the visibility of the 

Customs Officers\' Union effort to bolster its law 

enforcement role; meanwhile 

RCMP effort along the border is sufficient and a greater law 
enforcement role for Customs Officers is not necessary (Refs 
A and B). Whether the committee support will translate into 
anything more than a few favorable newspaper headlines is 
debatable. The committee is well-known for supporting a 
much more vigorous Canadian defense and law enforcement 
stance for Canada 

resulted in significant changes to GoC policy. For example 
the committee\'s work in 2002 helped lay the groundwork for 
Canada\'s 2004 National Security Strategy 

statement of national security policy. Sometimes 

the reports are seen by policy-makers as offering Cassandra- 
like \"doom is upon us\" warnings that have made a media 
splash for a day or two and then are ignored by the 
government. End Comment. 


7. (SBU) More significant perhaps than the support for the 
CEUDA position found in the Senate committee\'s report is the 
fact that the Federation of Canadian Municipalities (the FCM 
is akin to the United States\' Conference of Mayors) fully 
supports creation of a Canadian Border Patrol. The FCM 
unanimously adopted a motion in April 2005 asking the 
government to \"give to the Canadian Border Services Agency 
the first-response mandate to patrol the border between 
points of entry." The RCMP and other police forces \"would 
act as the second-response partner along the border at and 
between points of entry; first-response mandate must be 
delivered by way of a border patrol.\" 


8. (SBU) Comment: The FCM is a well-established 

connected 

some impressive recent wins; in the federal budget in 
February 2005 it secured a commitment by the GoC to provide 
C$5 billion in fuel-tax revenue directly to cities over the 

next five years. The support of this group may be an 

indicator that the political tide 

local level 

border law enforcement. End comment. 
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Roddy 
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catalogues companies found guilty of mistreating their 
workers. Companies on the list are sanctioned by the GOB and 
many companies voluntarily refuse to conduct business with 
listees. End note). Last month the distillery won a court 
injunction to remove its name from the list. Despite this 
Brazilian fuel distributors such as Ipiranga continue their 
boycott of Gameleira. In a vain attempt to remove the stigma 
surrounding Gameleira 

Monteiro 

Mobile Inspection Group. The Labor Ministry refused 

last week\'s raid was initiated following new complaints that 
emerged against the distillery. 


4. (U) The Gameleira Distillery\'s owner\'s brother is 
Pernambuco state deputy Armando Monteiro. Through this 
political connection 

Chamber of Deputies\' Speaker Severino Cavalcanti. Despite 
his clout 

Gameleira failed 

Cavalcanti himself straddles the fence on human rights 
issues 

stand against slave labor. 


COMMENT: Announcement of the raid on the Gameleira 
Distillery is a positive sign. The Mobile Inspection Group 
deserves recognition for its hard and dangerous work 
however 

more resources to this traditionally underfunded and 
underequipped task force would considerably help combat 
forced labor. Considering the magnitude of this problem 
is likely that we have only seen the tip of the slave labor 
iceberg in Brazil. 


DANILOVICH 
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on ways to improve procedures and consider other measures to 
promote progress in this area. 


3. (SBU) Canada has had a proposal on the table since 2003 
that would require Participating States to report individual 
transfers of Very Sensitive List (VSL) items 

current procedure of submitting an aggregate report. 
Progress last year was held-up 

said it would not be possible to adopt such a measure if all 
the EU countries were not members of Wassenaar. With this 
concern mostly addressed (Cyprus has not been invited to 
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join 

thought progress would be able to be made this year and 
planned to discuss this issue on the margins of the May 19-20 
Wassenaar meeting instead of re-issuing the document. 


4. (SBU) Another USG priority is obtaining agreement to add a 
dual-use denial consultation mechanism to Wassenaar. The 
U.S. does not believe such a mechanism would be an undue 
burden to Participating States and would be relevant їо a 
limited number of items on the dual-use control list. So far 
only Russia opposes 

voice objections. Canada agreed to talk off-line to both 
countries at the upcoming Wassenaar meeting to try to find 
out details of the objections. 


5. (SBU) Canada supports the U.S. proposed Best Practices for 
Intangible Transfers of Technology 

Participating States would have difficulty with the language 

on \"in-country transfers.\" The GOC agreed to work with the 
U.S. to see if alternative language could be found that would 
facilitate Wassenaar-wide consensus. 


6. (SBU) Canada submitted a counter-proposal to the U.S. 
proposal on Global Navigation Satellite Systems (GNSS) at the 
April Experts Group meeting. The U.S. thanked Canada for 
this proposal and said it is being worked through the system. 
CanadaWs EG official said the intention of their 
counter-proposal was to move forward to enable control of 
newer types of technology that are not currently controlled. 
Canada believes the GNSS control might have to be updated 
once GPS are in place 

toward the technical aspects and away from the political 
issues. 


7. (SBU) Membership and the Licensing and Enforcement 
Officers Meeting (LEOM) were the last two agenda items. 
Canada suggested that Wassenaar should consider the MTCR 
model 

for continuity and enables the group to have much more 
substantive discussions. Both sides agreed there needs to be 
better coordination and reporting between the LEOM and GWG. 


8. (C) On membership 

to be cautious in its expansion. It makes sense to expand 
where practical. South Africa has recently applied. The 
U.S. said it has not begun review of South AfricaVs 
application 

other applicants first. Canada said it has concerns about 
South Africa 

unscrupulous arms brokers. 
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9. (U) USDEL has approved/cleared this report. 


Visit Canada\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
RODDY 
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and importation of capital goods for firms of which 80 
percent or more of revenues are export-related 

\"Repes\" provides specific exemptions for software and IT 
exporters. The MP also makes more flexible a tax credit 
regime applicable to capital investments. Some Brazilian 
analysts have questioned the WTO-consistency of the tax 
benefits for exporters; see septel for an unofficial 
translation of the relevant provisions. 


5. (SBU) MP 252 also enacts tax measures to help the 
construction industry 

the capital gains on the sale of a home if the seller buys a 
new home of equal or greater value within 180 days. In 
conjunction with several related MPs 

create incentives for innovation by doubling tax deductions 
on the amount a firm spends for research and development. 
While Congress has not yet acted on MP 252 

popularity of tax cuts the measure 

to be approved. 


6. (SBU) The Finance Ministry has estimated the cost of MP 
252 

(approximately $625 million) and 3.3 billion Reals ($1.3 
billion) next year. Despite the measure\'s cost 

little risk that the GoB will not meet its primary surplus 
target. Revenues continue to grow faster than GDP and the 
GoB retains discretion not to spend amounts authorized in 
the budget. Moreover 

and UN economist Carlos Mussi emphasized to Econoff that 
even if it wanted to 

\"buy\" its way out of the scandal. Fiscal Responsibility Law 
(LRF) provisions requiring that new spending be matched with 
a funding source are not easily bypassed 

Mussi observed that 

the knee jerk response of Lula\'s orthodox-minded economic 
team to a political crisis will be to trend even more 
conservative on spending decisions. Others within the GoB 
have made much the same point; i.e. with macroeconomic 
stabilization and the resumption of economic growth 
representing the principal achievement to date of the Lula 
administration 

orthodox macroeconomic policies. 


Fiscal Policy to Attack Interest Rates 
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7. (SBU) To reaffirm its credentials with the market -- and 
attack a principal cause of roundly unpopular high interest 
rates -- the GoB is debating a relatively bold series of 
fiscal measures to tighten fiscal policy. Principal among 
these is moving 

targeting a primary surplus to an overall balanced budget 
(nominal deficit of zero). The idea 

traction with fiscally conservative elements in Congress 

to create space for dramatic interest rate reductions in the 
medium term by significantly reducing the GoB\'s borrowing 
requirements. This would reduce crowding out of credit to 
the private sector and allow interest rates to fall. (Note: 
Many other factors also influence Brazil\'s infamously high 
real interest rates -- see ref E.) The plan\'s proponents 
(among them Federal Deputy and former Finance Minister 
Delfim Netto) argue that falling interest rates would have a 
\"virtuous circle\" effect 

costs 


8. (SBU) For the plan to work 

flexibility in prioritizing expenditures and the ability to 

use a greater proportion of revenues for debt service. 
Currently 

constitutional earmarks and revenue sharing requirements 
with state and municipal governments. The GoB would have to 
obtain Congressional support for a constitutional amendment 
enlarging the current de-earmarking measure (or DRU 
Portuguese acronym) from 10% of overall federal revenues to 
20% or 30% of revenues. Moreover 

measures have GoB-wide support. While supporting a move 
towards a nominal fiscal balance 

pointed out that a strict target would require volatile 

primary expenditure patterns if the GoB had to act to offset 
sudden interest rate and exchange rate shifts. For similar 
reasons 

also questioned the wisdom of a firm nominal balance target. 
The overall idea of using greater fiscal restraint and 
expenditure flexibility to create room to reduce interest 

rates 

politicians and businessmen weary of sky-scraping interest 
rates. 


Comment 


9. (SBU) A significant part of the GoB\'s response to the 
political vote-buying scandal has focused on economic 
policy 

the problem. Nevertheless 
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its proposed reforms to attack (unpopular) high interest 
rates are grounded in orthodox economics. Moreover 
pork-barrel MP will not vitiate its ability to meet its 

primary surplus targets. But 

atmosphere 

of any significant legislation to tighten fiscal policy 

much less getting the three-fifths majority necessary to 
modify constitutional earmarking requirements. In addition 
Lula\'s microeconomic reform agenda (ref B) looks dead 
the exception of measures that do not require congressional 
action 

private partnerships (PPPs). Without significant reforms 
however 

this year's expected 2.5% to 3.0%. All of this must weigh 
heavily on the mind of a reelection-minded President 
absent some unexpectedly deft political management 
danger of becoming seriously politically weakened with more 
than a year to go before the 2006 elections. 
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(OSA) companies for their first quarter or April monthly 
payments. CVP will reportedly only pay 66.67 percent of the 
normal per barrel fee. CVP has also signalled that it will 
only pay 50 percent of the monies owed in dollars and the 
rest in bolivars. The limited payment marks continued 
pressure for these companies to convert their service 
contracts to joint ventures/mixed companies under the 2001 
Hydrocarbons Law. End Summary. 


2. (C) Companies that produce oil for Petroleos de Venezuela 
(PDVSA) under Operating Service Agreements (OSAs) have yet to 
be paid for their first quarter or April monthly payments 

(some companies receive their \"service\" fee on a quarterly 
basis and others on a monthly basis). According to Harvest 
Vinccler Country Manager Jean-Michel Bonnet 

Venezolana de Petroleo (PDVSA affiliate that handles the 
relationship with international oil companies) informed AVHI 
(the association representing international oil companies) on 
June 17 and again on June 20 that it would make payments 
\"very soon.\" Bonnet informed econoff June 23 that his 
company had been told \"unofficially\" by Banco Mercantil 
commercial banks with which it does business in Venezuela 
that it had been informed that the CVP would make a 15 
billion bolivar payment to Harvest. Bonnet noted that he did 
not understand what such a payment would cover. 
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3. (C) CVP also informed AVHI that it will pay only 50 
percent of the monies owed in dollars and the rest in 
bolivars. CVP\'s payments will reportedly only cover the 
amount stipulated in its proposed Transition Agreement 
(\"Convenio Transitorio\") 

delivered to all OSA companies (see reftel). According to 
this document 

per barrel fee. Havest Vinccler\'s Bonnet informed econoff 
June 23 that 

barrel fee would be calculated on the basis of 48 percent of 
the per barrel cost of a marker crude 

Intermediate (WTI). According to the new CVP formula 
Bonnet 

percent of WTI or a further 20 percent loss for the company 
that is already having its production capped by PDVSA. 


4. (C) With respect to the bolivar payments 

the OSA companies will be asked to detail to the CVP how they 
use the bolivars. Bonnet believes that if the CVP is 

satisfied that all possible payments have been made in 

bolivars 

remaining bolivars into dollars through the official foreign 
exchange control system. (Note: This process of 
demonstration and justification will doubtless levy heavy new 
documentation requirements.) 


5. (C) Bonnet informed econoff June 23 that 

knowledge 

Agreement 

to a joint venture/mixed company with PDVSA. (Note: 
According to the CVP draft 

their service contracts are illegal. If they sign the 

document as it now stands 

their rights to international arbitration. End note.) An 
ExxonMobil employee who represented his company at the AVHI 
annual meeting on June 20 informed econoff June 22 that all 

the companies at that meeting had said they would not sign 

the agreement without significant changes. He noted that he 
had been particularly surprised by the hard positions taken 

by several Venezuelan companies that had recently joined AVHI. 


Column 3 
COMMENT 


6. (C) As we noted in reftel 

the delay in paying the OSAs is linked to President Chavez\'s 
May 15 announcement that PDVSA would no longer pay foreign 
oil company expenses in dollars. Once Chavez made such a 
statement 

Bank to devise a new policy and may well be close to 

unveiling it publicly. 

7. (C) With respect to the signature of the Transition 

Agreement 

that the companies most likely to break from the pack to sign 
the document would be China's CNPC 

SpainVs Repsol. As state oil companies from ChavezVs 
preferred partner countries 

calcualate that they would make enough from a sweetheart deal 
in another sector to offset losses in the oil sector. The 
GOV\'s/PDVSA\'s insistance that companies make the transition 
to risker 

Brownfield 
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instrument." The organization does not have immediate 
electoral aspirations 

is not electoral but existential (morals and values). 
Instead 

regime whose nature is autocratic 

justice and property by any and all legal means available. 
Alianza Popular plans to have a presence in every state and 
municipality in Venezuela 

citizens who reject President Hugo Chavez\'s project 

not satisfied with the response of traditional organizations 
said Manuel Felipe Sierra 

of the organization. 


4. (U) Retired National Guard Gen. Carlos Alfonzo Martinez 
still the subject of charges from opposition activities in 
December 2002 

January 2005. In an early public statement 

the group would organize primaries and elect local leaders 
from among neighborhood boards 

organizations 

National Assembly elections in 2005. The movement has had 
little or no public profile other than news about Martinez s 
on-going case. Part of Martinez\'s sentence 

appellate court but again under consideration in the Supreme 
Court 

political matters. 


5. (U) Poder de la Gente is a V'citizen participation 
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platform\" founded by Miranda State legislator Oscar Perez 
(Gente de Sucre) in conjunction with other opposition 
political and civil society actors 

and private businesses. The organization bills itself as a 
defender of human rights and its goal 

to educate and inform poorer Venezuelans of human rights 
guaranteed to them in the Constitution so as to achieve 
\"integrated development and strengthen democracy.\" In 
addition to the political activists who are its founders 

Perez also envisions the organization reaching out to and 
training community leaders. Helen Ferenandez 

Vigilantes de la Democracia 

la Gente has already trained over 130 community leaders on 
human rights issues. 


6. (C) Perez also spearheaded the Frente Nacional por la 
Libertad de los Presos y Perseguidos Politicos 
(FNLP--National Front for the Liberty of Political Prisoners 
and Persecuted People. Political opposition and civil 
society personalities like Helen Fernandez (Vigilantes de la 
Democracia) 

deputy Guillermo Palacios (OFM) 

Venezuelan ambassador to the UN) 

launched April 30 

persecutions in the Venezuelan population 

into the international arena and design a plan to obtain the 
freedom of those detained 

herself was sentenced to six months 

raising awareness 

GOV dissidents. The organization is active in Caracas 
Miranda State 

where controversy about political persecutions abounds. 


7. (C) Perez and Fernandez told poloff separately that the 
FNLP is not openly political 

it hopes to continue counting on the support of the family 
members of detainees. For example 

late May that Primero Justicia had asked to join the front 

but had been turned down because that would \"politicize\" the 
organization. On the other hand 

military officer told Polcouns she did not want to be closely 
associated with the FNLP because of Perez\'s political 
interests. Both Fernandez and Perez admit that through the 
FNLP they hope to keep the spotlight on weaknesses in the 
GOV 

by highlighting the plight of those imprisoned unfairly. 

Police and judicial persecution is something Venezuela\'s poor 
can understand and commiserate with 

has made the press through its organization of several 
marches 

mediators to international organizations. 
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8. (C) Fernandez told poloff in late May that the Attorney 
General\'s office and the intelligence police have created 
files and begun gathering information for a possible case on 
her and her husband. She has been warned 

asserted 

in your car at any time.\" Verdad Venezuela\'s Tulio Alvarez_ 
told Polcouns he also faces intimidation as the appeals court 
set to review his conviction is being manipulated by the GOV 
and opposition judges are either replaced 

vacation. Oswaldo Alvarez_ told Polcouns that he is under 
surveillance and that intelligence police (DISIP) officers 
regularly come to his house when he is not there 

inquiries with the guards or his household help. 


9. (U) Three leftist parties (Solidarity 

Social Democrat Block) united to form a new party 
Democratico (Democratic Pole) March 12 

Assembly deputies who founded the party say its mission is to 
defend democracy. Polo Democratico has mainly protested the 
National Electoral Council's (CNE) decisions on upcoming 
elections and asked for changes to the electoral system 
(audit of the electoral registry 

voting notebooks 

conglomeration of 10 National Assembly deputies 

Rafael Simon Jimenez or Freddy Lepage 

political careers back to the MAS and Accion Democratica 
respectively. Opposition politician Timoteo Zambrano is also 
a founding member of the party. 


10. (U) Caracas politicians Carlos Melo and Claudio Fermin 
launched a new movement called Asamblea Popular (Popular 
Assembly) May 7. The new movement would participate in the 
August 7 parochial elections 

on the support garnered at rallies held over the last four 
months throughout Venezuela 

Democratica (AD) disciplined Fermin in late 2004 for carrying 
out initiatives behind the party\'s back and against its 
principles.) 
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11. (C) Most of the new opposition organizations define 
themselves as resistance political movements 

avoiding the moniker \"political party 

associations that come with it. Most are being launched 
under the banner of defending democracy 

both. While some Chavista and opposition supporters 
speculate that the eventual opposition to Chavez will rise 
from a split in Chavismo 

seem to be a rising trend among current opposition political 
players. The new organizations 

divisions and are trying to attract support from a similar 
base with similar platforms. The new political parties with 
announced electoral interests will probably face the same 
challenges at the polls that traditional parties fear in 
2005. 


12. (C) For now the opposition remains severely split. 
Additional political groups to some extent divide further an 
already divided opposition that has failed to offer an 
alternative to Chavez that appeals to voters. 

Brownfield 
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experts from 8 Latin American countries. He was seeking to 
give momentum to an effort to examine the \"big picture\" of 
constitutional reform 

delivered by a commission headed by Msgr Agripino Nunez 
rector of the Catholic PUCMM university. Congress has 
changed the Constitution 37 times 

political exigencies of the moment -- as in the 1996 
amendment that barred presidential succession 

Balaguer 

permitting Hipolito Mejia to make an ultimately unsuccessful 
re-election effort. Sessions to amend the constitution are 
voted by a simple majority of the Congress and convened 15 
days later; changes to the text are enacted by Congress 

2/3 vote of those present 

the membership. 

The day before the ceremonial opening 

the President and the U.S. ambassador at the presidential 
palace 

Alfredo Pacheco had invited Fernandez to speak at the 
opening in the Senate chamber. The event was televised. 
Other speakers generally droned through their written texts 
-- for example 

changes made since the Dominican constitution was established 
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in 1844. Bautista explained the intentions of the meetings 
greeted invited scholars and practitioners and thanked 
mediator Msgr Nunez for his commission\'s work. 

The President\'s Suggested Themes 

As the final orator 

been invited only the previous day - - but the scope 
precision and passion of his extemporized twenty-minute 
speech outshone any of the other participants. Among his key 
comments: 

-- Though the Constitution provides that laws and 
regulations counter to the Constitution are null and void 
identifies no mechanism for deciding constitutionality or 
establishing the principle of precedent and general 
applicability. Fernandez noted that some countries have 
created a special court of chamber specifically charged with 
constitutional interpretation; some 

judicial bodies that certify the constitutionality of laws 

before they are promulgated. Fernandez called for debate on 
this theme and suggested that the Supreme Court might be 
specifically designated for this function. 

- - He noted that following Hispanic tradition 

Ministry (Ministry of Justice) 

Crown 

discussing whether the Justice Ministry should be independent 
of the executive. 

- - Debate on the Constitution should include a 
re-examination of the rights and responsibilities of 

citizens. He suggested that the Constitution might 

example 

safeguard of his reputation and provide recourse when those 
rights are impugned. 

- - «Іп a constitutional reform іп the Dominican Republic it 
would be interesting to introduce the concept of an electoral 
consultation 

not only for the head of the executive branch but for any and 
all elected representatives of any jurisdiction.8 

- - Fernandez suggested that congressional representatives 
seek to define a mechanism for institutional representation 
of the Dominican &diaspora.8 

Reporters busily interviewed other politicians for reaction 
which was featured in newspapers the following day. Some 
expressed misgivings about the provisions for electoral 
consultations or recall elections 

might cause political instabililty. 

Issue: Including the Military 


The greatest stir arose from a press interview with Secretary 
of the Armed Forced Sigfrido Pared Perez 

day. Ina comment incidental to the interview 

offered his personal opinion that the Constitution should be 
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changed to allow members of the armed forces and the police 
to vote. Some political figures and commentators 
subsequently expressed deep concern about that idea 

that security forces would become politicized. No one was 
admitting at the same time that the senior leadership of both 
institutions has long been adept in exploiting ties to the 
parties -- for example 

Reynaldo Pared Perez 

Fernandez 

demonstrated his eloquence 

the subject matter 

of state. Bautista and the rest of the congressional 
leadership have not proposed any timetable for considering 
specific reforms to the Constitution 

conference may serve simply to add to the theoretical 
literature on constitutional law. And the political unease 
aroused by proposals that a U.S. observer might consider 
simple or benign served to remind us that a number of the 
deciders of Dominican democracy are not entirely at ease with 
the notion of offering greater electoral voice to the people. 
Or to the security forces 


2. (U) Drafted by Michael Meigs. 


3. (U) This piece and others in our series can be consulted 
at our SIPRNET site 
http://www.state.sgov.gov/p/wha/santodomingo/ 

along with extensive other material. 

HERTELL 
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Cuba with the view to signing a free trade agreement within 
the ALADI framework.\" The Mercosul bloc has been considering 
trade negotiations with Cuba for some time. According to 
Gilberto Siqueira 

Integration Division under the South American 
Under-Secretariat 

talks now because of the bloc\'s positive trade relations with 
Cuba. In 2003 

Cuba was on the order of only $120 million 

reflecting Brazil-Cuba trade. However 

Brazil and Cuba grew by 93 percent with strong growth in both 
directions; Brazil\'s imports from the island totaled $45 

million in 2004 and its exports to Cuba reached $132 million. 


3. (SBU) Now that the political decision has been made 
Siqueira said preliminary technical discussions 
characterized as exploratory 
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communique mentioned a \"free trade agreement\" as the 
objective 

agreement will depend on the outcome of the technical talks. 
According to Siqueira 

scope or depth of a final agreement 

an Economic Complementary Agreement that provides limited 
concessions in the form of tariff preferences on a small 
universe of products 

line of those negotiated to obtain Mercosul associate 
membership 


4. (SBU) Should the decision be made to negotiate the 
latter 

addition to any trade concessions it might negotiate 
associate membership would provide Cuba with the ability to 
readily consult with Mercosul members 

membership does not necessarily provide the right to joint 
the bloc for the purpose of trade negotiations. 


5. (U) Post will continue to report on this issue as we 
learn more about the GoB\'s intended course of action. 
Danilovich 
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foundry like TSMC or UMC to produce its chips. The design 
house then must hire a separate packaging and testing firm 
to cut out the individual chips from the wafer produced by 
the foundry and turn it into a completed integrated circuit 
that are components of a wide range of electronic consumer 
goods. The packaging and testing firms perform up to four 
separate processes - bumping or wire bonding 

cutting 


3. (U) The industry is a major piece in Taiwan\'s prosperous 
semiconductor economy. In 2004 

testing firms had revenue of NT$ 159.5 billion (about USD 5 
billion) 

semiconductor industry revenue. With TSMC and UMC 
has the world\'s top two semiconductor foundries. Their 
success has helped enable Taiwan to dominate the packaging 
and testing industry as well with five of the top ten firms 
globally by revenue. These include number one Advanced 
Semiconductor Engineering Co. (ASE) and number three 
Siliconware Precision Industries Limited (SPIL). 


Taiwan\'s Restrictions - Trying to Keep the Cluster 


4. (C) Taiwan currently prohibits investment in the 
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Mainland by Semiconductor packaging and testing firms. 
However 

2002 

less advanced 0.25-micron technology. Taiwan firms 
Powerchip and ProMos have also applied to the Investment 
Commission to build manufacturing facilities in the 

Mainland. Many firms are pressuring the Taiwan government 
to permit investment in more advanced 0.18-micron 
technology. However 

liberalization of packaging and testing investment. As 
reported ref B 

third time this year told AIT/T that the investment in 
packaging and testing would be approved within the next two 
to three months. 


5. (C) Packaging and testing has generally been seen as a 
technologically less sophisticated process than the wafer 
fabrication performed by foundries like TSMC and UMC. In 
fact 

qualify for space in Taiwan\'s science parks. According to 
ASE Chief Financial Officer Freddie Liu 

packaging and testing investment in the Mainland has not 

yet been approved is because the Taiwan government fears a 
kind of domino effect that would encourage the transfer of 

the entire Taiwan semiconductor cluster to the Mainland. 


Under the Table or Just Around lt 


6. (SBU) Nevertheless 

firms have been accused of illegally investing in the 
Mainland. The most widely publicized case is United Test 
and Assembly Center Limited (UTAC) 

packaging and testing facility in Shanghai since 2003 and 
recently announced a joint venture with China\'s 
Semiconductor Manufacturing International Corporation 
(SMIC) to establish another facility in Chengdu. Taiwan\'s 
Ministry of Economic Affairs Investment Commission has 
begun an investigation of UTACYs PRC investment. UTAC 
claims that this investment is legal because it is not a 
Taiwan company but rather headquartered in Singapore. 


7. (C) UTAC was founded in 1995 in Taiwan. lt established 
operations in Singapore in 1997 and subsequently moved its 
headquarters there and reorganized the firm with 
registration under Singaporean law. UTAC currently has 
more employees at its Singapore facility than in Taiwan - 
about 1 

Winston Lau 

capacity in Singapore. The MOEA Investment Commission 
investigation may hinge on whether Taiwan individuals have 
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violated the law in holding UTAC stock. 


8. (C) ASE is also rumored to have invested illegally in 
the PRC. ASE\'s Liu told AIT/T that these allegations are 
false. However 

secured real estate in Songjiang 

with the aim of building plants there. 


A Herd Mentality or Survival Instincts? 


9. (C) Many other Taiwan firms have also developed 
extensive plans for investment in the Mainland. FuPo 
Electronics Corporation Vice Chairman Vincent Wang showed 
AIT/T its study of market conditions in the PRC and 

potential areas for expansion there. Megic Corporation 
Chairman M.S. Lin told AIT/T that his firm has plans to 

invest in the PRC. Lin commented that some of the 
enthusiasm among packaging and testing firms to invest in 
the Mainland could be based more on perceptions of industry 
trends rather than economic reality. Both Megic and FuPo 
specialize in packaging chips for TFT-LCD panels. Taiwan\'s 
TFT-LCD manufacturing has not yet moved to the PRC to the 
degree of many other information technology hardware 
manufacturers. The most advanced and capital-intensive 
TFT-LCD manufacturing processes are maintained in Taiwan 
suggesting less need for packaging and testing firms to 

move there. 


10. (C) Nevertheless 

encouraging design houses to place orders for its fab in 
Shanghai 

firms to move there. As one component of the industry 
establishes a presence in the Mainland others must follow 
to remain competitive. Otherwise 

testing firms will grow to meet the demand. 


11. (C) When ASE\'s Liu outlined his firm\'s plans for 
investment in the PRC 

Strait expansion in order for ASE to continue to grow. He 
commented that Taiwan did not have adequate personnel or 
land for ASE\'s planned growth. Liu pointed out that ASE 
currently employs 30 

difficulty finding enough talented candidates for local 
expansion. ASE\'s plans call for expanding to employ 
200 

was no way to expand like that in Taiwan. He argued that 
if Taiwan wants to preserve the IC packaging and testing 
industry in Taiwan it should maintain tax benefits for 
high-tech industries and open immigration policy to allow 
firms like ASE to hire engineers from the PRC. 
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Commert - Time is Running Out 


12. (C) Time is running out for Taiwan\'s packaging and 
testing firms to maintain their strong competitive 
advantage over PRC firms. Many observers believe that if 
the Taiwan government does not approve packaging and 
testing investment in the PRC by the end of the year it 

will be too late. According to ASEVs Liu 

liberalized Mainland investment in the PC industry 20 years 
ago 

be no Lenovo. If semiconductor manufacturing had been 
liberalized 10 years ago there would be no SMIC 

and UMC. Now Taiwan is at a similar crossroads for 
packaging and testing. If Mainland investment is approved 
this year 

dominate the industry globally 

dominance in the PRC\'s rapidly emerging semiconductor 
cluster. If not 

eventually threatening Taiwan firms at home as well as in 
the PRC market. End comment. 
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in Bo La prison. 


2. (SBU) Quang told his wife that he was housed in a communal cell 
with over 100 prisoners. He complained about being bullied and 
physically abused by the gang leaders in the cell. Quang said he 
was slated to begin a prison labor detail soon with other inmates. 
Dung said that the prison administration in Dak Lak is allowing 

her to send Quang food and supplies 

from his old prison. 


3. (SBU) Dung also reported that police harassment of her house 
church resumed on Sunday 

June 19 

Police did not detain any worshipers 

\"informational interview.\" During that discussion 

place on June 21 

was not allowed to gather at that particular site because of 
\"security concerns.\" Officials did not offer Dung an alternative 
meeting point. 


4. (SBU) Meanwhile 

Affairs confirmed that they have received and are considering the 
registration application of a faction of the Vietnam Mennonite 
Church headed by Pastor Nguyen Quang Trung under the new legal 
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framework on religion. (Note: \"Registration\" legally grants the 
Mennonite group headed by Pastor Trung limited rights including: 
organizing religious services 

missionary work and preaching at registered religious 
establishments 

for the denomination. End note) 


5. (SBU) Comment: We continue to press HCMC officials to cease 
their harassment of Pastor Quang\'s house church. Nonetheless 
remains an exception to an improved atmosphere for house churches 
throughout southern Vietnam over past months. Quang\'s treatment 
in prison -- labor and being placed in a group cell -- is standard 
treatment for regular prisoners in Vietnam. In cases of political 
prisoners 

democracy and human rights activists were held in smaller cells 

often in solitary confinement 

prison labor. 
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of a unit of government: from the oblast level 

are roughly equivalent to state governors 

(village) level 

mayors. Each akim leads a local administration called an 

akimat. District akims are a step down from oblast akims; 
the position approximates that of a county executive. Until 
now 

appointed by the President or a higher-level akim. 


LOGISTICS 


3. (U) On June 21 

announced that akims in four districts would be chosen by 
direct election on August 12. The CEC is implementing 
President Nazarbayev\'s decree of December 6 

February 2005 annual address to the nation 

reiterated his support for local election of akims. The 
districts selected for this trial are Yeskeldy district in 
Almatinskaya Oblast in the southeastern part of the country 
near Almaty; Kokpekty district in Eastern Kazakhstan Oblast; 
Zhangaly district in the Western Kazakhstan Oblast; and 
Timiriazev district in the Northern Kazakhstan Oblast. The 
CEC was careful to choose one district from each corner of 
the country. Akims in these districts will be elected for a 
4-year term. 
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4. (U) The CEC has set the following schedule for the 
experimental elections: oblast akims will nominate 
candidates from June 27 to July 12; the CEC will register 
eligible nominees from July 2 until July 17; and candidates 
may actively campaign from the time of their registration 
until midnight August 10. After the maslikhats vote on 
August 12 

winner not later than August 16 

with the oblast akim who is to issue a formal order 
appointing the elected akim. 


BALANCE OF POWER: DISTRICT MASLIKHATS VERSUS OBLAST AKIM! 


5. (SBU) By controlling the nomination process 

and Astana still retain a significant hand in district akim 
elections. However 

independent authority to override the final choice of the 
maslikhat or to dismiss the district akim. The oblast akim 
must obtain the maslikhat\'s approval to remove the district 
akim 


COMMENT 


6. (SBU) The akimat structure has been heavily criticized by 
the opposition and international observers as a quasi-feudal 
system that encourages systematic corruption by government 
officials. While not direct elections in the strictest 

sense 

represents some concession to calls for greater public 
accountability and local control over district-level 

affairs. Moving away 

process will be a more difficult step 

will almost certainly proceed cautiously in further 

loosening their grip on control of local affairs 


particularly in the wake of events in Uzbekistan and 
Kyrgyzstan. 
7.(U) Minimize for Dushanbe considered. 
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because the GRM does not have funds available to make the 
purchases 

the multi-million dollar price tag. 

Dudley 
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cover five topics: foreign policy 

relations 

told AIT subsequently that the \"domestic issues\" referred 
primarily to such things as the government\'s response to 
major natural disasters and public health crises. Chiou said 
the report would cover both developments over the past year 
as well as the government\'s strategy for the coming 
two-to-four years. While no firm date has been set for the 
release of the report 

be fully cleared until August. Once the President has 
approved the language 

NSC meeting. 


3. (C) Chiou told AIT that the NSCVs three Deputy Secretaries 
General and five Senior Advisors have taken the lead on 
various portions of the draft report. They 

been authorized to consult relevant government agencies and 
outside academic experts for input. NSC officials have been 
reluctant to discuss the contents of their own portions of 

the report with AIT 

early clearance stages. 


NSC-EY Battle? 


4. (C) Response from the media and opposition parties to the 
planned report has been generally positive. A number of 
commentators have compared the proposed report to the U.S. 
President\'s annual State of the Union Address. However 
Taiwan Solidarity Union (TSU) legislator and former NSC 
Senior Advisor Lai Hsin-yuan dismissed the proposed report 
telling AIT that it is simply another Chen-style PR stunt. 

Some media analysts have also speculated that the planned 
report is an outgrowth of growing policy competition between 
Chiou and Premier Frank Hsieh. Many of the issues to be 
covered under the proposed National Security Report duplicate 
subjects that are part of the Premier\'s National Policy 

Report delivered to the LY at the start of each regular 

session. Some analysts have suggested that Chiou is seeking 
to pre-empt Hsieh\'s September LY report by releasing the 
President\'s report in August. Constitutionally 

President 

security 
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through the EY 


policy. 


5. (C) Chiou dismissed accusations that the NSC is seeking to 
undermine Hsieh\'s authority 

studying the idea of an annual National Security Report for 

at least two years 

former NSC Senior Advisor Lai. EY Secretary General Lee 
Ying-yuan was equally dismissive of media speculation over a 
Chiou-Hsieh rift 

rumors of internal tensions were manufactured by media 
outlets looking to make news. (Comment: While NSC officials 
have privately told AIT that there is a growing sense of 
competition between the NSC and EY over major policy issues 
coordination between the two organizations over the past five 
months 

than we have witnessed at any time in the past three years. 
End Comment.) 


Comment: Managing the Message 


6. (C) Whether intentional or not 

Report is likely to serve as an effective tool for the 
President to maintain a measure of control over the 
government's policy agenda in his final years in office. 
With some political pundits already predicting that Chen will 
enter the lame duck phase of his presidency by the beginning 
of 2006 

political insiders to look for signs that Premier Hsieh is 
creating his own independent policy line ahead of the 2008 
presidential primary. By establishing a mechanism to lay 
down markers on major policy issues 

Hsieh\'s constitutional purview 

Chiou 

autonomy. 
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CURRICULUM. THE CRITICISM COMES FROM ALL CORNERS: PEOPLE 
WITH RECENT CHINESE ANCESTRY OPPOSE TU FOR INTRODUCING ' 


MUCH LOCALIZATION TO THE CURRICULUM 


DESCENT EQUALLY COMPLAIN THAT HE HAS BROADENED AND THEF 
COMPLICATED THE CURRICULUM. EVERYONE SEEMS UNHAPPY WIT 


STATE OF CONSTANT FLUX AND UNPREDICTABILITY. 


7. (C) COMMENT: LIKE EVERYTHING ELSE IN TAIWAN 


REFORM OF THE EDUCATIONAL SYSTEM HAS BECOME HIGHLY 
POLITICIZED. WHILE MINISTER TU IS INARGUABLY A CONTROVERSI/ 
MINISTER OF EDUCATION AND HAS CLEARLY NOT MANAGED THE RE 


PROCESS TO EVERYONEVS SATISFACTION 


Column 3 

PORTFOLIO THAT HAS ALWAYS BEEN THE SUBJECT OF MUCH CRITIC 
WHILE MANY OF TU\'S PREDECESSOR\'S WERE PREMATURELY REM 
FROM THEIR POSITIONS 

PARTY AND THERE IS NO SERIOUS TALK OF HIS REMOVAL. THE 
CONTROVERSIES SURROUNDING HIM AND EDUCATION REFORM IN 1 
MAY BE TAKEN AS A COMMENT ON THE IMPORTANCE OF EDUCATIOI 
THIS SOCIETY AND THE PUBLIC\'S RECOGNITION THAT SOMETHING | 
BE DONE. END COMMENT. 
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in its Hanoi Embassy. The GVN and EC discussed joining the 
International Criminal Court and the rendition of illegal 

aliens during part of their dialogue. The European Union 
dialogue included a discussion on new Vietnamese laws on 
religion and assembly. The Vietnamese queried the EU about 
European laws restricting the rights of foreigners and noted 
they are considering signing the International Convention 
against Torture. End Summary. 


Switzerland 


2. (U) Switzerland resumed its previously suspended human 
rights dialogue with Vietnam in Hanoi May 16 to 18. This 
was the third time the two countries have held a dialogue 
and the first after a six-year hiatus. The Swiss had 
discontinued the dialogues in 1999 after two rounds due to a 
lack of funds. In 2003 

request to restart the dialogue. 


3. (SBU) Ambassador Thomas Greminger 

Security Division of the Swiss Department of Foreign 

Affairs 

dialogue had been largely about confidence building and 
looking for areas where Swiss assistance could best be 
targeted in Vietnam. On the first day of the dialogue 

Swiss delegation met in succession with representatives of 
the Ministry of Foreign Affairs (MFA) 

Public Security (MPS) and the National Assembly. Greminger 
described the MFA discussions as covering a range of issues 
with the GVN diplomats giving \"very polished\" responses to 
Swiss questions. Greminger was also impressed by his 
discussions with Nguyen Si Dzung 

Office of the National Assembly. This was in stark contrast 
to the MPS 

described as a \"director\" but could not recall the name 
expressed views that \"would not be considered politically 
correct.\" Much of this discussion apparently dealt with 
Vietnam\'s Central Highlands 

religious issues and \"American involvement\" in unrest. 
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4. (SBU) The Swiss Delegation spent its second day visiting 
Women\'s Union-funded legal aid programs in and around Hanoi. 
The Swiss diplomats commented only on the extreme heat of 
the meeting rooms. When they met with Poloff 

still had a final plenary session remaining with the MFA 

and Greminger suggested that they might explore women\'s 
rights and ethnic minority rights as focus areas for 
cooperation. Switzerland also plans to post a full-time 
\"human security\" officer in its Embassy in Hanoi 

this July. This position will be funded directly by the 

Human Security Division in Bern and will be the only member 
of Hanoi\'s diplomatic corps focusing solely on human rights 
issues. 


European Union 


5. (SBU) The European Union held its working level dialogue 
session June 7. The EU holds two human rights dialogue 
sessions each year: a working level session between Troika 
Ambassadors and the MFA International Organizations 
Department 

with representatives from a number of GVN ministries. Both 
the EU and the GVN identify in advance issues they wish to 
have discussed at the dialogues. In the June session 

EU raised the issues of respect for fundamental freedoms 
persons of concern 

Highlands and the death penalty. The Vietnamese identified 
discrimination against foreigners in Europe and areas for 
technical cooperation as discussion subjects. 


6. (SBU) A Dutch Embassy officer told Poloff that 

issue of fundamental freedoms 

about recent Vietnamese legislation on national security 
public order and religion. (Note: The Netherlands is 

serving as representative of the EU President in Hanoi as 
Luxembourg has no diplomatic presence here. End note.) On 
persons of concern 

the GVN\'s accepting a list of cases but stating that there 

are no prisoners of conscience in Vietnam. The Dutch 

officer expressed disappointment that the GVN provided no 
information on Baptist preacher Than Van Truong 

being kept in a mental hospital in Dong Nai Province (ref. 

B) 

dialogue. On the Central Highlands 

plans to focus development aid toward the region and pressed 
for responses to their previous inquiries about the trials 

of ethnic minorities accused of separatist activities. On 

the death penalty 

acknowledged it was pressing the Government to declassify 
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statistics on death penalty implementation. (Note: The 
statistics were made a State secret by decision of the Prime 
Minister in January 2004 after Vietnam was criticized by 
human rights groups for excessive use of capital punishment. 
End note.) 

7. (SBU) In a Vietnamese-led discussion on the issue of 
discrimination against foreigners 

representatives about laws in certain EU member states 
especially anti-terror legislation 

unfairly targeted non-Europeans. A European Commission 
diplomat commented that it seemed the Vietnamese did not 
really understand the laws 

for something to bring up in the dialogue. Nonetheless 

EU promised to respond to the Vietnamese concerns in 
writing 

inquiries they had directed at the GVN. The GVN also 
requested EU assistance in holding seminars for Vietnamese 
Government officials on how to ensure domestic policies are 
in line with human rights obligations of international 

treaties to which Vietnam has acceded. The GVN noted that 
they are still studying the possibility of signing the 
International Convention against Torture. 


European Commission 


8. (SBU) The Delegation of the European Commission began its 
bilateral \"Subgroup for Cooperation on Issues Regarding 
Governance and Human Rights\" with a meeting on June 17. A 
European Commission diplomat explained to Poloff that the 
original 1995 Terms of Reference for cooperation between the 
European Commission and GVN stated that \"human rights is a 
fundamental principle\" for bilateral interaction. As a 

result 

actively engage the GVN on human rights issues. The GVN 
identified the Ministry of Justice (MOJ) as the EC\'s 

principal counterpart for the subgroup 

and nervousness to engage on these issues had delayed the 
start of the subgroup for several years 

recounted. Also present at this year's meeting were 
representatives of the MFA 

Public Security 

People\'s Procuracy. The subgroup plans to meet annually. 


9. (SBU) In the meeting 

the International Criminal Court (ICC) 

society and regulation of religious freedom (identified by 

the EC) and Vietnamese guest workers in Europe (identified 
by the GVN). The EC agreed to host a seminar on the ICC for 
GVN leaders and to consider a study trip to visit the Court 

in The Hague. The GVN did not explain what difficulties it 
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has in joining the ICC 

agreements\" are an issue. On development of civil society 
the GVN queried the EC about how Europeans regulate civil 
society groups on financial grounds and from a security 
standpoint. The GVN explained new regulations for religious 
freedom \"in general terms\" and requested to keep it on the 
agenda for next year\'s session as it anticipated a number of 
developments over the coming year. On guest workers 
GVN expressed concerns about Vietnamese workers abroad 
overstaying their visas. They proposed a separate group 
meet regularly on migration issues 

on the mechanics of rendition of Vietnamese who are living 
illegally in the EU. 


Norway and Canada - Delayed 


10. (SBU) Australia had planned its annual dialogue for May 
but Canberra delayed this due to other commitments. They 
are now hoping to set a new date in September. Norway\'s 

annual dialogue will be held in October this year. 


Comment 


11. (SBU) We were please to see both the European Union and 
European Commission engage the Vietnamese on religious 
freedom. Until recently 

treated religious issues only as a continuation of freedom 

of assembly. Also positive is that the GVN reportedly 

indicated to the EC that it would like to keep religious 

freedom on the agenda for next year as \"significant 
developments\" are expected between now and then. End 
Comment. 
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relations." Wang insisted that these restrictions on Taiwan 
were intended to send a message to Beijing. So 
Vatican\'s Foreign Minister Archbishop Giovanni Lajolo\'s 
statement on June 23 that there are no insurmountable 
difficulties in reestablishing ties with the PRC 

reinforce that message to Beijing. 


5. (C) Wang added that while official Vatican policy toward 

Beijing remains unchanged 

XVI as more moderate than Pope John Paul Il. Wang pointed 

out that Pope Benedict XVI is focused on fundamental Church 
reform in contrast to Pope John Paul II's mission to combat 
communism and encourage human rights around the world. Wang 
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also argued that Pope Benedict XVI\'s inaugural speech 
signaled a new opening in the Holy See\'s foreign policy 
strategy. As a result 

steps could create a new PRC perception of the Holy See that 
could lead to a renewed dialogue and possibly eventual 
compromise on the critical issue of Vatican control of Church 
affairs in the PRC. Wang noted that Taiwan\'s Legislative 
Yuan in May recalled Taiwan\'s Ambassador to the Vatican back 
to Taipei to report on the status of Taiwan\'s relationship 

with the Vatican and to answer questions. 


6. (C) The main roadblock to PRC-Vatican ties remains the 
issue of the Holy SeeVs authority over the Catholic Church in 
the PRC and its jurisdiction over the Bishop appointment 
process. The Holy See\'s Madtha explained that under Vatican 
law 

Holy See has ultimate authority over Church affairs 
worldwide. Madtha told AIT that Beijing claims this is 
unacceptable interference in its internal affairs and has 
refused to cede Church control or the authority to appoint 
Bishops to the Holy See. Madtha opined that the PRC is 
fearful the Vatican would have too much authority and 
influence. He told AIT that the Holy See has tried to assure 
Beijing without success that all candidates for Bishop 
undergo a thorough selection and review process to ensure 
they are qualified for the position and that the Church is 

not a political entity. 


But Vatican-PRC Deal Not Imminent 


7. (C) MOFA\'s Wang told AIT that while he expects Beijing and 
the Holy See to resume a dialogue in the near term 

take considerable time before they achieve an agreement to 
establish diplomatic relations. He said that TaipeiVs 
Ambassador to the Holy See recently met with the Vatican\'s 
Foreign Minister Archbishop Lajolo and was told that 
Taiwan-Vatican ties are stable. Wang noted that Taiwan had 
just moved into a new building in Vatican City 

year lease with the Holy See and hoped that this reflected 
the stability of their ties. Wang acknowledged 

that the Holy See told Taiwan that it fully intends to switch 
diplomatic ties when Beijing accepts Vatican authority 
promised to keep Taiwan informed so that recognition of the 
PRC will not 


8. (C) The VaticanVs Madtha offered a similar assessment and 
told AIT that he does not expect Beijing and the Vatican to 
reach an agreement in the near term. No informal dialogue 
exists at this time 

discussions in 2000 and as far as he knows 
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taken any steps to resume the dialogue or compromise on its 
positions regarding Vatican control of the Church. Even when 

a dialogue is re-established 

still take time to resolve the outstanding issues. While he 

has no solid information on a time-line 

China watchers have speculated that perhaps the PRC will make 
a move in 2008 to accept some of the Vatican\'s conditions for 
recognition. 


Comment: Taiwan Has Few Options 


9. (C) Despite the Vatican\'s praise of Taiwan\'s democracy and 
its human rights record 

the Holy See establishes diplomatic ties with the PRC. MOFA 
is pessimistic about the long term prospects for 
Taiwan-Vatican relations 

decision to block President Chen from attending the Pope 
Benedict XVI\'s inauguration. Although Taiwan\'s relations 
with the Holy See are largely symbolic 

source of pride for Taiwan and is very important for the 
government as it is Taipei\'s only diplomatic partner in 

Europe. Although the question of when Beijing and the Holy 
See will resume diplomatic ties remains uncertain 

certain is that Taiwan has been relegated to a spectator and 
must stand idly by while the PRC and the Vatican determine 
Taipei\'s diplomatic fate. 
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are adding negatively to the economic scene 

VAT and energy price increases apt to create more public 
dissatisfaction. The death of Cardinal Sin has provided some 
distraction from the woes of the President 

release and return to the Philippines of Filipino hostage 
Robert Tarongoy from Iraq. While tense and sometimes 
turbulent 

suddenly or dramatically in the near future 

more meaningful scandal. End Summary. 


2. (SBU) In an apparent effort to stimulate a new People 
Power-like movement 

anti-PGMA groups organized a joint \"National Day of Protest 
for Truth and Justice\" on June 24 

Quezon City and followed by a march by approximately 10 
people toward neighboring Manila City. Citing the importance 
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of planned events to commemorate the 434th anniversary of the 
founding of Manila 

supporter who has repeatedly called for national unity to 
promote political stability) on June 23 had banned issuance 
of permits for this rally to enter his city and called on 

police to enforce a \"no permit 

800 Philippine National Police (PNP) met the crowd at the 
border of the two cities in an orderly and restrained 

fashion. As of COB 

of violence or use of water cannons. Speakers continued to 
denounce PGMA and calling for her ouster 

media coverage. Poloffs have been on the scene to monitor. 


3. (U) “Тһе Coalition for National Salvation\" of former 

defense secretary and PGMA opponent Fortunato Abat postponed 
a rally scheduled for June 25 in deference to the death of 

Cardinal Sin. The group announced that it would instead hold 
amass. Separately 

of the \"Jesus is Lord movement 

organizing an anti-PGMA prayer rally on July 1. Other groups 
have said they also plan public demonstrations in the days 

and weeks ahead. 


4. (SBU) Despite the issuance of invitations for a change 

of command for the AFP COS on June 24 

Avelino Cruz announced on June 22 that the GRP had postponed 
the ceremony indefinitely 

Staff Gen. Effren Abu reached his mandatory retirement age of 
56. Initial reports indicated that Abu might stay on at 

least three additional months. Mid-day on June 24 

Malacanang announced that Lt. General Generoso Senga 
currently the Commanding General of the Philippine Army 

would become the next AFP COS in August. 


5. (U) On June 21 

of Representatives began hearings into audiotapes alleged to 
contain wiretaps of a conversation between President Arroyo 
and former COMELEC commissioner for Mindanao Virgilio 
Garcillano (reftels). The joint committee plans to continue 

its nationally televised hearings next week 

possibility of additional sessions in following weeks. When 
called as a witness 

declined to confirm that it was the PresidentVs voice on the 
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tape 

claimed that he had initially made public the tapes on June 6 
to defend the President from \"destabilization forces\" who 
were trying to use them in a plot \"to destroy\" the President. 
Reynaldo Wycoco 

Investigation (NBI) 

yet located the original version of the audiotape 

that the NBI continued to investigate the matter. The NBIVs 
Samuel Ong 

possession the \"mother of all tapes 

hearings 

to press reports. 


6. (C) In the Senate 

Senator Aquilino Pimentel demanded an immediate investigation 
into the controversy. Senator Rodolfo Biazon 

committee chairman and PGMA ally 

Senate hearings probably would take place only after the 
House completed its hearings. The Senate nonetheless is 
continuing its hearings on allegations that members of PGMA\'s 
family received payoffs from jueting (illegal gambling) 
operations (ref F). Archbishop Oscar Cruz 

of jueting 

who can incriminate members of PGMA\'s family. 


7. (U) PGMA on June 23 publicly attacked \"destructive 
politics\" and \"backstabbing 

better than economic saboteurs\" for plotting against the 
government at this time of \"clear danger from external 
factors.\" The President called on Filipinos to thwart any 
coup attempts and vowed to continue efforts \"to uplift the 
poor" and fulfill her \"agenda for reform.\" PGMA continued 
neither to confirm nor deny the authenticity of the 
recordings. In a media roundtable on June 20 in Hong Kong 
she said: \"I will make the appropriate statements on the 
issues at the appropriate time. But this is not the 
appropriate time when the air is poisoned with political heat 
and extensive speculation.\" She reaffirmed that she won the 
2004 presidential election. 


8. (C) According to Presidential political adviser Gabriel 
\"Gabby\" Claudio 

were not authentic and 

illegal on them 

with a COMELEC official could be construed as \"an 
impropriety.\" He expressed doubt that PGMA would address 
the issue squarely in public 
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elements in Malacanang had called for this approach. Acting 
Pol/C stressed that the USG supported democracy 

and the rule of law 

over-react or consider any sort of emergency rule 

law 

way considering such steps. 


9. (SBU) In the wake of the latest political turbulence 

there has been a slight depreciation in the peso 

slipped below 55 per dollar on June 10 for the first time 
since mid-February and has remained below that mark ever 
since. The peso hit an intra-day low of 55.94 per dollar on 
June 21 

downtrend for several months 

have come under pressure the past two weeks. Despite excess 
financial market liquidity and perceptions of improved fiscal 
prospects 

GRP\'s treasury bills 

papers 

The Philippine Stock Price Index (Phisix) lost 7.5% of its 
value within a three-day period in early June. The Phisix 
has since partially recovered on bargain hunting and 
generally favorable first-quarter corporate-profit reports. 
Traders noted 

net sellers in the stock market in recent days 

consecutive sessions of net foreign purchases. Although net 
foreign sales have been minimal thus far 

that this development reflected increasing investor jitters. 


10. (U) Commentators have also begun to warn of the 
possible consequences for public order and political 
stability of the implementation of higher Value Added Tax 
(VAT) rates on July 1. Rising fuel 

transport costs will likely spark new rounds of protests and 
possible short-term transport strikes as well. 


11. (SBU) The only welcome distractions from PGMA\'s 
political woes have been the death of esteemed Cardinal Sin 
-- along with the almost week-long wake and series of Masses 
for him 

June 28 at the Manila Cathedral (with no procession 

will be buried in its crypt) -- and the return to Manila on 

June 23 of released hostage in Iraq Robert Tarongoy. PGMA 
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held a photo op with Tarongoy at Malacanang 

her profusely for her help and support in winning his 

release. GRP officials have insisted that the GRP paid no 
ransom 

release. The Sin and Tarongoy stories have helped push the 
jueteng and tape scandals mostly below the front page center 
front page or on inside pages of major newspapers. 


12. (C) While her political woes are far from over 
weathered the latest turbulence 

dissipating. Significant pressure -- among her own advisers 
as well as from the opposition -- remains for Arroyo to 
explain the tapes and her family\'s ties or lack thereof to 
jueteng. Any new and possibly more important scandal 

to heightened tensions from greater economic pressures 
revive momentum in seeking her ouster or force her into 
public confessions that would further weaken the political 
standing of an already unpopular president. 


Visit Embassy Manila\'s Classified SIPRNET website: 
http://www.state.sgov.gov/p/eap/manila/index. cfm 


You can also access this site through the State Department\'s 
Classified SIPRNET website: 

http://www.state.sgov.gov/ 
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border controls. 


Law Enforcement And Immigration Control 


4. (SBU) Indonesian National Police Chief 

Bachtiar 

National Police (PNP) Chief General Arturo Lomibao 
Headquarters on June 21. The two chiefs discussed mechanisms 
for coordination and established working groups to ensure 

regular exchanges of information on fugitives; coordination 

in the arrest and interrogation of suspected criminals and 
terrorists; exchange visits by law enforcers; and sharing of 
technical and operation expertise. 


5. (SBU) According to the DFA Press Release 
pledged to coordinate closely regarding undocumented 
Indonesians in Mindanao 

options: repatriation; legalization of their stay in the 
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Philippines; and integration into local society. SBY 
expressed appreciation for the easing of the Philippine 
administrative rules on the issuance of alien certificates of 
registration (ACRs) to native-born Indonesian nationals. 


OIC and Energy Roundout Discussions 


6. (SBU) Other issues discussed include SBY\'s support for 
GRP observer status in the Organization of Islamic Conference 
(OIC) and Indonesian support for ongoing peace efforts in 
Mindanao. The two presidents also discussed enhanced energy 
cooperation between their countries. PGMA suggested GOI and 
GRP energy officials soon meet to discuss the GRP\'s interest 

in importing liquefied natural gas (LNG) from Indonesia\'s 
Tangguh project. 


7. (C) Comment: GRP-GOI counterterrorism cooperation was 
already established under a 2001 information sharing 
agreement. We are encouraged at the move to broaden GRP-GOI 
law enforcement against suspected terrorists 

presence in Mindanao of Indonesian nationals who are members 
of the Jemaah Islamiyah (Jl) terrorist organization. The 

tenor of discussions during the visit suggest any possible 
capture of JI suspects involved with the Bali bombing 

(Dulmatin and Patek 

repatriation to face justice in Indonesia. Such commitments 
however 

several Indonesian JI suspects 

Refke 
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capture) suspected Abu Sayyaf Group (ASG) and Jemaah 
Islamiyah (Jl) key targets in MILF areas. The operation 
should take place over the next week 

chance of success 

that the operation comes at the direct order of MILF Chairman 
Al Haj Ebrahim Murad and that the action required the V'utmost 
secrecy.\" Even MILF Base Commanders are out of the loop 
to Murad\'s concern that some continue to hide and/or protect 
these elements 

motivation for the mission was to demonstrate the importance 
the MILF placed on its stated commitment against terrorism. 


2. (S/NF) Comment. MILF officials have claimed for months 
that they are willing to take positive steps to move against 
terrorists in their zones 

claiming that there are none. Any true efforts 

successful 

peace process and in isolating individual MILF commanders who 
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may harbor such terrorists. We have indicated repeatedly and 
forcefully that the time has long come for the MILF firmly 
and decisively to move against terrorism 

choice toward peace and development 

verbiage. While little in the MILF\'s track record so far 
justifies much optimism 

collaborative tone of the two most recent GRP/MILF 
\"exploratory\" talks may indicate the possibility of a sea 
change 
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Times 

page two that reported on Acting Under Secretary of 
Commerce Peter Lichtenbaum\'s testimony before a 
Congressional hearing Thursday; it carried the 
headline: \"United States bans exports of sensitive 
military and civil dual-use technology to China.\" The 
sub-headline added: \"Acting [U.S.] under secretary of 
commerce testifies before a Congressional hearing that 
[his Department] will propose new restrictions to 
strengthen control of exports to China; [He] also names 
China\'s semi-conductor plants as a big challenge [for 
the United States].\" 


2. The limited-circulation 

language \"Taiwan Daily\" ran an editorial criticizing 

the upcoming KMT chairmanship election. The editorial 
also criticized the Pan-Blue Camp\'s attempt to block 
the bill governing U.S. arms sales to Taiwan in the 
Legislative Yuan. End summary. 


\"Taiwan Must Reject KMT\'s Jingoism\" 


The pro-independence \"Taiwan News\" [circulation: 
20 


\". The opposition KMT and its shrinking splinter People 
First Party have already made significant 

"contributions to the cause of unification\' by blocking 
the NT$480 billion purchase of advanced defensive 
weapons by Taiwan from Washington. 


V'These systems 

electric submarines and P-3C "OrionY submarine hunting 
aircraft 

overall quality of anti-submarine defenses from the 

Luzon Strait through Taiwan and Japan\'s Okinawa island 
chain. 
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\"Breaking the U.S.-managed line of dense in the western 
Pacific 

to become an ocean-based naval power 

Beijing\'s top strategic priorities. 


\"The sensitivity of this region was demonstrated by the 
repeated prowling of the area by PRC surveillance ships 
and by China\'s attempt to slip a submarine through the 
Okinawa chain last November that sparked a formal 
protest to Beijing by Tokyo. 


\"Regardless of sovereignty issue 

that it is absolutely in Taiwan\'s best interests that 
another democracy 

substantial control over the Diaoyutais. 


\"The only real-world alternative is allowing the zone 
to become a sieve for surface or submarine naval 
incursions by a hostile and authoritarian PRC. .\" 
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Associations for the Defense and Promotion of Human Rights 
a coordinating body for Spanish human rights NGO 

post on June 23 to request a meeting with the Political 

Section to discuss human rights issues related to Equatorial 
Guinea. We have met with Lopez de Letona in past years 

to discuss Equatorial Guinea. She and her organization 
appear credible and focused on human rights (vice political) 
issues. Lopez de Letona\'s last communication with us was an 
inquiry in early 2005 as to whether the U.S. would present a 
UNCHR resolution on Equatorial Guinea at the CHR in Geneva. 


3. (C) We are aware of the sensitivity of Equatorial Guinea 
issue and therefore request Department guidance before 
agreeing to meet with Lopez de Letona. If a meeting is 
deemed appropriate 

USG views on the human rights situation in Equatorial Guinea 
and on her inquiry regarding USG support for a UNCHR 
resolution on Equatorial Guinea. 
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generation\" because of their fragility and inability to 
withstand hardship. Compared to previous generations 
workers are perceived as less dedicated and less willing to 
make sacrifices for their work. A recent survey of Taiwan 
companies conducted by the Council of Labor Affairs found 
that 54% of the companies polled were concerned about the 
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quality and loyalty of recent university graduates as 
employees. A poll by a large Taipei employment agency found 
that about half of employers were satisfied with recent 
graduates 

generation had held three jobs in three years in the job 
market. 


9. (U) With the expansion of higher education came a 
significant increase in expenditures. Public and private 
expenditures on higher education jumped from US$3.82 billion 
in 2000 to US$6.08 billion in 2002. However 

higher education is still relatively low in Taiwan 
requirement that funding be split equally on a per capita 
basis among all of Taiwan\'s universities has meant that its 
most prestigious universities are dramatically under-funded 
compared with similar institutions overseas. At the 
flagship National Taiwan University 

less than one tenth that at Tokyo University 

seventh that of Hong Kong University. To remedy this 
situation 

in the funding structure 

elite research institutions that would share an additional 
US$300 million per year in funding to stimulate high-quality 
teaching and research. The funding is currently awaiting 
approval by the Legislative Yuan. The MOE is also 
considering proposals to increase tuition 

held at low levels: for undergraduate degrees 

tuition at public universities is around US$800 per 
semester 


10. (U) Employers in Taiwan frequently note the difficulty 

of hiring local staff with the necessary English language 
skills and perspective to work in an international 
environment. Educators have ascribed this erosion of 
language skills and international experience to the decline 

in students going abroad 

sector 

These workers find it easier to pursue a masters degree ata 
Taiwan university while continuing to work 

the time and effort to go overseas to study. Many in the 
high-tech and education sectors argue that this trend will 

be detrimental to future innovation in Taiwan\'s high-tech 
industries 

the pool of internationally trained and well-connected 
scientists and businesspeople that drove the development of 
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the high-tech sector in the 1980s. 


11. (U) In response to these concerns 

goal of internationalizing the education system 

started several initiatives to promote both the 
international quality of study in Taiwan and study abroad. 
First 

program in Japan 

primary and secondary levels by hiring native-speaker 
teachers. Second 

more degree programs taught in English 

Taiwanese students\' English abilities and to attract more 
international students. These programs include an 
international MBA program for both international and local 
students at National Chengchi University 

in the sciences for international students at Academia 
Sinica. 


12. (SBU) In 2003 

Scholarship Program to encourage foreign students to come to 
Taiwan for degree programs. The program grants up to US$ 
1000 per month for students in undergraduate and graduate 
programs: in its first year it funded more than 500 

students 

in 2008. Most of the students in the first two years have 

been from the US 

a separate language scholarship program. Between the two 
programs 

foreign students in Taiwan tenfold within ten years. 
Throughout Asia 

education. Students are increasingly going to the PRC to 
study rather than the US 

to attract students from China 

According to Rebecca Lan of the Taiwan Scholarship Program 
the MOEV's primary focus is still on North America 

and Europe. However 

Commission offers scholarships for overseas Chinese from 
Southeast Asia to attend schools in Taiwan. 


13. (U) Despite these programs 

Taiwan\'s universities in the international academic 
community continues to be a concern. Educators ascribe this 
problem to insufficient participation by Taiwan academics in 
international conferences 

language scholarly publications from Taiwan. To increase 
international standing 

of Taiwan\'s universities to be ranked as number one in Asia 
in a particular field by 2008 

top 100 internationally by 2013. 


14. (U) While Taiwan has traditionally been a major source 
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of foreign students for the US and other English-speaking 
countries 

internationalization have argued that Taiwan students should 
go overseas for graduate study in even larger numbers. In 
2004 the MOE started a loan program to fund students in 
overseas graduate programs. This year the MOE established 
the Elite Study Abroad project 

CEPD and the National Science Council. The Elite Study 
Abroad program will fund up to 1000 students enrolled in 
specialized overseas graduate programs over the next four 
years. AIT has also seen increased attention to and funding 
of the Fulbright program by Taiwan authorities. 


15. (SBU) Dr. Tzeng of Academia Sinica has said that the 
MOE is moving in the right direction towards 
internationalization 

and could increase its efforts. He recommends that the MOE 
more actively promote Ph.D students going abroad for at 
least part of their study 

elite schools. The American Chamber of Commerce has also 
recommended that Taiwan encourage overseas study by allowing 
male students to defer compulsory military service until 

after the completion of foreign degrees. Additionally 

MOE currently refuses to recognize degrees earned in foreign 
universities if more than one-third of the degree was earned 
online or in Taiwan. This restriction does not reflect the 
current trend toward distance learning 

have argued that it should be abolished. 


16. (U) Both employers and educators have noted that 
cooperation between industry and universities to train and 
recruit highly skilled workers for the high-tech industries 

has been insufficient to date. Universities have not taken 

full advantage of opportunities to work with the private 

sector to establish faculty chairs 

and internships. This lack of cooperation has several 

causes. University regulations make it difficult to hire 

adjunct professors from industry. The academic system does 
not reward professors\' collaboration with industry unless 

they produce published results. Furthermore 

labor regulations make summer internships fairly uncommon in 
Taiwan. 


17. (U) Despite these obstacles 

taking place. A number of high-tech companies have recently 
established scholarship programs in the top universities 
funding graduate students in exchange for an agreement to 
work for the company after graduation. Additionally 
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MOE recently announced an initiative to increase its funding 
of technology colleges working with the private sector from 
NT$300 million to NT$5 billion per year by 2009. 


18. (U) Competition with PRC institutions is a growing 
concern for Taiwan educators. The quality of Mainland 
China\'s education system 

reported to have improved significantly in recent years. At 
the same time 

dramatically in size. Between 2001 and 2004 the number of 
university students more than doubled 

2.8 million. The PRC has increased spending on higher 
education 

investment by the IT sector and merger of institutions to 
conserve resources. 


19. (U) While some of Taiwan\'s most promising talent 
continue to be attracted by work opportunities in China 

they also find it an increasingly desirable place to study. 
Mainland universities come to Taiwan to recruit students 
and last month 

tuition for Taiwan students to the same level as mainland 
students 

their degrees across the Strait. However 

indicated that it does not plan to recognize degrees granted 
by Mainland schools. A number of Taiwan universities have 
established executive MBA programs on the Mainland for 
Taiwan businesspeople living there 

to recognize these degrees. The number of foreign students 
studying in the PRC has also increased sharply in recent 
years 

as Taiwan. 


20. (SBU) Despite the increasing reputation of education on 
the mainland 

Wu find that the quality of Mainland doctoral programs is 
still fairly low compared with Taiwan. Dr. Tzeng pointed 

out that Taiwan\'s universities greatly benefited from 
academics trained overseas who returned to Taiwan in the 
1980s and 90s. The PRC is only now beginning to develop a 
similar pool of internationally connected scholars 

only encouraged them to return on a very small scale. It 

will take some time for the PRC education system to benefit 
from their expertise. 


Column 3 

21. (SBU) The primary issue in Taiwan\'s education system is 
now quality rather than quantity. Recognizing that a highly 
educated population is essentially Taiwan\'s only natural 
resource 

hold extremely high expectations for reform. The rapid 
growth of higher education in the past ten years has left 

the system overextended 

inadequately staffed. To improve the situation 

institutions must focus on slowing growth while improving 
the quality of teaching. The MOE should continue to 
encourage merging of institutions to address the oversupply 
of places 

universities. Its policies of strengthening science and 
technology in the top universities and expanding links 
between academia and industry are excellent long-term 
strategies and should be continued 

barriers to internship programs and faculty appointments. 
The MOE should also continue to expand its programs to send 
students overseas for graduate study 

to return to work in Taiwan. These programs will build the 
highly skilled workforce that TaiwanVs high-tech sector 
needs to continue to grow. While it is perhaps inevitable 
that China will attract both local and foreign students away 
from Taiwan 

as a relatively high-quality 

from the Asia-Pacific region to study. 
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Two\" just hours after the National Assembly passed a 
constitutional anendment package on June 7. This further 
constitutional \"re-engineering\" is intended to create a 
\"timely 

steps down as President. Pan-Blue opposition parties just as 
quickly rejected the proposal as too much too soon. They 
also hinted suspicion of Chen\'s pro-independence intentions 
although the June 7 amendments will make it much more 
difficult to ratify any 

amendments. After an initial flurry of activity 

has slowed to a quiet crawl in the face of Pan-Blue 
opposition and the reality of a more difficult constitutional 
amendment ratification process. End Summary. 


Round Two: Something for Everyone 


2. (C) At a banquet on June 7 celebrating passage that day 

of a constitutional amendment packet by the National Assembly 
(reftel) 

constitutional reform. Chen invited opposition parties and 

civil groups to join with the DPP to create a \"timely 
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relevant and viable\" constitution by the time he 

down in 2008. He pledged to avoid politically sensitive 

issues of name change 

sovereignty. Chen called for a \"bottom-up\" campaign to 
\"re-engineer\" the constitution 

create a bipartisan Constitutional Reform Commission with 
opposition and civil society participation. Vice President 
Annette Lu the next day assured the press that President Chen 
would not dominate the commission 

Yan Wan-chin told AIT that Chen would \"of course\" head the 
Commission. 


3. (U) The Chen administration is couching the Second Round 
of constitutional reform as focused on good governance and 
consolidating Taiwan\'s young democracy. The ingredients 
cover a broad spectrum designed to appeal to a large swath of 
Taiwan\'s population 


-- Labor rights (association 

-- Aborigine rights 

-- Abolishing the provincial government (Note: the 

provincial government was effectively eliminated in the 1999 
constitutional revisions. End note) 

-- Replacing Taiwan\'s 5- with a 3-branch government 

-- Deciding if Taiwan has a presidential or cabinet government 
-- Extending voting rights to 18 year olds 

-- Converting from a draft to a volunteer military. 


Presidential Office SecGen Yu Shyi-kun promised June 10 the 
Round Two campaign strategy would be announced in one week 
promise the government has not kept. 

Deepening Democracy 


4. (C) Yeh Jiunn-rong 

Development and Evaluation Commission (RDEC) and one of the 
architects of Chen\'s constitutional reforms 

Round Two is intended to deepen and consolidate TaiwanVs 
young democratic institutions. It focuses on the kind of 
governance issues that he has pioneered in the RDEC 
including e-government and responsiveness to citizens. 
President Chen 

presidential legacy 

responsive and accountable to the voters and encourages 
citizen participation. 


5. (C) The Chen administration 

careful to describe Round Two 

constitution by 2008 

reassure the public that it does not involve radical 
revisions. The new constitutional amendment ratification 
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threshold would in any event 

and the \"middle way\" (zhongyong). The public face of Round 
Two 

broad cross section of Taiwan society -- professionals 

business 

legislators. Yeh himself is a point man for constitutional 

reform in part because he is formally not a member of the DPP 
(although he was appointed a DPP member of the recent NA) and 
has close ties with many opposition leaders 

Vice Chair P.K. Chiang (Chiang Ping-kun). With the KMT \"the 
biggest beneficiary\" of the June 7 constitutional amendments 
Yeh said 

Round Two. He particularly hoped that Ma Ying-jeou and Wang 
Jin-pyng would support phase two after the KMT Chair election 
on July 16. 


6. (C) Noting that &We know Washington and Beijing are both 
carefully watching the constitutional reform issue 

Deputy SecGen Yan told AIT that the Chen government and the 
DPP will proceed cautiously and responsibly in order not to 
arouse concern. To that end 

responsible for constitutional reform for the party 

will keep AIT informed as plans for constitutional reform 

move forward. He is personally 

the chances for Round Two reforms 

constitutional reforms will be extremely difficult under the 

June 7 constitutional amendments. This skepticism has been 
echoed by senior DPP LY members. 


Pan-Blue Opposition Slows the Train 


7. (U) Opposition Kuomintang (KMT) and People First Party 
(PFP) were quick to reject Chen\'s proposal for a Second Round 
of constitutional revision. KMT rejoined that the DPP 
government should focus on improving Taiwan\'s limping economy 
and implementing the new constitutional amendments. PFP 
demanded that the constitution be protected and preserved 
expressing concern over pro-independence implications of 
Round Two. Since together the two \"Pan-Blue\" parties 
constitute a majority of the LY 

for achieving the three-fourths LY vote required for approval 

of constitutional anendments. This high threshold 

with the second ratification step requiring approval by a 

majority of registered voters 

with overwhelming political and public approval can run the 
ratification gauntlet. 


8. (C) A broad range of \"Blue\" and \"Green\" political leaders 
tell AIT that there is little chance the Round Two 
constitutional revisions can go forward. DPP legislator Lin 
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Cho-shui told the Director there is \"no way\" the Round Two 
amendments could pass because of the high ratification 
threshold and the complexity of the issues. Professor Chu 
Yun-han 

University 

would make it difficult 

constitutional amendments to gain ratification. 


9. (U) Though Presidential Office SecGen Yu Shyi-kun 
informed the press June 14 that President Chen remains 
determined to complete Round Two of constitutional reform 
there has been a visible slow-down in Chen Administration 
reform activity. In his reference to the president\'s plan to 
create a Constitutional Reform Commission 

there is no date or time table. President Chen himself has 
raised the possibility over the past week of first 
establishing a private constitutional reform league as a 
\"forum\" for constitutional reform and to lobby for 

and encourage Round Two reforms. 


Comment: Recognizing Reality 


10. (C) President Chen moved quickly on Round Two in order 
to capitalize on the presumed momentum from the National 
Assembly only to find little momentum and lots of opposition 
to further constitutional revision. The slowdown in Round 
Two rhetoric over the ensuing three weeks reflects a 
realization of 

7 constitutional reality. The generally more pragmatic 
ideological DPP SecGen Yan Wan-chin told AIT that he is 
confident the long-term trend is in favor of Taiwanization 
and eventual constitutional revision. This confidence 

with an awareness of the political sensitivities of further 
constitutional reform 

Washington 

caution within the Chen administration on the subject of 
constitutional reform. 

PAAL 
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category will have new reporting requirements 

we have not received any formal notification from OGAC/State 
of new requirements nor any official OGAC guidance on how to 
proceed. 


2. Post representatives attended the recent Annual Meeting 

for the President\'s Emergency Plan for AIDS Relief in Addis 
Ababa on May 25. At the meeting 

indicated that official cable guidance would be coming. We 

look forward to receiving that cable soonest. During the 
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meeting postVs representatives received an unofficial copy 
of \"Draft policy guidance for USG Supported HIV/AIDS 
Bilateral Programs 

document outlines several new requirements such as a Five 
Year USG HIV Strategy and a Country Operating Plan (COP) 
which are tentatively due December 1 


3. Post also received a visit from two senior 
representatives from USAID and CDC on May 30-June 1 
informed us of these new required documents. As a result 
we have developed a tentative timeline for completing the 
USG HIV Strategy and the COP. 


4. Post is seeking clarification on the following: 


- When will the Strategy Guidance be finalized and 
distributed to Missions? 


- In order to develop a multi-year strategy for HIV/AIDS it 
would be most helpful to have an estimated budget 
allowance. Post is considering developing different funding 
scenarios but awaits further guidance on 06 funding levels 
which were to be announced June 15. What is the estimated 
release of ҒҮ06 budget numbers? 


- Post has heard conflicting information about the length of 
the Strategy 


- Itis Post\'s understanding that an Inter-agency Core Team 
will be established and will be visiting each new \"over $10 
million\" country. Please advise if a Core Team has been 
selected and identify point of contact for Malawi. Please 
advise if a Core Team visit to Malawi has been scheduled. 
Post has reserved early September as an option for the Core 
Team visit. 


- The types of technical assistance needed to develop 5-year 
strategies and Country Operational Plans (COP) were 
discussed at the Addis meeting. Possible sources for this 
technical assistance were also discussed. How will we 
access this assistance 

assistance to develop and complete online entry of the 
Malawi COP? 


5. We would be most grateful for OGAC guidance by cable as 
soon as possible. 
GILMOUR 
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impeachment motions are presented. 
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3. (U) After the motion to set up impeachment proceedings was 
put forward 

through Parliament\'s Legal Affairs Committee. MPs then began 
shouting back and forth 

and then collapsed back into his chair. Nearly twenty 

minutes then passed before paramedics arrived. 


4. (SBU) The attending hospital physician told Charge that 
the speaker was \"nearly dead\" by the time he arrived at the 
hospital 

resuscitated. The doctor speculated that he may have 
suffered brain damage 

hospital did not have the required diagnostic equipment to 
make a determination. The Speaker was evacuated to South 
Africa by air ambulance late in the evening of June 23. 


PRESIDENT SEEMINGLY NOT WORRIED ABOUT IMPEACHMENT 


5. (C) At precisely the same moment this drama was playing 
out in Parliament 

the UN ResRep were meeting with President Mutharika elsewhere 
in State House 

donor heads of mission. The participants in that meeting 

told Charge that the president briefly discussed the 
impeachment effort 

on the part of the opposition 

Mutharika opined that the charges would not stand the 

scrutiny of judicial review. He lamented that the 

impeachment debate was taking valuable time and energy from 
the important business of parliament 


COMMENT: SCHEDULE UNCERTAIN BUT BUDGET WILL LIKELY PASS 


6. (SBU) The Speaker\'s exit leaves the current session of 
Parliament 

impeachment motions 

indefinitely 

The Speaker is very highly regarded 

the few people capable of maintaining order in the House. 
His deputies are both junior MPs 

will be able to take his place effectively. If Munyenyembe 

is unable to return 

candidate for speaker 


7. (SBU) On the budget front 
met last week has publicly said Parliament will not reject 
the budget. The Deputy chair of Parliament\'s Budget and 
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Finance Committee was quoted in the press as saying that the 
opposition has some problems with the budget 

completely derail it. Parliament\'s debate of the budget 

itself has not yet begun 

concerns that the opposition might reject it for political 
reasons. 

GILMOUR 
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culminated in lively traditional dance performances by each 
national group in the camp. 


2. UNHCR representatives used the event as an opportunity 
to inform PolOff of some recent developments 

GOM\'s decision to keep both camps in Malawi open (reftel). 
According to UNHCR 

approximately 6 

2003) in the south of Malawi has approximately 1 

new arrivals will now be placed at Luwani camp. UNHCR also 
noted that the refugee population is extremely transient and 
consists largely of \"second-settlement\" asylum applicants 
who are moving from camp to camp in a southerly direction. 
They speculated that the ultimate destination is South 

Africa 

prosperity. UNHCR and GOM officials indicated that the 
refugee status adjudication process has a backlog of nearly 
2 


3. Officials also lamented the recent increase in criminal 
activities at the camp. While the camps are largely 

peaceful 

incidents of mob violence related to the \"gacaca\" community 
justice process. Additionally 

incidents of kidnapped 

have occurred 

witchcraft rituals. Refugee leaders and UNHCR are working 
in coordination with the GOM to investigate these incidents. 


4. The event featured a drama presentation on HIV/AIDS 
issue that is not addressed at Dzaleka camp outside of a 
medical context. The camp 

village 

obvious educational campaigns other than those at the 

clinic. UNHCR officials and camp administrators were not 
aware of any plans to increase HIV/AIDS awareness at either 
camp. 

GILMOUR 
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Jerusalem Post reported that 
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opponents succeed in extensively disrupting public 
order during the planned evacuation of the Gaza Strip 
in August 

at large to remain inside their homes. 


HaVaretz reported that Defense Minister Shaul Mofaz 
ordered the IDF on Thursday to prepare to hand over 
responsibility for Bethlehem to the PA as early as next 
week. Leading media reported that the IDF has 
evacuated a position in Hebron. 


Leading media reported that representatives of the 
Quartet 

that Israel grant free movement to the Palestinians 
during the disengagement period. Jerusalem Post cited 
a statement by the Quartet 

\"urges Arab states to engage fully\" in supporting 
withdrawal from Gaza 

Palestinians \"must work directly and cooperatively with 
each other.\" Jerusalem Post cited a response by 
Sharon\'s media adviser Raanan Gissin: \"The money they 
[the Arab states] contribute is the money that goes to 
terrorism 


Leading media reported that Attorney-General Menachem 
Mazuz asked PM Sharon on Thursday not to sign an 
agreement to post 800 Egyptian troops on the 

Philadelphi route before he examines its legal aspects. 


Yediot quoted IDF Intelligence chief Aharon Zeevi- 
Farkash as saying this week 

Ministry conference on strategy attended by Israeli 
diplomats from all over the world 

Syrian President Bashar Assad is unstable 
Syrian-Lebanese ensemble is falling apart. Zeevi- 
Farkash was also quoted as saying that PA Chairman 
[President] Mahmoud Abbas is really opposed to terror 
but that the PAVs efforts in this field are minimal and 
not serious. 


Israel Radio reported that a Syrian legislator told 
Deputy Minister in the Prime Minister\'s Office Majalli 
Wahbee (Likud) in Brussels that his country is ready to 
achieve \"closer links\" with Israel and that Israel 
should make a similar step. The radio quoted senior 
GOI sources 

trying to bypass U.S. measures against Syria via an 
apparent attempt to create links with Israel. Several 
media quoted U.S. officials 

Myers 

that the U.S. is considering imposing additional 
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sanctions on Syria. 


Citing the Italian daily Corriere Della Sera 

cited assessments in Iran that by September the IAF 
could attack the nuclear complex being built in the 
Persian Gulf. 


Yediot reported that 

U.S.-Israel crisis over security exports 

Defense Ministry D-G Amos Yaron will leave for the U.S. 
in late July to sign a memorandum of understanding 
regarding weapons sales procedures to \"problematic 
states.\" The newspaper writes that Yaron will retire 
after the disengagement. 


Zeev Schiff of HaVaretz writes: \"One doesn\'t have to be 
an expert detective to understand that some of the 
material against Pentagon official Larry Franklin was 
also based on wiretapping of the Israeli Embassy in 
Washington.\" 


Citing Reuters 
Karen Koning Abu Zayd 
the United Nations Relief and Works Agency (UNRWA). 


Leading media reported that Microsoft Chairman Bill 
Gates will make his first trip to Israel in late 
October as part of his annual visit to Europe. 


Leading media reported that a labor dispute could bring 
Ben-Gurion Airport to a complete standstill. 


Senior op-ed writer Akiva Eldar opined in left-leaning 
independent HaVaretz: \"It was almost as if the whole 
visit [by Secretary of State Condoleezza] Rice to the 
region] did not take place. Not a single gap was 
bridged.\" 


Diplomatic correspondent Ben Caspit wrote in popular 
pluralist Maariv: \"Bibi holds the keys.... The 
disengagement opponents could create a chain reaction 
... at the last moment to stop the evacuation.\" 

Op-Ed Page Editor Ben-Dror Yemini wrote in Maariv: 
\"Terror is continuing because of a clear reason: it is 
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not the occupation that terror wants to eliminate 
Israel. Terror wants to thwart the separation [between 
Israel and the Palestinians].\" 


Extreme right-wing columnist Caroline B. Glick wrote in 
conservative 

[the U.S. and Israel] are committed to \'solutions\' that 
have no connection to the real world 

adopt to achieve their goals are both counter- 
productive and dangerous.\" 


Block Quotes: 


I. \"Diplomats Without Diplomacy" 


Senior op-ed writer Akiva Eldar opined in left-leaning 
independent Hal'aretz (June 24): \"Regarding [Secretary 
of State Condoleezza] Rice\'s meetings with Palestinian 
Authority Chairman Mahmoud Abbas (Abu Mazen) and with 
Prime Minister Ariel Sharon 

their importance lies in the fact that they didn\'t 

happen. Because it was almost as if the whole visit 

did not take place. Not a single gap was bridged. As 
for the Sharon-Abu Mazen meeting 

damage exceeds the benefit.... Like Abu Mazen 
Wolfensohn 

disengagement 

don\'t switch horses in midstream; the strategy of 
insisting on a \'fight against terror\' is useful for 

warding off the danger of negotiations.... As long as 

the President of the U.S. agrees that the occupier will 
be the authority that judges the occupied\'s 
performance 

verdict 

majority in the legislative branch [i.e. the Knesset] 

will narrow.\" 


Il. VBibi Holds the Keys" 


Diplomatic correspondent Ben Caspit wrote in popular 
pluralist Maariv (June 24): \"As usual 

Netanyahu reaches the moment of decision even as he 
doesn\'t know what to decide. Heavy pressure is applied 
on him.... The next milestone awaiting him is on 
Wednesday in ten days. It is the scheduled date for 
the introduction of a bill proposal (by [right-wing 
Knesset members] Zevulun Orlev and Uzi Landau) to 
postpone the disengagement by three months.... Bibi 
holds the keys. If he votes in favor of the proposal 
there is a certain chance that additional Likud 
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ministers who can\'t afford to remain alone could join 
him.... Thus 

a chain reaction ... at the last moment to stop the 
evacuation.\" 


III. "Disengagement 


Op-Ed Page Editor Ben-Dror Yemini wrote in Maariv (June 
24): \"Terror is continuing because of a clear reason: 
it is not the occupation that terror wants to 

eliminate 

separation [between Israel and the Palestinians]. 
Terror wants Israel to sink into the quagmire of Gaza 
and Jenin 

established here.... The large-state vision works along 
three courses. The post- and anti-Zionist course 
prepares the ideology: comprehensive citizenship 
state of all its citizens 

support for immigration 

route of settlement advocates prepares the practical 
side: opposition to separation and to disengagement 
and the creation of reality in which it won\'t be 
possible to separate the nations. Palestinian terror 
completes the picture: an attempt to carry out the big 
terrorist attack that will blow up the disengagement. 
The objectives are different. The consequence is the 
same.\" 


IV. \"Irrelevant V Visions VV" 


Extreme right-wing columnist Caroline B. Glick wrote in 
conservative 

VRather than withdraw U.S. support for Abbas as a 
result of his blatant failure to deliver on even the 
smallest American expectation from him 

visit over the weekend 

support for him.... Since Fatah coexists harmoniously 
with Hamas and Islamic Jihad 

U.S. is effectively backing all Palestinian terror 
groups.... And at the same time 

Vconfidence-building measures\' to strengthen Abbas 
U.S. is effectively weakening its ally. One cannot be 
too harsh with the Americans for acting on their 
delusions since the policies of Israel's own government 
are even more hallucinatory -- and dangerous.... In 
responding to Rice\'s demands that it coordinate the 
withdrawal with the Palestinians 

on its previous demand to retain control of the 
international crossing points to Gaza.... If either 
Washington or Jerusalem were willing to base their 
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policies on reality rather than \'visions 

both come up with multiple options for fighting 
Palestinian terrorism and transforming Palestinian 
society. In so doing both would be making a great 
contribution to the cause of democracy and 
counterterrorism throughout the Arab world. But since 
both are committed to \'solutions\' that have no 
connection to the real world 

achieve their goals are both counter-productive and 
dangerous.\" 


Conservative 

\"As they seek new ways to cure Africa 

would do well to take stock of Israel\'s unique approach 
to Africa\'s development.\" 


Block Quotes: 


\"The Forgotten Continent\" 


Conservative 

(June 24): \"Measured by any yardstick Africa\'s decline 
is arguably this era\'s single largest tragedy... In 

its summit next month in Gleneagles 

forum of the world\'s leading industrial nations will be 
focusing on Africa. That alone is a kind of attention 
that has long been lacking in major international 
forums.... In this regard 

of inspiration. The Mashav program 

the Foreign Ministry 

Africans for various training in anything and 
everything from farming economics to educational 
management 

run hospitals 

altruistic activity has been going on since the 
1960s.... In the long term 

nurtured in Africa proved more effective than the post- 
\'73 Arab effort to obstruct them 

resulted in the entire continent\'s severance of its 
formal ties with Israel. The reason Africa returned 

to Israel was 

that the Jewish state was both able and eager to help 
it on its feet 
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- which Israel could never offer -- but by sending 
Israelis to Africa and welcoming Africans in Israel 
part of an ongoing effort to equip Africans with the 
tools that building Africa demands. As they seek new 
ways to cure Africa 

take stock of Israel\'s unique approach to Africa\'s 
development.\" 
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presented a series of election day tabulation sheets that 

were at odds with those provided late in the trial by the 
Independent National Electoral Commission (INEC). The case 
saw INEC refuse to provide official elections results in 

spite of several court orders. 


3. (C) The public aspect of the Supreme Court was short but 
typified the delaying tactics of the Obasanjo\'s and INEC\'s 
attorneys throughout the ordeal. Both sittings of the 

Supreme Court took place in a six-story courtroom amid heavy 
security and a standing-room-only audience of Buhari 
well-wishers. Buhari\'s attorney Mike Ahamba (a Christian 
Igbo) asked that the documents filed be amended to correct a 
number of typographic errors and then asked to have one of 
the Appellate Court decisions amended based on the 
handwritten notes of the Justice that wrote it. The 
PresidentVs attorney Afe Babalola (a Christian Yoruba) and 
INEC\'s attorney Joe Gadzama (a Middle Belt Christian) 
attempted to delay the second sitting through several 
interventions. Two separate justices 

Justice Mohammad Uwais 

our time.\" Gadzama again argued that \"INEC cannot be 
responsible for\" complaints about the party affiliation of 
Resident Elections Commissioners in each state; \"it is up to 
the President to appoint whomsoever he chooses." 


4. (C) Behind the scenes 
other participants has been strong and continues in 
anticipation of the ruling. According to the Chief Justice of 
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the Supreme Court Mohammad Uwais 

bribe 

in at his office (ref B) 

he told PolOff that he has been cautious about his public 
appearances and personal travel. Just before the latest 
bribery allegations (septel) 

\"committed\" to seeing the process through and had never 
considered walking away from the challenge. He provided a 
glimpse into his thought processes with an evaluation of the 
merits and faults of the to candidates. He characterized 
Buhari as \"honest 

that Buhari would eliminate corruption. He criticized Buhari 
for having an \"ineffective campaign organization.\" \"He is too 
loyal to those who have helped him in the past and is 
reluctant to dismiss some who are detrimental to his 

efforts 

5. (C) On the other hand 

\"mean 

anyone for petty personal reasons 

that Obasanjo was \"increasingly addicted to the office of the 
Presidency.\" After complaining that Obasanjo was almost 
\"completely out of touch\" with the thoughts and needs of 
Nigeria 

some advisers with credentials even if their actions and 
motives are suspect.\" Uwais stressed that his analysis was 
\"personal\" and that the Supreme Court was not \"trying to 
select Nigeria\'s next President 

legal and political issues raised in the case. As usual 

PolOff did not ask for particulars on the case and Uwais 
declined to discuss details. 


6. (C) Buhari 

without public pressure 

machine. After a successful outing in Kaduna in April 

is trying to cement his new relations with politicians in the 
Southwest. His appearance at a June 12 rally in Lagos 
(septel) brought together elements of the political 
structures from the North 

According to Embassy contacts 

his allies throughout the country in recent weeks and is 
\"looking forward to the decision 

Buhari told PolOff that he hopes to begin a \"thank-you tour\" 
throughout the country shortly after the ocurt decision. His 
previous attempts holding political meetings have generally 
been aborted by government officials for V'security reasons 
but he believes that he can organize political rallies 

without excessive problems from the government agents. 
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7. (C) Dismissive until now 

operatives are discussing the outcome of the case. Still 

their belief now 

\"court will uphold the elections in the interest of 

stability." The fact that they consider the case worthy of 
discussion is in stark contrast to their attitude in 2003. 

The stock answer belies a nervousness not evident a year ago 
and many comment that they are concerned about the nation\'s 
stability even without specific reference to this case. The 

Vice President and his advisors are also looking into the 
possibilities of the various outcomes. While most of this 

camp 

some admit to contacting Buhari to explore future cooperation 
against an Obasanjo-Babangida political challenge. Many of 
these politicians also justify upholding the 2003 elections 

not for legal reasons 

would be impossible to coordinate\" within the 90-day 
constitutionally mandated timeframe. 


8. (C) The concerns of Nigerians are real as this case 
presents potential disruptions to the already fragile fabric 
of the Nigerian state regardless of the decision. The two 
prime outcomes of the election would be to uphold the 
elections or to call for new elections within a few months. 


TO OVERTURN THE ELECTION 


9. (S) Overturning the elections brings up a cascading 

series of questions with potentially disruptive outcomes. The 

first question is whether or not Obasanjo will respect the 

Court\'s decision. If he does 

be how the GON can prepare and run an election within the 90 
days required by the Constitution. A secondary issue is 

whether the elections could be an improvement over the 2003 
performance or another stage-managed effort with a scripted 
outcome. A scripted outcome would leave Nigeria\'s government 
with the same credibility problems it faces today. 


10. (C) The Obasanjo government has a history of ignoring 
Court rulings that it finds inconvenient 
with Lagos state to the destruction of homes throughout 


Column 3 

Abuja 

however 

others have not because of the magnitude of the issues 
involved. The legal basis of the regime\'s six years of 
governance would certainly be questioned by its critics. It 
could also be questioned by the military. 

11. (S) The military\'s response to this situation is 
unpredictable. While it remains reticent to take over on its 
own and is aware of the international repercussions 

parts of the military appear deeply unhappy with the Obasanjo 
government. While most accept that \"democracy\" is the 
preferred form of government 

whether the current Nigerian government qualifies. A Supreme 
Court verdict and Obasanjo\'s noncompliance could force an 
evaluation of military priorities 

versus loyalty to the Constitution. 


TO UPHOLD THE ELECTION 


12. (C) Should the Supreme Court uphold the election 
several difficulties could arise. First 

belief (and some admissions) that the elections were rigged 
Nigerians are already suspicious of the Presidency and the 
Legislative branch. Further revelations and confirmation of 
the flaws of the elections 

decisions 

acceptance throughout the nation. It could also embolden his 
challengers both within and without the ruling party. 

Another eventuality could be the near unanimous assessment by 
Nigerians that the Court decision was rigged. Nigerians have 
a low opinion of state and local courts 

Court has insulated itself from this bad image through some 
important (and popular) decisions over the past few years. A 
widespread belief that the Justices colluded with Obasanjo in 
reaching a decision could destroy public confidence in the 
only remaining institution in Nigeria with a positive rating. 

A government with that level of public antipathy would be 
unable to tackle difficult reforms and policies and would 
likely limp along until a change occurred. There is also the 
open question of how Buhari and Obasanjo\'s other political 
rivals will respond to a decision they are likely to find 

lacking in credibility. In 2003 

largely in check within his own party 

behavior during the court case has been exemplary. If he 
loses the case 

will continue to operate within the same constraints. 


IMPLICATIONS 
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13. (S) The scenarios outlined above all present 

difficulties for USG policy. If Obasanjo refuses to comply 

with this court order 

the need to choose between the person and rule of law will be 
less ambiguous than it has been. Intervention by the military 
in this situation in defense of the Constitution presents a 
similar choice. 


14. (S) Ifthe Supreme Court upholds the obviously flawed 
elections 

Nigeria\'s long term prospects are not improved. With waning 
confidence in governmental institutions and constitutional 
authority 

unable to resolve the challenges facing the country. While 
the decision is likely to be a close split 

the establishment wisdom is that the court will uphold the 
2003 elections. If this proves to be correct 

of General Buhari 

current government will be key to determining the short term 
course for the Nigerian state. 
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and Finance 

to Industry. He was previously Junior Minister for Higher 
Learning and Research. Loos\' background is not that of a 
typical politician. A graduate of France\'s prestigious 
Polytechnic School 

in Mathematics. Unlike many of his colleagues 

strong private sector background 

General of Research for French pharmaceutical giant Rhone- 
Poulenc 

industrial trucks and specialized vehicles. This combined 
foreign trade and industry experience should prove helpful 
as Loos deals with outsourcing from France to destinations 
in Eastern Europe and Asia 

which has cost an unprecedented 11 

according to French economic magazine \"L\'Expansion.\" 


3. New Agency for Industrial Innovation partially financed 
by France Telecom (FT) stock sale: To double the budget of 
France\'s newly established Industrial Innovation Agency 
French Prime Minister Dominique de Villepin reiterated 
during the Paris Air Show 

500 million Euros (USD 602 million) from the receipts of the 
recent France Telecom (FT) share sale 

billion Euros (USD 4.2 billion). The sale (see Reftel) 
reduced the GOF\'s stake in its former telecom monopoly by 
6.2 percent to 34.9 percent. This came nine months after 
the government reduced its stake to a minority position. 

The Industrial Innovation Agency will now have a budget of 
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some one billion Euros (USD 1.2 billion) to fund \"national 
champions\" in innovative areas 

nanotechnology 


4. FT joins Warner Music in an International Partnership: 
Under the agreement announced on May 31 

offer Warner Music\'s catalogue to all of its subscribers in 
France (Orange 

as in Belgium 

Slovakia 

customers to download ring tones 

and music videos either through their Wanadoo-provided 
Internet access or on their Orange mobile phones. The two 
partners will also work on content protection solutions 

with support from France Telecom Research and Development 
and from Viaccess 

content distribution. 


5. FT reported to be eyeing Cable and Wireless: 
Speculation is growing that France Telecom is preparing a 
takeover bid for British telecom operator Cable and 
Wireless. The story first appeared in the June 19 edition 
of the British Sunday Telegraph. Since then 

busy denying the rumors. However 

there has been a 22 percent rise in Cable and Wireless 
shares since the beginning of May 

are expecting a takeover. Furthermore 

France Telecom to consolidate the French operator\'s diverse 
interests in the UK 

Orange. 


6. ART changes name to ARCEP as its authority expands to 
postal services: Following the deregulation of French 

postal services in mid-May 

French Telecom Authority (ART) has expanded to postal 
services 

Communications and Postal Services Authority or ARCEP. As a 
result of the law implementing the 2002 EU directive on 
postal services 

will loose its monopoly of mail services below 50 grams. 
Under these new criteria 

afforded authorization in ten-year cycles by ARCEP. 


7. ARCEP withdraws mobile phone regulation plan: FranceVs 
telecom and postal services regulator ARCEP said in mid-June 
that it was withdrawing its plan to bring greater 

competition to the country\'s mobile-phone market after the 

EU said the move was not justified. ARCEP wanted permission 
to force France\'s three mobile operators (Orange 

Bouygues Telecom) to open their networks to lower-cost 
Mobile Virtual Network Operators (MVNOs). EU Commissioner 
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for Information Society and Media 

ARCEP had withdrawn its notification relating to Market 15 
(mobile access and call origination) 

provide quarterly reports to the European Commission about 
the status of MVNO access. 
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most serious finance minister Israel has had. He\'s doing a 
great job.\" Fischer repeatedly referred to Netanyahu\'s 
commitment to a 1% real limit on expenditure growth (Note: 
not counting disengagement expenditures) 

\"very tight and impressive.\" This had led to a significant 

fall in government spending as a percent of GDP. Although he 
felt the expenditure limit would have to \"give way\" at some 
point 

noted \"Bibi is pushing hard\" for the implementation of his 
broader economic policies. Fischer strongly supported 
Netanyahu\'s tax cut plan 

coming in significantly above projections. Although he 
admitted he was concerned about Israel\'s high level of 
debt-GDP 

cuts. Fischer also expressed support for Netanyahu\'s Finance 
Ministry team: \"I have tremendous respect for the young 
people over there.\" 


3. (C) Fischer said he was just getting up to speed on the 
various aspects of his responsibilities. He was committed to 
forward movement on the Bank of Israel law 

create two boards 

management. The latter 

\"board of directors 

both by the BOI and by the GOI 

responsibilities the establishment of Bank employee 
compensation levels. (Note: The BOI has come under intense 
criticism by the Knesset for the purportedly high level of 

its employee compensation packages 

BOI governor was unable to combat effectively. End Note) 
Fischer said there was no question regarding maintaining the 
Bank\'s independence under any possible reform plan. Fischer 
said he felt the BOI was doing a good job with its bank 
supervisory responsibilities: \"It\'s certainly a better system 
than that in the U.S 

supervisory bodies 


4. (C) Onhis role as economic advisor to the Prime 
Minister 
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involved at this point 

firstW" He was still in listening mode and said some of the 
best economic insights came from the unlikeliest places 
VWhen | was here іп 1985 

his thinking on economic subjects. Yet it was Peres back 
then who first said Israel\'s future is in high tech. He\'s 
amazing.\" Fischer did not express great interest in playing 
a leading role in social policy 

supported the creation of a negative income tax system for 
poorer workers. 


5. (C) Fischer\'s modest appraisal of his role as economic 
advisor stands in contrast to that provided in a recent 

meeting by Finance Ministry DG Yossi Bachar. During the rough 
and tumble economic policy meetings that took place in the 
Prime Minister\'s bureau 

his very quiet 

he has to say.\" Bachar said he was waiting for when an 
impatient Israeli participant would finally interrupt Fischer 

and tell him to get to the point: \"It hasn\'t happened yet 

and somehow | don\'t expect it to happen soon.\" Bachar called 
Netanyahu and Fischer a \"dream team\" that worked together 
extremely well. He was optimistic their good interpersonal 
relationship would lead to a broader and closer cooperation 
between the two institutions. 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk kkkkkkkkkkkkkkkkkkkk 


Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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BRUSSELS AS HE PRESENTED HIS PROGRAM BEFORE TAKING OVER 
PRESIDENCY ON JULY 1ST. CATHOLIC LA CROIX HEADLINES: "EURO 
BRITISH STYLE;\" LA TRIBUNE TITLES \"TONY BLAIR PRESENTS HIS 
PLAN "BW" AND COMMUNIST L'HUMANITE HEADLINES \"BLAIR THE 
LIBERAL STICKS TO HIS GUNS.\" LE MONDE LAST EVENING HEADLINE 
\"BLAIR WANTS TO “MODERNIZE THE EUROPEAN SOCIAL MODEL\\" G 
THE BRITISH PM FROM AN INSIDE-PAGE INTERVIEW: ҮІ HAVE ALWAY 
BEEN AN IMPASSIONED EUROPEAN. WE ARE READY TO DISCUSS TH 
REBATE BUT WITHIN A WIDER DISCUSSION ON THE BUDGET. THE 
PRESENT BUDGET DOES NOT MEET THE NEEDS FOR INNOVATION Al 
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RESEARCH. IT IS IMPORTANT TO EXPLAIN TO THE FRENCH THAT I Al 
NOT ASKING FOR THE PAC TO BE CHANGED. | SAY ONLY THERE MUS 
A COMPLETE OVERHAULING OF THE BUDGET. WHAT | DO NOT ACCE 
BEING CALLED ANTI-EUROPEAN OR A BAD EUROPEAN.\' REGARDINC 
EXPANSION 

EUROPE\S PROBLEMS BY PUTTING A STOP TO ITS EXPANSION 
MODERNIZING OUR ECONOMIES. | AM NOT A EURO-SKEPTIC. THERE 
HUGE MISUNDERSTANDING OVER WHAT WE DO 

ANGLO-SAXON MODEL. THERE ARE PRESENTLY TWO VISIONS OF EL 
FUTURE. WHAT SETS THEM APART IS NOT FREE TRADE OR EURO- 
SKEPTICISM 

EUROPE AS WELL AS FOR INDIVIDUAL NATIONS. IT IS TIME FOR 
EUROPE TO MODERNIZE ITS SOCIAL MODEL AND TO RE-DISCOVER 1 
CONCERNS OF ITS PEOPLE.\" 


А VAST NUMBER OF EDITORIALS ANALYZE BLAIR\'S PERFORMANCE / 
WELL AS HIS MESSAGE. SOME SEE HIM AS HIS \"MAJESTY\S SUBJEC 
JAMES BOND ON A MISSION IMPOSSIBLE\" (LE FIGARO) 

AGREE WITH BLAIR THAT THE BUDGET NEEDS TO BE REVAMPED TO 
RESEARCH. (SEE PART C) 


OTHER STORIES COVERED ARE THE RUN-OFF ELECTION IN IRAN (SE 
PART C) 

PRELIMINARY G-8 MEETINGS 

THE ISRAELI-PALESTINIAN CONFLICT AND THE ROADMAP 

WARNING TO SYRIA. WHILE LE FIGARO TITLES ITS REPORT: WTHE G- 
SUPPORTS ISRAELI PULLOUT 

CALLS SYRIA TO ORDER. SECRETARY RICE IS QUOTED EXTENSIVE 
AS IS FRENCH FM DOUSTE-BLAZY. THE ARTICLE EMPHASIZES THEIR 
SHARED POSITION ON THIS ISSUE 

REPORTS ON THEIR BREAKFAST TETE-A-TETE. DOUSTE-BLAZY IS SA 
TO HAVE REITERATED TO SECRETARY RICE 

"CONDI 


IN RIGHT-OF-CENTER LE FIGARO COMMENTATOR IVAN RIOUFOL WR 
ABOUT TRANSATLANTIC RELATIONS. (SEE PART C) 


(C) SUPPORTING TEXT/BLOCK QUOTES: 
EUROPEAN ISSUES - BLAIR SPEECH IN BRUSSELS 


VMISSION IMPOSSIBLE FOR HIS MAJESTY\'S РМ\" 

ALEXANDRINE BOUILHET IN RIGHT-OF-CENTER LE FIGARO (06/24): 
VBLAIRVS SPEECH WAS SALUTED BY ONE AND ALL. BUT HIS MISSION 
TO WAKE UP EUROPE 

INTERNATIONAL COMPETITION WILL BE DIFFICULT. HIS ADVERSARIE 
ARE SCHROEDER AND CHIRAC. AND IN THIS REMAKE OF 'JAMES BOI 
AGAINST DR NO 

THAN ONE ALLY. EASTERN EUROPEAN COUNTRIES 

AND IRELAND. BUT WITH ONLY SIX MONTHS 

REMAINS IMPOSSIBLE. THE WAR ON THE BUDGET HAS LEFT DEEP S! 
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AND A POLITICAL AGREEMENT SEEMS OUT OF REACH BY DECEMBEI 
MEANWHILE 

LIKE A JAMES BOND GIRL 

STRATEGIC ALLY.\" 


\"THE PASSIONS OF TONY BLAIR\" 

GUILLAUME GOUBERT IN CATHOLIC LA CROIX (06/24): \"BLAIR IS 
PASSIONATELY EUROPEAN. HE IS ALSO PASSIONATELY BRITISH. HIS 
POSITION 

ONLY A MATTER OF STRATEGY. BLAIR BELIEVES IN IT. HE COULD 
ENROLL OTHERS 

COME TO POWER NEXT FALL. IF FRANCE DOES NOT WANT TO BE 
ISOLATED AND CUT OFF FROM ITS GERMAN PARTNER 

BE IMAGINATIVE. IT COULD PROPOSE THE IMPLEMENTATION OF A JC 
RESEARCH POLICY" 


VMODERN EUROPE" 

LEFT-OF-CENTER LE MONDE IN ITS EDITORIAL (06/24): WBLAIR IS 
RIGHT TO BEMOAN THE FACT THAT THE EU BUDGET IS NOT DEALIN( 
WITH "MAJOR ISSUES.Y HE IS RIGHT TO SAY THAT EUROPE\'S ECONC 
IS NOT INTERNATIONALLY COMPETITIVE. BUT HE IS NOT TOTALLY 
RIGHT TO OPPOSE THIS "MODERN EUROPEY TO YESTERDAYYS 
"AGRICULTURAL\ EUROPE. WHAT BLAIR DOESN'T DO IS PROPOSE А 
JOINT RESEARCH POLICY. IN SHORT HE IS ASKING THE RIGHT 
QUESTIONS BUT WITH THE WRONG WORDS. THE RIGHT TERMS WO 
TO SAY THAT THE EUROPEAN BUDGET IS INSUFFICIENT. BUT BLAIR\' 
POSITION ON THE NEED TO INCREASE RESEARCH MEANS IS SOLID. 
EU-25 NEED TO GET BACK TO THE FUTURE 

FIND ONCE AGAIN THE MEANING OF COMPROMISE.\" 


\"HANDICAPS AND DOUBTS\" 

PASCAL AUBERT IN CENTRIST LA TRIBUNE (06/24): \"TONY THE 
"EUROPEANvY IS STICKING TO HIS MISSION OF MODERNIZING EUROP 
BUT BLAIR\'S PLAN SUFFERS FROM TWO MAJOR HANDICAPS AND 
SUSPICION. THE FIRST HANDICAP TOUCHES ON THE METHOD HE HA 
CHOSEN: PLAYING ON THE EU CRISIS TO REACH HIS OBJECTIVES. TI 
SECOND HANDICAP TOUCHES ON HIS - VOLUNTARILY? - UNFINISHEL 
PLAN. HIS PROCLAIMED EUROPEAN FLAME AND HIS REJECTION OF 
EUROPE AS AN OPEN MARKET ARE NOT ENOUGH TO HIDE THE IMBA 
NATURE OF HIS PLANS. HE CLEARLY FAVORS AN ECONOMIC VISION 
THE POLITICAL IS JUST A MEANS TO AN END. THE SUSPICION OF THI 
"CONTINENTALSY\ RESIDES IN DOUBTS ABOUT BLAIRVS SINCERITY IN 
HIS EUROPEAN COMMITMENT." 


IRAN ELECTIONS 


\"IRANIANS TO REFEREE ISLAMIC DUEL\" 

GEORGES MALBRUNOT IN RIGHT-OF-CENTER LE FIGARO (06/24): 
VIRANIANS WILL BE VOTING TO CHOOSE BETWEEN TWO MEN WITH 
DIAMETRICALLY OPPOSED PROGRAMS AND PERSONALITIES. THE FL 
OF IRAN\'S REFORMS AND ITS RELATIONS WITH THE WEST WILL DEF 
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ON THE OUTCOME OF THE ELECTION 

CLOSE. IF THE TURNOUT IS MASSIVE 

RAFSANJANI COULD TAKE THE LEAD. REFORMERS AND INTELLECTU 
HAVE PUT THEIR DIFFERENCES ASIDE IN ORDER TO COUNTER THE | 
OF TEHRAN. HIS INTRANSIGENCE AND HIS POPULIST STANCE ARE N 
GOOD OMENS FOR IRAN JUST WHEN THE INTERNATIONAL COMMUN 
LOOKING FOR TOKENS ON ITS NUCLEAR PROGRAM. BUT FEAR IS GF 
IN PUBLIC OPINION BECAUSE OF RUMORS THAT THE FIRST ROUND \ 
RIGGED IN FAVOR OF TEHERAN\'S MAYOR." 


UN REFORM - G4 


\"UN REFORM TURNING SOUR\" 

ALAIN BARLUET IN RIGHT-OF-CENTER LE FIGARO (06/24): \"THE 
PROSPECT FOR UN REFORM HAS DARKENED FOR LACK OF A CONSE 
THE U.S. HAS JUST REVEALED ITS PREFERENCE REGARDING THE 
ENLARGEMENT OF THE UNSC . AND ITS OPEN SUPPORT FOR JAPAN' 
CANDIDACY. A CHOICE THAT CHINA STRONGLY OPPOSES. LULA\'S B 
DOES NOT ENJOY WASHINGTON\'S FAVORS 

FOR HAVING SIDED WITH THE SIDE OF PEACE OVER IRAQ. THE 
IMPOSSIBLE CONSENSUS COULD BE FATAL TO THE REFORM. WHILE 
COUNTRIES COULD BE TEMPTED TO SUPPORT THIS STALEMATE 
FEAR IT 

TO OTHER THINGS.\\" 


FRENCH - U.S. RELATIONS 


\"QUESTIONS ON THE U.S.\" 

IVAN RIOUFOL IN RIGHT-OF-CENTER LE FIGARO (06/24): \"IN THE 
SERIES “LET\'S BE FRANK 

THINK ABOUT WHAT RELATIONS IT NEEDS TO ENTERTAIN WITH THE 
FRANCE\'S ANTI-AMERICANISM 

MADE THIS A HOT TOPIC. THE FRENCH AND A MAJORITY OF 
INTERNATIONAL PUBLIC OPINION SUPPORTED CHIRAC AND SCHROE 
THEIR OPPOSITION TO BUSH AND BLAIR OVER IRAQ. PARIS HAS 
ABDICATED BEFORE TOTALITARIANISM IN IRAQ AND HAS BEEN ABSE 
FROM THE DEMOCRATIZATION PROCESS THAT HAS DEVELOPED ІМ: 
OF TERRORISM. CONVERSELY 

ITS TIES WITH DESPOTS HAVE BEEN CONSOLIDATED. HAS THIS “SOF 
POWER\' STRENGTHENED FRANCE? THE HUMILIATION SUFFERED B" 
IN IRAQ WHERE JOURNALISTS HAVE BEEN HELD HOSTAGE HAS COC 
THE IMAGE OF RESPECTABILITY WHICH FRANCE ACQUIRED IN THE / 
MUSLIM WORLD. IN SHORT 

NOT AS INDISPUTABLE AS POLITICIANS AND THE MEDIA CLAIM IT TO 
BE. CHIRAC HAD STRONG ARGUMENTS AGAINST BUSH. BUT ONE MK 
WONDER IF THE NATION THAT SAW THE BIRTH OF HUMAN RIGHTS I 
GIVING ENOUGH SUPPORT TO THE FRAGILE SIDE OF DEMOCRACIES 
WHICH HAVE BECOME THE TARGET OF FUNDAMENTALIST IDEOLOG' 
THE AMERICANS REALLY OUR ADVERSARIES?" WOLFF 
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domination 

of development based on national projects where the 
priority 

natural energy resources which are in the hands of 
multinational companies. Chavez criticized heavily 
President Bush and referred to him as \"Mister Danger\" -- 
accusing him of being a danger to humanity. 


3. In this speech 

book written by \"a man\" who recounts his experience after he 
visited the place where the Twin Towers were destroyed and 
how he became aware of what he had done in his life. Chavez 
said this man called himself an \"economic assassin\" and 
realized that the planes that crashed were a result of the 
\"American century.\" Chavez said that 

response 

response to Hiroshima 

Fallujah 


4. In separate comments at the end of the Mercosur Summit 
Chavez was quoted by several newspapers as saying \"Whoever 
wants to see hell 

Washington 

Colombian President Uribe. 


5. In \"La Nacion 

oriented daily 

is the devil itself and its paths lead to hell.\" The paper 

noted negative remarks about U.S. economic policy and the 
use of nicknames referring to President Bush were cheered by 
the audience during the speeches at the Congress and 
University. (Note: The audience at the Congress included 
many guests from outside Congress -- including the Cuban 
Ambassador to Paraguay and members of campesino groups.) At 
the university 

young because he continues believing in the revolution and 

in fighting against the system imposed from the \"empire 

he called the U.S. 


Oil for ??? 

6. Major attention was also paid in the media to ChavezV 
comments about the benefits of a deal for inexpensive oil to 
Paraguay via a special credit granted by his government to 
Paraguay. 


7. \"ABC Color 

daily 

President\" in its lead editorial on 06/21 said: \"...This is 
simple sophistry from Chavez ... If he really wanted to help 
Paraguay 
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advance education and public health -- not for the purchase 
of oil that the state monopoly 

the internal market.... The silent majority of the 

population 

country and want to see an end to backwardness 

defeat 

of patriotism 

trickery of Hugo Chavez 

over Paraguayan politics and economy through our dependence 
on financed oil.\" 


Almost On The Air and Almost Not in Print 

8. In media reports 

channel TEVESUR will launch in August as a Latin American 
alternative to CNN. 


9. A VchavistaV show іп a bar downtown is the title of an 
article run by \"ABC Color.\" Chavez entered a downtown bar 
with a group of people. A photographer from ABC snapped a 
photo of Chavez. One of the Venezuelan president\'s security 
guards grabbed the photographer\'s press credential and 
demanded the photo chip. The reporter took refuge with 
other people from the newspaper nearby and eventually the 
guard returned the credential when they had to admit that 
Chavez was in a public place and it was not an official act 
restricted to media photo ops only. 


COMMENT 

10. Chavez\' knack for spicy material for the media 
guarantees him coverage in sensation-loving Paraguayan 
media. At the same time 

tendencies 

columns and in the one editorial published to date 
concerning his remarks 

JOHNSONKEANE 
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a part of any activities conducted with EDG. She stated that 
the EBRD is \"forward-looking\" and concerned with future 
behavior more than past. Objectives of the bank do not 
always correspond with the objectives of its contributing 
partners 

to be taken into account in the final Board decision. The 
Charge in turn emphasized our strong opposition to rewarding 
bad corporate governance with very large loans that 

instance 


5. (C) On the issue of the proper time to inform the Embassy 
about the proposed loan 
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point she stated that the Bank was \"finishing up the job 

then later implied that the loan was nowhere near final. 

When pressed on the issue of including the Embassy in due 
diligence 

the \"credibility\" stage of its investigations 

was approaching the US Embassy at the appropriate time. She 
apologized for any misunderstandings regarding timing. 


6. (C) In addition 

this loan 

She stated that 

information 

and had not conveyed to the EBRD a strong opposition or even 
interest in the loan. According to Gacek 

indicated that EDG 

corrected with Romania 


7. (C) The Charge conveyed our conflicting understanding of 
Coca-Cola 

even stronger Embassy opposition based on our desire not to 
reward Romanian companies whose asset acquisition and 
business practices do not comply with standard Western 
business ethics. For this reason 

contributor 

with the USG 

process 


8. (C) Comment: While Gacek may be making an effort to mend 
fences here 

trying to practice damage control for lapses in due diligence 

on this particular loan. We also have the sense that she is 

still very much behind the project 

that it could be put off if major opposition to the project 

were still evident. 


9. (C) Comment 

strongly that a loan approval for EDG would send entirely the 

wrong message to the GOR and the Romanian business community 
and would serve to reward a company and its owners for what 

has been described as mafia-like business practices. We urge 
strong opposition to the loan in London 

share our knowledge with EBRD\'s Bucharest office. End 
Comment. 

DELARE 
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Lamu and generally speaking negatively about the U.S. (NFI) 
which he described as a new development. 


3. (C) Turning to the terror suspects themselves 
re-iterated (per previous conversations) his belief in Aboud 
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Rogo\'s guilt in connection with the 2002 Kikambala bombing. 
Residents of Siyu blame Rogo for bringing one of the East 
Africa Al Qaeda cell leaders Fazul Abdullah Mohammed (aka 
Harun Fazul or Abdul Karim) to their village and creating 
problems for their otherwise peaceful society. (NOTE: Rogo 
left Siyu to move to Likoni 

inflammatory preacher at the mosque. Upon release 

back to Likoni and is said to be preaching once again. END 
NOTE.) Abu Baakar is \"nervous\" about Rogo\'s release 

Rogo is both angry and dangerous. Many in Lamu associate Abu 
Baakar with the U.S. military 

the CA team. He has not been specifically threatened 

fears Rogo is \"capable of doing something.\" As for released 
suspect Mohamed Seif Kubwa 

Siyu 

he cannot know for sure. Kubwa returned to Lamu town after 
his release 

Abu Baakar does not trust the Kenyan authorities for 
protection 

poorly investigating the Kikambala attacks. He said they had 
the wrong approach because they never consulted with people 
such as himself -- Kubwa was Abu Baakar\'s next door neighbor 
and Fazul used to sit out in front of his house in the 

evenings discussing religion with Abu\'s father -- who may 
have been able to provide useful information. 


4. (C) Poloff accompanied the CA team June 15 to Siyu 
village that once hosted Fazul and from which three of the 
recently-released Kikambala terror suspects hail. The CA 
team 

prime candidate for engagement because of its past history 
with these terror suspects and its susceptibility to outside 
influence. Siyu is a very poor village of approximately 1500 
residents 

village is 100 percent Muslim and residents observe a 
conservative lifestyle. CA teams have visited Siyu in the 
past 

are aware of the CA projects throughout Lamu and fear that 
because Fazul stayed in their village 

the people of Siyu and do not want to help them.\" (NOTE: 
There is an ongoing National Museums of Kenya project 
through the Ambassador\'s Fund for Cultural Preservation 
restore the Siyu Fort. END NOTE.) 


5. (SBU) Abu Baakar led the team on a tour of the village 
which includes 14th Century Omani ruins 
dispensary 
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elders and community leaders gathered to meet with the team 
and discuss the village\'s needs. Some of the men would not 
shake (female) Poloff\'s hand and pushed her to the corner to 
speak with the one female representative. However 

was introduced as representing the political section of the 
Embassy 

(COMMENT: In visits to other Muslim villages in Kenya 

was generally granted \"man\" status 

Westerner. This community appeared far more conservative 
than even the villages of Garissa and other Coastal areas 
previously visited. END COMMENT.) The team tried to 
initiate a dialogue beyond the standard lengthy list of 

needs 

and immediately made appeals for projects. They were happy 
to hear the team wanted to return to participate in cultural 
events and engage in open dialogue 

invitation for an upcoming \"village rally\" to raise awareness 
for education and other basic needs. 


6. (C) In stark contrast with previous visits to Lamu 

Poloff noted a pervasive unease with the U.S. naval presence 
in Manda Bay. Recent press articles have accused U.S. 
\"Marines\" of \"terrorizing\" the citizens of Lamu and 

recently as June 19 

because of the release of the terror suspects. Abu Baakar 

also raised the issue 

patrols -- she didn\'t specify if these were Americans or 
Kenyans -- of searching her down to her underwear 

accusation that will surely fuel extreme anger in a Muslim 
community. Chairman of Lamu County Council 

called the Embassy on June 14 to report community complaints 
about perceived \"harassment\" by U.S. Marines. During a 
meeting with District Commissioner Kutswa Olaka 

meeting of community leaders had taken place the previous 
week 

Marines were harassing innocent residents and conducting 
searches of civilian boats. The DC said he is taking the 

matter up with the Kenya Navy (as is normal procedure 

this is actually a Kenya Navy operation.) (NOTE: Although US 
Navy patrol boats are being used 

only Kenyan personnel board dhows and other boats. US Forces 
will board only if requested by the Kenyan Forces. END NOTE.) 
(COMMENT: These complaints fall on the heels of the first 
successful 

and Kenya Police) operation off the coast of Lamu that 

resulted in the interdiction of a boat on June 6 transporting 
illegal drugs 
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likely that local fisherman are aware of the seizure and are 
mounting pressure on local leaders to stop the naval patrols. 
Another reason Lamu responds to the Marines as they do is 
because of the presence of many European expatriates who 
dislike military presence in their \"paradise.\" END COMMENT.) 


7. (C) The DC took the opportunity 

about the lack of new CA projects. He pleaded for contracts 
to be awarded to local contractors and mentioned that 
applications for projects continue to pour into his office. 
(NOTE: When the CA team was living in Lamu 

interaction with the DC. This may be why applications were 
coming directly to his office. The CA team has since 
relocated to Nairobi in order to support CUTF-HOA\'s priority 
areas 

(COMMENT: Lamu has benefited from EACTI-funded Sel-Help 
projects as well as more CA projects than the rest of Kenya 
put together 

never-ending flow of CJTF-HOA money. Despite all the good 
work of the CA teams and the positive sentiment their work 
has fomented in the District 

benefited directly want their piece of the pie as well. In 
February 

from every corner of Lamu. As resources are shifting to 
Northeastern and to other sections of the Coast 

residents are beginning to yearn for more attention. The 
situation is a prime example of why continued engagement and 
relationship-building exercises can be the most beneficial 
aspects of the projects. END COMMENT) 


8. (C) Although small 

economically unimportant 

Post\'s efforts to reach out to Muslim communities in Kenya. 
Small villages throughout the islands 

Siyu 

them susceptible to outsiders who could exploit these exact 
attributes. In just a four month period 

district that went from outwardly thrilled with U.S. 
engagement 

outwardly critical. The town remains generally safe 

most residents are friendly to Americans. However 
underlying tensions could develop into an openly antagonistic 
environment in a district that houses a U.S. military 

presence and maintains a strategic importance because of its 
proximity to Somalia and virtually unpatrolled waterways. 
Post must remain engaged on all fronts -- economic 

cultural 
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not turn away from a relationship we have worked hard to 
build. 


9. (C) One avenue that remains key to this relationship is 
the CUTF-HOA CA projects 

seek new project opportunities in the District. The projects 
themselves have helped to create goodwill throughout the 
Coast and Northeastern province. CA is an invaluable tool 
that can help forward Post\'s CT and Muslim outreach 
strategies. The CA team has established a worthy reputation 
which allows it to go virtually anywhere in Coast and 
Northeastern Provinces and be welcomed with open arms. These 
established relationships carry over to the rest of the 
Embassy and help lay the groundwork for future political 
engagement in many remote and previously unaccessed 
locations. Now the challenge lies in sustaining those 
relationships through continued interaction and exchange of 
ideas. END COMMENT. 
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Two Moldovan ministers 

diplomatic representatives discussed Moldova\'s relations with 
the EU and the Transnistrian conflict. Moldovan Foreign 
Minister Andrei Stratan reiterated the GoM\'s commitment to 
further European integration 

Transnistrian conflict remained the biggest impediment. 
Thomas Mayr-Harting 

announced that Austria would emphasize internal security 
issues 

and human trafficking 

half of 2006. Moldovan Reintegration Minister Vasile Sova 
argued for a reinvigorated format for the Transnistrian 
negotiations to include the USG and EU. End Summary. 


Moldovan Foreign Minister\'s Perspective 

2. During his presentation to the conference on June 22 
Moldovan Foreign Minister Andrei Stratan underlined Moldova\'s 
unwavering commitment to a European course. Stratan noted 
that President Vladimir Voronin had reinforced this message 
during his June 7 meeting with EU Highrep Javier Solana and 
his June 8 address to the European Parliament. According to 
Stratan 

Moldova to forge ahead with European integration. Stratan 
pointed to the unresolved Transnistrian conflict as the 

biggest impediment to Moldova\'s integration into European 
institutions. However 
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relations with Romania and Ukraine had given new impetus to 
the Transnistrian settlement process. Stratan acknowledged 
that trafficking in people remained a major problem 

noted the problem had two sides -- the source country and the 
destination country. 


An Austrian Perspective 

3. Thomas Mayr-Harting 

MFA 

Central 

would continue to strengthen relations with nations in the 
region 

GoA had recently designated Moldova as a priority country for 
development assistance in Eastern Europe. Mayr-Harting 
announced the GoA would highlight internal security issues 
during its EU Presidency in the first half of 2006. This 

would include enhanced border security 

crime and measures to stem trafficking in persons. 
Mayr-Harting agreed with FM Stratan\'s observation that source 
and destination countries needed to collaborate closely in 

the fight against human trafficking. 


The European Commission\'s Perspective 

4. Judith Gebetsroithner 

External Relations Commissioner Benita Ferrero-Waldner\'s 
office 

European Neighborhood Policy to group European countries 
such as Moldova and Ukraine 

She said individual countries could determine the pace and 
intensity of contacts with the EU 

of EU Action Plans. That said 

and Ukraine \"are in a different category than Egypt or 
Morocco.\" 


5. Gebetsroithner cautioned that the Transnistrian question 
was not the only issue Moldova needed to address in the 
context of European integration. She urged the GoM to 
fulfill conditions to resume an IMF program 

an unequivocal message that the GoM is committed to a free 
market economy. Gebetsroithner urged further progress on 
judicial reform and on freedom of the press. On 
Transnistria 

would be key to any settlement 

engage all parties in negotiations 

declarations in the Moldovan Parliament.\" 
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Moldovan Reintegration Minister on Transnistrian Conflict 
6. Moldovan Reintegration Minister Vasile Sova characterized 
the current OSCE-led negotiating format on Transnistria as 
inefficient. Sova said that over the past 15 years 
negotiators had put forward various plans and approaches 
but 

not interested in moving toward a settlement 

\"free\" to do so. In this situation 

the formal inclusion of the USG and EU in the negotiating 
process to \"create a better balance of powers.\" 


7. Sova said the final resolution of the Transnistrian 

conflict included three key elements: demilitarization of the 
Transnistrian region; democratization of the separatist 

region; and the establishment of effective border monitoring 
along the Transnistrian segment of the Moldovan-Ukrainian 
border. Sova added that there were three components 
associated with the demilitarization of Transnistria. First 
Russia must unconditionally fulfill its Istanbul commitments 

to withdraw its troops and armaments from Moldovan territory. 
Second 

Moldovan-Russian agreement 

OSCE-mandated mission of military and civilian observers 
should replace the current peacekeeping operation. Finally 
any Transnistrian settlement should ensure the 
demilitarization and disbandment of the \"Transnistrian army.\" 


8. According to Sova 

the Transnistrian segment of the Moldovan-Ukrainian border 
was essential to stop trafficking in persons 

and arms in the region. This trafficking had a deleterious 
effect on the Moldovan economy and it was a threat to 
regional stability. Sova noted that Moldovan President 
Voronin and Ukrainian President Yushchenko had jointly 
written to EC President Barroso and EU Highrep Solana 
requesting EU assistance in establishing international 
customs control and monitoring of the border. 

Brown 
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become an area that is able to attract people 

of doubling the population in the area by 2020. This was the 
first precursor to a session devoted to the Negev development 
at the annual Herzliya conference in December of 2004. In 
March 2005 

Galilee development was approved by GOI. In April 

process was initiated by GOI and Daroma 

contracted to assist the GOI in its efforts to plan for the 

Negev development (septel). Daroma and GOI ministerial teams 
are tasked to integrate various educational 
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settlement 
plan to develop the Negev. 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk kkkkkkkkkkkkkkkkkkkk 


Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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is. (Completed in 1983 

plant in the world and a joint venture between Brazil and 
Paraguay; it has the capacity for generating up to 12 

twice the capacity of the Grand Coulee in the United States.) 


Comment: Is All This Sustainable? 


7. (SBU) Brazil's combination of a relatively flexible energy 
grid and its current hydroelectric power generation capacity 
surplus allowed the country to weather recent challenges. To 
meet Brazil\'s future energy demands 

sector will require significant investments soon as the current 
excess supply won\'t last forever. Time is short 

needs to get new hydroelectric power plants under construction 
now to meet supply shortfalls expected in 2009. This is 
especially urgent in light of new findings reported by the 
Brazilian Natural Gas and Petroleum Institute (IBP). The IBP 
asserts that 

hydroelectric plants 

operating at full capacity in 2008 just to meet projected demand. 
IBP says that would mean an increase in natural gas consumption 
to close to 100 million cubic meters per day 

forecast supply of natural gas for 2008 is only 70 million cubic 
meters per day. In other words 

supply in Brazil\'s Santos Basin comes on-line early and the 
proposed natural gas ring connecting Chile-Argentina-Uruguay- 
Brazil materializes 

to meet its future electricity demands 

reservoir levels decrease. 


8. (SBU) The Ministry of Mines and Energy (MME) is preparing its 
first auction for new power generation plants under the GOB\'s new 
energy model. The transition to the new model and a bungled 
electricity supply auction (Ref C) 

existing private power companies in the sector and damaged the 
MME\'s credibility with investors. The situation is not yet dire 

as the MME could resort to filling the predicted supply gaps with 
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additional thermoelectric and biomass plants 

more quickly than hydroelectric plants 

still be faced with questions about the adequacy of its gas 
supplies. Whatever the source of the energy 

for new generation capacity should help answer the fundamental 
question of whether the GOB will be able to attract significant 
new private investment in the energy sector. 


9. (U) This cable was coordinated with Consulates General Sao 
Paulo and Rio de Janeiro. 


DANILOVICH 
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articulated by Admiral Sagdic gibes with recent Romanian 
reports that Turkey 

dominate Black Sea security and \"non-littoral states8 need 
not apply. At best 

information with other NATO states. The Romanians 

part 

role in the region. End Comment. 


6. (U) AmEmbassy Bucharest\'s Reporting telegrams 
as daily press summaries 

SIPRNet website: www.state.sgov/gov/p/eur/bucharest 
DELARE 
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14 that Jowhar was unsuitable as a temporary seat for the 
TFG 

he has led his government to its new home. Reuters quoted 
Ghedi June 21 as saying \"My government has finally moved to 
Somalia. Jowhar is our base until Mogadishu is pacified.\" 


3. (SBU) The PM got additional press coverage when he laid a 
foundation stone in an expansion project at Jowhar airstrip 

-- an act of irony 

stressed the inadequacy of the airstrip there when he 
declined to land there in the evening of June 13. Reports 

of GhediVs speech at the occasion said the PM had stressed 
that Jowhar airport needed a quick upgrade so that 
international leaders and foreign delegates 

President Yusuf would be hosting soon 

was apparently in keeping with the PM\'s conversation 

to his departure from Nairobi 

of the Secretary General (SRSG) Ambassador Francois Fall. 
Amb. Fall told Somalia Watcher that 

the PM had informed him that henceforth 

the consultative body the two men co-chair 
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Coordination and Monitoring Committee (CMC) 

held in Somalia 

of the committee should prepare for such a meeting in July 
to be convened in Jowhar. 


4. (SBU) Meanwhile 

from Doha to the Yemeni capital Sanaa. Transitional Federal 
Assembly Speaker Sharif Hassan Sheikh Aden joined him there 
for talks mediated by the good offices of Yemeni President 
Ali Abdallah Saleh. The press and the Nairobi rumor mill 
reported that four issues were on the table between the two 
men: A series of appointments and sackings of Ministers and 
local government officials by decree of the Prime Minister; 
several motions on which sub-quorum gatherings of MPs had 
debated and voted since the last ill-fated parliamentary 
plenary on March 17; the seat of the government in Somalia; 
and the make-up of any future peace support mission that 
might deploy to assist the TFG with security. Despite rumors 
on June 22 of a preliminary agreement 

energetic effort on the part of the Yemeni hosts 

least one face-to-face discussion between the Somali 
President and Speaker 

the talks had broken down in acrimony. Somalia Watcher 
received calls late that night stating that the Speaker and 

his delegation were en route to Mogadishu 

Parliament would be convened June 25 

rumored to be departing Sanaa June 24 for Jowhar 

expected stops en route in Bosasso and Garoowe in his home 
region of Puntland. 


5. (C) However 

have Yusuf landing in Bosasso 

from there crossing Ethiopian territory to the town Ferfer 
roughly due north of Beletweyne 

border. He would link up there with some 800 Puntland 
militiamen that have reportedly been posted in the town since 
early June. With a force in hand 

Huddur 

there 

(uncontested) presidency from the Hawiye warlords squatting 
on Mogadishu (see reftel B for discussion of this supposed 
strategy). 
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6. (C) Facts on the ground 

neighboring countries 

these rumors. For example 

Somalia informed the international community members of the 
CMC (I-CMC members) that the Puntland militiamen referred to 
para 5 had in fact been pre-positioned in Ferfer -- as a 
presidential security force. According to the UN 

in Ferfer was to have been divided 

transferred to Jowhar for the President\'s close protection. 
Agence France Press (AFP) reports indicated that \"well armed 
forces from Puntland (...) arrived in Jowhar\" on June 20 

\"(...) armed with over 10 \'technicals\". AFP quoted Mohammed 
Dheere as confirming that the force would guard the 
President\'s and ministers\' residences. 


7. (C) While personal protection in Jowhar seems a 
reasonable precaution for the President to take 

information on the disposition of the other half of the 

Ferfer force -- that it is to move to Bakol District to join 

with the Rahanweyne militias -- is less easy to explain. 
Jowhar warlord Dheere is also quoted in the press as saying 
that part of the Puntlander force would depart for Huddur to 
reinforce an already existing force there. Rumor buffs 
point to increasing press reports from Ethiopia 

that rebels of the Ogaden National Liberation Front (ONLF) 
were gathering in Galguduud District in Somalia 
preparation for attacks on Ethiopian troops. Such reports 
have been used as justification for Ethiopian military action 
in their Ogaden region -- and cross-border 

Taken together 

with Yusuf-loyal Rahanweyne forces 

Ethiopian intervention in protection of valid security 
interests -- give plenty of fodder for the theorists that say 
Yusuf plans to mount a military operation with Ethiopian 
assistance to take control of Mogadishu -- in essence 
mounting a coup dVetat against himself. 


8. (SBU) The UNDP Chief in Nairobi 

I-CMC members on June 21 on his agency\'s attempts to assist 
the return of ministers/MPs and former Somali National 
Reconciliation Conference (SNRC) delegates from Nairobi to 
Somalia. He characterized the operation as \"relatively 

smooth for the delegates 

-- for the MPs.\" Gaylard reported that Prime Minister Ghedi 
had on June 16 submitted a list of all the MPs remaining in 
Nairobi 

determined to be the home district in Somalia for each MP. 
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MPs 

refusing to abide by the PM\'s prescriptions 

harm to UNDP staff if they were forced to go anywhere not of 
their own choosing 

to join the Speaker of the Assembly and other ministers/MPs 

in Mogadishu. Gaylard stated that the PM backed down on June 
18 on the specifics of his list \"as he climbed the stairs of 

his aircraft.\" Since then 

to determine their preferred destination in Somalia 

flights having already begun that morning. Press reports 

filed from Nairobi\'s Jomo Kenyatta International Airport told 

of a delegation of 22 MPs en route to the Puntland towns of 
Garoowe and Gaalkacyo. Gaylard committed to I-CMC members 
that he would provide a complete list of MPs transported into 
Somalia 

completed. 


9. (C) Somali Watcher on June 22 met with former Somali Army 
Colonel and current senior Al-Islah figure Mr. Abdirahman 
Moalim Abdullahi (AKA \"Badiyow\") 

the current situation in Mogadishu and Somalia. Badiyow 
Somali Canadian who is currently resident in Montreal 
spent the previous 45 days in Mogadishu 

been deeply involved in the civil society efforts to change 
the security equation in the capital. Badiyow enthused over 
the June 21 public statement issued in Nairobi 

constructive to see a clear endorsement of the legitimizing 
power of the Somali people. (Badiyow was also extremely 
complimentary of the Secretary\'s recent speeches in the 
Middle East 

characterized as an \"apology for an historical bias toward 
dictator-enforced stability 

democracy.\") 


FUNDING NEEDED -- BUT THERE ARE 
NO SAFE DELIVERY MECHANISMS 


10. (C) Badiyow lamented that there was a real problem with 
the provision of financial assistance to any part of the 

Somali experiment -- whether that would be in support of 
Mogadishu\'s civil society 

district-level reconciliation 

militias. \"No matter what the goal would be 

desperately it is needed 

opined. He critiqued European Commission funding 
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verge of disbursement through UNDP channels 

district-level reconciliation as the most dangerous effort in 
the making. \"Who will have control of the money in the 
villages and towns? It will have to be the MPs 

are not the choice of the people -- the warlords who 
controlled the outcome of the SNRC selected them. So when 
these MPs show up with cash in hand 

hostile population 

the buying of protection.\" Badiyow stressed that 

point of view 

society should be left without outside resources 

desperate calls for assistance. His logic: That the process 
of pushing the warlords into peace had drawn its power from 
the fact that it was entirely home-grown 

might receive funds from an outside source would be seen as 
in that source\'s pocket. \"Let civil society keep pushing 

this forward with our own funds 

the businessmen.\" His one exception was the need for 
infrastructure in the militia cantonment camps 

here 

the \"demobilized\" boys would most likely end up in the 
pockets of the warlords. 


COMMENTS: 
CENTER OF GRAVITY SHIFTING 


11. (C) With the steady stream of Somali TFl members 
continuing into Somalia during the week of June 18-24 
number of those heading into the country they purport to 
represent and propose to govern is mounting. Mogadishu 
appears to be acting as a magnet -- for some MPs 

them toward the capital and the Speaker 

especially those originating from Puntland 

toward their home regions. 

12. (C) June 25 may prove telling in where the center of 
gravity has shifted. The Speaker of the Assembly announced 
on June 12 (reported reftel A) that the next meeting of the 
Parliament 

would convene on that day. He had set forth an agenda 
without obvious political overtones -- establishing 
parliamentary committees and electing committee chairmen 
approving the annual budget of the government 

numerous independent commissions. Should the session go 
forward 

important than the tally of who shows up 


13. (C) We have reported in some detail on the rumors 
surrounding apparently verifiable movements of militias 
press reports regarding \"events\" with implications for 
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Somalia\'s neighbor to the west 

scenarios put forth to explain the alignment of various 
elements that could signal a resumption of outright civil war 
in Somalia. As noted in reftel B 

of any credence we give to these rumors 

of the kinds of worries that seem to be uppermost in the 
minds of Somalis 

actions. Although Al-Islah\'s Badiyow referred to President 
Yusuf as \"a fine planner 

to implementing his plans 

stripes put such confidence in the many theories of what 
might be going on in the President\'s head that he does not 
need to do much of anything for uncertainty to be the 
principal condition in Somalia. END COMMENTS. 
BELLAMY 
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NETWORK OF EXTREMIST FACILITATORS IN SPAIN. (RECENT 
DETENTIONS IN REFTELS). 


3. NAME: EL MAZMOUZI 


- GENDER: MALE 
- DPOB: JUNE 15 
- SON OF ALBDELKADER AND FATNA 
- CLASS: POSITIVE 


4. NAME: SAAD 


- GENDER: MALE 
- DPOB: SEP. 10 
- CLASS: POSITIVE 
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elections. 


РМ Tariceanu says &NO8 to Snap Elections. . . 

4.(C) PM Tariceanu and other National Liberal Party (PNL) 
leaders have publicly and privately expressed reservations 
about early parliamentary elections. Shortly after the May 
29 French referendum on the European constitution 
publicly stated that early elections could &call into 

question8 Romania\'s slated EU accession in January 2007 
senior EU officials based in Bucharest have confirmed to us 
that the EU looks dimly on snap elections. PNL 
parliamentarians have privately told Embassy Officers that 
new elections would probably weaken the overall parliamentary 
position of the PNL 
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increasingly popular PD riding Basescu 

remains an assumption that if the PNL and PD ran again on a 
common list 

renegotiate the terms of the alliance. This would no doubt 
mean a significantly larger percentage for the PD of seats 
won in Parliament for the alliance. It would also mean more 
PD representation in the Cabinet. 


5. (C) One senior PNL deputy went so far as to &pencil out8 
for PolOff possible configurations of a new parliament 

finally concluding: &No matter what happens 

gain 

provides that dissolving parliament and holding new elections 
requires the active support of the PM 

acknowledged when he publicly stated June 22 that early 
elections can be organized only if PM Tariceanu agrees. 
Basescu also conceded June 13 that &because PNL does not 
want early elections 


... Junior Coalition Partners Balk 

6. (C) An almost certain loser in new elections would be 
media magnate Dan Voiculescu 

poll soundings 

of the vote required nationwide to enter parliament. The 
UDMR 

disciplined ethnic electorate 

percent threshold for parliamentary admission 

new elections that would strengthen the PNL-PD would 
facto 

the coalition. 


And Opposition Prefers Status Quo 

7. (C) The two parliamentary opposition parties 

center-left PSD and extreme nationalist Greater Romania Party 
(PRM) 

threat of schism since last fall 

recent polls 

the PNL-PD alliance would get a comfortable absolute majority 
) at the expense of both the PSD and PRM ) which explains 
why both parties are content with the status quo. One PSD 
insider recently told us that PSD officials have been meeting 
privately with discontented members of the PNL 

While acknowledging that the imminent split up of the 
center-right coalition is highly unlikely 

that many members of the center-right are discomfited at 
Basescu 

leader Corneliu Vadim Tudor has publicly stated he supports 
new elections 

rank-and-file are concerned about the party\'s poor showing in 
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recent polls. 


8. (SBU) Many parliamentarians across the political spectrum 
are also leery of new elections 

associated with running a successful campaign and the fact 
that 

after a year of local 

elections.8 Additionally 

levels would risk losing their posts if the cabinet were 
dissolved as a precursor to new elections. 


How To Organize New Elections: A Constitutional Primer 

9. (C) A Bucharest-based political analyst recently observed 
that &the new constitution (as amended in 2003) was designed 
to increase political stability 

the strong resistance of key political players 

recognizes that his quest for new elections requires him to 
leap a series of constitutional hurdles. Political 

operatives across the spectrum have underscored to us 
however 

and wins over PM Tariceanu he could 

constitutional mechanisms to force new elections. Post 
provides below a brief outline of the constitutional 

provisions and accompanying circumstances that could lead to 
new elections. 


10. (SBU) The first step 

new elections is the removal of the incumbent PM. Although 
the Constitution explicitly prevents the President from 
firing the PM (Article 107.2) 

(Article 106). Constitutional scholars and political 

analysts point to the precedent of PM Radu Vasile 
resignation under pressure in December 1999 as a prime 
example of how an incumbent PM can be removed at the 
initiative of the president. The Constitution also envisages 
circumstances in which the PM is unable to fulfill his 
duties 

cabinet resigns. 


11. (SBU) A second scenario that would permit dissolution of 
the government would be a parliamentary motion of censure 
supported by a majority of MPs (Articles 113 and 114). The 
government is dismissed by law if parliament also refuses to 
accept proposed organic changes in the new government 
refuses to grant a new vote of confidence to a structurally 
reformed government (Article 85.3). In any of the above 
situations 

of naming a new PM and forming a government begins from 
scratch (Article 110). 


Column 3 

12. (SBU) Removal of the PM and consequent dissolution of the 
government does not immediately lead to the dissolution of 

the parliament. Initially 

consultations with the leaders of the parliamentary parties 

picks a candidate for PM (Articles 85 and 103.1). The new PM 
candidate (who might even be the outgoing PM) has ten days to 
put together a new governing team and to draft a new 
governing program 

vote of confidence. If the PM candidate fails to do so 

within the constitutional limit of ten days or the parliament 
refuses to grant its confidence to the new government 

whole procedure starts again with the selection of anew PM 
candidate. 


13. (SBU) The Constitution provides that if successive PM 
candidates are unable to form a government or the Parliament 
refuses on at least two consecutive occasions to grant its 
confidence to the proposed government over a period that 
could last up to sixty days 

President can dissolve the Parliament (Article 89.1) 
consultation with the presidents of the two chambers of the 
Parliament and with the leaders of the parliamentary parties. 
The dissolution of parliament would permit new elections. 


14. (C) Comment. The only almost certain winner in new 
elections would be Basescu 

his popularity. His ultimately successful handling of the 
hostage crisis coupled with his insistence that the 
government should aggressively attack corruption have boosted 
his standing with ordinary Romanians. At the same time 
PD 

as a party in the past few years and can claim several 
prominent and effective national leaders 

Mayor Adriean Videanu 

Minister Vasile Blaga. New elections may not happen soon 
and the path to getting them is fraught with constitutional 
hurdles 

wants. At the very least 

elections is a not-so-subtle reminder to wavering coalition 
partners to stay in line. End Comment. 


15. (U) Amembassy Bucharest 

available on the Bucharest SIPRNET Website: 
www.state.sgov.gov/p/eur/bucharest . 
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Perbiotic Chemistry and the Origin of Life\" at the 
Universidad Internacional Menendez Pelayo. 


2. Embassy understands that no assistance is necessary. 
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3. Visitors are reminded that bearers of diplomatic and 
official passports coming to Spain on official business need 
to obtain a Spanish visa prior to arrival to Spain. 


4. THREAT ASSESSMENT: 


In general 

other large cities in Spain --including resort/convention 

areas such as Benidorm-- attract a large number of criminals 
and pickpockets and frequent incidents of crime of 
opportunity against the unwary do occur. Carry only 

essential items including a photocopy of your passport\'s 
photo page. Visitors can protect themselves against crime by 
being street-smart 

In the event you are victimized by crime 

security-related incident 

Regional Security Office at 91-587-2550 or after hours at 
91-587-2355. Official visitors to the Embassy in Madrid or 
the Consulate General in Barcelona are encouraged to receive 
a security briefing from the RSO office at their earliest 
convenience. Additional information regarding safety and 
security in Spain is available on the U.S. Department of 
State\'s website (www.embusa.es). 


Travelers are encouraged to review the most recent Worldwide 
Caution issued by the Department of State. As the Department 
of State continues to develop information on any potential 
security threats to Americans overseas 

threat information through its Consular Information Program 
documents 

http://travel/state.gov. In addition to information on the 
Internet 

calling the Department of State in Washington 

202-647-5225 from their touch-tone telephone 

information by automated telefax by dialing 202-647-3000 from 
their fax machine. 
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and in Barcelona to participate in information meetings and 
visit to the Universidad Autonoma de Barcelona. . 


2. Embassy understands that no assistance is necessary. 
3. Visitors are reminded that bearers of diplomatic and 


official passports coming to Spain on official business need 
to obtain a Spanish visa prior to arrival to Spain. 


Column 3 
4. THREAT ASSESSMENT: 


In general 

other large cities in Spain --including resort/convention 

areas such as Benidorm-- attract a large number of criminals 
and pickpockets and frequent incidents of crime of 
opportunity against the unwary do occur. Carry only 

essential items including a photocopy of your passport\'s 
photo page. Visitors can protect themselves against crime by 
being street-smart 

In the event you are victimized by crime 

security-related incident 

Regional Security Office at 91-587-2550 or after hours at 
91-587-2355. Official visitors to the Embassy in Madrid or 
the Consulate General in Barcelona are encouraged to receive 
a security briefing from the RSO office at their earliest 
convenience. Additional information regarding safety and 
security in Spain is available on the U.S. Department of 
State\'s website (www.embusa.es). 


Travelers are encouraged to review the most recent Worldwide 
Caution issued by the Department of State. As the Department 
of State continues to develop information on any potential 
security threats to Americans overseas 

threat information through its Consular Information Program 
documents 

http://travel/state.gov. In addition to information on the 
Internet 

calling the Department of State in Washington 

202-647-5225 from their touch-tone telephone 

information by automated telefax by dialing 202-647-3000 from 
their fax machine. 
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states educational sector. The students pled not 
guilty and were detained awaiting trial. 


10. On May 14 

announce the presidential campaign of Zamfara State 
Governor Ahmed Sani was cancelled by police for 
\"security reasons.\" Note: It is not uncommon for 
Nigerian police to use \"security reasons\" as an excuse 
for banning opposition group events. End Note. 


Section 3 - Respect for Political Rights: Citizens\' 
Right to Change Their Government 
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11. On April 12 

Commission (EFCC) spokesman announced that the GON had 
seized property worth about USD 700 million from 
financial criminals since its inception. The spokesman 
did not indicate how the property was disposed. 

12. On May 31 

but expunged a rule from the draft code that stated 
\"senators and their staff shall not accept money or any 
gift meant for inducement in the course of performance 
of their official duties.\" Several senators commented 
that the practice of gift-giving is V'enshrined in 

Nigerian culture.\" Senator Anmed Aruwa (ANPP 
argued that \"there is a certain amount of money that 
must change hands in the course of duty as a senator.\" 


13. On May 31 

at Force Headquarters in Abuja 

arrested and charged with receiving a 10 

(about USD 75) bribe to release a detainee on bail. 
Ameh was also charged with pocketing the 5 
(about USD 38) bail money. 


14. On the weekend of June 4-5 

Financial Crimes Commission (EFCC) arrested 27 Bauchi 
State government employees for their role in embezzling 
281 million naira (about USD 2.1 million) of state 
government funds. On June 7 

arrested. 


15. Also on the weekend of June 4-5 

five Kebbi State government employees 

state Commissioner for Agriculture 

to 3 billion naira (about USD 22 million) of state 
government funds through schemes involving fake 
vouchers and the private sale of state bonds. 


Section 5 - Discrimination 
Trafficking in Persons 


16. Kano State announced in May that commercial 
motorcycle taxis could no longer take women as 
passengers because 

on motorcycles was contrary to ShariVa (Islamic law). 
The state government did not cite any specific Koranic 
references in announcing the ban. Both Muslim and non- 
Muslim women were affected by the ban. 


17. On May 8 
General of Police 
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180 Nigerien children had been intercepted and returned 
to authorities in Niger. 


18. On March 30 

Unions (Amendment) Bill of 2005 into law 
decentralizing NigeriaVs labor unions 

previously been loosely joined under the Nigerian Labor 
Congress (NLC). In April 

Trade Union Unity (OATUU) protested that because the 
new law criminalized picketing and strikes 

violation of ILO Convention 98 

right to strike. 


19. On April 12 

seeking a 22 percent pay raise. The state government 
responded by directing all medical doctors and 
consultants in ministries and parastatals to report for 
duty at the specialist hospital in Maiduguri. 
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even as they criticized the \"U.S. war on Islam\" and confessed 
doubts about U.S. genuineness and intentions. END SUMMARY. 


2.(U) Settled over the centuries by Arab traders 
Portuguese and the British 

modern-day Italians in the 1980s. Today 

to hear Italian than Kiswahili spoken at the finer local 
restaurants in this sun-kissed town of 65 

Italians are year-round residents. Hundreds more have bought 
large tracts of choice real estate 

and become part-time residents and absentee landlords. 
Italians own some 4-5000 villas around the town 

to the 15-20 

during Italy 

Italian consul (a 27-year resident) concur that Italians have 
become -- and are resented as -- the town 


Trouble in paradise? Crime -- piccolo e grande -- in Malindi 


3. (U) Muslim leaders 
27-year resident) all agreed that local drug consumption has 
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skyrocketed since 2000. Muslim youths shun working in the 
hotel industry - the main business in the one industry town - 
due to alcohol and pork consumption. Others are denied 
\"downstream\" employment providing services and supplies 
Italians prefer to do business with fellow expatriates. 
Unemployed local youths have turned to drugs - cocaine 
hashish 

use and sell to the tens of thousands of European tourists 
who flock during Europe 

resident Italians are evidently involved in the trafficking. 


4. (C) Crime rings often involve current or former police 
frequently working with some level of political protection. 
The Italian consul (strictly protect throughout) termed the 
local MP 

\"worse than useless.\" Kenyan police are involved in 
extorting tourists. Local girls sell drugs to unsuspecting 
tourists - then the CID/police swoop in and demand payoffs 
not to prosecute the tourists. Cops (who can double as 
prosecutors in Kenya 

Italian businessmen. One 

USD to avoid a 7-year prison sentence for an illegal starter 
pistol. At the same time 

authorities have a clear history of denying major extradition 
requests. One Italian living openly in Malindi is facing a 
thirty year Italian prison sentence - if only Kenya would 
extradite him. Other Europeans sought on drug charges have 
similarly avoided extradition by political payoffs and 
protection. Malindi service is said to be so profitable that 
cops (Kikuyu) reportedly pay bribes to be assigned there. 
But this state of affairs worked for him 

volunteered 

done.\" But for the locals 

of affairs. 


5. (C) Large-scale narcotics 

occurring in 

Ricci 

700-plus kilos of cocaine were uncovered in a speedboat at a 
house they rented out to tenants who were later charged in 
the affair. This seizure 

while being repacked in a Nairobi shipping container depot 
make up the largest single cocaine seizure in African 

history. (The cocaine had evidently come from Venezuela for 
repackaging in Kenya for onward shipment to Europe.) Ricci 
who has split his time between Malindi and Europe since the 
early 1990s 

addiction. But \"his Mafia history in Milan 

knew him 

narcotics.\" The ton of cocaine 

coincidentally 
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Venezuela. 


6. (C) Local police leadership is clueless at best. Deputy 

Police Commander for Malindi Division claimed to know nothing 

of that day 

targeted on Coast Police operations.\" Nor could he identify 

which drug was most commonly abused or sold; nor was he aware 
that one of the Kikambala suspects just freed was likely to 

return to his family in Malindi. 


7. (C) All sides agreed that what used to be Kenyan-Italian 
tensions in Malindi are becoming Muslim-Christian tensions. 
Several wealthy Muslim families 

financial support 

past five years. And tensions are rising. A gunbattle 
occurred in May between Muslims and Christians in a small 
town north of Malindi. Christian and Muslim youths gather and 
yell at each other from opposite sides of the streets after 
Friday prayers in Malindi. The Consul said several Muslim 
\"rabble-rousers\" were working to increase tensions. They 
were not working from the mosques 

streets among the unemployed youth. 


\"Is the hand shakeable?\" 


8. (SBU) Poloffs and CUTF-HOA Civil Affairs team leader met 
with eight Muslim leaders from Malindi 

business 

one-hour meeting stretched into two -- and then three -- as 
the group engaged in an increasingly frank dialogue. Initial 
discussions on local education 

skyrocketing drug use turned to a freewheeling discussion of 
the U.S. and Islam. Leaders were well aware of U.S. civil 
affairs efforts further north (Lamu) and South (Kilifi 
Mombasa) along Kenya 

to Malindi 

with the USG 

local students; some expressed concern about the cutoff of 
U.S. military assistance to Kenya due to Article 98. But 

they also readily admitted suspicions of U.S. motives for 
engagement. Intrigued 

interest? Is the hand (extended by the U.S.) shakeable?\" 
They repeatedly said they sought \"a real partnership\" with 
the U.S. 


9. (SBU) Muslim leaders nonetheless expressed a belief that 
the current U.S. administration was waging war \"against 
Islam.\" Many of their opinions also betrayed an underlying 
belief that the USG was omnipotent - and behind all that 
happens in the world 
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decisions in Kenyan politics. Behind the U.S. 

saw \"the Jews.\" The U.S. 

the Israeli-Palestine conflict -- if only we really tried. At 

the same time 

pseudo-Islamists 

while obtaining American largesse and political support. 

They complained that U.S. efforts to restrict terror 

financing had dramatically reduced Islamic NGO contributions 
to their communities. Among the few books emboffs were shown 
in the private elementary school 

Arabic-language texts donated by Kuwait: they appealed for 
U.S. book contributions. 


10. (SBU) Misinformation was evident 

reasonably open to learning new facts. One asked about the 
Internet rumor that 4000 Jews stayed home from work at the 
World Trade Center on 9/11. The Taliban rose up 

claimed 

democracy after the Soviet pull-out (and not because the U.S. 
walked away thereafter). The USG is now \"going after\" Sudan. 
Yet another rumor: that the U.S. is seeking to rewrite the 
Koran. 


11. (SBU) While they rejected U.S. political intervention as 
a matter of principal 

Embassy to pressure President Kibaki to accept a continuing 
role for khadis courts in the draft constitution. (We told 

them the issue was for Kenyans to determine; our concern was 
that some politicians were inciting (Christian) religious 

fervor to block passage of the draft constitution.) Seeing a 
potential opening 

accept a country ruled by sharia 

loses his hand 

he appreciated the direct answer 

pleased when told we could not if that meant a regime that 
ruled like the National Islamic Front in Sudan or the Taliban 
in Afghanistan 

harboring international terrorists. 


12. (SBU) After much criticism of U.S. policy and requests 
for clarifications of U.S. actions 

was no criticism of Islamic suicide attacks on other Muslims 
in Iraq or elsewhere. \"Because they are powerless 
response. They cannot attack the U.S. directly 

attack U.S. \"puppets 

recruits. \"We oppose it 

us to directly speak out against it.\" After complaints that 
Kenya 

and a request for U.S. political support 

that support should be expressed so as to not undermine the 
reforms the Muslims sought. Quiet 
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some; high-profile public statements said others. Asked how 
the U.S. could assist reform efforts in the Islamic world 

while avoiding situations in which anti-democratic forces -- 
Islamist or otherwise -- sought \"one man 

time 


13. (C) COMMENT: Malindi leaders 

Muslim community 

has not been engaged in their community. Although there is 
substantial suspicion of U.S. motivations and policies 
Muslim leaders we met were clearly open to the possibility of 
engagement with the U.S. Whether through CA projects 
diplomacy outreach 

continue to foster a relationship with the communities in 
Malindi. END COMMENT. 
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CONTINUED THAT THIS PLAN HAS NEVER BEEN RAISED WITH THE 
DEFENSE MINISTRY FOR APPROVAL. WHEN ASKED ABOUT THE ART 
WHICH STATED THAT THE MINISTRY OF FINANCE (MOF) HAD APPRO' 
FUNDS 

BUDGET 

NEW FINANCING OF SETTLEMENT PROJECTS IN THE JORDAN VALLE 


2. (С) AN ARTICLE PUBLISHED IN THE 24 JUNE EDITION OF 

YEDIOTH AHRONOTH STATED THAT AGRICULTURE MINISTER YISRAE 
KATZ WAS SUBMITTING A PLAN TO THE MINISTERIAL COMMITTEE FC 
RURAL AFFAIRS (UNDER THE MINISTRY OF AGRICULTURE) TO FURTI 
DEVELOP AND EXPAND SETTLEMENTS IN THE JORDAN VALLEY AND 
BEIT SHEYAN VALLEY. ACCORDING TO THE ARTICLE 

ALREADY BEEN PRESENTED TO PRIME MINISTER SHARON AND HAD 
APPROVED BY THE FINANCE MINISTRY\S BUDGET DIRECTOR KOBI 
HABER. THE PLAN WAS EXPECTED TO REACH NIS 145 MILLION AND 
INCLUDE THE BUILDING OF 50 NEW HOUSING UNITS IN THE JORDAN 
VALLEY SETTLEMENTS PER YEAR. ADDITIONALLY 

SUBMITTED AGRICULTURE DEVELOPMENT PLANS FOR USING LARGI 
WOULD RECEIVE GRANTS IN THE AMOUNT OF NIS 100 MILLION AND ! 
OF WATER NEARLY FREE OF CHARGE. 


CRETZ 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk kkkkkkkkkkkkkkkkkkkk 


Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
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Classified SIPRNET website. 
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President Abdoulaye Wade 


3. CHAD 
*** LIBERATION 6/23/2005 
- \'DEBY\'S MADE-TO-MEASURE REFERENDUM" 
Ndjamena Stephanie Braquehais 


4. DROC 
*** LIBERATION 6/23/2005 
\"RISKY TRANSITION ENDING IN KINSHASA\" 


5. CAMEROON/NIGERIA 
*** LIBERATION 6/24/2005 
- CAMEROON AND NIGERIA QUARREL OVER OIL\" signed TH 


6. COTE DVIVOIRE 
*** LE MONDE 6/23/2005 
\"MILITARY TRIBUNAL SENTENCES 12 FRENCH SOLDIERS IN COT 
D\'IVOIRE\" 


*** LE FIGARO 6/22/2005 
\"LAURENT GBAGBO CRACKS DOWN ON VIOLENCE\" 
Abidjan 


*** LE FIGARO 6/17/2005 
\"NEW CHIEF NAMED FOR *LICORNE\'OPERATION\" 
correspondent in Abidjan Caroline Dumay 


7. RWANDA/BURUNDI 
*** LIBERATION 6/18-19/2005 
\"RWANDAN REFUGEES UNWANTED IN BURUNDI" 
correspondent in Butare Sonia Rolley 


*** LA CROIX 6/15/2005 
\"RWANDA SURVIVORS TESTIFY ABOUT THEIR SUFFERING\" 
correspondent in Brussels caroline Chaumont 
- \"CONCERN OVER 7 
BURUNDI" 


8. NIGER 
*** LA CROIX 6/22/2005 
\"NIGER POPULATION IS AT RISK\" 
Maradi/Zinder Christine Holzbauer 
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*** LE FIGARO 6/21/2005 
- VFAMINE IS THREATENING IN NIGER\" 


*** LIBERATION 6/14/2005 
\"FACED WITH FAMINE 


9. GUINEA BISSAU 
*** LE MONDE 6/18-19/2005 
WFORMER PRESIDENT VIEIRA STRIVING TO RETURN TO POWER 
THE BALLOT BOX!" 
10. TOGO 
*** LE MONDE 6/22/2005 
VNEW TOGOLESE GOVERNMENT IS NAMED 


*** LA CROIX 6/10/2005 
\"EDEM KODJO 
Pierre Cichez 


11. SOUTH AFRICA 
*** LE MONDE 6/22/2005 
- VVICE PRESIDENT TO BE PROSECUTED FOR CORRUPTION\" 


*** LE MONDE 6/16/2005 
\"VICE PRESIDENT DISMISSED FOR CORRUPTION\" 
in Johannesburg Fabienne Pompey 


*** LIBERATION 6/15/2005 
- VPRETORIA DISMISSES ITS VICE PRESIDENT" 
Pretoria Stephanie Savariaud 


12. UGANDA 
*** LE MONDE 6/12-13/2005 
VINTERNATIONAL TRIBUNAL WANTS TO INDICT TWO UGANDAN F 
CHIEFS\" 


*** LIBERATION 6/13/2005 
“TWO UGANDANS ABOUT TO BE INDICTED BY INTERNATIONAL 
TRIBUNAL" 
13. Minimize considered. 
(ARS) 
WOLFF 
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(Attorney General\'s Office). Despite widespread public 
support for the Public Ministry\'s (PM) corruption 
investigations 

broad and diverse a set of political interests. As a result 
even President Ricardo Maduro joined the charge against PM 
prosecutors by belittling their indictment of his ex-Minister 
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and questioning their lack of results in other corruption 
investigations. Entrenched political and economic interests 
are now mobilizing to impede any further prosecutorial 
actions from reaching the next stage in the battle against 
corruption in Honduras. Post believes that the PM is now 
pushing to investigate corruption more deeply than it ever 
has. Unless individuals of high integrity and political 
independence are selected for the PM\'s leadership positions 
U.S. assistance to the Public Ministry may need to be 
reviewed. END SUMMARY. 


A Political Lord is Touched by Prosecutorial Investigative 
Process 


2. (U) Last week\'s indictment of outgoing Government and 
Justice Minister Jorge Ramon Hernandez Alcerro (see septel 
for details) was a result of the Attorney General\'s (AG) 
Organized Crime Unit investigation of the Migration Office. 
The indictment struck close to home for President Maduro. 
Hernandez Alcerro 

presidential advisors 

director. He was also a former Foreign Minister 

Honduran negotiator for the Esquipulas/Contadora peace 
process 

restored democracy to Honduras. Few Honduran political 
observers believed Hernandez Alcerro was 1) involved in any 
illicit activity at the Migration Office or 2) vulnerable to 
prosecutorial or judicial action. 


3. (C) For the political elite 

indictment represents the first time a major incumbent 
political player has not been able to quash an investigation. 
He immediately went on the counter-attack by publicly 
challenging the entire legal basis for the indictment. He 
called the abuse of authority charge of aiding and abetting 
the illegal departure of a minor child from Honduras 
\"ridiculous.\" It remains to be seen whether the initial 
indictment will yield a trial and conviction. However 
political damage to Hernandez Alcerro\'s congressional 
candidacy is significant. Some National Party leaders and 
officials in Pepe Lobo\'s presidential campaign fear that 
additional charges will be imminently filed. Post also 
understands that the PM\'s Organized Crime Unit chief 
prosecutor may file additional charges soon. 


PM: Out of Control Institution or Threat to the Current 
Establishment 
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4. (U) Meanwhile 

the long-overdue revelation that the U.S. revoked the visa of 
the Deputy Attorney General Yuri Melara last December. The 
revocation under Section 212(f) and the Department\'s approved 
press guidance made clear that the Deputy AG lost his visa 
for corrupt acts. It seems that the goal of this media 

attention rather than the removal of the Deputy AG 

warranted 

undermine the AG\'s support for these investigations. Many 
anti-corruption advocates Say it is ironic that just as the 

PM makes its first real significant and aggressive moves 
against a powerful incumbent politician other threatened 
political figures are using the visa revocation to sound 

alarms about the PM being an institution that is \"out of 
control". 


5. (C) Despite the political outcry 

public support for the PM\'s actions against corruption and 
the U.S. visa revocation. Both presidential candidates and 
President Maduro have called for Melara to resign. However 
Hernandez Alcerro\'s indictment (and other pending cases 
against Liberal party leader Jaime Rosenthal and officials in 
the previous administration of Liberal President Carlos 
Flores) has sent shivers throughout both parties\' political 
establishments. 


6. (C) The Embassy believes that the PM is pushing to 
investigate corruption more deeply than it ever has in its 
entire existence. In doing so 

diverse set of political interests. The AG 

withstanding pressure from leaders of his own National 

Party 

Now 

are galvanizing to take action to \"fix\" the Public Ministry 

by dismissing the AG as part of a package deal to dismiss the 
discredited Deputy AG. 


7. (C) The National Congress named a special commission to 
investigate the Yuri Melara case but its mandate also appears 
to extend into the AG\'s handling of the Melara case. 
Dismissal of the AG would pave the way for a new PM 
leadership team 

the chief prosecutors and their closest confidants in the 
front-line Organized Crime 

Units. Those political and economic elites proposing this 
course of action claim that such a \"global\" solution is 
needed in order to save the PM as an institution. 


President Maduro Joins the Charge Against the Public Ministry 
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8. (C) Perhaps due to frustration over not obtaining other 
high-profile corruption victories or a personal concern for 

the fate of a long-time political associate 

joined the charge against the lead prosecutor in the 
Hernandez Alcerro case. The President spoke out on 
consecutive days about the PM\'s current prosecutorial 
priorities and the substance of its cases. First 

publicly belittled the indictment of his former Minister 

saying that the prosecutors should not be spending their time 
on such a minor case. He suggested that their efforts would 
be more productively directed toward investigating last 

fall\'s gasoline tax fraud scandal. On the following day 
Maduro went further and called the work of the Organized 
Crime Unit and its chief prosecutor on the Hernandez Alcerro 
case \"a waste of time\" on a case of no importance. He then 
suggested that the unit\'s work should be on the gasoline tax 
fraud scandal or drug trafficking cases or combating gang 
violence. 


9. (C) Notwithstanding the President\'s desire to reorient the 
PM\'s focus 

the PM\'s indictment of the Minister and the U.S. revocation 

of the Deputy AG\'s visa. However 

have accentuated the view of elites that the PM is not 

directing its efforts to the country\'s top anti-corruption 

and law enforcement priorities. Given this opening 

entrenched (and corrupt) political and economic interests are 
now poised to do all they can to impede any further 
prosecutorial actions from reaching the next stage in the 

battle against corruption in Honduras. It is possible that 

the National Congress will move to dismiss the AG and Deputy 
AG as early as next week in an emergency session or when the 
Congress reconvenes in July. 


10. (C) There are some serious problems at the Public 
Ministry that stem from a number of different factors 
including an under-funded budget and the AG\'s own autocratic 
management style. However 

removing the AG will correct those problems. It is difficult 
to understand 

President Maduro\'s comments help the situation. He has 
completely undercut the standing of the prosecutors and 
publicly questioned their work. Unless individuals of high 
integrity and political independence are selected for the 
PM\'s leadership positions 
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of any changes at the PM will be the complete paralysis of 

all investigations and prosecutorial actions on pending 
corruption cases. President Maduro\'s decision to speak out 
during the week when he signed and celebrated a Millennium 
Challenge Account compact 

of his comments 

Congress does remove the AG and ends up appointing another 
set of political cronies to run the PM 

to conduct a review of U.S. assistance to the Public Ministry 
in order to evaluate how the GOH\'s battle against corruption 
is proceeding and whether U.S investment in the rule of law 
and administration of justice has suffered a significant 
setback. END COMMENT. 
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Obasanjo added that Nigeria will rescind all import bans 
during the CET transition period that ends on December 31 
2007. 


3. On June 9 

told Embassy Economic Specialist that the GON will start 
implementing the CET in July 

not apply to all types of goods. This is because the GON 

has not yet formulated its list of CET exceptions that will 

be renegotiated under CET Types A or B classifications. 
(Begin note: Type A exceptions involve products whose 

tariff rates member states wish to harmonize with that of 

the ECOWAS CET\'s predecessor 

Monetary Zone 

exceptions concern products for which member states will 
negotiate the level of the CET rate and that will be 

harmonized by the end of 2007. See paragraphs 15 and 16 for 
more information. End note.) The CET\'s formal launch by 
the ECOWAS heads of government 

prerequisite for the implementation of the CET by ECOWAS 
member states. (Begin note: This launch was deferred until 
May 2005 to coincide with the 30th anniversary of the 
establishment of ECOWAS because 

organization had not yet received the national status 

reports on the CET\'s implementation from Nigeria and Ghana. 
In the end 

during the commemoration of ECOWASY 30th anniversary. End 
note.) 


4. During a regional workshop on the CET\'s adoption held in 
Abuja on May 23 

commitment to start implementing the CET in July 2005. The 
GON said it would do so with the launch of its \"green book\" 
(book of tariff rates) 
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soon will submit the green book for consideration and 
adoption to the Federal Executive Council (i.e. 

President\'s cabinet) and the National Assembly. The GON 
told the meeting that Nigeria had introduced an additional 
tariff of 50 percent on certain \"strategic products\" (in 
actuality 

this 50-percent tariff will be phased out over the 2005-07 
transition period. The GON told the meeting that Nigeria\'s 
list of exceptions will be ready \"soon.\" 


5. At an earlier regional workshop on the adoption of the 
CET held in Banjul 

the GON delegation noted that Nigeria\'s CET implementation 
plan includes the CET\'s four tariff bands 

exceptional fifth band of 50 percent. This 50-percent 

tariff will apply during the 2005-07 transition period to 
finished goods and to those items that Nigeria has no 
problem producing in sufficient quantity to meet domestic 
demand. Nigeria\'s delegation to the Banjul workshop said 
the GON will revise its list of banned items and will phase 
out all import bans by 2007. (Begin comment: One week 
later 

materials for use by the furniture 

and agribusiness industries. End comment.) 


6. At the Banjul workshop 

intention to request Type B exceptions for raw materials on 
which it now charges a 2.5 percent duty 

CET rate of 5 percent. Nigeria\'s delegation further 
indicated the GON plans to implement changes on tax rates 
and that Nigeria will raise its value-added tax from 5 
percent to 10 percent. 


7. Awudu Ahmed Gumah 

Department of Trade and Customs Policy 

embassy\'s Economic Specialist he is confident that Nigeria 
will start implementing the CET by July 2005. Gumah noted 
however 

products because Nigeria wants to renegotiate some items but 
has not yet finalized its list of exceptions. According to 
Gumah 

implementing the CET 

and has said it will renegotiate the tariff on raw 

materials. He noted the ECOWAS CET on raw materials is 5 
percent but that Ghana would prefer no duty whatsoever on 
imported raw materials. 
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8. Gumah also said the Manufacturers Association of Nigeria 
(MAN) had complained to the GON about the CET\'s treatment of 
raw materials 

GON and MAN. (Begin comment: On June 10 

Director General Jide Mike confirmed to the Lagos 

consulate\'s Economic Specialist that the two sides had not 

yet reached an agreement 

CET\'s adoption. End comment.) 


9. Gumah additionally told the embassy\'s Economic Specialist 
that ECOWAS\'s Department of Trade and Customs Policy 
welcomes the renegotiation of tariffs on items that each 
member state believes it needs in order to aid industrial 
development or to prevent a significant loss of tariff 

revenues. Gumah said he wants the negotiations to begin as 
soon as possible so that the CET\'s harmonized implementation 
will begin on schedule after the 2005-07 transition period. 
(Begin comment: ECOWAS\'s member states have agreed on the 
CET for most of the types of goods in question. Only items 

that each member state needs to protect will be negotiated 
under Types A and B. The implementation of the common 
tariff on some goods will begin prior to 2007 if all ECOWAS 
member states agree to these tariffs. End comment.) 


10. MAN acting Director General Jide Mike said in a January 
press interview that the GON\'s adoption of the CET would 
have serious implications for Nigerian manufacturers and the 
country\'s industrial development. He advocated deferring 

the CETVs adoption until 2010 to ensure the GON has in place 
the necessary enabling environment 

Jide Mike told the press that Nigerian industries face 
infrastructural disadvantages 

reduce tariffs before the necessary infrastructure were in 
place 

this 

building infrastructure. Jide Mike also emphasized that 
Nigeria\'s monetary policy 

access to bank credit all remain unfavorable to domestic 
manufacturers. The MAN official instead recommended the GON 
adopt a zero duty on capital goods 

machinery; a 5-percent duty on imported raw materials; a 15- 
percent duty on intermediate raw materials; a 100-percent 
duty on finished products; and import bans on goods for 

which Nigeria has a comparative advantage in production. 
Jide Mike confirmed on June 10 to AmConGen Lagos\' Economic 
Specialist that the MAN\'s position on and opposition to 
Nigeria\'s adoption of the CET remain unchanged. 


Column 3 


11. The GON likely will seek to implement the CET by the end 
of July 2005. Although the GON has finalized its \"green 
book\" on tariffs 

before the end of June and implementation by July 1st appear 
impossible. This is because the National Assembly is on a 
six-week recess that began May 27. The MAN\'s vehement 
opposition to the CET also is an obstacle to the measure\'s 
timely implementation in Nigeria. 


12. Because of President Obasanjo\'s dexterity in overcoming 
obstacles and achieving his political goals 

adopt the CET by the end of July if Obasanjo throws his 
political weight behind this effort. We believe it is more 

likely 

in implementing the CET by the end of 2005 -- but ona 
piecemeal basis. 


13. The ECOWAS CET regime consists of a zero duty on \"social 
products\" such as medicines 

equipment; 5 percent on \"products of basic necessity 

as raw materials 

on intermediate goods; and 20 percent on finished consumer 
goods. Member states can authorize rates differing from the 
common tariffs during the 2005-07 transition period for 
reasons such as protecting a domestic industrial sector 
existing commitments made to industrial companies 

tariff revenues 

international commitments 

aforementioned exceptions apply through December 31 

but otherwise the CET must be applied uniformly. 


14. The ECOWAS Council of Ministers recognized that some 
countries authorizing the \"exceptional\" rates would prefer 

to make these tariffs permanent. The Council of Ministers 
then agreed that the member states would set permanent rates 
following renegotiations. In a bid to address the 

distinction between the renegotiated rates and the CET 
ECOWAS guidelines call for two types of exceptions 

and Type B 

state\'s national report. 
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Type \"A\" and Type \"B\" Exceptions 


15. Type A exceptions are tariff rates that at the start of 

the implementation period differ from the CET rates 

whose continued application the member state would like to 
maintain for at least part of the implementation period. 
ECOWAS expects that all Type A exceptions will have been 
harmonized by December 31 


16. Type B exceptions are tariff lines on which the member 
state desires negotiations to change the rate of the ECOWAS 
CET. All Type B exceptions also must be harmonized by 
December 31 

the member states\' negotiators 

recognize that these Type B exceptions will be difficult to 
harmonize even over the long term. 
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adding large expenditures.\" 


9. (U) Sever Plotsker 

wrote that the plan has good intentions 

marginal effect on growth and economic activity in the next 
two years.\" Instead of tax cuts 

massive investment in infrastructure is a better way to 
bolster economic growth in Israel. 


10. (C) Gil Bufman 

positive about the tax plan. In a conversation with Econoff 

he criticized the plan as slightly regressive 

tax cuts (as a percentage) are projected for the highest wage 
earners. His main concern is that if the government passes 
tax cuts to be phased-in over five years 

mechanism to stem cuts in the event of a setback in economic 
growth 

spending. Buffman wryly commented that this is further 
evidence of the importance that Netanyahu has placed on 
cutting taxes rather than decreasing the debt to GDP ratio. 

11. (C) The tax plan will be introduced to the Knesset in 

the summer of 2005. Post will monitor and report on its 

likely impact on the GOIVs budget deficit. The Loan 
Guarantee Agreement specifies this figure is to decrease 1/296 
of GDP per year 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 
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You can also access this site through the State Department\'s 
Classified SIPRNET website. 
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FORCE NORTH" BY DECEMBER 2005 


REFS: A) VIENNA 1966 B) VIENNA 1895 
This message is sensitive but unclassified. 


1.(SBU) Austrian Defense Minister Platter (OVP) announced 
June 24 that Austria will assume the command of the Tuzla- 
based \"Task Force North within EUFOR\'s \"Althea\" mission 
by December 2005. In this capacity 

responsible for 1 

period of one year. Austria will succeed Finland in this 

role. 


2. (SBU) Platter stressed that Austria's upcoming 
leadership role in EUFOR\'s \"Althea\" mission demonstrated 
Vienna\'s ongoing commitment to southeastern Europe 

he called a focus area of Austrian foreign and security 
policy. Austria was interested in stability and peace in 

the region since both Austria and the EU profited from 

it. In this context Platter noted that the current army 

reform at home allowed Austria to assume \"even more 
responsibilities abroad.\" 


3. Platter noted that Austria currently had 1 

soldiers in missions abroad 

in Kovoso 

Afghanistan (reftels). In the mid-term future 

3 

missions 

ministry needed to propose new legislation obliging 
recruits to serve in international missions 

existing legislation allowed the army to send soldiers on 
a voluntary basis only. 
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Palestine\" at the June 30 FCC meeting in Amman. These 
positions are reportedly symbolic gestures to al-Qaddumi and 


do not entail increased political authority. 


-- The PLO Executive Committee met in Ramallah June 23 and 
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agreed that Abu Mazen should initiate contacts with Hamas 
PIJ and other factions to agree on a date for PLC elections. 


Gaza 


4. (SBU) ATTACKS: 
-- Deaths: Nil. 


-- Injuries: Israeli media reported that one settler was 
injured June 23 in a mortar attack on Netzarim (see 
\"Mortars/Rockets\"). 


-- Mortars/Rockets: Palestinian militants fired one mortar 
shell at Netzarim June 23 (see \"Injuries\"). 


-- Shootings: The IDF reported that Palestinian militants 
launched four shooting attacks on IDF outposts near Khan 
Yunis and Rafah June 23-24. 


5. (SBU) BORDER CROSSINGS: 


-- Route Four (Salahadeen Road) 
artery 
Junction. 


-- Erez Crossing was open June 23 
merchants crossed into Israel. 


-- The Erez Industrial Zone was open June 23 

laborers entered. 

-- Sufa Crossing was closed for Palestinian laborers June 24 
but was open for the import of aggregates used in 
construction. 


-- Karni Terminal was open June 24. 


-- Rafah Terminal was open for arrivals and departures June 
24 
each side of the terminal who were waiting to cross. 


-- Tel al-Sultan checkpoint was closed June 25. Toufah 
checkpoint was open for residents of al-Mowassi 
aged 16-30. 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk kkkkkkkkkkkkkkkkkkkk 


Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 
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You can also access this site through the State Department\'s 
Classified SIPRNET website. 
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that it applied in most of its free trade negotiations with 
various countries and regions. He said SACU 

countries were in various stages of development 

the template and they expected the United States to be more 
flexible. Source: Business Day 


3. Comment: This announcement comes on the heels of the 
June 1 Bush-Mbeki meeting in Washington and Tom Donohue\'s 
(President and CEO of the U.S. Chamber of Commerce) call for 
South Africa\'s government to speed up the signing of a free 
trade agreement with the United States 

signal that South Africa was serious about attracting 

foreign investment. End Comment. 


Current Account Deficit Narrows 


4. South Africa\'s current account deficit narrowed slightly 
in the first quarter of 2005 but capital inflows fell 

sharply 

rand that could hurt the inflation outlook. The plunge in 
capital inflows comes against the backdrop of recent rand 
weakness and a surge in oil prices 

cited by the Reserve Bank as risks to the inflation outlook 
when it left interest rates unchanged early in June. 
Analysts said foreigners appeared to be scaling down 
portfolio investment in response to lower domestic interest 
rates. In its June quarterly bulletin 

mixed picture 

financial account fell by more than half to R11.7 billion 
($1.8 billion) in the first quarter from R31.4 billion ($4.8 
billion) in the last three months of 2004. Capital inflows 
are financing the deficit on the current account deficit 
which narrowed to R54.5 billion ($8.4 billion) at 3.8% of 
gross domestic product (GDP) in the first quarter of 2005. 
The shortfall on the current account was R57.3 billion ($8.8 
billion) or 4% in the fourth quarter of 2004--its biggest 

ratio in 22 years. Analysts are concerned about the drop in 
capital inflows 

making South African assets less attractive to some 
investors. The rand 

in 2005 against the dollar 
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strength and a narrowing interest rate differential with the 
United States. CPIX (inflation less mortgage costs) 

inflation 

been inside the target range of 3% to 6% for 20 consecutive 
months. It rose by an annual rate of 3.8% in April from 3.6% 
in March. In a positive development 

foreign direct investment (FDI) into the country swung to an 
inflow of R1.3 billion ($200 million) in the first three 

months of 2005 from an outflow of R5 billion ($800 million) 
in the fourth quarter of 2004. First quarter 2005 GDP 
growth slowed slightly to 3.5% 

quarter of 2004 

government spending. GDP forecasts for 2005 are still 
predicting annual growth between 3.5% and 4%. Sources: 
Business Day 

Economic Research 


Wolfowitz Urges SA Business to Play Lead Role in Africa 


5. World Bank President Paul Wolfowitz has come out strongly 
in support of South Africa playing a leading economic role 
in Africa 

form a partnership to boost development in the region. 
Wolfowitz said local firms were already uniquely positioned 
for public-private infrastructure projects in the region. 
According to research analysts Liquid Africa 

is now the largest source of foreign direct investment in 
Africa 

said if South Africa and the Bank \"partner together we can 
probably increase our respective effectiveness and we have a 
huge interest in seeing that this part of the world makes 
progress.\" President Thabo Mbeki is also keen to align 
South Africa\'s economic needs with those of the rest of the 
continent and has been at the forefront of efforts to boost 
trade links across Africa. Wolfowitz met Mbeki in South 
Africa on June 18. Wolfowitz also had lunch with a number 
of prominent business figures 

Anglo American in South Africa 

Macozoma 

Ramos. Source: Business Day 


6. Comment: Prior to the Wolfowitz visit 

Trevor Manuel made a public plea for African National 
Congress (ANC) allies to rethink their opinions on World 

Bank loans. The possibility of large-scale borrowing by 

South Africa was raised in an ANC discussion document on 
economic policy released last month. The paper has become a 
source of controversy between the ANC and the Congress of 
South African Trade Unions (COSATU) and the South African 
Communist Party (SACP) because its recommendation for an 
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easing of labor laws proposes a massive infrastructure 
investment program 

borrowing from the World Bank. COSATU and the SACP warn 
against agreeing to World Bank political conditions in 
exchange for loans. Since 1994 

two small World Bank loans. End Comment. 


7. U.K. bank Barclays has been granted an additional two 
weeks to buy up to 60% of South African bank ABSA. On June 
21 

sanction of the scheme of arrangement to buy 32% of ABSA\'s 
shares at R82.50 ($13) each. ABSA shareholders voted 90% in 
favor of the offer on June 13. However 

on Barclays\' success in buying a further 28% of ABSA under a 
voluntary offer. The U.K. bank has now extended this offer 

to July 22. As of June 21 

shareholders for 51.1% of ABSA. Barclays\' spokeswoman Liz 
Hooper said the bank was confident it would secure the 

shares it required. She said Barclays had extended the 

offer to give shareholders more time to tender shares 

following ABSA\'s R2 ($0.31) dividend payment. Barclays 
hopes to secure up to 60% of ABSA\'s shares 

floor of 56.5% to ensure it retains control of the bank once 
ABSA\'s Black Economic Empowerment partner 

consortium 

Source: Business Day 


Competition Commission to Probe How Banks Justify High Fees 


8. The high fees that South African banks charge clients are 
back in the spotlight 

preparing the groundwork for a possible investigation of the 
competitiveness of bank charges. Last week 

confirmed it was tendering for a private company to conduct 
a scoping study into the national payments system and bank 
charges. The scoping study 

investigation 

transparent and show consumers how banks arrive at the 
charges they impose on customers. The Competition in 
Banking Report conducted on behalf of the National Treasury 
and the Reserve Bank last year 

cost of banking services was weak 

essential infrastructure of the payments system was in the 
hands of the four large banks. The result was that low- and 
middle- income earners faced exceptionally high bank 
charges. One industry source says that banks have come to 
rely too heavily on the income they earn from fees rather 
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than lending. Last year 

larger increases in noninterest than in interest income. 

Ross Jenvey at Andisa Securities says falling interest rates 
have put pressure on banks\' interest margins 

slower growth in interest income. He says the strong rise 

in noninterest income is due to growth in volumes rather 
than price increases 

growing banking fees and commissions about 24% last year. 
Source: Business Day 


9. Comment: The U.S. Agency for International Development 
(USAID)/South Africa funded the Competition in Banking 
Report. End Comment. 


JSE Wants Companies with SA Assets to \'Come HomeY 


10. A top JSE Securities Exchange SA official lashed out at 
companies with South African assets that seek to list on 
bourses in cities such as London and Toronto 

the local exchange. The frustration 

JSE business development manager Noah Greenhill 

than a year after Finance Minister Trevor Manuel changed the 
law to allow foreign firms to launch a secondary listing on 
the JSE. But this has yielded minimal results--to date only 
Australia\'s Aquarius Platinum has listed on the JSE. 
Greenhill asked yesterday why foreign companies doing 
business in South Africa would not choose to raise capital 
through the JSE 

overseas. Greenhill's comments came during a function at 
which Platinum Group Metals SA 

Rustenburg 

Canada\'s Toronto Stock Exchange due to the strength of its 
local platinum assets. Platinum Group Metals is based in 
Canada even though its main platinum assets are South 
African. It is not listed on the JSE 

secondary listing on the JSE. Greenhill said that it was 
time for the company to \"come home (as it) is an African 
company 

parties bore the responsibility to change this perception 

and draw more companies to South Africa. But despite the 
lag in getting companies to list on the local bourse 
Greenhill said he expected \"about 10\" companies to list on 
the JSE before the end of the year \"if all goes according to 
plan.\" He said these companies were a combination of 
African and overseas outfits 

ranging from R30 million ($4.6 million) to \"many billions.\" 
These included companies across a spectrum of sectors 
predominantly from the mining industry. Source: Business 
Day 
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Red Tape Curbs Growth in Key Sectors 


11. Companies operating in four key sectors of South 
Africa\'s economy--automotive 

pharmaceuticals and tourism--are burdened with significantly 
more regulatory red tape than others 

Tourism emerged as the most regulated sector 

compliance costs as a percentage of turnover (i.e. 

higher than in any of the other sectors surveyed. Tourism 

is widely considered the most important sector of the 
domestic economy in terms of its potential to spur economic 
growth and job creation 

concern to government. The survey results are also expected 
to bolster the lobby within the African National Congress 
(ANC) that has suggested deregulating the South African 
labor market to encourage job creation. The issue will be 
hotly debated at the ANC\'s policy conference later this 
month. The study 

nonprofit research and development organization 

out by Lawrence Schlemmer\'s MarkData group 
representative sample of 1 

small and medium-size enterprises and corporate sectors. 
Source: Business Day 


Building Plans and Completions on the Rise 


12. The real value of building plans completed rose by 48.8% 
year-on-year (y/y) in April 2005 to 1.421 billion (all 

figures in 2000 rands) after rising by 31.196 y/y to R1.453 
billion in March 2005 

The real value of approved building plans mirrored the 
building plan completion trend by rising 80.696 y/y in April 
2005 to R3.5 billion compared with a 28.496 y/y increase in 
March 2005 to R3.3 billion. This brought the increase for 
the first four months to 33.396 y/y 

as last yearVs 33.0% increase after only an 11.3% rise in 
2003. South Africa is currently experiencing a housing boom 
with South African house prices increasing by 32.296 in 2004 
compared with 21.496 y/y in 2003 and 15.2% y/y in 2002 
according to South African commercial bank ABSA\'s (ASA) 
monthly House Price Index (HPI). Source: I-Net Bridge 

17. 
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telecommunication carrier 

telecom players can only enter the Canadian market in 
partnership with Canadian firms. 


Column 3 
DICKSON 


35348 

35349 

could come under inspection by the Organization for the 
Prohibition of Chemical Weapons (OPCW). He added that Spain 
does not see a Vstrong need\" for this agreement because Spain 
does not produce chemical weapons and would be unlikely to be 
targeted for inspection by the OPCW. However 

expects to follow through on its commitment to conclude the 
agreement with the USG 
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human rights cases. 


//PEACEBUILDING COMMISSION/COMPREHENSIVE CONVENTION ON 
TERRORISM// 


4. (C) The GOS strongly supports the creation of a 
Peacebuilding Commission and a Comprehensive Convention on 
Terrorism (CCIT) and believes these should be one of the 
highest priorities of UN reform. Laclaustra and Gonzales de 
Linares agreed with USG views that efforts to find acceptable 
\"definition\" language on terrorism should not distract from 
the work of the convention to combat terrorism. The GOS 
strongly supports a global strategy to combat terrorism 

would like to see stronger efforts to protect the victims of 
terrorism 

CCIT. Dezcallar said this would be one of Spain\'s top 
priorities. The GOS strongly agrees with SYG Annan\'s 
\"principled 

he proposed in Madrid on the first anniversary of the March 
11 terrorist train bombings. Laclaustra stated that the UN 
should focus on Annan\'s five D\'s: dissuading disaffected 
groups from terrorism 

out their attacks 

terrorists 

and defending human rights. 


SECURITY COUNCIL REFORM// 


5. (C) The GOS favors obtaining consensus through a \"sober 
and reflective\" discussion of UNSC reform 

support new permanent members on the UNSC (Ref C). The GOS 
also agrees with the U.S. approach on reserving the veto for 

P5 members only. The EU does not have an official position 

on UNSC reform 

members had thwarted Germany\'s desire to create a common 
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position advocating UNSC reform at meetings in Brussels on 
June 20 and 21. Laclaustra said he hoped that G-4 (Japan 
Germany 

not distract from other important UN reforms and hoped they 
would not put forward their draft resolution in September. 

He questioned whether Annan had tried to accomplish too much 
reform at once with his UNSC suggestions and noted that 
Annan\'s predecessor 

reserved in proposing incremental reforms. 


6. (C) The GOS also agrees with the U.S. that pursuing UNSC 
changes before addressing the broader issue of UN reform 
could derail the prospects for meaningful UN reform. The GOS 
welcomed the USG priorities 

Burns 

new permanent UNSC members 

cause difficulties with the Africa Group which might then be 
precluded from a permanent seat. 


//RESPONSIBILITY TO PROTECT// 


6. (C) Spain and other EU member states feel strongly about 
the Responsibility to Protect and the need to endorse a 
collective international responsibility to protect people 

from mass atrocities. The GOS believes that debate of when 
and how force can be used for protection should not go beyond 
what is contained in the UN reform document of UNGA President 
Jean Ping. Laclaustra said that discussions of the use of 

force for protection should not be opened to the UNGA 

should remain in the UNSC for discussion. Laclaustra favored 
more discussion of USG and EU priorities 

more elaborate details of the criteria for intervention could 

hurt the overall debate. Laclaustra stated that any 

discussion of UNSC reform would have to carefully consider 
under what situations the UNSC could impose the use of force 
and what would happen in a crisis of the UNSC could not reach 
consensus on whether it should intervene. 


//OTHER ISSUES// 


7. (C) The GOS would like the USG to take careful 
consideration of the Spanish candidate for the International 
Court of Justice 
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one independent from the National Encountering Party (PEN) 
and three dissidents from the Authentic Radical Liberal Party 
(PLRA); and one dissenter from the National Union of Ethical 
Citizens (UNACE) party. In exchange for their support for 
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Filizzola 

Modesto Guggiari (PLRA) were elected as first and second Vice 
Presidents respectively. 


Delay on U.S.-Paraguayan Military Exercises 

5. (U) The Senate postponed until June 28 consideration of 
granting permission for U.S. forces to enter Paraguay for 
military exercises. The delay is due to time constraints 

during the June 23 session dealing with Senate leadership. 
With the more controversial immunities law already approved 
post expects this final step to be approved next week. 
KEANE 
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3. (C) Expatriates have helped fan rumors. Great importance 
was attributed to the difficulty in getting airline 

reservations to Europe during the second half of June; while 
true 

heading to Europe and elsewhere for summer vacations 

this year\'s exodus is clearly larger than normal. Numerous 
international and multinational companies began advising 
their Kinshasa offices as early as May to have family members 
and non-essential personnel out of the country by mid-June. 
At least one U.N. agency in Kinshasa ominously advised its 
employees to stockpile food 

prepare to evacuate. All of this contributed to what both 
Congolese and international residents refer to as the \"June 
30 psychosis.\" 


4.(C) There is justified fear that significant violence 

could erupt elsewhere 

the Kasais. Recent violence in Mbuji Mayi 

seen by many as a harbinger of worse things to come. Though 
geographically distant from Kinshasa 

fighting from Mbuji Mayi or Kanaga 

incite UDPS supporters in the capital to take to the streets. 
Events in the Kasais 

the same political consequences as those in Kinshasa. 


5. (SBU) Police units have been deployed throughout the city 
especially during the night 

noted by Kinshasa residents. Likewise 

proliferation of military checkpoints. There has been a 
decrease in activity on the streets at night due to the 

police and military presence (and shakedowns of citizens by 
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soldiers) 
and the end of the school year. 


6. (C) The Minister of Interior advised political counselor 
that units were being deployed throughout Kinshasa with the 
express purpose of ensuring that groups of ten or more not 
being allowed to congregate. He added that foreigners were 
not being targeted 

to stay close to home. 


7. (C) The presence of the police is potentially a mixed 
blessing. While they can play a constructive role in 
maintaining order 

they could be a destabilizing force. Senior government 
officials have told us that police will be paid 

being the date most frequently mentioned. If adequate 
payments are not made 

explosive. 


8. (C) Reports are re-surfacing that the military intends to 
have a major V'show of force\" before June 30. This would 
involve troops marching in formation in Kinshasa 
possibility of boats on the Congo River and helicopters also 
being deployed. We 

told ministers and other senior officials that such a plan is 
ill-advised. The possibility of an incident rapidly spinning 
out of control is very real 

military has a dismal track record regarding crowd control. 


9. (SBU) Parliament approved the extension of the transition 
on June 17 (without any resulting violent reactions) 

electoral calendar has been promulgated 

registration began successfully in Kinshasa on June 20. 
These developments have been widely publicized 

be generally well understood by residents of the capital. In 
Catholic and Protestant churches on June 19 

ministers advised their congregations to stay peaceful. A 
statement from the Catholic Bishops\' Conference on June 22 
while containing some mixed messages 

to reject violence. ROC President Sassou flew from 
Brazzaville to Kinshasa today 

seeking to speak with Tshisekedi as part of his program. 
Significantly 

people are going about their daily business as usual. 


Comment 
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10. (C) If police and soldiers are paid this weekend 

\"June 30 psychosis\" may anti-climatically turn out to be the 
Congolese equivalent of the \"Year 2000\" scare. Ifthey are 
not paid 

other 

creating mayhem centered on June 30. Barring a breakdown in 
military and police discipline 

spin quickly out of control 

spoilers are reasonably good. End comment. 
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extension\" of the transition 

transition down June 30th by \"violence and chaos.\" The 
Bishops want the government to explain why elections were not 
organized by June 30th 

will\" by transition actors. They warned 

stopping the transition will only delay the organization of 
elections. 


2. (U) The bishops\' statement refers to the \"psychosis of 
June 30th\" and affirms makes note of social malaise 
corruption 

It recommends a dialogue between \"significant socio-political 
forces 

reconciliation 

community. 


3. (SBU) The bishops indicated that the Church will intensify 
its campaign of civic and electoral education and launch a 
national program of non-violence and reconciliation 

for calm 


4. (C) Comment: There is something in the long statement for 
everyone to like and to hate. There is a great deal of 
criticism of the government and the transition 

criticism is generally fully justified. The timing 

is problematic. At the same time the bishops are calling for 
peace 

opposition spoilers have already begun to exploit. End 
comment. 
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also wield the power of the Sunni street to name the new 
Prime Minister. The people around him are companions of his 
murdered father; they are also the Saudis and Lebanese who 
make up a large part of his financial base. Hariri\'s 

Christian allies range from the militantly Christian Lebanese 
Forces to former MP Ghattas Khoury 
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and who loyally stood down from the Hariri slate of 

candidates in response to entreaties that the Hariri slate in 
Beirut include the \"more Christian\" Solange Gemayel. Among 
the advisors whom Saad Hariri inherits are the following 
figures 

governments. 


-- Economics: Saad himself has announced he is eager for 
economic reforms. Ghazi Youssef 

listed as chief among Hariri\'s economic advisors. As Head of 
the Higher Privatization Council 

drafting of Beirut\'s Paris | and II financing packages. 

Fouad Siniora 

advisor 

though. Siniora was the architect of the never-adopted 
reform-minded 2005 budget proposal submitted during the 
Hariri government 

budget is being viewed as Hariri 

and his advisers are capitalists in the Saudi mold who are 
likely to continue the Hariri tradition of reliance on the 
private sector. Standing in his way are Hariri\'s difficult 
relationship with Amal leader Nabih Berri 

resistance from President Lahoud. 


-- Politics: Salim Diab 

in Hariri\'s political apparatus. He was first elected MP 
during 1996 under a Rafiq Hariri government 

decided a year later that he was not fit for the job and 
resigned. Diab clashed with Rafiq Hariri in 1997. When 
Rafiq Hariri supported a popular amnesty law that threatened 
to pardon convicted drug dealers and smugglers 

opposed the legislation. Although Diab refused to submit to 
Hariri\'s pressure 

Another advisor 

professional soldier with a long history with the Hariri 

family. Rafiq Hariri once suggested his name as a 
presidential candidate to replace then President Amin 
Gemayel. In 1983 

appointment as Lebanese Ambassador to Switzerland. In 1989 
he was appointed to France 

Paris since then. Abdo is a fervent opponent of President 
Emile Lahoud and the Syrians. He is particularly close to 
Rafiq Hariri\'s widow 


Jumblatt: The perennial princeling 


3. (C) Walid Jumblatt returns to legislative politics with 

a new alliance with Saad Hariri 

Druze constituency. Now 

leader who could approach Hizballah and bring the Shia bloc 
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of votes over to Druze-Sunni causes (specifically 
Baabda-Aley elections). He is outspoken 

opposition to UNSCR 1559 

disarming Hizballah. However 

viability of an enduring alliance between Jumblatt and 
Nasrallah. The people closest to Jumblatt include new faces 
like Faysal Sayegh. Sayegh was previously governor of the 
South and an IV grantee. The young Druze has announced his 
intention to support reforms in all sectors of the society. 

As a provincial governor 

corruption of standard politicians like Nabih Berri. He 
bemoaned the fact that both Lahoud and Berri 

real barriers to reform 

positions. Sayegh insisted that Walid Jumblatt 

infamous maneuverings 


Aoun: The man on horseback 


4. (C) Michel Aoun will enter parliament with a 
significant minority of deputies loyal to him. The former 
General began his campaign as an anti-confessional force 
only to be crowned by voters as the 
Christians.\" The modest number of Muslim deputies elected 
with him will reinforce his image as a Christian leader among 
the population. Along with his former comrades in arms 
Aoun\'s brain trust includes a number of U.S.-trained 
businessmen operating around the world. Michel De 
Chadarevian is the head of the political committee of Aoun\'s 
Free Patriotic Movement (FPM) political party. He first 
joined the FPM during 1988 
acting Prime Minister. De Chadarevian acted since then as 
the principal coordinator between the FPM and foreign 
embassies. De Chadarevian worked extensively on the 
political reform program of the FPM called the \"Alternative.\" 
Sami Nader 
Aoun\'s reform package. Nader is a businessman with 
experience in large-scale corporate mergers. The 
professionalism of Aoun\'s team was reflected in the flashy 
program his Free Patriotic Movement distributed before and 
during elections. 


The Lords of the Lebanese Shia 


5. (C) Hassan Nasrallah is among the leaders 

Nabih Berri 

delegation in the Parliament. Hizballah has announced its 
intention to participate in government. There is not yet 

open speculation about which ministries Hizballah might seek 
to head. Hizballah\'s chief preoccupation will be slowing 
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halting 

disarmament of militias. Local observers have quoted 
Hizballah leaders as saying they are entering government to 
defend their armed struggle. Economic reform and 
administrative reform are not on any published Hizballah 
agenda. However 

have always played the role of dissenters. Hizballah 
operates a \"Center for Research and Studies!" that publishes 
all the movement\'s policy documents. There is a strong 
moralist current in Hizballah\'s policies that would seem to 
allow the Shia organization to support reforms that attack 
corruption and support the rights of the Lebanese to good 
governance. 


6. (C) Amal Leader Nabih Berri 

once and perhaps future speaker of Pparliament 
parliamentary seat to Hizballah. His debt to Hassan 
Nasrallah may be in fact so great that Berri -- or so the 
optimists hope -- has become irrelevant as a political actor. 
The Speaker is beset by accusations of corruption on all 
sides. He is targeted by the opposition as the chief barrier 
to reform. Leading Christian politicians 

moderate Sunnis such as Tripoli MP Mosbah al-Ahdab 
calling for Berri\'s removal. Opponents of Berri reject 
concern for Shia sensibilities as a reason to re-elect the 
Speaker. Their logic runs that the Shia are due a blow to 
their body politic 

Christians were forced to compete under the 2000 election 
law. Thus 


7. (C) Berri\'s closest advisor on all issues appears to be 

his younger brother Mahmoud. He is a French-educated former 
professor of political scienc. He is charming and well 

spoken. But he has nt shown the substance 

creativity 


8. (C) Commnt: The chief tests for reform will be the 
batte surrounding election of a new Speaker (which coul 
mean a return of Berri) 

the Presidency. Berri\'s supporterswill make the case that 
he is powerful enough toreform the political landscape 
even his ownparty. However 

aout international pressure to have him removed woud seem 
to indicate weakness rather than strength Ideas and good 
advice are plentiful in Lebanon But reform of political 

and economic structurs has always taken a back seat to 
sectarian maneuering and the pursuit of personal interests. 
Endcomment. 


FELTMAN 
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note of the designations of Air America Inc. 

Inc. 

fly non-scheduled flights under conditions prescribed in the 
bilateral U.S.-French agreement on air services and welcomes 
these operators who have heretofore not been registered.\" 


WOLFF 
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problems in France remained a possibility. 


8. (C) On a more positive note 

of potential EAs on overflights and advance transmission of 
PNR data (Secure Flight). On the latter the French were 
working to be able to respond quickly if and when it is 

issued 

suggested further cooperation in adopting agreed-upon 
measures for designated flights of interest (Ref D) 

maintaining a vigorous program of airport inspections. 
COMMENT: GOF officials have previously raised with Embassy 
and TSA officials their interest in drawing up joint \"flight 

of interest\" criteria and procedures 

understand has been done in the US-UK context. Post would 
appreciate Washington guidance on how to respond. END COMMENT 


9. (C) COMMENT: The meeting indicated French willingness to 
work with us to implement fully our agreement on the No-Fly 
Selectee and Master Crew List EAs. Embassy Paris intends to 
propose the same procedure we have adopted for the No-Fly EA: 
Air France will notify the Air and Border Police (PAF) of 
potential matches 

approach stands the best chance of quick adoption. Given the 
GOF\'s choice to deal with aviation security on a government 

to government basis 

them both formally and informally on the implementation of 
these and future EAs. Post urges Washington Agencies to use 
prior consultation with European partners before implementing 
new EAs on overflights and Secure Flight. END COMMENT 
WOLFF 
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already charged in connection to the Cubas kidnapping and now 
charged for involvement in the Bordon kidnapping; the former 

is a fugitive and the latter has been arrested); Alcidos 

Oviedo Britez (alias \"Cesar 

in jail for involvement in the Debernardi kidnapping); and 
Gilberto Setrini (remains a fugitive). All have been 

identified as PPL activists. 
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-- Mencia identified Oscar Luis Benitez (alias \"Ramon\") as 
one of the intellectual leaders of the Debernardi kidnapping. 
Benitez remains a fugitive. 


-- Mencia revealed the aliases of a number of individuals 
implicated in the Cubas kidnapping. 


-- According to Mencia 

and March 2001 the tunnel in which Debernardi was eventually 
held captive. Mencia said he never saw this individual in 
person and did not explain why he thought the individual was 

a foreigner. Guizzio indicated investigators believe the 
individual could have been Colombian with FARC ties. 


-- Separately 

Colombians lived down the street from the house where 
Debernardi was held at around the same time. Investigators 
have requested the Migration Department review its records on 
Colombians who entered Paraguay around that time. The 
Migration Department is notorious for its bad records. 
Paraguay requires no visa for entry of Colombians. Guizzio 
indicated prosecutors were not hopeful the Migration 
Department would uncover helpful information. 


-- Guizzio informed PolCouns that individuals tied to the 
Bordon kidnapping later appeared in training video for the 
Cubas kidnapping. 


Duarte on Suspects in Brazil 


4. (U) In response to queries by the press 

Duarte said that he had not/not raised with President Lula 
during the Mercosur Summit Paraguay\'s outstanding request 
that Brazil return PPL leaders Arrom and Marti to Paraguay to 
stand trial on charges for involvement in the Debernardi 
kidnapping. (Note: Brazil granted Arrom and Marti refugee 
status when they escaped from Paraguay and entered Brazil 
claiming they had been beaten by police and suffered the 
threat of political persecution if returned to Paraguay. End 
Note.) However 

with Lula on prior occasions and hoped Lula would intervene 
to ensure these individuals face justice in Paraguay. 


5. (C) Comment. Mencia\'s testimony confirms links between 
the Cubas and Debernardi kidnappings; both involved suspects 
with confirmed or reported links to the FARC 

evidence suggests 

the Debernardi kidnapping itself. Prosecutors are hopeful 
Mencia will provide more information about the two 
kidnappings 
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information about arms caches. End Comment. 
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Ecuador presented a clear idea for South American Union; we 
begin to look south without giving up looking north.\" 

Indeed 

body could hardly be seen as anything but pro-integration. 

He called the rapprochement between Mercosur and the Andean 
Community of Nations (CAN) an opportunity for the South 
American countries to \"become what they all dreamed of: true 
and powerful nations.\" Palacio also highlighted the need for 
increased investment in science and technology. 


4. (U) Palacio finished the speech with a reference to that 
favorite symbol of South American union 

After closing with the expression of his belief that Bolivar 

\"has awakened and is perhaps among us 

congratulations of Venezuelan President Hugo Chavez. Though 
Palacio was not granted a private meeting with Chavez 
Venezuelan president later made it clear that he did not feel 

any rancor towards the Ecuadorian government as a whole over 
GOE Administrative Secretary Herreria\'s June 10 anti-Chavez 
remarks (Reftel). 


Comment 

5. (C) President Palacio\'s words during the summit in favor 
of integration and a new economic order in the region were 
not surprising. However 

concern when placed in the context of his Minister of 
Economy\'s Bolivarianesque agenda 

kowtowing to Chavez. In light of the recent minor diplomatic 
drama between the GOE and Chavez 

that part of Palacio\'s aim in invoking Bolivar during his 
speech was to distance himself from his secretary\'s words. 
Aside from this 

non-event 

little (if any) substantive political outcome 

completion of an agenda that was vague at best. For a first 
foray into the world of regional politics 

about what we would expect from Palacio. 
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minority shareholder protections as well as provided the 
investors a limited operating role through the appointment 
of three of the seven executive officers of Sanepar. A 
consortium of investors purchased the Sanepar stake. 
Claimant C holds an indirect US$18 million indirect stake in 
the consortium. A Joint Venture between a Spanish and a 
French company also invested in Sanepar through this 
consortium. 


In February 2003 

Requiao 

and subsequently replaced two of the three Sanepar executive 
officers that the investment consortium had the right to 
appoint. Having effectively achieved ownership and 
management control of Sanepar 

the company By-Laws without approval of the minority board 
members and undertook a debt-for-equity swap with the state 
government that diluted the minority shareholders\' stakes. 
Following the annulment of the Shareholder\'s Agreement 
French company sold its interest in the company to its 
Spanish JV partner. The JV has fought the state 
government's actions in the courts 

definitively on the case. 


U.S. Embassy officials have met with Brazilian officials to 
discuss the case 

assistance. The U.S. Ambassador at the time the dispute 
arose also raised the case with Requiao 

defended the new management controls. 


List of Claimants 


Claimant A: Mirant (known as Southern Electric at the time 

of the purchase) 

Claimant B: AES 

Claimant C: Overseas Private Investment Corporation (OPIC) 
through credit to the Global Environmental Emerging Markets 
Fund II (GEEMF II) 


DANILOVICH 
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Court). Working in Gutierrez\'s favor is Ecuadorian law 
which provides presidents limited immunity 

of a Supreme Court 

executive for acts committed while in office. Hurting hopes 
for ahomecoming 
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claims Gutierrez has \"attacked the security of the state\" 

with his recent anti-Palacio rhetoric. A final impediment 
Quito\'s \"forajidos 

chased Gutierrez from power 

ex-president like MacArthur to the Philippines. End summary. 


2. From the United States June 8 

desire to return to Ecuador and \"reclaim what was taken from 
me.\" Following last week\'s appearance at the InterAmerican 
Dialogue 

his profile 

southbound travel. 


3. Disincentives over a Gutierrez return are many. 
Ecuador\'s Attorney General office (Fiscalia) is tracking 22 
cases against Gutierrez administration officials regarding 
alleged police repression of protesters April 19-20. Just 
one 

Gutierrez of complicity in the death (by heart attack) of 
Chilean forajido Julio Garcia. In connection with this case 
current Administration Secretary General Luis Herreria Bonett 
claims a detention order against Gutierrez exists; according 
to Ecuador\'s criminal procedures code 

must obey it. Other Fiscalia cases reference embezzlement 
within the Social Welfare Ministry during Gutierrez\'s tenure 
poor police protection provided to the president\'s political 
opponents 

supposed incitement of riotous counter-marches during the 
administration\'s dying days. 


4. Members of Congress are not silent 

the ex-president misused public funds in support of his 
Patriotic Society Party\'s 2004 electoral campaign 

Coastal thugs to combat the forajidos in Quito streets 
personally benefited from funds generated during Ecuador\'s 
hosting of the 2004 Miss Universe pageant. They have 
demanded the Fiscalia take action and have debated 
legislation changes prohibiting \"constitutionally\" removed 
presidents from again assuming public office. 


5. Тһе Latin American Association for Human Rights 

(ALDHU) 

violation of human rights in connection with forajido 
\"suppression.\" Ecuador\'s Anti-Corruption Commission (CCCC) 
alleges the ex-president utilized public funds to support 

Zero Corruption 

briefly stormed the offices of USG-funded electoral NGO 
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Citizen Participation. The CCCC also claims Gutierrez 
benefited from \"irregularities\" in government oil contracts. 


6. Not to be outdone 

launched an internal investigation into allegations that 
Gutierrez administration co-opted ministry staff into 

offering several presidential relatives positions in the 

GoE\'s overseas missions. Concurrent MFA inquiries concern 
the alleged sale of over 6000 Ecuadorian visas to unqualified 
candidates. The Fiscalia is cooperating with the latter 
investigation. 


7. Gutierrez even faces legal problems originating outside 
Ecuador. NGOs and Monsignor Luis Alberto Luna 
Gutierrez opponent 

accusing the former president of crimes against humanity. 
Said crimes include his V'systematic attacks on peaceful 
civilian demonstrators 

independence in Ecuador 

expression and assembly 

populations their full rights. V 


8. Middle-class Quitenos assembling en masse in the 
capitals streets played a great role in Gutierrez 

20 downfall. Demanding that \"todos se vayan!" (\"all must 
go\") 

swift change and more direct democracy. There has been 
little of either 

dissatisfaction has yet to manifest itself it renewed street 
protests 

catalyst for action. Lynch mobs demanding the former 
president\'s head are not unimaginable. 


9. Gutierrez\'s legal team likely sees hope in Ecuadorian 
law 

Legal experts note that prosecuting an ex-president for acts 
committed in office requires Congressional authorization 
example (while the current legislative lineup leans decidedly 
against Gutierrez 

the absence of a Supreme Court works in Gutierrez\'s favor. 
Although Ecuador\'s highest law is mute on the point 
constitutionalists assert that only the Supreme Court can try 
presidents 

action to craft a process to fill the Court 
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infighting has made progress so far glacial 
justice system will remain headless for months. 


10. Aware that convicting Gutierrez for \"crimes\" committed 
while in office appears difficult 

Ecuador\'s current minister of government (interior 
minister-equivalent) and a long-time Gutierrez-basher 
focused on the ex-president\'s recent activities. Gandara 
argues Gutierrez \"attacked the security of the state\" when 
in comments made in the United States 

asserted he was deposed in acoup. Citing Article 130 of 
Ecuador\'s criminal code 

filed a complaint against Gutierrez at the Fiscalia. 


11. While in office 

poorly staffed political trial balloons (his volunteering of 
Ecuadorian territory for GoC-FARC negotiations comes 
immediately to mind). Announcing his \"imminent\" return 
appears the latest in the series. Other than stoking his 
minuscule base in hometown Tena 

former presidentVs Y"! shall return\" provoked little positive 
groundswell. And regardless of presidential immunities or 
the non-existence of the Supreme Court 

would be staring through bars )- or worse 

hospital bed -- if he showed up soon in Quito. END COMMENT. 
Kenney 
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use\" by librarians and educators; video 

piracy; detection and law enforcement; and pending patent 
legislation. END SUMMARY. 


2. Proposed program dates: August 29 to September 9 
(three program days). 


3. MPP Strategic Goal: Economic Prosperity and Security. 


4. Program purpose: To raise Jamaican public awareness of 
IPR issues. Three intellectual property acts were passed in 
1999. The private 

Licensing Agency (JAMCOPY) was established in 1998. The 
Jamaica Intellectual Property Office (JIPO) 
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the Ministry of Commerce 

established in 2001. While still under consideration by a 
Parliamentary Council 

the legislative calendar by more pressing anti-crime issues. 
Legislation is expected to go to the House of 
Representatives in the next year or so. 


Jamaicans are very proud of their unique cultural products 
often expressing outrage when they are \"faked.\" On the 
other hand 

multiple copies of a textbook without considering it wrong. 
The piracy of musical product is blatant and widespread. A 
message that IPR \"works both ways 

developing countries such as Jamaica can use intellectual 
property for their own benefit 

economic damage of poor IPR enforcement 

particularly effective. In that respect a major Jamaican 
IPR concern is enforcement of existing laws. Only five 
police officers are assigned to address breaches of the 
current legislation. Customs officers need training to 
detect counterfeit goods. Identifying solutions in light of 
limited resources would be positive. 


5. Audience: Representatives of GOJ agencies; private 
sector representatives; librarians and book publishers; 
educators; customs and law enforcement officers; print and 
broadcast journalists. 


6. Proposed topics and nature of events: A workshop with 

JIPO and invited stakeholders on public education and 
enforcement issues; a National Library of Jamaica 

presentation and dialogue with librarians and educators; 
breakfast meeting and address to chamber of commerce on IPR 
benefits for local business and trade; meetings with law 
enforcement officials; media interviews. 


7. Type of specialist required: An expert from an 
organization such as the International Intellectual Property 
Institute who is able to focus on core IPR issues and how 
they affect us all 

specific local and regional concerns raised by different 
stakeholders. 


8. Language: English. 

9. Funding specifics: | Bucks. 

10. Post program officer: Glenn Guimond 

935-6053; fax: (876) 929-3637; email: guimondg@state.gov. 


Back-up program officers: Emma Lewis 
6009; fax: (876) 929-3637; email: lewisec@state.gov; and 
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Myrna Lewis 
929-3637; email: lewismi@state.gov. Tighe 
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votes regarding the constitution. They contend that the lack 

of accord in Brussels did not spill over into the Canada-EU 
relationship 

Canadian side. They note that although no Canada-EU disputes 
were reported 

such as ODA levels. 


6. (SBU) According to Clark 
tentatively scheduled for November 
in the UK 

presidency From Luxembourg. 


Visit Canada\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
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regulations for the June 1 CSS reform law (Law 17) 

90-day National Dialogue. His principal antagonist 
FRENADESSO ad-hoc umbrella strike committee 

the suspension of the law itself 

gesture 

medical professionals 

Although the Dialogue will go ahead 

for bowing to demands at all 

demonstrations continue despite his concessions. His break 
in stride is an admission that his administration erred by 
rapidly pushing the reform package through the National 
Assembly almost without compromise. At the root of his 
problem is widespread lack of confidence in the GOP\'s good 
intentions 

cynicism. Tellingly 

MERCOSUR last weekend in Asuncion to assure GOP officials 
that he was not stirring up trouble in Panama. End Summary 
and Comment. 


Troublesome Priests 

2. (SBU) On June 20 Panama City Archbishop Jose Dimas Cedeno 
pulled the rug out from under President Torrijos and his 

apparent intention to resist making concessions to anti-CSS 
strikers when told the press he had \"humbly begged\" Torrijos 

to suspend the law to facilitate dialogue. That statement 

permitted FRENADESSO (National Front to Defend Social 
Security) to portray Torrijos as standing in the way of a 

settlement. Meanwhile 
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\"suspended\" on June 21 actually do not change the active 
status of Law 17. Following a June 21 meeting with Catholic 
bishops 

newly increased CSS employer and employee taxes would proceed 
as planned on the graduated time frame set to begin January 
2006 

\"representation expenses\" already are taking place. Torrijos 
said he would consider \"improvements\" to the law (known as 
Law 17) that the National Dialogue proposes. Torrijos also 
agreed that any amendments made to Law 17 will be retroactive. 


Labor Refuses to Come to the Table 

3. (SBU) Striking FRENADESSO supporters 

SUNTRACS construction workers and 25 

refused to come to the table unless Torrijos suspends the law 
itself. Confirmed participants in the National Dialogue 

to begin June 28 

Business (CoNEP) 

leaders of Panama\'s academic and religious leaders. (Note: 
CONATO has ties with Torrijos\'s Democratic Revolutionary 
Party (PRD) and has not actively supported the strikes. End 
Note.) FRENADESSO leader Andres Rodriguez on June 23 
reaffirmed the group\'s decision not to participate in the 
dialogue and not to end the strikes or demonstrations. 
FRENADESSO has made little headway in courting transportation 
groups. 


Cynical Businessmen 

4. (SBU) So far 

the population by arguing that his measures to put CSS ona 
firm footing 

for Panama. Cynical attitudes toward government continue to 
color public perception of the Torrijos fiscal (tax) reforms 

of February and CSS reform. In one example 

caught short last week by heated anti-GOP public remarks by 
Panama\'s Chamber of Commerce president August Simons 
seemed to play to the interests of the strikers. Although 

the GOP might have imagined that business would be a natural 
ally against labor radicals 

the GOP\'s alleged lack of credibility for causing the public 
mistrust that has produced daily disorders in the streets. 

5. (SBU) Simons also blamed the Torrijos administration\'s 
failure to resolve several \"grave\" corruption cases as 
contributing to public distrust. In addition 

that in designing the fiscal/CSS reform laws 

ignored the concerns and suggestions of PanamaVs business 
community 

tax revenues. He also alleged that the strikes 

week 
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further claimed that CSS and tax-law changes threatened to 
\"strangle\" the economic well being of Panamal's citizens. 
(Comment: Simons has a point in complaining about the GOP\'s 
failure to deal with notorious corruption cases. PECC 
CEMIS 

immediate attention. Many believe that Torrijos also has 
failed to deal adequately with Panama\'s widely discredited 
Supreme Court 

presidents Moscoso and Perez Balladares immunity from 
non-criminal investigation. End Comment.) 


Privatization of 25% of CSS Funds 

7. (SBU) Torrijos has repeatedly denied any intention of 
privatizing CSS. But a little-noted amendment slipped into 
the text of the June 1 reform package by PRD legislator Pedro 
Miguel Gonzalez (accused of murdering U.S. serviceman Zak 
Hernandez in 1992) at the eleventh hour that arguably broke 
that pledge was signed into law along with the rest of the 
package without a vote. The amendment allows two private 
investing firms 

funds in private securities. Several links exist between 
members of the current government and the financial 
institutions encompassed within the firms. The continuing 
strikes momentarily have pulled the measure from the public 
eye but the National Dialogue is likely to comment on it. 


School's Out 

8. (SBU) Labor Minister Rivera said that the public 
resistance to CSS reforms has been far worse than even he 
expected 

PolOff that public reaction to the reforms would be more 
severe than the fight for national sovereignty. The 
Association of Independent Teachers estimates that of 500 
public school students in Panama 

the strike. As a result 

parents faced with homebound school children is wearing thin. 
Also 

the end of the school year 

plans. 


Comment 

9. (C) By alienating business groups 

doctors 

a \"perfect storm\" of protest and opposition to clearly 

justified and overdue public policies. Inexperience plays a 

part here but there is more to the story. Many Panamanians 
nurse a festering grievance bred by the impunity with which 
many powerful Panamanians have looted the public purse. That 
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grievance impels many to reject the idea that average 
citizens should be compelled to share the pain of increased 
taxes and decreased benefits. 


10. (C) Also 

million pillaged from CSS by military-backed PRD governments 
of the mid-1980s in real estate and insurance fraud schemes. 
Although possibly Panama\'s biggest public scandal 

ever has been tried or convicted 

arrested for those misdeeds. 


11. (C) Tellingly 

SUNTRACS labor radicals are getting \"outside\" funding 
Venezuela wants to avoid the blame. Institutional Protection 
Service (SPI) Director Leonel Solis told Embassy staff that 
during the June 18-19 

Venezuelan President Hugo Chavez approached Panamanian 
Foreign Minister Samuel Lewis Navarro and Minister of 
Government of Justice Hector Aleman with the following 
message: \"Please tell Martin that | am not involved in what\'s 
going on in Panama.\" Solis reported that Chavez added that 
he would check in his entourage to see whether anyone was 
\"making revolution on his own\" and would get back to them. 


12. (C) Torrijos eventually will get through the present 

crisis -- the number of daily marchers is dwindling and 
SUNTRACS workers begging contributions for their depleted 
strike fund are increasingly forlorn -- but moving forward he 
must be mindful of the corrosive accumulation of public 
distrust on the legitimacy of the state. Meanwhile 

Torrijos\'s political opposition within the PRD (Perez 
Balladares and his associates) and outside (Guillermo Endara 
Ricardo Martinelli 

enjoying the moment and seeking their own ways to take 
advantage of it. 
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needs more protection than Coke?\"). But all concurred that 
the \"young brats\" (cipotes) in the prosecutors\' office are 
running amok and need to be reined-in. Though none 
specifically said he would like to see Attorney General 
Ovidio Navarro dismissed 

agreeing that the prime cause of this problem is his lack of 
leadership at the Public Ministry. The prosecutors\' office 
one said 


5. (SBU) Comment: In our view 
Public Ministry is a complex and dangerous affair. Clearly 
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there is widespread disaffection for what are viewed as 
loose-cannons in the prosecutors\' office 

widespread recognition that corruption is hobbling the 
economy and must be aggressively confronted. The danger is 
that this growing sense that \"something must be done\" could 
be mis-appropriated by those who benefit from the current 
corrupt system and used as cover to eviscerate the 
prosecutors\' office and send a strong message that while 
immunity may have been eliminated 

well. Post will continue to press the message with the GOH 
that 

discretion might be called for at the Public Ministry 

would look unfavorably on any wholesale firings of lead 
prosecutors in an effort to halt corruption and criminal 
investigations. End Comment. 


Palmer 
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plenaries on June 20 and 21 

committee version was completed on June 22. The law calls 
for a five to eight year period in confinement for confessed 
serious crimes 

unconfessed serious crimes 

time in confinement 

reparations to victims. The final text includes some 
suggestions from the international community and rival draft 
bills. It opens the door to future demobilizations and puts 

in place a structure to dismantle demobilized illegal armed 
groups 

End summary. 


2. (U) The Law for Justice and Peace\'s objective is to reduce 
violence by inducing members of the illegal armed groups 
(IAGs) to renounce terrorism in exchange for reduced 
punishment. Without this legislation 

persons guilty of minor crimes (membership in an IAG 
rebellion 


3. (U) Since late 2003 

issues of balancing peace and justice and dismantling the 
criminal structures of demobilized IAGs. The final text was 
the result of an extensive debate in Congress and wider 
society and passed by ample majorities in both Houses of 
Congress. The law went through numerous changes and 
incorporated elements from alternate drafts and the views of 
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the international community and civil society. Prior to the 
committee debate 

led by Senator Rafael Pardo tried to reach consensus on their 
two competing drafts. The GOC adopted entire sections of the 
Pardo version 

definitions of truth 


4.(U) Confession: Each beneficiary will give an open 
declaration (\"version libre\") to the Prosecutor General\'s 
Office (Fiscalia) about his criminal activity. Any crimes 
intentionally concealed will be prosecuted under the normal 
criminal code and are not eligible for an alternative 

sentence. The beneficiary is free to choose which crimes he 
confesses 

under ordinary law for any crimes he conceals. This provides 
a strong incentive for an ex-terrorist to admit all his 

crimes. As a further incentive 

crimes could receive a 20 percent longer alternative sentence 
(six to nine and a half years). 


5. (U) Eligibility requirements: No crimes committed before 
membership in the IAG can be included in the benefits. No 
one who associated himself with a terrorist organization to 
cover his previous crimes will be protected from punishments 
for those crimes. A beneficiary or the IAG to which he 
belonged must have (1) demobilized 

illicit assets 

IAG 

liberties and all other illicit activity 

principally devoted to drug trafficking or illicit 

enrichment 


6. (U) Extradition: By design 

extradition. The GOC has repeatedly stated that the law will 
not impede extradition and that the issue is non-negotiable. 
Through reference to Colombian Law 67 

juridical connection between political crimes and drug 
trafficking 

extradition for political crimes does not come into play. 
Others who have committed political crimes 

commander Simon Trinidad 

non-political crimes. The Justice and Peace Law is designed 
so that these same regulations will apply. As an additional 
safeguard 

served abroad 

benefited under the law 
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7. (U) Investigation: A special Fiscalia unit will have 60 
days to investigate and report findings to the Superior 
District Court. The Court will decide the length of the 
alternative sentence (five to eight years) and auxiliary 
punishments 


8. (U) Confinement: Each beneficiary will be held in 
confinement for five to eight years. Confinement zones will 
be under full government control and must meet standards 
issued by the National Prisons Institute. The jail terms are 
close to those advanced in one of the principle alternative 
draft laws 

9. (U) Parole: Each beneficiary will be on parole for half of 
his alternative sentence (two and a half to four years). 


10. (U) Revocation of benefits: The law clearly states that 
any return to criminal activity after demobilization or 

failure to obey the law\'s requirements will result in 

revocation of all benefits and prosecution under the normal 
criminal code. The individual in question will be subject to 
arrest for the crimes he already committed and the new ones. 


11. (U) Reparations: All beneficiaries are required to give 
material and symbolic reparations to victims. The law 
establishes a detailed structure to identify and distribute 
the assets of the demobilized terrorists to victims. A 
National Reconciliation and Reparations Committee will 
oversee the process. Taken together with the asset 
forfeiture law 

divest ex-terrorists of their wealth 

wealth can purchase. 


12. (U) Legal framework: The law establishes a framework for 
demobilization 

followers 

them of terrorism 

into society 

demobilization. 


13. (U) The law opens the door for future collective and 
individual demobilizations of paramilitaries and guerrillas. 
Much will depend on careful implementation and strict 
adherence to the law\'s principles of truth 

reparation. The GOC will need to designate enough personnel 
and equipment to investigate 

reinsertion services to the demobilized and to seize and 
distribute assets in reparation to victims. Implementation 
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of a law this complex will undoubtedly create unintended 
consequences and ambiguities 

draft and a step in the right direction. 
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tolerance when it comes to the death of innocent people. | 
believe President Uribe left that very clear. You are doing 
a good job. Violence 

decreased. So you are heading in the right direction. | 
hope you (Colombia) will be able to create conditions so 
that there can be a political exit to the conflict in which 

all groups (FARC 

future. Together 

Colombia can be a great country with a cocaine-free 
economy.\" 
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sort of Christmas bonus) as of entry into force for new 
retirees. 

- Allows workers who receive pensions of 3 minimum wages 
or less to continue receiving the \"14th month\" payments 

until July 31 


4. The pension reform legislation was nearly scuttled in 

the Senate over the issues of the \"14th Month\" payment 
issued to nearly every retiree. This extra payment 
represents a sort of unofficial 

retirees. While all parties recognized that the GOC was not 
legally required to pay the \"14th Month\" 

reluctant to take away the extra money from the poorest 
retirees. A compromise was reached that set up a transition 
period for poor retirees (those receiving pensions of 3 or 
fewer minimum wages) until July 31 

the 14th Month will no longer be part of the public pension 
system. 


5. Comment: The GOC is generally pleased that pension 
reform passed through Congress 

in size. According to the Minister of Social Protection 

the GOC may attempt to present a second round of pension 
reform in 2006 or 2007. The second round would focus on 
raising the retirement age by two years and addressing the 
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method of funding the pension system through employee 
contributions. 
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time 


Inside the Tent 


On June 22 President Fernandez formally received sectoral 
representatives at a closed-door session at the palace to 
discuss their desires in connection with ratification of the 

free trade agreement with the United States and Central 
America 

Ambassador (reftel). The session was organized and chaired by 
National Dialogue mediator Msgr Agripino Nunez and included 
in addition to the President his senior policy advisors -- 

chief of staff Danilo Medina 

Garcia 

Amilcar Romero 

to the United States Flavio Dario Espinal. The organizers had 
reserved a seat for the Ambassador 

prominent in front of it; however 

the Ambassador to attend this all-Dominican discussion and 
the Ambassador would have declined 


An Insider\'s Account 


Just hours after the conclusion of the four-hour event 
Ambassador to the United States Espinal came to the Embassy 
at the Ambassador\'s invitation. Espinal said he had 

explained the U.S. ratification process and likely timetable. 
President Fernndez in two interventions said clearly that 

the Dominican national interest requires ratification of 

CAFTA &without playing games.8 


Each of the interest groups ) the National Council of 

Private Enterprise (CONEP) 

manufacturing 

own desires. The palace later commented that there had been 
21 presentations. Fernandez agreed to name a 
&mini-commission8 from his economic team 

private sector groups and legislators after -- note 

ratification to see whether measures to promote 
competitiveness might be identified within the constraints of 
the IMF standby and the already approved 2005 budget. He 
said that measures would probably have to wait for the 2006 
budget and cautioned that not everything the private sector 
was requesting would be feasible. 
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Secretary of Industry and Commerce Javier Garca also spoke 


SIPDIS 

out strongly in favor of ratification. Finance Secretary 
Vicente Bengoa said CAFTA would expand Dominican firms 
opportunities for markets and investments. 


Senate president Bautista called for prompt CAFTA 
ratification. However 

Representatives president Pacheco responded to Fernndez 
caveats eitther positively or negatively 

uncertain of their attitude. 


The Public Story 


According to the press 

Medina told the press that participants in the meeting had 

been &unanimous8 in supporting CAFTA ratification: \"All 

the sectors present spoke of the need to ratify th treaty 

although some sectors presented conditions that they consider 
should be recongized as compensatory measures allowing them 
to survive and to compete adequately with the CAFTA countries 
we are joing.\" Medina said that Fernandez had heard out the 
presentations and had left in the hands of the Economic 
Cabinet the duty of studying the measures 

and putting numbers on them. \"What was clearly understood by 
all was thatthe Treaty would be examined as quickly as 
possible by Congress.\" 


Bautista 

approval of CAFTA but added 

successful 

qualification -- adjustment first 

put a big question mark on the understanding on quick 
ratification previously reached with the Ambassador (reftel). 


An 8 Percent Solution? 


Journalists learned fairly quickly that CONEP President Elena 
Viyella had suggested a specific offset to the fiscal 

adjustments necessary to meet requirements of CAFTA (tariff 
reductions) and the WTO (elimination of the exchange 
commission). She reportedly suggested continuation of the 
current 16 percent value-added tax 

approximately 40 percent of goods 

percent value-added tax to items not currently taxed. There 
has been a fine dust-up as unions and other putative consumer 
representatives have countered through the press with calls 
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for the tax authorities to crack down on business tax 

evasion 

June 23 

tariff reductions could cost the budget 2.6 billion pesos 

(USD 90 million) and eliminatation of the exchange commission 
would cost another 21 billion (USD 725 million). \"We agreed 
with the IMF that we would provide a draft for fiscal 

adjustment by September 

have to accelerate the process.\" 


Putting Forth the Message 


In contrast to Fernandez\'s dilatory approach to CAFTA through 
much of 2005 

apparatus has now embraced the pro-CAFTA message. 
Presidential press spokesman Rafael Nunez called the 
Wednesday meeting \"transcendental\" and stressed that 
Fernandez\'s intention was \"not to provide compensation or 
protection but rather to find the adjustments necessary so 

that the economy could take advantage of the opportunities.\" 
He promised that the process will be transparent. 


To conclude 

CAFTA 

of the Embassy FSN personnel specialist to attend a meeting 
of the national association of personnel managers. Vice 
President Rafael Albuquerque was the keynote speaker and 
spent almost all of his palace-drafted speech discussing 
CAFTA. The DCM was the only foreigner in the room as the Vice 
President 

audience of some 75 human resource managers from leading 
Dominican firms. His remarks were very positive on CAFTA 
while still acknowledging the challenge ahead for Dominican 
business. Not only did the Vice President suggest that CAFTA 
would add jobs to the economy 

CAFTA would not lower labor standards (Albuquerque 
professor of labor law 

revision of the Labor Code). Putting CAFTA in the context 

of President Fernandez 

growth 

something being imposed by any outsiders. 


The Rationale of the VP and the Palace 


In summary 

the government strategy for economic recovery. The 
government 

had already managed to stabilize the exchange rate 
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inflation 

domestic confidence and credibility in the eyes of the 
international community. The government had exceeded 
IMF fiscalgoals and international expectations. 


The Dominican Republic still had to become more globally 
competitive 

do that by lowering the cost of inputs and bringing in 
know-how. It would attract investment 

and ultimately sustainable growth. Taking advantage of the 
opportunities presented by CAFTA would require 

a government-private sector response - - the government to 
create conditions of legal stability and a good 

business climate 

business and growth. Businesses would have to be 
creative 

competitive. Albuquerque said on behalf of President 
Fernandez 

the Government of the Dominican Republic is working 

to reduce barriers to competitiveness. 


Globalization has its pros and cons 

Albuquerque continued 

fact. The Dominican Republic has to make sure it made the 
most of globalization 

impact of the negatives. The Caribbean Basin Initiative was 
likely to end by 2008 and the Dominican Republic 

could not afford to be isolated. 


Concerning labor 

positioned 

conventions of the International Labor Organization 
Dominican labor laws are fully consistent with these and 
with CAFTA. He knew that U.S. labor had spoken out against 
CAFTA and that some Central American unions had as well 
but 

Republic has made a lot of progress and we have little to 
fear from signing CAFTA.\" He noted that in his 4 years as 
Labor Secretary 1996-2000 

case brought regarding child labor. He noted that the ILO 
will monitor labor law implementation in CAFTA countries. 


Albuquerque additionally noted that there is no forced labor 

in the Dominican Republic and that Dominican labor law 

applies to all who work in the country 

aliens 

or nationality. He assured the audience that the government 

is working hard to fight the worst forms of child labor 

trying to get children out of agriculture. In this regard 

he pointed to agreements between the labor secretariat 

and tomato processors against buying tomatoes from producers 


Column 3 

who use child labor and against giving loans to such 
producers. There was no serious child labor problem in 
industry 


Albuquerque reiterated that the Dominican Supreme Court has 
affirmed that CAFTA will be treated as a national law 

and in case of a conflict 

precedence over other national laws because of their status 
as international treaty commitments. 


Overall 

negative points. The Dominican Republic can grow 
reduce poverty 

CAFTA 

country. The country 

the challenge of CAFTA. Working together as government 
and the private sector 

("E 

electoral campaign slogan). 


2. (U) Drafted by Lisa Kubiske 
Cowell. 


3. (U) This piece and others in the series can be found on 
our SIPRNET website 
http://www.state.sgov.gov/p/wha/santodomingo/ along with 
extensive other material. 


2. (U) Drafted by Lisa Kubiske 


3. (U) This piece and others in our series can be consulted 
at our SIPRNET site 
http://www.state.sgov.gov/p/wha/santodomingo/ 

along with extensive other material. 
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and Representative Offices of International or Foreign Non- 
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Commercial Organizations in the Republic of Kazakhstan 
(“МСО Law\") 

existing laws (collectively \"NGO legislation\"). After giving 
some consideration to constitutional issues 

passed the NGO legislation on June 15 and forwarded it to 
the Senate for action. The date of the first Senate reading 
has not yet been set 

soon 

session on June 30. 


THE NGO LEGISLATION AS IT STANDS 


3. (SBU) According to the OSCE Center\'s informal analysis 
the scope of the NGO legislation has been expanded to cover 
not only branches and representative offices of foreign NGOs 
in Kazakhstan 

have branch offices outside the country. The ban ona 
foreigner heading a local branch of an NGO based in 
Kazakhstan was not dropped. In addition 

are not allowed to have foreign citizens sit as board 

members 

countries 


4. (SBU) In response to criticism about insufficient 
definition of \"accreditation\" requirements in earlier 

drafts 

of Justice a role in approving the substance of each NGO\'s 
mission scope and programs. This procedure would be a 
prerequisite for registration 

that the MOJ is already performing under existing law. As 
in previous drafts 

MOJ would have its operations automatically terminated. In 
addition 

donations 

entities. Anonymous donations remain prohibited. 


5. (SBU) Another addition by the Mazhilis to the 

legislation is the inclusion of a requirement for all NGOs 

to use only bank accounts held in Kazakhstani banks. The 
OSCE Center noted that such a restriction 

some legitimate aims in terms of increasing transparency 
will be highly vulnerable to abuse given the likelihood that 
domestic banks could be unable or unwilling to maintain 
sufficient standards of confidentiality. Furthermore 

had been stipulated in the original draft 

passed by the Mazhilis still would require all grants to 

local NGOs from international organizations to be approved 
by executive officials at the oblast level before allowing 

the transfer of funds through the banks. (COMMENT: The NGO 
legislation would put restrictions on international NGOs 
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similar to those adopted in Uzbekistan in 2003 that created 
significant difficulties for local NGOs who received USG 
assistance. END COMMENT) 


WHOVS WEIGHING IN 


6. (SBU) Criticism by local and international NGO groups 
continues. On June 10 


to the OSCE\'s chair-in-office 

Dimitrij Rupel 

the OSCE Office for Democratic Institutions and Human Rights 
(ODIHR) for assistance in turning back the NGO legislation. 
Other domestic NGOs 

grants from international and foreign organizations 

kept a low profile on this issue. One Post contact noted 

that her fellow NGO leaders did not want to jeopardize their 
chances to get future GOK funding for their projects. 


7. (SBU) Although all Parliamentary debate takes place 
behind closed doors 

alike have commented publicly on the NGO legislation. 
Comments by the MP drafters and Otan Party leadership have 
been in favor of the NGO Law and NGO amendments 
\"destabilizing\" effects of foreign involvement in civil 

society. On the other side 

vocal in its criticism of the NGO legislation. Senator 

Zauresh Battalova 

registered party Democratic Choice of Kazakhstan (DCK) 
currently the lone opposition figure in Parliament 

issued statements against the NGO legislation in the media. 
Opposition bloc \"For a Just Kazakhstan\" recently released a 
statement that criticized the NGO legislation as 
fundamentally restricting constitutional rights. 


8. (SBU) Senior pro-presidential figures 

also spoken out in recent days against the NGO legislation. 
Dariga Nazarbayeva 

leader of Asar Party 

the legislation at a June 17 meeting of the National 
Committee on Democratization and Civil Society (NKVD). On 
June 20 

with members of the Mazhilis Committee of International 
Affairs 

released a statement to the media characterizing the NGO 
legislation as running counter to Kazakhstan\'s international 
commitments. Tokayev stated that the legislation could 
affect operations of the United Nations 

Organization 

the Organization for Security and Cooperation in Europe. 
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Noting that Kazakhstan aspired to the chairmanship of the 
OSCE 

inconsistent with this goal. 


COMMENT 


9. (SBU) Public criticism of the NGO legislation by 
Nazarbayeva and Tokayev may be a signal that the stage is 
being set for the President to withsdraw or veto the draft 
NGO legislation. Like a previous draft NGO law in 2003 and 
the draft Media law in 2004 

amendments have been heavily debated and criticized in 
public forums. President Nazarbayev withdrew the previous 
draft NGO law in October 2003. He then vetoed 

applause 

2004 

had been criticized as not meeting international standards. 
The veto of the media law 

criticism of the elections law. Astana may be calculating 
that it can relieve some international pressure by pursuing 

a \"split the difference\" strategy-- killing the NGO 

legislation but signing the equally troubling National 
Security Amendments into law. 


10. (U) Dushanbe minimize considered. 


ORDWAY 
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that the communication and organization on the Iraqi side had 
improved greatly in the past month. 
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Visit Embassy Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 
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down\" and noted that Algeria \"under all circumstances (is) 
prepared to strengthen ties with Morocco.\" At the Diplomatic 
Institute of International Relations June 25 

Algeria had accepted the Moroccan invitation for the 

bilateral visit of heads of government 

looked to \"turn the page\" and sought \"excellent relations\" 
with Morocco. Against the backdrop of Bedjaoui\'s remarks 


Column 3 

the Algerian press highlighted like-minded positions from 
abroad rather than tensions with Morocco 

Moratinos\' confirmation that Spain did not recognize Moroccan 
sovereignty over the Western Sahara 

recognition of the Sahrawi Arab Democratic Republic. The 
press also noted that Algeria favored a referendum on 
self-determination in the Western Sahara and that Algerian 
diplomacy would be directed toward building a \"strong 
stable 

the GOA\'s official silence following Morocco\'s cancellation 
of the Rabat meeting 

defuse tension and portray Algeria as having taken the high 
road concerning relations with Morocco and support for 
greater regional cooperation via the Arab Maghreb Union. 
(End summary and comment.) 


ALGERIAN FM CALLS FOR \"COOLING 
THINGS DOWN\" AND \"TURNING THE PAGE\" 


2. (U) Algerian Foreign Minister Bedjaoui 

press conference with visiting Dutch FM Bot 

first time to the press about the state of relations between 
Morocco and Algeria since Rabat\'s cancellation of the visit 

by Algerian PM Ouyahia. Bedjaoui noted that Algeria had been 
\"prepared to dispatch its prime minister to Morocco but 
(certain) circumstances relating to our fraternal neighbors 

had led them not to accept the visit 

had been decided at their request.\" Apparently seeking to 
defuse tensions in the bilateral relationship with Morocco 

he called for \"cooling things down 

disinclined to pursue a war of words with Morocco 

that there was \"an agreement with Morocco to leave the 
Western Sahara conflict in its natural framework 

United Nations.\" FM Bedjaoui concluded his remarks by noting 
that \"(Algiers) is under all circumstances prepared to 
strengthen its ties with Rabat.\" 


ALGERIA SEEKS EXCELLENT RELATIONS WITH RABAT 


3. (U) Speaking June 25 at the Diplomatic Institute of 
International Relations 

build with (Morocco)...fruitful relations\" and that the 
Moroccan and Algerian peoples \"deserve better than the 
current situation. Algeria is disposed toward ... dialogue 
... (and) excellent relations with Morocco 

Foreign Minister. On the cancellation of the meeting in 
Rabat and next steps ahead 

\"We had the intention to meet bilaterally (with the 
Moroccans). In their wisdom 
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issue ofthe Western Sahara to the United Nations. A visit 

by (the Algerian) head of government was planned for Morocco. 
We accepted the invitation. Unfortunately 

occurred which our Moroccan brothers did not like. We did 
nothing to cast a shadow over the situation and hope that we 
will soon turn the page.\" Bedjaoui also reiterated 

\"Algeria\'s attachment to Maghreb construction 

necessity dictated by circumstances no country in the region 
can ignore. 


THE OFFICIAL PRESS: ALGERIA ALIGNED WITH U.N. APPROACH 
ON THE WESTERN SAHARA; SEEKS STRONG MAGHREB UNION 


4. (U) BedjaouiVs remarks coincided with a change of tone in 
the Algerian press 

aspersions at Morocco and its leadership to highlighting 
supporting statements from abroad. For example 

editions of the official newspaper 

the remarks of Spanish Foreign Minister Moratinos before the 
Spanish Senate 

recognize Moroccan sovereignty over the Western Sahara. The 
\"Spanish diplomats at the United Nations (in 1975) ceded the 
administration 

Moratinos also reportedly confirmed Spain\'s \"active 
engagement\" on the issue of the Western Sahara and on 
\"guaranteeing the right of self-determination of the Sahrawi 
people\" within the U.N. framework. Separately 

press reported that Kenya officially recognized the Sahrawi 
Arab Democratic Republic. 


EL MOUDJAHID \"CLARIFICATION\" 


5. (U) Emphasizing the reasonableness of the Algerian 
approach in an article entitled \"Clarification 

government daily El Moudjahid also summed up Algeria\'s 
position on the Western Sahara 

referendum on self-determination and resolution of the 
dispute in a U.N. framework. \"All the resources of Algeria\'s 
diplomacy would be mobilized in search of peace 

and development in the region and in the world 

paper. Referring to Bedjaoui\'s statements 

they were based on \"a strong conviction 

Maghreb 

going beyond our differences and without reinforcing the 
foundations on which we can build a strong 

and democratic Maghreb union.\" 


ERDMAN 
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parliament. This is the most fragmented vote in post-communist 
elections 

Results gave the BSP 31.18 percent of the vote 

Saxe-Coburg\'s party with 19.91 percent. The ethnic Turkish 
Movement for Rights and Freedoms (MRF) placed third with 12.45 
percent 

election 

weeks 

appealed for broad parliamentary support for a Socialist-led 
government as Bulgaria is in the last stretch to join the EU in 

2007 

group\'s rise is disturbing news for ethnically tolerant Bulgaria 
which has not had an extreme nationalist group in parliament in 
post-communist times. The OSCE assessment mission found a few 
irregularities on election day 

affect the final outcome. END SUMMARY 


SOCIALISTS FACE COMPLICATED COALITION TALKS 


2. (SBU) As the biggest group in parliament 

receive the first mandate from the President to form a government. 
With 98 percent of the vote counted 

Commission (CEC) gave the BSP 31.18 percent of the vote 
translates into 87 seats in the 240-seat parliament. This forces 
the BSP to seek support from Simeon\'s party and/or the ethnic 
Turkish MRF (Ref. A 

officials told us they viewed a coalition with the ex-king\'s party 
as a stable option but expected tough coalition talks given 
Simeon\'s aspirations to retain the PM\'s post. The 39-year-old 
leader 

insist on the PM post. MRF has already said it would join forces 
with the BSP 

majority. The Socialists would need to include a third party in 
the coalition 

Another numerically possible -- but unstable and far less likely 
-- Coalition includes all five centrist and center-right groups 
excluding Ataka and BSP. 


SIMEON: DOWN BUT NOT OUT 


3. (SBU) The NMSS received 19.91 percent of the vote 

43 percent it won four years ago in a landslide victory. The NMSS 
is likely to have only 53 seats. Simeon 

regain power as PM 

previous home in exile. He said his party would take part in talks 
on the formation of the government. In contrast with his pre- 
election statements 

coalition with the BSP during an election night press conference 
(Ref. B 


Column 3 
EXTREMIST GROUP SURGES INTO PARLIAMENT 


4. (SBU) In the biggest surprise of the election 

nationalist group Ataka got 8.7 percent of the vote 

translate into 22 seats 

center-right group UDF. A coalition of five marginal nationalist 
groups 

Turkish populations 

among ethnic Bulgarians and taking advantage of recent incidents 
involving the Roma minority. The group 

motto \"Let\'s Give Bulgaria Back to Bulgarians\" 

in the EU and NATO 

Orthodox Slav nations. Ataka 

\"political mafia\" 

rightists who are frustrated with the status quo political leaders 

as well as people living on the margins of society. The group\'s 
leader 

Semitic and anti-U.S. (Ref. E). Some of Ataka\'s support appears to 
have come from the unreformed element of the BSP voters. Ataka\'s 
strong showing is an especially unfortunate outcome considering 
Bulgaria\'s solid record for ethnic tolerance. 


BEST-EVER SHOWING FOR THE ETHNIC TURKS 


5. (SBU) Another surprise of the vote is the strong third place 
showing of the MRF 

government. The MRF 

ethnic Turkish vote 

and in Turkey. A possible BSP-NMSS coalition could 

the MRF out of the next government. 


FRAGMENTATION ON THE RIGHT 
FORMING THE NEW GOVERNMENT 


7. (U) Final official results are expected by Wednesday when all 
parties which passed the four percent threshold are assigned a 
number of seats in the 240-seat unicameral parliament. The 
President must convene the newly elected MPs for the first session 
of parliament within a month of the election. President Purvanov 
said 

an unspecified time 

the President tasks the PM-designate of the largest parliamentary 
group to form a government. Stanishev said the BSP would move 
quickly 

July 21. This scenario 

lengthy consultations are possible as the BSP searches for 
coalition partners. The incumbent government operates on a lame- 
duck basis until its successor is approved by the newly elected 
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parliament. 


8. (U) If parliament fails to approve the government line-up 

the PM-designate fails to propose a cabinet within seven days of 
being asked 

group. If the second party fails to form a government 

President 

groups to nominate a PM. Only if the third parliamentary group\'s 
PM-designate fails to form a government does the President appoint 
a caretaker PM and government 

elections (Ref. D). This scenario 


9. (SBU) COMMENT: The Socialist victory - although less than 
expected - makes it likely they will organize the next government. 
However 

NMSS and/or other party join the BSP 

post. Senior leaders in both the BSP and the NMSS see a coalition 
as the most stable and most appealing for the EU accession process. 
The key factor in coalition negotiations will be the issue of the 

PM\'s job and Simeon\'s willingness to step aside. At this point 

the Socialists feel they won the election and are unwilling to 

leave Simeon in place. The strength of Simeon\'s desire to remain 
as PM is not known. Both the BSP and Simeon\'s party have pledged 
not to let Ataka into government 

off. There has been no post-election mention of Iraq by any party. 
Despite campaign statements to the contrary 

Ambassador that changing the timeline for withdrawal from Iraq will 
not be an early priority for the Socialists. END COMMENT 


TABLE: Distribution of seats in the new parliament - Central 
Electoral Commission data based on 98 percent of the vote counted. 


Party MP seats 

Bulgarian Socialist Party (BSP) 87 
National Movement for Simeon II (NMSS) 53 
Movement for Rights and Freedoms (MRF) 28 
Ataka 22 

Union of Democratic Forces (UDF) 20 


Democrats for Strong Bulgaria (Kostov\'s group DSB) 16 
Bulgarian National Union (Sofianski\'s coalition BNU) 14 


Majority in the 240-seat parliament is 121 MPs 
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boycotters 

process 

system rather than sitting on the sidelines. End Summary. 
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2. (U) The COR is preparing to approve the 2005-2006 
two-year government budget after an unusually long and 
bruising seven-month review process in the Finance and 
Economy Committee. (Note: The budget is normally completed 
in the first quarter ofthe year.) The Committee has 

completed its review of the projects and revenues portions of 
the budget and is expected to be finished with expenditures 

on June 28. The full Council will begin its consideration of 

the budget July 2. After a vote in the COR 

move to the Shura Council 

approved by the middle or end of July. During the budget 
process 

into question the accuracy of the GOB\'s revenue estimates and 
pressed the government for data it had not previously 

provided. The Committee approved revenues of BD 1.2 billion 
($3.18 billion) for 2005 and BD 1.3 billion ($3.45 billion) 

for 2006. This is down significantly from the 2004 revenue 
figure of BD 1.65 billion ($4.37 billion) 

of losing a grant of 50 

Arabia (reftel). 


3. (U) In mid-April 

petroleum company BAPCO of stalling on a request to provide 
detailed statistics on oil revenues 

reports. The company denied the charges 

Abdul Aal responded publicly that BAPCO had omitted some BD 
150 million ($400 million) in revenues from Bahrain\'s 

domestic oil production. He also disputed BAPCO\'s figures 

for revenues from the company's oil refinery. During its 

June 25 session 

aluminum manufacturer ALBA\'s income be included in the 
national budget. (Note: ALBA\'s income had not been included 
in the budget for 30 years. In response to a question from a 
deputy 

governments profits from ALBA had been reinvested in the 
company or \"kept as a backup for the government\'s immediate 
projects.\") 


4. (C) In mid-May 

had failed to report some $200 million in annual income from 
rental fees for the U.S. Navy facility in Bahrain 

Middle East Economic Digest (MEED) article as the source. 
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The following day the GOB stated publicly that rent from the 
USG for the naval facility was approximately $6 million per 
year 

Post believes Abdul Aal confused a 10-year total for excess 
defense articles transferred to Bahrain from the U.S. 

was mentioned in the MEED article 

5. (C) Also on the revenue side 

the GOB break with its traditional practice of 
underestimating the price of oil for the purposes of 
developing income figures. The governments reasoning is 
that it cannot control the price of oil 

widely and unexpectedly in international markets 

is safer to err on the side of caution and develop a budget 
based on a low-end estimate of revenues. In this manner 
government lives within its means and any additional revenues 
are devoted to development projects. Last year 

government used a price of $18/barrel to estimate revenues; 
this year 

$30/barrel. With the changed calculation 

revenues soared to BD 890 million ($2.36 billion) in 2005 and 
BD 895 million ($2.37 billion) in 2006 

estimated BAPCO profits of BD 196 million ($519 million). 


6. (C) For the first time since parliament reopened in 2002 

the Ministers of Defense and Interior were called to provide 
testimony in support of their budgets. Minister of Interior 
Shaikh Rashid bin Abdulla Al Khalifa told the Committee May 
18 that he had sacked 50 percent of the foreign security 
officers holding high positions at the Ministry. He also 
revealed a new recruitment program beginning in October to 
hire thousands of Bahrainis and promote officials from inside 
the Ministry to senior positions. (Note: As in other Gulf 

states 

Arab and Muslim countries.) The Committee said it planned to 
cut the Ministry\'s budget by BD 500 

Following Minister of Defense General Shaikh Khalifa bin 
Ahmed Al Khalifa\'s May 30 appearance 

would trim the MOD budget by BD 4 million ($10.6 million). 
(Note: Changes in the budget must be approved by the Finance 
Ministry; Committee contacts told us the Ministry has agreed 
to the revisions.) 


7. (U) The Committee included language in the budget bill to 
grant all public sector employees a bonus of BD 200 ($530) 

and a monthly pay raise to government employees of between BD 
25 and 50 ($66-132). Pensions of retired public sector 
employees would rise by the same amount. The bonus issue had 
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been debated for several months before finally being approved 
by the Committee. 


8. (C) The Ambassador discussed the budget process with 
Finance Minister Shaikh Ahmed bin Mohammed Al Khalifa June 
14. Shaikh Ahmed 

GOB unaccustomed to having to work with a more assertive 
parliament 

representative democracy is hard work.\" He said his biggest 
substantive concern was that the COR insisted on greatly 
increasing the estimated price of oil used in developing GOB 
revenue projections. He called the resulting estimate of 
$30/barrel the \"maximum possible.\" 


9. (C) The Minister worried about budgeting so closely to 
likely actual oil revenues. The markets were unpredictable 
changing daily. The GOB already must borrow to finance some 
of its development projects. If the price of oil drops 
significantly from its current lofty heights 

be forced to try to borrow to pay the salaries of public 

sector employees. In this case 

agencies would notice and there would be consequences. In 
response to the Ambassador\'s question 

the government fought the COR\'s initiative to grant 
government workers both a bonus and a salary increase 

only so far.\" He said the MPs were obsessed with the budget 
which he termed an \"election year\" budget. (Note: 
Parliamentary elections will be held in October 2006.) He 
hoped the process would work better in the future and said 
building confidence between the government and parliament is 
a challenge. He thought the budget would be wrapped up by 
mid-July 

their summer holidays. 


10. (C) Al Asala (Salafi) bloc deputy Ghanem Al Boainain 

told PoIFSN that after a few years of experience 

more aware of the parliamentary tools at their disposal and 

the importance of a meticulous review of the government\'s 
budget request. He added that the Committee did not give in 

to the government\'s demands for speedy passage of the budget 
as it had done in the previous cycle. The parliament now 
understands that it can use the budget to exert pressure on 

the government 
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as movement on other bills and proposals that are languishing 
with the government. Abdul Aal told PolOff that although 
members ofthe COR had corrected a number of discrepancies in 
the budget 

revenues still unaccounted for. (Note: Including assistance 

from other Gulf countries 


11. (C) Even opposition leaders who boycotted the 2002 
elections 

gives legislative powers to the executive 

the COR has real power over the budget. Prominent 
oppositionist Aziz Abul told PolOff that government spending 
is one of the most important issues in the country 

admitted that parliament exerts a great deal of influence in 
the budget process. 


12. (C) While operating at a disadvantage vis-a-vis the 
government with regard to constitutional powers 

able to play a meaningful role in the bi-annual budget 
process. Its demands for transparency and accountability on 
government revenues were largely met 

members of the COR 

continue to fight for full disclosure on financial issues. 

Several of the measures the Finance Committee approved are 
as the Finance Minister said 

budget. Rosy estimates of oil revenues and increased 
salaries and bonuses for public sector employees could come 
back to haunt the budgeteers. But their new-found political 
muscle reinforces parliament\'s role as an important 
institution in Bahrain\'s democratic development 

amplify for the general public the utility of participating 

in the system at a time when many oppositionists are sitting 
on the sidelines. 
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the Future.\" Other conference speakers addressed EERs; 

Cultural Diversity; the Year in Review; E-Diplomacy and the 

OMS Webpage; OMSes from other Diplomatic Missions; SiprNet 
Resources and Microsoft Certification; Bidding and Lobbying; 

and Ambassador Welch\'s \"A-Team of Tomorrow\". DVCs with then- 
Under Secretary of State for Political Affairs Marc Grossman 

and then-NEA Assistant Secretary of State Bill Burns ended 

the second day. The final day was devoted to OMS roundtable 
discussions and lessons learned. 


Column 3 

2. The Office of Management and Training Division (OMT) at 
FSI presented two training opportunities on the margins of 

the conference: \"Seven Habits of Highly Effective People\" 
and \"Managing Up.\" The first course 

conference began and for the first time to an all-OMS group 
was \"Seven Habits of Highly Effective People\" on February 15- 
17. Atthe end of the conference 

on February 24. This landmark conference was open to any 
OMS regardless of level or experience. End summary. 


3. Director of the Office of Career Development and 
Assignments 

address focusing on timely information on new OMS promotion 
criteria 

Washington on the Career Development Program for Specialists 
(refs Aand B). His awareness of OMS issues and willingness 
to discuss them was encouraging and informative. 


4. E-Diplomacy and the OMS Webpage presented by Theresa 
Tierney 

e-Diplomacy 

and how the webpage has brought many of those resources to 
one site. This kind of knowledge-sharing environment is an 
excellent starting point for other post-specific webpages 
handbooks 

on maintaining websites and provision of a point of contact 

to help with questions down the road. 


5. OMS Coordinator from HR/CDA Claudia Romeo and Director 
of OMT Donna Stoffer presented a session entitled \"The Year 

in Review\" and reviewed some of the recommendations from the 
2004 Washington OMS Conference that have been put in motion. 
One overwhelmingly common request from the Washington 
conference was more training 

Washington is beginning to respond. This regional 

conference brought two training opportunities for OMSes. 

This session highlighted many more courses open to the OMS 

at FSI including: PK 250 - First Assignment at Main State; 

PK 205 - How to Arrange Travel using Travel Manager 80; PK 
330 - New Ways to Problem Solve; PK 302 - Professional 
Development for the OMS; numerous Fast Track courses; and 
new certification offered through SAIT/OMT giving Microsoft 
certification plus Siprnet 

training. 


6. The panel discussion with Junior and Senior generalists 
\"What We Expect from Each Other\" 
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point. A-100 training does not include discussion of 
interacting with OMSes. At the least 

a better definition of OMS roles during their orientation. 
Better would be a combination of some aspects of JO/OMS 
training and sharing of OMS concerns with incoming officers. 


7. A breakout session presented by Cairo\'s HR Officers 
Shelia Moyer and Angelika Chin discussed \"Career Mobility\". 
For the OMS this is a well-identified need. Given that OMS 
advancement is limited 

program and the Functional Specialization Program (FSP). 


8. VEERs - It\'s all about You\" 

OMS in the Bureau of Near Eastern Affairs and a veteran of 
many promotion panels 

guidance and insight into how promotions are negotiated in 
the panel. One should be proactive and in control of one\'s 
EER for best possible results. It would be interesting to 
review examples of high 

what the panel sees. 


9. Theresa Tierney presented the SiprNet and Microsoft 
certification presentation was informative and showed the 
need for more training on SiprNet. More training is 
becoming available at FSI. 


10. \"Bidding and Lobbying 

Pergl and Claudia Romeo 

more information on the actual process would have been 
helpful. Many OMS spend most of their career overseas and 
the intricacies of the bidding process are not as apparent 
from outside Washington. 


11. The presentation by two FSNs from Embassy Cairo on 
\"Cultural Diversity: A Mosaic of Life\" reaffirmed how 
important cultural awareness is at any post. Its importance 
should be continuously reiterated to Americans in the NEA 
region 

post\'s new arrival orientation. The session also reinforced 
the FSN as a valuable resource for asking questions across 
cultures. 


12. The panel discussion including OMSes from the Mexican 
French 

enlightening and made American OMSes appreciative of 
benefits that come with the OMS track such as pay raises 
diplomatic immunity 

suggested that there should be more outreach at all posts to 
OMSes of other missions. 


13. Ambassador Welch\'s \"A-Team of Tomorrow\" was a down-to- 
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earth presentation with an inspiring message and positive 
attitude 

every level of an embassy. The discussion revealed that 

newly appointed Ambassadors all attend a seminar at FSI 
which 

segments on working with OMSes. 


14. Digital Video Conferences (DVCs) from Washington with 
Ambassadors Grossman and Burns were well received. 
Participants discussed with Ambassador Grossman the issue of 
employees who were awarded Meritorious Step Increases (MSIs) 
by promotion panels but would not receive them because they 
were at the top step of their grade. Ambassador Grossman 

said he would look into it 

(refs C and D). 


15. Throughout the conference participants posted ideas 
suggestions 

board. These issues 

conference 

arose from discussions during smaller group meetings in the 
conference. These ideas and questions included: 


--Should there be an OMS representative at AFSA? 


--Improving training OMSes receive on entering the Foreign 
Service to make it more applicable to real situations out in 
the field. (Note: Entry-level conference participants felt 
their training was much improved over the training OMSes 
received in earlier years. End note.) 


--Changing the OMS title to something requiring less 
explanation. 


--As OMSes often supervise EFMs and LES 
management training available to OMSes at all levels. 


--What awards are eligible to post on your employee profile? 


16. The OMS Roundtable on the last day of the conference 
offered a forum to sum up issues and options for addressing 
them. After reviewing the parking lot questions 

areas of interest - promotions; training and knowledge; OMS 
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representation; and Y-tours - were identified and discussed 
in small groups. 


17. Suggestions for promotions included: make entry level 
at Grade 6 instead of 7; create positions that open up 

higher levels of advancement; and budget money to include 
MSls for those at the top of their step/grade. Other 
incentives for increase of pay could include IT 

certifications 

Franklin Award. Supervisors should be encouraged to help 
get \"just rewards\" for their employees. OMSes nominated for 
an award should mention it in their EERs. 

18. Suggestions for training/knowledge included: Cone days 
(working in the Department in the Cone which you will be 
serving 

knowledge (e.g. 

Training early as slots fill quickly; using E-Diplomacy as a 
learning tool; opening up new skill codes by getting IT 
certification 

participants felt options for training have opened up more 

in the past few years 

and having rotational assignments at post 

in political and one year in management. 


19. Suggestions for OMS representation included: improving 
OMS representation by planning for OMS needs in the MPP and 
in the budget (budget proposals should include training; 
promotions/awards; representation funds; regional travel; 
certification; and step increase pay); considering 

professional opportunities such as VIP visits 

officer duties 

representative for OMSes; and considering a bureau for 
OMSes. 


20. Y tours provide excursions for OMSes at higher grades 
thereby opening up mid and senior level OMS slots for entry 
level. Possibilities include OMS inspector for the OIG 

team; OMS assignment to the Hill (Pearson Program); a year 
of training (e.g. 

professional needs/training). Other ideas included domestic 
out-of-cone-tours (e.g. HR/GSO/PA/DS training); assignment 
to the Pentagon 

for EFMs and LES; Una Chapman Cox assignment; domestic 
exchange program (i.e. 

traveling to job fairs); IRM assignment; and an assignment 

to expand e-Diplomacy project. 
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21. So what is the OMS of the future? After two and a half 
days of discussion 

determination: the OMS of the future will be a proactive 
well trained 

Team\" member of the Foreign Service. 


22. This cable was cleared by OMS Coordinator in 
HR/CDA/ML/SPEC Claudia Romeo. 
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ministerial action in his second term. (see ref A) 


3. (C) Mahmoud responded that Djibouti was moving forward on 
democratization and good governance. The priority by 
December 2005 will be to organize regional elections under a 
new representative system. During last local elections 
(parliamentary 

party lists. For regional elections 

proportional representation. The Minister said this means 
representatives in the regional councils may now come from 
opposition parties. If 

receives 20 percent of votes in a region 

receive 20 percent of seats for that region. 


4. (C) Regional elections will be a test for Djibouti\'s 
second priority 

February 2008 parliamentary elections. If results of the 
2005 regional elections are successful 

the same system to parliamentary representation and seek 
the same time 


5. (C) Mahmoud described these phases as in line with 
principles of good governance. In addition 

is already undertaking at the judicial 

levels will continue. He emphasized in particular Djibouti\'s 
efforts to bring more women into government at the 
decisionmaking level evidenced by the recent appointment of 
the first woman to the critical position of Minister of 
Cooperation in the Ministry of Foreign Affairs. 


6. (C) As for the \"feuille de route\" outlined by President 
Guelleh 

move forward in every section of this general document. 
Guelleh will lead the roadmap 

it completed in this 


7. (C) On the opposition 
to review and re-think its role in DjiboutiVs political 
process. The current government wants to see a political 
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process that is peaceful and profitable to all. It does not 
want instability. He asked 

opposition was genuinely capable of change and stated 
emphatically that they were not. He told Ambassador that he 
believed the opposition would refuse to participate in the 
government\'s most recent call for dialogue 

a letter from the Minister of Interior to all opposition 

parties. According to Mahmoud 

not prepared to participate because it has no political plan 
and because it has no constituency. He said the government 
wishes to engage the opposition on ways to move Djibouti 
forward on next elections 

that as the old opposition leaders pass away 

leaders 

accept new ideas and unwilling to step aside to permit the 
ideas of those younger to flourish. 


8. (C) Comment: The political will may be present in Djibouti 
but the wheels of action turn slowly in this 
economically-challenged nation. In addition 

assistance needs may ultimately overshadow reform efforts. 
Already 

Interior is seeking an early meeting to request U.S. targeted 
assistance for implementation of upcoming regional elections 
and sustentation of regional councils. As for Djibouti\'s 
opposition 

Ambassador\'s recent meeting with opposition figures 

little hint of their responsibilities (not just rights) in a 

true democracy. End comment. 
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heartburn. He said that the authorities allowed him to take 
medication for ongoing back pain 

transported him from the directorate to the airport told 
Conoffs he would take SUBJ to the clinic after the 
interview. SUBJ said that he was well-treated by security 
staff. SUBJ signed a privacy act waiver authorizing 
discussion of his case with his wife 

No. 76-B 

Lahore 


3. During the interview 

assisting Pakistani nationals to enter the UK illegally 

since August 2001. He estimates that he has trafficked 
around 30 individuals 

first time he has ever switched boarding passes with another 
individual. In the past 

solely as an escort - helping people to make their 
connections and \"guiding them.\" 
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4. SUBJ insisted that he has never assisted any individual 
to enter the United States illegally. He also said that he 

has never engaged in any type of document fraud or forgery. 
He claims not to know how the people he trafficks enter the 
UK 

He identified his contact in the UK as a British citizen of 
Pakistani descent named Hussain ISHFAQ (cell phone no: 
03004432526 

that he and the individuals he accompanies go separate ways 
after exiting the aircraft in London. He returns to 

Pakistan 

(approximately 840 USD) if his charge successfully enters 
the UK. If the person is refused entry 

nothing. Mr. Ishfaq informs him of the results and arranges 
for cash payment in Pakistan. SUBJ admitted that he is 
unemployed in Pakistan and that trafficking people is his 
only source of income. 


5. SUBJ claimed that he doesn\'t know the Pakistani-Canadian 
who was arrested for switching a boarding card on the same 
flight. He said that the Canadian did not work for Mr. 

Ishfaq and was not part of their smuggling ring. 


6. COMMENT: Both Conoffs and local authorities suspect that 
SUBJ has still not disclosed the full truth of his 

involvement in human smuggling. Passport stamps indicate 
frequent travel between Pakistan and the UK many years 
before SUBJ admits to engaging in smuggling. With no job 
and no real career (in the US 

messenger 

afford so much international travel. 


SUBJVs claim to have been working as an escort seems 
unlikely as well. It is unclear how an escort would be 
necessary to such an operation 

organizer would want to keep the ring as small as possible 
to not attract unwelcome attention. In addition 

stamps show many entries and exits to and from Bahrain. If 
he were escorting people all the way to London 

transit 


7. SUBJ will remain in detention until the end of the 
investigation period. At that time 

release him 

day detention to continue investigating. Because the 
boarding card swap did not take place in Bahrain (Bahraini 
authorities believe the switch happened either in the United 
Arab Emirates or on the plane) 

prosecutor will be able to bring any meaningful charges 
against SUBJ. Authorities speculate that he will be 
deported to the UAE. 
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8. Post requests guidance from the Department regarding 
CLASS entries for SUBJ and other individuals connected to 
the case. SUBJ admits to using a US passport to traffick 
people to the UK. He uses the passport to obtain boarding 
documents to the UK 

who are not otherwise entitled to them. He then uses his US 
passport to obtain visas upon his arrival in UAE and 

Bahrain. Post believes that this information should be 
documented 

information should be entered. 
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submitted.\" He questioned whether any OIC member could 
openly object to it 

the Third Additional Protocol. He added that \"this 

resolution was triggered by Ambassador Pfirter himself 
describing how the OIC group in Geneva had approached the 
Ambassador in an effort to reach an accommodation on the MDA 
issue. Ambassador Pfirter had reportedly replied to a \"mild\" 
OIC note citing the need for more deliberation with a \"very 
unhelpful\" comment that he would deal only with individual 
countries 

individual countries 

among OIC participants in that exchange. The OIC 
subsequently assembled an expert level group in Geneva to 
study the issue and help prepare a resolution text. Rushdy 
said that 

difficult for any OIC member to \"oppose it publicly.\" 


3. (C) Further describing the mechanism for OIC 
deliberations 

of 87 resolutions for consideration in Sanaa. Addressing 
that number of issues in a brief conference often meant 
adopting multiple reservations simply by asking whether any 
member had objection to resolutions \"one through 10 
example. He did not envision anyone challenging this 
particular resolution. 


4. (C) PolOff also discussed the MDA in the context of the 
OIC ministerial with Arab League Spokesman Hossam Zaki on 
June 26. The League is only an observer at the OIC (and will 
be represented at the Assistant Secretary General level) 
PolOff stressed the need to encourage a cooperative mood. 
Zaki reiterated concerns reported ref B. 


Visit Embassy Cairo\'s Classified Website: 
http://www. state.sgov.gov/p/nea/cairo 


Column 3 


You can also access this site through the 
State Department\'s Classified SIPRNET website. 
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replete with economic and military sanctions for 
non-compliers. He said that the challenge remains 

to convince other nations that this will be the case. Majali 
said that Jordan will engage other Arab League states to 
offer support for UN reform 

discussions at the upcoming Organization of the Islamic 
Conference meeting in Yemen. 


2. (C) Majali cautioned that in his personal view 

the USG reform \"priorities for the Commission on Human 
Rights\" will be difficult to achieve. For example 

that while the proposal calls for membership in the HRC to be 
exclusive of countries subject to investigations of abuses 

it also calls for seats to be allocated regionally 

which would go to the Africa Group. Majali remarked that it 
would be difficult to find five countries in this group that 

would meet the requirements for membership on the council. He 
said that he is optimistic that some compromise will be met 
that ensures positive reform and offers assurances to the 
South. Although Majali hoped that a consensus could be 
reached in the three months from now until the issue comes to 
a head in New York in September 

would not be enough time. He added that Security Council 
reform would dominate all reform discussions 

room for an agreement on the HRC. 

HALE 
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permanent seat for Japan 

Security Council reform is overwhelming the U.N. 

commented that New Zealand \"doesn\'t want (reform) to be 
polarizing and dominating.\" New Zealand has been asked about 
its position on Security Council reform by the governments of 
Brazil 

she added. 


But there are some areas of difference 

4. (С) Regarding the proposed Human Rights Council 
GoNZ shares the USG view that a smaller body is needed for 
greater effectiveness 

membership than the 20 members we proposed 
acknowledged 

for a still smaller membership. GoNZ shares our concerns 
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that a peer review process might bog the Council down to the 
detriment of its primary mission. However 

the GoNZ is open to the notion of peer review 

would need to see more discussion on the idea. The GoNZ 
seeks more equal status of the Council vis-a-vis the Security 
Council and ECOSOC 

organ of the United Nations\" consistent with the \"Three 
Pillar" arrangement promoted by the Secretary General. 
However 

authority to investigate 

Meyer said that sanctions and other enforcement mechanisms 
should come from UNSC. 

Meyer further said that the GoNZ is \"supportive of keeping 
the good things of the HRC 

Finally 

source of budget funding as opposed to a system dependent on 
voluntary contributions. 


5. (SBU)On the Peace Building Commission (PBC) 
reported general consensus; however she noted possible 
differences on how the PBC would fit into the UN framework 
and it membership characteristics. She did acknowledge that 
these differences might result more from a lack of detail on 
the PBC rather than on our diverging views. New Zealand 
favors early establishment of a Peace Building Commission 
with Powles suggesting that NZ has a more ambitious timeline 
than the U.S. 


6. (SBU) Climate change will continue to be a focus area 
for New Zealand during the UN reform initiative. As 
indicated by Powles 

an informal meeting plenary to promote a strong position on 
climate change 

position. However 

(para 8) did not provide much detail. 


7. (SBU) After the recent failure of the May 
Non-proliferation Treaty (NPT) Review Conference to reach 
consensus 

non-proliferation language strengthened 

However 

did not provide much detail. 


Text of New ZealandVs Statement 

8. (U) Begin Text: Mr President 

The High Level Event in September will be a unique 
opportunity to reinvigorate the United Nations. Member 
States have a wide range of national 

international interests. But we believe that we all share a 
fundamental interest in ensuring that the United Nations is 
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able effectively to meet the challenges of the twenty-first 
century. 


When our Leaders gather here in less than three months time 
they will want to take decisions that will substantially 
strengthen the UN. The draft contains many sound 
recommendations and we thank you for your careful work in 
drawing it together. We see it as a solid platform and we 
welcome the positive momentum it is generating. There are 
however 

where we would like to suggest bolder language 

definition of concepts and clearer signposts to follow up 
action. 


Mr President 


We agree that development is a central goal in itself - as 
well as vital for achieving collective security. We are 
pleased to see that the draft is imbued with the \"Spirit of 
Monterrey\" 

for development including aid 

New Zealand supports the positive references to the need to 
progress the Doha Development Round. 


Along with increasing volumes of aid 

ensure that aid delivery is effective from developing 
countries\' points of view: New Zealand strongly supports the 
emphasis on aid effectiveness present in the document. 


The draft outcome document rightly emphasises the importance 
of dealing with climate change. A constructive international 
dialogue is urgently needed on how to take meaningful action 
on climate change 

economic growth and development aspirations. As the 
Secretary-General has said 


SIPDIS 

international framework beyond 2012. Anything less than 
broad and balanced participation and action 

all of the world\'s major emitters 

and developing countries 

challenge of this magnitude. 


We are particularly pleased to see that the draft outcome 
document recognises the plight of countries in special 
situations 

hope that the Summit will add impetus for the implementation 
of the Mauritius Strategy for SIDS. 


We can support many of the elements of the draft outcome 
document on disarmament and non-proliferation but would like 
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to see a number of them strengthened to better address the 
security challenges in today\'s world. Our strong wish is for 
our leaders to agree on concrete steps towards elimination of 
weapons of mass destruction 

their proliferation. The 2000 NPT outcome identified steps 
that should be taken towards achieving nuclear disarmament. 
Against that background we cannot support the implication 
that progress on nuclear disarmament might be held hostage to 
\"general and complete disarmament\" 

current draft text. 


New Zealand welcomes the proposals to strengthen the United 
Nations\' human rights machinery 

go far enough to establish the protection and promotion of 
human rights. It remains our view that the proposed Human 
Rights Council should be a principal organ of the UN. This 
would reflect the primacy of human rights in the Charter and 
give the new body maximum authority in responding to emerging 
or critical human rights situations. The Council should be a 
smaller body than the current Commission on Human Rights in 
order to expedite decision-making and facilitate consensus on 
action. We are concerned by the omission from the current 
draft of the Secretary-General\'s stricture that those elected 

to the Council should undertake to abide by the highest human 
rights standards. 


We would also want the outcome document to provide more 
clarity on the functions 

and its functional relationship with other organs of the UN 
system. The Council should be able to investigate 

and make recommendations on further action to the Security 
Council and the proposed Peacebuilding Commission. The 
Council\'s relationship with the General Assembly\'s Third 
Committee needs to be clarified in order to avoid overlapping 
functions and mandates. We are interested in the proposed 
peer review mechanism but would like to see further developed 
how it would work in practice. 


Strengthening the Office of the High Commissioner for Human 
Rights and providing it with the requisite funds from the 
regular budget of the UN must be a priority. We would also 
like to see a more explicit reaffirmation in the outcome 
document of the policy of mainstreaming human rights 
throughout the UN system and an enhanced role for the High 
Commissioner in relation to the Security Council and the 
proposed Peacebuilding Commission. 


Mr President 


We are pleased that the proposal for the Peacebuilding 
Commission has broad and increasing support. New Zealand 
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fully supports the role and mandate ofthe PBC as broadly 
described in the current draft. It reflects well what is 
required to fill the institutional gap. However 

the draft can and should go further. lt is within our reach 
to agree on the structure ofthe PBC so that Leaders can 
formally establish it in September. 


On details 

believe the optimal number for core membership would be no 
more than 20 

Security Council and ECOSOC (say 

representation by key donors 

regional partners and International Financial Institutions on 
the basis proposed in the Secretary-GeneralVs explanatory 
note. We also support the Secretary-General\'s recommendation 
that national authorities and relevant regional actors should 
be involved in the Peacebuilding Commission\'s 
country-specific sub-groups and would like to see this 
reflected in the outcome document. 


Second 

States should be able to apply to the PBC and the Standing 
Fund for assistance in reducing the risk of either new or 
recurring conflict. 


Thirdly 

need for sequential reporting. In our view 

the PBC should be its ability to coordinate and provide 
transition. To do this 

report to either the Security Council or ECOSOC 

GA and the HR Council according to need. 


We support the establishment of a Standing Fund allowing UN 
agencies to fill the funding gap immediately after conflict 

ends and before bilateral assistance arrives. We also fully 
support the Secretary-General\'s proposal to establish a small 
Peacebuilding Support Office. 


As the Secretary-General says 

that the United Nations stands for. We support his proposal 
to implement a UN counter-terrorism strategy. This strategy 
must be comprehensive 

factors which fuel and generate support for terrorism. We 
support the call to conclude a comprehensive convention on 
terrorism during the 60th session of the GA. 


Mr President 
We welcome the draft language on responsibility to protect. 


We agree that the primary responsibility to protect civilians 
lies with individual Member States. However 
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are unable or unwilling to protect their population from 
genocide 

humanitarian law or ethnic cleansing 

that the international community has the responsibility to 
take collective action. We would emphasise that this 
responsibility is about protecting civilians within the 
parameters of international law 

provisions of the UN Charter. 


We look forward to Leaders in September fully embracing the 
responsibility to protect and would support language in the 
Leaders\' declaration making clear the elements comprising the 
responsibility to protect. 


Mr President 


For a fully effective Secretariat we must urgently strengthen 
the Secretary-General\'s ability to manage resources flexibly 
and ensure that the Organisation can attract the highest 
calibre of staff. We are pleased to see the management 
reform measures that are being put in place. Leaders should 
agree to provide the Secretary-General with the necessary 
flexibility and authority to carry out his responsibilities 

whilst requiring a full system of accountability 

and transparency. 


We fully endorse the urgent need to review mandates that are 
older than five years and identify resources for shifting to 
other priorities. We should not shy away from the 

possibility that some activities have outlived their 

usefulness 


There is scope for this part of the draft to map out a 

clearer agenda for ongoing updating of mandates 
management practices 

action that is already under way and what now needs to 
happen. Without repeating them 

associate New Zealand with the points on management reform 
made by Australia 

Kingdom. | also echo the point just made by Norway on the 
need for progress on gender balance in the UN system. 


Mr President 


We strongly support the draft language on concluding 
negotiations on a protocol expanding legal protection for UN 
and associated personnel during UNGA60. Attacks against 
personnel continue and New Zealand looks forward to early 
agreement on this issue. Discussions on the scope of the 
Protocol have brought us to a point where conclusion of a new 
legal instrument 
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within reach. 


Finally Mr President 


New Zealand has been a loyal advocate and supporter of the 
United Nations since 1945. We sincerely want to see the 
organisation emerge in better shape from the current 
initiative. We are ready and willing to play our part in the 
work that still lies ahead. End Text 

Swindells 
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are sub-standard or built on inappropriate sites. As a result 

many shelters that have already been constructed need to be 
\"upgraded\". The Transitional Accommodation Programme (TAP) is 
planning to assess transitional shelters across the island and 

will identify all sub-standard shelters requiring upgrading. 


6. USAID/OFDA provided $2.0 million to CHF for the 
construction of transitional shelters 

construction of latrines and cash for work in Galle and Matara 
Districts. CHF has completed approximately 800 shelters in 
Galle and Matara Districts out of a total of 1 

The CHF representative noted that initially CHF planned to 
construct 3 

assessments conducted days after the tsunami over-estimated 
the number of those residents who lost their homes by almost 
50 percent. 


7. With the cost savings in their grant CHF is upgrading 

shelters in accordance with the transitional shelter strategy 

(TSS) developed by UNHCR and adopted by the GOSL. The TSS is 
based 

sector activity. A Transitional Accommodation Programme (TAP) 
was then created by the GOSL to further guide shelter sector 
activities. Ata minimum the GOSL has requested that all 
transitional shelters be about 200sq ft 

privacy 

carry out normal household duties and re-establish 

livelihoods. In addition 

garbage disposal 

CHF is upgrading their temporary shelters by adding kitchen 
verandas to their shelters and where family size exceeds 5 

are doubling the size of the shelters. CHF is also adding 

plywood to the sides of its transitional shelters instead of 

just plastic sheeting. 


8. In addition to providing transitional shelter CHF is 
implementing quick impact projects through two local partners 
- Arthacharya and Project Galle. Quick impact projects range 
from the construction of latrines 
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systems 

repairs to the distribution of household goods such as lamps 
kitchen utensils and chairs. In Galle 

a camp where Project Galle volunteers and CHF cash for work 
workers were building a drainage system to prevent flooding in 
the camp. Upgrades to shelters in this camp were planned 
through the addition of gutters. CHF local partners are also 
providing training to beneficiaries on solid waste management 
and compost making. Currently 50% of CHF\'s quick impact 
projects are for livelinoods support primarily through cash 

for work projects. 


9. Nathan Associates 

USAID/OFDA for post-tsunami recovery programs in Sri Lanka. 
One of the principal components of their program seeks to help 
tsunami-affected individuals and families regain livelihoods 


SIPDIS 

that were either lost of negatively-affected by the disaster. 
During the visit to the southern districts 

visited the Arthacharya Foundation 

partnered with Nathan Associates to provide micro-credits to 
tsunami-affected persons. 


SIPDIS 


10. To date Arthacharya has disbursed a total of 2 million RS 
in loans and grants to 50 families through its community based 
organizations (CBO). Loans have been used to start a number 
of small businesses such as sewing 

carving 

The loans range in value from 15 

disbursed to recipients in two installments. The first 
installment is up to 7 

beneficiary\'s pay back history they can qualify for a second 
installment of up to 15 

paid back by the beneficiaries with 4 percent interest. 


11. As part of the vetting process 

meet a set of conditions set by Arthacharya to ensure due 
diligence on the part of the beneficiary in managing and 
paying back their loans. Loan beneficiaries are monitored by 
Arthacharya on a regular basis to ensure they are adhering to 
the criteria set forth. Criteria include things such as: 
beneficiaries must have 30 percent of loan value in reserve 
prior to receiving the loan; attend weekly and monthly 
meetings; should have no other outstanding loan debt; must 
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make loan payments on time; and adhere to a mandatory 
composting and solid waste management requirement. The USAID 
team thought this was an interesting requirement and asked why 
this was necessary. Arthacharya informed the USAID team that 
they were trying to teach their beneficiaries respect for the 
environment which would hopefully translate into 
environmentally friendly businesses. Additionally 

benefit of the mandatory composting is beneficiaries can sell 

the compost on the local market or to Arthacharya for a small 
profit. 


12. The USAID team interviewed two families in the village of 
Mahamodara who received Arthcharya loans to help them in the 
fishing industry. Hansini 

explained that three of her husband\'s four boats 

all but two of their nets 

a 30 

two nets 

day after expenses such as paying the crew 

catch. The small fish they trap in their nets fetches 2.5 USD 
per kilo. Once their loan is repaid 

purchase three more nets. One boat can use as many as 10 
nets. 


13. The second family the team met was Chandra and Indrani 
husband-and-wife fish sellers. With a 20 

200 USD) loan 

to replace equipment lost in the tsunami. Chandra rises daily 
at 4 a.m. to purchase 25 kg. of fish off the boats. At 7:30 he 
sets off and pedals 12 km to make deliveries to regular 
customers. He had not worked since the tsunami without the 
bicycle 

once the loan is repaid is to receive a consumer loan that 
would allow him to purchase a motorbike to access more 
customers. Indrani said her role in the partnership is to make 
sure they save enough money to meet the monthly loan payments. 


14. The USAID team was impressed with the level of program 
monitoring Arthacharya had in place for its micro-credit 

loans. Monitoring appeared to be taking place at several 
levels with all levels feeding back to Arthacharya. Field 
monitors in each community conduct monitoring visits once a 
week 

beneficiary\'s place of business. Field monitors then report 
any problems and/or successes back to the board of directors 
for CBO. The CBO then reports to Arthacharya. It is the board 
of directors for each CBO who determines who qualifies for a 
loan and who does not. In addition to the field visits 

monthly meetings are held between the beneficiaries and 
Arthacharya to discuss their programs. Meetings are also held 
between Arthacharya and the Committee for Loans and Recovery 


Column 3 
on the 15th and 30th of every month. 


ІОМ - Matara - Transitional Shelter and Livelihoods 
Restoration 


15. USAID/OFDA provided $500 
tsunami appeal for emergency relief supplies 


SIPDIS 

and social support 

restoration. In Matara IOM has provided 352 transitional 
shelters and continues to provide emergency relief supplies on 
a small scale based on special needs and/or gaps. The USAID 
team visited a transitional shelter camp built by IOM that 
appeared to be below the TSS requirements. The IOM 
representative informed the USAID team that residents in this 
camp would be moved shortly to a transitional shelter camp 
with larger shelters built on land provided by the government. 


16. On June 14 

distribution for tsunami-affected carpenters in Matara 
District. The tool kits distributed by IOM included hand 

saws 

measuring tape 

other items. Other small business tools being distributed that 
day included a bike 

supplies. 


17. In Matara District 

assisting women in six camps by providing two sewing machines 
per camp as well as cutting tables 

The USAID team attended a workshop where women were receiving 
training in small business management 

financial management of small businesses to help them more 
effectively market and sell their goods. Workshops are also 

held to assist women in upgrading their sewing skills. Sewers 
receive a manual machine 

management training. All beneficiaries attend an information 
training session when they receive equipment through IOM to 
ensure that recipients understand that these goods are to 
benefit their families\' incomes and should not be sold. 


18. The USAID team visited one of the IOM beneficiaries 
seamstress 

materials through IOM. She showed the team several items she 
had made that were ready to be taken to market to be sold. 
Items she had made included mosquito nets 

covers and shoulder bags. Another IOM beneficiary visited by 
the USAID team was a shoemaker. He 
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lost their shoe business through the tsunami and had been 
provided the tools and materials to make shoes through IOM. 
At the time of the visit there were several pairs of shoes on 
the floor of the beneficiary\'s house 

as his workshop 


Christian Childrens Fund (CCF) - Matara - Psychological and 
Social and Protection Support 


19. USAID/OFDA provided $798 

social support through child-friendly spaces where games and 
activities are designed to help tsunami-affected children with 
emotional recovery. On June 14 

transitional shelter camp where CCF is reducing child 
vulnerability and promoting the recovery and functioning of 
children 

based psychological and social and protection support. In the 
camp built and run by IOM 

committee. The camp care committees are made up of camp 
residents 

percent women. These committees speak on behalf of all camp 
residents. 


20. The USAID team was able to participate in one of the 
committee meetings during which camp residents raised 
concerns 

being provided to them. Concerns were raised on camp 
security 

school - residents asked that transportation be provided for 
their children instead of them having to take public 
transportation. Parents felt the distance their children had 

to travel to school was too far. Some residents asked they be 
given gas cooking stoves instead of the kerosene stoves they 
currently have. Residents complained that the kerosene stoves 
made the camp smell and were not as easy to use as the gas 
stoves. Residents also inquired about bikes that had been 
promised to them 


Matara District - GOAL - Transitional Shelter and Livelihoods 
Restoration 


21. USAID/OFDA provided $1 

construction of transitional houses 

construction of latrines in Hambantota 

Districts. On June 14 

representatives in Matara District to discuss GOALYs 
USAID/OFDA-funded transitional shelter program and livelihoods 
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restoration program. The GOAL representative stated that the 
organization initially did not intend to build transitional 

shelters in Matara District as the area was adequately covered 
by other NGOs; however 

previous commitments 

Matara District in March. As ofthe USAID visit GOAL had 
completed a total of 134 transitional shelters in Matara 

plans to complete approximately 250 shelters total in Matara 
District. 


22. The USAID team visited a site where GOAL had provided 
transitional shelters on beneficiaries own land. Some 
residents constructed the shelters on the foundation of their 
old houses 

foundation depending on their reconstruction plans. This 
situation 

land 

beneficiaries are already on their own land 

immediately begin the process of transforming and making 
investments in their shelter 

shelter into their permanent structure. GOAL noted that the 
allocation of land for transitional shelters is a significant 
problem 

obtaining land from the Government of Sri Lanka (GOSL). 


23. In March 

housing standards required a total cost of $300 per shelter 

but that standard has since increased to $400 a shelter. Asa 
result 

kitchens. The GOAL representative reported that since USD 400 
is now the limit for the cost of shelters 

transitional shelters have been constructed 

project (not with USAID/OFDA funding) GOAL will revisit 
previously constructed transitional shelters and install 

kitchens and electrical wiring. 


24. In addition to transitional shelter GOAL is implementing 
a livelihoods restoration project in Matara. The USAID team 
observed several paddy fields in Matara that GOAL 

their cash for work program 

initiative GOAL cleared acres of fields destroyed by the 
tsunami and created productive paddy fields. GOAL brought 


SIPDIS 

together community members 

field 

In a few months time the fields will be harvested and the rice 
kept for household consumption or sold for profit. GOAL also 
created an irrigation system throughout the field to help with 
proper drainage 

of standing debris in order to reduce the risk of water borne 
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diseases. The GOAL representative noted that one of the 
unintended benefits of this initiative is the reduction in 

mosquito breeding and dengue fever in the area. The USAID 

team was impressed with the work GOAL had done and was happy 
with the sustainability factor of the project. 


LUNSTEAD 
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category will have new reporting requirements 

we have not received any formal notification from OGAC/State 
of new requirements nor any official OGAC guidance on how to 
proceed. 


2. Post representatives attended the recent Annual Meeting 
for the President\'s Emergency Plan for AIDS Relief in Addis 
Ababa on May 25. At the meeting 

indicated that official cable guidance would be coming. We 
look forward to receiving that cable soonest. During the 
meeting postVs representatives received an unofficial copy 
of \"Draft policy guidance for USG Supported HIV/AIDS 
Bilateral Programs 

document outlines several new requirements such as a Five 
Year USG HIV Strategy and a Country Operating Plan (COP) 
which are tentatively due December 1 


3. Post also received a visit from two senior 
representatives from USAID and CDC on May 30-June 1 
informed us of these new required documents. As a result 
we have developed a tentative timeline for completing the 
USG HIV Strategy and the COP. 


4. Post is seeking clarification on the following: 


- When will the Strategy Guidance be finalized and 
distributed to Missions? 


- In order to develop a multi-year strategy for HIV/AIDS it 
would be most helpful to have an estimated budget 
allowance. Post is considering developing different funding 
scenarios but awaits further guidance on 06 funding levels 
which were to be announced June 15. What is the estimated 
release of FY06 budget numbers? 


- Post has heard conflicting information about the length of 
the Strategy 


- Itis Post\'s understanding that an Inter-agency Core Team 
will be established and will be visiting each new \"over $10 
million\" country. Please advise if a Core Team has been 
selected and identify point of contact for Malawi. Please 
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advise if aCore Team visit to Malawi has been scheduled. 
Post has reserved early September as an option for the Core 
Team visit. 


- The types of technical assistance needed to develop 5-year 
strategies and Country Operational Plans (COP) were 
discussed at the Addis meeting. Possible sources for this 
technical assistance were also discussed. How will we 
access this assistance 

assistance to develop and complete online entry of the 
Malawi COP? 


5. We would be most grateful for OGAC guidance by cable as 
soon as possible. 
GILMOUR 
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Guantanamo to read their holy book 

faith 

Muslim practices.\" The Imam said that the allegations of 
abuse of the Koran had \"shocked the hearts of more than one 
billion Muslims around the world.\" However 

state that 

because of individual behaviors; at the same time these 
individual behaviors should be punished by the Government.\" 
The Imam asked to send a message to Washington through the 
Ambassador 

show [] its kindness to the world 

prisoners of Guantanamo 

they will not be killed in their own countries and they 

will not return to any kind of terrorist activity.\" 


5. (SBU) The streets of N\'Djamena are often crowded with 
children begging. Those carrying small aluminum bowls are 
sent out by their Islamic school in search of alms. The 
Ambassador raised this issue with the Imam 

hoped to work with the Imam to find a solution to the 
problem. The Imam was receptive to the request 
suggested that the High Council and the Embassy for a 
working group to discuss possible solutions. 
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6. (SBU) The visit received heavy media coverage. Radio 
Nationale du Tchad and FM Al-Koran broadcast news of the - 
visit in Standard Arabic 

Television du Tchad (TVT) also covered the visit in both 

its French and Arabic evening broadcasts. TVT mentioned 
that this was the Ambassador\'s second visit to the High 
Council 

discussed peace 

friendship. TVT also noted that the Ambassador talked to 
the Grand Imam about the success of the Embassy\'s Muslim 
outreach 

Program in Muslim schools. The TVT coverage in French also 
featured the Ambassador stating that \"we will not tolerate 
any lack of respect for the Koran 

the warm greeting given to the Ambassador by the Grand 
Imam 

through the halls of the Grand Mosque. 


7. (SBU) The High Islamic Council in Chad is composed of 
moderate Sufi Muslims 

Council and the Embassy continues to strengthen. Since the 
visit 

Secretary General thanking the Ambassador and the PAO for 


SIPDIS 

the visit. The warm and genial atmosphere of the meeting 
is an indication of the successful efforts of the Embassy\'s 
Muslim outreach programs 


NNNN 
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if the Zanzibar elections were \"stolen again.\" On 
June 15 

conference for Zanzibar\'s stakeholders to discuss 
voter registration 

that could undermine the credibility of the 
Permanent Voters Register (PVR) and the elections. 
On the positive side 

opened TEMCO\'s Conference and said all the right 
things about fair elections. Observers concur that 
the Zanzibar Electoral Commission (ZEC) still could 
implement technical measures to resolve the problems 
with the PVR. It remains to be seen if the ZEC will 
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in fact do so 

government will refrain from interfering during the 
critical run-up to the October 30 elections. End 
Summary. 


2. (U) Voter registration on Zanzibar ended April 
26 

August 20. During this interim period 

receiving objections to names that may have been 
wrongly entered on the PVR or wrongly omitted. 
Together with the courts 

these cases. Meanwhile 

\"stakeholders\" are debating the prospects for 
credible elections; some are making contingency 
plans in the event irregularities and violence once 
again undermine the electoral process. 


3. (U) A June 15 conference on Zanzibar\'s voter 
registration 

serious problems with the PVR 

widening political polarization. TEMCO 

Tanzanian NGO that USAID funded to observe voter 
registration on Zanzibar 

its findings to a cross section of \"stakeholders.\" 
Conference attendees included Zanzibari government 
officials 

parties and nearly a dozen smaller parties 

the Diplomatic Group itself. 


4. (U) In Zanzibar\'s volatile political atmosphere 
the conference was interesting primarily for who 
attended 

and to each other. The most encouraging 
presentation was the opening statement 

Zanzibar President Karume. Karume\'s brief and 
rather bland speech hit all the right notes about 
the government\'s support for free and fair 
elections 

TEMCO 

credibility of the PVR. (Karume\'s speech might have 
caused dismay only to the diplomat who had bet a 
bottle of scotch that the embattled CCM incumbent 
would never show for the conference.) 
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5.(SBU) Karume departed soon after the opening 
but he left his Minister for Women\'s Affairs 

several CCM party stalwarts to deliver the CCM hard 
line in the discussion sessions. Predictably 
lambasted TEMCO and questioned the NGO\'s neutrality 
in Zanzibar\'s electoral contest. Representatives of 
several of the smaller opposition parties spoke 
passionately 

bipartisan Muafaka Accord signed between the CCM and 
the CUF. It was clear that the other opposition 
parties still resent their exclusion from the 

Muafaka negotiations in 2001; about the permanent 
voters register and other reforms mandated under the 
Muafaka they had little to say. As the target of 

most of the criticism about voter registration 

Zanzibar Electoral Commission (ZEC) kept a low 
profile. The ZEC was represented only by its 
information officer 

day. One of the TEMCO observers 

diplomats privately that TEMCO and the ZEC 
commissioners regularly exchanged views. One 
Commissioner had even told her he was grateful to 
TEMCO for saying what the ZEC could not say in 
public. 


6. (U) In their presentations 

observers delivered hard-hitting criticisms of the 
voter registration process. These came as little 
surprise to the diplomatic group whose members had 
also observed voter registration in the field. 

TEMCO observers cited the following problems 
reported extensively in reftels: 


-- Excessively high levels of voter registration in 
some constituencies 
percent of the expected turnout. 


-- Evidence that the government sent members of the 
irregular security forces to register en masse in 
certain constituencies. 


-- Widespread interference with registration by 
government-appointed village headmen (\"shehas\") 
contravention of electoral law and ZEC procedure. 


-- Numerous cases in which shehas selectively denied 
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individuals access to the registration centers. In 
contravention of ZEC procedures 

individual were not allowed to document or to appeal 
their denial. 


-- Strong social and familial pressure led many 
individuals to register even when they were underage 
or otherwise ineligible. 


7.(C) The opposition CUF party 

chance of winning Zanzibar\'s elections 

its top officials to TEMCO\'s conference. Instead 
Seif Sharif Hamad 

of Zanzibar 

Dar es Salaam the week of June 13 -17 to outline the 
CUF\'s concerns about the PVR and other elections 
preparations. (Hamad met with US Emboff June 14.) 
In addition to the well-known problems with the 
voters register 

concerns: 


--Hamad has publicly stated that he would concede 
should he lose a free and fair election. Incumbent 
President Karume has yet to make such a commitment. 


-- The ruling CCM 

Muafaka 

of effort for the CUF to schedule a June 11 meeting 
between the Secretaries General of the two parties. 
The CCM canceled it 

in which CUF militants reportedly stoned the home of 
CCM Presidential candidate Jakaya Kikwete. 


-- Zanzibar\'s security forces 

from the Mainland 

opposition. Hamad claimed that \"Operation Dondola\" 
continued 

supporters but nobody from the CCM. (Reftel B) 


-- The government has launched a crash program to 
issue an ID card to each Zanzibari by September. 
While the new ID cards are not a requirement for 
voting 

police would check ID cards as a pretext to prevent 
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CUF supporters from moving freely to the polling 
places. 


-- The Zanzibari Government is paying $5 million 
dollars for the ID cards 
basic operating funds to the ZEC. 


8. (C) Hamad informed his diplomatic interlocutors 
that if the CCM again manipulated the Zanzibar 
elections to keep its hold on power 

take to the streets in a \"Ukrainian-style People\'s 
Power campaign.\" The CUF would stage massive 
non-violent 

selected mainland cities. Hamad said speakers at 
CUF rallies were already instructing party activists 
on tactics for non-violent protest and \"avoiding 
police provocations.\" Several diplomats challenged 
the CUF to list positive steps that can be taken now 
to help ensure the credibility of the October 
elections. Hamad\'s to-do list included: 


-- ZEC should publish the preliminary voter 
registration lists for Unguja Island and begin the 
objections process there. (Administrative problems 
have delayed the posting of the lists until the 

first week of July.) 


-- ZEC should contract with the South African 
company Waymark for the purchase of software to 
detect duplicate images (thumbprints and 
photographs) in the PVR\'s computer database. 


-- Foreign Embassies should issue a public statement 
of standards for free and fair elections on 

Zanzibar. In response to emboff\'s questions 

said that these standards could draw on Zanzibar\'s 
own Electoral Law 

standards 

already accepted. 


9. (C) TEMCO\'s conference and the CUF\'s demarches 
highlighted serious problems that could undermine 
the credibility of the PVR 
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Zanzibar\'s elections. The week\'s events also 
revealed Zanzibar\'s growing political polarization 
foreshadowing a conflictive campaign season. 
Despite these grim developments the Diplomatic 
Group 

Zanzibar just yet. For now 

urging fractious Zanzibaris to take concrete steps 

to re-establish dialogue 

resolve problems with the PVR. When Seif Sharif 
Hamad made the rounds of Western embassies 

of his interlocutors urged him to approach the 
missions of democratic African countries as well 
show that democratic principles are universal 

not exclusively Western. Atthe TEMCO Conference 
several of the diplomats in attendance encouraged 
TEMCO director Dr. Rwekaza Mukandala to emphasize 
the ZEC\'s role in \"scrubbing\" the PVR 

whole conference become an exercise in fruitless 
\"ZEC bashing.\" 


10. (C) In their June 17 meeting 

in the Diplomatic Group decided to stay the course 
for now. The diplomats will continue to meet with 
Zanzibari and Tanzanian political leaders and to 
reiterate their six-point message in support of a 
credible voters register and a peaceful election. 

The UK High Commissioner suggested nonetheless that 
the Diplomatic Group make contingency plans to 
increase the political pressure if circumstances 
warranted it. He suggested that the Diplomatic 
Group draft a joint statement 

by the Heads of Mission and released publicly in the 
event of an upsurge of political conflict 

apparent government interference with preparations 
for the elections. Some diplomats also suggested 
staging a joint consular visit to the isles in 

August 

run-up to the elections 

coordination on travel advisories to their 

nationals. Many thought that a relatively high 

profile assessment of Zanzibar\'s security might also 
remind the Zanzibar government that another 
conflictive election could undermine Zanzibar\'s all- 
important tourism sector. 


...and Emphasizing Practical Fixes 
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11. (C) The Diplomatic Group is also contemplating 
immediate steps to resolve problems with the PVR and 
build its credibility. Donors from the nine-member 
Muafaka Basket are identifying funds to purchase new 
software from Waymark which would detect duplicate 
thumbprints and photographs in the PVR. Waymark 
the company that provided equipment and technical 
support to establish the PVR 

feasibility study for the software last May 

the ZEC abruptly broke off contract negotiations. 
Reportedly 

that up to 6 percent of the records in the PVR were 
duplicates; this closely held and potentially 

explosive information might have been a factor in 

the ZEC\'s sudden reluctance to obtain the software. 
While the ZEC now indicates that it will sign a 
contract with Waymark 

further delay could cost the ZEC the opportunity to 
eliminate dual registrations from the PVR. 


12. (C) The diplomats are also urging the ZEC to 
reopen voter registration in order to accommodate 
those Zanzibaris 

thousand 

registration centers. The ZEC has the legal 
authority to reopen registration 

remains to be seen if the ZEC can better control the 
shehas during a second round of registration 
prevent them from again unilaterally blocking access 
to the centers 

voter registration procedures. 


13. (C) Comment: We have not lost hope for free 
fair and peaceful elections on Zanzibar 

some of these recent developments do not bode well. 
The ZEC still has sufficient time 

expertise 

resolve many of the problems with the PVR. Although 
the Zanzibar government has a record of interfering 
with voter registration and sometimes undermining 
the ZEC\'s authority 

proclaims his support for fair elections and 

unbiased electoral assistance. Finally 

active 

to assist the ZEC with technical solutions 

apply diplomatic pressure to hold President Karume 
to his word. End comment. 


OWEN 
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interest rates are inconsistent with ongoing efforts to 
reduce inflation rates\". 


2. (U) Inthe press release that accompanied publication of 
the minutes 

was continuing and real output growth was gradually 
approaching its target rate 

fiscal year 2005/2006. According to the CBE 

dropped in the first quarter of 2005 due to the CBE\'s tight 
monetary policy supported by a stable foreign exchange 
market. The CBE announced it \"intends to put in place a 
complete inflation targeting framework once the 
prerequisites are met\". 


3. (U) In December 2003 the CBE announced that it would 
pursue an inflation-targeting policy and began preparations 
for its implementation. Following the appointment of a new 
CBE Governor in December 2004 

pave the way for the inflation-targeting policy framework. 
Preparations included the launching of an interbank foreign 
exchange market and aggressive open market operations by the 
CBE to manage liquidity in the banking sector 

by activation of the primary dealers system for government 
securities in July 2004. Members of the Monetary Policy 
Coordinating Council were named in January 2005 and the 
Council is scheduled to meet on the first Thursday of each 
month. 
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eastern Bangladesh 

community contacts. Also that day 

Ahmadiya mosque in Bhadugarh in the Brahmanbaria area. On 
June 22 

have announced the arrest of eight persons in connection with 
the attacks. 


2. (SBU) Ahmad Tabshir 

Jamaat National Executive Committee 

protection was adequate and active once police were notified 
of the attacks. He noted that local leaders of the BDG and 
the police visited the sites of the attacks and assured 
Ahmadiyas protection. 


3. (C) Comment: Foreign Minister Khan and Foreign Secretary 
Hemayetuddin assured U/S Burns on June 26 that the BDG is 
committed to protecting Anmadiyas (septel). Hemayetuddin 
described the attacks as a \"purposeful move by a few to 
ridicule and embarrass the government 

last attack was timed to coincide with U/S Burns\'s arrival in 
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Bangladesh. 
THOMAS 
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Certificates\" that facilitated their departure from Vietnam 

and entry into Thailand. An ROK Embassy representative met 
the seven at the airport in Bangkok and provided them with 
travel documents for the Bangkok-Seoul leg. 


2. (SBU) Lee credited the GVN with playing a positive and 
\"non-obstructive\" role 

contact with the ROK Embassy supported the ROKGVs position 
that getting the seven out of Vietnam and on to a third 

country was ThailandWs responsibility. The ROKG also 
appreciated the role the UNHCR played in initially 

interviewing the asylum-seekers 

however 

the ROK over which side would pay for the asylum-seekers\' 
tickets 

Bangkok leg and the ROKG paid for the Bangkok-Seoul tickets. 
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that can persuade a skeptical U.S. Congress that the 

U.S.-China trade relationship is manageable. DUSTR Shiner 
suggested the PRC Embassy in Washington should have an IPR 
representative to help small- and medium-sized enterprises 
address their concerns. End summary. 


2. (C) Deputy USTR Josette Shiner and Acting Undersecretary 
of Commerce Tim Hauser 

with Vice Foreign Minister Yang Jiechi. DUSTR Shiner said 
the preliminary meetings leading up to the next Joint 
Commission on Commerce and Trade (JCCT) are coming ata 
crucial time for the United States. The United States is 
convinced that maintaining our commitment to a strategy of 
cooperation rather than confrontation with China is the best 
approach to resolve disagreements on trade. DUSTR Shiner 
told VFM Yang that the United States has decided that the 
best way to deal with the bilateral trade deficit is to 

increase U.S. exports to China rather than apply sanctions. 
She noted the Administration\'s rejection of a number of 301 
trade petitions to illustrate this point. The United States 

has also improved the visa regime 
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issuances and now granting multiple entry visas. DUSTR 
Shiner also cited progress in the area of export controls and 
end-user inspections as well. 


3. (C) DUSTR Shiner stressed that the United States must now 
demonstrate considerable progress with respect to 
intellectual property rights (IPR) and the ability to 

increase U.S. exports to China because there is strong 
Congressional pressure to take action against Beijing. If 
this round of talks cannot produce a good \"package 

warned that it would be better to postpone the JCCT rather 
than have it proceed without prospects for credible results. 
U/S Hauser added that a successful JCCT should be able to 
yield eight substantial points in IPR and ten on market 
access to demonstrate the kind of progress that Congress 
seeks. 


4. (C) Yang commended the United States for its desire to 
work cooperatively with China. He said the relationship 
between the United States and China is extremely important 
and will continue to improve because such progress is in both 
sides\' best interests. He thanked the United States for 
rejecting the 301 petitions and for facilitating visa 

issuances 

exchange. 


5. (C) Yang said China has a considerable trade surplus with 
the United States now and emphasized that China will make a 
concerted effort to buy as much from the United States as it 
can to help minimize that surplus. Noting China\'s purchases 
of Boeing aircraft as well as soybeans 

market economy 

goods that China buys. If the United States would lift its 
restrictions on hi-tech products to China 

certainly help expand the range of potential U.S. imports to 
China and help lower the U.S. trade deficit 


6. (C) Yang said Beijing is committed to addressing IPR 
violations in China. Yang noted that China already has 
extensive laws in place but also acknowledged that 
enforcement is still lacking. China is trying to do its 

best 

efforts. IPR enforcement is an ongoing process that requires 
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time and a sustained commitment 

it is in China\'s interests to tap into its people\'s 
creativity and create incentives to produce 

recent People\'s Daily article that scathingly attacked 
counterfeiting and urged people not to violate IPR 

the U.S. side should pay special attention to this piece. 


7.(C) DUSTR Shiner said that there is a national affinity 
between the United States and China 

students winning honors in U.S. history studies 

companies such as Lenovo and Haier purchasing U.S. 
enterprises such as IBM\'s PC division and Maytag and general 
U.S. appreciation for Chinese goods. However 

that this is not enough to overcome growing concerns about 
the trade deficit. DUSTR Shiner emphasized the importance of 
showing that the trade deficit is not the result of hostile 

actions directed against U.S. companies. 


8. (C) DUSTR Shiner said recent PRC actions appear to limit 
U.S. imports in areas where the United States should have an 
advantage 

United States also has concerns about U.S. companies\' 
distribution rights and direct sales 

products should be able to move easily onto store shelves. 
IPR continues to be a pressing concern 

even though China has demonstrated its increasing commitment 
and changing attitudes. She told Yang that the U.S. 
challenge is to find demonstrable cases where China has 
resived IPR problems. 


9. (C) Shiner said small- and meium-sized enterprises (SMEs) 
have registered their rights in China but lack resources to 
have a permanent office in China and follow through on 
protecting those rights. She said China could signal its 
commitment to IPR by placing an IPR representative in its 
Embassy in Washington 

address their concerns. Such a representative could also 
meet with congressional and business leaders to alleviate 
their concerns about IPR in China. The U.S. Embassy in 
Beijing now has its own IPR attache 

acknowledged that China has done much in setting up the 
necessary legal framework for IPR enforcement. What the 
United States needs now is hard data showing an increase in 
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the number of convictions and prosecutions that can help 
persuade skeptics that China is seriously committed to IPR 
enforcement. 


10. (C) Yang said the current U.S.-China trade relationship 

is complementary rather than competitive 

China\'s exports coming from foreign joint ventures set up in 
China. China\'s overall trade situation reveals huge trade 
deficits with East Asian countries. He once again expressed 
China\'s great willingness to buy as much as possible from the 
United States and hoped that the United States would do its 
part to lessen its restrictions on hi-tech products to China. 

He acknowledged that many blame China for U.S. unemployment 
but suggested that China should not be a scapegoat for 
natural trends in technology. China has lost tens of 

millions of factory jobs and is doing its best to absorb 

these laid-off workers into the economy. 


11. (C) Yang noted that the MFA is using U.S. software and he 
believed the United States will continue to find a market in 
areas where it has an advantage. He said China is sending 
more people to jail now for IPR violations and claimed that 
China\'s increased enforcement is felt on the street. He 
agreed that an IPR representative at China\'s embassy іп 
Washington deserved serious consideration and noted that he 
had discussions with MOFCOM on this subject. He hoped in the 
end that the U.S.-China talks did not leave the impression of 

a pending trade war 

declare China a market economy. 


12. (U) Participants: 
USG 


Josette Shiner 
Tim Hauser 

David Sedney 
Charles Freeman 
Robert Wang 
Craig Allen 

Henry Levine 
Christopher Moore 
Bruce Blakeman 
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Lois Boland 

U.S. Patent and Trademark Office 
Amy Celico 

Jim Loi 

Notetaker 


China 


Yang Jiechi 

Xie Feng 

America and Oceania Affairs 
Ouyang Yongfu 

and Oceania Affairs 

You Weijun 

and Oceania Affairs 

Shi Yuangiang 

Affairs 


13. (U) AUSTR Freeman and Acting U/S Hauser cleared this 
cable. 
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trafficking 

considered for possible reclassification to Tier 2 Watch 
List. 


2. (C) Also in attendance 

Al-Omar addressed the underage camel jockey issue 

of two TIP problem areas. According to Al-Omar 

child jockeys became more prevalent in Kuwait three years ago 
with many of the underage jockeys being family members of 
camel owners. He added that although the Public Authority 
for Youth and Sport has direct responsibility over camel 

racing 

Kuwait Camel Racing Club if children are found to be racing. 
Al-Omar said that on June 24 he had been the guest on a local 
television program on the subject of child camel jockeys. 


3. (C) The DCM asked that the GOK provide a comprehensive 
list of on-going 

official from G/TIP may visit in July; a meeting with the 
inter-ministerial committee would be useful. He suggested 
expanding the worker hotline established in May (ref D) to 
include complaints from domestics facing lack of payment or 
abuse. The DCM added that the U.S. can provide assistance in 
training the Kuwaiti judiciary and police in the necessary 
techniques to improve the GOK\'s ability to investigate and 
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prosecute trafficking-related offenses. The need for a media 
campaign to increase Kuwaitis\' awareness of the domestic 
labor exploitation problem was another DCM suggestion. 


4. (C) The DCM requested that a follow-up meeting be 
scheduled in one week to assess progress on anti-TIP actions. 
Al-Kandari advised that more time would be needed and 
suggested a meeting after two weeks. The Ministry officials 
and DCM scheduled a July 10 meeting to discuss the 
committee\'s progress. 
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Visit Embassy Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website 
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identity. Using its standard tools of incentives 

co-optation 

social cohesion and security by providing an ideological 
alternative to Islamic extremism. Working primarily through 
the Islamic Religious Council of Singapore (MUIS) 
government statutory board 

that Islam is compatible with modernity 

religion to ensure their support for (or at least 
acquiescence to) its policies. End summary. 


2. (C) Flanked by two Malay/Muslim-majority nations 

having experienced race riots in the 1960s 

been obsessed with promoting racial harmony and winning the 
loyalty of the city-state\'s indigenous Malay/Muslim minority 
(15 percent of the population). These efforts have taken on 
new urgency since 9/11 

2001 of a bombing plot by Singaporean Jemaah Islamiyah (JI) 
terrorists 

Singapore\'s Chinese-dominated leadership worries about the 
impact of a global Islamic resurgence on its Muslim citizens 
be it social fissures 

acts of terrorism. 
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3. (C) To counter this perceived threat 

through modernist Muslim political and religious leaders 
promoting what it calls \"mainstream\" (\"sederhana\") Islam in 
Malay and working to create a unique Singapore Muslim 
identity. MUIS has articulated ten attributes of the ideal 
Singapore Muslim 

existing social and political order 

in living as full members of secular society 

that a good Muslim is also a good citizen.\" Other attributes 
support the government\'s goal of maintaining racial harmony 
in Singapore\'s diverse society 

practices pluralism 

and \"appreciates the richness of other civilizations.\" (The 
full list is available at the MUIS website 


4. (C) MUIS is promulgating \"progressive\" Islamic views 
rather than allowing a vacuum to develop that could be filled 
by radical Islamic ideas. The official weekly sermons issued 
by MUIS for use in all the city-state\'s mosques urge Muslims 
to work towards improving themselves and their community 
to avoid violent extremism. Singapore\'s government-appointed 
Mufti (Supreme Islamic religious authority) 

with a committee of religious scholars 

(religious opinions) that support the government's goals. 
MUIS is also reforming Singapore\'s Islamic education system 
to provide Muslims with \"proper\" religious knowledge (ref A) 
the absence of which 

ringleaders to lead astray the local JI plotters. 


5. (C) MUIS and other government-linked organizations also 
are bringing in well-known Muslim speakers to challenge--on a 
religious basis--radical Islamist arguments on issues such as 
jihad and the creation of a pan-Islamic state. MUIS is 
especially trying to bring in modernist Arabic-speaking 
scholars to meet with more traditional Muslim clerics 

are uncomfortable with English. Singapore\'s modernist Muslim 
leaders 

typically attended national schools (in English) rather than 
Islamic religious schools (where classes are in Arabic and 
Malay) 

they told us they do not feel they have the religious 

knowledge or language skills to successfully counter the 
theological views of Singapore\'s more traditional Islamic 
leaders. This approach of importing experts is not 

completely successful; these modernist scholars are often 
challenged by traditional clerics 
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talks or in articles on the website (www.pergas.org.sg) of 
the most conservative Muslim group 

Teachers Association of Singapore (PERGAS). 


6. (C) The GOS tries to exclude voices that might foment 
religious divisions or encourage Muslims to challenge the 
government. Speeches on religion still require a permit 

can only be made in one of the four official languages 

(English 

speeches in Arabic about Islam or politics. The GOS monitors 
visiting Muslim clerics and denies visas to those it deems a 
threat. It particularly restricts those from Saudi Arabia. 

While more open to their visits 

that clerics from Indonesia and Malaysia have been coming to 
Singapore and meeting with local religious leaders 

to the head of the GOS Political Islam Study Group. The GOS 
bans satellite dishes and controls which foreign channels are 
included in the cable TV lineup; Al Jazeera is one of the 

many channels not available in Singapore. 

7. (C) The GOS tries to downplay news that might enflame its 
Muslim minority and to publish stories that support 
\"progressive\" Islamic views in the local media. The 
Malay-language newspaper\'s coverage of the allegations of 
Koran desecration at Guantanamo 

considerably less critical than in the English-language 
newspapers. The editor of Singapore\'s Malay-language 
newspaper told us he was reprimanded by government officials 
for publishing an article that allegedly threatened racial 
harmony. 


8. (C) The GOS monitors the Muslim community to squelch 
extremist or critical views. The GOS relies not just on the 
police and intelligence services 

community leaders for self-policing. Muslims MPs told us 
members of the community will report to them when Islamic 
clerics deviate from the official Friday sermon 

officials will then remind the imam to deliver the prepared 
text. MUIS monitors the views and activities of other Muslim 
groups. For example 

publicly resigned his post--because of differences with the 
MUIS leadership 

work for PERGAS 

information about the group's views and tried to influence 
the traditional clerics to become less insular. 
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9. (C) Many Muslim journalists and community leaders have 
told us that this monitoring makes them reluctant to 

criticize the government. They fear government reprisals 
such as a defamation suit or detention under Singapore\'s 
Internal Security Act (ISA) for fomenting racial tension. 

The immediate past-president of MUIS told us that he feared 
being \"blacklisted\" after he argued at a closed-door session 
that the GOS deters Muslim challenges to the government by 
keeping the Muslim elite busy with social welfare work; a 
listener reported his comments to the GOS 

\"requested\" a written text of his presentation. 


10. (C) The GOS tries to co-opt Muslims critical of its 

policies through incentives. MUIS 

cash-strapped PERGAS with office space. The Association of 
Muslim Professionals (AMP) 

the GOS and PAP Muslim leaders 

mandatory payroll deductions from Muslims\' salaries (the 
government-administered \"zakat\") to fund its social service 
programs. AMP\'s president told us this has had made AMP more 
reluctant to publicly challenge government policies. 


11. (U) The GOS seems so far to have earned the tacit 
acceptance of most Singaporean Muslims by accommodating their 
religious practices and beliefs. Singapore allows Muslim 
family law (Syariah) 

Syariah courts to administer it. According to a judge on the 
Syariah court 

Muslim religious judges to craft opinions that harmonize the 
religious ruling with SingaporeVs civil code. Singapore\'s 
Muslims can easily find MUIS-certified halal food (including 

at McDonalds) 

(except for students in the national schools 

the school uniform) 

products. Muslim holidays such as Idul Fitri are national 
holidays. Even PERGAS concedes that while an Islamic state 
is the ideal 

government such as Singapore\'s that allows Muslims to live in 
accordance with Islamic teachings. 


12. (U) The GOS hinders the development of Muslim opposition 
through its conciliatory actions on foreign policy and 

security issues. The GOS carefully explained the arrests of 

the suspected Jemaah Islamiyah terrorists to the Muslim 
community. It is treating the JI detainees well 

reeducating them with \"proper Islamic knowledge\" (provided by 
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volunteer Islamic religious teachers) and is co-operating 

with the Muslim community to ensure the detainees\' families 
are well-treated 

leaders. The GOS is also accommodating the foreign policy 
priorities of its Muslim minority by reaching out to the 

Middle East (ref B) and by urging the United States to deal 
evenly with the Palestinians. 


13. (C) The GOS tries to separate politics from race and 
religion. Parliamentary districts are drawn so that Muslims 
are a minority in every district 

compensation 

minority candidate on the election slate of most 
constituencies. Race and religion are two topics that remain 
\"out of bounds\" for political discussion. The GOS typically 
reprimands religious groups who intrude in the political 
sphere 

views on the question of whether to allow a casino to be 
built in Singapore. Singapore\'s Malay political party 
(PKMS) 

and seems to have some allies on the governing board of 
PERGAS 

political purposes 

Singapore to be Malay. 


14. (U) The GOS is concerned about Muslims segregating 
themselves from the larger society. It is trying to \"enlarge 
the common space\" in which Singaporeans of all races and 
religions interact through voluntary activities such as 

sports 

public housing (home to 85% of Singaporeans). Since 9/11 and 
the arrests of the suspected Jemaah Islamiyah terrorists 
GOS has stepped up its efforts to promote social cohesion. 
It is encouraging interactions among members of different 
faiths through newly formed groups like the Inter-Religious 
Organization (IRO) and inter-racial confidence circles. The 
GOS has also written a declaration of religious harmony 
which is recited annually on Racial Harmony Day. 


15. (C) Comment: This GOS effort to promote its version of 
\"progressive\" Islam that supports the existing social and 
political order is an example of the PAP government\'s 
top-down social engineering. This approach seeks to ensure 
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the PAP\'s continued dominance 

for a stable society and preventing the incursion of 

radicalized views from Muslim communities abroad. By 
promoting an Islamic ideology that is compatible with 
economic development 

to convince Singapore\'s Muslim community to accept its vision 
of Singapore as a diverse 
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-- ASEAN will chair the EAS 

location of the ASEAN+3 summit in Kuala Lumpur immediately 
following the ASEAN+3 summit; and 

-- The EAS will include the ASEAN+3 countries plus other 
countries who wish to participate and who meet the following 
conditions: 


A. Full ASEAN dialog partner 

B. Maintaining an effective cooperative relationship with 
ASEAN 

C. Agreeing to accede to the Treaty of Amity and 
Cooperation (TAC). 


The final decision on EAS participation will be made in 
Vientiane 

decide on the agenda of the EAS and whether or not there 
will be a joint declaration 

proposed declaration. After Vientiane 

its EAS conclusions to the +3 countries 

also confirmed that India 

candidates to participate in the EAS. \"India is in 

already 

stuck on the TAC point.\" If Australia and New Zealand are 
willing to sign a document pledging to accede to the TAC 
\"that would be sufficient to participate.\" 


3. (SBU) The Australian Ambassador confirmed to Poloff that 
signing the TAC remains an obstacle 

minor one. \"The legal issues are resolved 

are currently circulating documents that acknowledge 
Australia\'s legal concerns regarding the TAC.\" He assessed 
the likelihood of Australia\'s meeting all of the 

requirements to announce an agreement to accede to the TAC 
as 80 percent and expressed his belief that this 
announcement would head off any late effort by Malaysia to 
make the conditions for participation more restrictive. 


4. (SBU) The Singaporean First Secretary was less 
optimistic. She characterized the Australian effort as an 
attempt \"to determine the minimum they have to do\" and \"to 
obtain a legal escape clause\" from the TAC 
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the exercise was not being received well in ASEAN capitals 
and could jeopardize Australia\'s bid to participate. This 

effort nad emboldened those who want to see more restrictive 
criteria for participation 

Australian bid completely 

to accept a watered-down commitment to the TAC.\" 


BURMA AND ASEAN 


5. (SBU) Hung obediently recited official Vietnamese talking 
points regarding Burma\'s upcoming chairmanship 

the decision whether or not to assume the 2006 chairmanship 
was \"in Myanmar\'s hands\" and that Vietnam and other ASEAN 
countries would \"refrain from interfering in Myanmar\'s 

internal affairs." Deviating a bit from his script 

said Vietnam knows that the Burmese will \"do something\" 
regarding the domestic political situation 

present ASEAN with the unwelcome challenge of diplomatically 
and accurately evaluating BurmaWs political progress. When 
asked about Vietnam\'s reaction to former Malaysian PM 
Mahathir\'s criticism of Burma and statement that the junta 
should release Aung San Suu Kyi 

saying what the other ASEAN countries are thinking.\" 


6. (SBU) Our Singapore Embassy contact said the issue has 
already been decided: Burma will definitely step down. 

\"The only issue is the wording of the statement now 

according to what the Thai leadership has told our Prime 
Minister 

Shwe told Singaporean PM Lee Hsien Loong at the Asia-Africa 
Summit in April that Burma will step aside. Cambodian PM 
Hun Sen also told PM Lee that Than Shwe had given him 
similar assurances. Hung from the Vietnamese MFA had one 
more observation to make: \"we don\'t think the Burmese 
government has enough money to host the ASEAN chairmanship 
right now.\" 

U.S. PARTICIPATION IN THE ARF 

7. (SBU) Hung asked if Secretary Rice would attend the 
ARF/PMC in Vientiane this July. When told that the 
Secretary\'s schedule was not yet set 


SIPDIS 

\"understands that she has a busy schedule.\" However 

said 

carefully\" to see if the Secretary \"attaches enough 
importance\" to Southeast Asia to attend the ARF/PMC. \"It is 
her first opportunity to visit Southeast Asia 

\"Will she take it?\" 

BOARDMAN 
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of the 40 individuals voluntarily returned from Cambodia. 
Son reported being escorted only by two officials from the 
Provincial People\'s Committee during his trip. He said that 
none of the returnees reported abuses 

returnees in the most recent group spent only two days being 
instructed on government policies and their rights before 
returning home 

(reftel). The Vietnamese press carried accounts of the 

visit 

\"invited by negative elements to unlawfully leave the 
country 


2. (SBU) Son noted that he had met with a returnee whom some 
foreign ethnic-minority \"advocates\" had claimed was arrested 
in late May. The individual said that he had not been 

arrested 

participate in making some ргорадапаа\" to dissuade others 
from going to Cambodia. Aside from this example 

he found the local authorities very aware of the attention 
focused on the returnees and were treating them extremely 
generously as a result. Many were given rice by 

authorities 

of charge. 


3. (SBU) Son had requested the visit on June 14 and received 
permission to travel on June 21. \"! was very surprised that 
the authorities approved the visit so quickly 

Son added that 

from the MFA asking when he plans to make a third trip. Son 
noted that he does not plan to make another visit until more 
individuals have returned from Cambodia. 


4. (SBU) Comment: We are pleased to see that the GVN is 
becoming more comfortable with UNHCR monitoring visits. We 
will continue to support this trend and encourage the 
Government to allow an international participant on future 

visits. End comment. 
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before the European Parliament on June 22-23. 
Juncker blamed Blair for the failure to agree on the 
2007-2013 EU budget at the June 16-17 EU Summit 
hinted that Blair was against a political Europe. 

Blair defended his commitment to the EU as a 
political project 

more competitive Europe. MEPs gave Juncker a 
standing ovation; cool at the beginning to Blair 
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most MEPs warmed up to his vision and engagement 
but stressed that they would await actions to back 

up his words. END SUMMARY. 


EP AT CENTER OF DEBATE ON EUVS FUTURE 


2. The EP was at the center of Europe\'s political 

and media attention on June 22 and 23 when Juncker 
and Blair made passionate addresses to MEPs. This 
debate came after the failure of the European Summit 
on June 17 to agree on the EU budgetary framework 
for 2007-2013 

the EU Constitution in France and The Netherlands 
and after an extraordinary few days of public 

sniping between London on the one side and Paris 
Berlin and Luxembourg on the other. 


JUNCKER BLAMES BLAIR FOR SUMMIT FAILURE 


3. In his speech on June 22 

long standing ovation 

attack on the British Prime Minister 

(without ever mentioning his name) for the failure 

to agree on the 2007-2013 EU budget framework at the 
June 17 EU Summit. In an hour-long account to MEPs 
Juncker accused Blair of using false arguments about 
the scale of farming subsidies and misleading the 
public about the Luxembourg Presidency\'s proposals 
to try and forge a deal. MEPs strongly welcomed 
Juncker\'s \"honest and frank\" account. One MEP noted: 
\"in 26 years in this chamber 

such open explanations of what really went on behind 
the closed doors of the Council negotiations.\" 


JUNCKERVS VISION OF A SPLIT EUROPE 


4. V'Europe is in a state of deep crisis\" said 

Juncker 

responsibility for this will tell you that it is not 

true -- but they are wrong!\" Juncker said there 

were now two opposing viewpoints in the EU: \"those 
who believe that there is too much Europe already 
and those who believe there is not enough of it.\" 

He added 


BLAIR CALLS FOR RENEWED EU LEADERSHIP 
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5. On June 23 

vision for the upcoming UK Presidency of the EU. He 
underlined his commitment to a strong EU: \" am a 
passionate pro-European and | have always been.\" He 
continued: ҮІ believe in Europe as a political 

project. | believe in Europe with a strong and 

caring social dimension. | would never accept a 
Europe that was simply an economic market.\" Blair 
stressed that the problems faced by Europe were 
caused by \"a lack of political leadership 

\"the purpose of political leadership is to get the 
policies right for today\'s world." He promised to 
launch a broad political debate to try to reach a 
consensus to move Europe ahead. \"It is time to give 
ourselves a reality check. To receive a wake-up 

call. The people are blowing the trumpets around 

the city wall. Are we listening?\" he said. 


BLAIR: EU MUST REFORM FOR THE FUTURE 


6. In answer to JunckerYs accusations 

clear that he was the first UK leader who was 
willing 

the UK rebate. He said he \"never asked to 
renegotiate the Common Agricultural Policy 
overnight.\" He called for giving the EU the right 
budget to invest in knowledge 

policies 

and help for small businesses. He also called for 
modernizing the EU budget before 2013. Many 
including Commission President Jose Manuel Barroso 
expressed doubts that Blair could achieve this while 
pushing for budget reductions. 


BLAIR CALLS FOR STRONG EU FOREIGN POLICY 


7. Blair also called for enhancing European defense 
capabilities to \"prepare for more missions of 
peacekeeping and enforcement as a necessary part of 
an effective EU foreign policy.\" He welcomed the 
agreement to double the aid to Africa and called for 
an increased EU role in the debate on climate 
change 

advancing the Middle East Peace Process. He said: 
\"A strong Europe would be an active player in 
foreign policy 

U.S. 

capacity to shape and move the world forward.\" 
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OVERWHELMINGLY SEEN AS \"A CHALLENGE TO THE WEST\" (LE FIG 
\"A POPULIST STEP BACKWARDS\" (LIBERATION) BUT ALSO \"MORE C 
SAME\" FOR CATHOLIC LA CROIX 

VIRANIAN CONTINUITY.\" COMMENTARIES AND EDITORIAL LINES ASS 
THE VOTE WAS A REACTION TO SOCIAL DIFFICULTIES SUCH AS 
UNEMPLOYMENT (LIBERATION) AND REPRESENTS A \"THREAT TO TF 
PEOPLE OF IRAN AND THE WORLD.\" (LE FIGARO) THE RESUMPTION 
OUTCOME OF THE NEGOTIATIONS BETWEEN THE PARIS 3 AND IRAN 
WIDELY DEBATED 

WASHINGTON.\" (SEE PART C) 


SEVERAL EXPERTS ARE INTERVIEWED ON THE IRANIAN ELECTIONS. 
LEFT-OF-CENTER LE MONDE 

THE FOUNDATION FOR STRATEGIC RESEARCH: \"THE NEGOTIATION: 
PROBABLY HAVE TO START FROM SCRATCH BECAUSE THE NEW PR 
WILL HARDLY KEEP THE SAME TEAM OF NEGOTIATORS. AHMADINEJ 
THE SUPPORT OF GROUPS WHO WANT IRAN TO POSSESS NUCLEAF 
THIS ELECTION IS SURE TO LAUNCH NEW TENSION WITH WASHINGT 
BUT THE THREAT OF A U.S. MILITARY INTERVENTION HAS NOT BECC 
GREATER. BEFORE ANY SUCH MEASURE IS TAKEN 

TO GO BEFORE THE UNSC.\" 


INTERNATIONAL TERRORISM AND IRAQ ARE TWO ADDITIONAL 
INTERNATIONAL STORIES. SEVERAL OUTLETS REPORT ON THE 
ACKNOWLEDGMENT BY THE U.S. OF \"TALKS WITH IRAQI INSURGEN! 
FOR POPULAR RIGHT-OF-CENTER FRANCE SOIR IT IS AWU.S. 
ADMISSION OF WEAKNESS.\" FOR LE PARISIEN 

COULD MARK A TURNING POINT IN THE WAR. (SEE PART C) 


LEFT-OF-CENTER LE MONDE CARRIES A FRONT-PAGE STORY ABOU" 
CONCERNS ABOUT TERRORISM IN FRANCE AND IN EUROPE BECAUS 
VSIGNS OF TIES BETWEEN ALGERIAN SALAFIST GROUPS AND AL- 
ZARQAWI; THE IMMINENT RELEASE OF FORMER TERRORIST JAILED 
FRANCE FOR TERRORISM ACTS IN THE 90\'S AND RETURNING ЕНЕМ 
DJIHADISTSV FROM IRAQ." PIOTR SMOLAR PENS A COMMENTARY TT 
VTHE MUTATION OF ISLAMIC TERRORISM." (SEE PART C) EUROPEAN 
COORDINATOR FOR ANTI-TERRORISM GIJS DE VRIES IS INTERVIEWE 
LE MONDE: EUROPE IS NO LONGER JUST A LOGISTICAL AND SUPP( 
CENTER FOR TERRORISM. IT HAS ALSO BECOME A PRIME TARGET. 1 
EU AND THE U.S. MUST WORK TOGETHER. IT IS IN THE EU\'S INTERE 
THAT IRAQ BECOME STABLE. MUCH WILL DEPEND ON THE FATE ОҒ” 
NATION. THIS IS WHY THE EU SUPPORTS THAT COUNTRY\'S 
CONSTITUTIONAL PROCESS. THE AMERICANS MUST TAKE RESPONS 
FOR THEIR ACTIONS IN RESOLVING REGIONAL CONFLICTS WHICH 
NURTURE JIHAD.\" 


(C) SUPPORTING TEXT/BLOCK QUOTES: 
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IRAN 


\"IRAN STEPS BACKWARDS\" 

PIERRE ROUSSELIN IN RIGHT-OF-CENTER LE FIGARO (06/27): \"THE 
ELECTION OF AN ULTRACONSERVATIVE IN IRAN DOES NOT HERALD 
ANYTHING GOOD FOR THE COUNTRY OR THE WEST. FOR THE IRANI. 
THE IMMEDIATE FUTURE IS GHASTLY. WITH WOMEN THE FIRST VICT 
THE ELECTION ALSO SOUNDS THE DEATH KNELL FOR REFORM. BUT 
BECAUSE OF IRANYS ECONOMIC SITUATION AND ITS HIGH 
UNEMPLOYMENT 

FOR THE REST OF THE WORLD THE ELECTION IS A HARBINGER OF ^ 
THREATS. WITH AN IDEOLOGUE IN POWER IN TEHRAN 

AIMING TO RE-INCLUDE IRAN IN THE INTERNATIONAL COMMUNITY IN 
EXCHANGE FOR ITS GIVING UP THE BOMB BECOMES ALL THE MORE 
DELICATE BUT NO LESS VITAL.\" 


\"SOCIAL ANGER\" 

JEAN-MICHEL HELVIG IN LEFT-OF-CENTER LIBERATION (06/27): \"THE 
BALLOTS WERE USED TO EXPRESS SOCIAL ANGER. THE PEOPLE OF 
HAVE SENT A MESSAGE TO THE POWERS THAT BE. THE WINNER IS I 
IRAN AS THE FIGHTER AGAINST RELIGIOUS OBSCURANTISM. THE 
IRANIANS HAVE CHOSEN MEN WHO RESEMBLE THEM AS OPPOSED ` 
WHO WANT TO LOOK LIKE FOREIGNERS. IRAN SEEMS BENT ON 
NATIONALISTIC WITHDRAWAL. THE FAILURE IS PATENT FOR IRAN\S 
POLITICAL REFORMISTS.\" 


\"IRANIAN CONTINUITY\" 

GUILLAUME GOUBERT IN CATHOLIC LA CROIX (06/27): \"WHILE A 
SECULAR FIGURE FOLLOWS A RELIGIOUS FIGURE 

AYATOLLAHV KHAMENIVS POLICY LINE THAT HAS WON. THIS IS NOT 
GOOD NEWS FOR FREEDOM FOR IRANIAN MEN AND WOMEN. IT ISN 
GOOD NEWS FOR INTERNATIONAL RELATIONS IN A REGION THAT NE 
NO ADDITIONAL SOURCE OF TENSION. AND IT IS NOT GOOD NEWS F 
THE DIALOGUE BETWEEN CIVILIZATIONS. STILL 

DRAMATIZE THE CHANGES OCCURRING IN IRAN. IN REALITY 
PREDOMINATES 

FOR SOCIAL AND ECONOMIC IMPROVEMENTS RATHER THAN FOR OI 
REGIME OVER ANOTHER. THERE MAY ВЕ А HARSHENING OF IRANIAN 
IDEOLOGY. SOME IN IRAN AND AMONG AMERICAN CONSERVATIVES 
BE TEMPTED TO REJOICE OVER THIS 

UNPOPULARITY WILL HASTEN ITS DEMISE. THIS IS CALLED ADOPTIN 
STRATEGY OF THE WORST. WE MUST RESIST AGAINST IT AND CON! 
TO DIALOGUE WITH TEHRAN.\" 


\"WASHINGTON EMBARRASSED\" 

JEAN-LOUIS TURLIN IN RIGHT-OF-CENTER LE FIGARO (06/27): WMIREL 
IN IRAQ 

MIGHT TO CHANGE THE MIDDLE EAST. IN FACT 

RHETORIC SEEMS TO HAVE PLAYED MORE INTO THE HANDS OF THE 
RELIGIOUS MULLAHS THAN HIS OWN. WASHINGTON\'S OFFICIAL 
DECLARATIONS BARELY HIDE THE EMBARRASSMENT OF A GOVERNI 
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WITH FEW OPTIONS LEFT. WASHINGTON 

POPULIST PRESIDENT WHO EARNED HIS CREDENTIALS DURING THE 
HOSTAGE-TAKING SITUATION 

CONCESSION POSITION. AHMADINEJAD\'S ARRIVAL COULD WELL 
STRENGTHEN THE POSITION OF WASHINGTON 'S HAWKS WHO ARE 
OVER IRAQ. THE BUSH ADMINISTRATION'S POSITION WILL BE ONE C 
"WAIT AND SEE\' BECAUSE IT HAS NO OTHER CHOICE." 


\"A HARSHER POSITION FROM THE U.S. TO BE EXPECTED\" 

PASCAL RICHE IN LEFT-OF-CENTER LIBERATION (06/27): \"THE 
ELECTION OF AHMADINEJAD IS A HARSH BLOW FOR PRESIDENT BU! 
HIS PLANS FOR THE MIDDLE EAST. FUNDAMENTALISTS IN IRAN ARE 
HOLDING ALL THE CARDS AND PRESIDENT BUSH MUST BE READY Ft 
TOUGHER CONFRONTATION BETWEEN THE U.S. AND IRAN. HE MUS1 
BEWARE OF THE FACT THAT THIS RELIGIOUS HARD-LINE POSITION 
COULD SPREAD IN THE REGION. THIS WOULD BE THE EXACT OPPOS 
OF HIS STRATEGY\'S OBJECTIVES FOR THE “GREATER MIDDLE EAST 


INTERNATIONAL TERRORISM - IRAQ 


\"BUSH AND THE BALANCE SHEET OF ERRORS\" 

GILLES DELAFON IN RIGHT-OF-CENTER-LE JOURNAL DU DIMANCHE 
(06/27): "THE PENTAGON'S HAWKS THOUGHT THEY WOULD UPROO 
TERRORISM; INSTEAD THEY HAVE SOWN THE SEED OF TERRORISM. 
BATTLE FOR DEMOCRACY GOT LOST SOMEWHERE IN THE PRISONS 
GHARAIB AND GUANTANAMO. AROUND THE WORLD 

THE IMAGE OF THE U.S. IS NOT IMPROVING. THE LATEST POLL SHOV 
THAT IN FRANCE 

AMERICAN SETBACKS LEAVE THE EUROPEANS RUDDERLESS. LAST ' 
THEY MADE COMMITMENTS TOWARDS IRAQ WHICH THEY WILL BE H 
PRESSED TO HONOR IF WASHINGTON REFUSES TO ACKNOWLEDGE 
MISTAKES AND LEARN FROM ITS ERRORS.\" 


\"THE U.S. MEETS WITH IRAQI INSURGENTS\" 

IN LEFT-OF-CENTER LIBERATION (06/27): \"MEETINGS BETWEEN 
AMERICAN OFFICIALS AND IRAQI INSURGENTS HAVE INDEED TAKEN 
PLACE. SECRETARY RUMSFELD HAS AS MUCH AS ADMITTED THAT T 
WOULD NOT BE WON BY HIS OWN TROOPS...\" 


\"IN IRAQ 

LAKHDAR BELAID IN RIGHT-OF-CENTER FRANCE SOIR (06/27): \"WHIL 
ACTS OF VIOLENCE IN IRAQ GROW 

THE INFORMATION REVEALED BY THE SUNDAY TIMES ABOUT TALKS 
IRAQI INSURGENTS. CAN SUCH A STRATEGY BEAR FRUIT? IT IS AS IF 
THE AMERICANS WERE LITERALLY EXPOSING THEIR WEAKNESS. 
ACCORDING TO DOMINIQUE TOMAS 

"AL QAEDA\'S MEN 

INSURGENTS 

TIME 

DIVIDE AND CONQUER. MEANWHILE IN IRAQ 

AMERICAN REPRESSION 
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OFFER OF DIALOGUE COULD THEREFORE LEAD TO EVEN MORE VIOI 


\"THE MUTATIONS OF ISLAMIC TERRORISM" 

PIOTR SMOLAR IN LEFT-OF-CENTER LE MONDE (06/27): “ТНЕ U.S. IS 
PRISONER OF GUANTANAMO. SUDDENLY CLOSING THE BASE WOUL 
ADMISSION OF FAILURE 

INSUFFERABLE. BUT THE EUROPEANS SHOULD NOT REJOICE OVER 
AMERICA\'S DIFFICULTIES. THE WORRISOME MUTATION OF THE 
TERRORIST THREAT - DUE ESSENTIALLY TO THE MIRED IRAQI 
SITUATION - AND WASHINGTONVS NEED TO GIVE SIGNS OF OPENNE 
HAVE LED TO A RAPPROCHEMENT BETWEEN THE U.S. AND EUROPE 
ILLUSTRATED IN FLORENCE AT THE END OF MAY. THE DELICATE 
POLITICAL POSITION OF THE U.S. WAS OBVIOUS 

VULNERABILITY OF EUROPE. TERRORISM EXPERTS IN FLORENCE 
ACKNOWLEDGED THE WORRISOME MUTATION OF ISLAMIC TERROR 
HOLDS A CENTRAL ROLE IN THE ALARMING ANALYSIS OF THIS 
MUTATION. OF COURSE AMERICANS AND EUROPEANS HAVE DIVERG 
POSITIONS IN THE ANALYSES OF THE ROOT CAUSES OF THIS EVIL. 
SEEN FROM THE U.S. 

CHOOSE TO GO TO IRAQ. SEEN FROM EUROPE 

IRAQ HAS BECOME THE LAND OF JIHAD BECAUSE OF THE SYMBOLIS 
ATTACHED TO A CONFRONTATION WITH THE U.S. IN THE LAND OF 
ISLAM.\" WOLFF 
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question 

until November. Mitzna said that an alternative time would 
be at the beginning of September 

disengagement 

voting fall during the Jewish holiday period. Mitzna said 
that within two or three days 

primaries will be clearer. 


2. (C) The Labor Party Central Committee debate on the 
postponement was cut short June 26 when a brawl broke out 
between former MK Addiso Masala 

Amir Peretz 

Barak. Newly elected party Secretary General Eital Cabel 
quickly closed the debate on the two motions and brought them 
to a vote: CabelVs proposal to postpone the primaries until 
sometime after the investigation into membership drive 
irregularities 

primaries by only three weeks. Some 60 percent of Central 
Committee members approved CabelVs proposal. Mitzna 
estimated that the investigation will take at least one month 

to complete 

membership of each of the party\'s some 80 

3. (C) Observers speculate that of the five party leadership 
candidates 

since a drawn out race could slow the campaign momentum that 
lifted him this past week to the number two spot 


Column 3 

interim party Chairman and Vice Premier Shimon Peres. 
Mitzna 

Peretz will lose momentum. Mitzna assessed that Barak 
Vilna\'i and Binyamin Ben-Eliezer would likely benefit from a 
longer delay. Barak gained critical support in the last two 
weeks 

advocated a three-week delay 

open-ended delay 

24. As current front runner 

in a longer race 

support 

leadership position. 


4. (C) Asked about the party repercussions after the brawl 
at the Central Committee meeting 

actually might have been a good thing for the party. 
Elaborating 

low 

roads.\" 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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commends President 

Editorials also predictably commended the signing of the 

Joint Mechanism. The mainstream independent Sunday Times 
(circulation 150 

bannered 

P-TOMS 

contended through the Joint Mechanism the government V'has 
yielded to the very propaganda of the LTTE that the GOSL 
[Government of Sri Lanka] represents the Sinhalese 

therefore the GOSL is a Sinhalese Government!\" Pro-JVP 
(former junior alliance partner Janatha Vimukthi Peramuna) 
Sunday Island\'s (circulation 85 

\"Home and dry?\" and \"Joint Mechanism - all fiction and 
misplaced facts?\" One editorial expressed outrage the 
President had gone against the JVP 

the President\'s lifesaver 

party and cohorts.\" 


3. (U) The Sunday Leader\'s World Affairs editorialist 
Gamini Weerakoon 
towards the LTTE 
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mechanism... appears to be... for granting international 
recognition to the LTTE is being completely ignored by these 
nations committed to fight[ing] terrorism.\" 


4. (U) The Tamil and Sinhala language press also afforded 
the signing of the Joint Mechanism broad coverage 

mirroring the stories of their English-language 

counterparts. Government owned papers reported the 
agreement with the most prominence 

papers lauded the accord. Government owned Tamil Sunday 
Thinakaran led with 

for majoritarian chauvinist propaganda 

Wickremesinghe\'s party\'s alleged statements of concern that 
the Sinhalese would be underrepresented by the Joint 
Mechanism. Thinakaran\'s editorialist expressed similar 
sentiments in an editorial titled 


5. (U) Television and radio broadcasts reported the signing 
of the Joint Mechanism in a relatively straightforward 
manner 

President\'s perseverance in signing the accord. 


6. (SBU) Comment: Government owned media 

act as the President\'s mouthpiece 

the Joint Mechanism or P-TOMS in front page headlines as 
well as editorials. Predictably 

press expressed reservations and exploited the political 
fallout of the President\'s decision while the Sinhala 
nationalist press emphasized allegations of treachery and 
suspicion against the LTTE and the international community 
who allegedly \"coerced\" the President to sign the accord. 
End Comment. 


Lunstead 
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EU\'s Constitution Treaty May 29; the EU\'s China arms embargo; 
Finland\'s relationship with NATO; environmental protection 
particularly in the Arctic; the role nuclear power has to 

play in the world\'s energy supply; and developments in 
Russia. Representative Lantos said the Congress finds it 
\"appalling\" that the nations to whose aid the United States 
came to during World War II should consider lifting the EU 
China arms embargo for what are in fact \"crass commercial 
reasons.\" On NATO 

Chair Jaakonsaari -- both of whom are widely believed by the 
Finnish public to be gently nudging the nation toward 

Alliance membership -- were non-committal in replying for the 
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record to the Delegation\'s pointed questions about the value 
of Finnish non-alignment in the 21st Century (although 
Jaakonsaari caused general laughter by giving the Delegation 
a hearty thumbs-up when the CODEL made the case for 
membership). For his part 

question of NATO membership would arise even in the next 
Parliamentary term (2007-2011). The Finns 

building a fifth nuclear reactor 

nuclear power has an important role to play in the search for 
cleaner (low-carbon) energy sources. On Russia 

Finnish interlocutors expressed guarded concern about both 
political trends and the environment 

Finnish-Russian bilateral relations are good. The 
Delegation\'s Finnish interlocutors all spoke positively of 

the EU\'s Northern Dimension 

reiterated Finnish interest in the Enhanced Partnership in 
Northern Europe. End Introduction and Summary. 


Meeting with Speaker Lipponen 


3. (U) Parliament Speaker Paavo Lipponen 

known to CODEL members from his days as Finnish Prime 
Minister (1995-2003) 

Delegation. Lipponen spoke of the United States as a 
\"pioneer democracy 

said a window of opportunity now existed for better 
trans-Atlantic relations. There is bipartisan support on the 
Finnish side for closer cooperation on everything from the 
Middle East to energy issues. Chairman Hyde responded that 
inter-parliamentary meetings are an important part of this 
process 

each other\'s perspectives. Lipponen noted the June 

trip to the United States of all of the Nordic/Baltic 

speakers 


4. (U) Turning to that morning\'s headlines on the French 
referendum 

is not perfect 

the French than about Europe. EU member nations 

need time to reflect -- on what the geographic limits of 
Europe should be 

That said 

and Security Policy 

States 

exercise in codification; it will streamline decision-making 
and make it more democratic (incidentally giving more power 
to France in the process); but the EU can move forward on the 
basis of existing arrangements. 


5. (U) Lipponen said Finland is particularly concerned about 
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the EU\'s relationship with Russia. He reiterated the Finnish 
view that Moscow deals too much with the EU member nations on 
a bilateral basis; the countries of the Union should have an 
EU-wide agreement on all of the basic issues affecting their 
relations with Russia. Finland\'s main contribution has been 
the Northern Dimension 

environmental sphere 

U.S. contribution has been the Northern Europe Initiative 
followed by the Enhanced Partnership in Northern Europe 
the Finns are anxious to continue and expand \"e-PINE\" 
cooperation. 


6. (U) On economic issues 

itself as a kind of liberalizing influence within the EU 
countering German and French protectionism. (VI won\'t speak 
of the United States.\") But Finland\'s economy needs reform 
too -- unemployment is still too high and pension systems 
need to be more sustainable. He noted that the upcoming 
G-7/G-8 meetings will be very important 

energy field: the world needs a global energy policy that is 
more diverse and better able to protect the environment. 
Nuclear power has a role to play 

something of an anomaly in nuclear-averse Europe: it has four 
reactors and is building a fifth. 


7. (U) Representative Issa asked about Lipponen\'s vision for 
Finland\'s pending medical reform bill 

contain better protection for the intellectual property 

rights of pharmaceutical companies. How does Finland plan to 
balance cost of pharmaceuticals with protection for those who 
invent and invest? Lipponen said that the major 
pharmaceutical companies are a significant part of the 

Finnish economy 

Finland. Finland wants to develop its biotechnology sector 

and realizes that IPR protection is the key. 


8. (U) Asked by Representative Watson for his views on NATO 
membership 

border of a very sensitive region 

remains a fundamental principle in its national security. 
The Finns spend close to 2% of GDP on defense 

retained universal male conscription 

the nation could mobilize a force of 300 

best-educated armies in the world. At the same time 

is participating \"without reservation\" in European defense 
cooperation 

groups. Finland retains NATO membership as an option 
will be following NATO\'s evolution closely 

closely with the Alliance and participating in the 
Partnership for Peace. 
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9. (U) Representative Lantos noted that a great degree of 
good will and admiration for Finland exists among the U.S. 
people and Congress -- so it disturbs us that in Finland and 
elsewhere in Europe 

is \"perverse\" that the U.S. 

international security 

criticism 

acknowledged that one can find a degree of anti-Americanism 
in Finland today 

confrontational attitude toward the U.S. The Finnish 
government and parliament want good relations with the United 
States -- he noted that even the leader of the Left Alliance 

the party that absorbed the old Finnish Communist party 
considers herself a friend of the U.S. 


10. (U) Lipponen conceded that there had been opposition in 
Finland to Operation Iraqi Freedom 

against him as PM: in the elections of March 2003 challenger 
Anneli Jaatteenmaki of the Center Party had accused Lipponen 
of \"collaborating\" with the U.S. But no matter how one felt 
about OIF 

U.S. to fail in its efforts to aid democracy in Iraq and the 

region 


11. (U) Representative Watt turned to the CODEL\'s May 31-June 
2 visit to Moscow and meetings with the Russian Duma. What 
issues should the Delegation address in those meetings? 
Lipponen said that Russia is experiencing economic progress 
and at the same time social \"degradation.\" President Putin 

is attempting to lift Russia out of the hands of the local 

satraps 

may not be the best way. In a nation as large as Russia 
president must be able to delegate a great deal of authority 

to regional administrations. Lipponen added that Finland is 
also concerned about the upsurge in Russian nationalism 
especially following the tragedy in Beslan. That said 

Finland\'s own bilateral relations with Russia are good 

the Finns believe the May EU-Russia summit was very 
successful. 


12. (U) Representative Watson voiced concern that the 
phenomenon of global warming has still not received the level 
of intensive research that it deserves 

that nations can come together on a common approach. 
Representative Issa 

Arctic Council 

doing enough to protect the Arctic. It sometimes seemed 
Issa remarked 

in terms of its oil reserves. The Speaker urged the U.S. to 
do more in the area of energy efficiency and diversification. 
Issa 
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the House Government Reform Committee 

United States had built every nuclear power plant that had 
been on order at the time of Three Mile Island 
Kyoto-compliant today. Lipponen agreed that one cannot say 
\"renewable energy is good 

experience shows that nations can safely produce nuclear 
energy. Critical rhetoric is sometimes hypocritical: the 
Swedes \"made a big deal\" of closing two reactors 

same time raised capacity in existing reactors 

overall Sweden now gets seven percent more of its power from 
nuclear sources than before. 


Meeting with the Eduskunta\'s Foreign Affairs Committee 


13. (U) The CODEL met with the Foreign Affairs Committee of 
Finland\'s unicameral parliament 

Liisa Jaakonsaari (SDP) 

Eero Lankia (Center) 

welcoming the CODEL 

Committee\'s belief that enhancing U.S.-Finnish cooperation 
and the U.S.-European dialogue is a matter \"of paramount 
importance. \" 


14. (U) Chairman Hyde asked what issues the CODEL should 
raise with counterparts in the Duma. Jaakonsaari said the 
Delegation should ask how Russia sees the future of its 
neighbors 

commented that a major transformation is taking place in the 
former Soviet Union -- in the case of Ukraine 

Kyrgyzstan a real revolution. This welcome change has not 
extended to the frozen conflicts 

conflicts could be dangerous to all of Europe 

since Russia is distancing itself from the OSCE. Jaakonsaari 
also said it would be useful for the Delegation to seek 
Russia\'s views on NATO enlargement. 


15. (U) The Chairwoman wen ton to say that Arctic issues and 
the environment are among the biggest challenges in dealing 
with Russia. Russia currently chairs the Arctic Council 

its politicians have not shown much interest in the 
environment. Representative Issa agreed that Russia clearly 
puts exploitation of energy resources ahead of clean air and 
water. How can the West break through this mind set? 
Jaakonsaari said that the Northern Dimension has been one 
instrument. Its most successful project to date may be the 

St. Petersburg Southwest Wastewater Treatment Plant. MP 
Anttila remarked that local Russian environmental groups have 
been quite active 

funding from Moscow. 
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16. (U) Chairman Hyde said that the global movement to 
nuclear power and alternate sources of energy is inevitable 
particularly with China and India becoming major industrial 
powers. China has serious problems it is not beginning to 
address. One of the flaws of Kyoto was that it has different 
impacts on different nations. Jaakonsaari agreed 
cautioned that scaling back industrial production in order to 
lower pollution can have a disruptive effect on living 
standards. To reach fair agreements 

show good will as well as the readiness to take unpopular 
steps. Representative Issa said that the Montreal Protocol 
taught the West a lesson: it lowered pollution in the 
developed world 

the Third World 

supports the objectives of Kyoto 

so badly that it is impossible even within the CODEL to 
debate it without the debate disintegrating into stalemate. 


17. (U) Anttila asked what in the U.S. view should replace 
Kyoto. Issa stressed that the U.S. would like to work toward 
Kyoto compliance 

pollutants per output 

without exempting 

wood. The nuclear debate must be part of any future 
international agreement. Anttila argued that many nations 
cannot reach the energy efficiency of a Finland. Issa 
countered that plenty of nations use \"we can\'t\" as an excuse 
for bad priorities. The United States can and should do 
more 

for the cleanup technology that they transfer to others for 
the common good 

national 


18. (U) Representative Lantos 

Rights Caucus 

similar caucus in the Eduskunta. Representative Lantos then 
said that disagreement over Kyoto seems to be just one issue 
on a larger agenda of problems Europe has with the U.S. We 
are deeply puzzled by the anti-Americanism we have witnessed 
in Europe in recent years. Although the United States makes 
mistakes 

European friends should be glad the U.S. is the sole 

remaining superpower. Lantos also commented that it is a 
mistaken judgment for Finns to oppose NATO membership. (MP 
Jaakonsaari -- whose support for Alliance membership is an 
open secret -- interjected her hearty agreement with a 
thumbs-up 

Finland stays out of the North Atlantic Alliance 

could lose a great deal 

V. 
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19. (U) MP Jaakonsaari declared that there is no 
anti-Americanism in Finland. \"Trade is booming 

contacts are becoming more vivid.\" There was criticism of 
Operation Iraqi Freedom 

more concerned about the reactions of Arab nations 

Nordics. She recalled the CommitteeVs recent visit to Egypt 
where she was \"infuriated\" to find open support for Osama bin 
Laden among some segments of the population. As to NATO 
said that persistent Cold War attitudes make it difficult for 
some Finns to adjust. On the other hand 

question NATO\'s relevance for the future of trans-Atlantic 
relations: \"If it is not so interesting to the United States 

it becomes less interesting to us.\" 


20. (U) Chairman Hyde acknowledged that NATO was formed to 
respond to a Soviet threat. But an organization that brings 

the U.S. 

unit still has merit. The Chairman supposed that the Finnish 
people believe NATO membership would diminish their 
neutrality toward war. Representative Issa added that NATO 

is still relevant 

Saudi Arabia -- it is the only bloc where all have a seat at 

the table 

from happening again. 


21. (U) MP Kiljunen said many in Europe are averse to 
superpowers in general. As for Finns 

pages of our history were those where we were a front-line 
state in wars among the big powers. Representative Lantos 
countered that the issues of the 21st century will not be 
global war but the global war on terrorism. If a conflict 
begins it will be the fault of a nation like North Korea. If 
Finland does not share in the effort to prevent that 

shirking its responsibility. Kiljunen protested that Finland 

is an active member of the United Nations. Lantos said any 
idea that the UN can substitute for collective defense is 
\"unacceptable\" to the U.S. Congress and people. 


22. (U) Turning to the French referendum 

Watson commented that the \"no\" was an expression of 
discontent with the Chirac government. MP Kiljunen agreed 
and added that it also seemed to be a vote against the EU in 
general -- which is ironic 

has been synonymous with European integration and the 
Constitution 

that all the old colonial nations but France seem to realize 
that they are no longer world powers. There was also the 
Union\'s expansion to the east 

both the left and right. Representative Watson asked what 
the Europeans will do now. Kiljunen said it might also be 
possible to adopt parts | and II of the Constitution Treaty 
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and set Part 111 aside for a new referendum in the autumn of 
2006. Renegotiation of the Treaty is \"impossible.\" 
Jaakonsaari said that no referendum is planned in Finland; 
instead the Treaty will be submitted to the Eduskunta later 
this year 


23. (U) Jaakonsaari 

visited China 

EU\'s arms embargo. Representative Lantos said that the 
United States is primarily responsible for maintaining a 

place in the Taiwan Strait 

the Europeans want to sell arms that could be used against 
us.V The U.S. is attempting to quiet the more aggressive 
forces on both sides of the Strait 

that those nations to whose aid we gave in World War Il 
should take such a step. The arguments for it are based on 
Vcrass commercial reasons. Representative Issa compared the 
situation to China\'s admission into the WTO. Once the 
Chinese gained the prize they wanted 

on their commitments. The same would be true if the EU 
lifted the arms embargo in return for a Chinese commitment to 
improve human rights or moderate its stance toward Taiwan. 


Meeting with Foreign Minister 


24. (U) FM Erkki Tuomioja thanked the CODEL for its visit 
saying that when the EU ministers meet 

always how to encourage U.S.-European contacts. Our 
Societies think they know each other well 

would feel better if there were more contacts at all levels 
and particularly Americans traveling to Finland. 


25. (U) Commenting on the Constitution Treaty 

that even today perhaps a third of Finns do not like the EU 
-- but Finland\'s membership is not an issue. Finland sees 
the Union as V'the primary vehicle for our multilateral 
engagement 

policy has the support of government and opposition alike. 
Moreover 

European Security and Defense Policy 

alliance. For that kind of security 

Finland agrees with Berlin Plus. The Finns don\'t see any 
security reason for joining NATO 

Finland will keep the option open 

matter would come up even in the next parliamentary session 
(2007-201 1). 


26. (U) Tuomioja said the EU should \"let the French decision 
be 
the treaty may be necessary 
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French government 

service directive for a single market. The latter two can be 
decided with or without the Constitution 

voters have made a point that must be taken seriously. 
Europe must become more transparent 

humble about things European when addressing our own 
citizens.\" 


27. (U) Asked by Representative Lantos about anti-Americanism 
in Finland and Europe generally 

have something of a love-hate relationship with the U.S. Yet 
Finland has been called the most Americanized country in 
Europe 

American left. One problem is that tne memory of World War 
Il is fading 

Another is that the two countries have different social 

models. But V'multilateralism 

have the U.S. on board." Tuomioja expressed apprehension 
about perceived American unilateralism. V'To Finns 

the basis for international legitimacy. V 


28. (U) Representative Lantos said he supported the United 
Nations 

Finns\' \"idealized 

Granted 

emerge 

that a military operation is ipso factor legitimate if 

endorsed by the UN and illegitimate if not so endorsed -- 
particularly when the Oil-for-Food scandal suggests real 
questions about the under-the-table financial dealings of 
people close to Chirac. The FM argued that Finland does 
recognize the UN\'s faults 

to strengthen the rule of law. The UN has to be the source 
of legitimacy 

recent years.\" The world has to move beyond the concept of 
sovereign nation states. All must be have an open human 
rights record 

necessary. GoF itself has been taken to the Strasbourg Court 
from time to time 

laws. Incidentally 

International Criminal Court as an important step in 
spreading the rule of law. 


29. (U) Representative Watt asked what issues the CODEL 
should raise with the Duma. Tuomioja urged the Delegation 
not to shy away from discussion of human rights and 
democratization. He noted that Finland has worked hard on 
promoting a common strategy within the EU -- \"If we\'re to 
have any influence on Russian developments 

with one voice.V This does not exclude the importance of 
bilateral relations 
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issues right now. Finland is expecting a clear reply and an 
apology from Moscow regarding repeated violations of Finnish 
airspace 

and does not believe it was instigated at the highest level. 
The FM also commented that the Finland-Russia frontier 
represents a sharper drop in standard of living than the 
U.S.-Mexico border 

more 

these 

south. The FM added that the Northern Dimension is all about 
EU-Russia relations; the Finns also are interested in and 
appreciate e-PINE 

there. 


30. (U) Representative Issa raised the question of the China 
arms embargo. Obviously 

a resounding no. What are the FM\'s views? Tuomioja said 
that there is a \"unanimous\" feeling within the EU that the 
embargo has outlived its purpose. This does not mean Finland 
wants to see a surge in the arms trade. But the embargo \"is 
either on or off 

discuss. The GoF\'s position is that the Code of Conduct 
should be strengthened and made legally binding. The Finns 
believe that this would give the EU greater leverage 

human rights issues become an explicit basis for denial of an 
export. Finland is aware of U.S. and Taiwanese concerns and 
certainly does not want to upset strategic stability in East 

Asia. But the Finns are also aware of the high-technology 
exports that the arms embargo has failed to stop. \"We need a 
better way to influence China.\" 

31. (U) In closing 

impressed with the FM\'s reaction to the French referendum. 
Clearly his views were well thought-out 

reaction. It will strengthen everyone if these problems can 

be resolved. In the meantime 

continue to work on bringing the nations of the Nordic-Baltic 
region closer together. 


32. (U) The CODEL has cleared this message. 
WEISBERG 
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Dominican Republic (see below for examples). Subjecting U.S. 
taxpayer money and the future financial well-being of USG 
employees to such a system would be negligent at best. To 
place pension funds in Dominican banks knowing the history of 
the banks 

judicial system 

engaged staff. 


Column 3 
Specific Examples ) Baninter 


5. (SBU) In 2003 

each of the three cases 

Superintendent of Banks established the method in which bank 
executives operated \"clandestine banks\" behind the faade of 
the real banks. In the failure of Baninter 

used on a nightly basis to balance and reconcile a set of 
\"second books\" for a false entity that did not exist. In 
essence 

more appropriately 

the scheme 

failure of the bank could prove disastrous to the Dominican 
economy (eventually it did) and could be a signal that other 
banks were running similar scams that could also bankrupt the 
country (they were). It also determined that the Baninter 

scam was not new. The false bank had been in existence for at 
least 10 years. 


6. (SBU) The findings in the Baninter case show that the 
banking regulatory structure allowed for insider trading 
complex fraud and the existence of an entirely false bank for 
10 years ) until the pyramid scheme finally collapsed upon 
itself. The 10-year time frame is significant as it soanned 

the administration of three different parties in power in the 
Dominican Republic. Also significant is the fact that to 

date only six Baninter executives have been charged with any 
type of wrongdoing. Over a year and a half has passed since 
charges have been brought against those six 

against all or any is nowhere near commencement. The case 
languished with a three-person appeals board for more than a 
year 

consider the preliminary question of whether sufficient 
evidence exists against any of the six defendants to continue 
to trial. 


7. (SBU) Looking solely at the failure of Baninter 

clear that: 1) although banking oversight regulations were in 
place 

and fraud knows no political party 

system is as yet unable to cope with complex fraud cases and 
is subject to outside pressures that ensure that banking 

cases do not move forward through the judicial system. The 
USG should not invest the pension funds of its employees in a 
system that has such severe flaws. 
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8. (SBU) Ifthese practices were limited to one bank 

perhaps the bank could be considered an anomaly - ablip on 
the screen or a mistake that the Dominican government sought 
to correct. However 

not just Baninter 

percent of the Gross Domestic Product. Bancredito and Banco 
Mercantil were engaged in similar \"false bank\" schemes that 
led to their failure and eventual buyout and take over. 
Bancredito is now owned by Grupo Leon and known as Bank Leon. 
Banco Mercantil was purchased by the Republic Bank of 
Trinidad and Tobago. In both of these cases 

undetected until the Baninter fraud woke up some bank 
regulators and they went looking for similar patterns at 

other banks. They found them 

after the fraudulent activities had begun. 


9. (SBU) In the cases of Bancredito and Banco Mercantil 

the wheels of justice grind even more slowly 

there is no discernible movement. So far 

have been made against only one executive at Banco Mercantil 
none at Bancredito In fact 

of Central Bank lawyers was ready to file criminal charges 
directly against the President and Vice President of 

Bancredito 

withdraw the charges. 


10. (SBU) Itis important to repeat that the combined 
failures of the banks totaled 20 percent of Dominican GDP for 
2003 (US $3 billion). The failures triggered an economic 
slide that lasted 18 months with the country turning to the 
IMF for help. By the regulatory system\'s failure to detect 

the fraudulent 

the Dominican Central Bank put itself in a precarious 
situation. The Central Bank Governor argued that if the 
Central Bank did not guarantee the deposits of the failed 
banks above and beyond the guarantees required by law 
would be a run on the banks. So 

law justified on the thin pretext that implementing 

regulations had not yet been published 

the Dominican government took the hit and paid 100% on the 
deposits. If the regulatory structure had found the flaws 
earlier 

Some parties continue to question whether the Central Bank 
should have guaranteed the deposits beyond the requirements 
of the law. Many attribute the Central Bank guarantees as 
the Dominican government admitting its complicity in the 
banking system failure. 
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11. (SBU) In general 

Dominican financial sector: the Superintendent of Banks 
Superintendent of Insurance 

the Superintendent of Pensions. The banks control the AFPs 
(Superintendent of Pensions) 

companies (Superintendent of Insurance) 

most of the seats on the securities exchange (Superintendent 
of Securities) and the banks report to the Superintendent of 
Banks. 


12. (C) The four regulatory authorities generally do not 
share information with one another. However 

stakes in each of the four authorities and take advantage of 
their knowledge of what is happening in each area to 
circumvent regulations of the institutions. For example 
banks have traded securities through the Securities Exchange 
Market to avoid paying taxes and having to meet minimum 
reserve requirements. Additionally 

themselves in a non-transparent process. They have 
successfully resisted initiatives to increase transparency in 
the bond market. All of these actions are further 
indications of insider dealing and corrupt practices by the 
Dominican banking industry. 


13. (C) Additionally 

at least two of the four regulatory entities are highly 
questionable. Both the Superintendent of Pensions and the 
Superintendent of Securities have made public proposals to 
invest AFP funds in financially troubled sectors or projects. 
The proposals are inappropriate on two levels: 1) proposals 
of this nature should not be made by the heads of oversight 
and regulatory authorities 

Securities should not be giving investment advice 

even if making proposals of this type were proper 

proposals themselves are poor financial risks recognizable to 
even novice investors. 


14. (C) The Superintendent of Pensions suggested that AFP 
funds be used to help finance the debt-ridden and crippled 
electricity sector. With lengthy daily power outages in 

parts of the country and government debts to the main 
electricity companies totaling in the hundreds of millions of 
dollars 

seen by most as a financial black hole ) investment in this 
sector is like investing at blackjack tables 

chance that the electricity producers will hit 21 in the 
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foreseeable future. The Superintendent of Pensions also 
suggested that the pension funds be used for mortgage 
financing ) an investment not permitted under the social 
security regulations. The Superintendent of Securities 
wanted to invest AFP funds in an ill-conceived metro project. 
His suggestion to use the pension funds was made after no 
other sources of public funds could be identified due to the 
staggering cost of a project that would provide minimal 
benefits to the Dominican Republic. Fortunately these 
proposals have been rejected; however 

indicative that the Superintendents either do not know their 
jobs or are using their positions to inappropriately attempt 
to invest AFP funds in costly and risky projects. 


15. (SBU) As an example of how AFPs are subject to misuse 
by both public and private entities 

to order the AFPs to invest in Central Bank certificates of 
deposit. The move was made in an effort to use AFP funds to 
pay off the certificates acquired by the Central Bank when it 
bailed out Baninter ) in essence privately held CDs now 
coming due. The move was in direct contravention to the 
Social Security law which does not establish Central Bank CDs 
as permissible investments by AFPs. That raid by the 
government was stopped 

the business sector (the banks) who were not willing to give 
up there own little profit making enterprise. 


16. (SBU) The banks had a self interest in preserving for 
themselves the profits earned from the Central Bank CDs ) 
they did not want the government to use the AFPs to buy up 
CDs that they could purchase to improve their financial 
positions. The Central Bank CDs (at that time) were 

attractive to many because they were paying approximately 50% 
interest. By contrast 

approximately 25% interest. With conditions of 30-40% 

inflation at the time 

only investments that offered a significant positive rate of 

return on investment when adjusted for inflation. The banks 

did not want to allow the government to directly invest AFPs 
funds in Central Bank CDs because the remaining alternative 
required the AFPs to buy commercial bank CDs. The banks then 
took the monies invested by the AFPs in their CDs 

around and bought Central Bank CDs 

retained the profits. 


17. (C) This example is indicative of the way in which both 
government and the banks wish to take advantage of the 
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relatively new AFP system. The government attempted to have 
the AFPs invest in instruments that the law did not deem as 
permissible investments and the banks conspired to prevent 
direct AFP investment in profitable instruments. Either way 

the AFPs lose and so does any employee whose pension is 
subject to the AFPs. 


18. (C) The insider games played by the banks in the 
Dominican Republic have led to eroded confidence in the AFP 
system. The labor representative to the Dominican Social 
Security System told us that of the 1.2 million Dominicans 
allegedly enrolled in the AFP system 

on behalf of only 500 

payments being made 

Employees are unable to monitor whether their employers are 
transferring money supposedly deducted from their salaries to 
be placed in the pension funds. Employers have caught on to 
the lack of regulation and oversight and commonly underreport 
salaries so that their AFP employer contributions are lower. 
Although the USG would comply with all rules and regulations 
the pervasive fraud by the business sector in regard to the 
AFPs weakens the system. 


19. (SBU) Throughout a very busy 2003 and 2004 when the 
bank frauds were discovered and made public 

heard over and over again that those responsible would not be 
punished. We were told that the cases would be swept under 
the rug and would disappear from memory soon. We were told 
that the bank executives paid off everybody 

leaders in all parties 

non-governmental organizations (who accepted funds not 
knowing of the fraudulent activities) 

would not be subject to penalties. Consistently we were told 
that the judicial system could not handle cases of complex 
fraud and that those charged had the means to ensure that 
they would not be found civilly or criminally liable. Those 

early words from Dominican counterparts at all levels of 
Dominican society now sound prophetic. The banking failures 
are no longer headline news 

activity remain free 

for the Dominican on the street 

memory. In recent public comments 

avoided mention of \"fraud\" or criminal activity in the 
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banking sector 

by the previous government and mistaken policies by bank 
managers. 


20. (SBU) We hear similar comments about the banks and 
AFPs. \"The AFPs are a good idea 

manipulated.\" \"The banks have too much power throughout the 
financial sector.\" V'You cannot count on the AFPs for a 
pension.\" The fraud and corruption that take place in the 
Dominican Republic ensure that U.S. taxpayer money placed in 
AFPs will be placed in the hands of white collar criminals 

who have little fear of being caught or prosecuted. 


21. (SBU) Although no longer headline news 

failures weigh heavily on the minds of some Dominicans ) 
particularly those of the relatively small middle class. The 
wealthy have their investments in the Dominican Republic and 
overseas (in dollars and not affected by the local economy) 
the poor have no investments and the middle class have lost 
the most and have the most to lose. That is where the USG 
locally engaged staff fit into the picture. Most are from 

the small and struggling middle class ) they are the most 
likely to feel the affects of bank failures and pension 

losses. They are not in a position to make overseas 
investments in dollars 

retirement support without adequate pensions. Pension funds 
in the United States are not guaranteed to grow to the level 
necessary to support our local staff 

far better risk than investing in the local bank-controlled 
AFPs. Our locally engaged staff has made it clear that they 
do not want to risk their retirement funds in a system in 

which Dominican banks control their future; the overwhelming 
majority voted in November 2003 to pursue this request for 
putting their funds into the Global Plan 

possibility that the request could be turned down. 


22. (SBU) In some countries 

boards are ineffective 

industry in the Dominican Republic 

upon to take over the \"watchdog\" role. That is not the case 
in the Dominican Republic. Even if the press had staff 
qualified to delve into the minutiae of banking regulation 

the Dominican media outlets are owned and controlled by the 
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Dominican banks. Lack of reporting or under-reporting on the 
failed banks mentioned above clearly demonstrated the 
unwillingness of the bank-owned media to report on negative 
bank dealings. There is no reason to expect that the press 
would serve as a watchdog on other bank dealings 

those with the AFPs. 


23. (U) The AFPs 

sector and the press are permeated by the norms of Dominican 
society. Corruption is a way of life in the Dominican 
Republic. In the most recent Transparency International 
Perception index issued in October 2004 

Republic scored a 2.9 on a scale of 1 to 10 ) tying with 
Iran and Romania and ranked worse than China 
Colombia 

latest version of the World Economic Forum National 
Competitive Index 

in Government Policymaking 

90th out of 102 surveyed countries 

and Panama. 


24. (C) Low scores in international rankings on corruption 
don\'t compare with seeing and hearing of corruption on a 
daily basis. The current District Attorney for Santo Domingo 
was recently in the news when it was discovered that he was 
driving an SUV reported stolen in the United States. We have 
credible information that the Vice President of the Supreme 
Court accepts bribes. We know that members of the military 
and police are involved in smuggling of drugs and people. We 
requested and received Department concurrence in the 
revocation of visas of high-ranking (including cabinet-level) 
government officials. We continue to closely monitor ongoing 
corruption cases in hopes that they will be more successful 
than prior corruption cases brought before the Dominican 
courts (see paragraph 25 below). 


25. (SBU) Corruption touches all strata of society. What 

is most disturbing 

businesspersons 

judiciary. Anecdotal evidence of this type of corruption is 
heard on every street corner and at every gathering in the 
country. Obtaining proof and convictions is a different 

matter. In a USAID funded study 

organization documented 227 corruption cases that entered the 
judicial system between the years of 1983 and 2003. Of those 
cases 

appeal) and only six even made it to trial. The system is 
broken 
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significant losses. 


26. (SBU) In Ref B 

USAID was well-positioned to judge whether the Embassy should 
participate in the 1555 because of USAID\'s role in helping 
develop the system. USAID provides technical assistance to 
and works 

whole and 

provides significant financial support to the civil society 
organizations that monitor 

combat corruption. Although USAID\'s ultimate goal is to see 
a pension system and a government regulatory structure that 
will succeed 

corruption and the failings of the system. 


27. (SBU) A significant part of USAID\'s portfolio is to 
combat corruption by identifying it and strengthening 
government institutions 

groups so that they can resist and fight corruption. USAID 

is deeply involved in analyzing institutional weaknesses 
advocating improvements and marshaling support for them 
through local non-government organizations 

training (for example 

school). USAID funding made possible the analysis of 
judicial results on corruption cases. These efforts and 
contacts give USAID and Embassy Santo Domingo an inside view 
as the USG seeks to alter Dominican practices. As of now 
Dominican institutions and the government have not 
demonstrated sufficient evidence of political will to 

implement reforms to warrant entrusting our pension funds to 
them. 


28. (SBU) In terms of knowledge about the AFP system 
has a technical advisor at the Ministry of Finance who helped 
the government and the private sector design the Securities 
Exchange Market. As a result 

of how the regulatory institutions that oversee the LSSS 
function 

of those institutions to discuss ways of strengthening the 
institutions (which gives USAID insights into the weaknesses 
of those institutions). 


29. (SBU) Recently 

Dominican Social Security System 

support for legislation that would require greater 
transparency in the AFP system. The legislation seeks to 
give employees greater access to information about 
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investments that the AFPs are making and greater information 
about employer contributions to the AFPs. Due to funding 
limitations 

support. 


30. (SBU) AFPs in the Dominican Republic put U.S. taxpayer 
money and the future financial well-being of USG employees at 
extreme risk. Corruption 

the non-transparency of regulatory entities guarantee that 

U.S. taxpayer money will be siphoned off in one way or 

another by unscrupulous and potentially criminal business 
practices. The USG should not invest its funds in such a 
system. Embassy Santo Domingo reiterates its request to 
terminate its existing pension plan and its request for 
Department concurrence to place locally engaged staff pension 
monies into US based pension funds. 

HERTELL 
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it will." HaVaretz quoted Rice as saying that 

alongside President Bush\'s April 14 letter to Sharon 
recognizing \"existing Israeli settlement blocs\" in the 
territories 

facts on the ground. She was further quoted as saying: 
\"We can\'t be forced to accept changes in the status 
quo.\" Maariv reported that Rice told FM Silvan Shalom 
during her visit that she saw Israeli construction 
between Jerusalem and Ramallah 

has determined that the final-status borders will only 

be determined through negotiations. The newspaper 
reported that Secretary Rice stressed the importance of 
making no changes in and around Jerusalem. Maariv 
reported that Rice refrained from expressing harsh 
criticism at her meetings with Sharon and Mofaz. 


All media highlighted confrontations between settlers 
and security forces in the Gaza Strip on Sunday. Ten 
members of the security forces were wounded in the 
clashes. The IDF demolished abandoned buildings to 
prevent anti-disengagement protesters from using them 
as an outpost. An IDF soldier refused to participate 

in the demolition 

objector.\" This morning 

young anti-disengagement activists in Gush Katif set up 
a protest outpost early Monday at the site of the 
clashes. HaVaretz web site cited the IDF as saying 

that the settlers and media exaggerate in the 


Column 3 

description of the new illegal outpost. This morning 
Israel Radio reported that the Yesha Council of Jewish 
Settlements has not obtained police approval for a 
demonstration during which drivers on major 
thoroughfares will be called to stop their vehicles and 
stand next to them for fifteen minutes. The event 
aimed at blocking traffic at major junctions throughout 
the country is scheduled to take place on Wednesday. 


During the weekend 

settler boys were killed in a drive-by shooting 
incident next to the settlement of Beit Haggai 
of Hebron 


On Sunday 

Minister Shaul Mofaz agreed last week to comply with 
all American demands regarding the unmanned aerial 
vehicles (UAV) deal with China and changes in 
supervision of Israel\'s arms exports. Today 

quoted sources familiar with the draft agreement 
regulating the reporting of weapons sales that the U.S.- 
Israel accord will be worded in an equable manner. The 
newspaper writes that the memorandum will state that 
the U.S. and Israel are \"strategic partners\" and that 
each country will be considerate of the other\'s 
concerns about military technology being transferred to 
other countries. The countries \"arousing concern\" will 
be specified separately. Under the agreement 

termed \"Declaration of Understanding on Technology 
Exports 

transparency regarding weapons sales to countries 
considered worrisome. HaVaretz reported that 

addition to the agreement 

written commitment to tighten oversight on defense 
exports and put in place new mechanisms and 
regulations. Israel will introduce legislative 
amendments to increase enforcement and toughen 
punishment for selling arms in violation of 

regulations. The U.S. will recognize the fact that the 
legislation will take time. 


On Sunday 

Security Forces arrested 10 Fatah gunmen over the 
weekend on suspicion of participating in an armed 
attack on a PA police station in Jenin. 


On Sunday 

Ahmadinejad\'s victory in Iran\'s presidential election. 
Referring to Anmadinejad as a killer of the regime\'s 
political opponents 

Elected President.\" The newspaper quoted opponents to 
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Ahmadinejad as saying that Israel now has a real reason 
to fear Iran. Today 

saying following his win: \"Israel\'s existence is 

illegal.\" Israel Radio and other media quoted Mofaz as 
saying that Israel demands that Iran stop funding 

terror. 


Jerusalem Post quoted Palestinian sources as saying 

that leaders of Hamas and other Palestinian radical 

groups in Lebanon and Syria are planning to move to the 
Gaza Strip after Israel evacuates the area. The 

newspaper also quoted an IDF source as saying on Sunday 
that Hamas is using the lull in fighting to raise an 

\"army\" of several thousand fighters in the Gaza Strip 

to complement its developing arsenal of Qassam rockets 
and mortars. 


Leading media reported that on Friday 

worldwide Anglican Communion unanimously urged its 
member churches to put pressure on companies linked to 
Israel\'s occupation of the Palestinian territories 

including possibly divesting their money from such 
businesses. 

All media reported that on Sunday 

Central Committee voted to delay the party\'s leadership 
race indefinitely. 

HaVaretz reported that Russia\'s state prosecutor has 
ordered an examination of Shulhan Arukh -- a code of 
Jewish religious law compiled in the 16th century -- to 
ascertain whether it constitutes racist incitement and 
anti-Russian material. The newspaper quoted Jerusalem 
sources as saying this is the first time since Stalin\'s 
regime that Russian officials have described holy 

Jewish scriptures as incitement. 


Independent 

foul-up regarding the Chinese-America issue is a 
serious one. It reflects mismanagement 

general and ministerial level 

policy in the most sensitive and complex of fields.\" 


Block Quotes: 
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\"The China Syndrome\" 


Independent 

27): \"Ever since the middle of the past decade 

as a power 

universal supremacy.... This information was readily 
available to every newspaper reader. And it was well 
absorbed at the Israeli Embassy in Washington and the 
Foreign Ministry in Jerusalem. In only one place was it 
given very little thought 

all 

Ministry in Tel Aviv.... [Defense Minister Shaul] Mofaz 
has been in his post for almost three years 

yet to realize a single lofty declaration concerning 

his plans to change the face of the ministry. It 

appears that the director general of the Defense 
Ministry is also directing the minister above him. The 
Pentagon hinted to Mofaz in no uncertain terms that as 
long as Yaron continues to serve in his post 

wind will blow between the two defense establishments 
and reflect also on other aspects of relations between 
the two countries. There was no indication in the 

field that Mofaz got the message. Yaron remained in 
his post and the cold wind continued to blow 

last week when Washington brought out the big guns 
the shape of Secretary of State Condoleezza Rice and 
spokesmen for Defense Secretary Donald Rumsfeld. Only 
then did Mofaz wake up to hasten the lazy handling of 
the affair 

to come to an agreement with the U.S. 
administration.... The foul-up regarding the Chinese- 
America issue is a serious one. It reflects 
mismanagement 

level 

and complex of fields.\" 


Military correspondent Alex Fishman wrote in mass- 
circulation 

positive thing will come out of these elections: the 
West will no longer be able to hold on to the illusion 
of a reformist regime in Iran.\" 
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Block Quotes: 


\"Worrying Surprise\" 


Military correspondent Alex Fishman wrote in mass- 
circulation 

\"Mahmoud Ahmadinejad\'s surprising ascent to Iran\'s 
presidency is a gloomy testimony to the fact that 

Israel isn\'t sufficiently familiar about what\'s going 

on in Iran. That very surprise is a very worrying 
mishap 

to Israel 

elected in Iran 

is inconceivable.... The new Iranian regime will 
sharpen its view on the issue of the Israeli- 

Palestinian conflict.... Hizbullah\'s extremist conduct 

... Will become more forceful.... The Iranians will 

again try to ... drag their feet [in the matter of 

their nuclear program. Will the Americans continue [to 
grant Europe a negotiating role]? Today 

mainly chitchat about democratization in Iran. Perhaps 
the results of the elections will shake them up. At 
least one positive thing will come out of these 
elections: the West will no longer be able to hold on 

to the illusion of a reformist regime in Iran 

ought to be encouraged and brought closer. Starting 
today 

and the Vgood ones.V The new regime in Iran won\'t 
renounce its nuclear program; it won\'t even have to 
pretend.\" 


Senior Middle East affairs analyst Zvi BarVel wrote in 
independent 

that the more the U.S. exerts itself in spreading 
democracy 

it represents.\" 


Block Quotes: 


\"Interim Report Card For Condoleezza\" 
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Senior Middle East affairs analyst Zvi BarVel wrote in 
independent 

\"[Secretary of State Condoleezza Rice\'s] words about 
the charms of democracy in Iraq seem like the 
description of the successful makeup on a corpse in a 
coffin. But Iraq is just an example of the way in 

which ideology dictates policy. It is indisputable 

that democracy is a worthy goal 

be used to justify a war of this magnitude 

many killed 

and without any confidence that the Iraqi government 
beyond the show of elections 

democratic.... Herein lies the reason for concern: 
alongside the praise for democracy 

attitude is developing: countries like Egypt and Syria 
must be compelled to adopt American ideology 

other countries like Kuwait and China are allowed to 
pick and choose.... This is a sweeping conception very 
reminiscent of the Cold War 

-- especially by the U.S. -- into the West versus 
Communism 

that because of the belligerent way in which it is 

being driven into the region 

democracy arouses fierce opposition among movements 
that are actually advocating for reform but do not want 
to appear to be acting according to an American 
diktat.... The concern is that the more the U.S. exerts 
itself in spreading democracy 

opposition will be to what it represents 

question before the public in Arab countries will not 
be democracy or repression 

local regime.\" 


KURTZER 
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maintains 

out the evacuation. End summary. 


2. (C) Yonatan Bassey 

Authority (SELA) 

settlers are prepared to take all of the greenhouses out of 
Gaza 

Palestinians a decade to rebuild and reinvest in the 
infrastructure there. He said that for him it is easier to 
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destroy the agricultural assets 

the Palestinians if they bought them. Bassey noted 

that up until now he has not seen a \"courageous Palestinian 
leader to say we 

everything.\" 


3. (C) Bassey told EconCouns that he has given some settler 
farmers alternate land in Green Line Israel 

per family. Some of the farmers may take their greenhouses 
and rebuild them on this land. According to Bassey 

even if these settlers do not stay in agriculture 

choose to destroy their assets before evacuation day. Bassey 
commented that the land is near Kibbutz Ziqim south of 
Ashkelon 

are already being farmed. The rest is not arable yet 

300 dunams are being prepared 

many settlers are hesitating to sign up for the land because 
they are over 50 years old and \"too old to re-start in 

farming\" but they have a week to decide. He explained 
however 

disengagement. 


4. (C) Bassey said that about 300 families have applied for 
compensation 

two weeks. He reported that in the last two months 

settlers have understood that he is trying to help them so 
the settler leaders are not pulling compensation applications 
out of mailboxes as reported in recent press articles. 


5. (C) Bassey could not say how many settlers he has 
negotiated with on behalf of the GOI because many settler 
leaders go to him alone and he does not always know how many 
people they represent. He says sometimes settler leaders 
have gone to him on their own without the settlers knowing 
that their leaders are talking to SELA. Bassey commented 
that many are still in denial 

this will be like GOI statements of evacuating the 
settlements in the Golan Heights that never come true. He 
concluded that the August 15 deadline will put a lot of 
pressure on the settlers to seek moving solutions. 


6. (C) Bassey reported that the contract to buy the land in 
Nitzanim for the settlers 
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He also said that the GOI is preparing the camp where 450 
mobile homes will be set up. According to Bassey 

are working very hard to clear the area and the mobile homes 
should be ready two weeks before evacuation day in August. 
(Note: Econoff drove by on June 1 and several bulldozers 
were working as late as 9:00 P.M. End note.) He contended 
that the caravans are not Vluxury caravans\" as the press has 
reported. He also said Prime Minister Ariel Sharon and Chief 
of Staff Пап Cohen had no choice but to promise the caravans 
because the settlers are not \"preparing themselves for the 
day after.\" Bassey acknowledged that 

missed the deadline to sign up for a mobile home 

give them a few more weeks. 


7. (C) Bassey noted that the current plan is to build 450 
houses within a year 

houses in the area depending on how many settlers sign up. 
He said the GOI would \"build as many houses\" as it needs to. 


8. (C) Bassey noted that the GOI is not concerned about the 
court petition from the current residents of Nitzanim against 
expanding their community for the settlers. He said 
Nitzanim 

and that they go to the High Court \"every year for 

something 

foresee that the petition would cause problems in the GOI 
relocation plan for the settlers. 


9. (C) With respect to evacuating settler graves from Gaza 
Bassey said that it will be a \"big emotional trauma 
currently has two psychologists secretly working with a 
settler rabbi on the issue. He explained that many settlers 
want their loved ones 

Cemetery to be close to them 

is full 

Chief Rabbi will perform the transfer ceremony 

this may create a controversy because the Rabbi 

belongs to one of the most difficult settler families in Gaza. 


10. (C) Bassey also said that SELA has employed a staff of 
70 psychologists to help the settlers with other aspects of 
disengagement. The psychologists are employed by the 
regional councils 
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settlers go to the psychologists 

go if they knew they were being paid by SELA. According to 
Bassey 

He explained that Avner Shimoni 

Neve Dekalim 

engaging the psychologists because he \"does not want to 
destroy families.\" 


11. (C) Bassey reported that SELA has only received NIS 50 
million with which to operate 

lawyers. For anything else 

Nitzanim 

compensation 

appropriated by the Knesset from the budget 

\"here and there\" within the budget because there is no 
disengagement line item. 


12. (C) Bassey predicted that there will not be any problems 
with evacuating the settlers from Gannim and Qaddim. They 
are planning to move to Afula 

empty by mid-July.\" According to Bassey 

negotiating with Homesh 

acknowledged that Sa Nur is the biggest problem because the 
IDF cannot close the settlement since it does not have a 
surrounding fence. Bassey admitted that recently there have 
been \"a lot of arrivals\" to the settlement 

should not be difficult to evacuate any assets. He said 

there are few public services 

because most of the settlers work in the north 

so there is not much to evacuate. 


13. (C) Bassey continued that he meets with the IDF every 
week 

are doing a good job\" regardless of what the papers say 
according to Bassey 

everything together. 
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Visit Embassy Tel Aviv\'s Classified Website: 
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http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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incite a revolt\". On June 4 

L\'Obserateur was arrested by the ANS and then released on 
June 6 by Public Security after the newspaper printed an open 
complaint letter from the Kreida ethnic group. He was 
re-arrested on June 20 

incite a revolt 


COMMENT 


17. (C) Itis difficult to determine the exact threat the 
rebels pose to the Government. We estimate that at the very 
least 


destabilizing effect in the east and 

in N'Djamena 

GOC remains concerned about its opponents 

stated confidence. The reported presence of the rebels in 
the east 

through the low turn-out for the referendum 

of the Kreida ethnic group along Lake Chad 

its southern and eastern border 

rumors about President Deby\'s health all are contributing to 
heightened tensions in Chad. Embassy N\'Djamena appreciates 
the efforts of DAO Khartoum and other Embassy officers in 
passing along information from the Sudanese side of the 
border. We are pursuing our efforts to collect and verify 
information about the Chadian rebels from this side of the 
border. 


18. (U) Khartoum and Tripoli Minimize Considered. 
WALL 


NNNN 
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of the euro.\" Berlusconi posited that the Maastricht 
Treaty helped contain expenses for Italy and other 
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countries. It must 

flexibility\" and the EU should assess the possibility of 
having a European economic policy 

the European Central Bank can only fight inflation. 


4. (U) In an interview June 21 with a small northern 

daily newspaper 

presumed 2006 center-left challenger to Berlusconi Romano 
Prodi admitted that the euro V'does not work...because 

there is no economic development policy 

the Vproblem is not the euro 


5. (U) According to Berlusconi 

after the French and Dutch NOs to the European 
Constitutional Treaty and the crisis over EU financial 
perspectives. V'Europe continues 

time to explain the Constitution and reach an agreement 
on the budget." Europe is simply undergoing a V'pause 
but the treaty will eventually V'see the light 

people in Europe are fully informed of the benefits that 
it will bring to the EU 

would allow the EU to play internationally 

level as the United States 

to European defense and a European army. V 


6. (U) Berlusconi dismissed coalition partner Northern 
League\'s continuing Euro-skepticism (\"Europe is dead 
party leader Umberto Bossi declared to sympathizers in a 
rare public appearance June 19) 

essential to maintaining peace and security in the 

world. The Northern League is \"tied to the interests of 

its region and its constituents 

but he underscored that the League has not and will not 
stop the Government from moving forward on Europe. The 
PM nonetheless addressed League concerns when he called 
for a Europe V'careful to defend its citizens 

Europe of elites and bureaucracy 

faced with today.\" "We need a Europe in which rules do 
not drop down from on high 

with fewer laws 

on the various countries 


7. (U) Berlusconi also reiterated Italy\'s support for 
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Turkey\'s accession to the EU 

\"important partner because of its geo-strategic position 
between Europe and the Muslim world. A Muslim country 
that can be democratic and can cooperate with the West\" 
would be an asset to the future of the EU 

Therefore 

change their minds and accept Turkey as a European 
country 

after 


8. (SBU) Many were shocked the same day to read an 
interview by center-left leader and former European 
Commission President Romano Prodi in the Italian 
northeastern daily "II Gazzettino 

the \"real problem is Turkey.\" Raising concerns later 
echoed by current Commission President Barroso 

stated that the \"conditions for Turkey\'s accession to the 
EU in the short or mid-term no longer exist. It is 
necessary to rethink\" Turkey\'s future presence in the EU 
because the \"referenda indicated strong alarm\" about the 
country\'s accession. 


9. (SBU) He did not 

central and eastern Europe and the Balkans 
strongly backed as Commission President. On the 
contrary 

suggested that Italy\'s northeastern region of Veneto 
which has strong economic relations with Romania 
profit from that country\'s EU accession. 


10. (SBU) Prodi\'s remarks about Turkey should be seen 
partially in the context of the building Italian 

political campaign 

politicking. Prodi and Daisy party leader Francesco 
Rutelli have been sparring on a number of issues 

Rutelli in a June 22 press interview essentially accused 
Prodi of having rushed EU expansion. According to 
Rutelli 

until the Constitutional Treaty is ratified...because a 
\"Europe of 25 cannot work.\" 


11. (SBU) Not surprisingly 

Turkish accession provoked enthusiastic support from the 
Northern League 

applauding: \"Bravo 

the governing coalition followed Berlusconi\'s example in 
countering Northern League excesses. DPM/FM Gianfranco 
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Fini noted that the League\'s position is \"truly in the 
minority both in the Government and in Italian public 
opinion.\" 


12. (SBU) In his press statements 

accurately described the Northern League\'s role in the 
coalition\'s current term: While party representatives 
may take \"extreme\" positions and make inflammatory 
speeches in their northern district 

their voters who crave such rhetoric 

pressed its Euro-skeptic viewpoint with particular fervor 
in Rome. The League is not a threat to Italy\'s staying 
the course on EU expansion or remaining with the euro. 


13. (SBU) The Italian economy is officially in 
recession 

over EU Stability Pact restrictions on budgets and 
deficits 

for many economic woes. Add in growing Italian 
discomfort over illegal immigration and historic 
antipathy toward Turkey 

skepticism over EU expansion. While Prodi had likely 
factored in all those concerns 

Turkey may be more of a \"coming-out\" than a change in 
position. He has long been lukewarm to Turkish 
accession 

could weaken considerably should Prodi lead the next 
government. 


SKODON 
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editorial on June 22 entitled \"Distinguished Models Of Relations 
With Brothers And Friends\": 


\"Three recent models typify Oman\'s brotherly and friendly foreign 
relations. The first model is the 14th Session of the Oman/UAE 
Supreme Joint Committee 

countries to deepen their relations. The second model is the 
effort to develop economic and commercial relations with Asian 
countries 

National Economy to South Korea and Japan. The third model is 
OmanVs participation іп the Smithsonian Folklife Festival in 
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America\'s capital city 

chance to showcase its culture and civilization in front of a 
friendly country: the United States. All of these models enhance 
communication and dialogue.\" 


2. \"Oman\" also ran an editorial on June 24 under the headline 
\"The Brussels Meeting And The Future Of Ігад\": 


\"The Brussels meeting was important not only because of the need 
for a joint effort to end the suffering in Iraq 

of the growing global awareness that the situation in Iraq has 
regional and international consequences. Stability is now the 

main concern of the Iraqi people 

responsibility of neighboring countries as well as the 

international community. The participants in the Brussels 

meeting should ensure that any resolutions are reliable and 
credible. V" 


3. \"Al-Watan 
an editorial on June 25 entitled V'Transparency Is Needed To 
Resolve The Iraq Issue": 


V'The tragic results in Iraq are a natural outcome of wrong 
calculations from the very outset of the war. American 
enthusiasm for the military adventure in Iraq is fading 

people largely do not believe the administrations proclamations 
that everything is "under control. Even American government 
officials now occasionally contradict one another when speaking 
about the situation in Iraq. What the United States needs now is 
to have a bit more transparency in their talk about democracy and 
reform 

American troops as liberators.\" 


4. On June 26 
\"lraq 


\"We note that the United States has started to refer to the many 
hardships in Iraq. Perhaps this is the result of two factors: 
first 
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criticism of the Bush administration 

losing the war in Iraq. Second 

effort is $3 billion per month 

for the American economy and the American taxpayer.\" 


5. Also on June 26 
Festival For Redrawing The Picture\": 


\"Arabs and Americans both complain that they are not understood 
by the other side 

great effort to develop such understanding. Oman provided a good 
lesson for both sides when it participated in the internationally 
renowned Smithsonian Folklife Festival. By presenting the 
diversity of Oman\'s customs 

all part of the broader Arab culture - the participants revealed 

an honest 

level of mutual understanding.... For political reasons 

have always been portrayed negatively in the West 

now opened wide a door that should help Americans change their 
views about Arabs - an effort that is much appreciated.\" 


6. A political cartoon appeared in \"al-Watan\" on June 26 that 
showed a caricature of Secretary Rice declaring 

your elections.\" An Arab woman in an abaya stands nearby with 
her hands on her hips and an annoyed expression 

asked for your opinion?!?\" 
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committee...the Left parties raised a number of issues 
connected with the CMP and other policy decisions being taken 
by the UPA government which affected the interests of the 
common people and the country as a whole. Our experience has 
been that on many issues where the Left had disagreements 
the government nevertheless went ahead with its decisions.\" 
3. (U) The LF expressed particular concern over the GOI 
decision to sell 10 percent of Bharat Heavy Electrical 

Limited (BHEL) 

without prior consultation 

repudiation of the agreement establishing the CMP 
Coordination Committee. Deriding GOI pledges to retain 51 
percent of BHEL and other viable public sector companies 

LF accused the UPA government of duplicity by claiming to 
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divest only 10 percent of the company now 
the right to sell up to 49 percent later. 


4. (U) Communist leaders accused the GOI of maintaining a 
\"hidden agenda\" of \"creeping privatization\" and described the 
BHEL disinvestment announcement as \"the first serious 
violation of the CMP.\" Their letter concludes 

this 

meetings of the coordination committee. Therefore 

decided to regretfully suspend our participation.\" 


...But Does Not Withdraw Support from UPA 


5. (U) With 61 seats in the Lok Sabha 

for the survival of the UPA government. Should the LF 
withdraw its support 

elections likely. CPI(M) General Secretary Prakash Karat 
clarified to the press 

withdrawing support 

and how long its government can continue. 


Congress 


6. (U) The immediate Congress response was \"damage control.\" 
Congress General Secretary Ambika Soni stated that the 
situation can and will be resolved. PM Singh reportedly 
contacted CPI-M leader Harkishen Singh Surjeet to gain 
further understanding of the decision and to learn about the 
Left\'s plans for strikes on June 28. Other Congress leaders 
commented that the Left was trying to separate itself from 
Congress to woo voters in next year\'s state elections. Most 
Congress leaders are reluctant to respond until party 
President Sonia Gandhi returns from vacation in the next few 
days. The party made no commitments regarding the BHEL 
disinvestment or other contentious economic policy issues. 

7. (U) BJP general secretary Arun Jaitley used the Left\'s 
decision to continue BJP criticism of the UPA-Left alliance. 

He described the Left\'s actions as \"fraudulent\" and called 
upon the Communists either to support the BUP-led NDA in its 
opposition to the petrol price increase or commit to the UPA 
and accept the price increase. 


Differing Interpretations of the CMP 


8. (U) The Left is increasingly dissatisfied with the UPA\'s 
economic liberalization agenda. The Communists insist that 
the CMP does not allow divestment of state holdings of BHEL 
and as many as 20 other profit making PSUs. According to the 
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LF interpretation 

profitable PSUs \"while they raise resources from the market.\" 
Congress prefers to draw a distinction between divestment 
and privatization 

the CMP as long as it continues to retain 51 percent of the 
profit making PSUs. The Left disagrees 

divestment will inevitably lead to privatization 

this is the СОМ real intention. Their letter to Mrs. 

Gandhi claims that 

the market for raising capital for their own needs. It is 

not for the government to sell their shares and appropriate 
those proceeds.\" 


9. (U) The Left also opposes the recent decision by the 
Cabinet Committee on Economic Affairs 

on 20 June 

and 2.0 rupees per liter respectively 

nationwide strikes on June 28 to protest. The Left also 
claims that GOI proposals to liberalize labor laws 
detrimental to workers (septel) 

opening India\'s retail sector to FDI will harm Indian workers 
and shop owners. When asked which of these issues was most 
important to the Left and which they would oppose most 
forcefully 

Poloff that the issues could not be separated and that the 
Left\'s frustration and dissatisfaction was with the UPA\'s 
economic program as a whole. 


Comment: Left Pressuring (Not Threatening) Congress 


10. (U) The LF withdrawal from CMP coordination meetings 
marks a turning point in relations between the Left and 
Congress. Previously 

a fully united front in their opposition to UPA economic 
decision-making 

not want to bring down the government and risk the return of 
a Hindu nationalist BJP-led government. Now 

four Left parties agree that the UPA is taking their support 
for granted 

sincerity of their repeated demands that the UPA reverse some 
of its decisions regarding economic liberalization. Karat 
explained that although formal coordination was being 
suspended 


11. (U) Most commentators agree that this move by the Left 

is designed to put pressure on Congress and will not lead to 

a withdrawal of LF support to the UPA. Nevertheless 

pundits are recommending that Congress take the Left more 
seriously before the LF/Congress relationship grows even more 
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contentious 

raise the BJP\'s sagging spirits and encourage it to unite 
against the UPA. Some are saying that the Communists move 
may also be calculated to energize its working class 
constituencies in West Bengal and Kerala ahead of 2006 
Assembly elections 

rival of the Left parties 

that it presents an alternative to economic liberalization. 
The \"Indian Express\" quoted some Left leaders as saying that 
they had no other option but to remain with the UPA as \"a 
pressure group.\" 

12. (C) Although the Left has criticized the BHEL decision 
since it was announced a month ago 

significant move to show its resolve. Its decision to 
suspend participation in the CMP Coordination Committee is an 
attempt to show Congress that it is serious. However 

long as the LF rules out a withdrawal of its support to the 
government 

that a withdrawal is too risky for the Communists 

would open the door for a possible BJP return to power 
Left leaders have never clarified under what circumstances 
they would be willing to pull out and bring down the 
government. While it remains highly unlikely that the Left 
would withdraw over the BHEL issue 

it must manage its contentious relationship with the LF to 
assure political stability and deny an advantage to the BUP 
and its allies. With Mrs. Gandhi in Shimla 

Congress party is incapable of making concrete moves to 
assuage the LF and will likely remain in statis until she 
returns. Post will follow the strikes called for June 28 and 
report on any new developments. 

BLAKE 
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stances over the past 7-8 years. He admitted that Iran was 
not changing as fast as the US would like 

overall progress was \"useful 

terrorist organizations had declined over the decade. Sinha 
did not expect a change in Indian policy whatever the outcome 
of the runoff election. 


3. (U) Prominent strategic affairs analyst C Raja Mohan 
speculated in the June 26 \"Indian Express\" that Anmadinejad\'s 
election could \"utterly complicate\" India\'s balancing act 
between Iran and the US. India had so far managed to keep 

its diplomatic relations with Tehran and Washington separate 
but the burgeoning energy relationship with Iran and defense 
exchanges were becoming \"issues of concern\" to the US. The 
ascent of a fundamentalist like Anmadinejad would make it 
more difficult for New Delhi to insulate its Iran policy from 

its high-priority engagement with the US. 
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4. (C) Although the June 27 \"Telegraph\" quoted \"Indian 
diplomats\" that GOI policy would be unaffected by 
Ahmadinejad\'s victory 

government-funded Institute for Defense Studies and Analyses 
disagreed with these predictions 

that increased tension in the US-Iran relationship would pose 
significant foreign policy challenges for New Delhi. In 

private 

the GOI will be \"closely monitoring\" the new government in 
Tehran 


Comment 


5. (C) New Delhi sees its energy links to Iran as essential 
and is eager to avoid clashes with the US over Iran that 
would upset either relationship. While hoping that its 
increasing economic engagement will not trigger ILSA 
sanctions 

\"problem children\" in the US-India bilateral relationship 
and is likely to seek to use its influence with Iran to avoid 
a flare-up of tensions with the US 

encourage Iran to cooperate with the IAEA and EU-3 
interlocutors on nuclear matters. 

BLAKE 
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estate developers expect approximately 80 percent of home 
residences to be financed this year by mortgage loans. Home 
lending is further expected to expand once the secondary 
mortgage market opens allowing banks to offload risk. Use 
of credit cards is also on the rise; by year-end 2004 total 
credit card transaction volume reached $6.5 billion (up 46 
percent from 2003) 

Slightly more than five percent of consumers currently use 
credit cards 

with debit cards. Consumers like the new product selection 
and surveys show that high numbers expect to enter into 
credit agreements by year-end 2005. Loans for household 
goods lead the pack in popularity with 5.3 percent of all 
consumers planning to borrow. 


4. The fast pace of lending has contributed to Romania\'s 
impressive GDP growth 

The construction and retailing sectors have benefited in 
particular. In the first quarter of 2005 retail sales 

jumped 18.7 percent over 2004 

However 

points to a growing current account deficit linked to high 
imports from abroad. 
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‚While Non-bank Financial Institutions Follow Close Behind 
5. Although slightly more than fifty percent of all 

consumer loans continue to be generated by banks 

financial institutions (NBFIs) 

close partnership with Romania\'s retailing giants 

gained substantial market share within the last three years. 
These institutions high profit margins on electronics and 
home appliance loans have made them popular take-over 
targets 

European and American investors. The rapid growth of NBFIs 
prompted the GOR to pass law 289/2004 V'Concerning Credit 
Agreements" 

observe consumer credit rules including pre-contractual 
disclosure 

agreement to advance repayment. Previous to this law 

were completely unregulated. NBFIVs still operate outside 

of Romania\'s banking regulations which limit total loan 
amounts. 


6. Applying for credit in-store can take as little as 15 

minutes and retailers are quick to encourage this extra 

source of revenue. Romanian hypermarkets and home appliance 
retailers currently average 60 to 70 percent of their sales 

volume on credit 

base. Household goods 

largest growth with an average purchase amount of 500 Euros. 
Romania\'s comparatively low incomes require loan maturities 

on consumer goods up to five times as long as those in the 
Czech and Polish marketplaces. 


7. Romanians have an overall cultural aversion to owing 
money 

pay their loans 

particular the elderly 

fear of financial institutions and distrust of contractual 
agreements. Romanians tend to pay on time and delinquency 
rates hover around three to five percent 

and traditional banks consider low for a developing market. 
Banks which carefully screen applicants according to income 
level and credit history claim non-payment rates as low as 
0.5 percent. 


Debt Collectors Rush to Cash In 

8. The credit boom has benefited debt collectors who saw a 
300 percent growth in their consumer business in 2003. As 
consumers take on more debt and are unable to pay 

banks and NBFIs offload these delinquent payers to debt 
collectors. The main market players use generally accepted 
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business practices 

mail which generates a success rate of around 40 percent. 
If demands for payment are unsuccessful 

brings the case to court. The vast majority of loans in 
arrears 

Personal needs loans see the highest level of default 
followed by loans for consumer goods. Mortgages and car 
loans have the lowest default rates 


Rural Dwellers Snubbed as High Risk 

9. Rural residents have been left out of the lending boom 
for a variety of reasons 

branches and department stores in Romanian villages 
from undocumented sources 

reliance upon foreign remittances transferred by relatives 
abroad. State-owned Banca Commerciala Romana (BCR) claims 
that it services ninety percent of the market 

bank\'s total rural market portfolio is merely $10 million. 
Most NBFlIs target cities with populations exceeding 50 
they view investment in poor 

generate required returns. The GOR has investigated 
programs to promote crop receipts as collateral for bank 
loans 


Uneven Legislation To Conform with the EU 

10. Legislation in the consumer credit sector is a mixed 

bag; most laws are geared towards consumer protection 
financial institutions remain frustrated by the absence of 
strong penalties for non-payment of debt. There is no 
expedited process within the legal system for financial 
companies and cases typically take six months to a year to 
be heard by acourt. In addition to the Law Concerning 
Credit Agreements 

credit agreements 

on data protection conforming to EU legislation. Commercial 
banking norms have also been passed which stipulate that 
down payments on goods must represent at least 25 percent of 
the item\'s respective value. Additionally 

payments can not exceed 30 percent of the customer\'s net 
monthly income 

Interestingly 

employers bowing to pressure from workers to report full 
income to the state 

avoid payroll taxes. 


11. However 

subject to the same lending caps as banks 

to banking regulations or supervision. Commercial banks are 
frustrated by this uneven playing field and seek to convince 
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the Central Bank to relax the lending restrictions 

a change is unlikely. Clarification on laws pertaining to 
overextended borrowers are also needed - no bankruptcy law 
exists 

cases of non-payment through the court system. 


Consumer Credit Bureau to Track and Score Consumers. 
12. Until very recently 

tracked consumer credit 

approximately $6 

collecting this data in 2000 upon request of the IMF 

was concerned about a dearth of statistics on outstanding 
loans. In response to the growing demand for customer data 
last year a group of 27 financial institutions 

95 percent of the credit market 

private credit rating agency. As of April 2005 

succeeded in compiling a comprehensive database of both 
positive and negative customer information from financial 
companies 

companies 


13. Credit providers who are members of the agency and have 
agreed to its system of reciprocity can now request 
information on potential customers categorized into three 
groups: \"good payment history\" 

\"overextended\". The agency is now working with foreign 
scoring specialists to hone the current data base and 
develop a scoring system based on three years of positive 
and negative data. The success of this agency 
announcements of competitors that may enter the market 
prompted the National Bank to begin scaling down its credit 
tracking operations. The credit bureau\'s initiative has 
brought cries of protest from consumer protection groups 
concerned about data privacy. In response 

Parliament established a National Supervisory Authority to 
oversee the proper use of personal data and passed 
legislation conforming to EU data privacy norms. 


.While Consumer Protection Concerns Grow 

14. Econoff met with representatives of the Romanian 
Consumer Protection Agency (ANPC) who expressed concern 
about a lack of consumer credit education and need for data 
protection. They fear consumers falling prey to predatory 
lenders who sprinkle their contracts with unfamiliar 

legalistic terminology and pressure clients to sign. The 
agency also cited examples of unscrupulous lenders 
stipulating penalties of up to thirty percent of the total 

value of a loan for delinquent payers. Consumers are 
generally uninformed about the pros and cons of credit 
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products and the elderly and young are particularly at risk. 
Bankruptcy laws do not currently exist for the overextended 
although the agency was unaware of debtors being sent to 
prison for nonpayment. Another concern of the ANPC is the 
possible inappropriate use of and access to credit rating 
scores. With this in mind 

supervision of NBCIVs and citizen education via television 
and press. The ANPC pointed out the general lack of 
consumer education on lending and admitted that their 42 
offices have just begun to understand and appreciate this 
problem. 


15. To assist the process of consumer education 

organized a digital video conference (DVC) in May between 

the RCPA and representatives from the Federal Trade 
Commission to address consumer credit issues and explain how 
the Fair Debt Collection Practices Act operates in the 

United States. The RCPA greatly appreciated the session 

and US Embassy Bucharest plans to request additional funds 
for a speaker program to target RCPA branch offices 

throughout the country. 


Comment 

16. Romania is developing a thriving consumer lending 
market which is so far remarkably stable in spite of the 
country\'s dearth of clear legislation and consumer education 
in this area. This market has fueled job growth in the 

retail and construction industries and allowed relatively 

low income Romanians to acquire needed housing and 
automobiles 

Romanians have handled debt prudently overall 

to their cultural aversion to owing money 

of unforeseen future financial instabilities. The creation 

of the credit rating agency will assist lenders identify the 
overextended and steer them away from high risk individuals. 


17. More troubling is the uneven legislation which caps the 
amount of total loans extended by banks 

restrictions on NBFI\'s 

Data privacy is also a concern 

for young consumers on the healthy use of credit. Data is 
currently being collected for credit scoring purposes 
unbeknownst to the general public 

Protection Agency has recently taken an interest in this 
issue. 
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mechanism 

allies is broadening. Following the departure of the Janatha 
Vimukthi Peramuna (JVP) from the United People\'s Freedom 
Alliance (UPFA) on June 16 

Unity Alliance (NUA) and Mahajana Eksath Peramuna (MEP) are 
also contemplating quitting. On June 27 Muslim MPs from NUA 
and the Sri Lanka Muslim Congress (SLMC) staged a one-day 
general strike in Muslim areas of the eastern district of 

Ampara to protest the P-TOMS\' perceived neglect of Muslim 
interests. Sinhalese nationalist parties 

like the JVP and the Jathika Hela Urumaya (JHU) 

preparing to challenge the P-TOMS in court. The JHU is also 
considering an impeachment motion against the President on 
the grounds of \"mental infirmity\" and treason 

While JVP/JHU opposition is no surprise 

among Muslim parties against the agreement could undermine 
GSL efforts to depict the P-TOMS as primarily intended to 

help the tsunami-affected of all communities. End summary. 


UPFA COALITION: 
CRACKING AT THE SEAMS 


2. (U) A mere three days after the Government signed the 
controversial Post-Tsunami Operational Management Structure 
(P-TOMS) agreement 

the Liberation Tigers of Tamil Eelam (LTTE) on June 24 
(Reftel) 

President Chandrika Kumaratunga\'s coalition partners 

growing increasingly vociferous. In addition to the 

Sinhalese nationalist Janatha Vimukthi Peramuna (JVP) 

left the United People\'s Freedom Alliance (UPFA) on June 16 
to protest the mechanism 

are also contemplating quitting. Although the New Unity 
Alliance (NUA) and the Mahajana Eksath Peramuna (MEP) only 
command a meager four seats in the Parliament 

impact of their leaving--and the damage done to the UPFA\'s 
claims to represent a broad cross-section of Sri Lankan 
society--could be substantial. (NUA\'s constituents are 

largely Eastern Muslims; MEP\'s are Sinhalese Buddhists with a 
similar ideology to the JVP\'s.) Moreover 

leaders each head ministries crucial to tsunami 

reconstruction efforts (NUA\'s Ferial Ashraff is Minister of 
Housing 

Development portfolio). MEP Leader Gunawardena told the 
press that the party will decide by the evening of June 27 
whether to remain in the alliance. 


MUSLIMS: UNITED IN OPPOSITION? 


Column 3 


3. (SBU) With its support base in the tsunami-ravaged 
districts of Ampara and Batticaloa 

defection could prove particularly damaging to the GSL\'s bid 
to portray the P-TOMS as an effort to ensure the equitable 
distribution to tsunami-affected populations of all ethnic 
communities. Both NUA and the SLMC have criticized the 
P-TOMS as neglecting Muslim interests 

the disproportionate representation given to the LTTE at the 
regional level (five LTTE to three Muslims and two GSL) 
though Muslims comprise the community most heavily affected 
by the tsunami 

Kilinochchi. Muslim leaders have also complained that they 
were not consulted during the drafting and negotiation of the 
text. On June 26 NUA Deputy Leader M.L.A.M. Hisbulla 
resigned from his post as Chairman of Port and Air Services 
citing opposition to the P-TOMS 

Ashraff to decide within 48 hours whether she would follow 
suit. Hisbulla 

Batticaloa 

tsunami victims from Batticaloa would have to travel to LTTE 


SIPDIS 
headquarters in Kilinochchi to pursue relief requests. As 
of COB June 27 


4. (SBU) On June 27 the Muslim Federation of Mosques in 
Ampara 

eastern coastal district to protest the P-TOMS 

and shutting down public transportation in Muslim areas. 
(Note: Ampara town 

unaffected by the strike. End note.) Muslim MPs from the 
SLMC and NUA traveled to Ampara to participate in the strike. 
According to police sources and local residents 

leading to and within the Muslim coastal areas of Kalmunai 
and Akkaraipattu were barricaded with burning tires in the 
early morning 

obstructions by about noon. There were no reports of 
violence in the area as of COB June 27. 


5. (C) In a June 27 meeting with poloff 

Karthikeyan 

said that the Muslims\' main grievance is that they had not 
been adequately consulted. Karthikeyan claimed that the LTTE 
had been particularly scrupulous in safeguarding Muslim 
interests during the P-TOMS drafting/negotiation process 
insinuating that 

might have been left with no representation at all. 

(Comment: We are skeptical of the accuracy of this account.) 
Now that the deal is signed 
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Muslims in the field 

asserted. The LTTE maintains excellent relations at the 
grassroots level with the Federation of Mosques in the east; 
Colombo politicians\' jealousy of those ties may be partly 
behind their opposition to the joint mechanism now 
suggested. When poloff observed that the Federation of 
Mosques was now spearheading an anti-P-TOMS hartal 
Karthikeyan again blamed Colombo politics and personal 
rivalries for impelling the protest. 


JVP: SLOGANEERING AND 
LITIGATING 


6. (U) On June 26 JVP leaders held a press conference in 
Colombo to explain (again) the party\'s opposition to the 
agreement. JVP Leader Somawansa Amarasinghe demanded that 
the Government of Sri Lanka (GSL) table the document in 
Parliament (neglecting to mention 

when the GSL attempted to do just that on June 24 his MPs\' 
disruptive behavior caused the session to be adjourned). 
Amarasinghe stressed that JVP opposition to the P-TOMS would 
form the crux of any future election campaign--whether for 
Parliament or the presidency--and invited all \"progressives\" 

and \"patriots\" to join hands with the former Marxists in this 
endeavor. He added that the JVP planned to contest the 
legality of the P-TOMS in court. True to Amarasinghe\'s word 

on June 27 JVP MP and former Deputy Minister of Small 
Industries Sunil Handunetti filed a fundamental rights case 

with the Supreme Court 

upon his civil rights. 


JHU TO ACCUSE PRESIDENT OF 
TREASON 


7. (C) The JHU 

challenges to the P-TOMS. JHU Administrative Secretary Udaya 
Gammanapila told us on June 27 that the party plans to take 
legal action against River Basin Development Minister and 
Leader of the House Maithripala Sirisena (for trying to table 

the agreement in Parliament on June 24) and Rehabilitation 
Secretary M.S. Jayasinghe (for signing the agreement on 


SIPDIS 

behalf of the GSL). Gammanapila said the JHU will ask the 
Court to annul the civic rights of the pair on the grounds 

that they had promoted the separation of the country through 
their actions. (Note: Under the Sixth Amendment to the 
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Constitution 

outside Sri Lanka 

encourage or advocate the establishment of a separate state 
within the territory of Sri Lanka.\" Anyone convicted of so 
doing is subject to asset forfeiture 

office 

years. Civic rights include the right to hold public office 

vote 

lawyer Saliya Peiris 

conversation that the JHU would be unable to follow through 
on this plan since Sixth Amendment cases can only be filed by 
the Attorney General. He speculated that the JHU would 
follow the JVP\'s lead in filing a fundamental rights case 
against the P-TOMS instead. 


8. (C) Gammanapila also declared that the JHU plans to file 
an impeachment motion against President Kumaratunga on 
various grounds 

violation of the Constitution and misappropriation of 
presidential powers. He said that the JHU has already 
submitted to a group of psychiatrists in the UK a collection 

of speeches made by the President on different occasions and 
asked the doctors to analyze her mental stability. In 

addition 

urge the four chief prelates 

edict calling all Buddhist monks and laity to converge on 
Kandy on July 1 for an anti-PTOMS protest. 


UNP SUPPORTS IN PRINCIPLE; 
NOTES CONCERNS 


9. (U) On June 27 United National Party (UNP) Spokesman G.L. 
Peiris held a press conference to announce that the main 
opposition party supports in principle the establishment of 

the P-TOMS insofar as the agreement provides humanitarian aid 
to the tsunami-affected and operates within the parameters 

set out in the Oslo Communique and the Tokyo Declaration. 
That said 

the agreement 

representation for the Muslim community and the failure to 
stipulate clear provision for representation of the Sinhala 
community. 


10. (C) Part ofthe reason Muslim concerns are so often 
ignored in domestic political discourse is because the 


Column 3 

community itself is deeply divided--largely along the fault 
lines of the rival political ambitions of various leaders. 

Like the JVP 

rallying cry--and a defining election platform--in opposition 
to the joint mechanism. While the JVP decision to quit the 
alliance over the P-TOMS may have been no surprise--and 
some ways 

President--the threatened defection of NUA is another matter. 
The GSL has tried to sell the P-TOMS to the Sri Lankan 
public as a humanitarian agreement ensuring the equitable 
distribution of tsunami aid to all ethnic groups. A NUA 
walk-out over alleged neglect of Muslim interests would 
clearly undercut these efforts. 

LUNSTEAD 
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Summary. 


2. (U) On June 11 Parliament unanimously passed the \"Internal 
By-Laws of Parliament\" bill. The legislation 

Special Parliamentary Committee on By-laws 

parliamentary procedures and reassigns some powers of the 
Presidium to committees. The Presidium 

person governing body chaired by Speaker al-Ahmar 

controls the legislative agenda. Although mostly technical 
some provisions of the bill are expected to help insulate 
Parliament from executive pressure. These include amendments 
to: empower legislative committees to subpoena ministers 
without the consent of the Presidium; mandate a secret ballot 
for Parliamentary leadership positions; create a pension 

system giving MPs benefits equal to ministers; and 

additional independent budgeting power to committees. 


3. (C) For the bill to become law 

must sign it or allow sixty days to pass without his 

signature. He may also veto the bill or request certain 
revisions. The most controversial provision decreases the 
Speaker of Parliament\'s term from six years to two. 
Opposition Islah party leader and Paramount Sheikh of Yemen 
Abdullah al-Ahmar 

on-again-off-again public war of words between President 
Saleh and Sheikh al-Ahmar 

publicly criticized Saleh\'s economic program 

relations tense between the two leaders (reftel). The GPC 
insisted on reducing a proposed three-year term to two 
leading many to conclude that the two-year limit is a message 
from Saleh to al-Ahmar. According to Director of the NDI 
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Democracy Development Center 

Speaker initially reacted with anger and \"begged\" various 
members of Parliament to vote against the law. After the law 
passed 


4. (C) Ambassador spoke with seven MPs who helped author the 
bill from the three major political parties: The ruling GPC; 
opposition Islamic-based Islah; and 

Party (YSP). Ali Ashal 

on the By-laws committee 

length of the Speaker\'s term was by far the most contentious 
provision of the bill. Ashal claimed that the clear intent 

of the By-Laws Committee was to reduce the Speaker\'s term to 
three years rather than two 

other plans.\" Abd al-Karim Aslami 

on the committee 

two-year limit over al-Ahmar\'s head in the lead up to the 

2006 presidential elections. \"The GPC can now pressure Islah 
not to endorse an opposition candidate 


5. (C) The Parliamentarians all agreed that Yemen requires 
international assistance to become a functioning democracy. 
\"Our structures are still very primitive 

suggesting to Ambassador that he \"call it like you see it\" 
when speaking with high-level ROYG officials. Islah MP Abdul 
Razik Hajri echoed Aslami\'s call 

Yemen in democratization efforts and make sure that there is 
a \"transparency in cooperation. Ashal commented that Yemen 
is a state where the person is more powerful than the 
institution and 

al-Wagih concluded that political reform required \"real 
political will. V 


6. (C) Comment: Although Sheikh Ahmar will no doubt try to 
influence Saleh 

implemented 

Presidium and the Speaker. While not always on good terms 
with President Saleh 

the past to help \"produce\" legislation out of Parliament. 
Whether weilding power in the name of the state or tribal 
power 

individual MPs to speak and act more independently in the 
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future. End Comment. 
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STATES; PDAS CHENEY OUTLINES STRATEGIES TO IMPROVE RANKI 


REF: A. KUWAIT 2803 


B. KUWAIT 2618 
C. KUWAIT 2551 AND PREVIOUS 


Classified By: Ambassador Richard LeBaron for reasons 1.4 (b) and (d) 


1. (C) Summary and comment: During her June 25 visit to 
Kuwait 

in dealing with the trafficking in persons (TIP) issue. Three 
senior officials voiced GOK disappointment with the 2005 
report. The new Minister of Planning 

and the senior Economic Advisor to the Prime Minister all 
complained that Kuwait was unfairly compared to other Gulf 
countries -- Saudi Arabia 

report failed to address efforts underway to improve the 
working conditions for expatriate laborers. PDAS Cheney 
emphasized that countries were assessed independently and 
said the goal of the report was to identify areas for 
improvement 

60-day period for action and recommended the GOK consider 
action against stables that use child camel jockeys and take 
steps to prosecute those who exploit foreign workers. She 
stated the U.S. commitment to working with Kuwait on TIP 
issues and advised the officials of G/TIP\'s interest in 

visiting Kuwait. The Ambassador reiterated the need for real 
action not the formation of committees. Post has repeatedly 
raised TIP issues with senior GOK officials 

of comments to PDAS Cheney makes clear that the report and 
U.S. concerns have gotten the Governmenti\'s attention 
although the perceived comparison to other Gulf states is the 
biggest concern. FM Shaykh Dr. Mohammed said the Prime 
Minster would discuss TIP issues during his July 1 visit; 

PDAS Cheney stressed that the visit is an opportunity to 
elaborate on the measures taken to improve working conditions 
for expatriate laborers. End summary and comment. 


2. (C) NEA Principal Deputy Assistant Secretary Cheney 
began her visit to Kuwait with a call on KuwaitVs first 
female minister 

Planning and Administrative Development. Following a 
discussion on women\'s political participation and strategies 
to prepare women for the 2007 parliamentary elections 
(septel) 
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deep disappointment with the 2005 Trafficking in persons 

(TIP) Report. She acknowledged problems in Kuwait in 

treating expatriate workers 

strongly objected to Kuwait being V'lumped in with other 

states" and said the report did not take into account ongoing 
efforts to improve labor conditions. In particular 

assessment 

and NGOs to address trafficking issues. She said 

are different in Kuwait" and the Department\'s report did not 
reflect the Kuwaiti system for \"identifying and rectifying 
mistakes." She referred to the recent ban on outside work 
between noon and 4:00 PM and said the GOK was determined to 
make working conditions more humane for the approximate 
450 

against several companies which violated the ban and lamented 
that a few abuses would sully the image of Kuwait. She 

further advised that reform of the labor law was underway and 
commented that as a cabinet minister 

access and influence and would press for positive changes. 


3. (C) Similarly 

Dr. Yousef Al-Ebrahim 

neighboring states and questioned the methods and sources 
used in preparing the report. He asserted that Kuwait was 
\"not like the rest of the Gulf\" and was committed to treating 
South Asians resident in Kuwait well. He said the Ministry 

of Social Affairs and Labor had banned the use of child camel 
jockeys 

was limited in taking action against those who use their own 
children in camel races. In response to a comment by the 
Ambassador on non-payment of some workers 

had 1.5 million foreign workers and only a small number of 
them were not being paid 

Blaming the media for the negative image 

free press was quick to report on worker complaints and such 
news was often repeated 

asserted that many reports of abuse were \"blown out of 
proportion\" or simply false 

and corrections never made the papers. 


4. (C) In a separate meeting 

Mohammed Al-Sabah Al-Salem Al-Sabah also expressed his 
disappointment with the TIP report and restated that Kuwait 
was very different from its neighboring countries. He 
reported the GOK 

and individuals were all working to improve the status of 
Kuwait\'s expatriate labor force. He asserted the GOKVs 
resolve to respond to the report\'s criticisms and said the 
Prime Minister would likely raise the issue while in 
Washington. 

5. (C) PDAS Cheney responded to all three interlocutors that 
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the 2000 Trafficking Victims Protection Act was very specific 
and countries were evaluated independently and objectively 
not against others. She emphasized that the goal of the 

report was to identify areas for improvement 

Kuwait\'s ranking could be improved. She added that progress 
on TIP was essential to continued progress toward a free 
trade agreement. She stressed that following the Tier 3 
ranking 

ranking could be reconsidered by the President. She 
suggested as possible measures shutting down stables that use 
child camel jockeys or prosecuting individuals who exploit 
foreign workers. She further informed the GOK officials of 

the interest of Department officials from the G/TIP office in 
visiting Kuwait to discuss these issues. She said the Prime 
Minister\'s July 1 visit to the U.S. presented an opportunity 

to elaborate on concrete steps to combat TIP. The Ambassador 
said the U.S. appreciated the additional attention the GOK 
paid to TIP issues 

formation of committees and issuance of reports. He 
encouraged better coordination among the involved ministries 
-- Social Affairs and Labor 

and suggested that Kuwaiti Ambassador to the U.S. work 
closely with Department officials. 


6. (U) PDAS Cheney cleared this message. 
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Visit Embassy Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website 
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entreated the USG to encourage the GOE to release him upon 
completion of 3/4 of his sentence 

come in March 2006. Soliman also repeated his previous 
request for a \"welfare and whereabouts\" check on his two 
AMCIT children 

in the U.S. End summary. 


2. (C) On June 23 

at Torah Prison 

the United States to Egypt in June 

subsequently convicted 

2003 

Islamic Jihad). He is currently serving a five year 

sentence. The visit was the eighth conducted by the Embassy 
(reftels) 


Column 3 
monitor Soliman\'s treatment after his return. 


3. (C) Per established routine 

place in the prison warden\'s office 

prison officials and a monitor from Egyptian State Security. 
Soliman appeared reasonably fit and affirmed that he was 
receiving adequate nutrition and was not being subjected to 
ill treatment by authorities. Soliman\'s demeanor and body 
language appeared consistent with his claims. Soliman noted 
that he supplemented his diet with meat and other provisions 
provided by his brother Wael 

Food supplied by prison 

chicken once a week 


4. (SBU) Soliman advised poloff and A/LEGAT that he had been 
suffering from elevated blood pressure. His most recent 
reading was 150/95. He was experiencing shortness of breath 
and general fatigue and said that he had been advised by a 
prison physician that he should supplement his diet with 
multivitamins 

brother to supply. Poloff agreed look into whether the 

Embassy could send multivitamins to Soliman. 


5. (C) As in previous visits (reftels) 

interested in discussing his legal case and the possibility 
of a release upon completion of 3/4 of his five year 
sentence. Soliman asserted that he had been subjected to 
\"double jeopardy 

immigration detention facilities before his removal and 
return to Egypt. Soliman repeated a claim he has made 
earlier 

(refs A and D) 

for his release as it continued to work with other agencies 
in preparing his removal to Egypt. 


6. (C) Soliman asserted that the USG bore \"moral 
responsibility\" for the \"injustice\" of his case and should 

now compensate by intervening with the GOE to encourage his 
release upon completion of 3/4 of his sentence. (Note: Many 
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Egyptian prisoners are approved for release upon completion 
of 3/4 of their sentence. This release 

board 

SolimanVs count 

March 

the \"clock ticking\" on his time served in prison in September 
2002 


7. (SBU) Soliman also raised his continuing concerns about 
the welfare and whereabouts of his children 

Ibrahim Nabil Soliman (DPOB 5/10/1995 

Nabil Soliman (DPOB 1/28/1997 

believed were resident with estranged wife Fatima Abdullah 
Ismail (DPOB 1/20/1963 

possibly in the state of New Jersey. Soliman asserted that 
he just wanted someone in the USG to locate his children 
confirm that they were safe and healthy 

to him. Post is exploring options for accommodating 
SolimanWs request. 


8. (SBU) (Note: Soliman\'s request for w/w checks on his AMCIT 
children is not new. Even before his 2002 removal from the 
United States 

originally believed that his children had been taken by his 
estranged wife to the U.K. CA/OCS confirmed the U.S. 
citizenship of lbrahim and Yasser and worked with Embassy 
London on w/w checks in the U.K. 

information (ref H). Soliman later advised poloff that 

inquiries made by his family suggested that the children were 

in the U.S. (ref B). End note.) 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website. 
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US and Italy will negotiate technical arrangements (TA) for 
each Italian facility with a US force presence. In mid-June 
after 9 years of negotiation the first TA for Sigonella Naval 
Air Station in Sicily was completed and sent by EUCOM to 
Washington for final approval. Expeditious approval and 
designation of authority to sign the Sig TA are critical to 
keeping our excellent mil-mil relationship functioning 


Column 3 

optimally. The Sig TA is expected to be the example from 
which TAs for the other bases in Italy are crafted. For 
several years the Italians 

have been anxious to close on the Sig TA to the point that 
inability to conclude the negotiation threatened to become a 
serious bilateral irritant. Italian officials told us 

bluntly that their willingness to approve various US military 
requests depended on getting the Sig TA completed. 


2. (C) Now 

will continue to view our action on the Sig TA as a litmus 

test of our seriousness and our respect for the terms of our 
basing in Italy. Considerable Italian frustration over the 

long Sig TA process visibly dissipated when the Italians 
learned at the June 16-17 Joint Military Commission meeting 
in Aviano that the document had been sent Washington for 
approval. The Italians worry that the document may languish 
for months in Washington waiting for approval. We should not 
let that happen. Italy will begin staffing the document on 
their side (a process IDGS says should take no more than a 
few weeks) only once the US approves the text. 


3. (C) Having gotten this ball to the goal line 

Washington to quickly move it in for the score. Post urges 
Department 

rapid and favorable consideration to approving the Sig TA. 


SKODON 
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figures\" in the new government 

still have to tolerate Parliamentary Speaker Berri. Both 
agreed that maintaining regional stability while promoting 
reform should be a primary goal. END SUMMARY. 


2. (U) Thibault was accompanied by Deputy Director 
(DAS-equivalent) Antione Sivan and Iraq Deskoff Renaud 
Salins. Assistant Secretary Welch was accompanied by USEU 
Poloff Van Reidhead (notetaker). 


3. (S) During a June 21 bilateral meeting on the margins of 

the International Conference on Iraq in Brussels 

Middle East/North Africa Director (A/S equivalent) 

Jean-Francois Thibault welcomed strong U.S.-French 
cooperation on Lebanon. Summarizing the June 13 Core Group 
Planning meeting in Paris 

the determination of Core Group members to keep the Lebanese 
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government at the center of our engagement and reform 
efforts. France also welcomed the decision to hold an 
international conference as soon as possible after the 
formation of the new government in Beirut. As agreed on June 
13 in Paris 

Core Group members to work with the new government to 
identify reform and assistance priorities that the GOL could 
present at the international conference. The Core Group\'s 
job would then be to bring international resources to bear to 
assist the GOL achieve these priorities. We should strive to 
boost the new governments credibility and sense of sovereign 
ownership by keeping the emphasis squarely on the GOL and its 
needs 


4. (S) Thibault and Assistant Secretary Welch agreed that 
having come out on top after the final round of Lebanese 
voting 

forming a new government. Hariri\'s mandate 

not strong enough to avoid the tricky task of having to 
navigate what Thibault called the V'triangle of power": first 
PM Mikati 

second 

who still has a wolf lurking under the skin; and third 
Parliamentary Speaker Berri 

spoiler. Thibault urged that the U.S. and France communicate 
that we want \"fresh figures\" in the new government 

we will not tolerate the \"old and corrupt guard.\" At the 
same time 

tolerate Berri to a certain degree 

will \"try to play dirty tricks.\" 


5. (S) France remains committed to disarming the militias 
Thibault said 

the \"fragile situation\" that exists after Syria\'s withdrawal. 
We should focus on finding and supporting a \"Lebanese 
solution 

more fully into the economic system. But we should be 
careful because \"pushing them too much could cause a 
dangerous situation.\" Assistant Secretary Welch said the 
U.S. thought it was important to get the UNSC to issue some 
kind of punitive resolution about arms transfers to non-GOL 
groups 

region and Lebanon\'s neighbors would see an embargo as too 
provocative. We should find out what the new GOL wants to 
do 

very sensitive 

the GOL pursues the recovery of its sovereignty. Assistant 
Secretary Welch said we would not need to call it an arms 


SIPDIS 
embargo 
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accomplish. We just need to find some way to disarm 
Hizballah and prevent them from acquiring new arms. It would 
be very important to have UNSC action by late summer 

said 

it. Furthermore 

political solution for Hizballah 

Hizballah as a terrorist organization and against an arms 
cutoff. This could easily be seen as protecting Hizballah. 


6. (S) Thibault and Assistant Secretary Welch agreed that 
promoting regional stability should remain a shared goal as 

we continue our close engagement on reform in Lebanon. While 
Paris was very disappointed in Bashar al-Asad and was not 
sympathetic toward his government 

critical that Syria remain stable and not disintegrate. 

Assistant Secretary Welch agreed that the disintegration of 

Syria 

interests. 


7. (SBU) Thibault concluded by saying he hoped to travel to 
Washington over the summer and would like to meet again to 
discuss other issues 

Morocco-Algeria relations. He and Assistant Secretary Welch 
agreed that a Washington meeting could be arranged in late 
July. 


(U) A/S Welch has cleared this message. 


McKinley 
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modalities" agreed to in Cairo. The NDA representatives 
highlighted the status of military forces and power sharing 
arrangements as key issues left unresolved. End summary. 


2. (SBU) On June 23 

corps on the Cairo agreement of June 18th. Deputy Chairman 
and lead negotiator for the NDA 

kicked off a briefing at which Mr. Farouk Abou Eissa 

clarified details of the agreement and noted many unresolved 
issues. Citing the Cairo agreement as V'a step for bringing 
the NDA on board\" and influencing a political settlement in 
Sudan 

removing the state of emergency after the adoption of an 
interim constitution 

National Constitutional Review Commission 

views into early drafts of the constitution (effectively 

giving the NDA a voice in discussions which pre-dated its 
participation) 

the Naivasha accords and interim constitution 


Column 3 
reinforcing the role of women in Sudanese politics. 


3. (SBU) Abou Eissa candidly discussed the issues that 
could not be resolved at the Cairo talks 

sharing (the ratio of NDA seats in a unified government) and 
the status of the armed forces in eastern Sudan. He 
nonetheless highlighted the current NDA delegation of 27 
participants in the constitution-drafting process (nine 

voting delegates and 18 experts as \"alternates\") as an early 
benefit of the agreement and stressed the NDAVs role in 
ensuring a more democratic outcome. He said a \"modalities 
committee\" would ensure continued negotiations on outstanding 
issues 

and reconciliation) that were established as a follow-up 
mechanism. Abou Eissa noted that he co-chaired the political 
panel. 


4. (SBU) On the complex issue of NDA military status 

briefers called for a national non-partisan military force. 

Abou Eissa argued that military forces should not be allied 

to any political party 

Abou Eissa argued that the judiciary was similarly a national 
asset that should be independent of the Congress Party. He 
discussed the need for a new and more democratic approach to 
the \"administration of justice\" and called for many \"new 
laws.\" Power sharing is a similarly complicated issue 

Abou Eissa made it clear that the NDA would not settle for 

14% of the seats in a new 60-member cabinet and would remain 
\"in opposition to GOS\" unless given sufficient 

representation. He proclaimed that the NDA did not have to 
infringe upon the seats promised to the SPLM or other 

southern political forces 

held by the Congress party. The NDA briefers stressed that 
NDA participation in the constitutional commission had 
exceeded the original percentage (totaling \"over 17%\" when 
only 14% had been promised). This precedent made a similar 
concession in the unified government \"logical 


5. (SBU) All committees would start work immediately 
according to Abou Eissa 

participation at all levels of the government. Summarizing 

the haste leading to the June 18 agreement 

discussions had continued until 3:00 a.m. 

President Mubarak slated to host an event at around noon that 
same day. Agreement was reached to sign a limited accord and 
to continue working toward resolution of outstanding issues. 
After initially agreeing to delay implementation of this 

limited accord until all issues were resolved (according to 
\"Annex B\" to the agreement dated June 18) 

second Annex (\"Annex C\") dated June 20 set in motion NDA 
participation in the constitutional review commission 


Column 3 
immediately. 


6. (SBU) The NDA 

colleagues 

hoped it would lead to amore democratic transition -- and 
were encouraged that the agreement represented \"specific 
modalities signed publicly\" by the government in Khartoum. 
Egypt\'s role in reaching the accord also gave the GOE ап 
incentive to help ensure implementation; the GOE has an 
interest in \"realizing what was agreed to under Mubarak\'s 
auspices 

7.(SBU) Abou Eissa called on the international community to 
assist in Sudan\'s democratic transition. \"It is all of our 
jobs to push for what was agreed to in Cairo.\" Clearly 
acknowledging the limits of the Cairo agreement 
emphasized in this briefing the positive direction indicated 
by the accord. 


8. (SBU) Hesham Afifi 

the Egyptian MFA 

the draft constitution had been submitted June 25 for 
consideration by the Sudanese president and then the 
parliament. He said the June 18 agreement which initiated 
the NDA\'s participation in that drafting exercise was very 
positive in spite of many issues left unresolved. Now that 
this \"important step\" has been taken 

views would need to be taken into consideration; the 
resulting inclusion was positive 


9. (U) Khartoum minimize considered. 
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the world that peace is EgyptVs strategic choice. V 


2. The initial contingent of 800 troops reportedly began 
deployment on June 25 

transportation. EgyptVs forces in Sudan are to include a 
command group element 

company 

field hospital. Equipped with over 800 vehicles and supplies 
appropriate to its diverse mission 

may be augmented by more troops in July. 


Column 3 


3. Egypt\'s presence in southern Sudan complements Egyptian 
military observers and a military medical facility in Darfur. 

In addition to EgyptVs political involvement in helping 

Sudan recover from years of conflict -- including recent 

efforts to broker an agreement between the GOS and the 
National Democratic Alliance (NDA) -- these practical 
contributions of manpower and expertise are indications of 

the great importance Egypt places on the stability of its 
neighbor to the south. 


4. Khartoum minimize considered. 
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In the end 

the GOJ to discuss the concept with the Israelis. (COMMENT: 
We suspect that the GOJ is playing to its domestic 
constituency with this latter offer 

to be perceived by QIZ investors as having made every attempt 
to further GOJ QIZ factories\' interests 

feasibility of the proposals. END COMMENT.) 


4. (C) Mulki stressed to Charge that he was not negotiating 

in parallel with Jordanian Minister of Industry and Trade 

Sharif ZuVbi. (Trade Minister Zu\'bi had reported on some of 
these developments separately and appeared to have been fully 
briefed by Mulki.) Rather 

the groundwork for any final negotiations and also providing 

a Vsafety net" mechanism. 


Israel - DPM Olmert \"Positive\" 


5. (C) In Israel 

Minister Sylvan Shalom and Deputy Prime Minister and Minister 
of Industry and Trade Ehud Olmert. With both 

three Jordanian trade initiatives: (1) moving Jordan\'s QIZs 

to the same type of product content review as found in the 
Egyptian QIZ audit system; (2) reducing the required Israeli 
content in Jordan QIZ products from eight percent to five 
percent; and 
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was receptive 

related that the Israelis were still evaluating the quarterly 
approach 

then Israel would adopt the same system in Jordan. Mulki 
commented to Charge that it was important to Jordan to 
accomplish this very quickly 

investors were seeing themselves put at a disadvantage and it 
was important for them to be \"treated the same.\" 


6. (C) Mulki explained that the GOJVs requested reduction 
in Israeli QIZ content to five percent had an alternative 
more complex formula: a sliding scale based on 
\"free-on-board\" (FOB) pricing of the particular QIZ product. 
The more expensive the item 

content. Starting with an FOB price of $0 to $2 dollars 
which would continue to require eight percent Israeli 
content 

would see a concomitant drop in Israeli content of one 
percent 

require five percent Israeli content. Olmert \"looked very 
positively\" on the sliding scale concept 

would tend to be less irksome to the Egyptians than an 
across-the-board three percentage point reduction. (NOTE: 
Egyptian QIZs are required to manufacture products with 11.7 
percent Israeli content. END NOTE.) 


7. (C) On the trilateral cumulation scheme 
Olmert wanted to know what the Egyptians thought and that he 
would review it if the Egyptians were disposed to the program. 


Jordan Seeking Help with the Israelis 


8. (C) The royal advisor repeated the GOJ trade minister\'s 
standing request for USG assistance to convince Israel to 
support Jordan\'s trade proposals (Ref A). The QIZ audit 
said 

extend the quarterly review system in Egypt 

to help Jordan with the Israelis so that they quickly 
extended the same privilege to Jordan. The bracketed 
sliding scale of Israeli content was important to help Jordan 
move to the very highest high-end products 

(COMMENT: Five percent of just 2000 $100-dollar garments 
gives a better return to Israeli suppliers than does eight 
percent of 50 

competitive if Israel demands the full eight percent on these 
high-end garments. There could be Israeli interest in the 
Jordanian proposal to gain wider joint access to this 
up-scale market. END COMMENT.) 


Research: The Bridging the Rift Free Education Zone 
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9. (C) Mulki reviewed his discussion with GOI FM Shalom on 
the new 150-acre desert complex devoted to life sciences 
research that is under construction in the southern Wadi 

Araba desert straddling the Jordan-Israel border. Bridging 

the Rift (BTR) 

will house researchers sponsored by Stanford and Cornell 
Universities under the financial support ofthe BTR 

Foundation created by New York-based Israeli businessman Mati 
Kochavi (Ref C). A major issue was how to implement the 
program across a border when a myriad of sovereignty issues 
were raised such as personal legal culpability or insurance. 

He said that the GOJ solution proposed had been simple: 
persons in the free education zone would be treated under the 
laws of the nation from whence they came (just as occurred at 
the border crossing zones now). Mulki said that the Israeli 
Under Secretary of Justice liked the idea. The imaginary 
borderline running down the middle of the equally apportioned 
BTR zone would be marked by a long stretch of garden 

noted. (COMMENT: Israeli Ambassador Yacob Handlesman on 
June 22 gave Charge a similarly positive description of this 
meeting on BTR. We take this mutual advancement on sensitive 
issues to indicate the proposed opening date for the BTR 

desert campus at the end of the year would appear to be 
realistic. END COMMENT.) 


TRIDE: Jordan Presses for More Money...Bigger Ideas 


10. (C) The Trilateral Industrial Research and Development 
(TRIDE) fund was raised with DPM Olmert. After meetings were 
held last November in the U.S. and in February in Jordan to 
revive the fund which had been dormant since the second 
Intifada in 2000 (Ref B) 

providing its third of the $1 million fund. The plan had 

been to start a new round of entrepreneurial R&D projects 
requiring a relatively small amount of seed money. However 
Mulki indicated that the GOJ wanted to see the fund expanded 
to $10 million 

indicated that he was unaware of any USG funds available in 
its budget to contribute to this new concept. 


11. (C) Mulki stated that he thought $10 million would be 
more suitable to attracting the type of industrial-scale R&D 
that Jordan could host. He added that one project being 
contemplated -- requiring the strictest confidence -- was an 
industrial park located in Jordan where Israeli 

high-technology would be used to make products or provide 
technical services to Iraq. He referred to lraq\'s 

electricity and manufacturing sectors in the coming decade as 
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a rich market to tap. The GOJ could foresee a time in the 
next few years ahead when such a concept would no longer 
appear to be so radical. However 

on the ground floor and establish this joint venture -- 
located in Jordan and exporting nominally \"Jordanian\" 
products to Iraq -- to establish a market advantage. 


TRIDE to be Promoted by King or to Re-Start? 


12. (C) Aside from the project directed at Iraq 

there was merit in promoting the larger-scale investment in 
TRIDE of $10 million. Jordan would want to promote any 
investments that came through this unique platform 

It would be a way to attract a more diversified industrial 
base to Jordan in one of the technology sectors. With the 
larger TRIDE fund 

investors could be attracted to permanently \"root\" a 
particular industry in Jordan 

heavily promote TRIDE on his next visit to the United States 
(likely in September) 

mechanism to attract more investment. Charge replied that it 
would be important to hear the Israeli position on such a 
proposal. (NOTE: Israeli DCM Danny Nevo 

in the February TRIDE discussions (Ref B) 

Charge June 22 that the GOI was still waiting for Jordan to 
contribute its $330 

contributions 

Proposals can go out under the current 

program. END NOTE.) 
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police responded that the lawyers were helping 
criminals escape justice. Meanwhile 

Abuja asked the police to stop acting as prosecutors in 
court 

The national executive council of NBA called on the 
Justice Minister to immediately direct the Inspector 
General of Police and his police commissioners to 
\"desist forthwith from engaging in the initiation and 
prosecution of criminal cases in the law courts.\" End 
Summary. 


2. On March 23 
Nigerian Bar Association and Nigerian Police 
in Lokoja 
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The NBA\'s Kogi State chairman 

press conference at the auditorium of the Nigerian 
Union of Journalists (NUJ) to accuse the Kogi State 
Commissioner of Police (COP) 

committing gross human rights abuses in the state. He 
issued an ultimatum to the Police Headquarters for the 
removal of the COP within seven days. Umar accused the 
COP of disregarding the rule of law 

in police cells without charges for more than 24 hours 
personally collecting money as a condition for granting 
bail 

orders. 


3. The lawyer accused the accused the Edo State-born 
COP of \"terrorizing and clamping into unlawful 
detention at the CID cell and other detention centers 
scores of indigenes of Kogi State.\" He said 

the Kogi State police headquarters is now a 
concentration camp; innocent people are dying daily in 
their cells with no medical care and food 

students between the ages of 16-20 are chained among 
hardened criminals.\" According to Umar 

upset at the human rights violations committed by the 
Police. \"Every day 

unlawful arrests 

\"he has failed to even carry out court orders.\" The 
Kogi state NBA called on all lawyers in the country to 
stand up against \"police interference\" and defend \"the 
integrity and dignity of the courts by insisting that 

the police at all levels obey legitimate court orders.\" 


4. In a swift reaction 

himself a trained lawyer 

day 

\"uncharitable\" to him. He accused the lawyers in the 
state of abetting criminals and said the accusation of 
human rights violations was untrue. \"On different 
occasions 

chief judge to caution them 

confessed armed robbers 

armed robbers who even confessed to the crime 
lawyers will run to the court to seek bail for [them] 

and the court will grant them bail because the lawyers 
have misled the judges.\" He accused some politicians 
in the state of engineering the NBA call for his 
removal. 
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5. On March 30 

treatment lawyers receive when they come to police 
stations on their clients\' behalf. Mr. Jude Okeke 

Abuja NBA chairman also questioned the propriety of 
police standing in as prosecutors in courts 

Okeke said belongs exclusively to lawyers. Okeke 
accused the police of \"frustrating\" lawyers by losing 
records of court proceedings and records of suspects in 
police custody. He described \"most embarrassing 
instances of reported cases of missing police records.\" 


6. In February 2005 

council held a conference in the northeast state of 
Adamawa to discuss 

interference in the judicial process. A communique 
signed by the NBA National Secretary 

Jack 

Attorney-General 

counterparts at the state level to \"desist forthwith 

from engaging in the initiation and prosecution of 
criminal cases in the law courts either directly or 
through police prosecutors posted to the magistrate 
courts.\" According to the communique 

position that the exercise by the police of the power 

of initiation and prosecution of criminal cases 
constitutes an unwholesome incursion into the exclusive 
rights and privileges of qualified legal practitioners 
who alone should have the right to plead any person\'s 
cause in our law courts.\" 


7. Months later 

and the police 

the disputes. Administration of justice is greatly 
delayed and quick dispensation of justice obviously 
denied. 
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5 with a headline of \"Robbers order Kogi Police boss to 
frog jump.\" (Note: \"Frog jumping\" requires the victim 
to hold his ears 

lets go of his ears 


Column 3 
beaten. The practice is commonly associated with 
Nigerian military abuse of civilians. End Note.) 


3. Later on June 20 

accompanied by agents of the State Security Service 
(SSS) 

the state capital 

journalists who had written the articles. Journalists 
entering the premises were interrogated and otherwise 
harassed 

arrested. A member of the NUJ Kogi State Executive 
Council confirmed to us that those in custody were 
released without charges. 


4. On June 22 

chairman 

impasse. When Omolehin arrived at the meeting 
arrested him and held him overnight 

without charges. Omolehin announced that he had been 
beaten by other inmates on the orders of police 

officers. 


5. The journalists who wrote the June 20 stories have 
gone into hiding. Later in the week 
SSS agents left the NUJ building. 


6. Background: In early April in Kogi State 

Nigerian Bar Association (NBA) had used the NUJ 
headquarters to accuse the same Commissioner of Police 
of committing gross human rights abuses in the state 
(reftel). The NBA demanded the commissioner\'s firing 
but the commissioner fired back that lawyers in the 

state \"abetted criminals.\" Although the commissioner 
was due to retire in May 

Background. 


7. Comment: Although incidents of press harassment 
are not uncommon in Nigeria 

much larger shadow than usual. Typical harassment 
involves an embarrassed public official ordering police 
to arrest or beat a journalist 

seizing a print run of a publication. It is unusual 

for a high-profile incident of press intimidation to 
continue for so long. The occupation of the NUJ 
headquarters also marks a new \"strategy\" by police. 
Previously 

individual publications or individual journalists 

rather than the entire journalists\' association. End 
Comment. 
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as an option that gives them a prospect for membership. End 
Summary. 


2. (C) Because MFA Director General for Political and 
Multilateral Affairs Guilio Terzi was unavailable 

delivered Ref B points June 17 via letter. Laborcouns 
delivered Refs C and A to Leonardo Bencini 

Officer on June 20 and 27. Italian DCM Stefano Stefanini 
discussed UN reform June 23 with Acting IO A/S Philo Dibble. 
We understand that Terzi attempted to call U/S Burns to 
discuss UNSC issues on June 24 

Rights Margherita Boniver discussed UN and Human Rights 
Commission reforms with U/S for Global Affairs Dobriansky 
also on June 24. 


3. (C) Bencini stressed that Italy supports UN reform to 
strengthen the institution and will work with its EU partners 

to provide specific feedback on the U.S. proposals. Italy\'s 
main goal (beyond the UNSCR issue) is to develop a broad 
consensus for reform that does not create more problems than 
it solves. The next step is to take the generic reform plan 

and make it operational; most of this work was being done in 
New York. The EU had scheduled another meeting on the draft 
July 13 

UNGA. 


4. (C) Italy has only a few specific concerns. On the 
Peacebuilding Commission 

overall membership and who will be in the core group. They 
would like to see a representative for the EU in this body. 

On the Human Rights Commission 

new Council not just replace the old Commission with a new 
name. Bencini agreed on the need to prevent human rights 
abusers from serving on the new Council but noted that we 
needed consensus on how to vet potential members. Italy was 
weighing options on whether the Council should report 

directly to the UNGA. Boniver reportedly told Dobriansky 

that Italy shares our concern with peer review. Bencini said 
that within the EU there continues to be support for 

developing a definition of terrorism; he understood U.S. 
concern that his issue not impede approval of the 
Comprehensive Convention on Terrorism but indicated we have 
yet to convince the EU on this point. 


5. (C) Unsurprisingly 

reform and how to parse U/S BurnsV June 16 remarks. 
Regardless of U.S. efforts to shift the focus to reform in 
general 

all reform issues. It would be hard to make real progress 
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until states had a better idea of the future shape of the 
Council. While he fully appreciated U.S. efforts to move 
away from a strictly geographic approach 

developing states would line up on the U.S. proposal. 
Echoing DCM Stefanini\'s interest 

how African Qates were responding since they clearly would 
not meet U.S. criteria for membership. He noted the MFA was 
sending representatives to the Caribbean and African states\' 
summits 

B\" option as an alternative that did not preclude Security 
Council membership for states that did not meet the new U.S. 
criteria. 


6. (U) Bencini also said that Italy is planning special 
celebrations in December 2005 to commemorate the 50th 
anniversary of Italy joining the UN. They are planning a 
special session of Parliament and a Rome conference focused 
on UN issues. They plan to send both diplomatic and 
parliamentary representatives (including President of the 
Chamber of Deputies Pier Ferdinando Casini) to UNGA in 
September. 
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well as the strong possibility that Angela Merkel 

skeptic and president of Germany\'s Christian Democratic Union 
Party 

elections. \"There have been some ill effects 

that 

Secretariat General for EU Affairs. \"There is a strong sense 


SIPDIS 
of disappointment.\" 


4. (C) Acet is concerned about the constant \"murmuring\" 
coming from Europe 

the possibility of postponing the opening of Turkey\'s 
accession talks. He noted that these comments are generally 
coming from media pundits and European government officials 
not directly involved with EU enlargement; European 
Commission President Barroso and Enlargement Commissioner 
Rehn have made it clear that talks will begin on schedule. 

He expects the talks to start on time 

constant barrage of negative comments will cast a dark cloud 
over the proceedings. 
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5. (C) Acet noted that even Barroso has contributed to 
Turkish anxieties. The Commission President told a reporter 
during a June 17 press conference that the EU \"should 
seriously discuss the signals that we have had from the 
electorate regarding Turkey 

many іп the GOT view as an ominous sign of trouble on the 
horizon. As reported reftel B 

that trouble could come in the form of tough language in the 
EU\'s upcoming Framework for Negotiations with Turkey. 


6. (C) Our European contacts also believe that the EU 
despite the recent turmoil 

date for talks. But how prepared is the GOT? Kaya Turkmen 
MFA DDG for EU Affairs 

Babacan 

must decide how to organize his negotiating team. The State 
Planning Organization (SPO) 

agencies 

ffairs over which agency should play the leading role in the 
EU accession process. 


7. (C) Turkmen and Acet say Babacan is likely to favor the 
Secretariat General 


SIPDIS 

SPO 

that SPO officials lack diplomatic skills and knowledge of 
the EU. However 

for the accession process 

incorporate the agency into the process. MFA and the 
Secretariat General have jointly submitted to Babacan a 


SIPDIS 

proposed arrangement under which Babacan would be supported 
by four deputies -- the head of the Secretariat General for 

EU Affairs 

affairs 


8. (C) Erdogan has said Babacan will retain his position as 
Economy Minister while leading the EU negotiations. It is 

not clear that he can handle both tasks. A UK diplomat told 

us members of the Turkey-EU Parliamentary Commission were 
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irritated when Babacan failed to attend a June 13 Commission 
meeting in Istanbul 

IMF matters. Acet told us he discussed this issue with 
Babacan 

decrease (Note: The track record suggests otherwise: at every 
IMF review 

politicos try to push through populist measures that the IMF 
cannot accept. End Note). 


9. (C) Despite the uncertainty at the top 

insist that the Turkish bureaucracy has been steadily 

preparing for the start of accession talks 

the scenes in ways not reflected in the press. Acet cited 

new draft laws on foundations and the establishment of a 
government ombudsman as examples of continuing reform efforts 
(Note: The EU has deemed the foundations law draft 

inadequate. End Note). 


10. (C) Acet conceded that the GOT has had difficulty 
implementing legal reforms 

law enforcement and judicial officials. Despite a broad 
EU-funded Justice Ministry program to train judges and 
prosecutors in EU law and GOT reform 

often act against the spirit of the reforms. Prosecutors are 
still opening \"harassment cases\" against people for 
controversial speech that should be protected 

Acet averred that such incidents are declining 

decline further over time. He said the GOT needs to find 
more effective ways to ensure that reforms on paper lead to 
real change on the street. 


11. (C) Other contacts are more skeptical about the sincerity 
of the GOT\'s EU-related reform effort. Ayse Saadet Arikan 
director general of the Justice Ministry\'s General 

Directorate for EU Affairs 

despite their public commitment to EU accession 

no leadership on EU reforms in many months. In the past 
GOT used to hold interministerial meetings immediately after 
each EU Summit and Regular Report to coordinate efforts to 
address issues raised by the EU. However 

has not held any such meeting since the October 2004 Regular 
Report and December 2004 Summit. As a result 

is left on its own to decide how to proceed. 
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12. (C) Moreover 

officials at Justice oppose EU membership 

openly. Contacts at the European Commission office in Ankara 
tell us they have noticed the same anti-EU sentiment at 

Justice and other ministries. The Danish DCM told us that 


Ambassador Sungar 

Affairs 

approximately 30 percent of MFA officials favor EU 
membership. Arikan said Justice Ministry bureaucrats 
systematically block her efforts to amend regulations to 
conform to EU requirements. 


13. (C) Events both in Turkey and in the EU over the past six 
months have dramatically eroded the sense of optimism that 
had inspired many to hope that EU accession would 

serve as a Catalyst to solve Turkey\'s various 
long-unresolved conflicts. The recent anti-EU backlash and 
increasingly nationalistic tone of the GOT has revealed that 
Turkey\'s reform accomplishments 

shallow 

goal 

3 without a major crisis that could derail negotiations. At 
that point 

GOT\'s ability to inspire the bureaucracy 

embrace EU reform as a benefit to Turkey. 
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IN PERU 


REF: A. USDAO LIMA 2808 
B. 04 LIMA 5696 
Classified By: Ambassador Curtis Struble for Reason 1.4 (B 


1. (S) SUMMARY. The Ambassador and a USDAO member have 
confronted Peruvian officials concerning a Peruvian Army 
officer\'s briefing at a bilateral intelligence conference in 

Quito that depicted the U.S. as the principal security threat 

to Peru 

Amazon Basin. The Peruvian Army\'s Director of Intelligence 
apologized for his subordinate\'s presentation 
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did not reflect the views of the Peruvian Army. The Foreign 
Ministry\'s Director of Security Issues responded that in 
Peru\'s interagency National Security Council there had never 
been even a hint that the U.S. was a potential threat. He 
added 

him whether there was substance to the misinformation about 
U.S. designs on the Amazon. Defense Minister Chiabra told 
the Ambassador that this negative view of the U.S. was 
totally contrary to official institutional policy 

acknowledged that there was a paranoid viewpoint among some 
officers. Chiabra said he would use military instruction and 
other official channels to combat this disinformation. END 
SUMMARY. 


2. (S) Ref A reports on a USDAO member\'s meeting with the 
Peruvian Army\'s Director of Intelligence 

Pedro Beingolea Gutierrez 

of Beingolea\'s subordinates 

bilateral intelligence conference in Quito. Information had 
become available to U.S. authorities indicating that 

Tenorio\'s briefing: depicted the United States as the 
principal external security threat to Peru; alleged that the 

U.S. had plans in place to take over and internationalize the 
Amazon Basin; and claimed that the U.S. intended to convert 
the armed forces of the region into police-like entities that 
would be incapable of resisting U.S. aggression. Per Ref A 
BG Beingolea had been unaware of the content of the briefing 
given by Col. Tenorio 

confirming the information presented by the DAO member 
indicating that the briefing did not reflect the position of 

the Peruvian Army. 


3. (S) The Ambassador discussed this incident on 6/22 with 
Foreign Ministry Director of Security and Defense Issues Daul 
Matute. Matute said that as Security Director 

interagency board that assessed potential threats to Peru\'s 
sovereignty 

that body that the U.S. was a potential threat. He added 
however 

different times about the claim that a U.S. textbook outlines 

a plan to seize control of the Amazon on behalf of the USG 
so he knew that this bit of misinformation had some currency. 
He had repeatedly explained 

fraudulent and was concocted by someone in Brazil. He spoke 
of his own desire to promote a richer exchange between the 
U.S. and Peruvian militaries 

restrictions have complicated this. 


4. (S) At a 6/23 meeting 
with DefMin Chiabra. The Ambassador said he had initially 
assumed that such a briefing could not have been given to 
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another government unless it reflected an approved Army 
position. The Ambassador accepted the apology and assurances 
General Biengolea gave to USDAO 

bring the matter to Chiabra\'s attention. This theory of U.S. 
designs on the Amazon was born about 40 years ago in a 
Brazilian war college. Considering the premise laughable 

the U.S. did not act to counter it. Over time the theory 

became entrenched. The Ambassador gave Chiabra a copy taken 
from the internet of the fake \"textbook\" map of a 

U.S.-dominated Amazon Basin 

Washington\'s acknowledgment that it was a forgery 

illustrate the sort of misinformation going around. 


5. (S) Chiabra thanked the Ambassador for handling the issue 
by coming to him personally and quietly in this way. He 
noted that the Defense Ministry had set up an interagency 
National Security Council to review threats 

published a White Paper on Defense towards the same end. 
Those processes 

represented the institution\'s views 

briefing. Chiabra said it was worrisome to imagine colonels 
having the prerogative of making their own policies; 
hypothetically 

maritime boundary claim contrary to GOP policy. 


6. (S) Leaving aside the specific instance 

that MinDef needed to make a low-key (\"suave\") effort to deal 
with what he acknowledged was a problematic viewpoint among 
some elements of the armed forces. Chiabra said that a 
confluence of events -- the arrest of several senior 

generals 

98-mandated cutbacks in U.S. assistance/engagement 
conspiracy theory book floating around and the disinformation 
about U.S. designs on the Amazon -- were feeding a paranoid 
train of thought among some officers. Chiabra said that he 
would discuss this issue with the Joint Command and the 
Service Chiefs. They needed to keep an eye on military 
instruction and otherwise make enhanced low-key efforts to 
combat this disinformation. (NOTE: Per Ref B 

\"conspiracy theory book\" may be an allusion to Peruvian 
investigative journalist Ricardo Uceda\'s \"Death in the Little 
Pentagon 

elimination of 300 subversives by Peruvian Army Intelligence 
during the 80s and 90s. END NOTE.) 


7.(S) COMMENT. The theory that the U.S is behind a covert 
plot to seize the Amazon Basin is a hydra-like myth that 
keeps coming back no matter how often it\'s quashed 
especially now with internet diffusion at the push of a 

button. The disturbing element here is the ease and temerity 
with which so patently false a supposition was aired in an 


Column 3 

international forum. The incident highlights the need to 
work with our GOP contacts to convey the message at all 
levels that the U.S. seeks to work with Peru in partnership 
not as adversaries. END COMMENT. 
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for Muslims. According to the piece 

caveats 

organized manner and under a single banner\" and warning that 
operations \"which kill civilians under the slogan of jihad to 
liberate Iraq are a kind of mockery and chaos which distort 

the image of Islam and Muslims.\" The story was subsequently 
picked up by an international wire service 

it confirmed the accuracy of the statement with the Mufti\'s 
office. Ironically 

GomVa received in his office Sheikh Adnan Al-Delemi 

Minister of Awgaf (Islamic religious endowments). 


3. (C) The Embassy contacted Wassel Al-Sayyed 

GomVaVWs office on June 27 to inquire whether the Mufti had 
indeed been accurately quoted by Al-Ahram. Al-Sayyed was 
equivocal 

We will follow up with Al-Sayyed on June 28. 


4. (C) Separately 

reported June 26 a controversial statement made by Sheikh 
Mohammed Sayyed Tantawi 

Al-Azhar 

of Sunni Islam\'s most prominent clerical figures. According 
to the report 

insurgency following his meeting with former Iraqi Prime 
Minister lyad Allawi 

anathema to Islam 

forces could be justified because the forces could be 
tantamount to occupation or colonialism. 


5. (C) The Embassy contacted on June 27 Sheikh Fawzi 
Al-Khalawi of Sheikh Tantawi\'s office seeking clarification 

of this report. Khalawi insisted that the statement 

attributed to Tantawi in Al-Masry Al-Youm was fabricated 
noting that the Grand Imam did not discuss with reporters any 
aspect of his meeting with Allawi. Khalawi noted that while 
reporters staking out the Tantawi-Allawi meeting were not 
allowed access to the Grand Imam 

Allawi as he departed Tantawi\'s office and proceeded to his 
vehicle. 


6. (C) Comment: We cannot be certain as to what either 
figure exactly said - no fatwas were issued and no transcript 
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of their remarks 

available. We are inclined to doubt in particular the 
veracity of reports that Tantawi explicitly condoned attacks 
on coalition forces in Iraq. Indeed 

that Al-Azhar\'s Islamic Research Center 

(legal interpretations of Islamic law) 

fatwa calling on Iraqi Muslims to support their government 
reportedly in reponse to a request (or suggestion) conveyed 
by lyad Allawi during his meeting with Tantawi. Moreover 
Tantawi has 

process of normalization and pacification in Iraq and 

past meetings with USG officials 

removal of Saddam Hussein. 


7.(C) Comment continued: Both Tantawi and Gom\'a are usually 
circumspect when making statements that have international 
political implications - often emphasizing that they are 

qualified to speak about religious affairs 

matters. Consequently 

language that sometimes seems designed to please more than 
one audience. In this case 

Mufti 

upheld Muslims\' right to resist occupation 

of previous statements each has made when asked about 
violence in Israel/Palestine 

specific reference in remarks to the press about \"coalition 
forces in Iraq\" strike us a stretch 

such specificity. End comment. 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State Department\'s Classified SIPRNET website. 
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Berber culture. Converting to Christianity was also a form 
of social and economic protest against a Muslim governing 
System that had left the Kabylie one of the poorest 
disaffected regions in the country. At a deeper level 
Berbers were acknowledging the failures of the current system 
and returning to their pre-Islamic roots and Christian 
heritage. (St. Augustine was a Berber of the 4th century.) 
Even today 

meaning for most Kabylies appear on bread 

jewelry 

was a question of spirituality based more in adopting the 
ideas of the religion itself and less in its cultural 
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aspects. He added that tne number of Berber conversions far 
outpaced the number of Arab conversions. 


PRESS COVERAGE OF RISE IN CONVERSIONS TO CHRISTIANITY 


6. (U) A five-page article appeared in Jeune 
Afrique/LVIntelligent of May 21 entitled 

Algerian Soil.\" Citing UN statistics 

approximately 10 

were present in Algeria in 2002 

numbers were now dramatically higher due to the many V'house 
churches\". These small churches operated usually from 
individual homes without GOA registration. Religious 
messages and Bibles were increasingly available in Berber 
French and Arabic. 


7. (U) According to the article 

was not confined to the Berber Kabylie region but was 
nationwide 

article agreed with the American Pastor\'s conclusion that 
Algerians 

European evangelists 

several cases 

Christianity because of its peaceful teachings and message of 
hope. 


GOVERNMENT REACTION GENERALLY MIXED 


8. (SBU) GOA reaction to the rise in Christianity has been 
mixed. Although the article in Jeune Afrique commented on 
how the Algerian Police dealt positively with the Christian 
community 

Ghoulamallah 

\"Christians are more than welcomed to practice their faith in 
Algeria 

sects and this is what we can not tolerate....Sects have no 
future in Algeria 

stage 

strategy against this dangerous form of proselytism 

in mind at the same time that we have to respect our 
Constitution. V" 


9. (SBU) Ministry of Religious Affairs Director for Koranic 
teaching 

favored religious diversity and was not at all concerned 
about the rise in Christianity. However 

that some people in Algeria who did not like the current 
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trend might take matters into their own hands. His concerns 
regarding Christian conversions were based on potential 
social problems 

had no quarrel with Christians 

registered with the GOA 

churches acted outside the societal bounds that officially 
recognized churches followed. He clarified that registered 
Christian churches in Algeria were totally autonomous from 
the Ministry and had more latitude for their sermons than 
mosques 

Ministry. 


10. (SBU) During an interview on April 3 

President of the High Islamic Council Cheikh Bouamrane was 
not as positive. In reference to the rise in conversions to 
Christianity in the Kabylie region 

when the GOA had proof that an evangelization campaign 
existed 

given to the \"neo-conservative church\" in Tizi Ouzou 
deported foreigners involved in proselytizing. He also 
contended that the church misrepresented the image of Islam 
and has spread hostile discourse against the Algerian state. 
Bouamarane confirmed that the High Islamic Council sent a 
delegation to Kabylie to investigate the situation and would 
submit a report to Bouteflika. 


11. (SBU) An American who resided in Algeria and ran a small 
business with his wife 

B). Although no official reason for the deportation was 

given 

proselytizing. The American told Conoff that he had 
distributed several Bibles to friends 

Algerian officials told the American\'s wife to make 
arrangements to close the business and depart Algeria 

visa would not be renewed. She has since left Algeria but 
officials made her departure difficult. The officials 

confiscated her residency permit 

and wanted her to sign a document referring to a decision by 
the MOI regarding her departure (she was not permitted to see 
the decision from the MOI). She was finally allowed to leave 
the country without signing the document by showing a copy of 
her residency permit to another official. 


AVAILABILITY OF OUTSIDE RESOURCES 


12. (U) Three of the main Christian-themed broadcasts 
available via satellite were French-language Radio Monte 
Carlo 

French/German TV channel ARTE. Another influence 
with the help of technology 
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forum on conversion to Christianity 

Kabylie region. In addition to the influences from 
technological advances 

operating in the capital 

a variety of languages. 
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the public to \"use\" water. Most political parties deemed 

this shift \"dangerous\" for social stability 

right to access water as fundamental. The new language 
which was rejected 

shut down illegal connections to the public water system. 
Such violations have been traditionally tolerated by 
authorities 

meters in private homes become more universal. 

8. Outspoken Workers\' Party (PT) deputy Louisa Hanoune 
declared that the new code violated Articles 17 and 26 of 

the Constitution 

to the national collectivity. She said the law\'s 

consequences would be disastrous 

access to water and would \"unquestionably\" lead to \"diseases 
and epidemics\" that have already been eradicated. A former 
deputy of the majority-aligned party RND declared that the 
new text had put into question the fundamental human right 
to use water. 


9. Reacting to the privatization of Algiers\' water 
management 

MSP 

text 

commercial interests taking control of a public service. 


\"WATER POLICE\" TO ENFORCE 
ENVIRONMENTAL REGULATIONS 


10. The new code would also give more power to the 
government to regulate water quality and protect areas with 
vulnerable watersheds and ecosystems. A new \"water police\" 
unit within the Ministry of Water Resources will be created 

to enforce both water and environmental regulations and set 
penalties and sanctions for violating them. 


MORE OPPORTUNITIES FOR U.S. 
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FIRMS IN THE WATER SECTOR 


11. The four-year water infrastructure budget is USD 7 
billion 

strategies to address Algeria\'s 750 million cubic meters of 
wastewater 

are a priority. Tenders will be released in October 2005 
for water management contracts in Annaba 

Oran 

Tlemcen 

Western cities 

water deficits for the last 20 years 

rainfall and poor technology in water demineralization and 
purification. Nationally 

recently launched and 15 projects are in the study phase. 
Flood protection technologies and aquifer replenishment are 
other key areas where the Ministry of Water Resources is 
actively seeking foreign participation. 
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Brasilia 

countries including government officials and representatives 
from international organizations and civil society 

participated in a series of workshops 

conferences to discuss the effectiveness of international 
conventions 

e-government 

and corruption at the local level. GF IV was organized by 
the Brazilian government\'s Comptroller General\'s Office in 
cooperation with the United Nations Office on Drugs and Crime 
(UNDOC) 

government of Brazil\'s organizational and planning 
shortcomings 

showing - a gathering of senior government experts to push 
the international anti-corruption agenda forward. The United 
States effectively advanced key national security objectives 
in strengthening political will globally to fight corruption. 

End Summary. 


2. President Bush\'s Statement: GF IV provided a clear and 
demonstrable commitment to support President Bush\'s agenda on 
fighting corruption and the Bush administration\'s broad 

foreign policy on development 

On June 10 
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message from President Bush to GF IV delegates during the 
closing ceremony. In his message 

that the United States would stand by nations that fight 
corruption 

The President also declared that his administration is 
committed to working with other partners to \"deny safe haven 
to the corrupt 

In the President\'s statement 

reaffirmed the Bush administration\'s commitment to 
cooperating with other countries to fight corruption and 
explained that the USG will play an active role in fighting 
corruption and fostering democracy through the Millennium 
Challenge Account. The United States delegation achieved the 
objectives it set out to accomplish at GF IV including 
globalizing the President\'s \"No Safe Haven\" Initiative and 
encouraging countries to sign 

Convention Against Corruption. Both of these objectives are 
reflected in the Final GF IV Declaration. 


3. President Lula\'s Keynote Remarks: During his opening 
remarks on June 7 

GF IV platform to seize the offensive in confronting 
corruption scandals that plagued his administration. (Note: 
Earlier that day 

service and Brazilian Reinsurance Institute employees. 
During the final days of the conference 

Lula\'s Workers\' Party (PT) was accused of buying votes in 
Congress (reftels A and B). End Note). Despite corruption 
allegations 

stated that his administration would \"cut its own flesh 
necessary\" to root out corruption. 


4. US Head of Delegation Adolfo Franco told local daily 
\"Correio Brasiliense\" that Lula showed his commitment to 
investigating corruption allegations thoroughly 

those investigations included members of his own 
administration or political party. US Ambassador to Brazil 
Danilovich believed that Lula defined the problem of 
corruption clearly during his opening remarks and showed his 
personal commitment to the fight against corruption. 


5. The US delegation demonstrated the Bush administration\'s 
high-level commitment to prevent and combat corruption to 
advance its national security and foreign policy agenda; 
highlighted and helped advance key administration initiatives 
on fighting corruption and promoting good governance (e.g. 
the President\'s \"No Safe Haven\" policy 
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Anti-corruption and Transparency initiative 

Millennium Challenge Account); provided other governments the 
experience of qualified US experts in specific measures 

against corruption; assured that conference result did not 
detract from US policies or positions on anti-corruption 

issues also addressed in other international fora; and 

conducted informal bilateral discussions with other 
governments. 


6. Law Enforcement: Several panels on law enforcement and 
international instruments focused on the need for effective 
implementation of the United Nations Convention Against 
Corruption and the encouragement of developed countries to 
sign and ratify it. There was also discussion on the need to 
improve follow-up mechanisms on the various international 
anti-corruption frameworks around the world. 


7. Civil Society: On June 8 

Assistant Administrator for Latin America and Caribbean 
Bureau Adolfo Franco moderated the \"Civil Society: Improving 
Control Mechanisms workshop.\" Franco highlighted 
anti-corruption efforts in Azerbaijan 

Franco stressed the importance of NGOs 

media 

relationships with these institutions. Through cooperation 

with civil society institutions 

governments could combat corruption effectively. 


8. Money Laundering: The GF IV money laundering workshop 
focused on investigations into corruption during former 
Peruvian President Alberto Fujimori\'s tenure. Panelists 
identified asset recovery challenges and stressed the 
importance of effective international cooperation during the 
asset recovery phase. Panelists also stressed the importance 
of developing stronger legislation and self-regulation rules 

in the private sector. To safeguard assets from being 

stolen 

country-specific trust funds with International Financial 
Institutions (IF ls) 

and use recovered funds to settle debts. 


9. Public Procurement: The public procurement workshop 
focused on the need for government procurement regimes to 
ensure transparency and efficiency during the public 
procurement process. Workshop participants recommended that 
governments monitor drafting and contract requirements during 
the public procurement process. To ensure transparency and 
accountability 

public procurement and government contract information 
available and easily accessible to the public. 
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10. Measuring Corruption: The measuring corruption workshop 
focused on measuring corruption accurately and improving 
measurement tools such as the Corruption Perceptions Index 
and the Global Integrity Report. Panelists and participants 
agreed that corruption measurement tools are imprecise and 
can negatively impact investment or development aid given to 
developing countries. Participants also noted that 

developing countries do not receive a high score on 
corruption indices because they are poor 

countries receive a high score by virtue of their wealth. 

All panelists agreed that corruption measurement tools are 
valuable in fighting corruption 

corruption tools should focus on governments actions to 
combat corruption. 


11. Conflict of Interest: This workshop focused upon 
conflict of interest codes of conduct in New York City 
Canada 

system relies on code compliance 

and code monitoring. Canada allows a conflict of interest 
agency to monitor high level public employees to ensure 
recusal. In Argentina 

federal conflict of interest system led to poor public 
confidence in government officials because a number of public 
officials do not report conflict of interest cases to local 
authorities. The Argentine government discovered that 
publishing conflict of interest information on the Internet 
helped improve public confidence in local officials. 


12. Improving Integrity in Border and Fiscal Agencies: 

The border and fiscal agency panel was comprised of customs 
administrators and tax authorities from a number of different 
countries. Panelists discussed the challenges that 
corruption poses in the international tax and customs arenas. 
Arthur Sinai 

Assistant Commissioner for Management Inspections and 
Integrity Assurance 

Sinai noted that the US Customs Agency\'s role has been 
redefined to ensure that global security measures are being 
developed and that ongoing global efforts against corruption 
are not jeopardized. 


13. Political Financing: Panelists focused on the high level 
of distrust of political parties 

or illegal funding is involved. Craig Donsanto 

Department of Justice 

of a good regime to combat corruption in political financing 
and explained that the USG does not follow some of these 
elements due to constitutional protections of free speech. 


GF IV FINAL STATEMENT 


Column 3 


14. Begin Final Statement: 


1. The Heads of Delegation 

8 

Corruption 

continue working together toward the common objective of 
preventing and fighting corruption. 

2. To this end 

Forums 

knowledge and to promote implementation of legal instruments 
against corruption. 

3. Recognize that corruption is a complex economic 

and social problem that threatens democracy 

and the rule of law 

practices and to the spread of organized crime and terrorism 
and has destructive repercussions in every sphere of our 
societies. For this reason 

Global Forum concept as an effective platform for the 
exchange of experiences and the promotion of international 
cooperation aimed at confronting corruption in all of its 
manifestations. 

4. Within the scope of the Fourth Global Forum 

the theme \"From Words to Deeds 

Reaffirm their commitment to the effective implementation of 
the international anti-corruption conventions and recognize 

in particular 

United Nations Convention against Corruption; 

Emphasize the need for capacity-building and the continual 
improvement and enhancement of the follow-up mechanisms for 
the international anti-corruption conventions in force 

which their countries are parties; 

Encourage governments to deny safe haven to corrupt persons 
and entities \"public and private\" and their corruptly 

acquired assets 

promote cooperation on extradition 

and the recovery and return of proceeds of corruption; 
Underscore the contribution the Global Forums have made since 
the first edition to the discussions on the prevention and 

fight against corruption and promoting good governance 

well as the culture of integrity and express their desire 

that the Forum\'s proposals and conclusions be given practical 
implementation. 

Fifth Global Forum 

The Heads of Delegation applaud the leadership of South 
Africa in accepting to host the Fifth Global Forum on 

Fighting Corruption and express their intention to cooperate 

to the extent possible in the organization of the Fifth 

Global Forum on Fighting Corruption. 

Brasilia 
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End Final Statement. 


15. Although GF IV ran smoothly 

up to the Forum were plagued with poor planning and a lack of 
available public information. Unlike previous events that 
focused on corruption internationally 

Brazil 

scandals at the time of the conference. Although Lula used 
the GF IV platform to appear strong against corruption and 
dismissed a number of low-level officials during GF IV 

time will tell if he is serious about fighting corruption. 

It will be interesting to ascertain whether the Brazilian 
anti-corruption experience will be worth noting as a success 

in 2007 or whether Lula\'s declarations during the week become 
a footnote in history as an opportunity wasted to fight 
corruption in Brazil. 


16. Compared to past Forums 

GF IV and the GOB was unable to confirm how many Ministers 
would attend GF IV less than one week before it began. 
Despite the Brazilian organizers\' shortcomings 

Delegation was able to achieve its goals for the event. 
President Bush\'s \"No Safe Haven\" policy is now truly global 
having been adopted by over 103 nations that attended GF IV. 


17. At the conclusion of GF IV 

Africa organized in Brasilia the first series of preparatory 
meetings for the Fifth Global Forum (GF V) in 2007. Itis 
envisaged that the South Africans will make GF V a true 
ministerial again in 2007 and restore prestige to the event. 
When the international community meets for GF V 
Convention will also likely enter into force. 


DANILOVICH 
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CLINTON 


1. (U) During a half-day visit to Colombia June 22 
President Clinton expressed unequivocal support for 
President Uribe and his policies 

Colombian people. Speaking to a business and leadership 
forum (Expogestion) with an audience of over 2 

including President Uribe 

leading political figures and business executives - Clinton 
said he often points to Colombia as a country trying to 
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improve itself through \"perseverance 

determination.\" He indicated great satisfaction with 
President Uribe\'s handling of Plan Colombia 

helped to start with former President Andres Patrana. Uribe 
asked Clinton to intercede on behalf of Colombia to continue 
with a second phase of the Plan. 


2. (U) Following the thunderous applause for President 
Uribe 

that he received less applause than a sitting president 

that this was a testament to Uribe\'s leadership and the 
direction he had taken the country. He said he hoped Uribe 
pending the Constitutional Court\'s decision 

four more years. 


3. (U) All major newspapers gave the visit front-page 
coverage on June 23. Leading daily El Tiempo showed Clinton 
walking in the streets side-by-side with President Uribe 
under the headline \"Clinton and Uribe on foot in Bogota.\" 
Presidential chief of staff Juan Lozano told the Ambassador 
the following day that such a walk would have been 
impossible five years ago given the security situation. A 
follow-up article on June 24 focused on Clinton\'s informal 
agenda 

shopping for gifts. The same day 

showed Clinton in a car with a sign \"strong backing 
President Uribe on the street thanking him for his visit and 
support. The major television newscasts also gave ample 
coverage 

with Uribe. Overall press treatment characterized the visit 
as a sign of strong support for President Uribe\'s democratic 
security policies 

to fight narco-trafficking and terrorism. 
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would be representing The Bahamas and that rather than 
request him to speak out it might be better for both 
countries if he stayed in the background 

other substantive comment. PS Ebong 

PetroCaribe whom Minister Miller no longer consults on the 
subject 

prompt the Prime Minister to expand the Bahamian delegation 
beyond Minister Miller. She promised to forward the talking 
points to both Minister Miller and the Prime Minister\'s 
office. 


Minister Miller Responds 
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3. (C) Shortly after receiving a copy of the demarche from 
his Permanent Secretary 

called DCM to discuss his trip. He promised to take the 
points made in the demarche up with his CARICOM colleagues at 
a meeting scheduled for Tuesday evening 

that he is chairing. Responding to DCM\'s urging that the 
best long-term solution to the energy situation would be a 
market-based solution within the context of a stable 
democratic political system 

petroleum 

the United States to itself construct new oil refineries in 

the U.S. to relieve supply shortages. Miller then went on to 
describe himself as a \"nationalist\" saying that he understood 
why the \"dirt poor people in Ecuador 

were upset with oil companies. When DCM cautioned about 
concluding an agreement with an unstable government whose 
president had a penchant for tearing up and re-writing 
contracts 

royalties from extracted natural resources of \"one percent\" 
was \"ridiculous and unfair.\" Miller went on to comment that 
unless oil companies shared their profits more equitably 

was understandable that governments would seek to abrogate 
existing contracts and re-write them to retain more of the 
proceeds. This 

stable middle class. He pointed out that he had negotiated a 
contract with a company currently exploring for oil in The 
Bahamas that called for 12-25 percent of the profits to be 
paid to the government. DCM responded that investment 
required stability 

all of these were in short supply in President Chavez\' 
Venezuela at the moment. 


4.(C) Miller promised DCM to provide a full debrief of the 
meeting upon his return. 


COMMENT 


5. (C) Recent headlines in Bahamian newspapers are 
trumpeting the possibility of $4 (or more) a gallon gasoline 

in The Bahamas. Minister Miller has been promoting 
PetroCaribe as a politically easy way to lower local gasoline 
prices without reducing the government\'s per gallon tax or 
distributors margins. He also dreams of creating of a 
National Energy Corporation under his control to administer 
the program (Ref B). Prime Minister Christie has remained 
silent on the issue but has shown no inclination to embark on 
the type of sweeping project that Minister Miller envisions. 
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On the other hand 

silence a minister whose more outrageous comments regularly 
make for embarrassing headlines. Minister Miller is an 

erratic figure within the Christie cabinet and his frequent 
dramatic pronouncements on issues ranging from PetroCaribe to 
hurricane relief funding to liquefied natural gas projects 

are taken with a large grain of salt. His recent comments on 
high gasoline prices have focused less on Venezuela and more 
on decreasing the fixed markups that local gasoline importers 
and retailers are permitted to charge. 


6. (C) The Bahamas is sufficiently interested in possibly 
lowering its energy bill to keep sending Minister Miller to 
PetroCaribe meetings 

with President Chavez. The one possible exception is Cuba 
with which The Bahamas shares a pragmatic working 
relationship based on migrant issues and other 
people-to-people matters such as tourism and medical training 
and treatment. 
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Manitoba politics. After initially bucking it 

in 1999 accepted the legislation and has not touched it 
since being elected (although they\'ve found a few 
loopholes in the legislation that give them some 

flexibility). Filmon remains synonymous here with 
competent fiscal management and is generally governed as 
a moderate conservative on social issues. 


3. (SBU) Although his reputation remains strong 

a consensus that he stayed on as Premier a couple of 
years beyond his \"best before date\". In the late 90s 

his government\'s reputation was touched by scandal when 
his chief of staff was found to be complicit in the \"vote- 
rigging\" scandal in the 1995 election. Essentially the 
Tories bankrolled four or five aboriginal candidates in 
swing ridings 

siphon off enough NDP votes to let the Tories come up the 
middle and win (it didn\'t work). Filmon was not 

implicated in the maneuver 

been a squeaky-clean reputation and added to Manitoban\'s 
fatigue with his regime that led to the PCs defeat him in 
the 1999 election. Since retiring as leader of the PCs 

in 2000 

except to engage a bit in the federal Conservative Party 
leadership (for Stronach) 

for crossing the floor. The BC Government commissioned 
him to write a report a couple of years ago on the forest 
fire disaster. 
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4. (SBU) Filmon is a straight-shooter. Interlocutors 

will find him sensitive to U.S. interests and very 

serious about CanadaWs national security. If he chairs 
SIRC anything like how he ran the GOM 

workman-like atmosphere with an absence of histrionics 
and hyperbole (think the opposite of Carolyn Parrish). 
Filmon can be expected to consult quite widely to access 
the best advice from a wide range of views 
responsibilities very seriously. We expect he would 
welcome appropriate overtures from the USG. Filmon has 
the reputation of being a consensus builder and is not 
particularly partisan. Don\'t expect him to do anything 

to publicly embarrass the Liberals who appointed him 
neither will he whitewash a problem he has identified. 
Any criticisms he offers will be done constructively and 

to improve the system 

individuals. 


5. (U) APP WINNIPEG SENDS. 
DICKSON 
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Bolivar" June 14 called it a \"ѕесгеї meeting.\" Avila 
editorialized that he was certain the Governor had told the 
Ambassador not to intervene in Venezuelan internal affairs 
(NOTE: he did not) 

Merida was \"to strengthen an opposition that doesn\'t exist or 
to create one.\" 


3. (C) The Ambassador also met with local opposition party 
representatives: Ramon Guevara of Accion Democratica (AD) 
Carlos Masini of Primero Justicia 

Movimiento Federal. (A COPEI member was invited but did not 
attend.) They noted that Merida 

had many of the problems associated with the border 

drug trafficking 

such problems 

by the central government. Davila (former Accion Democratica 
governor of Merida) said problems had been increasing in 
Merida since Porras took office 

kidnappings in the western part of the state) and economic 
difficulties. Davila said there has also been harassment 

such as tax authority SENIAT ordering hotels not to rent 

space for opposition parties to hold events. Carvajal said 
Merida was essentially an opposition town 

united enough at present to have a chance against anyone from 
the MVR in elections. 


4. (SBU) There was also a brief meeting with Manuel Briceno 
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acting mayor (MVR) of Merida. The Ambassador floated the 
idea of finding a sister city in the U.S. 

assistance in finding one 

because of its similarities. (Note: the Mayor 

was in Spain 

agreement with a Spanish university for an educational 
exchange.) Briceno 

revolutionary T-shirt 

city pin. A meeting with the local military commander was 
requested 

| am now 0 for 14 with the military. End note.) 


5. (C) Archbishop Baltazar Porras 

in the Catholic Church in Venezuela 

insights to the Ambassador. He compared the current 
situation in Venezuela to that of Nicaragua in the early 
Sandinista period 

Bolivia had \"convincing proof\" that the GOV had provided 
support to \"Evo Morales and his group.\" Ambassador offered 
Embassy assistance to collaborate on charitable projects 
just in Merida but throughout the country 

in identifying worthwhile projects. Porras expressed his 
willingness to work with the Embassy. 


6. (U) The Ambassador also visited two charitable projects. 
The first was an activity center for street children 

received brand-new kitchen equipment. There was massive 
press coverage. One of the staff told Emboff that the 
donation would allow them to greatly increase the number of 
children the center could handle on a daily basis. The 
second donation was to a Catholic school for low-income 
children run by the Jesuit NGO Fe Y Alegria. The 
contribution was to increase poultry and milk production 
both to aid the school\'s self-sufficiency and to provide 

skill training for its students. 


7. (U) The trip received positive press coverage 

dailies providing extensive reports on the donation to the 
street children\'s center. The Ambassador also gave 
interviews to \"Diario Frontera\" (considered an opposition 
newspaper) and \"Pico Bolivar\" (thought to be pro-GOV - a 
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principal owner was an MVR congressman until his recent 
appointment to the Supreme Court) which were published nearly 
in their entirety. (NOTE: Frontera was attacked late June 12 
by a group of students from the local university. It appears 
to have been incited by anger over Frontera\'s report of a 
student\'s shooting death 

record 

NOTE.) Pro-Chavez website aporrea.org 

opinion piece June 16 that linked the violence to the 
Ambassador\'s visit 

tour.\" 


8. (C) In a meeting with the Vice-Rector of Administration at 
the University of the Andes (ULA) 

Ambassador encouraged ULA staff and students to participate 
in more educational and cultural exchanges with U.S. 
universities. He also expressed a desire to discuss 
U.S.-Venezuelan relations with ULA students. Ambassador 
noted we had a longstanding relationship with ULA but had to 
avoid the violence that greeted former Rep. Klug\'s visit 

early this year if it was to continue. One of the deans 

present suggested arranging a DVC for that purpose 

post will explore. (NOTE: ULA students have a strong 
reputation for favoring left-wing ideas. Archbishop Porras 
called ULA \"a pressure cooker ready to explode\" from the 
growth of \"Marxist thought.\") 


9. (U) The Merida Chamber of Commerce and the Merida 
FEDECAMARAS (joint association of all business chambers) 
co-hosted a lunch for the Ambassador 

members of the business community. Some present expressed 
the opinion that Merida was ignored by the central 

government 

region was raised several times. The problems in Merida are 
similar to those faced throughout Venezuela 

worse due to the geographical isolation. 


10. (C) The meeting with the Governor was a surprise 
the reticence of previous pro-Chavez governors to meet the 
Ambassador 


created at least a small stir within the MVR 
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be abad thing. The visit was positive 

Ambassador numerous opportunities to express - publicly and 
privately - the themes of increased communication and 
exchange between the two countries. 

Brownfield 
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program complete their instruction. At the same time 
cooperatives 

land and financial disputes 

failures of rural cooperatives will not pose significant 

political problems for Chavez because Venezuela\'s population 
is about 90 percent urban; Chavez has a strong personal 
commitment to this program. End summary. 


2. (C) Venezuelan President Hugo Chavez regularly hails 
cooperatives as a key to his plan to redistribute land and 
develop the agricultural sector. Some 90 percent of 
Venezuelan cooperatives are agricultural 

carpentry 

also been collectivizing under Chavez 

Agriculture Minister Hiram Gaviria. 


3. (U) Most members of farming cooperatives are graduates 
of Chavez\'s \"Mision Vuelvan Caras\" (About Face Mission) job 
training program. Roughly half of Vuelvan Caras graduates 
are involved in the agricultural sector; other sectors 

include tourism 

etc. 

participants--who often join up along with family 
members--receive six months of training while receiving a 
\"scholarship\" of about 80 dollars a month. After completing 
their instruction 

cooperatives of six to eight people 

those planning to farm receive rights to work collectively a 
plot of sometimes expropriated or--in the parlance of the 
GOV--\"rescued\" land to realize their proposal. Popular 
Economy Minister Elias Jaua told reporters the GOV spends 
over USD 400 million to run each six-month program and then 
nearly USD 300 million to finance cooperatives that form in 
each graduating class. 


4. (U) In March and May 
completed the Vuelvan Caras program 
June \"Alo Presidente\" broadcast to celebrate the formation of 
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their new cooperatives. During the program 

the GOV would grant letters allowing peasants to farm some 
32 

adviser objected the same day that only the courts had the 
authority to declare the ranch public land. 


5. (C) Former Agriculture Minister Hiram Gaviria told 

poloff the missions he visited were providing adequate 
training 

money 

bringing products to market that the graduates would need to 
keep their cooperatives afloat. Manuel Gomez 

anti-Chavez director of a Venezuelan peasant advocacy NGO 
told poloff in late May the GOV had spent millions of US 
dollars on construction for a cooperative in Miranda State 
that was not able to produce. He said over 50 

cooperatives were registered with the government 
determining how many really existed was impossible because 
cooperatives tended to fold as fast as they formed. 


6. (C) Inter- and intra-cooperative disputes are common. 
Gomez told poloff a group of peasants were up in arms because 
the GOV had booted them from the land used for the 
aforementioned Miranda cooperative. Vuelvan Caras 
participants in Monagas State in late May also protested that 
the National Land Institute was planning to grant 500 

hectares of local private land to cooperatives from another 

area 

that the director of the GOV office overseeing cooperatives 

said his entity daily received over 20 complaints 

of which stemmed from financial disputes between cooperative 
members. A peasant asked by Chavez on his \"Alo Presidente\" 
show if he had been planning to form a cooperative responded 
that members of such groups ended up fighting amongst 
themselves. Not satisfied with his explanation that 


cooperatives were organized poorly 
peasant into blaming the disputes on capitalism. 


7. (C) Peasant organization leader Manuel Gomez said a 
Venezuelan secret police (DISIP) officer confided to him that 
the GOV\'s agrarian reform was \"creating chaos.\" According to 
the officer 
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charging peasants to sign up for fake cooperatives. DISIP 
officers were investigating organizations with \"campesino\" 
(peasant) in the title to try to catch the swindlers 

said. 


8. (C) Although many cooperatives are failing 

unlikely to be a political liability for Chavez in the near 
term. Many peasants 

are still looking to Chavez to solve their problems. If they 
ever do turn on Chavez 

significant voting bloc. Indeed 

rich landowners more likely are aimed at the roughly 90 
percent of the population that is urban and has little 
understanding of rural issues. Chavez has a strong personal 
commitment 

farmers 

self-sufficient 


9. (C) The GOV 

programs that are both politically profitable and which point 
to a \"non-capitalist\" path to development 

pumping money into these cooperatives. At best 

provide a subsistence living for some peasants. But without 
attacking the chronic problems of Venezuelan agriculture 
most notably unfavorable exchange rate policies (the current 
availability of foreign exchange at preferential rates for 

food imports is the latest chapter in a long history of 
anti-farmer policies) 

benefit from the cooperative program. 

Brownfield 
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results. Chen said that reluctance by opposition legislative 
leaders to consider an emergency budget to help communities 
in southern Taiwan hit by recent flooding has convinced Hsieh 
that the Pan-Blue is obsessed with sabotaging the 
government's policies 

or their own political interests. Chen noted that when 

senior Executive Yuan (EY) officials pointed out to 

opposition legislative leaders that opposing the special 

flood relief budget could jeopardize Pan-Blue candidates in 
the year-end local election 

care 
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Enough Velvet Glove 


3. (C) Chen said that Hsieh expected to be able to replicate 
his experience with the opposition-controlled Kaohsiung City 
Council with the LY. \"In Kaohsiung 

done as long as you demonstrated that what you were doing it 
for the greater 

commented 

policy 

that the next KMT Chairman would be able to make a 
significant shift even if he wanted to 

power of hard-line (read: conservative 

factions within the Pan-Blue parties. Chen said that Hsieh 
is increasingly convinced that the Pan-Blue parties will only 
cooperate when they have no other choice 

depriving the Blue of its LY majority. 


4. (C) Chen noted that there are internal discussions under 
way over whether to re-launch the National Stabilization 
Alliance. President Chen floated this proposal in 2002 in an 
attempt to entice moderate KMT legislators to join a loose 
legislative majority coalition that would help the government 
pass major legislation. While the 2002 initiative resulted 

in a handful of defections from the KMT 

stayed put rather than risk expulsion from the party ahead of 
a possible Pan-Blue return to power in the 2004 presidential 
election. Corey Chen noted that some Hsieh advisors have 
made the case that the current conditions are ripe for 
revisiting the National Stabilization Alliance idea. They 
argue that internal discontent over the July 16 KMT election 
results 

First Party (PFP) and National Assembly (NA) passage of 
reforms that will cut the number of LY seats in half should 
produce a significant bloc of Pan-Blue legislators vulnerable 
to inducements of jobs and political patronage. 


Hsieh\'s Short Leash 


5. (C) Chen said that a major constraint on any new 

initiative is the approach of the President. Chen said that 

Hsieh is increasingly annoyed by the PresidentVs continued 
interference in the Premier\'s political and policy 

prerogatives. Chen criticized the President\'s attempts to 

build a legislative majority through his February 24 

cohabitation agreement with PFP Chairman James Soong. \"You 
need more than a joint press conference to build a 

coalition 

focus on trying to arrange high-level meetings with 
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opposition leaders has only reinforced the personalized 
nature of ruling-opposition relations. 


6. (C) Premier Hsieh\'s ability to formulate his own policy 
line is also limited by Presidential interference 

continued. Chen said that the proposed National Security 
Report (Reftel) presents a major headache to Hsieh as he 
prepares his own policy address for delivery to the LY in 
September. \"The media and LY will pick over every word of 
the two reports to find differences to exploit 

complained. Chen stated the inclusion of domestic and 
economic policies in the National Security Report also 
represents an intrusion by the President into policy domains 
reserved constitutionally for the Premier. Nevertheless 
Chen said it was unlikely that Hsieh will directly challenge 
the President 

that the President can replace him at any time 

concluded. 


Kaohsiung Politics: Betting on the Blue? 


7. (C) Turning to Kaohsiung City politics 

acting Mayor Chen Chi-mai has under-performed expectations 
and could face a tough battle against presumptive KMT 
challenger 

Chen Chi-mai is handicapped by the fact that \"pretty much 
everything that could have been done to improve Kaohsiung was 
already done by Hsieh 

run on in 2006.\" (Comment: the KMT\'s Apollo Chen recently 
offered AIT the exact same assessment. Apollo Chen is trying 
to portray himself as more capable of fulfilling Hsieh\'s 

political vision than Chen Chi-mai. End Comment.) Corey 
Chen added that acting Mayor Chen is more an administrator 
than a leader 

\"whose expectations have been raised" by HsiehYs successful 
tenure as Mayor. Corey Chen added that the Democratic 
Progressive Party\'s (DPP) election may in the end turn on 
acting Mayor Chen\'s ability to complete the subway system 
without any further accidents or scandals. 


Comment: Thankless Job 


8. (C) HsiehYs appointment as Premier earlier this year was 
viewed by many political insiders as a major boost for Hsieh 
over DPP rival 

encountering the same structural challenges -- an 
obstructionist LY and a domineering 

-- that frustrated his three predecessors. In order to avoid 
this same fate 
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accommodation from the LY. In our estimate 

a realistic sensible leader of Taiwan\'s executive. Despite 

the frustrations we describe here 

considerable leadership potential 

DPP predecessors. Hsieh\'s control over governmental 
resources should give him the leverage he needs to assemble a 
working majority coalition from disaffected Pan-Blue 

legislators 


Bionote 


9. (C) Corey Chen has been with Hsieh in various capacities 
for well over a decade and is considered among his closest 
personal confidantes. When Hsieh was DPP Chairman 
served as his Special Assistant. When the President ousted 
Hsieh from the DPP Chairmanship in 2002 

behind as Deputy Director of the party\'s International 

Affairs Department Deputy Director and as a self-confessed 
\"Hsieh spy\" at party HQ. After being dismissed by DPP 
International Affairs Director Bi-khim Hsiao 

Hsieh rival Su 

representative office in Taipei. Chen technically still 

reports to the Kaohsiung City government 

working full time as a Hsieh political advisor (Note: Chen 
took three calls from Hsieh during a two-hour dinner with 
AIT. End Note.). Chen is a former recipient of a U.S. 
International Visitors Program grant. He has also spent time 
at Sophia and Keio Universities in Tokyo 

PAAL 
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ELECTION 


2. (C) Stanishev said the Socialists did not do as well as 
expected 

out they gained more votes than ever before -- including from 
young voters. He said the surprise of the election was 

extreme nationalist group Ataka\'s strong showing (ref A) 

which took a considerable number of voters away from the BSP. 
Stanishev predicted hard negotiations ahead to form a 
coalition. 


COALITION 


3. (C) Stanishev repeatedly stressed the need for a stable 
and predictable government. As the BSP enters coalition 
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negotiations with other parties 

coalition agreement must be reached quickly because of the EU 
accession timetable 

the coalition. His strategy going into negotiations is to 

form a large coalition with the two next largest 

vote-getters 

Bulgaria to finalize preparations for entering the EU -- 
including amending the Constitution. He says this 
three-party group would also provide a united front against 
Ataka. Stanishev was adamant that a coalition which retains 
Simeon as the Prime Minister is \"not possible.\" Allowing 
Simeon to stay would lead to rebellion in Stanishev\'s own 


party 


IRAQ 


4. (C) Stanishev reiterated to Ambassador his earlier 
comments that withdrawal of Bulgarian troops from Iraq is not 
a high priority at this point and will take some time to 

address. Stanishev said he understood the sensitivity of 

Iraq to the U.S. and did not stress the issue during the 
campaign 

Stanishev said he could not give a 100 percent guarantee that 
Bulgaria would not withdraw before December 

other priorities ahead of this on his national agenda. 

However 

question 


U.S. MILITARY PRESENCE 


4. (C) A BSP-led Bulgaria is ready to begin negotiation of an 
agreement with the U.S on the use of military facilities in 
Bulgaria 

problems with a U.S. presence in Bulgaria. Stanishev 
mentioned that the current Simeon government did not do a 
good job of informing the Bulgarian people about the benefits 
of the U.S. proposals. However 

basing negotiations will be difficult 

the appeal of Ataka to nationalist sentiment 

government will have to prove it will protect Bulgaria\'s 
national interests in negotiations with the U.S. 


COMMENT 


5. (C) Stanishev -- apparently feeling confident at this 

point that he can put together a coalition that makes him PM 
-- sought to reassure the U.S. that the Socialists see us as 
a strategic partner and will make no radical or immediate 
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shifts in Bulgarian policy. In making these assurances 
however 

troops from Iraq before the end of the year -- but not 
precipitously. As Socialist Party leader 

clear that he will not negotiate an agreement allowing Simeon 
to stay on as PM. Stanishev\'s position on U.S. military 
facilities in Bulgaria suggested that a BSP-led government 
will be more difficult in upcoming negotiations 

(Ref B). All of this should be viewed in the preliminary 


context of a winning party that has yet to begin discussions 
with other parties to form a government. 
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relations of equality with neighbors 
(Centrist \"Kantipur 


Proposal to make king chancellor of all universities: 

Plans are afoot to issue a new ordinance making the King 
the chancellor of all universities - private or public. 

At present 

is the chancellor of two - Tribhuvan University (TU) and 
Mahendra Sanskrit University (MSU). According to 
University Grants Commission (UGC) 

new ordinance 

politicization of universities. (Compiled from major 

dailies 


"Parties 

General Secretary Madhav Kumar Nepal 

and other political parties could brush aside their 
differences and share the common objective of the ongoing 
movement for democracy. \"We don't insist that they join 
our movement 

different ways 

program on Thursday. VBut they (Maoists) should lay down 
their arms to exert pressure for constituent assembly 
elections 

circulation: 20 


"Monarchy treading on thin ice\': Leaders of the agitating 
seven-party alliance have urged the king to end his active 
rule if he wishes the monarchy to continue in the country. 
The leaders said the institution of monarchy itself would 
be at risk if the King refused to give up his active rule. 
V'The time has come for the King to choose between a 
republic and a liberal democracy in the country 

Nepali Congress President 

King should realize that if the republicans and democrats 
unite 
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Kathmandu Post and other dailies 


2. U.S. - NEPAL 


Camp arrives: U.S. Principal Deputy Assistant Secretary 
for South Asian Affairs 

Kathmandu on a two-day visit Sunday. Upon arrival at the 
Tribhuvan International Airport 

it was his regular consultative visit. In Kathmandu 

will meet cabinet vice-chairmen duo Dr Tulsi Giri and 
Kirtinidhi Bista 

parties. He is the second senior U.S. official 

Assistant Secretary of State for South Asian Affairs 
Christina Rocca 

February 1. (www.nepalnews.com and other dailies 


Moriarty warns of disaster if Maoists win: U.S. ambassador 
to Nepal 

Maoists would be a humanitarian disaster of huge 
proportions for Nepal. \"The next year will be absolutely 
critical for Nepal 

organized by the East-West Center in Honolulu. According 
to the report 

send millions of refugees across into neighboring India. 
\"Should we give $2 million of security assistance this 
year 

throughout India in the not-too-distant future?\" Moriarty 
asked. \"Within the next 12 to 14 months 

going to be going down one of two paths. One 
reconciliation between the palace and parties to come up 
with a functioning game plan to get the country back to 
democracy and also to deal with the insurgency 

\"The other path is bleaker - no reconciliation 
increasingly larger demonstrations in Kathmandu 
Maoists destabilizing the situation with more violence 

he added. (Pro-India \"Himalayan Times 

above 25 

published this story 


Confusing at best: \". But what has the U.S. 

only superpower in the world 

negotiated settlement? As for Moriarty\'s first condition 

the two political forces had been 

united against the Maoists; but what happened then? . Many 
may interpret the third condition as amounting to a plea 

for more military aid to fight the Maoists. So one wonders 
how the frequent US statements ruling out the possibility 

of a military solution and the American tendency to supply 
more arms are consistent. The US approach is confusing at 
best.\" (Editorial in The Himalayan Times 

to Ambassador Moriarty\'s remarks in Hawaii) 
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U.S.\' myopic vision: V. The argument that since the King 
has taken the step 

supported 

February 1 necessary? . While agreeing with Moriarty that 
Nepal\'s security forces do need U.S. military assistance 
| cannot agree with his reason for doing so. The bogey of 
Maoist threat is just bogus. Agreeing to the reason 
offered by Moriarty means recognizing a threat that does 
not exist now 

even after the lifting of the emergency 

structures put in place in the first three months since 
February First still remain. The pity is that while UK\'s 
Ambassador to Nepal Keith Bloomfield and the European 
Union *seeY through it 

perhaps pretend otherwise. Moriarty also said that the 
next 12-14 months would be crucial. True. He and his 
government will do a great service to the cause of 
restoration of democracy and rule of law here and the 
subsequent resolution of the conflict if they stop being 
myopic.\" (Opinion in The Kathmandu Post 

reaction to Ambassador Moriarty\'s remarks in Hawaii) 


U.S. to continue aid to fight trafficking: A U.S. official 

said Friday that U.S. aid to Nepal to fight trafficking 

would not be reduced though Nepal has moved to Tier One 
from Tier Two in the Trafficking in Person Report (TIP). 
The report was released on June 3 in Washington by the US 
State Department. Presenting details of the report in the 
capital 

Taylor 

less priority but there is no such hard and fast rule in 

the case of Nepal regarding resources and support.\" "We 
are looking for quality response of the government in 
combating trafficking 

Kathmandu Post and pro-India \"Annapurna Post 
circulation: 30 


Correspondence with American Ambassador about Bhotekoshi 
reimbursement controversy: Bhotekoshi Power Company has 
written a letter to the U.S. Ambassador saying that Nepal 
Electricity Authority owes it four million dollars. The 

BPC has sent a copy of the latest letter that was earlier 

sent to Vice Chairman and Water Resources Minister Tulsi 
Giri to the U.S. ambassador too. BPC has claimed that NEA 
owes it four million dollars 

bill on free entry to Nepali garment products in the U.S. 
markets is currently is stuck in the U.S. Senate due to 
Bhotekoshi controversy. NEA has said that it cannot pay 

the asked amount. NEA has said that BPC can go to 
international court if it is unhappy with the present 
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arrangement. The government has formed a committee headed 
by Mohan Bahadur Basnet 

Commission to resolve the problem. (Kantipur 


3. MAOIST INSURGENCY 


Dozen security men killed in Arghakhanchi: At least 12 
security personnel were killed in clashes with Maoist 
rebels in Arghakhanchi Saturday. Six policemen and six 
soldiers were among those killed during the skirmishes. 
(Media reports 


Nepal Maoists deny hand in Bihar attack: The Maoists in 
Nepal have denied any involvement in Friday\'s attack in a 
district in Bihar. Spokesperson of the Maoists 

Bahadur Mahara 

no involvement of Janasena (People\'s Army) and his party 
in the attack. \"We have no policy of such joint attacks 

he said. He said he seriously doubted a conspiracy of 
\"national as well as foreign powers\" to defame his party. 
(Compiled from reports 


Rebels kill 2 villagers 

Maoists killed four people 

cadres 

The incident was in stark contrast to Maoist supremo 
Prachanda\'s statement not to kill unarmed civilians. 
(Media reports 


Case filed against top Maoist leaders: The government on 
Tuesday filed cases at an Appellate Court against a dozen 
Maoist functionaries including Maoist chairman Prachanda 
and Ram Bahadur Thapa alias Badal. Badal is said to be 
one of the military strategists of the underground ouffit 

that is waging an armed rebellion for the last nine years. 

A government attorney made top Maoist leaders defendants 
in nearly 18-months-old case in which two security 
personnel were killed in a landmine explosion in Chitwan 
district. (www.nepalnews.com 


4. STATE OF THE MEDIA 


Journalists hold nationwide protests: Journalists across 

the country took out protest rallies against the 
governmentVs restriction and suppression of independent 
media on Sunday. Expressing their solidarity with Nepali 
journalists\' movement for complete press freedom in Nepal 
journalists in India have decided to take out a rally in 

Birpur 


Blast editor detained 
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Dharan detained the editor of Blast Times and its chief 
reporter Giridhar Sapkota 

news articles supporting the Maoists. (The Kathmandu Post 
6/25) 


Radio journalists issue Kathmandu declaration: The 

agitating radio journalists issued an eight-point 

Kathmandu Declaration urging the government to immediately 
allow broadcasts of news from the FM radios. The first 
national convention of the independent broadcasters 
journalists and supporters issued the declaration. More 

than 40 participants including radio station managers 
representatives and journalists took part in the 

convention. (Major dailies 


Journalists organize sit-in: In protest of government 
intervention and new advertisement policy 

organized sit-in in Kathmandu. Leaders of seven political 
parties were also present at the sit-in protest. (Major 
dailies 


5. OTHER 


Britain summons Nepali envoy: Two days after Nepal 
summoned British envoy for clarifications 

traditional friend and ally Britain summoned the Royal 
Nepalese Ambassador to London 

Foreign and Common Wealth Office. British officials 
expressed dismay at the way Nepal sought clarification 
from their envoy in Kathmandu. On Monday 

ambassador in Kathmandu 

to Shital Niwas to express "displeasureV on his recent 
remarks regarding rule of law and constitutional 

provisions in the country. British Foreign office told 
ambassador Rana that Keith Bloomfield\'s remarks deemed 
\"objectionable\" to the Nepali government were well within 
the broad framework of the British policies vis--vis 
democratic values in general and the derailment of 
democracy in Nepal in particular. Rana was told that 
Bloomfield\'s remarks need not be mistaken for 
\"interference in the internal affairs of Nepal.\" On the 
contrary 

of friendly concern.\" (Kantipur and The Himalayan Times 
6/23) 

British envoy summoned for his remarks: Ministry for 
Foreign Affairs Monday summoned British Ambassador Keith 
Bloomfield for interfering in internal affairs of Nepal 

while speaking at public functions recently. Foreign 
Secretary Madhu Raman Acharya sought verbal clarification 


SIPDIS 
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from Bloomfield and asked him to remain within the 
framework of diplomatic norms and not to make comments on 
internal affairs of Nepal. The British envoy 

days 

separate programs in the Kathmandu valley last week. 
Ambassador Bloomfield had stressed on restoration of 
democracy and civil liberties in the country on two 
occasions recently. \"Rule of law 

freedom of speech are integral parts of democracy 
ambassador had said 

is unimaginable. (Major report in dailies 

MILLARD 
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to work together to prevent the rise of an alternative 
force. It also urged the government to clarify its position 
on the presence of militants in the country. 


On the Iranian election 

about whether the new leader will carry democracy forward or 
backward. The pro-Islamic \"Naya Diganta\" and the English 
\"Daily Star\" welcome Ahmadinejad\'s victory. 


\"Burns\' Praise for Bangladesh\" 
Independent English \"News Today\" editorially comments 
(6/28): 


The United States\' support to Bangladesh\'s development and 
democracy remains crucial for stability and progress in this 
country. Bangladesh should now feel comfortable with the 
reaffirmation by visiting US Under Secretary Nicholas Burns\' 
full support of his country to Bangladesh for maintaining 

its liberal democratic role and speedy economic growth. The 
senior US official also appreciated Bangladesh\'s role in 
international peace keeping as well as in fighting 

terrorism. The empowerment of women has also earned Burns\"\' 
praise. In his meetings with Prime Minister Begum Khaleda 

Zia and Foreign Minister M Morshed Khan Burns conveyed that 
US attaches special importance to improving bilateral 

relations with Bangladesh. Such remarks are important for us 
because we want the United States to open its market for our 
apparel products. 


Bangladesh should take two US concerns seriously. Firstly 
the United States wants the political leaders to work 
together to iron out their differences on national 

issues.... This is the normal democratic and political 
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culture which is hardly followed by our politicians. So US 
concern that if the political parties do not work together 

people may look for the alternative which may not be good 

for the country. We agree with such concern and would appeal 
to our leaders to work together to address the national 

issues. 


The government should clarify Burns\' second concern about 
the presence of militants in our country. This is an 
opportunity to clear the smokescreen on this issue. 
Bangladesh is a victim of international propaganda about 
Islamic militants in this country. Some important newspapers 
reported that Bangladesh is a safe haven for the Islamic 
militants who maintain links with international terrorist 
groups. Since Burns is an important functionary of the state 
department his impression would be very important to dispel 
such unfounded fear. 


The government should have invited Mr. Burns to see for 
himself different countryside and meet the leaders of the 

civil society to ascertain whether this country has 

organized Islamic militants groups that pose any threat 

either to democracy or to the United States. We hope Burns 
would recommend dispatching a group of congressmen or any 
watch group to see for them the situation here. It is clear 

that in a democracy extremism cannot grow. Bangladesh is 
undoubtedly a democratic country and it is impossible for 

any extremist group to grow here. We hope Mr. Burns would go 
back with this impression. 


\"The Victory of a Hard-liner in Iran\" 
Pro-opposition Bangla language newspaper \"Janakantha\" 
editorially comments (6/28): 


The victory of Ahamadinejad has closed the way for 
reformists to come to the government. The victory also puts 
the country at risk of returning to the days of tight 
restrictions following the Islamic Revolution. 


It is a question whether the election will carry the 

democratic system forward or backward.... One thing should 
be kept in mind: if the Iranian people want reforms 

cannot be fooled with threats from the Guardian Council or 
President Khatamei. Those who have ousted an autocratic 
rule will have to face the same consequences if they 
themselves establish similar autocratic rule. 
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\"Ahamadinejad Iran\'s New President: Positive role in Global 
Politics Desired\" 

Pro-Islamic Bangla \"Naya Diganta\" editorially comments 
(6/28): 


Some news media described the results of the Iranian 
elections as the victory of hard-liners who support the 
nuclear program. Analysts have different explanations. 
They say that lranians have elected Ahamadinejad in response 
to the belligerent policy adopted by the West 

the U.S. 

that people did not accept experienced RafsanjaniVs liberal 
policy toward the West. It cannot be denied that most of 
the people in the world wanted a regime change in the U.S. 
and Britain after the Iraq war. But the people of these 
countries did not agree. Therefore 

disrespectful to democracy if the choice of the Iranian 
people were not accepted. 


The election in Iran is considered to be very important 
following the Iraq war and the situation in Lebanon and the 
threat to Syria. Everybody hopes that Iran under the 
leadership of Ahamadinejad will improve the fate of its own 
people and play a positive role in the region and in global 
politics. 


\"Election in Iran: People have spoken\" 
Independent English language newspaper \"Daily Star\" 
editorially comments (6/27): 


To some 

of Iran may have come as a Surprise 

acknowledged by all that his election reflects the majority 
will of the Iranian people. The outcome may not be regarded 
as propitious by some countries and some may have their 
reservations on the conduct of the elections 

forget that it is their democratic process conducted through 
their institutions that has yielded the result. 


Observers credit him with very little expertise on foreign 
policy matters. It appears that Ahamadinejad is in no hurry 
to mend fences with the west particularly the US and has 
made it quite clear that any development in bilateral 
relations will be on the principle of sovereign equality 
without being dictated to by anybody. The west also fears 
the worst insofar as Iran\'s nuclear policy is concerned. The 
nuclear negotiations have been difficult so far 
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are likely to be more so in future. 


We would like to congratulate the new Iranian president 
hoping for an earnest Endeavour on the part of new 
leadership to lead their nation into the new millennium. 


Thomas 
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former IIG President Yawwer and IIG Defense Minister 
Sha 


3. (S/NF) The company 

Baghdad money changer 

contracts for items ranging from Polish helicopters to 
Kalashnikov weapons and ammunition 

else. Sources claim that the MOD was grossly over-charged 
for these contracts 

percent. We have independently received partial 
confirmation of the businessman\'s story from a current 
senior MOD official and the Chairmen of two leading 
Jordanian banks. While conclusive evidence is lacking 
(and may never be available) 

of what many of our Iraqi and Jordanian sources assert is 
a common pattern in Iraqi government contract awards. 


4. (S/NF) The overall issue of corruption in the MOD was 
raised by former Prime Minister Allawi and the Commissioner 
on Public Integrity at the end of the Interim Government 
period (ref c) and flagged for the current government by 
recent completion of a Board of Supreme Audit review. On 
June 19 

in procurement corruption was removed from the ministry. 
Embassy Baghdad continues to follow up and assist Iraqi 
security and other ministries to regularize procurement 
practices. New Minister of Defense Duleimi is committed 
to rooting out corruption in his ministry. End Summary. 


Jordanian Deposits by Alleged MOD-Tied Iraqi Front Company 


5. (S/NF) Amman Emboff spoke to prominent Amman-based Iraqi 
businessman Talal al-Gaaod (reftel) on June 6 about a 

rumor that an unnamed V'senior Iraqi government official\" 
deposited approximately up to $1 billion in various 

Jordanian banks sometime in May. Al-Gaaod responded that 

he had been contacted separately by senior management from 
the Jordanian National Bank (JNB) and the Housing Bank of 
Jordan (HBJ) and asked if he knew anything about an Iraqi 
national named Nair Mohammed Ahmed. 
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6. (S/NF) Al-Gaaod said the bankers told him that 

Ahmed was personally introduced to them by wealthy 

Iraqi businessman Sa 

money deposits of over $400 million 

Jordanian banks from the al-Warka bank in Baghdad. 
Al-Gaaod said he was told by the bankers that Anmed was 
working with four Jordanian banks 

acknowledged that he was only contacted directly by the 
management of the above two banks. Al-Gaaod said he 
understood that Anmed set up most of these accounts in the 
name of the Al Layen al Jarieyeh company. 


Money Changer Makes Good 


7. (S/NF) Al-Gaaod said that he told the bankers he had 
never heard of Ahmed or the al-Jarieyeh company before 
would check. He said that he subsequently ascertained that 
Ahmed (\"uneducated 

money-changing business and is now playing a role in 
obtaining procurement contracts from the Ministry of 
Defense. Al-Gaaod said the bankers told him that Ahmed 
showed them his passport 

and UK visas. 


8. (S/NF) Al-Gaaod called Emboff later on June 6 to relate 
that he had confirmed (from unnamed sources) that Anmed 
is acting as a front man for former Defense Minister Sha 
lan and former President Gazi Yawwer. According to 
al-Gaaod 

for supplying the Iraqi security forces. Stating that he 

had \"important new information\" on this issue 

asked that Emboff meet again with him again in person. 


New Information: Naming Names 


9. (S/NF) Emboff met al-Gaaod on June 7. Talal then 
provided his \"new information 

came from a meeting he had the previous evening with Mishal 
al-Saraf 

a former senior IIG MOD official (see paragraph #22 below). 
Talal said that al-Saraf had recently contacted him about 
lobbying the new Minister of Defense 

(a good friend of al-Gaaod 

some new MOD contracts to a Lebanese company. Al-Gaaod 
said he told al-Saraf that he did not want to get involved 

but agreed to meet with him on the evening of June 6 at his 
current residence in Amman 

to ask al-Saraf about Ahmed. 
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How the Scheme (Allegediy) Worked 


10. (S/NF) According to al-Gaaod 

Ahmed is a front man who was set up in the al-Jarieyeh 
company last summer by a \"cabal\" whose chief operating 
officers are MOD Director General Ziad Kattan and MOD 
\"Contract Manager\" Brusqa Shaways 

Vice President and current ITG Deputy Prime Minister Rowsch 
Shaways. Talal said that al-Saraf admitted that he also 
played a role and claimed that Sha 

scheme and that Yawwer 

were also aware of it. Al-Gaaod said that al-Saraf 

explained to him that the basis of the cabalVs strategy 
involved taking advantage of severe pressure from CentCom 
and the USG generally to rapidly award contracts related to 
rebuilding the Iraqi security forces. 


Alleged Cash Pay-Off to Gazi Yawwer 


11. (S/NF) Al-Saraf told Talal that 

pressure (or using it as an excuse) 

procedures were not followed and there was no regulated 
bidding process. Among other outcomes of this (alleged) 
uncontrolled procedure 

amounting to $1.2 billion were awarded to Ahmed 
company. These contracts ranged from provision of Polish 
MI-8 and Sokol helicopters to ammunition 

S 

most of the $1.2 billion was paid out and moved into 
Jordanian and Lebanese banks by December 2004 (i.e. 
most of the contracts were fulfilled). Talal said that 
al-Saraf told him that cabal members were paid shares of 
the profit in stages 

delivered a payoff of $4.8 million in cash to Gazi Yawwer. 


Leaking to Chalabi? 


12. (S/NF) Al-Gaaod said that al-Saraf then removed copies 

of all 46 contracts from inside a cabinet and allowed Talal 

to leaf through them. Talal said that al-Saraf explained 

that he had retained the copies along with other 

documentation to protect himself and to maintain leverage 
against the other cabal members 

\"cheating\" him of his fair share of the take. Talal added 

that al-Saraf is aligning himself with Ahmed Chalabi and 

may have already given some of this documentation to Chalabi. 


Column 3 
Al-Gaaod: Ahmed Has Put $400 Million in Jordanian Banks 


13. (S/NF) Based on his conversation with al-Saraf and 
others (allegedly including the Chairman of the Jordanian 
National Bank) 

or was recently held in Jordanian banks in various 
accounts 

million in the al-Warka bank in Baghdad 


14. (S/NF) Al-Gaaod said that the bankers told him that 
Ahmed said he would use some of this money to finance 
investments in Jordan. He added that the JNB Chairman told 
him that Anmed has already drawn funds from his accounts to 
purchase local real estate (including the former home of 
Prince RaVad) 

packages. 


Jordanian Bankers Provide Further Insights 


15. (S/NF) Embassy Amman ECON Counselor met on Thursday 
June 8 with Michel Marto 

confirmed that Anmed held large accounts at the Housing 

Bank. Marto described Ahmed as an ethnic Kurd affiliated 

with President Talabani and the PUK who holds legitimate 
contracts from the U.S. DOD to import vehicles and spare 

parts for the Iraqi army and security forces 

wanted Housing Bank to open letters of credit so that he 

could purchase these vehicles. 


16. (S/NF) Marto said that after checking up on Ahmed 
insisted on a 100% cash collateral for the letters of 
credit. Ahmed had opened two letters of credit - the first 
(8-9 months ago) for JD 40 million ($56.5 million) and more 
recently for JD 70 million ($99 million); he had deposited 
exactly these amounts at Housing Bank to cover Marto\'s 
requirement for cash collateral 

not used them for any investments in Jordan. Marto also 
said that while some of the money deposited to cover the 
letters of credit had come in as wire transfers 

had come in as cash - \"U.S. bills still in the wrapped 
stacks 


Real Estate Purchases 


17. (S/NF) On Tuesday 

Muasher 

claimed that the al-Warka Bank had contacted JNB eight 
months earlier and had asked that it open an account for 
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Ahmed; JNB had done so in response to this request 
presumably after doing due diligence. Muasher said that 
JNB had only received deposits in the form of $30 million 
in wire transfers from the Housing Bank and that the 
transactions off the JNB accounts were primarily letters of 
credit for purchase of military vehicles. He noted 
however 

estate speculation in Amman 

issues of JNB 2- and 3-year CDs (valued at a total of $5 
million) and had contacted Muasher requesting the 
opportunity to purchase five million shares of JNB stock 
(valued at $28 million). Muasher had refused the latter 
offer 

appearing in Amman with ridiculous sums of money about 
whose origin he could only speculate. 


Central Bank Comments 


18. (S/NF) Emboffs met on Sunday 

Bank of Jordan Deputy Governor Faris Sharaf 

portfolio includes banking regulation. Sharaf noted that 
the large transactions being made by Ahmed had come to the 
CBu\'s notice as well 

but had been satisfied that the transactions were 
legitimate. Sharaf did not know of any other banks with 
which Ahmed had dealt 

Sharaf expressed confidence in Housing Bank\'s 
know-your-customer (KYC) due diligence 

less confidence in the Jordan National Bank. He noted 
however 

accounts. 


Iraqi MOD Official Provides Further Confirmation 


19. (S/NF) In a further development 

on Saturday 

Security and Intelligence Asaad Abbood (strictly protect) 

who was in Amman along with other (non-MOD) Iraqi officials 
to participate in A U.S. Institute of Peace (USIP) 

workshop. Without going into any other details 

asked Abood (a former London-based exile who has worked in 
MOD since 2003) if he knew anything about MOD contracting. 
Abood took Emboff aside and volunteered considerable 
information on what he called an \"outrageous\" situation. 


20. (S/NF) Abood was and is unaware of our discussions on 
this subject with al-Gaaod and the Jordanian bankers. He 
independently confirmed al-Gaaod 

and (VBarzani man") Shaways are central to a massive 
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contracting scam initiated in 2004 with the cooperation of 
former Iraqi Minister of Defense Sha 

of any involvement in the scheme by ex-President Gazi 
Yawwar). Abood said that \"everybody in the MOD knows about 
this.\" Without elaborating 

most of the money has been paid into 

transactions conducted via 


A \"Polish Connection"? 


21. (S/NF) According to Abood 

control over contract awards in the MOD. Abood said that 
Kattan has a Polish wife 

company that is a participant in many MOD contracts 
including one that involved the purchase of $5 

million-worth of Kalashnikov ammunition for $20 million. 
Abood related that at a group meeting Kattan dismissed a 
sales approach by some Chinese would-be vendors by telling 
them bluntly \"I am not interested in Chinese products 

| am the sole person deciding on MOD contracts for the Iraqi 
government.\" 


Misha al-Saraf: \"The Biggest Thief of All\" 


22. (S/NF) In addition to Shaways 

al-Saraf (whom he said is a former senior advisor to 

Minister of Defense Sha 

in various front company schemes. He called al-Sharaf \"the 
biggest thief of all.\" Abood added that al-Sharaf recently 
\"disappeared\" from Baghdad after being asked to meet with a 
parliamentary committee investigating corruption; he did 

not indicate any knowledge that al-Sharaf is currently in 
Amman 


Further Al-Gaaod Comments 


23. (S/NF) In a subsequent discussion 

not aware of our other meetings) noted that it is perfectly 
possible that all contracts will be officially honored 

with the profits to the cabal coming from major 

overcharges and V'gold-plating. By way of example he 
explained that new!" helicopters and other equipment may 
not necessarily be \"newly-produced\" (i.e. 

old inventories) and that AK-47 ammunition can be bought 
cheaply in the region and billed as more expensive 
ammunition from Eastern Europe 

acknowledged that nothing can really be known about any of 
this without a full-fledged audit. 
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Tip of the Iceberg? 


24. (S/NF) During this discussion 

without elaborating 

pursued by the IIG Ministry of the Interior 

lan and company also had separate front company structures 
including one involving food services 

equipment 

in Lebanese banks. (Note: Al-Gaaod is a good personal and 
political friend of Sha 

at the scale of the corruption (if that 

repeatedly tried to make excuses for Sha 

one point that he was probably a bit player while at other 
times asserting that Sha 

the scheme. He also opined that Yawwer and Sha 

have needed the funds to offset the extensive transfers 
provided by Iran to finance their opponents. End Note). 


Embassy Baghdad Comments 


25. (S/NF) While the information from sources in Amman 
provides new details on MOD corruption 

alleged involvement of Barzani 

unfortunately not new. Former Prime Minster Allawi 
initiated an investigation near the end of the IIG and 

the Bureau of Supreme Audit recently published its 

report on the subject - Embassy forwarded a 

translation to NEA/I in late May. 


26. (S/NF) As highlighted in ref c 

concerns of Iraqi Commissioner on Public Integrity Judge 
Radhi on malfeasance within MoD and other ministries 
during the IIG 

relevant Iraqi authorities in investigating and stamping 
out corruption. Capacity within both MOD and MOI was 
minimal during the IIG with few if any standard/legal 
contracting procedures followed. To this end 

Baghdad and MNSTC-I have helped put together a number 
of training sessions for both MOD and MOI counterparts 
on proper contracting procedures. 


27. (C) The Iraqi Transitional Government has established a 
new committee through which approval must be obtained for 
any government contracts valued over $2 million. Any 
government payments over $200 

in cash (ref b). The best of procedures or systems 

will not prevent corruption when the officials responsible 

for implementing them are themselves dirty. With respect to 
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MoD 

removed 

from the ministry on June 19. Kattan and Brusga Shaways are 
undergoing magistrate 

prosecution in the Central Criminal Court of Iraq. 


28. (C) Due to the efforts of CPI Commissioner Radhi 
former IIG Minister of Labor 

and Construction and Defense 

Force have appeared recently before the Central Criminal 
Court 

of Iraq (CCCI). They have been released on bail pending 
completion of judicial investigation and trial. Also 

arrest warrant has been issued for the former Minister of 
Transportation (currently rumored to be in Jordan); the 
assets 

of former Minister of Housing and Construction have been 
frozen 

and the Deputy Minister of Environment has been jailed 
pending 

completion of a judicial investigation and trial. The recent 
detention in Baghdad by MNF-I of SaVad Bunnia 

the 

Bunnia family business clan 

claimed 

was related to an MoD contract 

fighting corruption and bringing Iraqi procurement practices 
in 

line with professional standards will realistically be a 
long-term work in progress. New Minister of Defense Duleimi 
has repeated to us on several occasions his personal 
commitment 

to eliminating corruption in his ministry. 


HALE 
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commentator claimed the U.S. wanted \"chaos 

in Egypt. All independent newspapers offered impartial 
though varying 

Egyptian opposition leaders. Reports of violence in Iraq 
appeared in print and TV media coverage on June 25 
alongside further criticism of the U.S. military presence. 
The pro-government press highlighted Egypt\'s hosting of a 
Sudanese peace accord signing ceremony and the deployment 
of Egyptian troops to Sudan 

President Mubarak inspecting the troops. Egypt\'s private 
educational system came in for criticism on a popular 
Egyptian TV program for relying too much on computers in 
the classroom. End summary. 
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2. Secretary Rice\'s visit to Egypt: While the pro- 
government media continued put a positive spin on Secretary 
Rice\'s visit to Egypt (reftel) 

independent press weighed in later in the week with 

critical coverage. The chief editor of opposition 

Nasserite Al Araby (circulation: 20 

the Secretary\'s June 20 American University in Cairo (AUC) 
speech a \"political prescription\" and asked that Egyptians 
themselves \"demand democracy and freedom 

was \"only looking out for its own interests\" and \"the 
Mubarak regime wants to rule forever.\" The editor of anti- 
American weekly Al-Osboa (circulation: 50 

Secretary Rice\'s visit 


SIPDIS 

freedom 

wants chaos. When Dr. Rice talked at AUC 

would not apologize for the desecration of the Koran.\" 
Meanwhile 

Fagr (circulation: 50 

democracy which the Americans are calling for is like the 
newest \look\' in fashion. It is an imported democracy." 
However 

the Secretary\'s speech; while an Al Fagr article profiled 
several Egyptian democracy advocates who agreed that 
international observers were needed for Egyptian elections 
this fall. All independent newspapers offered varying 
impartial accounts of the Secretary\'s meeting with Egyptian 
opposition figures. 


3. Iraq: The violence in Iraq reemerged in the pro- 
government media on June 25. The front page of Al Ahram 
pictured President Bush and Iraqi PM Ibrahim Al Jaafari at 
a White House press conference under the headline: \"One 
Marine dead and 19 injured in Fallujah in a dangerous 
relapse of violence for American forces in Ігад.\" An 
unsigned editorial in Al Gomhouriya on June 25 attacked the 
Brussels International Conference on Iraq for \"not 
pressuring the U.S. to announce a timetable for its 
withdrawal from Iraq.\" Former Iraqi PM Ayad Allawi\'s June 
25 visit to Egypt was widely covered the following day. Al 
Ahram reported on June 26 that 

visit 

statement urging all Iragis to support their government.\" 


4. Sudan: Government-controlled media gave extensive 
front page and TV coverage to Egypt\'s hosting of the 
signing of a \"Sudanese national reconciliation agreement\" 
on June 19 and the deployment of Egyptian peacekeeping 
troops to Sudan on June 22. An unsigned editorial in pro- 
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government Al Gomhouriya (circulation: 500 

compared the Egyptian government\'s bringing together of 
various Sudanese factions to its efforts in Palestine 

stating 

Arabs.\" Egyptian TV reported on June 22 that Mubarak told 
Egyptian UN peacekeeping troops bound for southern Sudan 
\"Your mission is another contribution to a brother nation.\" 
Front page photos in the pro-government press on June 22 
showed Mubarak shaking troops\' hands and waving to them 
from atop a truck while he surveyed them. 


5. Egyptian universities not among world\'s top 500: Dr. 
Nawal El Degwi 

private Modern Sciences and Arts University in Egypt 
appeared on Channel 2\'s popular program Al Bayt Baytak 
(\"Make Yourself at Home\") on June 26 to criticize the 
Egyptian private education system. She pointed out that no 
Egyptian universities were among the world\'s best 500 
universities. \"Our private educational system relies on 
computers 

Degwi stated 

sell surplus computers cheaply to countries such as Egypt 
making them easy for private schools to acquire 

depend too heavily on them for classroom instruction. 
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distant Rangoon and who may or may not offer their primary 
allegiances to Than Shwe. With a northern capital at 

Pyinmana 

Senior General could appoint two politically reliable \"super 
commanders\" who would in turn oversee the regional commanders 
in their zone. (Note: one oft-heard rumor is that regime 

number three and Than Shwe apostle Gen. Thura Shwe Mann has 
already been posted to Pyinmana. End note.) Such a system 
prevailed in Burma until the late 1950s 

now regional civil administration officials have been 

appointed according to this north-south system (with the 

northern \"capital\" in Mandalay). 


Comment: Strange Doings 


8. (C) The real size of and motivation behind this apparently 
genuine move of the capital will become clearer as time goes 
on. There could be linkages to the SPDC\'s strong-arm 
constitutional convention and election expected in the next 
year or two. There could even be truth to ideas that 
paranoia and fear of a sea invasion are driving the 
decisionmaking -- though we are doubtful of this. In any 
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case the Senior General\'s secretive 

comprehensive 

megalomania and of the lengths to which he will go to ensure 
power remains with him and his hand-picked followers. End 
comment. 

McMullen 
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and that the \"agony of the victims families was finally 
relieved.\" (Note. In August 2004 

17 ASG members to death for their roles in the June 2001 
Lamitan Hospital siege and the May 2001 kidnapping of several 
Filipino citizens and three AMCITs from the Dos Palmas resort 
in Palawan (reftel). Death sentences are automatically 
reviewed by the Supreme Court 

concurrence of its 15 justices. End Note.) 


The ASG: Brutal Is Putting It Lightly 


3. (SBU) According to press accounts 

members are: Ibrahim Bowak 

Daud Indaling 

Awal remains at-large and was sentenced in absentia. The 
bandits raided a village near Lamitan Town in August 2001 
seizing about 40 people including women and children. Before 
returning to the jungle they beheaded nine captives and shot 
another. One of the women captives was reportedly raped. 
The ASG gunmen also raided a farm near Lantawan Municipality 
torching 10 houses and a church 

captives 

proceedings. The ASG was also implicated in the kidnapping 
of 21 mostly Asian and European tourists from the Malaysian 
island resort of Sipadan in April 2000. 


Comment: A Win For The Mixed Judicial Record 


4. (SBU) The convicted were found guilty of particularly 
brutal acts 

reputation for indiscriminate terrorism. While Philippine 
justice is at times ineffective and slow 

represent a significant and commendable step forward in 
efforts to bring the ASG to justice. End Comment. 
MUSSOMELI 
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their agency certify to the State Department Bureau of 
Diplomatic Security that the employee has undergone 
equivalent security training. The contact for this 
certification is Assistant Director of training 
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telephone (703) 205-2617. Country clearance will not be 
granted for any traveler with planned TDY in excess of 30 
days if this information is not stated/certified. POC for 
additional information is DS RSOBangkok@state.gov. 


- (U) Crime is generally non-confrontational in nature. 
Criminal acts are usually crimes of opportunity such as 
purse-snatchings 

pocketing. Visitors should be especially alert in crowded 
buses 

should lock valuables in hotel safe deposit boxes not in 
their hotel rooms. 


- (U) Be aware of common scams and frauds (including credit 
cards 

at well-established and reputable businesses. Visitors 

should be careful when purchasing branded or copyrighted 
goods. There are many pirated counterfeit products in the 
marketplace; their purchase is against post regulations and 

it is illegal to import these products into the U.S. Be wary 

of common scams for jewelry 

antiquities. There are no Thai government-owned or sponsored 
gem stores. If victimized 

Police by dialing 1155. 


- (U) Visitors are cautioned from visiting bars involved in 

the sex trade. Many of these operate illegally and clients 

can be subject to RTG law; they often charge exorbitant drink 
prices and cover charges. There are also many incidents of 
crime against patrons in these establishments. Drugging and 
robbing of unwary individuals is not uncommon. There are 
frequent reports of victims being drugged and robbed or 
beaten when visiting these bars. The drugs used can cause 
serious temporary memory impairment 

overdosed 


C. (U) TRAFFIC: 


- (U) The traffic situation in Bangkok can be difficult and 
dangerous for both pedestrians and vehicle occupants. All 
visitors should be alert to traffic patterns and unexpected 
motorcycle drivers. Traffic drives on the left-hand side 
opposite from the U.S. 

flows in the opposite direction. Pedestrians should use the 
overhead walkways for crossing busy streets. 


D. (SBU) TERRORISM: 
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- (SBU) The threat from transnational terrorist groups to 

the U.S. Mission in Bangkok is currently ranked high. Despite 
stepped up RTG efforts to monitor its borders 

relatively porous and allow easy illegal access. 

Transnational terrorist groups 

Jemaah Islamiyah (Jl) 

point. 


- (SBU) The threat from indigenous terrorist groups is 
currently rated as low. There is no evidence to indicate 
that indigenous terrorist groups are planning acts against 
U.S. personnel or facilities. The far south of Thailand has 
experienced incidents of criminally and politically motivated 
violence 

Muslim separatist groups. Although Americans have not been 
specifically targeted in the past 

of past attacks by these groups - including bombings of 
public places - indicates a potential threat to American 
citizens. 


- (U) The State Department is concerned that there is an 
increased risk of terrorism in Southeast Asia 

Thailand. Travelers to Thailand should therefore exercise 
caution 

such as clubs 

areas 


E. (U) OTHER SECURITY TIPS: 


- (U) Visitors should avoid making any pejorative comments 
about any members of the Thai Royal Family or engaging in 
disrespectful conduct within temples or toward religious 
objects. Such behavior can result in arrest and/or expulsion 
from Thailand. 


- (U) Precautions should also be taken not to discuss 
sensitive or classified matters outside secure environments 
or over unsecured and/or cellular telephones 

safeguard classified or sensitive materials at the Chancery 
and not at hotels or residences. 


- (U) Visitors should also be aware of the State 

Department\'s Consular Information Sheet for Thailand and the 
most recent Worldwide Caution Public Announcements 
available via the Internet at http://travel.state.gov. DOD 
personnel must review the PACOM Force Protection Levels for 
Thailand found at http://131.84.1.218/staff/at/athome.shtml. 


- (U) In essence 
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appropriate caution and be alert to their surroundings with 
regard to their personal security. Suspicious 
incidents/activities should be reported to RSO Bangkok (Tel. 
02-205-4000 

we hope you have a safe and pleasant visit. 
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Berber culture. Converting to Christianity was also a form 

of social and economic protest against a Muslim governing 
system that had left the Kabylie one of the poorest 

disaffected regions in the country. At a deeper level 

Berbers were acknowledging the failures of the current system 
and returning to their pre-Islamic roots and Christian 

heritage. (St. Augustine was a Berber of the 4th century.) 
Even today 

meaning for most Kabylies appear on bread 

jewelry 

was a question of spirituality based more in adopting the 
ideas of the religion itself and less in its cultural 

aspects. He added that the number of Berber conversions far 
outpaced the number of Arab conversions. 


PRESS COVERAGE OF RISE IN CONVERSIONS TO CHRISTIANITY 


6. (U) A five-page article appeared in Jeune 
Afrique/LVIntelligent of May 21 entitled 

Algerian Soil.\" Citing UN statistics 

approximately 10 

were present in Algeria in 2002 

numbers were now dramatically higher due to the many \"house 
churches\". These small churches operated usually from 
individual homes without GOA registration. Religious 
messages and Bibles were increasingly available in Berber 
French and Arabic. 


7. (U) According to the article 

was not confined to the Berber Kabylie region but was 
nationwide 

article agreed with the American Pastor\'s conclusion that 
Algerians 

European evangelists 

several cases 

Christianity because of its peaceful teachings and message of 
hope. 


GOVERNMENT REACTION GENERALLY MIXED 
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8. (SBU) GOA reaction to the rise in Christianity has been 
mixed. Although the article in Jeune Afrique commented on 
how the Algerian Police dealt positively with the Christian 
community 

Ghoulamallah 

\"Christians are more than welcomed to practice their faith in 
Algeria 

sects and this is what we can not tolerate....Sects have no 
future in Algeria 

stage 

strategy against this dangerous form of proselytism 

in mind at the same time that we have to respect our 
Constitution.\" 


9. (SBU) Ministry of Religious Affairs Director for Koranic 
teaching 

favored religious diversity and was not at all concerned 
about the rise in Christianity. However 

that some people in Algeria who did not like the current 
trend might take matters into their own hands. His concerns 
regarding Christian conversions were based on potential 
social problems 

had no quarrel with Christians 

registered with the GOA 

churches acted outside the societal bounds that officially 
recognized churches followed. He clarified that registered 
Christian churches in Algeria were totally autonomous from 
the Ministry and had more latitude for their sermons than 
mosques 

Ministry. 


10. (SBU) During an interview on April 3 

President of the High Islamic Council Cheikh Bouamrane was 
not as positive. In reference to the rise in conversions to 
Christianity in the Kabylie region 

when the GOA had proof that an evangelization campaign 
existed 

given to the \"neo-conservative church\" in Tizi Ouzou 
deported foreigners involved in proselytizing. He also 
contended that the church misrepresented the image of Islam 
and has spread hostile discourse against the Algerian state. 
Bouamarane confirmed that the High Islamic Council sent a 
delegation to Kabylie to investigate the situation and would 
submit a report to Bouteflika. 


11. (SBU) An American who resided in Algeria and ran a small 
business with his wife was arrested and deported in May (ref 
B). Although no official reason for the deportation was 

given 

proselytizing. The American told Conoff that he had 
distributed several Bibles to friends 
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Algerian officials told the American\'s wife to make 
arrangements to close the business and depart Algeria 

visa would not be renewed. She has since left Algeria but 
officials made her departure difficult. The officials 

confiscated her residency permit 

and wanted her to sign a document referring to a decision by 
the MOI regarding her departure (she was not permitted to see 
the decision from the MOI). She was finally allowed to leave 
the country without signing the document by showing a copy of 
her residency permit to another official. 


AVAILABILITY OF OUTSIDE RESOURCES 


12. (U) Three of the main Christian-themed broadcasts 
available via satellite were French-language Radio Monte 
Carlo 

French/German TV channel ARTE. Another influence 
with the help of technology 

forum on conversion to Christianity 

Kabylie region. In addition to the influences from 
technological advances 

operating in the capital 

a variety of languages. 
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REF: A. OPS CENTER - MANILA 06/28/05 TELECON 


B. MANILA 2887 
C. MANILA 2840 
D. MANILA 2815 


Classified By: Political Officer Andrew McClearn for 
reasons 1.4 (b) and (d). 


1. (C) Summary: In a brief national address on June 27 
subdued President Arroyo admitted that a taped telephone 
conversation with an election official last year was \"a lapse 
in judgment" and said \"I am sorry.\" Asked subsequently for 
media comment 

transparency 
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to Embassy contacts 

Archbishop Rosales 

pushed Arroyo to explain herself to the Filipino public at 
last. Reaction to the President\'s speech has been mixed at 
best. While likely worth doing 

little 

much less to enable her to move forward on her substantive 
agenda. End Summary. 


2. (U) Ina 4 minute national TV and radio address delivered 
the evening of June 27 

that a telephone conversation with an election official -- 

whom she did not name -- last year was \"a lapse in judgment\" 
and she said \"І am sorry.\" She did not specifically admit to 
being the voice on the now widely circulated audiotape of an 
apparent wiretapped conversation 


-- Arroyo acknowledged that the issues raised by the taped 
conversations had \"spun out of control\" and that the nation 
deserved an explanation; 

-- she cited the slowness of the 2004 election\'s national 
canvassing process 

protect my votes 

\"with a COMELEC (Commission on Elections) official;\" 

-- she denied any intent to influence the outcome of the 
election and reiterated that the May 2004 electoral process 
was credible 

observers; 

-- she expressed regret at having taken so long to address 
the public about the matter and said she took \"full 
responsibility\" for her actions; 

-- after repeating the short apology in Tagalog using earthy 
populist-tinged language 

past the tape scandal and \"move on with the business of 
governing.\" She insisted she had a \"mandate to govern\" and 
that she had already carried out \"tough but necessary 
decisions\" in order to readjust the economy and raise new 
revenues in order to \"reinvest in the people.\" Asking for 
unity 

phase of the reform agenda 

social services and increased anti-corruption efforts. 


3. (U) Media sources asked Charge for comment after the 
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conclusion ofthe speech. Charge responded: \"The U.S. 
government supports transparency 

rule of law. As the U.S. has repeatedly said 

truth is always a good thing 

Constitution and due process.\" 


4. (C) According to Embassy contacts 

Corazon Aquino and Manila Archbishop Gaudencio Rosales pushed 
Arroyo during a June 26 meeting at Malacanang Palace to 
explain herself publicly -- or resign -- and indicated that 

they would withdraw their support if she did not do so before 
the funeral of Cardinal Jaime Sin on June 28. Aquino issued 

a statement immediately following Arroyo\'s speech that \"Her 
admission of judgmental lapses leading to improper conduct on 
her part is a truly welcome statement.\" Vice President Noli 

de Castro lauded the \"courage\" of the President and called on 
Filipinos to put the issue of the tapes behind them. 

President Aquino sat with the President and the Vice 

President during the three-hour long funeral on June 28 

which Archbishop Rosales presided. 


5. (C) Congressman Jesli Lapus 

Ways and Means Committee and a key GMA ally in the passage of 
her fiscal measures 

had also heightened its pressure on her to go public with an 
explanation and apology. He cited Finance Secretary Cesar 
Purisima and Defense Secretary Avelino Cruz in particular as 
playing key roles in convincing her to address the public. 


6. (C) Reaction to the President\'s speech has been decidedly 
mixed. Senate President Franklin Drilon applauded the speech 
but urged the President to follow up with \"concrete actions\" 

to implement necessary reforms. House Speaker Jose de 
Venecia issued a statement from his travels in Europe 

claiming that Arroyo \"has regained the moral high ground\" and 
expressing the hope that the President could now return to 

the business of governing. Rep. Abraham Mitra told poloff 

that Arroyo\'s majority in the House remained overwhelming 
despite some slippage and predicted that any move to impeach 
her would not be successful. Congressman Lapus 

privately expressed doubt Arroyo could be able to move 
forward with additional needed economic measures. He added 
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that Cabinet members had reportedly already convinced Arroyo 
also to ask her husband Mike to leave the country for an 
undetermined timeframe 

brother-in-law Iggy to resign from Congress due to reports 
linking them to jueteng (illegal gambling) profiteering. 


7. (C) Opposition members seized on the confession as a sign 
of the President\'s guilt and continued to insist that she 

must resign or face impeachment. Some also called for snap 
elections. Senator Panfilo \"Ping\" Lacson pressed Arroyo to 
quit: \"Now that she has authenticated the tape 

vacate.\" House Minority Leader Francis Escudero said that he 
accepted Arroyo\'s apology but maintained that \"Gloria-Gate\" 
was far from over. He declared that if \"she cannot 

distinguish between what is moral and illegal 

resign.\" Former president Joseph Estrada 

house arrest on plunder charges 

crime and betrayal of the people\'s right to suffrage.\" 
Congressman Teodoro \"Teddy\" Casino of the leftist Bayan Muna 
party told poloff that describing the taped conversations \"as 

a lapse in judgment was putting it too lightly 

admitted she did something wrong.\" Casino said the next 
logical step was impeachment. One private citizen has 
already filed an impeachment petition with the House 

member of the House has yet endorsed the petition 

required by House rules. 


8. (C) Many believe that Arroyo\'s dramatic statement was 
\"too little 

for now -- in the absence of new scandals. Even some 
opposition figures have predicted that no further major 
public demonstrations are likely during the rainy season 
which will last until late fall. Arroyo may have bought some 
time 

opposition predictably shows no signs of relenting in its 
drive to evict her from office. Most of her supporters are 
likely even more lukewarm than before. Her \"will she or 
won\'t she\" approach to the public confession 

similar apparent indecision over the extension of the current 
Armed Forces of the Philippines Chief of Staff General Abu 
and appointment of his successor 

a weak and vacillating politico 

desirable leadership skills. She will definitely face a 
difficult time to advance her substantive agenda 

to (re)gain significant levels of public and political 
confidence. 
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Visit Embassy Manila\'s Classified SIPRNET website: 
http://www.state.sgov.gov/p/eap/manila/index. cfm 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website: 
http://www state.sgov.gov/ 
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process of the Taiwan government with regard to opening 
the Taiwan market to U.S. beef in April 

unification \"United Daily News\" commentary criticized 
the inconsistent attitudes shown by different Taiwan 
government agencies in making decisions that directly 
concern the Taiwan people\'s interests. A limited- 
circulation 

Times\" editorial 

shown U.S. beef is safe to eat. This editorial 
continued by stating that the Taiwan government has 
bowed to pressure with regard to U.S. beef - not 
pressure from the United States 

unscrupulous and populist Taiwan politicians. End 
summary. 


A) V[AIT Taipei Director] Douglas Paal\'s Promotion\" 


Journalist Chang Hui-ying noted in the \"My Views\" 
column of the centrist 
(6/29): 


V. On the other hand 

government\'s decision to re-open its market to U.S. 
beef [in April] 

questions such as whether the decision was made in the 
best interests of the Taiwan people .. The crisis 

within [such a decision] lies in the fact that the 

Taiwan people thought that their government 

interested in safeguarding their health 

that [imported] U.S. beef be one hundred percent safe 
in the same way that any parent would do for [his or 

her] children 

trouble [in making such a demand]. But the consequent 
decision-making direction was obviously the opposite. 
Ав а result 

interests is [the Taiwan government] protecting after 
all? Or 


\"Despite various speculation 
prove who really gave the order [to lift the ban on 
U.S. beef] and why. The problem is that eating beef 
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[safely] has nothing to do with whether you belong to 

the Pan-Blue or Pan-Green Camp. For the Taiwan people 
what directly concerns them is the [safety of the] food 

that they eat every day 

originally assumed and trusted that their government 
would do the best it could to protect them. It will be 

a serious crisis of confidence if [the Taiwan 

government] loses the peoples\' trust on an issue like 
this.\" 


B) \"Do [We] Still Have Our Right to Eat?\" 


The \"Black and White\" column of the pro-unification 
\"United Daily News\" [circulation: 600 
(6/27): 


\"When a Department of Health (DOH) official said U.S. 
beef currently in local markets does not need to be 
taken off the shelves 

local people to calm down and to continue to enjoy the 
U.S. beef. Given DOH\'s fearless attitude regardless of 
any criticism against it 

for U.S. beef not to become a kind of rare and precious 
good even if the [Taiwan] government had no alternative 
but to ban it again. 


VWhereas there are three different [government] 
agencies [in charge] 

versions about [the safety of] U.S. beef -- no wonder 
local people feel confused about whether U.S. beef is 
safe or not. While Japan 

still cautiously awaiting further assessments 

has already fearlessly embraced U.S. beef under the pre- 
announcement and the push of our president. The 
Council of Agriculture (COA) has opposed the opening of 
the market to the United States from the beginning to 
end 

directly had DOH open the doors to our market to please 
Uncle Sam. . 


\"Without doubt 

people need not over panic. Nobody can say no if the 
gourmets want to continue eating U.S. beef. In fact 
what really has panicked the Taiwan people is not U.S. 
beef but the governments inconsistent behavior. Our 
government can easily throw away [our peoples] right 
to eat 

Diaoyutais [ed: islands claimed by Japan 

Taiwan]. 


C) \"Complaints over U.S. Beef Half-Baked\" 
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The pro-independence 
[circulation: 30 


\", Given these conditions 

certainly caved in to pressure - but not pressure from 
the US 

It should not have banned US beef 

clearly why such a ban was unnecessary. Those who do 
not believe in the WAHO\'s [i.e. World Animal Health 
Organization] science or the effectiveness of US 
slaughterhouse regulation could simply choose not to 
eat US beef. Let the market decide. Which last 
weekend it did; consumers flocked to the stores to 
purchase US beef 

prices to get the meat off their shelves before they 
might be compelled to take it off. At least the public 
has shown some common sense.\" 


PAAL 
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democratic process in Bahrain.\" Shia cleric Shaikh Issa 
Qassem attacked NDI in his June 17 sermon 

а \"modern cultural invader\" and enemy of religion and Islam. 
Following NDI\'s demand for a retraction 

Shaikh Ali Salman said publicly that Qassem was not referring 
to NDI in his comments. Despite the overheated rhetoric 
have detected no change in the GOB\'s full support for NDI 
and we consider the project to be essential to achieving our 
democratization policy goals. End Summary. 


2. (C) NDIVs Bahrain project has come under fire from 
government officials 

recently 

of State for Foreign Affairs/Information Minister Mohammed 
Abdul Ghaffar has expressed concern to the Ambassador on 
several occasions in the past few months about NDI\'s 
activities. Abdul Ghaffar 

from the Cabinet 

the (Shia) opposition\'s perspective and provided a platform 
for their views at seminars and workshops without allowing 
other (pro-government) points of view. Abdul Ghaffar also 
claimed that NDI Director Fawzi Guleid was not keeping the 
GOB informed about his activities. The Ambassador told Abdul 
Ghaffar that the USG strongly backed NDIVs activities in 
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Bahrain. He emphasized that NDI always partnered with a 

local organization and ensured a wide range of views in its 
seminars. He also gave Abdul Ghaffar a copy of NDI\'s program 
of activities 

months earlier. 


3. (U) In an ironic turn 

Council of Representatives (COR - elected lower house of 
parliament) June 14 to defend NDI. MP Shaikh Mohammed 
Khalid 

the COR and a vociferous opponent of the United States 
Abdul Ghaffar that a foreign establishment (NDI) should not 
\"come here and become the custodian of the democratic process 
in Bahrain.\" Abdul Ghaffar responded that NDI is not 
crossing any red lines and is helping promote democracy. He 
pointed out (accurately) that Al Minbar is an avid 

participant in NDI activities. Khalid said he was proud to 

be a member of Al Minbar but that he does not share its views 
about \"this suspicious institute.\" 


4. (SBU) Bahrain\'s senior-most Shia cleric Shaikh Issa 
Qassem attacked NDI in his June 17 sermon. (Note: Qassem 
has publicly criticized NDI in the past; in June 2004 
complained that NDI had not officially registered with the 
GOB like other organizations. This is still the case 

NDI is in the process of negotiating an MOU with the Ministry 
of Foreign Affairs.) Qassem said 

other governments 

role played by a foreign country or organization... We ask 
why the exception for NDI? What are the justifications?... 
Their intervention is not only harmful to the government but 
to the people as well. To a great extent 

cultural invader 

interests 


5. (C) Guleid called on the Ambassador June 21 and said that 
he had just departed a meeting with leading Shia opposition 
society Al Wifaq President Shaikh Ali Salman. Guleid had 
passed Salman a letter from NDI/Washington Middle East Senior 
Director Les Campbell to Qassem demanding an explanation and 
retraction of his comments. Guleid reported that Salman had 
promised to take up the matter with Qassem and stressed that 
he (Salman) did not share Qassem\'s opinion about NDI. Guleid 
told the Ambassador that Qassem had no right to make the 
types of statements he did. It was legitimate to oppose 

NDIVs programming 

enemy of Islam were \"beyond the pale." Guleid was worried 
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that radicals in other countries where NDI operates with 

large Shia populations 

pick up Qassem\'s statements and possibly consider attacking 
NDI personnel in the name of Islam. 


6. (C) Perhaps in response to NDI\'s demand 

his June 24 sermon 

foreign antagonistic rhetoric against Islam. We must be 
vigilant and alert but we must be as far as possible from 
fatwas of terrorism and incitement. We must not spread the 
language of violence in the local and international 
community. Our school is a school of peace 

stability and dialogue. Our slogan remains \'the dialogue of 
civilizations\' instead of Vthe clash of civilizations.\\" In 

an article in the June 27 edition of the independent Al Wasat 
newspaper 

NDI when he described foreign intervention as the enemy of 
religion. Guleid told us he had requested that the offending 
portions of Qassem\'s June 17 sermon be removed from the 
cleric\'s website. He was 

statements of Qassem and Salman and would now drop the matter. 


7. (U) The usual bunch of anti-American columnists have 
jumped on the bandwagon to criticize NDI. Mahmeed Al Mahmeed 
of Akhbar Al Khaleej newspaper suggested in his June 17 
column that if NDI had been Saudi or Iranian 

would have been raised much sooner. Adel Al Marzook 
from Akhbar Al Khaleej 

of NDI is the agenda of the American political rhetoric. 

When the priorities of U.S. policy change 

also change.\" In contrast 

newspaper June 20 questioned the validity of the critiques of 
NDI. She wrote that the motivation behind the criticism is 
political and that those coming down hard on NDI have yet to 
prove that the organization\'s activities are harmful to 
Bahrain\'s national interest. 


8. (C) Despite recent criticism in Bahrain 

no change in the GOB\'s full commitment to NDI. The Royal 
Court 

however 

issues NDI works on 

perceived outside influence in their fledgling democracy. We 
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consider NDI programming to be an essential tool in achieving 
our democratization policy objectives. 
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allied with the government 

competitors in the telecom business. Opposition lawmakers 
also complained that the timing of the sale would not 
maximize revenues for the government. 


3.. (U) In spite of opposition from the LY 

Directors approved the ADR sales plan in a private meeting 
June 15. This prompted union members to clash with police 
outside the CHT shareholders meeting June 21. CHT Chairman 
Ho-chen said after the meeting that CHT needed to fulfill 

local and U.S. regulatory requirements before the share sale 
could proceed and that the process could take several weeks. 
However 

of the union protests. Ho-chen vowed to take care of the 
issue of employee benefits before the ADRs were released for 
sale. 


4. (C) Analysts and government insiders agree that the CHT\'s 
privatization plan will go forward this time 

by several weeks. CHT\'s Senior Director of Planning Mark Lee 
told AIT that the LY resolution 

binding and that the government was not likely to 

significantly alter its plans as a result. He noted that the 

LY had approved СНТ\'ѕ broad privatization plan in 2001 and 
that the market for telecom shares appears to be as strong as 
it has been for several years 

for the government. CHT management continues to discuss 
labor concerns about job losses and changes to the pension 
plan 

government agencies 

and the union. 


5. (C) Kao Kai-sheng 

Directorate General of Telecoms (DGT) 

CHT privatization would move ahead this summer. Kao 
confirmed that the LY resolution was advisory in nature and 
not legally binding 

was actively considering how best to respond to the LY\'s 
decision. In an unusual move 

the LY resolution was not legally binding and that the sale 

of ADRs should continue. This is the first time we have seen 
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the EY issue such a statement in response to an LY 
resolution. Kao also confirmed that CHT Chairman Ho-chen 
would travel to the U.S. as scheduled in the first week of 
July for a \"roadshow.\" 


6. (C) Industry analysts from financial management firms 
CLSA and PriceWaterhouseCoopers are confident that the 
privatization plan will move forward 

announcement. PWOVs Jason Wang noted that the shareholders 
meeting had postponed the dividend issuance date from July to 
mid-August 

before the dividend was issued. Democratic Progressive Party 
legislator Phoenix Cheng agreed that CHT would go forward 
soon 

be stopped. Cheng suggested that the LY resolution was just 
another example of the opposition parties strategy of seeking 
headlines and political advantage by opposing any government 
supported initiative. 


7. (C) Union officials 

quietly. Following a small demonstration in May and the 
clash between union members and police outside the CHT 
shareholders meeting on June 21 

they would file a lawsuit against CHT management and the 
Ministry of Transportation and Communications (MOTC) 
accusing the defendants of breaching the trust of the 
shareholders. The head of CHT\'s union 

hopes the lawsuit will raise concerns among potential buyers 
about CHT\'s corporate governance and labor relations. Chang 
told AIT that the union believes CHT should fix corporate 
governance problems and guarentee worker rights before 
selling shares. The union has announced plans for a July 1 
strike. 


8. (C) AIT\'s NIV section also reports several CHT union 
leaders 

U.S. visas 

the same time CHT Chairman Ho-chen is expected in New York. 
Chang denied reports that union leadership was planning 
protests in the U.S. to coincide with the CHT roadshow. 
However 

US Telecommunication Workers Union 

anti-privatization themed press conference in New York while 
CHT Chairman Ho-chen is there. According to Chang 

union can force CHT to delay until the next session of the LY 
(scheduled to begin September 1) political pressure could 
prevent CHT from issuing ADRs. 
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9. (C) Comment: With the sale of these shares 

finally be privatized 

government made prior to WTO accession. The union knows this 
will be their last chance to negotiate with the government 
over CHT\'s labor package and doesn\'t want to let the 
opportunity slip by without extracting the best possible 

deal. Union members are undoubtedly inspired by the recent 
failure to privatize Changhwa Bank after a series of 
management concessions on pay 

drove the share price down so low that the share issuance 
became economically unsound. 


10 (C) Comment Continued: Despite the CHT union\'s opposition 
most analysts agree the ADR issuance will take place 

slightly delayed. The practical impact on CHT operations of 
privatization is likely to be small. The government 

MOTC 

The Public Construction Commission and CHT assure us that CHT 
procurement will still be subject to the requirements of 

Taiwan\'s Government Procurement regulations. Analysts and 
CHT management believe CHT is unlikely to radically alter its 
business practices. Although CHT employees will no longer be 
considered civil servants 

will be no layoffs or pay cuts. The question of retirement 
benefits remains to be settled 

law going into effect July 1 and CHT\'s desire to see 

privatization completed before the next LY session should 

inspire both sides to reach agreement. End Comment. 

PAAL 
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or QMV). With the defeat of the Constitutional Treaty in 

both the Dutch and French referenda 

to live with its current decision-making rules for some time 

to come. Based on just over one year\'s experience with the 
EU functioning at 25 

enlargement is contributing to gridlock in EU decision-making 
or not 


3. (C) In this Mission\'s view 

overblown. Over the course of the past year 

instances where the presence of the ten new members appears 
to have blocked or delayed the EU in taking a decision ona 
general policy issue. Enlargement has sometimes been blamed 
as a complicating factor even when it was not the case. As 

an example 

the Stability and Growth Pact earlier this year would have 

been easier among just the eurozone group 

officials have acknowledged that this was a case of Juncker 
scapegoating the new members for divisions that were already 
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present among the EU-15 

any member state in opposition to relaxing the Pact. Perhaps 
the only cases that we are aware of where a new member has 
significantly delayed a general EU policy decision were 

Polish objection and delay to a directive on patenting of 
computer software 

and aid with Northern Cyprus. 


4. (C) EU enlargement has complicated decision-making on some 
policy issues that the new members view as of vital national 
interest 

above 

intended to end the isolation of northern Cyprus. Because 

the Cypriot government has been willing to treat this issue 

as its most important priority in all its dealings within the 

EU 

measures with the north of the island has meant the entire EU 
has been unable to act. 


5. (C) While not contributing much to EU paralysis 

ten have had important influence on some EU policies 
particularly those of keen national interest to them. The 
attitudes of the eight central and eastern European members 
especially the Balts and the Poles 

on EU policy toward Russia and Ukraine. Members such as 
Slovenia and Hungary have been vocal in joining Austria and 
some others to urge a faster accession path for Balkan 

states 

conditionality. And a number of the new member states have 
added their support to the camp within the EU supporting more 
liberal economic reforms 

flexible tax regimes (or blocking pressure from some member 
states to take EU economic regulation in the other direction). 


6. (C) But 

states have not fallen outside the pre-existing range of 

policy opinions among the EU-15. What their presence has 
done is shift the balance in the Council (and to a far lesser 
degree it appears in the European Parliament) toward one camp 
or another among the EU-15. In part 

members\' desire for credibility within the EU 

obtain by seeking coalitions with like-minded members among 
the EU-15 on issues of concern to them. For example 
Czechs 

and 

countries on issues such as EU relations toward Russia 
Ukraine 


7. (C) The on-going debates over the EU\'s budget for 
2007-2013 
resolve 
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the EU-15 define the real fault lines within the EU. The new 
EU members 

EU 

subsidies in the next EU budget. But they were ready to make 
a deal on June 17 

money they expected. It was the old EU members 

France and Britain 

intractable. 
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that is expected to take place on Wednesday mobilizing 
the more extreme groups of settlers. Many roads are 
expected to be blocked. HaVaretz reported that dozens 
of psychologists will accompany policemen and IDF 
soldiers in the coming month and during the 
disengagement pullout in order to help them cope with 
the situation. Ha\'aretz reported that only settlers 

who will willingly evacuate their houses will be 

eligible for trailers in the temporary neighborhood in 
Niztan. 


Maariv published parts of an interview held with IAF 
Commander 

Russian Anti-Aircraft missiles are about to arrive in 
Syria. 


All media reported that an IDF soldier was convicted of 
the manslaughter of Tom Hurdnall 
activist in 2003. 


The media reported that a Syrian soldier opened fire on 
an IDF patrol near the border with Israel in the Golan 
Heights on Monday. IDF Radio this morning reported 
that Syria denied the shooting. 

HaVaretz reported that Housing Minister Isaac Herzog 
has told the ministerial committee on settlements that 
construction work in 50 settlements has been suspended. 
HaVaretz reported that the U.S. administration is 
demanding Israel\'s prompt signature in an agreement to 
install and operate monitoring systems at the Haifa 

Port. 


Jerusalem Post reported that USAID denies allegations 
made by Palestinian Media Watch (PMW) 

that claims that money directed for P.A. university 
campuses helped the Hamas. 
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1. Disengagement: 


Conservative 

\"Whether refusal comes from ideology or ignorance 
society must defend itself not only by punishing the 
perpetrators 

political refusal and bolstering democratic values 
through civic education.\" 


Block Quotes: 


\"The Courage to Defend Democracy\" 


Conservative 

(June 28): \"Political refusal is nothing to be proud 

of 

who are now blithely urging refusal were the first to 
be appalled at left-wing calls to refuse to serve in 

the territories... The refuser 

his own cause 

we all depend for our lives 

existence.... Whether refusal comes from ideology or 
ignorance 

punishing the perpetrators 

stigma against political refusal and bolstering 
democratic values through civic education. Defenders 
of democracy need as much courage 

creativity as those who 

ignorance 

dear.\" 


Senior Arab affairs commentator Zvi Barel wrote in 
independent 

did not \'betray\' Washington in last week\'s elections. 
It simply remained an Iranian public that first 
considers its government\'s internal policy 

economic situation and its national pride.\" 


Block Quotes: 
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\"Not a Betrayal\" 


Senior Arab affairs commentator Zvi Barel wrote in 
independent 

Iranian public did not \'betray\' Washington in last 
week\'s elections. It simply remained an Iranian public 
that first considers its government\'s internal policy 

its economic situation and its national pride. It did 

not elect the man who let it down over the past eight 
years or promised new relations with America 

man who promised jobs for 30 percent of the unemployed 
and welfare programs for the poor -- just as any public 
anywhere else in the world does. Furthermore 
reformists did not have an election promise from Bush 
that they could wave around and vow that the United 
States would change its policy toward Iran if the 
president was elected from among them. In fact 
Washington 

of the election 

reformists over the past eight years 

Russia 

allies and wield a greater influence over Iran. Is 

Iran more frightening than ever now? Not necessarily. 
Iran is not an insane state 

the oppression 

action when things are bad for them. They were the 
ones who elected more liberal representatives as a 
result of their disappointment with the representatives 
of the revolution; and they are the ones who changed 
the government now.\" 


Diplomatic correspondent Aluf Benn wrote in 
independent 

godforsaken outpost in Samaria 

are anxious about it 

accordingly and not do whatever it fancies -- or else 
it will be at the receiving end of sanctions and 
threats 

behavior.\" 


Block Quotes: 


\"China is Not an Outpost\" 


Column 3 

Diplomatic correspondent Aluf Benn wrote in 
independent 

current crisis in the military relations with the 

United States could have been prevented 

military establishment evinced a willingness to change. 
Its conservatism and narrow horizons led to the clash 
with the Pentagon 

Vsurrender agreement 

farewell to some senior people at the Defense 
Ministry.... In the relations between Israel and the 
United States 

Americans accept Israel\'s primacy on the Palestinian 
issue 

Their policy is coordinated with dictates from 
Jerusalem 

settlements in the territories and the outposts. 
Beyond the Jordan River and the desert 

with Egypt 

concerns into consideration and restrain sales of 
weapons to Arab armies. But Asia is an American playing 
field. China is not a godforsaken outpost in Samaria 
and if the Americans are anxious about it 

Israel to act accordingly and not do whatever it 
fancies -- or else it will be at the receiving end of 
sanctions and threats 

promises good behavior.\" 

KURTZER 
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\"Kazakhstan.\" The Akimat reportedly collateralized the 
hotels against loans to APK. Timur Kulibayev 
son-in-law and vice-president of state oil producer 
KazMunaiGas (KMG) 

interest in Halyk Bank. Aleksandr Pavlov 

of OTAN 

chairman. 


3. (U) Akhmetov justified the purchase by the need to 

prepare APK for the upcoming heating season. [Note: Access 
told us that the district heating system was not included in 

the auction 

it. End Note] Akhmetov\'s announcement contradicts a June 
23rd statement by Almaty mayor and former head of the 
Presidential Administration Imangali Tasmagambetov. He said 
the city would not intervene to save APK 

debts of $150 million and poorly run. Moreover 
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of Finance had also announced that the GOK could not 
intervene since it could not put a financing package 
together in time. 


4. (U) State-owned KazTransGas 

the natural gas pipeline infrastructure 

the starting price of $60 million. State authorities did 
not announce a concrete plan to turn around the ailing 
enterprise 


OPPOSITION SMELLS A RAT 


5. (SBU) Opposition figure Oraz Zhandosov 

prime minister and Central Bank chair 

related assets are worth at least $600 million dollars. 

[Note: One Western company we spoke with said that the 
Kapchagay hydropower plant alone was worth at least $300 
million. Access Industries 

entire package as constituted was not worth much more than 
the $60 million starting price 

and investment needs 

requires all Kapchagay power go to APK at controlled 
subsidized prices. End Note] Zhanzdosov charges that 
former Almaty Akim Viktor Khrapunov 

Eastern Kazakhstan oblast in December 2004 

bankrupt APK 

presidential Asar party 

deputies in the lower house of parliament 

government to intervene in the APK auction as well. 


6. (SBU) Zhandosov opined that government officials would 
collude to limit access to the auction cancelled today by 
ensuring that no \"unfavored party\" had the legally required 
line of credit from one of two major banks here 

and Kazkommertzbank. This 

insider could get the assets for $60 million. 


ACCESS INDUSTRIES OUT IN THE COLD 


7. (SBU) Access Industries 

operator and power producer here 

June 23rd meeting that it would participate in the auction 
and sought advice 

around APK. Company officials pledged not to \"flip the 
assets 


combined with a tariff increase 

saw a far less rosy balance sheet than Zhandosov 

debt equaling revenue 

low tariffs. Ambassador Ordway pledged embassy support 
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provided that Access acted transparently and in accord with 
Western business practices. 


8. (SBU) True to Zhandosov\'s scenario 

the APK auction 

Friday 

initial an already agreed upon loan guarantee 
sabotaging Access\' bid. Vaninov 

officials 

vain attempt to have bank officials sign the necessary 
documents. Access is exploring what legal action 

it can take against Kazkommerzbank. 


9. COMMENT: (SBU) This story is far from over 
considerably more murky than even the now available facts 
would indicate. Access Industries and its President 
Blavatnik 

Kazakhstan. They have just announced their intention to 
build a $1 billion petrochemical facility in Atyrau 

western Kazakhstan\'s oil boomtowns.  Blavatnik told the 
Ambassador in early June that the GOK was leaning hard on 
him to take over the APK assets 

not enthusiastic. The Access team that was doing due 
diligence had extensive and detailed discussions with the 
Almaty Akimat and were under the firm impression that the 
Akimat 

take over the loss-ridden utility and turn it around 

as Access had done with the utility in Petropavlovsk. 


10. (SBU) Although KMG vice president Kulibayev is the 
rumored owner of Halyk bank 

runs the bank. Former Central Bank chairman and former 
Deputy Prime Minister 

figure in Kazakhstan\'s financial circles and someone with an 
impeccable reputation for integrity. Halyk is about to 
announce a strategic partnership with a major western bank 
that will inject modern information systems and risk 
management into Halyk. The deal is set to close very soon. 
We suspect that Halyk may have needed to get this $60 
million non-performing loan off its books before closing its 
upcoming deal. Access was relying on Marchenko\'s reputation 
for financial probity in its decision to participate in the 
auction. 


11. (SBU) It is not clear at this point whether the 

principal motivating factor for the cancellation of the 
auction was politics or greed. There definitely was a 
political bandwagon that was started by Zhandosov and his 
colleagues in the opposition 

and others in the pro-presidential camp. The authorities 
may have decided that the political price was simply too 
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high. The fact that Access was encouraged to participate in 
the auction would bolster that explanation 

Access\'s conclusion that the assets are not worth 
substantially more than the asking price. On the other 
hand 

elaborate charade designed to divert large amounts of cash 
into private pockets. Ifthis is the case 

to see the two hotels sold off either directly to a 

developer 

possibility for significant gains would be to change the 
licensing terms for the Kapchagay hydroelectric plant and 
allow it to sell power at market price -- which would raise 

its value dramatically. (The downside would be that this 
would require a significant increase in Almaty power 
tariffs.) 


12. (SBU) We very much doubt that KazTransGaz will be able 
to turn around APK. This latter would require (a) reducing 
expenditures; (b) major investment in deferred maintenance 
and capital upgrades; (c) vigorous collection efforts 
including against politically well-connected industrial 
customers; and (d) strong action against any insider power 
theft 

for KazTransGaz and its parent to continue to pour money 
into APK\'s operations. Access told us that APK is currently 
losing $40-$50 million a year. It\'s hard to see what KMG\'s 
motivations would be to sustain such large losses on a long- 
term basis 

core oil and gas business. 


13. (SBU) One possible scenario would be for KazTransGaz to 
run the utility until after the presidential election -- and 


then try to either sell it or put it under an international 
management contract. Whether Access or another reputable 
Western company would be willing to take it on at that point 
is an open question. In preparing its bid for APK 

told us that they would have preferred having an additional 
six months or more to do due diligence and more negotiation 
on the terms of operation. 


14. (U) Minimize considered for Dushanbe. 


ORDWAY 


NNNN 
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SHINING ON CADARACHE 
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THE REACTOR. LE FIGARO HEADLINES: \"ITER 
SUCCESSES OF EUROPEAN TECHNOLOGY.\" 


AMONG TODAYYS INTERNATIONAL NEWS 

AMERICAN OFFICIALS AND IRAQI INSURGENTS CONTINUE TO SPILL | 
FOR LE FIGARO IT IS A SIGN \"THAT LONDON AND WASHINGTON WAT 
INCLUDE SUNNI INSURGENTS IN THE POLITICAL PROCESS.\" IN 
REGIONAL OUEST FRANCE 

COMMENTARY ON THE SITUATION IN IRAQ \"FROM BAD TO WORSE.V 
PART C) MENTION IS MADE IN SEVERAL OUTLETS OF PRESIDENT BU 
ADDRESS THIS EVENING IN FORT BRAGG 

ANNIVERSARY OF THE TRANSITION OF POWER IN IRAQ. POPULAR | 
OF-CENTER FRANCE SOIR TITLES: \"IRAQ DESTABILIZES BUSH 

PART C) WHILE LIBERATION WRITES: \"TONIGHT 

SPEAK TO THE NATION TO EXPLAIN THE ACTIONS OF HIS 
ADMINISTRATION 

REALITY OF WHAT IS GOING ON IN IRAQ." 


LE FIGARO CARRIES AN INTERVIEW WITH AMR MOUSSA 
ARAB LEAGUE 
SECRETARY RICE\'S VISIT TO THE REGION: \"THIS WAS SECRETARY 


SIPDIS 

RICEVS FIRST TRIP IN THE ARAB WORLD IN HER ROLE AS SECRETAF 
OF STATE. THE RESULT IS OVERALL POSITIVE. I BELIEVE THAT BOTF 
SHE AND THE U.S. NOW UNDERSTAND THAT THE PALESTINIAN QUES 
CANNOT BE LEFT ASIDE. IN THE ARAB WORLD DEMOCRACY MUST Ft 
A CERTAIN PROCESS. DEMOCRACY IS ASKING THE PEOPLE WHAT R! 
THEY WANT TO TAKE TO BUILD THEIR COUNTRY. THOSE WHO WANI 
PLAY A ROLE NEED TO OFFER CHOICES THAT MEET THE REQUIREM 
OF THE 21ST CENTURY" 


THE AFTERMATH OF THE IRANIAN PRESIDENTIAL ELECTION ELICITS 
MUCH COMMENTARY. LE FIGARO TITLES ON ITS FRONT PAGE: 
VWASHINGTON RAISES ITS VOICE 

QUESTION OF THE DAY IS: VCAN IRAN DO WITHOUT RELATIONS WIT 
THE U.S.?\" THE ANSWER BY CERI RESEARCHER FARIDA ADELKHAH: 
VIRAN NEEDS THE U.S. 

ENVIRONMENT. AHMADINEJAD\'S REMARKS ABOUT THE U.S. WERE 
DESTINED FOR DOMESTIC CONSUMPTION. HIS SPEECH IS IRRESPOFP 
BECAUSE IMPROVING RELATIONS WITH THE U.S. WAS EVERY 
CANDIDATEVS WATCHWORD. PARLIAMENT MEMBERS MADE CLEAR * 
WISHES FOR D ENTE ON THE INTERNATIONAL SCENE. IRANIANS LIVI 
INSIDE THEIR OWN CONTRADICTIONS: THEY WANT TO EXIST ON THI 
INTERNATIONAL SCENE BUT THEY ALSO WANT THEIR INDEPENDENC 


RIGHT-OF-CENTER LES ECHOS CARRIES A COMMENTARY BY ECONC 
NICOLAS BAVAREZ TITLED: "SHOCK THERAPY FOR EUROPE. AMON 
SUGGESTIONS FOR A POST-MAY 29 EUROPE: "THE MAD RUSH TO Е; 
EUROPE MUST BE HALTED. THIS IMPLIES POSTPONING MEMBERSHII 
BULGARIA AND ROMANIA 
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WITH TURKEY 
CULTURE OR ITS HISTORY.\" 


LE MONDE REPORTS ON THE HUMAN RIGHTS WATCH JUNE 26TH RE 
ARBITRARY ARREST 
ON TERRORISM IN THE UNITED STATES. 


LE MONDE ALSO REPORTS ON THE NOMINATION OF FORMER STATE 
DEPARTMENT OFFICIAL AND REPUBLICAN NATIONAL COMMITTEE ME 
PATRICIA HARRISON TO BE PRESIDENT OF CPB AND COMMENTS: \"F 
NOMINATION TAKES PLACE JUST WHEN THE ATMOSPHERE BETWEE 
WHITE HOUSE AND THE MEDIA SHOWS SIGNS OF TENSION.\" 


(C) SUPPORTING TEXT/BLOCK QUOTES: 
IRAN 


\"WASHINGTON REVISES ITS IRANIAN POLICY\" 

JEAN-LOUIS TURLIN IN RIGHT-OF-CENTER LE FIGARO (06/28): \"THE 
ELECTION OF A HARD-LINER IN IRAN WILL NOT GIVE THE AMERICAN: 
RENEWED CONFIDENCE IN NEGOTIATIONS WITH TEHRAN. EXPERTS 
BELIEVE THAT THE NEW IRANIAN PRESIDENT WILL NOT BOTHER TO 
ON GLOVES IN HIS DEALINGS WITH THE AMERICANS AND THE 
EUROPEANS. THEY ALSO AGREE THAT A MILITARY APPROACH IS NO 
OPTION. STRIKES AGAINST IRANIAN NUCLEAR INSTALLATIONS CANN 
BE GUARANTEED SUCCESS; THEY WOULD BE MILITARILY IMPOSSIBL 
SUSTAIN BECAUSE OF THE IRAQI QUAGMIRE 

WOULD BE DANGEROUS FOR THE REGION AND DOMESTICALLY 
ОМАССЕРТАВІЕ \" 


IRAQ 

\"FROM BAD TO WORSE\" 

JOSEPH LIMAGNE IN REGIONAL OUEST FRANCE (06/28): \"IT HAS BEE 
BARELY A YEAR SINCE U.S. ARMY OFFICIALLY GAVE OVER THE REIN: 
OF POWER TO THE IRAQI AUTHORITIES. THE SITUATION THEN WAS 
TRAGIC. TODAY 

IS NOT ENOUGH. ONE CAN UNDERSTAND GEORGE BUSH 

THE IRAQI PM ADMITTING TO TALKS WITH SOME OF THEIR 
ADVERSARIES. BUT NOTHING SAYS THAT THEY WILL BE ABLE TO RA 
THE MOST MODERATE AMONG THEM TO THE DEMOCRATIC PROCES 
EVERY AVENUE MUST BE EXPLORED. IF 

THE NERVE CENTER OF AL-QAEDA IS NOW IN IRAQ 

ESSENTIAL TO DEPRIVE ZARQAWI OF LOCAL ALLIES. IT HAS BECOME 
VITAL TO STOP SUCH RAPPROCHEMENT. INCLUDING FOR US. EURO 
ANTI-TERRORIST EXPERTS ARE LOOKING INTO THIS VERY CLOSELY 
BECAUSE YOUNG ISLAMISTS FROM EUROPE WHO ARE WAGING A `H 
WARY IN IRAQ 

WILL ONE DAY RETURN HOME. FOR THEM 

FOR OPERATIONS AND A TERRORIST LEARNING CAMP. THIS IS WHY 
WHETHER WE LIKE IT OR NOT 

CONCERNS US ALL." 
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\"U.S. CONFIRMS CONTACTS WITH GUERRILLAS\" 

ADRIEN JAULMES IN RIGHT-OF-CENTER LE FIGARO (06/28): \"ONE 
NEGOTIATES ONLY WITH ONE\'S ENEMIES. IRAQ IS NO EXCEPTION T 
THE RULE. THE DEMAND FOR A PULLOUT CALENDAR MADE BY THE 
INSURGENTS HAS BEEN REJECTED BY THE AMERICANS. FOR THEIR 
THE AMERICANS ARE SAID TO HAVE ASKED THE INSURGENTS TO ST 
GIVING SUPPORT TO ZARQAWI. BUT THE INSURGENTS HAVE REJEC 
THE REQUEST 

THE COALITION PUT TOGETHER BY THE U.S. TO INVADE IRAQ. IN 
SPITE OF THIS STALEMATE 

ACKNOWLEDGED THE EXISTENCE OF SUCH TALKS MEANS THAT THI 
IS CHANGING ITS THINKING ON IRAQ. TWO YEARS AFTER THE SUNN 
UPRISING 

USE OF MILITARY FORCE CONTRIBUTES AS MUCH TO THE GUERRILL 
DEVELOPMENT AS IT DOES TO ITS ERADICATION.\" 


\"IRAQ DESTABILIZES BUSH\" 

GUILLAUME DUMANT IN RIGHT-OF-CENTER FRANCE SOIR (06/28): \"O 
YEAR TO THE DAY AFTER THE TRANSITION OF POWER IN IRAQ 
PRESIDENT BUSH WILL TRY TO JUSTIFY HIS POLICY\'S LEGITIMACY 
BEFORE A MILITARY AUDIENCE IN FORT BRAGG. THE "TERRIBLE 
DIFFICULTIES\ PRESIDENT BUSH SPOKE OF AFTER HIS MEETING WI 
THE IRAQI PM ARE EXACTLY WHAT IS MAKING AMERICANS DOUBTFL 
ORDER TO COUNTERBALANCE THIS LACK OF CONFIDENCE A VAST F 
RELATIONS CAMPAIGN IS UNDERWAY 

BY BUSH AND RUMSFELD.\" WOLFF 
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treatment drug \"Kaletra 

issuing a compulsory license. The Ministry of Health (MoH) 
provided Abbott with 10 days in which to demonstrate that it 
would lower its price for Kaletra in order to avoid a 
compulsory license. The declaration also noted that 
negotiations with Gilead Science 

were continuing. End Summary. 


3. (U) Last week the GoB put into motion a process that will 
enable it to compulsory license Kaletra 

combination Lopinavir/Ritonavir drug for treating AIDS. On 
Friday June 24 

Costa announced a declaration of \"public interest\" for 
Kaletra 

license (see para 12 for the text of declaration). The MoH 
provided Abbott with 10 days in which to demonstrate that it 
would \"meet the public interest 

Kaletra in order to avoid a compulsory license. (Only on 
Monday 

notifying it of the GOB\'s move.) The MoH claims that national 
lab Farmaguinhos would be able to produce Kaletra within a 
year for a unit price of $0.68 compared to a current unit 
price from Abbott of $1.17; the GoB expects Abbott to 
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continue to supply Kaletra while Farmaguinhos gears up for 
production. 


4. (U) As previously reported 

Health sent letters to three U.S. pharmaceutical companies ) 
Abbott 

licensing if they refused to negotiate voluntary licenses for 
local production of their anti-AIDS drugs (reftel). In 

justifying its actions 

reduce costs given an expanding patient load in Brazil\'s 
national 

that the three drugs produced by these companies account for 
roughly 66 percent of the GoB\'s budget for anti-retrovirals. 
All three companies have been negotiating with the MoH over 
the past several months 


5. (SBU) Friday\'s declaration stated that negotiations with 
Gilead and Merck are still continuing and singled out Abbott 
as the only one to have refused negotiations on both 
voluntary licensing and price. The main thrust of Abbott\'s 
strategy to date has been to highlight its plans for a $53 
million investment for local production 

conversations with Emboffs Abbott reps did note that several 
months ago they had offered the GOB price reductions of 11 to 
12 percent in their yearly negotiations. Gilead prepared a 
proposal addressing reliability of supply and price issues; 

we do not have details of the last Merck proposal. 


6. (SBU) Post has been in contact with the companies since 
the declaration; all are still evaluating the latest GoB 

action and considering next steps. However 

that Merck is contemplating taking a hard-line; refusing to 
cooperate with the GoB should it move to break any company\'s 
patent 

scheduled with Vice-Minister of Health Barbosa on Wednesday 
June 29 and we will seek to find out how that session goes. 


7. (U) According to Brazil's legislation and regulations 
compulsory license may be issued for reasons of national 
emergency or public interest; if invoked for reasons of 
public interest 

to \"non-commercial use\" (See para 13 for an unofficial 
translation of Decree 3 

4 


8. (SBU) There are several interesting points regarding the 
MoH\'s June 24 declaration 

decision to use \"public interest\" instead of national 
emergency as the basis for a potential compulsory license. 
Over the past several weeks 

intellectual property rights interest groups have criticized 
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Brazil over its compulsory licensing threat arguing the 
absence of a national emergency given Brazil\'s low 0.6 
percent incidence rate for AIDS and its status as an advanced 
developing country. By using a \"public interest\" argument 
the GoB avoids having to refute such criticism. According to 
Brazilian regulation 

to non-commercial use. The declaration also states 

explicitly that production would be to supply the domestic 
market only 


9. (SBU) Comment: Given the formulation of the MoH 
declaration 

construct a path toward compulsory licensing that it believes 
is within the bounds of the TRIPS Agreement. However 
anticipate that Abbott would argue that the royalty payment 
offered by the GoB under a compulsory license would be 
inadequate; according to press reports 

offer a royalty of 3 percent based on the GoB\'s cost of 
production. 


10. (U) Furthermore 

compulsory licensing no matter what or whether adequate 
reductions in price would stave off this threat ) is still 
unclear. Press reports over the weekend quote Costa as 
saying that the GoB is not interested in breaking patents 

but in guaranteeing supply of medicines for the national 
treatment program. On the other hand 

saying that the decision to compulsory license has been made 
and that the June 24 declaration was а \"mere formality.\" 
Meanwhile 

the June 24 declaration headed off to Geneva for a UNAIDS 
meeting ) has been recalled to Brasilia by President Lula. 
Speculation is that Lula will announce a ministerial reform 
which will involve Costa departing the Ministry (for reasons 
unrelated to AlDs patents) ) to prepare for an expected run 
for Governor of Pernambuco state. 


11. (SBU) Post is attempting to contact GoB interlocutors 
who may be able to shed light on the current thinking within 
the government 

shuffle; we suspect that the economic ministries may not have 
had been involved the decision to issue the declaration. We 
hope to gain insight into GoB intentions toward Gilead and 
Merck; our understanding is that these companies have not 
been contacted recently by the MoH and given the Abbott 
declaration are grappling with what should be their next 
move. Post will report additional information as it becomes 
available and requests relevant guidance from Washington 
agencies. 


12. (U) June 24 Declaration of Public Interest (English 
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version as given on the MoH website 

Portuguese version noted): 

\"The Ministry of Health of Brazil has declared the 
anti-retroviral drug Kaletra (Lopinavir/ritonavir) 
manufactured by Abbott Laboratories 

interest. (The Portuguese version of the previous sentence 
states specifically that \"The President of the Republic 
Inacio Lula da Silva 

Costa\" made the declaration.) As such 

government will adopt obligatory licensing of the medication 
in the case that the manufacturer does not provide the 
necessary requirements to guarantee the sustainability of the 
National STD/AIDS Program. 

An official notice sent this Friday to the Laboratory opens 
the door for the company to express its opinion on whether it 
will address this situation in the public\'s interest. 

The Laboratory will have 10 days from receipt of this notice 
to inform the Brazilian Ministry of Health that it is 

prepared to reduce the sales price of Kaletra to national 
production levels. (The Portuguese version of the previous 
sentence states the company has 10 days to inform the 
Ministry of Health is it is disposed to respond to the public 
interest ) it does not explicitly refer to a reduction in 

the Kaletra sales price to national production levels.) Its 
agreement will prevent the adoption of obligatory licensing. 
With the licensing 

Farmanguinhos Laboratory 

Foundation) 

and not commercial 

maintain the sustainability and the quality of the National 
STD/AIDS Program 

for close to 170 

With the declaration of public interest 

government is applying the flexibility laid out in 
international norms and Brazilian legislation 

breaking a contract. (The previous sentence in the 
Portuguese version is as follows: The declaration of public 
interest will be instituted by means of a \"Portaria 
Ministerial\" (Ministerial decree/regulatory order) 

this Friday.) The Ministry of Health is basing its 

adoption of the licensing on the TRIPs Accords (Trade-Related 
Aspects of Intellectual Property Rights) 

Declaration 

The Brazilian National STD/AIDS Program is a worldwide 
benchmark for treatment of HIV carriers and has as its goals 
the universal and free access to all resources available for 
the treatment of the disease 

diagnosis at public hospitals. 

The number of patients using anti-retrovirals in Brazil has 
risen from nearly 36 

and 2005 
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Program. There are 15 types of anti-retroviral medications 
that distributed free of charge. Kaletra was introduced in 
2002 and is prescribed for patients who have already 
developed resistance to other medications. 

(Portuguese version of the last two paragraphs reads as 
follows : The National Program for Sexually Transmitted 
Diseases (STDs)/Aids 

HIV carriers 

2004-2005 for the treatment with an anti-aids cocktail. With 
this 

to 170 


To guarantee the use of the latest generation 
anti-retrovirals on all people 

increased by 50% the resources dedicated to the program 
which started in 2004 at R$620.9 million 

increased to R$945 million (US$393.9 million). Of this sum 
almost one third (R$257 million) will be used solely for the 
acquisition of Kaletra. 


The projection is that in 2008 

Brazil will need the cocktail 

billion (US$520.8 million) 

being earmarked for the purchase of Kaletra. 

Investment increases to maintain the National STD/AIDS 
Program have been constant. But in the last four years 
Brazil has increased investments by 77% 

patients has gone up by 43%. 


It is estimated that 600 

There are even more who do not know that they are infected 
and will need to be treated in the upcoming years. \"Brazil 
is concerned about doing a good job of treating those 
Brazilians who need it 

updated treatment measures. It is a matter of public 
interest\" 

sentence is not in the Portuguese version). 

To guarantee delivery of the ideal medicine to each one of 
the carriers registered in the program 

Health must acquire the latest generation medications. 
Beginning to be distributed 

which belongs to a new class of anti-retrovirals 

of R$19 

patients are currently signed up to be treated with this new 
medication. 


Negotiation - In March of this year 

negotiations for voluntary licensing with Abbott 
Laboratories 

Dohme. The medications produced by these laboratories - 
Kaletra 
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66% of the entire budget for the purchase of 
anti-retrovirals. 


Negotiations with Merck and Gilead continue. Abbott was the 
only one to oppose both the alternative voluntary licensing 
as well as a price reduction which guarantees the future 
sustainability of the program. Since the medication arrived 
in Brazil in 2002 

percentage that is considered to be low in global 
terms--because development costs diminish over the years. 
Today 

its price of US$1.60 in 2002 

version. However 

the purchase of the medication have gone up from US$35.2 
million to $91.6 million annually. This is due to the fact 

that the number of patients who need the medication in Brazil 
has increased threefold per year. In 2002 

people who needed it. This year 

Legislation - The Ministry of Health\'s initiative is backed 

by national and international norms and respects the rights 
of private companies to make a profit from their inventions. 
Article 71 of Brazilian patent law (Law 9.279/96) provides 
for obligatory licensing in the case of public interest. 
Decrees 3201 of 1999 

items related to public health to be of public interest. 

The Doha Declaration (Qatar) in 2001 allows countries to take 
measures to protect public health. Those measures 

to the Declaration 

which established minimum rights over intellectual property. 
Should Abbott Laboratories not follow the Ministry\'s notice 
the medication will be produced in Brazil exclusively for 
national consumption. (The Portuguese version of the 
previous sentence reads as follows: The Ministry of Health 
in accordance with the legislation 

license for the production of Lopinavir/ritonavir 

national consumption and will pay royalties to Abbott.) 
Although the obligatory licensing gives Brazilian 

laboratories the right to produce Liponavir/ritonavir 

does not prevent Abbott from commercializing Kaletra in the 
country. 


National production - With the obligatory licensing 

Institute of Pharmaceutical Technology (Farmanguinhos 
Laboratory) 

Lopinavir/ritonavir medication while reducing by the current 
price by almost 50%. Within one year 

able to produce six million capsules/month 

amount to meet domestic demand. The unit price for the 
medication should be around US$0.68 

approximately R$130 million/year (in savings)for the National 
Program. 


Column 3 


Farmaguinhos is the largest official laboratory in Brazil and 
already produces more than 60 medicines 

anti-retrovirals. Last year 

invested US$6 million in the acquisition of the 

GlaxoSmithKline industrial park in Rio de Janeiro in order to 
convert it into the Medicine Technology Complex (CTM) for 
Farmaguinhos. The CTM will produce 10 billion pharmaceutical 
units in 2007. 


The Program - Since 1986 

guaranteed 100% free treatments to those with HIV/AIDS. 

Since the program started 

with AIDS has increased twelve-fold 

months. Mortality has dropped 50% and the number of pregnant 
women suffering from the disease who have access to AZT 
which helps prevent infection of the newborn 

This year 

disease-fighting projects run by NGOs with a budget of R$60 
million. 


These last two paragraphs were added to the English version: 
In 2001 

Cultural Organization) presented an award to the Brazilian 
program in the category of Human Rights and Culture of Peace. 
Last year 

received one more international award: a medal from the U.N. 
AIDS Program (UNAIDS) for the leadership that Brazil has 
exerted in improving the fight against the epidemic. 

Brazil has participated in an international HIV and AIDS 
cooperation program since 1995. Today 

involved in that work 

and treatment 

management 

cooperation with private sector organizations. 


13. Decree 3 
provided by Decree 4 
translation): 


DECREE No. 3 


Establishes rules concerning the granting 

compulsory licenses in cases of national emergency and public 
interest provided for in Article 71 of Law no. 9 

14 


THE PRESIDENT OF THE REPUBLIC 
which he is entitled by Article 84 
Constitution 

Article 71 of Law no. 9 
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DECREES: 


Article 1. The granting 

in cases of national emergency or public interest 
latter case only for non-commercial public use 
for in Article 71 of Law no. 9 

ruled in accordance with this Decree. 


Article 2. There may be granted 

license for a patent in cases of national emergency or public 
interest 

use 

ascertained that the patent-holder 

intermediary 


Paragraph 1. A national emergency is understood to be a 
condition of impending danger to the public 
only in a part of the national territory. 


Paragraph 2. There are considered to be within the public 
interest those facts 

health 

those of primordial importance to the technological or social 
and economic development of the Country. 


Article 3. The act of the Federal Executive Power declaring 
the national emergency or the public interest shall be 
performed by the Minister of State responsible for the 
subject matter in question and shall be published in the 
Federal Official Gazette. 


Article 4. There having been ascertained the impossibility of 
the patent-holder or his licensee to fulfill the national 
emergency or public interest situation 

grant 

exclusive 

published in the Federal Official Gazette. 


Article 5. The act of granting the compulsory license will 
establish 

| ) the term of the license and the possibility of renewal; 
and 

Il ) those offered by the Union 

compensation to the titleholder. 


Paragraph 1. The act of granting the compulsory license can 
also establish the obligation of the titleholder to transmit 

the necessary and sufficient information to the effective 
reproduction of the protected object and the rest of the 
applicable technical aspects to the case in question 
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that 
Title | 


Paragraph 2. In order to determine the compensation to which 
the titleholder is entitled 

relevant economic and market circumstances 

similar products and the economic value of the authorization. 
Article 6. The competent authority may request information as 
needed to support the granting of the license or to determine 
the compensation due to the patent-holder 

pertinent information 

direct and indirect 

entities. 


Article 7. In case of national emergency or public interest 
characterizing extreme urgency 

provided for in this Decree may be implemented and the use of 
the patent may be effected 

with the conditions established in Articles 4 and 5 of this 
Decree. 


Sole Paragraph. If the competent authority has knowledge 
without conducting a search 

force 

use. 


Article 8. The exploitation of a compulsorily licensed patent 
in accordance with the provisions of this Decree may be 
initiated irrespective of the existence of an agreement on 
the conditions included in Article 5. 


Article 9. The exploitation of a patent licensed in 
accordance with the provisions of this Decree may be 
performed directly by the Union or by duly contracted third 
parties or by partners 

thereof for other purposes being prohibited 

being considered illicit. 


Sole Paragraph. The exploitation by third parties of the 
compulsorily licensed patent shall be made in compliance to 
the principles of Article 37 of the Constitution 

additional pertinent legal rules. 


Article 10. In such cases where it might not be possible to 
fulfill the situations of national emergency or public 
interest with the product placed on the domestic market 
the manufacture of the object of the patent by third parties 
or by the Union 

proceed to import the product that is the object of the 
patent. 
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Sole Paragraph. In the cases mentioned within the heading 
paragraph of this article 

acquire the product which has been placed directly into the 
market by its titleholder or with the latter\'s consent 

such procedure does not frustrate the purposes of the license. 


Article 12. Once the national emergency or the public 
interest has been fulfilled 

extinguish the compulsory license 

the contract executed with the licensee. (Note 

the 1999 Decree was dropped.) 


Article 13. The competent authority shall inform the 
Instituto Nacional da Propriedade Industrial ) INPI 
(National Institute of Industrial Property) 

entry 

the basis of Article 71 of Law no. 9 

the changes and extinguishment of such licenses. 


Article 14. This Decree enters into force on the date of its 
publication. 


Brasilia 
year of the Republic. 


FERNANDO HENRIQUE CARDOSO 
Jose Serra 
Alcides Lopes Tapias 


Danilovich 
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project was begun in 2002 

2003-2004 

Counter-narcotics projects have been funded under other 
rubrics such as rural development or social projects. The EC 
is presently in the process of completely overhauling its 
assistance budget organization. Budget lines are expected to 
be consolidated from the current 90 funding instruments into 
six principal instruments: pre-accession assistance 
Neighborhood and Partnership 

Economic Cooperation 

Financial Assistance. However 

to make its assistance decisions based primarily on geography 
- assistance to countries and regions rather than to themes 
such as counter-narcotics. 


Assistance Criteria 


3. The EC system for allocating foreign assistance resources 
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is based on a strict formula which attempts to make the 
decision-making process objective 

and 

economic factors such as per capita income 

absorptive capacity 

criteria 

region through an EU Country Strategy Paper. This is a 
programming document which analyses the development needs of 
the country or region 

has done there in the past 

The paper is developed in consultation with DG Development 
the EC Mission in the field 

After it is shared with the Member States 

forwarded to the college of commissioners who approve or 
reject the proposal. Once a positive decision is made by the 
commissioners 

allocating funds for this strategy unless circumstances 
warrant. In that case 

The Strategy is then given over to AIDCO 

to USAID 

Delegation in the field 

monitors implementation. This process limits the areas for 
cooperation. Counter-narcotics assistance falls under the 
broad categories of rural development 

health 

member state development assistance globally. 


Project Descriptions 


4. Bataller\'s office in DG Relex coordinates overall EC 
assistance policy for counter-narcotics. However 

country strategy paper is approved 

activities fall under the purview of AIDCO which keeps the 
project descriptions. Thus Bataller was unable to provide 
specific information on what was being done in Afghanistan 
and Colombia 


Overview of EC Counter-narcotics activities 


5. There are few countries and regions receiving EC 
assistance for counter-narcotics: the Andean region and 
Brazil (alternative development and precursors) 

Caribbean (supply control) 

Afghanistan (treatment and supply control) 

reduction) and Myanmar (harm reduction). NAS inquired 
specifically about the EC program in Afghanistan. Bataller 
said the EU pledged Euro one billion (USD 1.3 billion) in 
assistance to Afghanistan in 2002 in Tokyo. These funds are 
being disbursed in tranches of Euro 200 million per year over 
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a five-year period. The annual tranches are divided among 
alternative development activities (approx. Euro 10 million) 
police assistance (approx. Euro 90 million) and the balance 
(Euro 100 million) for alternative development 

reconstruction 

construction). USEU Development Counselor advises the EC is 
considering providing Euro 15 million to the new UK Trust 
Fund for Afghanistan as they are interested in further 
developing work in the justice sector (police assistance) as 
part of their new strategy which comes on line in 2007. The 
EC is in the process of putting a project proposal together 
now 

September in time for Commissioner Ferrer-Waldner\'s trip to 
Afghanistan. Since 2002 

million to Afghanistan in reconstruction aid. For 2005 and 
2006 

Commission\'s reconstruction aid to Afghanistan above the Euro 
1 billion pledge in 2002. These figures do not include 
humanitarian assistance of Euro 216 million which has so far 
been delivered over the 2002-2004 period. 


Comment 


6. Counter-narcotics is not among the broad categories of 
assistance in the EC budget 

objective does not receive much focus. Also 
\"counter-narcotics\" in EU parlance can mean any kind of rural 
development activity which enables the population to earn an 
alternative living to producing drugs or which betters their 
standard of living so that they need not rely upon income 

from narcotics. 


McKinley 
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guard\" retires and new young Fatah leaders come to the fore. 
In his view 

interlude in their V'collision course V" to secure a better 
economic future for Gaza 

in agribusiness and the crossings. End summary. 


2. (C) Maj. Gen. Amos Gilad 
Defense 
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and USAID Country Director June 24 that the high-level 
involvement of USG and international officials in 
disengagement planning has enabled the GOI to more 
comprehensively address civil and security issues. &This is 
the first time we can really work based on the principle that 
there is no security without economy 

security 

the unique ability to shape a brighter economic future for 
Gaza 

NSC director Abrams 

of the U.S. government8 on security and strategic policy. 
Gilad expressed his doubt that such an opportunity would 
arise again. 


3. (C) In Gilad 

sincere in his desire to combat terrorism 

his considerable influence in order to dismantle terrorist 
infrastructure because he believes that the current \"period 

of calm\" is sufficient. On Hamas 

containment and adaptation over direct confrontation 

policy that will prove problematic in the long run since 

Hamas remains committed to armed struggle against Israel and 
is using its civil institutions to support its terrorist 

activity. Gilad complained that while \"everyone 

the international community\" knew that wanted terrorist Hasan 
Madhum was behind the recent attempted suicide bombing at a 
Beer Sheva hospital by Jabaliya resident Wafa al-Biss 

and the PA have done nothing to catch him. Despite Abbas\'s 
75 percent approval rating amongst Palestinians 

predicted that he will be forced by circumstance to resign 
unless he takes concrete actions now to strengthen himself. 
Without Abbas 

cannot act against terrorism. \"The U.S. gives Abbas a kind 

of Chapter 11V immunity from criticism 

\"but Israel needs a real partner 


4. (C) Gilad described the PA as weak 

PA doesn 

ineffective and dangerous 

Fayyad is intelligent and honest but stands alone 

Civil Affairs Minister Dahlan is influenced by his corrupt 
trade interests 

more responsibility for Gaza\'s future. Hamas\'s influence is 
increasing in Gaza not because the Palestinian people are 
extremist or religious 

Fatah\'s corruption. According to Gilad 

potential to win over one third of PLC seats in the upcoming 


Column 3 

elections. In order for Fatah to have a chance 

Fayyad will have to \"send all the old idiots\" to pension 
the PA will have to allow a new cadre of young 

leaders to come to the fore. 


5. (C) Gilad was pessimistic about longer-term GOI-PA 
coordination and negotiations 

on a \"collision course 

period of calm to resolve as many technical and security 
issues as possible to ensure disengagementVs success. In his 
view 

assistance following disengagement 

toward Gaza\'s agriculture sector. He asserted that the 
settlement greenhouses are a potential \"goldmine\" for the 
Palestinians 

the PA\'s lack of initiative in ensuring they are transferred 
intact. Gilad also underscored the need for improvements at 
the Gazan border crossings 

to process upwards of 800 trucks per day during the period 
when he served as Coordinator of Government Activities in the 
Territories 

Several GOI and Gazan private sector contacts have said that 
Karni is now processing approximately 600 trucks per day 
that imports from the West Bank are routinely delayed up to 
two weeks at the crossing. End note.) On utilities 

argued that the PA is ready to take on responsibility for 
supplying water 

insistence on politics rather than practicalities has 

prevented this. On Rafah and the Philadelphi corridor 

said that the IDF will only leave the area if the PA 
demonstrates it can cope with terrorism. Contrary to press 
reports 

in the approval process will not include the IDF\'s departure 
from Philadelphi. 


6. (C) In response to a question 

not worried about an influx of settler youth and other 
opponents of disengagement into the northern West Bank 
settlement of Sa Nur. &Withdrawal will be carried out on 
schedule 

asserted 

commanders will be capable of handling the situation. 
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would be no restarting of the roadmap.\" Arima acknowledged 
that the Palestinians are not fulfilling stage one and want 

to skip stage two 

the lead in planning how to move from the day after 
disengagement back to the roadmap. 


2. (C) Arima reported that PM Quraya said Palestinians are 
discouraged that Israelis always focus on the PA\'s 

controlling terrorists rather than on helping the 

Palestinians reconstruct their institutions and 

infrastructure. Arima also said he found the difference in 
perspective between Palestinian President Abbas and PM Quraya 
\"astonishing.\" While Abbas acknowledged the summit had been 
\"very difficult 

Abbas appeared much more positive than Quraya in general. 
Arima agreed with Ambassador Kurtzer that there are interior 
political tensions in the PA 

Affairs Dahlan is ultimately loyal only to himself. On a 

positive note 

praise\" Special Security Coordinator LTG Ward. 


3. (C) Arima said that the Palestinians were pleased with 
his news that the Japanese government will announce an aid 
package before disengagement of $100 million for the 
Palestinians. Due in large part to their trust in Finance 
Minister Salam Fayyad 

this money directly to the PA 

that might be too risky. He also mentioned that when PM 
Quraya requested aid for the PA\'s social security program 
claimed that some Europeans are going to participate 

that the USG is considering it. When Ambassador Kurtzer 
rejected the idea that the USG might support this program 
Arima said he too considered the program problematic. 


4.(U) Japanese MFA Assistant Director for the Middle East 
Takeshi Okubo 

Shimmura 

also attended the meeting. Mr. Arima met separately with LTG 
Ward for an update on security issues. 
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potential investors consider the benefits that the taxes 
afford them 

and well-educated workforce. The problem 

was that Lithuania did a poor job advertising its advantages. 


4. (C) The FinMin similarly dismissed concerns the Ambassador 
raised that Lithuania\'s high personnel and payroll-related 

taxes might be investment disincentives. Observing that the 
Government had recently capped Social Security (SODRA) 
payments to high-income earners 

the Government would cap contributions to the system as well. 
Balcytis admitted that average payments into the system were 
high 

on capping SODRA contributions. He noted that the Government 
was currently experimenting with pension innovations 

however 

programs 

future 

significantly. 


5. (C) The Ambassador 

contributions to NATO and the participation of the Lithuanian 
military in Iraq and Afghanistan 

plans for increasing defense spending to two percent of GDP 
in accordance with new NATO accounting guidelines. Balcytis 
said that this was a difficult issue 

will meet with Defense Minister Gediminas Kirkilas during the 
last week of June to discuss it. 
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6. (C) The Ambassador thanked the FinMin for his ministry\'s 
assistance in resolving some longstanding issues 

Social Security payments for American International School of 
Vilnius foreign hires and taxation of Fulbright scholarships 

to Lithuanians (refs A and B). He also thanked Balcytis for 
the ministry\'s constructive role in developing a mechanism to 
refund taxes on U.S. assistance programs 

way for renewal of the bilateral agreement on science and 
technology cooperation. 

7.(C) The Ambassador expressed appreciation to the Ministry 
of Finance staff for expediting refund of taxes associated 

with the construction of the new Ambassador\'s residence. He 
raised the need 

of the GOL\'s current VAT refund system for embassy employees 
and the hope that Lithuania would implement a point-of-sale 
exemption in the near future. 


8. (U) Balcytis has a degree in finance from Vilnius 
University. He first won election to the Seimas in October 
2000 on the Lithuanian Social Democratic Party list and 
served on the Seimas Budget and Finance Committee. In 
mid-2001 

Transportation in a coalition Cabinet of PM Algirdas 
Brazauskas. In the October 2004 parliamentary elections 
Balcytis won a seat in a single mandate district 

continued to serve as Minister of Transportation. He became 
Finance Minister upon the resignation of Algirdas 
Butkevicius. Balcytis is one of the richest members of the 
Social Democratic Party and the Seimas. Before joining the 
Seimas 

construction company &Lithun.8 


9. (C) The new FinMin is friendly to the United States and 
grateful for the assistance the USG provided to him in his 
previous post. In his new role 

but to continue in the remorseless tradition of his 
predecessors who enforced fiscal discipline to keep Lithuania 
on track to launch the euro in 2007. Although the economy 
continues to grow 

uncertainty in Brussels and growing intercoalition 

competition for resources at home. 
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10. (C) Balcytis at first blush appears less technically 
adept than his predecessors. We doubt that significant 
policy innovation will occur on his watch. His appointment 
reflects the Social Democrats\' focus on controlling the 
government's purse strings at a time when EU funds are slated 
to grow substantially. At the same time 

need to balance competing spending priorities within the 
multiparty coalition without undermining Lithuania\'s Euro 
prospects. 
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marked for demolition was a mosque. He said the committee is 
therefore taking steps to work with Bedouin authorities to 
resolve the V'code violations" that led to the issuance of the 
demolition order for this mosque 

yet to take the corrective actions specified. A Bedouin 

council contact said GOI has not rescinded the demolition 
orders and \"nothing has changed." END SUMMARY. 


2. (C) The continuous discussion between the GOI and the 
Bedouin in the Negev over unrecognized villages sharpened 
recently when the GOl issued orders for municipal authorities 
to destroy three mosques. (Note: The GOI strictly regulates 
all construction throughout Israel via various local and 
national bodies 

construction in the numerous \"unrecognized\" villages that 
Bedouin have built throughout the northern Negev. In 
addition 

in GOl-planned villages. As part of this effort 

bodies rarely approve building permits for structures outside 
government approved areas. End Note). On April 25 
Sawalha of the Regional Council for Unrecognized Villages in 
the Negev contacted Econoff regarding what he said are 
demolition orders 

Bni Shimon Regional Council in the Negev 

mosques located in the unrecognized villages of Um Al-Hiran 
Tel Al-Maleh 

2 


3. (C) Sawalha said that the Um Al-Hiran Mosque is not only 

to be demolished 

required to pay a fine of 30 

the district court has returned the case to a lower court for 
review 

issued by the Regional Planning and Building Committee stands 


Column 3 
and must be implemented this year. 


4. (C) The involved villages have mobilized a public 

relations campaign to save the mosques. Sawalha said he has 
approached the local Bedouin committee in each village to 
exchange ideas on how to deal with this matter 

informed Arab members of the Knesset. On April 22 

Arabs from Galilee 

Negev gathered at the Um Al-Hiran mosque for Friday prayers 
as a sign of protest. Sawalha said this is not the first 

time demolition orders have been issued: \"Two mosques were 
demolished in 2003 

village of Al-Za\'roora. These two mosques were built without 
permits. 


5. (C) On May 23 

moving ahead with the demolition orders 

violations with the mosques. He also said that demolitions 
will \"fuel extremist cause\" (sic) within the Bedouin 
community. 


6. (C) On May 10 

the Regional Planning and Building Committee 

Al-Dhiyya demolition order. Ritov said when the Al-Dhiyya 
mosque was built 

did not indicate the structure\'s religious nature. As the 
structure did not fall within appropriate \"code and permit\" 
parameters 

demolition order. When the committee was informed of the 
building\'s purpose 

informing the village to \"fix\" deficiencies to bring the 
structures into compliance with appropriate building codes. 
Ritov claimed that in the months since Al-Dhiyya village was 
informed about the deficiencies the village has not taken any 
corrective action. 


7. (C) The ongoing issue of demolitions continues to be a 
point of contention between the GOI and the unrecognized 
Bedouin villages in the Negev as each side paints a different 
picture to outside observers. GOI counterparts within the 
Ministry of Interior have not responded to Post questions 
regarding the pending demolitions. 
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forces 

Kitona 

elements will be pre-positioned around the city June 29 with 
instructions to break up attempts by more than about 25 
people to assemble 

if a large group (several thousand) come together 

and secure military might not be able to contain them. The 
thrust of the government\'s policy is containment -- keeping 
problematic elements from coming together 

trouble in certain parts of the city while \"sealing off\" 

areas such as Gombe where government offices 

missions and MONUC compounds are located. In a related 
effort 

troublemakers beginning the evening of June 29 

head-off efforts to incite violence. 


2. (C) Minister of Defense Onasumba (from the RCD party) 
told PolCouns June 28 that he is confident in the support of 
the military. With the exception of a few units already well 
identified 

28) and unspecified \"other incentives\" will help ensure that 
the military fully supports the police 

maintaining security in all DRC cities June 30. 


3. (C) Onasumba 

also described June 30 security plans 

to members of the Security Sector Joint Commission in a June 
28 meeting. In that meeting 

Interior confirmed that all police units have been paid 

while Onasumba reported that military salary payments are 
underway and will be completed by the 30th. 


4. (C) Comment: The central theme of the government\'s 
security plan for responding to the UDPS threats of violence 
on June 30 has always been avoidance/containment. For the 
last month several ministers and opinion leaders have been 
working in the most problematic parts of the city to 
counteract the UDPS messages 

as well as liberal distribution of cash. The Minister of 

Interior 

musicians and well-known local athletes to develop 
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community-based leadership networks that would urge people to 
stay home and stay calm on the 30th. Recognizing that such 
efforts alone 

given the oft-expressed determination of the UDPS to incite 
demonstrations 

to contain and/or respond to potential situations in a 
measured and reasonable way -- which 

will be a challenge in and of itself. It is also worth 

keeping in mind that Kaputo 

confirmed distrust of any non-PPRD controlled military units 
and this bias probably underlies his pessimistic evaluation 

of the number of \"loyal\" military troops 

the confident assessments of Onasumba and Ruberwa 

the RCD-G. 
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REF:(A) Rome 4673 


1. (U) | would like to bring to your attention a big public 
diplomacy success story in hopes that our experience might 
work as well for your mission as it did for us. It has the 
potential to bring broad media attention to the story of 

U.S. generosity -- a story that needs to be told. 


2. (U) Last Fall 

on the United States as a humanitarian leader in the fight 
against hunger through a \"hunger banquet\" that | hosted at 
my residence. The event colorfully brought the plight of 

the hungry to invited guests by dividing them in the same 
access-to-food proportions found generally in the world. 
The press loved it. From India to Wales to Australia 

articles praised the initiative. Letters from teachers 

kids 

highlight the realities of poverty. 


3. The \"hunger banquet\" (we called it a \"Special 
Thanksgiving Reception\") demonstrated the worldwide market 
for stories on humanitarian themes and offered a platform 

to spotlight America\'s tradition of generosity. This 

initiative carries significant public diplomacy potential 

and could be mobilized in many countries to support the 

U.S. and its response to world humanitarian crises. Such 
themes have particular resonance among Muslim populations 
as recently shown in a study by the Council of Foreign 
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Relations (see para 7). We propose expanding the \"hunger 
banquet\" format world wide for use alongside Embassy 
efforts to highlight and celebrate our own Thanksgiving 
holiday in November. End Summary. 


4. (U) During our 2004 Thanksgiving celebration 

at the Ambassador\'s residence a reception that borrowed 
from a \"hunger banquet\" format used by a well-known 
humanitarian NGO. The purpose was to vividly introduce 
guests to the world\'s wide disparity in the availability of 
food. Upon arrival 

separated them into three categories: 60 percent were 
served rice under a tent outside and represented the 60 
percent of the world\'s population that lives without 
sufficient food security; about 25 percent ate rice and 
beans in the residence foyer 

as do about 25 percent of today\'s people; and just a 
handful was served a posh meal 

china 

gathered inside to talk about the event 

a traditional buffet. The numerous Ambassadors present 
loved the format 

from others who would have wanted to be invited. [Note: We 
used the NGO\'s user-friendly format that has been 
duplicated all over the U.S. 

and by universities and grass roots organizations. A 
banquet planning kit gives easy-to-follow tips for the host 
organization 

for an information sheet faxed to guests in advance. End 
Note. ] 


5. (U) In addition to our normal Mission contacts 

invited a small group of journalists 

piece that caught international media attention. Articles 

on the event ran on page three in the \"International Herald 
Tribune\" 

the \"Indian Express\" 

\"The Sunday Times\" of London. The Ambassador spoke with 
several local and national BBC radio stations. He was 
interviewed by Radio Europe and the Canadian Broadcasting 
Corporation. The Mission received notes of thanks from all 
over the world for having the courage to demonstrate the 
realities of poverty to a group of international diplomats. 

Even months later 

continued among UN Rome-based permreps. 
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6. (U) Our \"hunger banquet\'s\" broad media response came at 
a time when there was an urgent need to engage world 
audiences with positive images of the United States. Our 
success suggests that there may be an important public 
diplomacy opportunity to spotlight our humanitarian 
initiatives in Africa 

populations. A worldwide hunger banquet hosted by U.S. 
diplomatic missions would most certainly punctuate the 
United States as a leader in the Millennium Development 
Goal effort to cut the number of hungry people in half by 
2015. 


7. (U) An \"international hunger banquet\" might also help 
soften the USG image in light of the rise in anti- 
Americanism worldwide. It would present an opportunity to 
discuss U.S. humanitarian assistance with embassy contacts 
many or most of whom are not aware of the important role 
the United States plays in humanitarian assistance. We 
note 

report that shows humanitarian assistance is the one 
subject on which the USG can effectively engage Muslim 
audiences 

widespread anti-Americanism. It noted that Muslim focus 
groups 

relief efforts in Indonesia or our support for women\'s 
rights in Morocco 

toward the United States. \"It makes a real difference to 
Muslims\' views of America when they learn of U.S. aid in 
areas that matter to them 


Hall 
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note\" of this advice 

providing financial support for reconstruction and 
development 

related training. 


8. (C) Ambassador Aguirre pointed to the Middle East and 

North Africa as areas in which the US and Spain shared common 
objectives and as ripe for opportunities to work together. 
Moratinos agreed 

region. It would be very useful 
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the players in Washington 

Quartet 

Palestinians. In North Africa 

competition among the players does not have to be the norm 
and that there is space for all 

commercial interests such as in oil and natural gas. He 
urged the development of a common strategic vision in this 
region. 


9. (C) In a one-on-one session after the meeting 

again underscored to the Ambassador his government\'s desire 
to avoid misunderstandings with the United States and to open 
a new chapter in the relationship. The Ambassador said that 
he would work toward this end 

constructive about policy differences. 

AGUIRRE 
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for a heated confrontation in an already tense region 
where a barrel of oil may eventually reach the hundred- 
dollar mark.\" End summary. 


2. Writing in pro-government daily Al-Anba on June 25 
Columnist and Media Advisor to the Prime Minister Sami Al- 
Nisif wrote 

and white 

no gray which represents real openness toward the world and 
neighbors. The outcome will result in limited change of 
Iran\'s policy toward Iraq 

counties 

International community. This may bode for a heated 
confrontation in an already tense region 

oil may eventually reach the hundred-dollar mark.\" 


3. Writing in pro-government daily Al-Anba on June 26 
Columnist Salah Al-Sayer wrote 

saying: when a wolf howls 

After reformists gained power in Iran 

of the BaVath regime in Iraq which put an end to Saddam\'s 
crazy adventures 

The collective \'dream\' no longer became a common goal. The 
Free Trade Agreements signed with the United States 
addition to pending border disputes within the GCC 
countries 

the result of the lranian elections 

conservative hardliners back to executive power 

turn scare the region into uniting once again just as the 
saying goes.\" 


4. Writing in independent daily Al-Qabas on June 27 
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Liberal Columnist Fuad Al-Hashem wrote 

citizen responded to a news agency 

president would impose on them a Taliban regime. Another 
citizen commented that the new president would deal with 
his people similar to the way the Khmer Rouge treated 
Cambodians. The Islamic Republic of Iran is not in need of 
an ultra-conservative leader at this particular juncture. 

It is in need of a man like Rafsanjani. | don\'t believe 

the Iranian people played any role in delivering the 

\'mayor\' to the seat of power 

Iranian soldiers and revolutionary guards received orders 
from the highest echelons of power to vote for Ahmadinejad. 
| fully concur with the opinion of the Iranian opposition 
abroad 

for this current regime. V 


5. Writing in Arabic daily Al-Qabas on June 27 

Conservative Former MP Dr. Abdel Muhsin Yousef Jamal wrote: 
\"Iran today is facing a forceful line-up of nations 
represented by the United States 

Germany 

nuclear power albeit for peaceful purposes. Despite 
western media attempts to classify candidates as 
conservative and reformist 

candidate who spoke to them about their domestic concerns 
and not to the outside world. That is why President 
Ahmadinejad won. His policy will focus on domestic issues 
greatly 

corruption. However 

foreign policy arena 

has the support of most world counties 

States and Israel. V" 
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sending of Lithuanian military units 

attached civil servants 

operations in the regions of the Balkans 

Asia and the Persian Gulf is established at a maximum size of 
up to 350 soldiers and attached civil servants until December 
31 

from January 1 
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End translation of Parliament Resolution. 
Mull 
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Classified by Ambassador William T. Monroe for reasons 1.4 
(b) and (d). 


1. (C) The Ambassador called on Foreign Minister Shaikh 
Mohammed bin Mubarak Al Khalifa June 27 and discussed with 
him 

Conference on Iraq in Brussels 

election 

to Bahrain 

the Brussels conference a success 

the Iraqi people that the world cares about them. He 
complimented the Iraqis who participated 

speeches of the Prime Minister 

and Foreign Minister showed that they are articulate 
educated intellectuals. He said now the Iraqis should focus 
on strengthening the reconstruction program in parallel with 
fighting the insurgency. The first point is to meet the 
citizens\' basic needs 

show Iraqis the benefits of stability. He said 14 of lraq\'s 
18 provinces were relatively secure. Significant strides in 
reconstruction in these areas could have a beneficial effect 
on the rest of the country. 


2. (C) Shaikh Mohammed called Ahmadi-Nejad\'s election as 
president of Iran a “Бай result" He said that French 
President Chirac 

Salman in Paris 

candidates as \"horses following each other around a ring 
and said there was no difference between them. Shaikh 
Mohammed said Supreme Leader Khamenei is in full control of 
the Iranian government and Ahmadi-Nejad would only be 
VKhameneiVs secretary.\" He noted that the King 

Prince 

of congratulations 

would be watching him carefully. Shaikh Mohammed was 
concerned Ahmadi-Nejad would heighten tensions in the Gulf 
region 

defy the West. 


3. (C) Referring to President AbbasY visit 

said peace negotiations between Israel and the Palestinians 
must move ahead. Abbas is being very straightforward 

the same things publicly and privately. Israeli PM Sharon 
should find ways to support him. Shaikh Mohammed said the 
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Israeli Supreme Court ruling that the Gaza withdrawal is 
constitutional could serve as a legal basis for further 
progress. 


4. (C) The Ambassador said that the USG continued to follow 
closely the legal case of the Bahraini terrorism suspects and 
was counting on the GOB to send the right message on 
terrorism. Shaikh Mohammed said he understood our position 
but asked why the USG had not reacted publicly to the Omani 
SultanVs decision to pardon the Ibadhis. The Ambassador 
noting that Shaikh Mohammed was the third Bahraini minister 
to raise the case with him (the others being Minister of 

State for Foreign Affairs/Information Minister Mohammed Abdul 
Ghaffar and Minister of Interior Shaikh Rashid) 

that Bahraini officials should not forget that the Ibadhis 

were convicted before being pardoned. They were charged with 
belonging to a secret organization and seeking to overthrow 
the state 

having connections to known terrorists outside Oman. The 
Ambassador stated that the case is very different from that 
against the Bahraini cell and the GOB should not read 

anything into the lack of a public USG reaction to the pardon. 
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angrily condemned the behavior of MPs 
in the world do MPs shout insults at the Speaker.\" 


4. (U) The President concluded his speech with a stern 
warning to those who might foment political unrest. 
Referring to Banda-era security laws still on the books 
cautioned the opposition 

conferred to me by the laws of Malawi to deal with 
lawlessness 

work by democracy 

me to use the powers conferred upon me 


5. (U) There has also been a public backlash against the 
opposition 

focus on the budget and discard any impeachment motions. 
Students 

community groups have all come out in support of the 

President and called for Parliament to reconvene and address 
the budget. On Monday the 27th students marched in support of 
the president in both the South and North of the country 
carrying signs against the opposition 

planned to march in Lilongwe today. 


6. (U) The United Nations Resident Coordinator released a 
statement on June 27 outlining the consequences should 
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Parliament not reconvene over the next forty-eight hours to 
address the budget. The statement made front-page news in 
the local media 

needs to meet in order to sign an agreement this quarter. If 
Malawi does not pass a budget by \"early July\" 

meeting could be pushed back till next quarter. This would 
be a severe blow to the Malawian economy as a food crisis 
looms on the horizon. 


COMMENT 


7. (U) The Speaker\'s passing is a great loss to Malawian 

politics. Munyenyembe was an admired figure 

commanded the respect of all sides in the tumultuous 

atmosphere of Malawi\'s National Assembly. Munyenyembe had a 
reputation for honesty and fairness 

force for moderation during this combative parliamentary 

session. 


8. (SBU) In choosing to attack the opposition 

Mutharika missed an opportunity to unite the country after 
the Speaker\'s collapse. The president could have used that 
moment of crisis to his political advantage to pressure the 
opposition into passing the budget in the name of national 
unity. Instead 

attitude of the opposition 

pass the budget. Despite mounting public protests over the 
opposition\'s behavior 

occasion of the Speaker\'s funeral on July 2 may provide the 
opportunity for a show of unity 

in the mood for compromise. 


9. (SBU) Post shares the same concerns that the UN Resident 
Coordinator voiced over a delay in passing the budget. With 

a public mourning period for the rest of the week 

will not come back together until July 4 at the earliest. 

Further debate on the impeachment motion and continued 
wrangling over the budget are likely. The deadline to pass 

the budget in time for consideration by the IMF will be very 
tight indeed. 

GILMOUR 
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effective business dialogue. Gabr agreed that there was a 
lack of entrepreneurship in the region 

initiatives to foster trade and investment could help 

encourage growth. Mermoud emphasized in his response that 
the business dialogue is critical to the success of the Forum 
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for the Future and that the business community needed to 
become more involved in the planning of reform deliverables 
for future events. 


6.(C) Nabil Habayeb 

and Africa for GE and William Wakileh 

Iraq and the Levant 

BMENA Investment Task Force. Although Mr. Habayeb was 
invited by the Arab Business Council 

was provided after he arrived in-country and he subsequently 
missed the meeting. Mermoud apologized and noted that the 
ABC lacked capacity but promised that he would follow-up 
directly with Chairman Gabr and asked for GE 

commitment to the BMENA business dialogue. 


7.(C) Tae Yoo of Cisco Systems was attending the conference 
to discuss the need for public-private partnership programs 

and announce the launch of the Palestinian Education 

Initiative (PEI). She thanked Mermoud for the strong support 
of the State Department and U.S. Agency for International 
Development 

project developed in Jordan. The initiative seeks to create 

an interactive computer-based math program for students. The 
drive of the initiative is to cooperate with governments ona 
global level to develop e-learning for students that at the 

same time helps improve computer literacy. However 
highlighted a number of issues that Cisco could not answer 
regarding expanding the initiative to the PA: What happens 
if/when Hamas wins the elections? How сап we work with 
donors in advance of implementation? What are the 
consequences of starting a project before the elections? 


8. (C) Nadia Al-Said 

presentation on the changes that have made the Jordanian 
telcom sector more independent. The new five-person 
independent regulatory commission is based on the US FCC 
model. Based on her strong message of reform Mermoud 
encouraged her to become an active voice of support for 
reform at the international conference to be held in the 
upcoming year 

deliverables for I/TC reform in the BMENA region should be. 


9. (C) Newly appointed Minister of Industry and Trade Sharif 
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Zu\'bi also highlighted the approach the GOJ focused on 
privatization in all sectors of the economy including energy 
water 

pointed out that \"everyone is the world is doing this 

have to do it more quickly.\" Mermoud asked about the 
vitality of the QIZs (Qualifying Industrial Zones) with 

Israel 

QIZs. His staff was focusing on upgrading the value added of 
items produced in the zones and looking for niche markets in 
which Israel and Jordan can find a competitive advantage. 
Zu\bi also highlighted the fact that in his estimation the 
Egyptian QIZs were administratively easier because they did 
not require an item-by-item product review. Finally 

noted that the next day he planned to meet with Israeli 
Minister of Trade Ehud Olmert and tell him that it was 

that he open the West Bank to Jordanian goods.\" ZuVbi 
estimated that there was a $3 billion market in the West Bank 
and the Jordanian products would be quite competitive. 


10. (C) Jordanian Minister of Energy 

explained the importance of the US-Jordan Free Trade 
Agreement as a pillar of the economic reforms happening in 
Jordan. He detailed plans for privatization of energy 
distribution systems and the new approach towards 
privatization of Jordan\'s mineral resources. In particular 
Khreisat noted that there is a plan to disband the natural 
resources board within 1-2 months and to revise the law on 
use of natural resources 

the issue of ending subsidies for petrol 

claimed that \"now is not the right time\" because there is a 
new government that is having difficulties with the budget. 
(COMMENT: Khreisat was referring to the immediate period of 
the WEF 

of confidence. END COMMENT.) Khreisat said that the GOJ 
needs a plan that will eliminate most subsidies from the Gulf 
states by 2008 while finding a way to target remaining 
subsidies to aid the poorer consumers. Khreisat also 
mentioned negotiations with the former Israeli Minister of 
Infrastructure where they agreed that it was not the ideal 
time for pushing forward with plans for a cross-border power 
grid. However 

Jordan 

network. 


11. (C) Nasser Judeh 
Communications Technology 
dinner party for Special Representative Mermoud during the 
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week ofthe WEF. Several senior policy makers and business 
leaders were present including Sharif Zu 

Industry and Trade; Nadia Al-Said 

Batayneh 

Customs Director General) and his wife 

Samer Majali of Royal Jordanian Airlines; April Foley 
Vice-Chair of the U.S. Export-Import Bank; and Randi Ayoubi 
CEO of Rubicon. The conversation revolved around major 
reforms planned or underway and Mermoud repeated the message 
of support for economic liberalization in Jordan and in the 
region and the opportunities this presents to Jordanian and 
US firms. 


12. (U) This cable has been cleared by Special 
Representative for Commercial and Business Affairs Mermoud. 
HALE 
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4. Purpose of the Program: Post seeks two speakers to 
discuss the importance and application of new technologies 
in various sectors in Jamaica 

professionals in a variety of sectors to improve their 
efficiency and productivity. Although as a developing 
country Jamaica has access to a variety of high tech 
options 

Jamaicans working in a variety of fields are not aware of 
the diversity and versatility of IT applications. The 
Minister of Commerce 

efforts to encourage Jamaicans to make use of online 
services now available 

e-government program. With USAID funding 

also bringing greater technological capabilities to farmers 
and will establish a new company 

enhance the use of IT in the classroom. 


While the GOJ pursues such initiatives to empower the 
Jamaican citizen in the field of IT 

in some ways lagging behind. Journalists do not maximize 
their use of the Internet for research. Journalists in 
training need to be up to date with the latest technology. 
The business sector 

always have the necessary human and other resources to 
provide training opportunities that are tailored to the 
needs of their businesses. Some training entities 

the National Development Foundation of Jamaica 

private training companies 

of the program is to support such efforts. 


5. Audience: Practicing journalists (print and broadcast 
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media); students and lecturers in journalism and 
communications; business practitioners 
businesses; IT professionals. 


6. Proposed topics and nature of events: Workshop 
(consisting of two morning sessions) for practicing 

journalists on Internet research; seminar with graduate 
students and lecturers at the Caribbean Institute of Media 

and Communications (CARIMAC) at the University of the West 
Indies; one-day workshop for business professionals hosted 

by the National Development Foundation of Jamaica; breakfast 
meeting with American or Jamaica Chamber of Commerce; 
seminar with Small Businesses Association of Jamaica; 
luncheon/meeting with IT professionals. 


7. Type of specialist required: An academic from a learning 
center such as the Information Infrastructure Institute at 

the University of lowa 

trainer from an organization such as the Cutter Consortium 
if possible 

focus. The two speakers should be able to work together on 
all aspects of the program 

or business professionals. 


8. Language: English. 
9. Funding specifics: | Bucks. 


10. Post program officer: Glenn Guimond 

6053; fax: (876) 929-3637; email:guimondg@state.gov. Back- 
up program officer: Emma Lewis 

fax: (876) 929-3637; email: lewisec@state.gov. Cobb 
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IMF will approve the next disbursement of funds and thus 
move the program forward. This new-found toughness will 
likely assist reformers led by the Ministry of Finance in 
pushing through long-overdue procurement and other reforms 
but it constitutes a bold and somewhat risky move by the 

IMF. We support the IMF\'s stance given the importance of 
procurement reform not only to the fate of the IMF program 
but also to Kenya\'s broader economic future. End summary. 


3. (SBU) Acting Director of USAID Kenya and Embassy Econ/C 
attended a June 28 briefing provided by Nairobi IMF 

Resident Representative Jurgen Reitmeier. Reitmeier 

provided a comprehensive and transparent read-out of the 
results of the June 6-17 visit to Kenya by an IMF team led 

by Godfrey Kalinga meant to complete negotiations for the 
second review of Kenya\'s three year 

Reduction and Growth Facility (PRGF). 
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4. (SBU) In discussing Kenya\'s performance since the 
completion of the first review of its IMF program in 
December 

quantitative performance criteria. The missed criteria 
include targets for reserve money and the Government of 
Kenya (GOK) wage bill. In both cases 

of non-compliance was small (less than two percent) 

the causes clear. Staff would recommend waivers in both 
cases 


5. (SBU) Similarly 

criteria 

items include the continued existence of legal controls 

over bank fees and charges 

remove unsuccessfully by amending the Banking Act. The 
other 

provide new wage guidelines to Kenya\'s Industrial Court. 
Again 

would not be considered serious enough to hold up IMF Board 
approval for the next tranche of the PRGF to move forward. 


6. (SBU) An even more \"positive angle\" to the IMF/GOK 
discussions was the establishment of new performance 
criteria and benchmarks for the period running through the 
end of the fiscal year which begins July 1. Reitmeier did 
not reveal specific details 

assumptions built into the new quantitative performance 
criteria. These include: 


-- GDP Growth: 4.6% for the fiscal year just ending June 
30; 4.996 for the following fiscal year. 


-- Inflation: Targeted to be reduced sharply from 13.696 (12 
month rate for end May 2005) to 5% by the end of June 
2006. The key to reducing inflation is tighter monetary 
policy 

reserve money. 


7. (SBU) On the structural performance side 
highlighted the following for the next review period: 


-- Verification of asset declarations for all senior GOK 
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officials 
Commission (KACC). For more on this 


-- A \"sharpening\" of the Code of Conduct for senior GOK 
officials. 


-- A review of GOK wage and pay policies. 


-- GOK cash flow plans to be published quarterly as a way 
to generate greater predictability in financial markets 
concerning the GOKVs borrowing needs. 


-- Tighter loan loss provisioning guidelines issued by the 
Central Bank. 


-- A financial review of the National Social Security Fund 
and 25 other parastatals. 


8. (U) Reitmeier made clear 

smooth sailing for Kenya\'s IMF program. The area of 
contention is \"prior actions\" - those actions the GOK must 
achieve in the immediate near-term before the IMF Board 
will even meet to approve the next disbursement under the 
program. Reitmeier listed four such actions: 


-- Enactment of the Public Procurement and Disposal Bill by 
Parliament. 


-- Enactment of an amendment to the Public Officers Ethics 
Act to allow for the verification of the asset declarations 
from senior GOK officials by the KACC (see para 7 above). 


-- Wage guidelines for the Industrial Court (a holdover 
from the current review period). 


-- Curtailment of the GOK\'s discretionary tax exemption 
authority. 


9. (SBU) Reitmeier focused on the first two actions 
in particular passage of the Procurement Bill 

to keeping Kenya\'s PRGF on track 

with those of Godfrey Kalinga 

donors on June 10 that for the IMF 
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legislation is fundamental to all our efforts\" in Kenya. 


10. (SBU) Reitmeier noted that both bills are important 
structural reform measures \"necessary for the country and 
for governance.\" During other parts of his presentation 

he made clear why procurement reform is so essential to 
Kenya\'s development. The GOK actually under-borrowed and 
under-spent its budget last year 

is more a worry than a cause for celebration because it 
results from \"dismally low\" rates of utilization of 

available project funding in some areas 

caused in part by cumbersome procurement procedures. 
(Note: A Kenyan Treasury official told Econ/C in May that 
the Roads Ministry returned more than half the funds 
allocated to it last year for road building and repair. 

End note). Making the link to the broader development 
agenda 

recovery 

unsustainable without a \"major push\" in improving Kenya\'s 
infrastructure. The upshot: While the absolute level of 
resources available to the GOK is one constraint 

Kenya can spend the money that is being made available to 
it now 

infrastructural constraints on the economy will make rapid 
economic take-off impossible over the medium- and long- 
term. 


11. (SBU) Reitmeier added that passage of the Procurement 
Bill takes on even greater short-term importance because it 
is a condition of other donor programs which are integral 

to the GOK\'s fiscal health and to the country's development 
plans. In particular 

support credit 

support grant from the EU (reftel) require passage of the 
Procurement Bill among other pre-conditions. Reitmeier 
made a point of emphasizing that if these budget support 
credits \"slip away 

moving forward.V The earliest the IMF Board would meet to 
consider completion of the second review is September 

said 

completed the prior actions by this time. He refused to 
speculate on the fate of the IMF program should passage of 
the Procurement Bill and/or other prior actions fail to 
materialize prior to the end of the year. 


12. (SBU) In a sidebar conversation at the IMF briefing 
the EU delegation representative in attendance noted that 
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while other conditions of the EU package could be waived if 
they are not met by the GOK 

member states would go along with waiving passage of the 
Procurement Bill as a condition. Further 

the EU money dedicated for budget support to Kenya 
\"expires\" at the end of the 2005 calendar year. 


13. (SBU) The upshot is that despite broad agreement in 
most areas under discussion with the GOK 

to play hardball by staking the future of Kenya\'s program 
on passage of two key governance-related bills now in 
Parliament. In so doing 

to like-minded reformist officials in the Finance Ministry 
(and ultimately to President Kibaki) to push these bills 
through. Getting any legislation out of Parliament 
however 

is thus a bold and risky gambit. But it is absolutely the 
right thing to do. The IMF has concluded that without 
passage of the Procurement Bill 

dry up and likely doom the IMF program in any event. The 
IMF also appears to realize that the time is right to 

finally get serious about passing reform legislation 

is shrewdly holding the GOK\'s feet to the fire. We\'re 
impressed. 

Bellamy 
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published an editorial entitled \"Final Round." V'Once Bush 
sent CAFTA-DR for legislative ratification the two North 
American chambers of Congress have 90 days to approve or 
reject it.\" 


\"The approval requires a simple majority in both chambers 
and 

Committee approved CAFTA-DR\'s draft by 11 to 9 votes 
the House of Representatives\' Procedure Committee also 
accepted the text by 25 to 16 votes.\" 


\"Bush says that the treaty shouldn\'t be seen just as a 
commercial agreement but also as a way to strengthen 
countries\' democracy. Democrats affirm that they don\'t 
understand why these kind of agreements are being approved 
if they are bad for the U.S and for other countries.\" 


\"While all this was happening 
declared that CAFTA wouldn\'t be approved until it is certain 
that it will benefit the country. The Nicaraguan Assembly 
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hasnVt ratified the treaty either. In the Dominican Republic 
the business sector has objected to it so the ratification 

is still uncertain. V 


V Despite all that 

because he has the feeling that he has enough votes for its 
approval and apparently he has applied strong pressure to 
make that happen. V 


2. VLa Tribuna\" published an op-ed by Oscar Antonio Oyuela 
entitled "Washington and its Neighbors." V'With the latest 
political events in Brazil 

the U.S. seems to have noticed that its old Latin American 
allies are trying to stop being its unconditional allies. V 


VAccording to economic and financial experts 

guarantees better commercial exchange between our countries 
more access to the North American market 

development 

culture 

region and the Caribbean must restructure the judicial 
framework in order to attract investors..\" 


\"Even though Kissinger recommended higher defense 
expenditures in the region 

States should create a policy ‘for the long term that would 
best respond to the challenge of social 

democratic development in the region as well as internal and 
external threats to its security and stability WW" 


VFor the U.S. 

Latin America that will allow it to reinforce its leadership 
in the hemisphere and it will allow our countries to 
modernize and progress with other values and customs. 
However 

will be buried. Ability 

replace mediocrity and opportunism.\" 


Palmer 
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Forgiveness.\" \"Putting into practice the partial and 
generous debt forgiveness of the heavily indebted poor 
countries means a sure loss of our state\'s businesses and 
our natural resources that will end up in the hands of 
international corporations. The main condition imposed by 
the World Bank and IMF for debt forgiveness is the 
continuance and deepening of the neo-liberal policy of 
structural adjustments 

and the absolute submission of our governments to the 
dictatorship of the World Bank and IMF.\" 
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\"The governors and officials expect a ‘special prize\' in the 
privileged bureaucracy of international organizations 

as IBD 

"efficient services.\\" 


\"The HIPC is not more than minor propaganda expenses to hide 
the exploitation and domination of the third world by the 
modern empires.\" 


\"When the puppets [governors and officials] finish selling 
our country 

new level of popular fight against our country\'s oppressors. 
As the South Americans that fought for their rights 

the Honduran and Central American people rise.\" 


Palmer 
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shouting anti-GOE slogans and jostled with police as they 
attempted to access the courtroom. Police prevented most 
from entering the courtroom but generally appeared to act 
with restraint. After considerable confusion 

Nour himself as a \"circus 

launching immediately into the substance of the case. Nour 
entered a not guilty plea and his lawyers filed a petition 

for dismissal 

parliamentary immunity was lifted. The defense also filed a 
motion calling for three ministers to be summoned as 
witnesses. Three of Nour\'s codefendants 

condemned as government plants 

trial will resume on Thursday June 30. End summary. 


2. (SBU) The trial of opposition party leader and 

presidential candidate Ayman Nour got off to a chaotic start 

on June 28. The South Cairo Courthouse in the Bab al-Khalq 
district was surrounded by at least 40 police trucks 

hundreds police in riot gear deployed in concentric lines. 

The front entrance to the courthouse was blocked by hundreds 
of Ghad Party supporters and riot police containing them. 

The only way in or out of the courthouse was through a side 
door. Large orange banners were mounted over the court's 
front door and across the street 

\"Judges: Hear the PeopleVs Voice - Ayman Nour is Innocent" 
\"Justice for Ayman Nour!\" and \"No to Oppression: Change Now!" 


3. (SBU) Inside the courthouse 

almost two hours as Nour 

proceeded to several different courtrooms 

apparently denied entry. The hundreds of Ghad Party 
supporters attempting to access the courtroom where they 
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presumed the trial would occur scuffled with police 

mace on several occasions. Police observed by Emboffs 
generally acted with restraint 

who attempted to breach their lines 

using their batons. At one point 

and addressed supporters on the steps below him: \"This is 
not a trial 

witnesses 

the courtroom!\" 


4. (C) Eventually 

were planted within the Ghad Party by state security in order 
to forge documents and thus create a criminal case against 
him) found their way to the defendantVs cage and the trial 
proceeded in a stuffy courtroom packed with observers. Most 
observers 

came to the courthouse 

as the path to the door was blocked by dozens of riot police. 
A few diplomats managed to access the courtroom by climbing 
through a window. Nour 

court house in the middle of a scrum of hundreds of 
supporters 

in the cage. 


5. (C) Contrary to some predictions 

launched into discussion of the substance of the case. Nour 
entered a plea of not guilty on charges of forging hundreds 
of signatures on a petition submitted to the GOE in support 
of the Ghad Party\'s license application. Nour\'s lawyers 
filed a petition for dismissal of the case 

of procedure in the manner Nour was stripped of his 
parliamentary immunity from prosecution. Nour\'s lawyers also 
filed a motion calling for three cabinet members 

Justice Mahmoud Aboul Leil 

and Minister of People\'s Assembly Affairs Kamal El-Shazly 
called as witness 

that senior GOE officials conspired to frame Nour. Three of 
Nour\'s codefendants entered guilty pleas on charges of 
forgery and related offences. The court adjourned in the 
mid-afternoon 

June 30. 


6. (C) Comment: Several Egyptian journalists we chatted with 
asserted that most or all of Nour\'s \"supporters\" present were 
hired by the Ghad Party. We have no way of verifying or 
disproving the presence of a \"rent-a-crowd\" but many 
supporters we spoke with appeared sincere in their opposition 
to the GOE\'s case against Nour 

Van attack on democracy. Many if not most of Nour's 
loyalists present came from Bab al-Shariya 

class constituency in Central Cairo. Noticeably absent were 
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pro-government counter-demonstrators 

contacts had predicted would be out in force to harass Nour\'s 
supporters. 


7. (C) Comment continued: The fact that three codefendants 
promptly entered guilty pleas on forgery charges does not 
prove 

codefendants were hired by State Security to commit the 
forgeries and create a criminal case against him. It remains 
to be seen whether Nour\'s trial will be fast-tracked or 
dragged out throughout the summer. Those who predict the 
latter argue that the GOE has an interest in keeping Nour 
presidential candidate and harsh critic of the Mubarak 
regime 

Egypt\'s first competitive presidential election. Nour 

himself predicted in a recent interview that the trial would 
backfire against the GOE by stoking public sympathy for him 
and exposing the \"injustice\" of his case. While Nour's case 
has certainly elevated his public profile 

an inflated sense of his standing on the Egyptian street 
where he is viewed by many as a slick opportunist or even V'an 
American agent 

press 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website. 


CORBIN 
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NOTE: In Ambassador Tahir-KheliYs June 15 meetings with 
French officials 
support for the establishment of the PBC 
A/S-equivalent Ripert agreed that the PBOVs actions should be 
controlled by the UNSC (Ref C 
WOLFF 
35515 
REF: A. ANKARA 3565 
B. ANKARA 1074 


Classified by Polcouns John Kunstadter; reasons 1.4 b and d. 


1. (C) Summary: The GOT has distributed to EU-member-state 
governments a paper outlining its concerns about the EU\'s 
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upcoming Framework for Negotiations with Turkey. In the 

paper 

October 3 start date of Turkey\'s EU talks 

adding new issues not covered in the December 2004 EU Summit 
Conclusions. The GOT also calls on the EU not to repeat 

certain elements of the Summit Conclusions 

saythe Turks are willing to bend on this point. End 

Summary. 


2.(C) An EU contact passed us a copy June 28 of an \"aide 
memoire\" the GOT has distributed on the Framework for 
Negotiations. In the paper (full text below) 

concerns covered in reftel A: that Turkey wants the EU to 
adopt the Framework before the October 3 start date for 
accession talks 

new issues not covered in the December 2004 EU Summit 
Conclusions. 


3. (C) Moreover 

not include \"discriminatory\" elements such as references to 
the possibility that \"derogations\" or permanent safeguards V 
might to applied to Turkey 

included in the Summit Conclusions. However 

diplomatic contacts tell us in private that the GOT will 

accept language that matches the Summit Conclusions. 


4. (U) The European Commission is scheduled to adopt its 
Framework draft June 29. The EU Council will then have to 
approve the document. It is widely assumed that the Council 
will not be able to reach agreement on the Framework at the 
July 18 General Affairs and External Relations Council 
(GAERC) 

3 

memoire suggests options the EU could take to adopt the 
Framework before October 

over wording that nearly derailed the December 2004 Summit. 


5. (SBU) The full text of the GOT aide memoire follows: 


-- The Commission will adopt the Framework for Negotiations 
for Turkey and present it to the Council for adoption towards 
the end of June 2005. 


-- Subsequently 
Working Group and then at COREPER level. 


-- The content of this document is of crucial importance 

since it will be our road map in the years to come. It 

should not be discriminatory and not include elements such as 
derogations or permanent safeguards. It should also not 
include new issues. 
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-- This document should be adopted well in advance of the 
Intergovernmental Conference that will start the accession 
negotiations with Turkey on October 3 


-- There are two ways in which the Council may adopt this 
document: 


A) By the General Affairs and External Relations Council 
(GAERC) at its sessions on July 18 and October 3 


B) If it is approved by COREPER as an \"A Point\" by the 
Agriculture and Fisheries Council on 19-20 September 


-- If the approval of this document is prolonged until the 

very day of the start of accession negotiations 

is a danger of going through what took place on December 17 
2004. 


-- In order to avoid this 
should be adopted within a reasonable time 
October 3 


6. (C) We believe the GOT in the end will accept language 

that matches the December Summit Conclusions 

objections to \"derogations\" and \"permanent safeguards.\" Our 
contacts at the MFA and the Secretariat General for EU 

Affairs have assured us of this 

MFA has privately given the same message to the EU. 


7. (C) But we expect a tough 

Framework wording. The GOT\'s reference to \"what took place\" 
at the December Summit should serve warning. The GOT haggled 
aggressively with the EU over the Summit Conclusions 

something candidate states are technically not permitted to 

do 

attempted (reftel B). The result was a narrow sucess that 
generated no small amount of ill will toward the GOT in EU 

circles. 


MCELDOWNEY 
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2. The simultaneous timing of the Iranian presidential 
election runoffs and Ms. Cheney\'s visit meant that media 
interest was intense in anything she might say regarding 
Iran. In an exclusive interview with independent daily Al- 
Qabas 

lunch with prominent female activists and a roundtable 
discussion with Kuwaiti exchange students 

that the Iranian elections were not free 

democracy \"backward 

of supporting terrorism and destabilizing Iraq. These 
comments appeared across the front pages of two Arabic 
dailies 

underneath the headline 


\"Cheney Promised to Help Women Achieve Real Change\" 


3. While Kuwaitis closely watched the Iranian elections and 
the papers highlighted Ms. Cheney\'s comments on them 

visits with female political activists and comments on 

women and Kuwait\'s democratic development dominated both 
her schedule and her press. Photos and coverage of Ms. 
Cheney\'s meetings with new female Minister of Planning Dr. 
Ma\'souma Al-Mubarak 

liberal 

Al-Sager appeared in all Kuwaiti daily papers. The papers 

also prominently covered with headlines and photos Ms. 
Cheney\'s roundtable discussion with members of the Kuwaiti 
Women Social and Cultural Society. Headlines covering her 
remarks included \"Cheney Promised to Help Women Achieve 
Real Change in 2007 Elections;\" \"Kuwaiti Woman Has Skills 
That Qualify Her For Political Work;\" "Womenvs Political 
Rights are a Great Achievement for Democracy;\" and \"Cheney 
Promised to Help Women Achieve Real Change.\" 


\"Tehran Destabilizes Iraq and Damascus Destabilizes 
Lebanon\" 


4. Reporters from all Kuwaiti dailies surrounded Ms. Cheney 
at her appearances 

daily 

Cheney\'s schedule 

received an exclusive interview. The interview ran nearly 
verbatim on a full page inside the broadsheet 

another page devoted to Ms. Cheney\'s other events. In it 
she clarified and expounded on familiar themes -- this was 
apparent in the headline of the interview 

Destabilizes Iraq and Damascus Destabilizes Lebanon 
ran on the front page -- and took advantage of the 
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opportunity to introduce additional points. 


5. Moving beyond praise for women and condemnation for 
Syria and Iran 

in the interview 

Walid Al-Nisf. Ms. Cheney said that Egypt was moving in the 
right direction on the path of democratic reform 

oft-repeated accusations that the U.S. Government is 
interfering in Kuwaiti curriculum development 

explained that MEPI programs support local non-governmental 
organizations and do not constitute interference in 

Kuwait\'s internal affairs. 


\"Cheney\'s Statements Provoke the Kuwaiti Street\" 


6. One statement by Ms. Cheney 

out of context by the press covering her appearance at the 
Women Social and Cultural Society 

response from some members of Parliament 

Jassem Al-Khorafi and Islamist Faisal Al-Mislim. Responding 
to a question regarding how best Kuwaiti women can realize 
their rights in the 2007 elections 

list of options 

organization and activism 

international 

Several women at the event took issue with this point 

Ms. Cheney clarified her meaning 

decision was up to the Kuwaitis and that many democratic 
nations 


7. None of the papers covering the event reported the point 
accurately 

Cheney had called for international monitors in 2007. Al- 
Khorafi\'s response that such remarks poisoned the relations 
between the two countries 

of what he called \"interference in internal affairs 

many responses 

front pages. Pro-government daily Al-Seyassah ran a front- 
page headline declaring 

Kuwaiti Street.\" 


8. The controversy should prove short-lived. The U.S. 
Embassy issued a statement correcting the record 

papers ran prominently. An attendee at the event also 

issued a Clarification. And two prominent ministers and 

ruling family members issued similar statements widely 
covered in all newspapers. Foreign Minister Shaykh Dr. 
Mohammed Al-Sabah downplayed the issue and warned 
journalists to check their sources 

Shaykh Jaber Al-Mubarak Al-Sabah questioned the precision 
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of the reports on Ms. Cheney\'s comments. 
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say that the U.S. must recognize the rights of the 
detainees in Guantanamo. These people have been 
sitting in their cells without trials.\" End Summary. 


2. Writing in independent daily Al-Watan in a column 
entitled 

Department\" on June 25 

Kuwaiti can ignore the U.S. efforts in liberating 

Kuwait from [Saddam.] No American citizen can ignore 
the role of Kuwait in the liberation of Iraq. As a 

result of this 

to the U.S. in the NATO alliance. 


However 

a panel of journalists on Trafficking of Persons 

gave Kuwait a low mark and said that Kuwait has not 
done anything to prevent the trafficking of persons . 
To Mr. Miller we would like to say that the U.S. must 
recognize the rights of the detainees in Guantanamo. 
These people have been sitting in their cells without 
trials. Human rights is a standard concept and it 
must not be selective. If we evaluate the U.S. on its 
treatment of these detainees 

at the bottom of the list in the human rights 
category.\" 


3. Writing in pro-government daily Al-Anba in a column 
entitled \"We Also Have Respected Servants\" on June 25 
Abdul Hadi Al-Saleh wrote: \"In addition to the 

negative image of how some maids and workers are 
mistreated in Kuwait 

where maids are well treated in Kuwaiti families. 

Maids and housekeepers get a separate room in the 
household 

and winter travels 

they even receive gifts on gift-giving occasions. 

That is why we find some maids stay here for ten years 
and sometimes more without going back to their home 
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country. The media must portray this side of the 
equation. | am not denying that we have some cases of 
abuse and mistreatment of housekeepers. The 
government and the interested authorities must deal 
with this issue. We have laws and regulations that 
must be implemented.\" 


4. Writing in Al-Qabas in a column entitled \"America 
Trades in Persons for Sex 

Al-Qassar wrote: “Оп Wednesday [6/22] Ambassador 
Miller told the reporters who participated in aDVC on 
the Trafficking in Persons Report that he welcomed any 
assessment ofthe U.S. violations of human rights and 
trafficking in persons. If Mr. Miller sees that the 
information which U.S. embassies provide on the status 
of trafficking in persons in other countries is the 

source of his report 

Washington to give us information on the trafficking 

of children for sexual purposes in the United States . 
the comments of the Parliament Speaker in Kuwait is 
the best reply to Ambassador Miller\'s statements. 
[National Assembly Speaker] Mr. Al-Khorafi said 

you live in a house of glass 


5. Writing in Al-Qabas on June 25 

wrote: \"It is easy to point the finger at other 
countries and accuse them of practicing violations 
against human rights. But it is difficult to come up 
with solid evidence to back up these allegations. The 
accusations against Kuwait 

of treatment of expatriate workers and camel jockeys 
are a wrong that others want to prove as right. 
International organizations attest that Kuwait has an 
outstanding record of fairness in treating human 
beings regardless of whether they are citizens or 
residents. The cases of abuse and mistreatment are 
isolated cases by sick people and these actions are 
abhorred by the Kuwaiti society. We do not deny the 
existence of these random and few cases.\" 


6. Writing in Al-Watan on June 25 

wrote: \"Nobody can claim Kuwait is not committed to 
international human rights 

to the State Department and the director of the Anti- 
Trafficking in Persons Office. Yes 

individual mistakes and practices 

perpetrators are not in the majority. In the meantime 
we must concede the Kuwaiti government has instituted 
laws to protect the foreign manpower in the country 
better than any country in the world including the 
United States . What does Ambassador Miller have to 


Column 3 

say about the injustice meted out to inmates of the 
Guantanamo X-Ray Camp in Cuba? And what about the 
human rights of American blacks? And what about those 
millions of vagabonds who sleep in garbage containers 
in Washington DC and other U.S. states? | think in 

this context Jassem Al-Khorafi was right when he was 
quoted as saying 

not throw stones at others.\\" 
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and ROC traders responsible for the cross-river trading. The 
GROC has not yet returned the uranium to the GDRC. 


2. (C) Comment: We are not even convinced that any uranium 
was seized at all 

nuclear reactor at the University of Kinshasa 

existing facility of its kind in the DRC 

enriching uranium. End comment. 

MEECE 
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Tonic Emballage 

an important supplier of paper products to the domestic 
regional 

loans were made \"with only a phone call" without any 
evaluation of the borrower. The source had heard speculation 
that the value of the loan could be as high as $500 million. 


2. (C) The recipient of this unquestioned loan 

Emballage paper company 

notoriety in Algeria. The 10 percent annual growth of Tonic 
its 2005 unprecedented purchase of 160 printing units and 
several other presses 

workforce from 5 

are in response to robust growth and good contract potential. 
Tonic estimates its 2005 exports will be worth 35 million 
Euros. Certain aspects of the Algerian market make it a 
sensible location for investment in the paper industry: low 
cost of energy for energy-intensive processes 
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availability of desalinized water to use in manufacturing 

and a skilled 

apparent ease with which the BADR loan was supposedly 
approved contradicts the spirit of Algerian banking reform. 
It also raises the prospect that Algerian banks are still 
capable of damaging the national banking system by granting 
loans that are not risk-evaluated. The state-owned banking 
sector has historically made \"directed 

to state-owned enterprises to keep state sectors afloat. 
Unchecked loans to private firms are likely to be more rare 
since Algeria has only had a significant private sector since 
the mid-1990s. 


3. (C) The granting of an unquestioned loan resembles the 
tactics of the former Khalifa Bank from 1998 to 2003 

the Khalifa family conglomerate opened private retail and 
institutional banking services with the approval of the 

Central Bank. The owners completely replaced the Central 
Bank-approved management team shortly after receiving GOA 
approval 

to family and related businesses 

overseas disguised as payments for illegally overbilled goods 
or for projects that never materialized. The government and 
the broad public attributed the ensuing collapse to 
inadequate Central Bank regulation of the banking industry 
resulting in the loss of $2 billion from the savings 

pensions 

enterprises 


4. (C) The BADR loan to Tonic appears to have bypassed normal 
oversight procedures for loans of that size 

in practice the Central Bank does not exercise effective 
supervisory authority in the banking sector 

comes to large transactions. A former Canadian Treasury 
official who has been consulting independently with the 
Ministry of Finance since 1997 indicated to econoff June 18 
that banking reform has been extremely difficult to achieve 
because of the power wielded by public banks. They have for 
years stymied Minister Delegate of Financial Reform Karim 
Djoudi\'s efforts to move toward privatization and efficient 
industry procedures. Djoudi has been frustrated at the lack 
of progress. For example 

Algerian Central Bank officials insisted that central banks 
around the world were not responsible for regulation of their 
national banking industries -- an indication of the Central 
Bank\'s consistent abdication of its own supervisory role. 


5. (C) Finance Minister Medelci\'s recent assurances to 
Ambassador (ref A) that three banks would be privatized soon 
-- something he subsequently announced publicly this week -- 
could be easier to declare than implement 
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Ministry\'s perennial and unfinished struggle to regulate the 
industry. However 

removal of three public bank CEOs in May 

statement that the state would privatize majority stakes in 
public banks 

the system. Much as WTO accession will give the GOA the 
political cover it needs to enact new 

gathering momentum for bank privatization has the potential 
to reform the industry in ways that internal efforts have 
been unable to achieve. 


ERDMAN 
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if one country disagrees). The French ambassador also told 
the DG that the US would always have formal objections. 
(Note: Our contact in the secretariat indicated that France 
is anxious to avoid reopening the convention because it 
feels that it had already given too much during the 
negotiations.) 


6. (U) Embassy Madrid passed on an informal read-out of a 
culture ministers\' meeting there the weekend of June 11-12. 
They report it was celebratory and that 70 participants 
including 45 culture ministers signed a petition urging that 
the current text be passed by the General Conference. 


7. (U) We heard subsequently that Jaime Nualart Sanchez_ the 
Mexican vice minister of culture also attended the meeting. 
Sanchez_ is the chair of the UNESCO General Conference fourth 
commission which deals with cultural matters and will take 

the draft convention under consideration this fall. We are 

told Sanchez_ said that he agreed with Canada that formal 
debate on the convention should not be reopened but that 

there should be intensive informal discussions and 

consultations in the corridors. 


8. (U) There is a lot of boosterism for the draft convention 

at UNESCO. In remarks to a forum on the future of UNESCO 
former UN Secretary General Boutros Boutros-Ghali spoke 
enthusiastically about the draft convention and the 

reception it had received in Madrid. When asked by a member 
of the US Mission what role governments and international 

law actually have in promoting cultural diversity 

governments should pick the cultural products their citizens 
consume and whether this convention contravened UNESCO\'s 
constitutional mandate to promote the free flow of 

information 

had positive feedback about the content of the question 

from the Lebanese 

(Comment: This may be a fruitful line of discussion as we 
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reach out to other states.) 


9. (SBU) Delegates from friendly EU countries shared a draft 
letter with us that was to be sent to Ambassador Oliver by 
the Luxembourg ambassador and head of the EU observer 
delegation taking issue with a sentence in our final 
intervention that stated 

compelling that we even had to bend UNESCOV\'s long- 
established rules to accommodate the participation of the 
European Commission 

culture.\" While cooler heads prevailed and the letter was 
not sent 

ambassador and president of the Executive Board from sending 
a letter on June 23 that he also copied to the DG and all 
national delegations taking us to task for using the word 
\"bend\" to describe the decide to grant the EC \"enhanced\" 
observer status. 


10. (SBU) During a visit to Portugal June 16-19 with other 
UNESCO ambassadors 

times what the US plans to do next. (Comment: We interpret 
this to reflect anxiety among certain delegations that the 

US was pushed too far during the negotiations.) Most who 
spoke with the Ambassador asked to be briefed as soon as the 
US settles on what steps to take next. 


11. (SBU) The Senegalese deputy told the DCM that Dakar 
would be open to our entreaties about fixing the convention 
but warned that just asking for the convention to be killed 
would not work. We had to have solid suggestions. He also 
mentioned that the Francophonie gives a lot of money to 
Senegal for film production but there is no distribution 
mechanism so the films seldom come to market. When asked 
what Senegal had gained from the convention 

\"nothing.\" 


12. (SBU) In a separate conversation 

told the DCM that the hostility to the US during the 
negotiations was a way to punish the US for its 19-year 
absence from UNESCO. (Note: This is the first time we have 
heard this.) He also emphasized that support for changing 
the convention has to come from capitals and that the USG 
has to make strong demarches. He also expressed disgust 
that the Francophonie and France had taken Francophone 
Africa\'s support for granted 

not write off Francophone countries. 


13. (U) Action requested: Please provide instructions and 
talking points for engagement with other delegations and 
UNESCO\'s secretariat. 
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OLIVER 
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activities in the Islamic Republic of Iran was 

US$50 

contributions received by the World Heritage Fund 
during 2004 the percentage share of the United States 
voluntary contribution amounts to 20.86%. However 
this percentage refers to an overall contribution from 
your authorities of US657 

US$11 

contribution for 2003. Therefore 

Department of State contribution for the World Heritage 
Fund for 2004 only 


Of the total voluntary contributions received by the 
Intergovernmental Oceanographic Commission in 2004 
(counting both total voluntary contributions to the IOC 
special Account and Funds-in-Trust projects) the 
percentage share of the United States voluntary 
contributions is 9.78%. 


For the sake of good order 

Intergovernmental Oceanographic Commission has not used 
any funds for activities in any of the countries listed 

in your letter. End letter\" 


3. Excerpt of Letter addressed to Mr. Holmes from 
UNESCO Director General Matsuura dated August 12 


\"None of the funds to be provided by the United States 
in fiscal year 2004 to the International Programme for 
the Development of Communication 

project \"Assisting the Voice of Afghan Women in Global 
Media to establish the first privately owned Television 
Station in Kabul\" 

Commission 

U.S. National Academies of Science and Engineering or 
the programme on \"Enhancing the Engineering Component 
within UNESCO for Sustainable Human Development 
Infrastructure Capacity Building 

Development Goals of the Millennium Summit\" will be 
used in favour of the programme activities in Cuba 
Democratic People\'s Republic of Korea 

Republic of Iran 

the Syrian Arab Republic or for the Palestinian 
Liberation Organization or entities associated with it. 


The World Heritage Centre 
US$50 
of Iran. The best current estimate of the percentage 
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share of the United States voluntary contribution of 

all voluntary contributions for 2004 to the 
Intergovernmental Oceanographic Commission is 11% 
(counting both total voluntary contributions to the IOC 
Special Account and Funds-in-Trust projects): for the 
World Heritage Fund it is 22% 

contributions to the Natural Sciences sub-programme on 
capacity-building in the basic engineering it is 13.8%. 


With regards to the contribution \"to allow the U.S. 
National Commission on Libraries and Information 
Science (NCLIS) to lay the groundwork for assisting 
libraries in developing countries to serve as local 
distribution centers for consumer health information\" 
the information will be provide as soon as UNESCO and 
NCLIS have decided upon the exact manner of 
implementation.\" 


4. Following-up on the funds for the NCLIS funds have 
not been use for any pariah state activities since the 
contract has not been signed and no payments have been 
processed. The Mission will continue to follow-up o 
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Embassy contacts canvassed indicate the former police chief 
appears confident he can weather the storm and evinces no 
signs of imminent flight. As such 

for Department concurrence in visa revocation. 


3. (U) AYERVE ROSAS 

last minister of government (interior minister-equivalent) 

with responsibility over the national police. Even before 

the government changed 

campaign he allegedly ordered against one-time Gutierrez ally 
(but current enemy) Patricio Acosta 

advisor to President Alfredo Palacio. Media reported May 21 
that Ayerve faces attempted kidnapping charges stemming from 
the Acosta incident. He purportedly paid a Quito court 

$8 

Quito\'s El Comercio newspaper reported that a judge in Azuay 
province will commence July 13 formal investigations against 
Ayerve for bribery. This action will attempt to prove 
widespread rumors that Ayerve bought national legislators\' 
votes in the November 2004 presidential impeachment effort. 
Guayaquil\'s El Telegrafo reported June 11 that the Fiscalia 
(Attorney General\'s office) is investigating Ayerve\'s (and 
Gutierrez\'s) responsibility in the April 19 death of street 
protester Julio Garcia. Last 

contacts June 24 prepared us a summary of legal proceedings 
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opened against Reftel subjects. The printout showed seven 
(7) active cases against Ayerve. 


4. (U) ARBOLEDA HEREDIA 

minister of energy and head of the depositors\' guarantee 
agency (AGD) during the Gutierrez administration. A favorite 
professor of then-cadet Gutierrez 

close for 20 years 

access to the president until the latter\'s final hours. 
Guayaquil daily El Universo reports the Fiscalia has begun 
initial investigations over accusations Arboleda \"incited 
rebellion\" in recruiting counter-protesters to combat 
anti-Gutierrez forces. The newspaper also claims the former 
minister is fighting accusations by Ecuador\'s Anti-Corruption 
Commission that he diverted AGD funds to cover the 
counter-protests\' costs. The legal proceedings summary shows 
five active cases against Arboleda. 


5. (SBU) VILLA BARRAGAN 

reports that Villa 

Gutierrez (see below) 

а false name. A founding member of the former presidentVs 
Patriotic Society party 

government positions 

ethics caused each to be short-lived 

and obtaining his resignations under heavy media/opposition 
pressure. Villa also was linked to Cesar Fernandez 
provincial governor-turned-druglord currently serving a long 
prison term 

Considered perhaps the president\'s most-corrupt crony 
VillaVs livelihood depended upon his ties to an in-power 
Gutierrez. Law enforcement contacts here reveal a fraud 
charge exists against him; initial Fiscalia investigations 
commenced in September 2004. 


6. (SBU) GUTIERREZ BORBUA DE VILLA 

Gutierrez administration\'s \"tandem couple 

older sister Janeth Gutierrez provided the brains to Villa\'s 
brawn. She 

Mexican moneymen/clients 

That there are no criminal charges nor media indignation 
against her says more about Ecuadorian male chauvinism than 
her culpability. Gutierrez joined husband Villa in the May 

16 escape to Colombia. 


7. (SBU) BORBUA ESPINEL 

United States). The president\'s cousin and boyhood pal 
Borbua won election to Congress in 2002 

resign amidst corruption allegations in 2004. As Gutierrez\'s 
chief ally on the coast 

the president\'s campaign to utilize Guayaquil-sourced party 
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faithful to confront street protesters who sought Gutierrez\'s 
resignation. Like Arboleda 

charges in Quito for inciting riots (confirmed by our 
source). 


8. (SBU) GONZALEZ ARGUELLO 

in Russia). Bolivar Gonzalez 

represented failed banks\' defrauded depositors 
Gutierrez\'s deputy social welfare minister. Critics and 
allies alike credit him for masterminding the president\'s 
divide-and-conquer strategy toward Ecuador\'s indigenous 
necessary after they left the governing alliance in 2003. 
Gonzalez\'s ministry became the final redoubt of pro-Gutierrez 
forces April 20; there occurred one of the three fatal 
incidents of the tumultuous turnover. He disappeared that 
day 

and offices 

of his Russian-born wife). Criminal charges (our printout 
shows two) against Gonzalez allege he contracted known 
\"hitmen\" to guard his ministry. 


9. (SBU) ZUQUILANDA DUQUE 

Colombia). Zuquilanda was minister of foreign affairs during 
most of President Gutierrez\'s tenure. Perceived as arrogant 
and pursuing personal 

was (and is) fiercely unpopular with Congress and the media. 
He departed Quito for Bogota during Gutierrez\'s dying throes 
and has remained there since 

absence. EI Universo reports that MFA sources claim 
Zuquilanda wishes to remain a diplomat 

overseas. Congress June 7 initiated censure proceedings 
against the ex-FM 

national sovereignty in his \"tepid 

accusations that U.S. warships had sunk Ecuadorian merchant 
and fishing vessels. If the censure uncovers criminal 
violations 

formal investigations. Without naming targeted individuals 
current FM Antonio Parra revealed June 23 two internal 
investigations 

administration inappropriately secured embassy jobs for 
Gutierrez family members 

involvement) concerning the alleged sale of over 6000 
Ecuadorian visas to unqualified Chinese applicants. Media 
link Zuquilanda to both. Our proceedings summary shows no 
active cases yet initiated against Zuquilanda 

Kenney 
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leading role in the fight against money laundering and 
terrorist financing 

maintaining a strong and viable anti-money laundering and 
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anti-terrorist financing regime.\" Martin highlighted 
Canadavs intention of seeking the FATF presidency in his 
February 2005 budget message 

active participation in regional bodies such as the 
Asia-Pacific Group on Money Laundering and the Caribbean 
Financial Action Task Force. The budget document announced 
legislative and regulatory changes to implement revisions to 
FATF standards 

anti-terrorism and money laundering legislation to make sure 
it complies with FATF (and UN) requirements as well as 
responding to points raised in a November 2004 Auditor 
General\'s report. 


2. (SBU/Noforn) During a recent meeting with emboffs 
Swedlove said that although he hasn\'t yet focused on his 
objectives at FATF 

be active when he takes office. He mentioned work on 
trade-based money laundering (over- and under-invoicing for 
criminal purposes) and improving FATF\'s relations with the 
private sector 

such as the Egmont Group. FATF may also take a look at the 
results of the peer review system 

countries that were reviewed last year were unpleasantly 
surprised by the outcome. (Canada is due for review in early 
2007 


3. (SBU) Swedlove attributes his selection to the fact that 
Canada has had V'keen people on the file\" in recent years. 
(For example 

points.) He said that although in the past their hard work 
was often not appreciated at higher levels in Ottawa 
Minister Martin is committed and 

proposals 

this area. 


4. (SBU) Bio note: Swedlove has a low-key management style 
and enjoys friendly and collegial working relations with his 

staff. He has a long history in financial sector issues and 
participated in the NAFTA negotiations. In 1995 he chaired 

the WTO Committee on Trade in Financial Services. 


Visit Canada\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
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Life." With this approved additional funding 
Reincorporation to Civilian Life program will be able to 
expand assistance to the GOC efforts to demobilize 
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and reincorporate back into civilian life thousands of 

illegal armed group (IAG) members. Colombia is now at a 
crucial crossroads in its efforts to greatly diminish the 
negative affects of narco-terrorism. Through USG assistance 
and the Reincorporation to Civilian Life program 

has the opportunity to help establish itself as a peaceful 
nation whose citizens may benefit from lasting sustainable 
social and economic development. This request is detailed 
more fully in Ref A. 


2. (U) As discussed in Ref B 
for activities included under the broader heading of 
\"Promoting Social and Economic Progress\" is $139.3 million: 


Support for Democracy - $19 million; 
Alternative Development - $83.3 million; 
Support to Vulnerable Groups and IDPs - $22.5 million; 
Reincorporation to Civilian Life- ^ $14.5 million. 
WOOD 
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What Did Not Pass 


3. (SBU) A revised electoral code to regulate the 2006 
Presidential and Congressional elections fell by the wayside 
primarily owing to lack of time for proper debate and 
consideration. The elections will most likely be regulated 

by decree 

elections. Use of preferential voting and the D\'Hondt 

divisor method (see Ref C for details) are now in limbo. 
Congress considered a motion of censure action against 
Minister of Defense (MOD) Jorge Alberto Uribe for failing to 
appear to testify on more than one occasion when requested by 
Congress. While the motion failed 

166 total members) against the MOD (although members knew the 
motion would not carry in the Senate). Strong or moderately 
strong GOC loyalists number roughly 115 in the House 

many voted against a key member of the Administration. 
Several did so (they told us privately 

in the press) to send a message to the GOC not to take its 
\"allies\" for granted. There was also speculation that some 
in the Armed Forces 

firing of four generals 

shake ups come with costs. On the same day as the censure 
motion vote 

justice was shelved owing in part to the public defection of 
several prominent \"Uribistas.\" The move was viewed as 
another retaliation by disenchanted Uribistas 
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House Speaker Zulema Jattin. Bills to reform the Department 
of Administrative Security (DAS; FBl-equivalent) and Defense 
Ministry were also shelved. 


4. (SBU) The Senate resisted calls for a public debate on 
immunities issues for U.S. soldiers but individual members 
publicly criticized the existing U.S.-Colombia bilateral 
agreement and documented several thorny cases. Leftist Rep. 
Gustavo Petro organized a heated debate on alleged GOC and 
local government complicity with paramilitaries in Sucre 
Department. Several shouting matches and walkouts by members 
of the opposition took place in both houses in the context of 
debates on both Justice and Peace and reelection implementing 
legislation. Pension reform came close to last minute death 
when Uribista Senators broke quorum during a televised 
session 

existing pension benefits. 


Comment 


5. (C) The final weeks of the session saw the traditional 

flurry of legislative activity. Congressional tradition is 

to convene only Tuesdays and Wednesdays in Bogota. Major 
bills 

largely because the GOC needed them and launched an all-out 
effort during the last week of the session. 

Executive-legislative relations 

President Uribe\'s Achilles\' heels 

however. This stems in large part from Uribe\'s at times 
heavy-handed treatment of even his most loyal Congressional 
allies 

positions. 

WOOD 
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GRP and MILF forces. Other possible USIP projects might 
include inter-religious or inter-tribal reconciliation 
comprehensive conflict resolution training program for 
military and police officers deployed to central Mindanao 
where the conflict is focused. 


Visit Embassy Manila\'s Classified SIPRNET website: 
http://www.state.sgov.gov/p/eap/manila/index. cfm 


You can also access this site through the State Department\'s 
Classified SIPRNET website: 

http://www.state.sgov.gov/ 

MUSSOMELI 
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published an editorial entitled \"Teeth.\" \"Surely 
unemployment 

immigration issues will be the main subjects of the Central 
American Summit and will also have the participation of the 
presidents of Mexico 

Secretaries General.\" 


SIPDIS 


\"In informal meetings the predominant subject 

happened in Ecuador and Bolivia 

Nicaragua. Mr. Enrique even considered moving forward the 
elections but last weekend he withdrew his decision and will 
finish out his governmental term.\" 


\"Perhaps this is a great opportunity to consider what these 
countries can do to discourage these falls. Perhaps together 
they can decide to take matters to the OAS in order to 
qualify the recognition that would be given to a government 
that rises this way.\" 


\"In Nicaragua the situation has deteriorated to a point 

where Congress and the Executive power didn\'t even sit down 
to talk things through 

the OAS Secretary General. Dialogues function well until 
patience bursts and the parties have gotten to an 
irreconcilable position and don\'t even want to talk to each 
other. Inthese cases teeth measures are necessary to 
obligate them to look for ways out that are not based on 
whim.\" 


Palmer 
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process of the Taiwan government with regard to opening 
the Taiwan market to U.S. beef in April 

unification \"United Daily News\" commentary criticized 
the inconsistent attitudes shown by different Taiwan 
government agencies in making decisions that directly 
concern the Taiwan people\'s interests. A limited- 
circulation 

Times\" editorial 

shown U.S. beef is safe to eat. This editorial 
continued by stating that the Taiwan government has 
bowed to pressure with regard to U.S. beef - not 
pressure from the United States 

unscrupulous and populist Taiwan politicians. End 
summary. 


Column 3 
A) \"[AIT Taipei Director] Douglas Paal\'s Promotional 
Efforts\" 


Journalist Chang Hui-ying noted in the \"My Views\" 
column of the centrist 
(6/29): 


V. On the other hand 

government\'s decision to re-open its market to U.S. 
beef [in April] 

questions such as whether the decision was made in the 
best interests of the Taiwan people .. The crisis 

within [such a decision] lies in the fact that the 

Taiwan people thought that their government 

interested in safeguarding their health 

that [imported] U.S. beef be one hundred percent safe 
in the same way that any parent would do for [his or 

her] children 

trouble [in making such a demand]. But the consequent 
decision-making direction was obviously the opposite. 
As a result 

interests is [the Taiwan government] protecting after 
all? Or 


VDespite various speculation 

prove who really gave the order [to lift the ban on 
U.S. beef] and why. The problem is that eating beef 
[safely] has nothing to do with whether you belong to 
the Pan-Blue or Pan-Green Camp. For the Taiwan people 
what directly concerns them is the [safety of the] food 
that they eat every day 

originally assumed and trusted that their government 
would do the best it could to protect them. It will be 

a serious crisis of confidence if [the Taiwan 
government] loses the peoples trust on an issue like 
this.V" 


B) Do [We] Still Have Our Right to Eat?" 


The V'Black and White\" column of the pro-unification 
\"United Daily News\" [circulation: 600 
(6/27): 


VWhen a Department of Health (DOH) official said U.S. 
beef currently in local markets does not need to be 
taken off the shelves 

local people to calm down and to continue to enjoy the 
U.S. beef. Given DOH\'s fearless attitude regardless of 
any criticism against it 

for U.S. beef not to become a kind of rare and precious 
good even if the [Taiwan] government had no alternative 
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but to ban it again. 


\"Whereas there are three different [government] 
agencies [in charge] 

versions about [the safety of] U.S. beef -- no wonder 
local people feel confused about whether U.S. beef is 
safe or not. While Japan 

still cautiously awaiting further assessments 

has already fearlessly embraced U.S. beef under the pre- 
announcement and the push of our president. The 
Council of Agriculture (COA) has opposed the opening of 
the market to the United States from the beginning to 
end 

directly had DOH open the doors to our market to please 
Uncle Sam. . 


\"Without doubt 

people need not over panic. Nobody can say no if the 
gourmets want to continue eating U.S. beef. In fact 
what really has panicked the Taiwan people is not U.S. 
beef but the governmentVs inconsistent behavior. Our 
government can easily throw away [our people\'s] right 
to eat 

Diaoyutais [ed: islands claimed by Japan 

Taiwan].\" 


C) \"Complaints over U.S. Beef Half-Baked\" 


The pro-independence 
[circulation: 30 


\". Given these conditions 

certainly caved in to pressure - but not pressure from 
the US 

It should not have banned US beef 

clearly why such a ban was unnecessary. Those who do 
not believe in the WAHO\'s [i.e. World Animal Health 
Organization] science or the effectiveness of US 
slaughterhouse regulation could simply choose not to 
eat US beef. Let the market decide. Which last 
weekend it did; consumers flocked to the stores to 
purchase US beef 

prices to get the meat off their shelves before they 
might be compelled to take it off. At least the public 
has shown some common sense.\" 


PAAL 
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Independent Bangla language newspaper \"Samakal\" editorially 
comments (6/29): 


Bangladesh cannot ignore the proposal made by four Senators 
and eight congressmen to raise the Kibria murder case to the 
U.N. Security Council. This is perhaps the first time U.S. 
legislators have made such a proposal on a political murder 

in Bangladesh. 


At present 

involving FBI and Interpol in investigations. Previously 

the British administration tried hard to investigate the 
grenade attack on the British High Commissioner. All these 
investigations point to the fact that if there is a lack of 
efficiency in local law enforcement agencies and if 
cooperation is not forthcoming 

for foreign agencies to achieve anything. Bangladesh faces 
a hostile situation and its position regarding August 21 
grenade attack and the murder of former finance Minister 
Kibria is controversial. The U.S. legislators letter 

seeking Dr. Rice\'s intervention will undoubtedly harm 
Bangladesh\'s image further. In their letter 

the government\'s commitment to identifying perpetrators of 
the attacks. We think the government should take the issue 
seriously and take appropriate measures. 


\"The United States\' concern 

Consequences\" 

Pro-opposition Bangla language newspaper \"Sangbad\" 
editorially comments (6/29): 


U.S. Under Secretary of State Nicholas Burns met with the 
Prime Minister 

during his visit to Bangladesh. According to press reports 
he expressed concern over extra-judicial killings and the 
security of religious minorities 

against the Anmadiyya community.... The letter given by four 
Senators and Eight Congressmen to Secretary of State Rice on 
the Kibria murder case proves that donor countries do not 
have confidence in the standard reply from the government 
although it may hoodwink the people. They urged the 
Secretary of State to take all possible measures to ensure 


SIPDIS 
an investigation of international standard. 


The letter gives an indication of what the consequences may 
be. The entire international community may express 
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the U.N. 

the government. The government must put the perpetrators of 
grenade attacks and the Kibria murder on trial through 
credible investigations. It must stop extrajudicial 

killings and punish criminals under due process of the law. 
There is no other way to gain the confidence of the 
international community. 


\"Nicholas BurnsV concern!" 
Pro-opposition Bangla language newspaper \"Janakantha\" 
editorially comments (6/29): 


The U.S. State Department has been expressing concern over 
Bangladesh in various ways. Previously 

Commander of the U.S. Pacific Command expressed similar 
concerns. Remarks made by U.S. Under Secretary of State 
Nicholas Burns are the latest in the series. He commented 
on minority issues 

Bangladesh. He spoke on holding a free and fair election 
and also did not forget to remind us of the consequences if 

a proper election is not held. 

It is clear from Burns\'s comments that Bangladesh will have 
to overcome its crisis of democracy. Those who are involved 
in atrocities against religious minorities and are 

encouraging extremism must be dealt with seriously. 
Otherwise 


Thomas 
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itself 

that the dam gates be closed most of the year so they could 
grow plants and farm fish. Gates are currently scheduled to 
be opened four months per year 

Assembly of the Poor (AOP) representatives concerned with the 
dam alleged they are victims of government harassment and 
intimidation 

charged with \"treason\" for their peaceful protest activities. 
A reporter from the pro-government Thai Rath newspaper 
expressed little sympathy for the group 

threatened her in the past. End Summary. 


PAK MUN OVERVIEW 


2. (U) First approved by the Thai Cabinet in 1989 

Mun Dam has been a source of controversy since its inception. 
Initial concerns focused on the plight of local farmers and 
fishermen whose lands and livelinoods would be threatened by 
the construction of the dam. The aggrieved villagers founded 
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The Assembly of the Poor (AOP) іп 1995. In the name of 
national development 

financial support from the World Bank) and was completed in 
1994. Since then 

the disappearance of dozens of fish species from waters 
around the dam 

its production targets have led many to question whether or 
not the project had been worth all the trouble. The 

Electricity Generating Authority of Thailand (EGAT) continues 
to vociferously defend the project 

numerous other \"mega-projects\" throughout Thailand 

other dams. 


ASSEMBLY OF THE POOR 


3. (U) On June 15 

representatives of AOP 

had destroyed their traditional way of life 

social and economic breakdown of their local communities. 
Although the government promised monetary compensation 
complained they had to \"fight to get it\". Each affected 
family was allotted a total of 90 

over a period of three years 

750) going directly to the family and 60 

1500) going to each family 

asserts the affected families were also promised plots of 
land 


4. (U) AOP members vehemently denied RTG allegations that 
overfishing by local villagers was to blame for the sudden 
disappearance of the fish population. They pointed out that 
the fish population only began decreasing once the dam was 
built. They noted that efforts by the Department of Fisheries 
to reintroduce fish into parts of the river from which they 

had disappeared were unsuccessful. 


5. (U) Poloffs observed a $1 million \"fish ladder\" 

EGAT and the World Bank built after realizing the dam was 
impeding the natural migration of the fish. Villagers 

complained that the \"ladder\" 

in passing over the dam 

(Note: A 2000 report by the World Commission on Dams reported 
that the fish ladder was too steep for most local species to 
negotiate. End Note.) 


OPEN VS. CLOSED GATES 


6. (U) With the dam already built 

contention now is to determine how many months per year to 
keep the dam\'s eight sluice gates open. AOP is fighting for 
the gates to remain open year-round 


Column 3 

essentially useless. By keeping the gates open all year 

round 

to normal.\" (Note: A 2001 Ubon Ratchathani University study 
concurred; See below. End Note.) 


7. (U) At Pak Mun Dam 

about thirty people 

had camped out at the dam for several weeks to protest the 
fact that the gates were currently open. This group 
represented fishermen and farmers who wanted the gates to be 
closed most of the year 

water levels around the dam for fish farming 

plants. Poloffs are unaware of exactly how much support this 
group enjoys. Pak Mun gates are currently open on a loosely 
regulated 4-month per year timetable 

annual rainy season. 


BROKEN PROMISES 


8. (U) AOP representatives told Poloffs that in 2001 

allowed a team from Ubon Ratchathani University (URU) to 
conduct a one-year study on the economic and environmental 
costs and benefits of the dam. AOP asserts that the RTG 
agreed to abide by the team 

found that the dam 

supply water for irrigation was lower than originally 

projected 

impact on fisheries 

community. The study also concluded that much of the 
ecological damage could be undone by keeping the gates of the 
dam open 

years. Instead of abiding by the committee 

the RTG asked the National Statistics Office to conduct its 
own study (over a period of three days) 

that the dam gates be opened for about four months per year. 


CHARGES OF TREASON AND INTIMIDATION 


9. (SBU) Mrs. Lamduan Silathong 

Poloffs that several years before 

passport to attend a meeting overseas. To her surprise 
authorities told her they could not issue a passport because 
there was a warrant out for her arrest. She went to her local 
police precinct 

with \"treason\" several months before. Although never jailed 
she and thirteen other AOP members are \"out on bail\" 
have been told by the police that they risk being taken to 
task for their \"crimes\" if they continued with their 
anti-government activities. 


10. (SBU) In addition to the charges of treason 
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their work had also been hampered by the use of the local and 
national media to discredit their organization and its 

activities. They also asserted that local leaders 

village headmen 

suppress the organization 

Lamduan felt these local officials were presumably taking 
orders from above. 


11. (SBU) Dr. Kanokwan Manorom of Ubon Ratchatani University 
told Poloffs that organizations like AOP had become much 
weaker under the Thaksin administration because of increased 
government pressure. She pointed out that Thailand 
Northeastern Isan region had traditionally been a hotbed of 
political activism. However 

content with their improved quality of life under the Thaksin 
administration 

that civil liberties have been decreased. 


REPORTER REFUTES AOP ASSESSMENT 


13. (SBU) Ms. Venus lamsaVat 

pro-government daily Thai Rath (circulation: 

800 

down its activities in recent years 

lowered profile to threats from the government to expose 
internal corruption by its leaders. Ms. lamsaVat also claimed 
that she had been physically threatened by members of AOP in 
the past for writing stories critical of the movement. She 

felt that more and more people seemed to appear each year to 
collect \"compensation\" 

Although AOP is well-known for its non-violent resistance 
efforts 

elements within the organization were involved in some of the 
unsavory activities reported by the TR reporter. END COMMENT) 


14. (U) Although the Thai Rak Thai Party of PM Thaksin 
Shinawatra is extremely popular with Thailand\'s rural poor 
Mrs. Lamduan repeatedly stressed that the Thai government 
\"doesn\'t understand the problems of the poor\". Using somewhat 
leftist jargon 

\"capitalist\" government in Bangkok just uses money to solve 
all of its problems and Mrs. Lamduan said she believes the 
government \"undervalues people\" 

any public hearings regarding the dam 

never been consulted about the project. They pointed out that 
there were victims of similar government projects throughout 
Thailand 

whose lives had been disrupted by thirty different dams all 
over the country. 


15. (SBU) COMMENT. After fifteen years of protesting 
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appears that the Pak Mun villagers are no closer to reaching 
their ultimate goal of getting back their land. Although many 
sources (including a report published by the World Commission 
of Dams) agree that the Pak Mun dam has been more trouble 
than it\'s worth 

broach dissent for fear that doing so would jeopardize future 
dams and \"mega-development projects.\" As time goes by and 
residents leave the area 

difficult for Pak Mun villagers to resuurect their lost 
communities. The overreaction of the RTG to this kind of 
grass-roots activism 

treason) is a worrying example of how this government 
perceives civil society groups that don 

line. END COMMENT 

BOYCE 
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and challenged donors to state their priorities for UNHCR 
Headquarters. USDEL responded that Protection (especially 
resettlement) 

on standards and indicators 

staff security 

(e.g. the Protection Surge Capacity project and refugee 
status determinations (RSD) deployments) were all important 
activities funded out of the Global Operations and 
Headquarters budgets. 


10. (U) Alan Vernon 

and Management Section (ODMS) led a presentation of progress 
made in the past 3 years to develop tools to: 

--improve the well-being of persons of concern 

--improve the quality of delivery of protection and assistance 
--strengthen resource allocation 

--strengthen resource mobilization 

--strengthen reporting to donors. 


11. (U) Mengesha Kebede 

Operational Support (PCOS) in the Department of Operational 
Support (DOS) 

continuous process 

traveling to a capital for a Country Operations Plan (COP) 
workshop. He benchmarked progress as follows: standards and 
indicators have been developed for camp situations 

(voluntary repatriation) situations 

standards have been agreed to be global 

special category of protection indicators for each situation. 
Owing to field reporting on indicators for 2003 and 2004 
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quantitative gaps have been identified 

closer to identifying total refugee needs. Age and Gender 
Mainstreaming (AGM) and the Situational Analysis Tool have 
addressed the quality of programming 

ensuring that refugees have input into development of 
programs (including objectives and outputs) 

contribution comes from and addresses the needs and abilities 
of women 


12. Kebede reviewed challenges. Collecting data is 
time-consuming and costly. Some data must be collected 
repeatedly: on a daily 

on baselines with partners is often difficult. Applying the 
AGM and Situational Analysis tools systematically is an 
ongoing priority. Quantifying protection standards in areas 
where &capacity building8 is the goal has also proved 
particularly difficult. UNHCR continues the effort 

because as indicators are agreed 

budgets built from them. And that will lead to budgets that 
are grounded in needs 

between UNHCR 

13. (U) UNHCR provided some reports on the achievement of 
indicators 

refugee needs. The reports were based on field data. The 
table asserting that needs in Europe were nearly the same as 
needs in Africa lacked credibility. UNHCR agreed 

that achieving comparability remains a large challenge 
because of varying costs in different parts of the world and 
also because of a lack of consistency. USDEL suggested that 
UNHCR report actual achievement of agreed standards 

on the percentage of camps (or refugees) that had achieved 
the standard 

percentages show averages 

camps. 


14. (U) UNHCR 

percent less than the EXCOM approved level in January 

the ABODS (Administrative) budgets frozen at 10 percent below 
EXCOM levels. No staff freezes were implemented. Quarterly 
allocations were front-loaded this year for the first time. 

In the second quarter 

allocated 

the fourth quarter. This front-loading should improve 
implementation rates. Compared to 2004 

part 1 has not been as heavily drawn down 

the recent crisis in Togo having come from OR-1. 
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15. (U) The UN Regular Budget allocation to UNHCR in 2005 
has increased to $38m 

security ($5.5m for Headquarters) 

to compensate for the stronger Swiss franc ($4.5m). This has 
been offset by the increase in the shared cost of security 
borne by UNHCR (going to DSS). 


Good Humanitarian Donorship ) Harmonized Reporting and 
Management Demands 


16. (U) Denmark 

demands for reporting from UN agencies 

explore how the existing annual Global Report might be 
modified to include more information that would satisfy 
donors 

Australia noted that funds that UNHCR seeks from 
non-humanitarian sources (political 

development) often have unique reporting requirements. 
Sweden feared that special reporting is on the increase 
80% of the new requirements coming from the European 
Commission (EC). UNHCR responded that while the EC requires 
special reporting 


17. (U) Sweden declared the goal to be decreased earmarking 
from donors without their losing visibility. USDEL suggested 

that UNHCR use the website as well as Standing Committee and 
EXCOM documents to give visibility to donors. USDEL also 

said UNHCR should propose streamlining and harmonization to 
governments when requirements are similar. The Netherlands 
suggested using the pledging conference to emphasize 

visibility. Special reports to private corporate donors on 

relatively small contributions were acknowledged but deemed a 
necessary investment. 


18. (U) Several donors requested greater reporting against 
UNHCR 

outcomes and impacts; the UK asked for greater analysis of 
lessons learned. UK also pointed to its bilateral 

agreement 

of refugee women 

Japan asked specifically for numbers of those assisted to be 
included. Switzerland asked for greater information on UNHCR 
activities to protect refugees. Canada asked for improved 
UNHCR reporting to the Financial Tracking System (FTS) 
managed by the Office of the Coordinator for Humanitarian 
Affairs (OCHA). 


19. (U) Because of results-based budgeting and management 
many donors developped their own objectives and indicators 
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bilaterally with UNHCR. Donors agreed that UNHCR would need 
to take the lead in any effort to harmonize these indicators 
with several (including USDEL) granting permission for their 
bilateral agreements to be shared with other donors. The UK 
and New Zealand called for harmonization of objectives and 
indicators among UN agencies. USDEL questioned the 
feasibility of that approach. &Scorecards8 (such as the 
Office of Management and Budget 

Tool and the UK/DFID 

their easily understood bottom line; standardization of them 
was also suggested. Some donors insist on doing their own 
evaluations of UNHCR projects. Three said they are trying to 
make the necessary changes to be able to accept the Global 
Report as the sole financial reporting mechanism. 


20. (U) The United States is not/not the problem in 

financial reporting 

is covered by the Global Report and the audited financial 
statements provided to EXCOM. The U.S. will likely play a 

large role 

of objectives and indicators for UNHCR programs and our PART 
process may come under scrutiny from other donors. 


21. (U) Donors came prepared for a lively discussion 

UNHCR 

technical questions. The combination of Sweden and the U.S. 
insisting on a needs-based approach to budgeting for two 
years resulted in the 2006 methodology. While this 
methodology is far from achieving its desired result 

hopefully is on the right track. It is led by a team aware 

of the large challenges ahead and trying to learn from the 
experiences of the 2003 and 2004 COP processes. 


Moley 


35542 
35543 
35544 
Davao 


Column 3 

targets in Manila. Post recommends the Department of State 
designate RSM as a foreign terrorist organization and pursue 

in cooperation with US Treasury and the Department of 

Justice 

Executive Order 13224. We also recommend designation of two 
key individual RSM leaders and one of its principal members. 
We recommend the Department of State consider pursuing 
cooperation with the Philippine government 

RSM on the UN 1267 Committee\'s sanctions list. End Summary 
and Action Request. 


IRREFUTABLE INVOLVEMENT IN TERRORISM 


2. (S/NF) RSM is the operational arm of the Balik Islam 

Unity Congress movement led by Mariano Ahmad Lamarda. 
Lamarda 

to bomb US Embassy Manila. He ordered two operatives to pose 
as visa applicants to surveil the Embassy for a bombing 

attack (refs A and B). RSM adherent Renendo Cain Dellosa 
fabricated and planted the explosive device aboard Superferry 
14 that killed over 100 Filipinos on February 27 

what was the largest terrorist attack in the Philippines and 

the second largest terrorist attack in Asia after the Bali 
bombing. RSM also was implicated in the February 14 
\"Valentine\'s Day\" bus bombing in the Manila suburb of Makati 
that killed four people and wounded 87 others. Additionally 
RSM operative Jolo Sarda admitted that the 18 improvised 
explosive devices 

kilograms of potassium chloride recovered by the Philippine 
military on March 23 

kill US citizens by detonating a car bomb in the Malate 
neighborhood of Metro Manila (refs C and D). 


DIRECT LINKS TO JI AND ASG AND FUNDING FROM AL-QAIDA 


3. (S/NF) RSM has direct links to Jemaah Islamiyah (Jl) and 

the Abu Sayyaf Group (ASG). The RSM bombers who perpetrated 
the Superferry 14 and Valentine\'s Day bombings trained under 
the tutelage of ASG and JI experts in Mindanao (ref E) 

RSM carried out the Superferry attack under the direct orders 

of ASG leader Khadaffy Janjalani. (Note: Reportedly 

the wives of RSM founder Ahmed Santos is the sister of ASG 
leader Khadaffy Janjalani. End note.) Sheik Hamoud Mahmoud 
Al Lahem 

Guidance (ISCAG) and an associate of Mohammad Jammal Khalifa 
(the brother-in-law of Usama Bin Laden) 

support to RSM 

a suspected al-Qaida associate (ref F). A May 3 

raid on RSM established madrasahs in Luzon uncovered 
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documents that provided substantial evidence linking RSM to 
the ASG and al-Qaida (ref G). 


EMBRACING JIHAD TO ISLAMIZE THE PHILIPPINES 


4. (S) According to Philippine National Police (PNP) 

reports 

fought Spanish conquistador Miquel de Legaspi 

Ahmed Santos 

Islam while working in Saudi Arabia in the early 1990s. Upon 
his return to the Philippines in 1993 

Fi Sabilillah Dawah Muslim Foundation to promote Islam among 
fellow Filipinos who converted while working in the Middle 

East (the so-called Balik Islam 

movement - ref H). Using money from Arab sponsors 

built a mosque and Muslim community center in the northern 
Metro Manila neighborhood of Cubao 

Islam\" radio and television program to spread his propaganda. 


5. (S) Becoming increasingly more radicalized and influenced 
by Salafist thinking 

Islamizing the entire Philippines 

Luzon (JFL) movement based in the central Luzon provinces of 
Tarlac and Pangasinan. JFL transformed itself into RSM in 
2001 as Santos began to espouse violence as a means of 
obtaining his objective. Examples: 


-- (S) Santos established two training camps at madrasahs in 
Tarlac and Pangasinan to teach aspiring militants to handle 
small arms and explosives; 


-- (S/NF) In January 2001 

Liberation Front (MILF) elements in Mindanao to arrange 
training in bomb-making skills with Jl and ASG operatives in 
order to carry out operations in Manila (ref 1); 


-- (S) RSM began to use the Muslim community center in Cubao 
as a center for screening and enlisting potential recruits 
for training with the JI and ASG in Mindanao; 


-- (S) RSM established connections with the radical ISCAG 
the Islamic World-Wide Mission (IWWM) 

Information Center (IIC) 

(DHF) 


GRP AUTHORITIES SUPPORT DESIGNATION AND 1267 LISTING 


6. (S) GRP authorities have voiced alarm about RSM\'s growing 
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strength. Malacanang Undersecretary Ricardo Blancaflor 
expressed concern to Poloff about the movement\'s expanding 
presence in Manila and Luzon and its access to foreign 
financing. The ability of RSM members to \"blend in\" due to 
their Christian origins is a major worry. Separately 

Chief Superintendent Ismael Rafanan 

PNP\'s Intelligence Group 

GRP formally declare RSM a terrorist group and arrest its 
leadership 

imprisonment. National Intelligence Coordination Agency 
Director General Cesar Garcia separately said designating the 
RSM as a terrorist group would send a powerful signal to the 
organizationVs foreign financiers and create a \"firewall\" 
between the legitimate and illegitimate wings of Balik Islam. 
All three officials indicated strong willingness to work 

with US counterparts on building a case for joint 1267 
designation 

Because RSM is Luzon-based 

impact the GRP-MILF peace negotiations 


DESIGNATING NAMED INDIVIDUALS 


7. (S) Designation of RSM should also include the following 
named individuals: 


Ahmed Santos 
Santos 
Santos) 


Dawud Santos (AKA Tyrone Santos 

Muslim Del Rosario Santos) brother of Ahmed Santos and the 
Rajah Solaiman Movements Chief of Military Affairs and 
Commander of the RSM\'s Special Action Group/Rajah Solaiman 
Revolutionary Movement; and 


Mariano Ahmad Lamarda (AKA Mariano Lomarda Y Mutia 
Dimplalado 

the Balik Islam Unity Congress and member of the Rajah 
Solaiman Movement. 


Visit Embassy Manila\'s Classified website: 
http://www.state.sgov.gov/p/eap/manila/index. cfm 
MUSSOMELI 
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Disease" to local politics and the recently released 
WTO directory in which the titles of some Taiwan 
officials were revised (in an apparent attempt to 
downgrade Taiwan\'s status in the trade organization). 
The editorial pages of local newspapers 
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issues related to U.S. beef imports in the limelight. 

An editorial in the pro-unification \"United Daily News\" 
criticized President Chen Shui-bian and his 
administration for failing to govern according to law 
when it came to making the decision whether to open the 
Taiwan market to U.S. beef imports. An editorial in 

the limited-circulation 

English-language \"China Post\" called the Taiwan 
governmentVs defense of its position on U.S. beef 
\"unconvincing\"; it also said the confirmation of a 
second mad-cow disease-stricken animal shows that the 
U.S. administration\'s beef-safety system lacked 
transparency. Another limited-circulation 

independence 

however 

earlier decision. It also 

government to demand more from the U.S. government than 
verbal assurances regarding the safety of U.S. beef 
before allowing the resumption of imports. End 
summary. 


A) \"Who Made Taiwan Fail to Govern According to Law 
the U.S. 


The pro-unification \"United Daily News\" [circulation: 
600 


V. The U.S. beef issue is putting on trial the Taiwan 
authoritiesV political manipulation of its governing 

[which should be] based on law. Some local lawmakers 
have even sued Department of Health officials for 
negligence of their duties and for . endangering the 
public\'s lives. Based on the current situation 

be hard for these lawmakers to make their case. But if 
some day a consumer contracts the BSE disease because 
[he] ate U.S. beef 

administration will have to face legal risks. It\'s 

just that when that day arrives 

these officials will be and they may not necessarily be 
punished or penalized. In the end 

the many consumers exposed [because of] hasty 
[government] decisions that will be out of luck!\" 


B) \"Government Defense of Position on U.S. Beef 
Unconvincing\" 


The conservative 
\"China Post\" [circulation: 30 
editorial (6/29): 


\"The administration\'s handling of U.S. beef imports 
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from its hasty decision in April to lift a five-month- 

old ban -- imposed over mad-cow disease concerns -- to 
its persistent refusal since the weekend to respond to 

a public demand that all American beef on sale in the 
local market be removed and destroyed following the 
report of a second case in the United States 

questions that these decisions were based on diplomatic 
considerations at the expense of consumers. . 


\"But the point is that this new [BSE] case triggered 
many important questions that have aroused concerns 
about U.S. rules and testing skills in checking cattle 
for mad-cow disease. The second case 

November 

only two weeks ago by a watchdog of the USDA 

more advanced European testing method. 


\"The discovery finally had to be sent to Britain to be 
ascertained by a British mad-cow testing laboratory 
which asked questions about the laboratory technologies 
ofthe USDA. An equally important concern 
demonstrated in the U.S. administration of the latest 
case 

alerted to the matter until recently. 


\"The move by Taiwan to reimpose the ban on U.S. beef 
in a way proved that its April decision to lift the 

import restrictions was hasty and questionable. . 
Taiwan\'s rush to reopen its market to U.S. beef 

soon after America\'s first case of mad-cow disease was 
detected in December 2003 

when compared with neighboring importers. Both Japan 
the world\'s largest importer of U.S. beef 

Korea have kept their bans in place 

pressure from Washington. 


\"Opposition lawmakers and many consumers likened the 
government\'s refusal to destroy U.S. beef this week to 

its quick decision to drop the import ban three months 
earlier 

Washington amid strengthened efforts to win greater 
diplomatic support from the U.S. government. . 


\"But when a government is even willing to yield on 
territorial sovereignty and sacrifice the safety of 
public health just for the sake of securing diplomatic 
backing for its political agenda 

jeopardize its chances of retaining ruling power.\" 


C) \"Think Twice about Beef\" 
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The pro-independence 
[eirculation: 20 


\". The suit filed by Taiwan Solidarity Union lawmakers 
against Department of Health Minister Hou Sheng-mao for 
endangering the lives of the Taiwan people is indeed 
unnecessary and bordering on the farcical. 


\"Nevertheless 

and the Democratic Progressive Party administration to 
take a broader view and adopt a more rigorous stand and 
therefore demand more from the U.S. government than 
verbal assurances of the safety of U.S. beef before 
allowing the resumption of imports. 


\"In particular 

require the use of "best practice\' monitoring methods 
in countries that export beef or other meat or 
potential risk food products to Taiwan. 


\"For example 

government to retain the ban on U.S. imported beef 

until Washington follows the global 'benchmarkV 

practice of implementing a mandatory animal tracking 
system. Such system already exist in the European 

Union and Canada and the U.S. Department of Agriculture 
has actually proposed the adoption of an "animal 

tracking system. .V 


\"In addition 

tracking system should be administered by a public 
agency 

National Cattlemen\'s Beef Association. 


\"In the meantime 

George W. Bush is adopting what the Washington-based 
Center for Science in the Public Interest termed a 
‘faith-based made cow policy. .V 


\"Whether and when the DPP government should again lift 
the restriction should be conditioned on Washington\'s 
implementation of a comprehensive tracking system or at 
least assurances on a clear timetable on when the U.S. 
will catch up with its northern neighbor. 


\"Nevertheless 

consumers should be even more concerned about the 
safety of domestic sources of meat 

occurrence of foot-and-mouth disease in local pork and 
improve its own tracking systems. .\" 
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Susan Roces 

Fernando Poe Jr. 

while privately indicating through an intermediary that she 
did not plan to lead a political opposition movement or 
encourage \"people power.\" Representative Roilo Golez 
Arroyo\'s former National Security Adviser 

Arroyo\'s resignation as he quit her coalition partner party. 
Arroyo continues to staunch the bleeding from recent scandals 
and she appears increasingly likely to weather this storm. 
End Summary. 


2. (SBU) In a televised June 29 speech before business 
leaders 

V Mike" Arroyo -- who has been accused of profiting from 
illegal gambling -- had V'volunteered to go abroad 

not provide further details regarding his specific plans or 
destination. Arroyo expressed hope that this step would 
dispel long-standing allegations that the First Gentleman and 
his contacts had undue influence over certain government 
agencies. The visibly exhausted Arroyo said that \"l am 
grateful to my husband for his sacrifice; my family will miss 
him terribly.' She made no mention of the possible 
resignations of son Representative Juan Miguel \"Mikey\" Arroyo 
or brother-in law Representative Jose Ignacio \"Iggy\" Arroyo. 
Iggy Arroyo announced June 28 that he has no plans to do so. 
(Note: Acting Pol/C is scheduled to meet with Mikey Arroyo on 
June 30. end note) 


3. (U) The rest of ArroyoVs ten minute address highlighted 
her administrations economic reform plans. Arroyo said her 
husband's exit would help her demonstrate that nothing can 
stop my administration from implementing phase two of my 
reform program 

necessary public services. Arroyo warned the audience of the 
need to fortify the GRP\'s economic policies in order to 
confront difficult external economic challenges 

particular the rising price of oil. 


4. (U) Also on June 29 
Arroyo\'s immediate resignation at a press conference. Roces 
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accused Arroyo of having V'stolen the Presidency not once 
twice.\" She added that Arroyo was \"arrogant 

the people\'s trust and 

said the opposition had plans to change the government 
said she could not reveal details yet. When questioned 
whether she would ask Filipinos to take to the streets to 
protest against Arroyo 

will finish it 

husband. 


5. (C) Ina subsequent meeting with A/DCM 

Sandiganbayan Justice and COMELEC chairman (under President 
Estrada) Harriet Demetriou -- who is also personal legal 
counsel to Susan Roces -- clarified that Roces did not intend 
to head any political opposition movement or to support or 
even condone any new \"people power movement 

said Roces saw as potentially disastrous to the Philippines. 
She indicated that she and Roces intended instead to focus 
their energies on reform of the electoral process 

COMELEC itself 

\"moral leadership.\" A/DCM underlined U.S. support for 
transparency 

emphasized that the USG would not support any extralegal 
attempts to change the government. Roces has accepted the 
invitation to Embassy\'s July 4 reception 

confirmed that Roces will attend. 


6. (C) Representative Roilo Golez 

Security Adviser 2001-04 

Arroyo resign due to \"Gloria-gate\" and told the media that 
\"the President is now in an untenable position (and) she 
cannot any longer lead and govern. Her image and the 
country's image are in pathetic state..." On June 29 

the ongoing House hearings into the tapes controversy 

then publicly announced his resignation from the KAMPI Party 
which is closely allied with the President. Golez proceeded 
to recuse himself from the hearings and announced his 
resignation as Chairman of the National Defense Committee. 
Senate President Franklin Drilon -- a key GMA ally -- 
separately urged the President to show she is V'serious in 
taking steps to restore the people's trust іп her\" or risk 
losing his own support. 


7. (SBU) An impeachment motion against Arroyo over the tapes 
sponsored by a private citizen has now gained a sponsor in 

the House 

Marcoleta of the small Alagad party announced that he thought 
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the petition deserved a hearing. Marcoleta is believed to be 
the only member in the House belonging to the Iglesia ni 
Cristo (INC) 

which supported Arroyo\'s election bid in 2004. 


8. (C) As with her announcement on June 27 apologizing for 
improper discussions with an election official 

remarks regarding her husband are a bid to staunch the 
bleeding from recent scandals. Mike Arroyo has always been a 
very controversial figure and his departure from the country 
could help earn Arroyo some breathing space. The momentum of 
attacks against her appear to have slowed 

defection is a surprise blow. Golez\'s reported unpopularity 
with many House colleagues may limit the impact of this move. 
Once again 

call to the streets and dampened the hopes of the opposition 
for a powerful rallying force against the President 

clearly nonetheless detests. Embassy has quietly encouraged 
many members of the media and civil society to focus on 
institutional and systemic reforms 

electoral process 

Roces\' interest in such measures could help coalesce support 
for such needed reform 

elections in the Autonomous Region in Muslim Mindanao. 


Visit Embassy Manila\'s Classified SIPRNET website: 
http://www.state.sgov.gov/p/eap/manila/index. cfm 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website: 

http://www.state.sgov.gov/ 

MUSSOMELI 
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firms 

the first four months of 2005. In addition 

TaiwanVs major export markets will continue to grow at a 
moderate rate. Wu predicted that Taiwan\'s export growth 
would return to double-digits in the second half of this 

year 

quarter. Wu noted that to meet higher export demand 

private investment would post double-digit growth that could 
exceed 2096 in Q3 of 2005. A sign for the expected expansion 
of private investment was a 30% growth in imports of capital 
goods (excluding aircraft) in May 2005. The growth in 
machinery imports in the month even reached 54.4%. However 
Wu indicated that the trend might turn sour if oil prices 
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should continue to rise and China\'s Renminbi should 
significantly appreciate (against the US dollar). 


12. Tsai Hung-kun 

Statistical Bureau 

pessimistic. He believes that a slowdown in global economic 
growth in 2005 will cap Taiwan\'s export growth at 8% for the 
rest of this year. Tsai predicted that private investment 
growth would slow from 15% in Q1 to merely 2.5% in Q4 of 
2005. 


13. In a recent speech to the Council for Economic Planning 
and Development (CEPD) 

Academy of Banking and Finance and former Vice Chairman of 
CEPD 

Taiwan\'s domestic demand rather than rely on export growth. 
He indicated that Taiwan\'s services sector 

financial services firms 

development. He said that the financial service sector has 
been catching up to the manufacturing sector in production 
with a ratio between these two sectors narrowing from 32:100 
in 1984 to 84:100 in 2004. According to Schive 

offices as an example 

100 

Germany 

serving every 100 

than 600 - 800 in the United States and Europe. 


PAAL 


35548 

35549 

Europe 

Romanian government several times about his interest in 
visiting the country. END SUMMARY. 


2. (C) Pasqual (STRICTLY PROTECT) said that the EU was ata 
loss as to how to respond to the Chavez phenomenon. EU 
member states were debating 

America (COLAT) 

try to engage him more or to isolate him 

consensus on the way forward. Many in the COLAT wanted to 
involve regional players 

exactly how to proceed. 


3. (C) Within this context 
Commission was drafting a paper on Venezuela policy for the 
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COLAT. Characterizing the paper as a \"business as usual" 
Commission product concentrating on aid and development 
programs in Venezuela 

strategic dimension which would suggest ways to respond to 
the many challenges Chavez poses. On the basis of this 
paper 

Venezuela by September-October 

EU policy toward Venezuela soon to follow. 


4.(C) Pascual said Spain 

the EU on Latin America policy (including Venezuela) 
uneasy about a possible common EU policy. At the moment 
said Pascual 

absence of abinding EU approach. Pascual predicted that 
Spain would ultimately not obstruct the development of an 
EU-wide policy 

more than by any other member state. Thus 

would probably reflect Spain\'s preference for an approach of 
increased engagement and \"constructive dialogue.\" 


5.(C) Pascual said unequivocally that the EU\'s main concern 
regarding Venezuela was oil. He downplayed U.S. concerns 
over regional destabilization and the Venezuelan military 
build-up 

he is.8 He agreed that terrorism and narco-trafficking were 
concerns 


6. (C) Regarding a possible Chavez tour of European capitals 
Pascual said that Chavez is \"trying desperately to be 
received by Romania.8 He said that Chavez 

one earlier unsuccessful attempt to solicit an invitation 

from Romania 

two weeks ago saying he would like to visit; the GOR had not 
yet reached a decision. Pascual said Chavez\' reasons for 
wanting to visit Romania were not known 

(Pascual) believed that Chavez wanted to try to harness some 
of Romania 

any Chavez plans to visit any of the EU member states (see 
ref B on possible Chavez visit to Rome). 
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7. (C) In a context of general perplexity as to how to 
approach the Chavez problem 

Venezuela is gathering steam. The U.S. has an opportunity 
now to shape that debate. Engaging Spain will be especially 
important: given SpainVs influence within the EU on Latin 
America 

increasing engagement with Chavez. END COMMENT. 
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base. | look forward to discussing this and other issues of 
mutual interest with you during my mission to Washington next 
week. 


| warmly welcome the donor-led Good Humanitarian Donorship 
initiative as an effort to respond to humanitarian needs. 

From my side 

deliver its support as and when required 

collaboration with all parties. 


Allow me to close by reaffirming my personal commitment to 
the cause of refugees. | am honoured by the trust that the 
Secretary-General and you have placed in me 

SIPDIS 

assure you that you can count on my full commitment to this 


organization and to its great humanitarian cause. 


Please accept 
consideration. 


(handwritten) looking forward to our close cooperation). 


Sincerely yours 


Antonio Guterres 
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2. (U) Mission will pouch the original letter under registry 
number 6131639 

Moley 
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\"positive outlook 

committed to seeing its Democracy Initiative proposal succeed. 
BLAKE 


35554 

checks and balances at work in a parliamentary democracy.\" A 
number of Thai political observers have taken to quoting a 
recent Asian Wall Street Journal editorial which noted that 
InVision was allegedly involved in bribing officials in three 
countries -- the Philippines 

only Thailand chose to conduct its own inquiry into the 

matter. 


COMMENT 


6. (SBU) By ensuring that Snoh\'s supporters 

SnohVs son 

demonstrated his firm control over his Party. It remains to 
be seen whether the corruption scandal can continue to help 
Abhisit breathe new life into the Democrat Party -- or 
whether Abhisit\'s performance in the debate will improve his 
ability to win new supporters for his Party. Rumors continue 
to circulate widely in Bangkok that 

corruption scandal and as a way to show his characteristic 
decisiveness 
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will slash four zeros off the existing currency 

leu worth approximately 0.30 cents (U.S.). Although the 
upcoming move has provoked little anxiety among the public 
press and banking communities 

raises some concern about the switch. END SUMMARY 


Romania\'s Heavier Lion Charges Ahead 

2. The GOR decided in early 2003 to redenominate and 
reconfigure the Leu (which means \"lion\" in Romanian) to make 
it approximate the value and appearance of the Euro (in 
anticipation of Romania\'s eventual inclusion in the 

Eurozone). In addition 

currency markets as the \"RON\" (which means \"Romanian New\") 
to distinguish it from the \"ROL\" (which means \"Romanian 
Leu\"). And for the first time in many years 

coinage 

circulate for making change. 
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3. In practical terms 

divided by 10 

currently the largest bill (worth approximately $30) 

be converted into 100 RON 

format 

equals about 3.6 RON and one dollar equals about 3.0 RON at 
the current rate of exchange. 


4. Officially 

plans an extended phase-in of the RON and will circulate it 

in parallel with the ROL for 18 months. This period will 

permit customers to acquaint themselves with the new notes 
allowing businesses such as vending machine manufacturers to 
make adjustments for the new coins and notes. The GOR has 
advised all commercial banks to cease public operations on 
Thursday and Friday 

banks will remain open for limited transactions. Credit 

cards will be unusable Thursday 

not function until Saturday 

will lower transaction and production costs for both 
commercial banks and Romania\'s Central Bank and will also 
allow banks to use cheaper standardized software. 


5. The Romanian Central Bank delivered the RON to banks by 
June 15; retailers are scheduled to receive the new currency 
no later than July 1. Bankers are recommending that clients 
make scheduled end-of-month payments before June 29 
avoid the potentially chaotic period between June 30 and 

July 4. Banks will likely not begin dispersing the RON 

until Monday 

business. 


Public Education Campaign 

6. The Central Bank created a public education campaign 
including seminars 

materials that describe the changes. Additionally 

March 2005 

prices in both old and new Leu. The GOR has distributed 
more than 1 

and Hungarian describing the design and safety features of 
the new Leu 

pamphlets in the Braille alphabet. The Central Bank has 
also organized more than 100 technical meetings and 
seminars 

authorities to help spread the word. The GOR gave special 
attention to those working in the financial world by 
distributing 10 

commercial bank employees. 
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Comment 

7. The Central Bank has created a comprehensive plan for 
the RON roll-out 

replacing paper currency with plastic notes. Both the RON 
and ROL display the same color and design for equivalent 
values 

change. However 

redenomination will cause disruption in the marketplace 

to the extensive software alterations required by both local 
and international banking systems. In May 

Bucharest discovered that one international ATM machine 
clearinghouse had incorrectly pre-set its systems to account 
for the heavy Leu 

withdrawals from certain U.S. banks for almost a week. 
Another concern lies with the reaction of the elderly and 
rural population 

distrustful of any new change of this magnitude - 
particularly after the economic battering many experienced 
in the past 15 years. 


Delare 
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opened in Jerusalem Tuesday 

join any anti-disengagement initiative that would cause 
him to quit the government. He was quoted as saying 
that the disengagement 

because it will bring Hamas to the fore 

Israel at least 10 billion shekels (around USD 2.2 
billion in present terms) in three years. HaVaretz 
quoted Netanyahu as saying at the conference that 
Israel\'s growth is more important than that of Europe 
and even that of the U.S. 


All media reported that right-wing activists 

over a Palestinian house on Monday near the beach in 
Gush Katif 

living nearby. The media reported that Cpl. Avi 
Bieber 

settlers who were disrupting the demolition of 
abandoned houses in Gush Katif 

disciplinary hearing on Tuesday to 56 days in military 
jail -- the maximum possible sentence. 

Israel Radio reported that the U.S. and Israel have 
still not reached an agreement about security exports 
during talks in Washington. 

Yediot reported that the office of Vice Premier Shimon 
Peres 

officials in the U.S. Embassy to Israel 

the Israeli request for the aid package to strengthen 
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the Negev and Galilee. The newspaper says that Israel 
is asking for aid that will serve to relocate seven IDF 
bases to the Negev 

villages 

environmental issues 

hi-tech and industrial parks 

infrastructure 


Leading media reported that Palestinian PM Ahmed Qurei 
announced on Tuesday that his cabinet is sitting in 
emergency sessions until the completion of Israel\'s 
pullout from Gaza. Qurei also said he was ready to 

form a cabinet that would include Hamas. Leading media 
reported that Hamas rejected the offer. Hatzofe 

reported that Gen. Yosef Mishlav 

GOI activities in the territories 

Foreign Affairs and Defense Committee on Tuesday that 
anarchy prevails in the PA 

but that there has been some improvement in the PA\'s 
economic conditions. 


Jerusalem Post quoted Brig. Gen. Yossi Kuperwasser 
head of the IDF\'s Intelligence Corps research division 

as saying on Tuesday at a meeting of the Knesset Forum 
on the Middle East 

a nuclear bomb 

revolution across the Middle East. 


Jerusalem Post quoted Rabbi David Rosen 

Jewish Committee\'s Jerusalem-based Director of 
Interreligious Affairs 

Jewish religious leaders have refused to attend the 
Qatar interreligious conference opening in Doha today 
because they were not allowed to be on a panel or 
listed as participants on the program. Yediot writes 
that Tel Aviv Chief Rabbi and former Ashkenazi Chief 
Rabbi of Israel Yisrael Meir Lau and Haifa Chief Rabbi 
Shear Yashuv Cohen were among those invited to the 
event. 


HaVaretz and Maariv reported that the Moscow 
prosecution announced Tuesday that it has decided not 
to open an official investigation of a Russian 

translation of the Shulhan Arukh 

Jewish religious law 

position. Vice PM Ehud Olmert welcomed the decision. 


Maariv reported that 200 people attacked 
killed 

houses in Moshav Ahiezer 

Tuesday night. 
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Former U.S. ambassador to Israel and former A/S Martin 
Indyk was quoted as saying 

Jerusalem Post 

with UN Security Council sanctions if it continues its 
pursuit of nuclear weapons. 


Yediot cited a \"secret FBI document 

which local police knew about the possibility that a 
terrorist attack could be carried out against El Al 
targets at Los Angeles\' LAX airport on July 4 

but that they failed to act. 


Yediot reported that A-G Menachem Mazuz instructed the 
police to start an investigation against MK Ahmed Tibi 
(Hadash-TaVal) 

\"enemy country 

Interior Ministry. 


Jerusalem Post cited the results of a poll conducted 
by the University of Haifa: 

- 41.8 percent of Israeli Jews believe that no 
settlements should be dismantled as part of a peace 
agreement. 

- 20.4 percent of Israeli Jews said they were willing 
to block roads or highways to thwart a government 
policy they consider to be dangerous 

percent defined the settlers\' protests as violent. 


Yossi Ben-Aharon 

Minister\'s Office under former PM Yitzhak Shamir 
argued in popular 

test [of disengagement] lies in its security aspect -- 
mainly in the fate of the Philadelphi route.\" 


Block Quotes: 


\"Forsaken to Egypt\'s Mercy" 


Yossi Ben-Aharon 

Minister\'s Office under former PM Yitzhak Shamir 
argued in popular 

invented disengagement 

would do away with some of the damage caused by the 
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Oslo Accords. The belief that the disengagement would 
produce diplomatic achievements has ended up unfounded. 
The true 

mainly in the fate of the Philadelphi route.... After 

the IDF\'s withdrawal [from Gaza] 

continuity would be formed from the very heart of 

Egypt 

outskirts of Ashkelon. Tomorrow or the day after 
another leader 

different 

turn into a sword directed at central Israel... If 

Gush Katif is destroyed 

the last obstacle before an invasion of the Land of 

Israel [Israel 


Independent 

\"Israel must continue its diplomatic efforts to 
neutralize the lranian threats. However it is important 
that Israel ... remain behind the scenes and leave 
center stage to the great powers.\" 


Block Quotes: 


\"Facing the Reality in Tehran\" 


Independent 

29): VLast weekends election of the conservative 
Mahmoud Ahmadinejad as president of Iran is an 
important regional development. His positions are 
liable to increase Iran\'s hostility toward Israel even 
further 

increase pressure on the Iranian regime to change its 
behavior.... He cannot be presented as a moderate who 
needs to be encouraged and strengthened. Immediately 
after his election 

nuclear program 

said that Israel\'s existence was \illegal.\ These 
positions could also have practical implications: for 
instance 

encouraging Hezbollah not to disarm. Israel hopes 
rightly 

face and intentions of the Iranian regime and thereby 
help to drum up international support against it. It 
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will be easier to muster support against the extremist 
rulers in the absence of Khatami\'s moderate fig leaf. 
European diplomats say that it is necessary to wait and 
see how Ahmadinejad behaves 

sanctions would only push Iran into irresponsible 
behavior. Moreover 

economic sanctions on such a large oil exporter when 
global oil prices are so high. But Israel must 

continue its diplomatic efforts to neutralize the 

Iranian threats. However it is important that Israel 

not position itself at the front: it should remain 

behind the scenes and leave center stage to the great 
powers.\" 

3. Guantanamo Detainees: 


Summary: 


Columnist Mark Steyn wrote in conservative 
Jerusalem Post: \"[Guantanamo] is the first gulag in 
history where the torture victims put on weight.\" 


Block Quotes: 


\"Steady On 


Columnist Mark Steyn wrote in conservative 

Jerusalem Post (June 29): \"The world divides into those 
who feel the atrocities at Gitmo \'must have been done 
by Nazis 

- Pol Pot or others\' (in the widely quoted words of 
[Democratic] Senator Dick Durbin of Illinois) 

rest of us 

the \'atrocities\' the funnier they are.... Where the 
anti-Gitmo crowd went wrong was in expanding its 
objections from the legal status of the prisoners to 

the treatment they\'re receiving. By any comparison -- 
i.e. not just with Hitler -- they\'re getting better 

than they deserve. It\'s the first gulag in history 

where the torture victims put on weight.... The 
Democrats flopped in 2002 and 2004 because they were 
seen as incoherent on national security issues. 

Explicitly branding themselves as the \"terrorists\' 

rights\" party is unlikely to improve their chances for 
2006.\" 
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Veteran op-ed writer and the late prime minister 
Yitzhak Rabin\'s assistant Eytan Haber opined in an 
editorial of mass-circulation 

Aharonot: \"Now 

drafting the terms of surrender for the Israelis.... 

Our dependence on America is total.\" 

Veteran columnist Yosef Goell wrote in conservative 
independent Jerusalem Post: \"Over the past six decades 
Israel ... has attracted more love and support from 
Americans than any other foreign nation.... [But] today 
Israel is loosely identified with Bush Junior and his 
administration 


Block Quotes: 


І. “Тһе Mouse that Roared\" 


Veteran op-ed writer and the late prime minister 
Yitzhak Rabin\'s assistant Eytan Haber opined in an 
editorial of mass-circulation 

Aharonot (June 29): \"An [Israeli] security delegation 
is presently in the U.S. with the aim of ending the 
dispute between the great United States and small 
Israel with regard to arms sales. The Americans were 
angry and set us straight 

Americans are drafting the terms of surrender for the 
Israelis. From now on 

secrets of our defense wares. We will report every 
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bolt sold to the Galapagos Islands 

safes are cracked 

uncle from the Pentagon shakes an admonishing finger at 
us 

sins. That is what happens when a country like Israel 
is dependent on a world power like the United States. 
They are capable of grounding our entire Air Force 
within a short period of time 

the bread we eat 

hands in the air. We are a protectorate 

Defense Ministry will no longer be able to run wild at 
the expense of the American defense industries. That 
is what every prime minister who enters office ... is 
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beginning to understand. Our dependence on America is 
total. We 

roar.\" 


Il. \"A Many-Splendored Thing\" 


Veteran columnist Yosef Goell wrote in conservative 
independent Jerusalem Post (June 29): \"We have to learn 
to neutralize our nagging Jewish penchant for seeking 
love from all and sundry. It\'s a sickness. The 
overwhelming majority of people in the world don\'t 
\'love\' other people; they have more important targets 

for their emotions. | would say that over the past six 
decades Israel has been an exception to that rule 
especially in the U.S. 

and support from Americans than any other foreign 
nation. The flip side has been that the Israel- 

Palestinian conflict has also come in for greater 
emotional involvement 

all the other 

the world at the same time. In 1967 

positions on graduate campuses were strongly influenced 
by the Vietnam War and by Israel\'s identification with 

the hated Johnson administration. Today Israel is 
loosely identified with Bush Junior and his 

administration 
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suspects 

merely coming home from a nightclub. After the Acting 
Inspector General of Police organized a police 
investigative panel 

scrutiny 

its own judicial panel. The investigation has been 
marred by the suspicious death of the likely shooter. 


2. In the early morning hours of June 7 in the Apo 
mechanics! village 

of Abuja that is mainly populated by Igbo auto parts 

traders 

occupants and demanded money. When the driver refused 
to pay 

killed two male passengers. The four remaining 

occupants of the vehicle were arrested and taken to the 
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police station in Apo 

station inside Abuja 

allegedly to eliminate witnesses to the first two 
killings. According to the brother of one of the 
victims 

cell phone with him from the police station 
noises erupted and the phone line was cut. 


3. After the killings 

Hausa laborers to help them dig a mass grave to bury 
the six bodies. (Note: Hausas are generally Muslims 
and Igbos Christians 

known as traders in Nigeria. End Note.) However 
residents found and unearthed the bodies 

with the corpses to the police station. Police fled 

the resulting riot 

several police cars were burned 

station freed. There were reports that several 
policeman were also killed by the mob. 


4. After the riot 

Police Commissioner 

were \"suspected armed robbers who engaged the police in 
a gun battle.\" According to Adebayo 

received a distress call from residents of Garki that 
their houses were attacked by an armed robbery gang. 
He further claimed that during pursuit of the armed 
robbers 

killed them. Adebayo also explained 

deposited at the Garki General Hospital mortuary 
when no claimants came 

corpses and were later attacked.\" (Note: Police 
generally claim that individuals killed by police were 
\"armed robbers.\" While armed robbery is indeed а 
problem in Nigeria 

police shootings were armed robbers. End Note.) 


5. About 50 Apo residents were arrested after the riot 
and released several days later without charges 
common practice following public unrest. There are 
unconfirmed reports that police still have several 
residents in detention. 
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6. Acting Inspector-General of Police Sunday Ehindero 
organized a six-man panel of inquiry headed by the 
Deputy Inspector-General to probe the incident. The 
investigation was marred by the suspicious death in 
custody of the likely police triggerman. Several 

witness provided graphic testimony of police misconduct 
inthe case 

how police placed guns near the corpses and asked him 
to take photos 

robbers. 


7. After two weeks of investigation 

government abruptly waded into the case 
\"unbiased\" judicial panel to investigate the incident. 
Although the police inquiry has ended 

in the case remains high 

demand justice. 


8. Although extrajudicial killings by police are not 
uncommon in Nigeria 

public fury 

attempted burial by police in Kaduna (reftel). With 

the public deeply distrustful of its own security 

forces and widely frustrated at the poor economic 
condition and lack of political power 

can quickly come to a boil over perceived injustice and 
abuse. 
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THAT RESTRICTED FREEDOM OF ASSEMBLY 


1. Summary: An Abuja High Court struck down the 1990 
Public Order Act that had required a police permit to 

be issued for all public rallies and processions. 
Security forces have regularly used the Act to suppress 
opposition rallies 

for \"security reasons.\" Although human rights 
advocates have hailed the ruling 

ignored court rulings 

Police has already announced that the police will 
appeal the ruling. The real test will come when a 
major opposition rally is announced 

wake of the July 1 Supreme Court verdict on the 2003 
presidential election. End Summary. 
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2. Overthe weekend of June 25-26 

Court struck down the 1990 Public Order Act that had 
required a police permit to be issued for all public 
rallies and processions. A coalition of 12 opposition 
political parties had filed a suit in February 2004 
challenging the Act\'s constitutionality 

several rallies that had been broken up by police. 


3. Background: Security forces have regularly used 
the Act to suppress opposition rallies 

issue police permits for \"security reasons.\" For 
example 

an All Nigerian People\'s Party (ANPP) rally at which 
ANPP Vice-Presidential candidate Chuba Okadigbo was due 
to speak; Okadigbo died a day later. In March and May 
2004 in Abuja 

gassed rallies in support of ANPP Presidential 
Candidate Muhammadu Buhari. In these cases and in 
numerous others cited in past Human Rights Reports 
police justified their actions by citing the 

organizers\' failure to obtain a police permit. 

However 

Democratic Party (PDP ) rallies are regularly held 
without permits. End Background. 


4. The Court cited Section 40 of Nigeria\'s 1999 
Constitution in its ruling 

person shall be entitled to assemble freely and 
associate with other persons." Human rights advocates 
hailed the ruling as a victory for both rule of law and 

civil liberties. 


5. The Acting Inspector-General of Police 
Ehindero 

police would appeal the ruling 

the same Constitution: \" Nothing in sections 37 
39 

law that is reasonably justifiable in a democratic 
society in the interest of defence 

public order 

Ehindero argued that the 1990 Public Order Act 
qualified as justifiable under this provision. 


6. The Court issued an injunction along with its 
ruling that prohibits police from interfering with any 
peaceful public rallies. Ehindero did state 
announcing the appeal 

court decision until the case is resolved. 


7. Comment: The GON often ignores court rulings 
spite of a commitment to \"rule of law.\" The real test 
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will come when a major opposition rally is announced 
perhaps in the wake of the scheduled July 1 Supreme 
Court verdict that may overturn the result of the 
flawed 2003 presidential election. End Comment. 


CAMPBELL 
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difficulty that Svoboda warned about was that the atmosphere 
in the parliament would likely be charged with the upcoming 
parliamentary elections 

Some of the left wing members of the governing coalition 
could be against an extension of the mandate as part of the 
pre-election political positioning. 


3. (C) The Ambassador thanked Svoboda for his support as 
well as that of the government as a whole 

strong stance taken by the Czechs encourages other coalition 
members to remain firm as well. He also praised Svoboda\'s 
personal support as particularly critical to the long-term 
commitment of the Czechs 

keeping the GOCR on track in Iraq 

upheaval of the past year which brought about several changes 
of Prime Minister 

positions. Svoboda reaffirmed his staunch support for 
reconstruction of Iraq 

only democracy in the Middle East and that now is the window 
of opportunity to make a difference in Iraq. Svoboda 
attended the recent conference on Iraq in Brussels and was 
pleased with the meetings and with the extensive attendance 
of more than 80 countries 

neighbors in the region. 


4. (C) The Ambassador praised the work of the Bilateral 
Consular Working Group 

on June 1 was productive and that a couple of sub-working 
groups had been established to work on the specific issues of 
the Czech introduction of a biometric passport and on 

overstay rates and assumptions. Svoboda was pleased that the 
issue of new EU member states joining the Visa Waiver Program 
was discussed at the June 20 U.S.- EU summit in Washington. 
He added that while this issue is still politically a \"hot 

potato 

progress. The Ambassador agreed and noted that Washington 
was focusing discussion on various aspects of U.S. visa 

policy. The Ambassador also took the opportunity to once 
again urge the Czech government to allow its citizens to keep 
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expired passports that had valid U.S. visas in them. Some 25 
percent of the current Consular Section workload comes from 
the current MOI practice of retaining expired passports 
requiring Czech citizens to obtain new visas anytime they 
obtain a new passport. It would save both sides time and 
money if the Ministry of Interior would simply cancel the 
expired passports and return them to their owners with the 
valid visas intact 

of the EU. Svoboda acknowledged the problem 

any change in the Czech practice would necessitate a change 
in one of the existing laws. 


5. (C) The Ambassador took the opportunity to ask Svoboda 
his opinions about the new government under PM Jiri Paroubek. 
Svoboda answered quite frankly that 

now 

deal with anyone.\" Svoboda added that Paroubek was getting 
stronger and said that he believed Paroubek could restore 
CSSD to it\'s previous level of 25 percent voter support. 
However 

\"dangerous\" since he believed the PM would form a coalition 
with anyone 

a few changes. He could also envision a scenario in which 
the leftist CSSD would willingly again form a grand coalition 
with the Civic Democrats (ODS) 

right. This is a problem for Svoboda\'s party 

Democrats (KDU-CSL) 

coalition partner for ODS. He noted that for a center-right 
coalition to form 

approximately 25 seats in parliament 

Democrats would need another 80 seats. This is difficult to 
achieve 

\"grand coalition\" with the Paroubek\'s Social Democrats if 
they think their voters would accept it (NOTE: There was a 
previous grand coalition between ODS and CSSD from 1998-2002 
which is commonly described as a period of increased 
corruption and non-transparent political deal-making). 


6. (C) Svoboda expressed disappointment that the credibility 
of his party 

coalition partner. Since it had been in government with 
parties on both the right and the left 

scapegoat and had been accused of betraying its coalition 
partners on all sides. This made the current situation very 
difficult for the party as it strategized on possible 

government formations in 2006. 
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7. (C) Finally 

progress made to date in efforts to relocate Radio Free 
Europe/Radio Liberty to a more secure location in Prague. He 
informed Svoboda that RFE/RL and the State Department\'s OBO 
office completed the final report earlier this month 
recommending that RFE/RL accept the final offer made by the 
Orco property group to build a new facility in Prague 10. 
RFE/RL\'s deadline to accept this offer is July 31 

already circulated the report to both its supervisory board 

(the Broadcasting Board of Governors) and OMB and received 
their approvals. The report is now with the relevant 

authorizing and appropriations committees of Congress and we 
are hopeful that the final approvals will be received 

shortly. Once the contract is signed 

Embassy\'s good offices to meet with city officials and try to 
expedite the planning and construction permits 

to have the support of the MFA as well. Svoboda assured us 
that he would do anything in his power to assist us in the 
project. 


8. (C) Comment. Svoboda was very relaxed and open in this 
meeting and he appears to have survived the various political 
machinations of the past year with both his post 

of humor 

issues in the coming year will be colored by the 2006 
parliamentary elections 

position themselves for the campaign. We do not expect this 
to detract from the transatlantic relationship or the Czech 
commitment to troops in Iraq 

there is strong U.S. support here across the political 
spectrum 

rhetoric and see more caution in the months ahead. End 
comment. 

CABANISS 
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himself in dealing with Al-Khawaja\'s more provocative 
challenges. He said that Al-Khawaja considers himself 
\"untouchable\" because of support from the U.S. and the West 
but is an opportunist who has no interest in democratic 

reform. Al-Khawaja 

opposition Shia 

Shaikh Issa Qassim. End summary. 


MANSOR AL-JAMRY: INNOVATIVE JOURNALIST 
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3. (C) The Ambassador met June 28 with Mansour Al-Jamry 
founder and editor-in-chief of the independent 

Arabic-language newspaper \"Al-Wasat 

Bahrain\'s reform efforts and the various challenges facing 
King Hamad as he attempts to move Bahrain\'s reform process 
forward. Al-Jamry 

Shia families in Bahrain 

years before returning to Bahrain after the King introduced 

his constitutional reforms in 2001. Under Al-Jamry\'s 
leadership 

controversial issues 

senior Royal Family over a wall built in the Shia village of 
Malkiya 

reporting of Friday sermons by Bahrain\'s leading clerics and 
text-message instant polls. He is well respected and liked 
especially among Shia and well-educated Sunni. The King and 
Crown Prince have been known to seek his counsel on sensitive 
issues. 


4. (S) Al-Jamry said that 

Bahrain 

struggle for the upper hand within the Royal Family 
maneuvering between the Royal Family and opposition Shia. 
The struggle within the Royal Family traces its roots to 

three brothers: the King\'s father 

Shaikh Issa 

the Prime Minister) and Shaikh Mohammed (currently in a coma 
on life support 

interests). At independence in 1971 

effect divided and controlled much of the land in Bahrain. 
This has been an important source of their wealth and power. 
As Prime Minister 

major state-owned enterprises 

(aluminum). With ally Minister of Oil Shaikh Isa Bin Alli 
running the state-owned enterprises 

off-the-books access to income from the state-owned 
enterprises (aided in recent years when PM crony Abdullah 
Seif was Minister of Finance). As for Shaikh Mohammed 

a complete falling out with his two brothers he essentially 
considered himself outside the laws of Bahrain 

that he wanted 

intimidating anyone who blocked his ambitions. He was out 
of government 

to his heirs. 

5. (S) The King 
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seeking to erode the economic power of the Prime Minister. 
This was seen in last January\'s Cabinet reshuffle 

King succeeded in moving several Prime Minister cronies 
including Finance Minister Abdullah Seif 

Cabinet positions. Significantly 

dislodge Minister of Oil Shaikh Ali (confounding widespread 
rumors at the time that Shaikh Ali was on the way out). On 
the other hand 

blocking an attempt by the PM to gain control of a major plot 
of land being developed for government ministerial buildings. 
The PM wanted the property in his name; the King put his 
foot down (for the first time) and insisted that it be 

registered in the name of the government. Meanwhile 
National Assembly has suddenly become more aggressive in 
demanding an accounting of profits from such state-owned 
companies as BAPCO and Alba (Ref A). 


6. (S) A potentially even more significant development 
Al-Jamry stated 

empowering the Economic Development Board (EDB) to enact 
economic-related regulations and to select the board chairmen 
of state-run companies. Previously 

recommendations 

appointments of chairmen to the state-run companies. If the 
EDB truly takes on these new powers 

would mark an important shift in powers and resources away 
from the Prime Minister. 


7. (S) But Al-Jamry cautioned that it would be wrong to count 
out the Prime Minister just yet. Although he left the 

country for an extended trip/vacation to New Zealand and the 
Far East this spring 

limit his powers 

Al-Jamry said that the PM has allies sprinkled throughout 
the bureaucracy -- experienced technocrats who know how to 
get things done. In contrast 

who is the driving force behind economic reform in Bahrain 
and is Chairman of the Board of the EDB -- has not had the 
time to develop a strong cadre of supporters. He has 
surrounded himself with a group of capable 

advisors (long-time friend 

Mohammed bin Issa was recently appointed CEO of the EDB) 
they are limited in numbers. A further complication for the 
Crown Prince is that 

labor reform in order to alleviate growing unemployment 
concerns 

sector families 

erode their competitiveness. 


THE OTHER UNCLE: HOLDING HIM ACCOUNTABLE TO THE LAW 
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8. (S) The King also found himself recently confronting the 
family of his other uncle 

Mohammed\'s son Hamad decided 

build a wall by his residence near the Shia village of 

Malkiya 

C). Al-Jamry said that villagers from Malkiya approached him 
and asked what they should do. While there were plenty of 
other examples of Royal Family members acting above the law 
particularly among members of Shaikh Mohammed\'s family 
Al-Jamry decided to make a public issue of the case. His 
paper published daily articles (with pictures) about the 

wall 

-- made it a national cause and the site of demonstrations. 
The Minister of Municipalities got involved 

Court 

the wall. 


9. (S) While Al-Jamry viewed this as a good news story in 
which a Royal Family member was held accountable to the law 
he lamented that in fact Shaikh Hamad backed down not in the 
face of the law but because of the personal intervention of 

the Royal Court. Al-Jamry maintained that Municipalities 
Minister Ali bin Saleh was too intimidated by Shaikh Hamad to 
deliver the court order himself 

began to dismantle the wall after visited by his brother 

Shaikh Khalid Bin Mohammed 

Security Affairs in the Royal Court. 


10. (C) Meanwhile 

challenges from the Shia opposition. One challenge comes 
from the leading Shia opposition society Al-Wifaq 

pressing for constitutional reforms through peaceful 
demonstrations and considering whether to participate in the 
2006 parliamentary elections. Al-Jamry said that the 
government has handled this challenge well in terms of 
allowing a series of demonstrations to take place without 
incident. 


11. (C) More difficult for the King has been the challenge 
presented by a group of radical Shia led by activist Abdul 
Hadi Al-Khawaja. Al-Jamry was highly critical of Al-Khawaja 
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terming him an opportunist who was more interested in 
personal notoriety than genuine reform. He cited an Arab 
expression about people who exploit a good cause (in this 
case 

that this expression describes Al-Khawaja perfectly. He said 
that Al-Khawaja has absolutely no interest in democratic 
reform 

look back on the days of the Al-Khalifa as paradise. 


12. (С) Al-Jamry said that Al-Khawaja\'s goal is to provoke 
the government into aggressive responses 

is \"untouchable\" because he has the backing of the United 
States 

that the King is in a box and doesn\'t know what to do. He 
said the Royal Court called him for advice when confronted 
with Al-Khawaja\'s most recent demonstration in from of the 
Royal Court (Ref B). In fact 

creating a dilemma for others as well. Mainstream Al-Wifaq 
leadership feel he is complicating their maneuverings with 
the government over constitutional reform and election 
participation 

Shia attracted by Al-Khawaja\'s more aggressive stance. 
Leading Shia clerics like Shaikh Issa Qassim dont like 
Al-Khawaja because he comes from the radical Kerbala-based 
Shirazi sect of Shias 

Bahrainis -- look either to Qom or Najaf. Even 
representatives of the more radical wing of Al-Wifaq 
spokesman Abdul Jalil Singace and Vice President Hassan 
Mushaima 

do not like Shirazis and disagree with Al-Khawaja on the 
question of election participation (Al-Khawaja apparently is 
weighing running for parliament). 


13. (C) Al-Jamry represents much of what is good about 
Bahrain since King Hamad launched his reform effort. Having 
spent years in London in exile 

newspaper that is contributing to the more open discourse 
that one finds in Bahrain these days. He believes 
passionately in reform 

he took on the Malkiya wall issue). But he recognizes the 
complexities of moving the reform process forward in Bahrain 
-- both because of the dynamics within the Royal Family and 
within the opposition Shia community. He acknowledged to the 
Ambassador that at times he gets frustrated and is tempted to 
return to the comfortable life he had in London. If he did 

it would be a real loss for Bahrain. 

MONROE 
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Hulebak\'s candidacy. 
BROWN 
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Algerian justice 

further explanation was provided 

possibility that the police never turned al-Para over to 
judicial authorities after his maximum 12 days of detention. 
Al-Para\'s in absentia sentencing may also be a result of 
perceived security threats should he to physically attend the 
trial. ERDMAN 
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discussion of the amendments package. Justice Bloc MP (and 
GOAM CoE delegate) Shavarsh Kocharyan (no relation to 
President Robert Kocharian) called on opposition leaders June 
28 to end their boycott of parliament and join discussion of 

the amendments package. Opposition leaders made similar 
noises following their meeting with CoE Ago Group 
representatives 

June 28. Local newspapers and pundits are speculating that 
Kocharyan\'s plea for dialogue may be the first sign that the 
opposition will abandon its calls for \"revolution\" and move 
back into political structures (especially parliament). 


5. (C) The GOAM now has until July 7 to integrate the CoE 
recommendations into the package of amendments currently 
under consideration in the National Assembly. The next few 
weeks will prove how far the GOAM is willing to go -- beyond 
the rhetoric of the past week -- in curbing the powers of the 
executive branch. One of the key indicators will be whether 

or not the National Assembly actually edits the amendments to 
make the Mayor of Yerevan an elected position 

could be accomplished by other legislation. Experts in 
Yerevan (including USAID observers) consider this point to be 
a true indicator of the government\'s commitment to balance of 
power in Armenia. Post has been frustrated by the 
unwillingness of GOAM officials (including Deputy Speaker 
Torossian) to engage the public in a discussion of the 
amendments to date. Our assistance programs (including 
Democracy Commission grants) will help take this dialogue to 
the public in an effort to inform the public about the 

specific CoE recommendations and the need for a more 
equitable distribution of powers. 
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6. (C) Comment continued: The period before July 7 will also 
speak volumes about the state of Armenia\'s opposition. It 
has been difficult to gauge the full extent of the fissures 
caused by petty bantering in the press over the past 12 
months. How they mobilize 

substance 

in the increasingly margninalized opposition. Now that 
opposition and GOAM figures have portrayed discussion of the 
constitutional amendments as an \"historic moment\" for 
democracy in Armenia 

end its boycott of parliament without appearing to endorse 
Kocharian and his administration. We will continue to press 
all sides to \"do the right thing.\" 

EVANS 
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interest in the Zanzibari elections 

we would be satisfied with \"the process and the outcome.\" 
End Summary. 


2. (U) Charge on June 17 paid a farewell call on 
Zanzibari President Abeid Karume at his State House 
residence in Stonetown 

Karume hosted Charge and wife for a lunch 

long one-on-one meeting in the President\'s study 
followed. 


3. (U) Karume began the meeting by expressing his 
sincere appreciation for U.S. assistance to Zanzibar. 
Karume noted in particular USG efforts to combat HIV/AIDS 
via PEPFAR 

secondary education in Zanzibar 

support for the Muafaka process. The President also said 
he was pleased that Peace Corps volunteers are now based 
in Zanzibar once again 

had been housed with a distant relative of his. 


4. (C) Charge reiterated our strong support for the 
Muafaka process 

significant support to the Zanzibar Election Committee 
(ZEC) to help create the Permanent Voters Registry (PVR) 
and to prepare for the upcoming elections. Charge noted 
that we continue to be concerned that there are problems 
with the PVR 

smoothly 


5. (C) Karume predictably took the opportunity to blast 
the opposition Civic United Front (CUF) 

attempting to disrupt the process of voter registration 
and more generally for \"stirring up unrest.\" As on 
previous occasions 
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to register underage voters 

CCM supporters from registering. The President claimed 
that CUF hard-liners would attempt to disrupt polling as 
well 

prepared to maintain calm and run well-organized 
elections. 


6. (C) Charge said we remain concerned that there may 
have been a significant number of duplicate 

registrations 

number of registered voters is twice the expected number. 
Karume countered that some districts had experienced 
substantial population growth since the last census 

noted that if anyone has a question about the 

registration 

that everyone should follow. The appeal process is 
working well 

procedures 

those made by CUF. 


7. (C) Asked about the likely outcome of the elections 
Karume acknowledged that the CUF has a \"significant 
following 

President predicted that the CCM would ultimately prevail 
however 

declining." Karume again lambasted CUF party chairman 
Seif Hamad 

that CUF would launch a V'mass demonstration\" if it is 
defeated in the polls. Charge noted that Hamad had said 
the demonstrations would be non-violent 

take place if CUF felt it had been cheated (ref). Karume 
charged that CUF had a violent record 

event inevitably claim it was cheated if it is defeated. 


8. (C) The President said he believed the prospects for 
violence during the campaign would be mitigated by the 
fact that Ramadan will last from approximately October 4 
through November 3. Thus the four weeks prior to the 
October 30 elections should be calm 

isles will be focused on their religious obligations. 

Holding rallies or large public gatherings during Ramadan 
would be \"against our traditions 


9. (C) Charge concluded the meeting by reiterating our 
strong interest in seeing free 

elections in October 

the campaign and polling very closely. We urged all 
parties to refrain from violence 

trickery 

their leadership fairly. A questionable electoral 

process or post-election violence would raise serious 


Column 3 

concern in Washington 

all-important tourism sector. Karume said he understood 
and appreciated our interest in the Zanzibar electoral 
process 

go well and that he would be re-elected President in 
October. \"You will be satisfied with the process and the 
outcome 

10. (C) Comment: Karume appeared supremely confident 
of a CCM victory in October 

acknowledge that CUF would be a formidable opponent. All 
indications are that it will be an extremely close race 

and Karume (as well as the CUF leadership) will almost 
certainly have a difficult time controlling some of the 

party hard-liners as polling day nears. It will be 

vitally important for us to continue reminding Karume and 
the CCM and CUF leadership of our strong interest in free 
and fair elections 

detect fraud or intimidation. End Comment. 
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Africa was the only region not represented with a 
permanent seat on the Security Council. He was not much 
mollified by the prospect of an expanded number of non- 
permanent seats or a longer term for non-permanent 
members. Mr. Njiku noted that 

African country would have to wait a long time to take 

its turn on the UNSC. He inquired about the chances that 
the US proposal would be approved. Mr. Njiku said that 
he would nonetheless discuss the proposal with his 
superiors 


3. (U) Incidentally 

the chairman of the National Assembly\'s Foreign Affairs 
Committee 

Tanzania seek a permanent seat on the Security Council. 


Owen 
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some ministers should go. A better strategy could be to keep 
most of the incumbents and instead actually demand that they 
address the shortcomings they themselves have identified. 
Judging from the official remarks June 28 at the closing of 
the assessment process 

result from the evaluation 

meeting was mainly that more resources (mostly from the 
international community) are what is needed to address most 
issues. While true that obviously more resources could 
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an ideal world 

especially in the crucial social arena 
available. 

MEECE 


35570 
and significantly expedites the shipment\'s processing through 
CBP upon arrival to the United States. 


6. (U) Although the government of Oman has been actively 
pursuing participation in the CSI program and is eager to 
receive a CBP team straightaway 

Services were less impressed by the promised commercial 
benefits of CSI and assert that scanning high-risk containers 
at the transshipment hub will harm productivity. Senior SPS 
management also expressed more pressing operational concerns 
such as who will absorb the additional cargo handling costs 
and how will SPS officials liaise with ROP Customs 
counterparts with whom they currently have little 

interaction. 


7. (U) In rather contentious meetings with SPS operators 
CBP team expounded on the strategic importance of Port 
Salalah 

hub often represents the last port of lading before reaching 
the U.S. 

to analyze and target shipments bound for the U.S. Moreover 
pre-screening targeted shipments has proved successful in 
facilitating faster cargo flow into U.S. ports 

the interest and support of the international business 
community. 


8. (SBU) In highlighting the significance of Salalah\'s 
location and traffic flow 

management that Port Salalah currently ranks 35th in 
containerized cargo flow to the U.S. Although this 
represents less than 1 percent of all traffic into the U.S. 
itis nonetheless significant. To demonstrate how CSI would 
impact SalalahVs container traffic 

an analysis of the 74 

the U.S. in 2004. Of those 74 

2 

automated targeting system. While the average scan of 
imports at U.S. ports is approximately 6 percent 

have represented just 396 of SalalahVs U.S.-bound cargo. 


9. (U) A CBP team at Port Salalah would significantly 
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increase the flow of Salalah\'s U.S.-bound cargo through U.S. 
ports. The team in Salalah would identify high-risk 
containers through an automated targeting system that filters 
information from the bill of lading. Although there are a 
minimum of 15 data points required for an accurate analysis 
there are a multitude of rules that are used to immediately 
sort and identify high-risk shipments. According to CBP 
officials 

shippers to low-volume exporters. If a container is 

identified as a high-risk shipment 

targeting system 

scanning. Should ROP Customs disagree with the team\'s 
findings and choose not to scan an identified high-risk 
container 

certificate to the carrier 

container will not be unloaded in the U.S. and 

affect that carrier\'s ability to call at a U.S. port. 


10. (U) In a related initiative 

Department of Energy\'s Megaports program accompanied the CSI 
team to official ministry meetings and visits at Port 

Salalah. The Megaports initiative works in conjunction with 

the CSI program by providing radiation portal monitors at 
selected ports. Should the Omani government be amenable 
assessment team from the Department of Energy would travel to 
view Port Salalah in late September and determine optimal 
locations for radiation scanning equipment. The equipment is 
free of charge and is managed by host-nation personnel after 

a brief period of training conducted both in the U.S. and 

locally. 


11. (U) The monitors are passive measurement equipment that 
would be placed in normal thru-fares within the port. If 

radiation is detected 

ROP Customs and the CSI staff. As part of the agreement 
however 

to the Embassy; there can be no taxation on associated 
services; and there must be a commitment by the Omani 
government to maintain the equipment beyond the three-year 
warranty and maintenance period. 


12. (SBU) In a de-brief with Embassy personnel 
outlined the next steps 
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be deployed to Salalah 

Principles (DOP) and agree to utilize newly purchased NII 
equipment for Salalah. In the interim 

confirmed that they can deploy their own equipment in order 
to prevent any delays in implementing the program. However 
equipment will only be deployed up to one year and will 
require CBP personnel to oversee the use of the equipment at 
all times. (Note: According to one official at the MTC 
government has already budgeted for new NII equipment and 
will guarantee procurement within the one year timeframe. 
End Note.) 


13. (SBU) Moving forward 

negotiated with SPS and then remodeled. However 
confirmed that 

SPS 

make the necessary arrangements directly with SPS. The 
Embassy will work in coordination with the ICE Attache in Abu 
Dhabi to secure construction of the office space 

local housing 

determining the country status of CBP personnel. (Note: 
Operating under Chief of Mission authority 

will seek Administrative and Technical status for purposes of 
immunity. End Note.) 
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electronic communications networks and services authorized 
pursuant to this Emergency Ordinance must pay to ANRC an 
annual monitoring tariff 

the turnover of each provider.\" By way of exception 

par.(8) sets out that \"the persons authorised pursuant to 
Art.4 to provide exclusively for their own needs electronic 
communications networks and services using radio-electric 
frequencies shall be exempted from paying the annual 
monitoring tariff.\" 


4. The annual monitoring tariff is calculated as a 
percentage of each provider\'s turnover. This percent is 
determined each year 

between (a) the expenses estimated for the current year 
provided for in the ANRC\'s budget 

art.42 of Government Emergency Ordinance no.79/2002 
from which the revenues provisioned from other sources 
provided for in the approved budget 

(b) the cumulative turnover for the previous year of all 
providers of electronic communications networks and services 
who owe the annual monitoring tariff. 
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5. The monitoring tariff owed by each provider is 

calculated using (a) the percentage determined according to 
the provisions mentioned above 

provider concerned for the previous year. 


6. Regarding licenses for the use of numbering resources 
ANRC can grant the right to use certain numbers from the 
National Numbering Plan 

publicly available electronic communications services 
authorized under art.4 of GOR\'s E.O. n0.79/2002. ANRC may 
ask the holders of licenses to pay a certain tariff for the 

use of numbering resources. At this moment 

numbering resources is free of charge. 


7. ANRC neither imposes any capitalization or bonding 
requirements nor any build-out investment requirements. 
DELARE 
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many legacy issues as both countries \"updated their 
perceptions of the other 

toward new opportunities. 


Review of NPT RevCon 


3. (C) In her opening remarks 

failures of the NPT with GOI nuclear policy based on 
transparency 

self-defense. Despite being outside the NPT 

that India adheres to the principles of the NPT 

\"pristine\" record of nonproliferation 

partner in strengthening the NP regime. In addition 
shares US concerns about the \"arc of proliferation from North 
Korea in the east to Iran and Libya in the west.\" The only 
way the NPT can be strengthened 

through a \"forward-looking process.\" Asked for his 
assessment of the recently concluded Five Year Review 
Conference 

was not a failure because there was discussion of critical 
issues such as lran and DPRK compliance 

agreement on a final text. He attributed lack of agreement 
on substantive issues to Egypt\'s intransigence on procedural 
issues. Noting that three of six previous RevCons had not 
produced an outcome document 

substantive nonproliferation issues could be made in other 
more effective fora in the future 

Suppliers Group and the PSI. 


DPRK 
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4. (SBU) A/S Rademaker described the history of North 
Korea\'s abuse of the NP regime and new efforts to resume the 
Six-Party talks 

consistent message urging Pyongyang to re-engage. Shankar 
expressed GOI support for resumption of the Six-Party talks 
adding that the GOI would like the talks to address not only 

the DPRK\'s nuclear program 

which directly impact South Asia. 


lran 


5. (C) Similar to North Korea in the 1990s 

explained 

weapons development 

pattern of excuses 

EU3 had been optimistic that a solution may be found if 
Rafsanjani were elected 

Rafsanjani was the lranian President for 8 of the 18 years 
that Iran had been in violation of IAEA rules. He went on to 
ask the GOI to agree that Iran continue suspension of its 
enrichment program 

on the objective guarantee of cessation and dismantling its 
sensitive fuel cycle activities 

India support reporting Iran to the UNSC. 


6. (C) Shankar responded that the GOI encourages all 
signatories to abide by their NPT obligations and encourages 
Iran to cooperate with the IAEA and EU3 

the US is asking Iran to go beyond its NPT obligations. 
Recalling Iran\'s history of deception regarding the nature of 
its program 

accept \"enhanced safeguards\" as sufficient reassurance to 
allow lran to keep its sensitive fuel cycle capabilities. 
Shankar responded that although India has close relations 
with Iran and has a strong interest in resolving this crisis 
because of IndiaWs \"semi-safeguarded\" status 

be \"in a difficult position\" to convince Tehran to give up 

its entire nuclear program. 


AQ Khan Network 


7. (C) Noting press reports that highly enriched uranium 
(HEU) particles on contaminated centrifuges in Iran had come 
from Pakistan 

source of the particles. Noting that the results of the 

IAEA\'s testing were not yet known 

regardless of their origin 


Column 3 

history of undeclared uranium enrichment that clearly 
violated its safeguards obligations. Asked if the IAEA had 
questioned AQ Khan about his network\'s involvement in the 
Iranian program 

focus of an international criminal investigation 

to Khan himself was limited. 


8. (C) Shankar responded that \"Khan\'s network continues to 
unravel 

program on clandestine procurement and fueled by Pakistan\'s 
drive to assert control over the Islamic world.\" She went on 
to assert that the program was not the work of an individual 
motivated by greed or ambition but had explicit state 

support 

military aircraft. Unlike in previous meetings 

not ask for more information about the network 

instead that the GOI \"does not want to complicate the work of 
the international community in unraveling the network." 


Concern about Nuclear Linkages between Pakistan and China 


9. (C) Shankar went on 

threats to India arising from China\'s 20-year relationship 

with Pakistan. She expressed dismay that China was allowed 
to grandfather the 300-megawatt Chashma II nuclear power 
plant in eastern Pakistan and fuel for the Chinese-supplied 
safeguarded reactors while the extent of the Khan network was 
being investigated. Noting that the border between Pakistan 
and China is not monitored 

intelligence that items such as propellants 

cameras 

transferred from China to Pakistan 

financial transactions V" from Pakistan to China have been 
detected 

that the international community tolerated proliferation from 
China 

Shankar concluded. Later 

about proliferation linkages between China and Pakistan (Refs 
A and B). 


India's Nonproliferation Initiatives 


10. (U) Shankar described India\'s nonproliferation 
initiatives as \"ѕиі generis V" (of its own kind); not as a 
result of the NPT 

responsibility to safeguard this technology. She outlined 
GOl initiatives in the areas of nuclear safety 

security 

UN mechanisms to combat terrorism 
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efforts to search and recover radiological sources 
involvement with the US and the IAEA in the Regional 
Radiological Security Partnership 

Code of Conduct 


Questions about India's New WMD Bill 


11. (C) Chief among GOI nonproliferation initiatives was the 
newly enacted WMD Bill (Ref F) which extends GOI authority 
over the transit 

related intangible technologies and includes \"catch-all\" 
language. In particular 

including catch-all controls in the new legislation 

explaining that some agencies thought such language was too 
broad. 


12. (C) A/S Rademaker gave the GOI a non-paper containing 
several technical questions about the bill and its coverage 
(Ref E). Rademaker stressed the US need for confirmation 
that these issues will be addressed in implementing 
regulations. For example 

between the GOI and Missile Technology Control Regime (MTCR) 
definitions of \"missile 

that the broader MTCR definition would be the governing 
definition in Indian regulations. Shankar responded that the 
GOI was still in the early stages of reviewing its 

implementing regulations and she could not comment on how 
regulations would be promulgated 

\"missile\" definition had been carefully chosen and changing 
it was unlikely. Shankar did not respond to A/S Rademaker\'s 
question to clarify whether the GOI was reviewing its current 
regulations or would be drafting new regulations 

said that the GOI hoped to complete the exercise before the 
PM\'s July 18 visit to the US. She remarked that the GOI 
would welcome a statement of appreciation for the legislation 
from the USG. 


Discord about Harmonization and Adherence 


13. (C) Broaching the most contentious issue of the meeting 

A/S Rademaker asked about GOI plans for adherence to the MTCR 
and NSG regimes. Shankar said that the procedure for 
accomplishing this had to be accepted nationally 

suggested that rather than the two-step process outlined in 

the NSSP 

A/S Rademaker replied that in order to combine NSSP Phases 2 
and 3 

to the MTCR and NSG regimes 

provided to the GOI in November 2004. Shankar stated that 
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the GOI had made no final decision about adherence and it may 
adhere \"informally\" by a mechanism different than the 
regime-standards laid out in non-papers previously presented 
by the USG. Further 

adherence was an autonomous matter that should be left to the 
GOI and implied that harmonization may be sufficient. A/S 
Rademaker underscored that formal adherence is a condition of 
the NSSP 

separate issues. Shankar stated that the GOI is currently 

only focused on harmonization and reiterated that this is an 
autonomous process 

to accomplish this its own way. 


Proliferation Security Initiative (PSI) 


14. (C) With the endorsement of more than 60 countries 
Rademaker expressed hope that the GOI would support PSI 
regardless of the nebulous future of the Core Group. He 
added that the success of PSI to date has been that the 
initiative is \"self-propelled\" and does not rely on the 
direction of the ad hoc Core Group 

has not met in the last year. Shankar explained that the GOI 
would defer its decision about whether to join PSI until a 
decision is reached on the status of the Core Group. If the 
Core Group were disbanded 

non-discriminatory participation\" in any PSI decision-making 
successor. Noting that the Indian public is \"very vigilant 
about any perceived diminution of Indian sovereignty 
Shankar said that the GOI also had reservations about the 
authority of other countries to interdict and board Indian 
ships 

Noting similar concerns in the US 

that the USG did not consider PSI to allow \"carte blanche\" 
boarding of its own vessels and was seeking ship-boarding 
agreements with other countries that do not diminish national 
sovereignty. 


Suppression of Unlawful Acts (SUA) Convention 


15. (C) Although the GOI supports the objectives of the SUA 
Convention 

\"catch-all\" language may prevent the transport of dual-use 
items for civilian use 

She noted that other countries 

flagged this language for further review. If this language 

is adopted 

support for the Convention. A/S Rademaker stated that the US 
was V'sensitive to forbidding actions that we would not want 

to forbid 
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Onward Proliferation Cases 


16. (C) Describing India\'s record of nonproliferation as 
\"mixed\" because the GOI previously lacked the legal framework 
necessary to pursue certain cases the US raised in the past 

A/S Rademaker lauded the recent passage of the WMD Bill 
giving the government greater authority to investigate and 
prosecute proliferators. Shankar replied that MEA had 

recently established an interagency group to facilitate 
investigation of possible cases of proliferation 

\"the compulsion to investigate these cases is not as strong 

in other agencies.\" 


17. (C) A/S Rademaker gave the GOI a non-paper of 17 open 
cases of suspected proliferation with specific questions 

about each case (septel). MEA Under Secretary (Disarmament 
and International Security) Nutan Kapoor provided non-papers 
on two cases 

oral comments on the following cases: 


-- Phulchand: (See text of non-paper in Ref C) GOI asserts 
that the transaction did not happen because of GOI 
intervention. According to Kapoor 

precursor was for gold mine extraction. 


-- Balaji Amines: The GOI is waiting for more info from the 
US about the end-user. 


-- KG Global: The GOI has decided hold a hearing on the 
firm\'s activities 
the US did not happen. 


-- Anu Technology: According to Kapoor 

years old. The GOI stopped the transaction at USG request 
although there was no evidence. The GOI continued to monitor 
the firm\'s activities and discovered relevant evidence based 
onaminor violation. The GOI has begun legal proceedings 
against the firm. 


-- Graphite Technology: Because of GOI intervention 
transaction did not occur 
with the Jordanian front company. 


-- RJ Associates: GOI investigations revealed no use for the 
AG-controlled chemical reactor vessels besides their stated 
purpose for pharmaceuticals. 


-- Sabero: The Indian firm declined further requests for 
shipment of a CWC and AG-controlled chemical from the Iranian 
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firm 
Indian law if the firm obtained the appropriate license. 


In addition 
following possible cases of proliferation to Pakistan: 


-- Chlight: (See text of non-paper in Ref B) GOI asserts 
that the equipment that Chlight sought to procure 

not a controlled item 

program. 


-- Project Management Organization: (See text of non-paper 
in Ref A) 


18. (C) State\'s NP representative noted that Washington had 
made a political decision to drop three Iraqi cases from the 

list of open cases and the SA representative confirmed that 
the USG considered all other cases closed. 


19. (C) Shankar asked about the USG policy to include 
conventional weapons transfers in the nonproliferation 
dialogue. A/S Rademaker responded that although there were 
currently no open conventional cases in the USG-provided 
non-paper 

because of our differing perspectives and since some 
transfers could trigger US sanctions. Toward that end 
Rademaker strongly advised against arms transfers to Sudan to 
avoid the accusation of being complicit in genocide. The NP 
representative added that providing Lethal Military Equipment 
to Sudan could also run afoul of US laws 

potential sanctions. A/S Rademaker also cautioned against 
conventional and sophisticated weapons transfers to Iran and 
Syria as those weapons may be used against Coalition forces 
in Iraq. 


20. (C) On Iran 

weapons transfers as well as WMD cooperation could compel the 
US to impose sanctions under the Iran Nonproliferation Act 
(INPA). V'A close relationship with us precludes a close 
relationship with Iran 

relations with Iran as \"limited 

scrutinizes and monitors its joint activities. On the case 

of the two Indian scientists sanctioned for cooperation on 
IranYs WMD program (Drs. Surendar and Prasad) 
reiterated the GOI belief that USG information about the two 
Scientists was incorrect. \"We take your points seriously 
A/S Rademaker said 

infallible. If we made a mistake 


Tracker Automated Export Control System 
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21. (C) Over lunch 

provide a Tracker Export Control System 

hardware and training for the GOI to evaluate. He noted US 
willingness to send a small team to New Delhi to demonstrate 
and discuss possible arrangements to collaborate on 
development and that the US was also prepared to discuss the 
possibility of establishing a small bilateral working group 

for future development -- the first such working group on 
Tracker. Shankar was unsure of GOI interest in adopting 
Tracker in part or in whole but expressed willingness to 

learn more about the system. (Note: Embassy delivered 
invitation to the Tracker workshop to Shankar on May 27.) 


Participants 

22. (U) USG Participants: 

State Dept. Assistant Secretary for Arms Control Stephen 
Rademaker 

Embassy New Delhi DCM Robert O. Blake 

State Dept. Arms Control Bureau Robert Gromoll 
State Dept. Arms Control Bureau Tom Mcllvain 

State Dept. Non-Proliferation Bureau Kathryn Schultz 
Embassy PolMilOff Stacy Gilbert (Notetaker) 
Defense Dept. Office of the Secretary Stacie Konan 
State Dept. South Asia Bureau Matt Lowe 


GOI Participants: 


MEA Additional Secretary (International Security) Meera 
Shankar 

MEA Deputy Secretary (Americas) Santosh Jha 

MEA Under Secretary 

Nutan Kapoor 

MOD Defense Research and Development Organization 
Chatterjee 

Dept of Atomic Energy 

Dept of Atomic Energy 


23. (U) A/S Rademaker cleared this cable. 
BLAKE 


35575 
although so far it does not seem to have substantially 
reduced customs fraud. 


Competition is Tough 


9. (U) Outside the DRC 
transport costs create powerful external competition. As 
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mentioned above 

export duties that attract business. Many of these countries 

also have more developed infrastructure 

road systems 

The GOR provides some support to Rwandan exporters 

in the agricultural sector. Lower-cost Asian-manufactured 

goods are clearly harming the Congolese manufacturing 

industry 

markets sell Chinese-made fabrics for half the price of 

identical 

Congolese business managers seem to lack updated information 
and knowledge of modern business management techniques. For 
example 

factory manager noted surprisingly that he no longer had a 
captive market and had to pursue customers. End Comment.) 


Political Affilation Matters 


10. (C) Finally 

Congo said that political party affiliation can still 

substantially affect the ease of doing business. For 

example 

that 

faction 

the factory. Business owners in the Kivus 

Kivu FEC representative 

business climate that is much more hostile to them than in 
provinces that President Kabila\'s faction dominates 

Katanga. For example 

that ministries will not give North Kivu businesses 

permission to operate outside of their province and will not 
honor agreements made under prior governments. However 
North Kivu Vice Governor for Finance and Economy vehemently 
denied this assertion and said that these businessmen merely 
resent that they can no longer conduct business free of 
government restriction. 


Comment 


11. (C) The GDRC and the provincial governors seem only to 
be beginning to understand the importance of enacting reforms 
that support the trade sector. Parliament did recently pass a 
new Customs Code that emphasizes fraud and red tape 
reduction. Further 

recognize the importance of tax reform 

able to implement it. However 

appointed officials 

unable to push the central government too hard. In 

particular 
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ill-informed and ill-prepared to support economic 
development. Nevertheless 

South Kivu 

has now engaged the FEC in monthly meetings to discuss 
economic issues. End Comment. 

MEECE 
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protests and rallies are civilized means in any democracy.\" 
But he said that youth seeking jobs or salary increases 
should stage their rallies and protests in areas other than 
the Royal Court area 

following three days of protests ending June 6. He condemned 
the governmentVs use of \"excessive force\" against the 
protesters and said it should be investigated. Echoing his 
comments 

opposition society Al Wifaq 

protesters at the rally. 


2. (U) Shia Shaikh Abdulla Al Ghuraifi said in his June 23 
sermon that all parties 

show a greater sense of social responsibility. He stated 

that overreactions by either the government or the people can 
have dangerous consequences on the success of the Kingdom\'s 
reforms. He reiterated the importance of easing tensions and 
dealing with issues reasonably. 


3. (U) Al Ayam columnist Sawsan Al Shaer complained in her 
June 22 column about the protesters\' provocations. She 
wrote 

meant to be. The clashes with security forces were meant to 
be so that the protesters get arrested. It is not the 
unemployment or the low wage issues that move them. Itisa 
matter of provocation. However 

helplessly while a small group that chose to leave the 

popular consensus 

participants 

group that has its own religious agenda that is not related 

to unemployment or human rights. We must not allow this 
small group to sabotage the gains we have achieved so far.\" 


4. (C) Comment: While viewed as a hero by some for taking 

on the Royal Family 

suggesting activist Abdul Hadi Al Knawaja went too far in 
provoking clashes with police during the June 19 Royal Court 
protest. A new refrain is that by heightening tensions 

Khawaja may be putting into jeopardy some of the freedoms and 
liberties Bahrainis 

result of the King\'s reform program. Having observed Al 
Khawaja for some time 

deterred by the public commentary and believe it likely he 
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will resume his provocative activities in the coming weeks 
and months. 


MONROE 
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change 

clear that \"nothing in Syria is changing.\" That being said 
Dagan continued 

risk demonstrations against the government. Discussion of 
the return of Rifat al-Assad 

proclaiming his return 

becoming weaker. The process of removing the old guard in 
Syria continues 

that even that does not signify any genuine change. 


3. (C) Despite Bashar\'s weakness 

he would be driven from power any time soon. If a leadership 
change were to occur at some future point 

predicted that any successor would come from within the 
elites: \"there are no dark horse candidates out there.\" 
Neighboring countries have a genuine fear that radicals could 
replace Bashar in Syria; there is a widespread and strong 
preference for a weak -- but present -- Bashar al-Assad. If 
an acceptable alternative were to present himself 

equation 

the Syrian elites remains the continued control of the 
Allawites on power. 


4. (C) Asked how Syria views the United States 

that the Syrians \"take your politeness as compromise.\" 
Syria 

the affairs of its neighbors if a weakened Bashar al-Assad 
remains in place. On the other hand 

that Syria will be unable to control the Syria-Iraq border. 
Change in Syria will also have negative consequences in 
Lebanon 


5. (C) Dagan and his team said they were assuming that 
former president Rafsanjani would be re-elected in Iran 

if the voting necessitated going to a second round. As 
president 

same tough ideas as his predecessors 

packaging. Ayatollah Khamenei still remains very much on 
the scene 

presidential elections will not signify substantive policy 
change. 
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6. (C) Dagan asserted that Iran will continue the same 
policy regarding Iraq 

power there through elections. Dagan predicted that Iran\'s 
nuclear policy would also remain the same 

policies towards Hizballah. Mossad had at last discovered 
how Iran Hizballah is moving money to Palestinian Islamic 
Jihad (PIJ) 

hand over the cash to PIJ operatives. lran has in the past 
proven that it can rein in Hizballah when it suits them. 


7. (C) Dagan said that Iran is very susceptible to 

should \"always remain under 

example 

delayed work in the Kashan nuclear site 

workers having been transferred elsewhere. DNSA Abrams said 
that the U.S. opposes any compromises on Iran\'s nuclear 
program that might lead to Iran\'s development of the nuclear 
fuel cycle 

line. Dagan said that Iran wants more than anything" to 
break out of the suspension 

compromise" that leaves the door open for later discussion is 
sufficient. DNSA Abrams agreed 

suspension with the understanding that the suspension is 
voluntary would do 

style. 


8. (C) Dagan said that Israel would like more IAEA 
safeguards imposed on Iran 

vehicle for more inspections and tighter IAEA control. A UN 
Security Council resolution that requires cessation of all 
prohibited activity would also be useful 

translate the EU-3 demands into binding form. Dagan\'s staff 
asserted that there had already been sufficient violations of 
the EU-3 suspension agreement of IAEA requirements in the 
last five months to pave the way for a UNSC resolution. 

9. (U) A/S Welch and DNSA Abrams cleared this message. 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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3. (C) When asked why President Abbas does not take action 
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against smaller militant organizations that 

could be confronted 

Eiland stated flatly: \"The PA is weak.\" Minister of Interior 
Nasir Yusif was a compromise 

Yusif is responsible for security 

not carry out even \"simple activities 

authority.\" Furthermore 

gain are constantly taking advantage of Yusif's weakness 
compounding the problem. 


4. (C) Nothing will solve the Palestinians\' problems if they 
refuse to take advantage of opportunities 

referring to the (then) ongoing full closure of the Gaza 

Strip due to PA security forces refusal to act on IDF 
intelligence that an Islamic Jihad terrorist was planning to 
attack imminently one of the crossing points (septel). \"They 
could have done something 

Citing another example 

accepted President Abbas\' decision to postpone the 
Legislative Council elections 

have some room to maneuver. Eiland said that Abbas simply 
does not use the room he has. Even if Israel becomes \"much 
more generous\" to the Palestinians than in the past 
maintained that the impact on the PA will be small. 


5. (C) A/S Welch said that the Palestinians are optimistic 
about the (then) upcoming summit meeting with PM Sharon 
noting that the GOI appears to have decided to be more openly 
supportive of President Abbas. Eiland said that there was no 
guarantee that President Abbas will take advantage of the 
momentum offered by his upcoming summit meeting with Israeli 
PM Sharon 

positive developments resulting from his recent visit to the 

U.S. Eiland said he thought that three to four days of more 
substantive talks 

Muhammad Dahlan 

of time 

might be a way to keep up the momentum 

meeting at the highest level. 


6. (C) Asked if direct American involvement 

participation by General Ward in this type of meeting 

help 

mission in 2003 

Palestinians spent so much time trying to explain and justify 
their positions to Wolf that they made little actual headway 
in resolving issues. \"We thought in this new (post-Arafat) 
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era 

the PA) 

Welch said that having LTG Ward in the room 

part of the meeting 

political cover by blaming \"American pressure 
somewhat easier for them to agree to things they might 
otherwise evade. 


7. (C) Eiland said that the GOI has chosen to avoid engaging 
the Palestinian political leadership of President Abbas and 
Minister of Interior Nasir Yusif and has chosen instead to 
coordinate essential security elements of disengagement with 
local commanders 

Eiland agreed with the Ambassador that 

immediate need 

Yusif and the Ward Mission are trying to achieve 

stressed that the GOI needs to solve issues now -- 
disengagement is only weeks away. 


8. (C) Eiland said that the GOI is frustrated by the 
Palestinians\' failure to fully control the list of wanted men 
agreed upon at the Sharm al-Sheikh summit in February. The 
GOI 

control of more West Bank cities until the PA delivers on the 
list 

Eiland. When pressed 

interpret the Sharm language (which he called \"sloppy\" and 
Vprepared in haste\") more liberally 

simply refraining from killing Israelis is insufficient -- 

the listed men had to cease all activities 

manufacture of weapons. When asked what could be done to 
break the impasse 

can be solved 


9. (C) MoD Political-Military Director MG (ret) Amos Gilad 
told A/S Welch 

taking over responsibility for passages 

airport and ports. Gilad asserted that this would be more 
organized and that the military better understands security 
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concerns. Technology will replace soldiers 
increasing speed and efficiency 

overall atmosphere at the crossing points. The fewer 
soldiers the Palestinians see 


10. (C) Gilad said that he had agreed with Civil Affairs 
Minister and disengagement guru Muhammad Dahlan to an 
arrangement whereby the GOI will destroy all private 

dwellings in the Gaza settlements and the PA will cart away 
the rubble based on a contract valued at $60 million that 

Gilad had negotiated with Dahlan. Gilad had few details and 
warned that the PA might ultimately reject the arrangement 
but stressed that Dahlan had given his approval of the scheme 
directly to DefMin Mofaz. 


11. (C) According to Gilad 

50 

that still PSO Chief Rashid Abu Shbak \"is doing nothing.\" 
The GOI 

appointment on the strength of his reputation for 
effectiveness. Abu Shbak has \"lots of weapons and money\" 
from smuggling 

that he is not getting orders from Nasir Yusif to take 

definitive actions to control the militants. Abu Shbak could 
stop the rocket and mortar fire 

he chooses not to. Instead 

Yusif for not acting 

on Abu Shbak alone. The GOI made a mistake with Abu Shbak 
Gilad concluded 

undercutting Nasir Yusif 


12. (C) The Ambassador asked why the GOI is then working so 
closely with Dahlan 

is loyal to Dahlan 

vice Nasir Yusif or the PA. The GOI continues to deny 
weapons to Nasir Yusif to arm the security forces 

Ambassador said 

and yet rewards Dahlan with access to a $60 million contract. 
Gilad asserted that Abu Shbak was not completely under 
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Dahlan\'s control 


13. (C) Gilad said that he had succeeded in negotiating 
language governing the deployment of 750 Egyptian border 
police along the Gaza-Egyptian border 

difference between the Egyptian desire for acommitment to a 
larger 

750-man deployment be viewed as a pilot project 

border coverage remaining TBD. It was further agreed that 
Mowafi (FNU) from Egyptian Military Intelligence would be the 
Egyptian primary liaison. The GOE has identified the number 
units and equipment for the troops 

the GOI that there will be no change in the MFO role 

what is covered in their existing mission statement. The 
terms of the existing peace treaty with Egypt will not 

change 

active duty military personnel. Gilad said that a letter 
outlining the agreement would be sent to the GOE \"in the next 
few days 

sign now.\" 


14. (U) A/S Welch and DNSA Abrams have cleared this message. 
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REPORTS AND COMMENTARIES 

STARTS: “ЕОНОРЕ DID NOT DIE ON MAY 29.\" THE \"SYMBOLISM\" OF 
ITER FOR A UNITED EUROPE MARCHING TOWARDS THE FUTURE 16! 
BY SEVERAL COMMENTATORS 

THE PROJECT. LE FIGARO TITLES ITS EDITORIAL: \"ITER 

OF A SYMBOL." (SEE PART C) IN ITS BROAD REPORT 

CARRIED THIS COMMENTARY: VIT WAS NECESSARY TO WAIT FOR 
PRESIDENT BUSH\'S REELECTION AND THE WARMING OF FRANCO-A 
RELATIONS BEFORE SEEING THE U.S. ADOPT A POSITION OF 
NEUTRALITY IN THE COMPETITION BETWEEN FRANCE AND JAPAN. A 
WHICH POINT JAPAN KNEW IT HAD LOST. MAYBE PRESIDENT CHIRA( 
SUPPORT FOR JAPAN AS A PROSPECTIVE NEW PERMANENT MEMBE 
UNSC WEIGHED IN THE BALANCE." 
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IN OTHER NEWS 

WIDELY REPORTED BECAUSE OF THE TIME DIFFERENCE. LE FIGARC 
TITLES ITS STORY \"BUSH DEFENDS AMERICA\'S PRESENCE IN IRAQ 
WHILE RADIO COMMENTATOR BERNARD GUETTA SUGGESTS THAT \ 
PRESIDENT BUSH IS IN A DIFFICULT POSITION AT HOME AND IN IRAC 
HE IS CALLING ON AMERICANS TO RALLY BEHIND HIM.\" (SEE PART C 
LEFT-OF-CENTER LIBERATION AND POPULAR RIGHT-OF-CENTER FR; 
SOIR REPORT BRIEFLY ON U.S. \"TORTURE BOATS\" WHICH LIBERATI 
CALLS \"FLOATING GUANTANAMOS.\" LIBERATION COMMENTS: \"THE 
FLOATING PRISONS ARE IN INTERNATIONAL WATERS 
INTERROGATION OF PRISONERS WITHOUT THE CONSTRAINT OF TH 
LIBERATION BASES ITS STORY ON OFFICIAL STATEMENTS COMING F 
THE UN. COMMUNIST L'HUMANITE REPORTS ON THE ALLEGED KIDN 
AND TORTURE OF IMAM ABOU AMAR IN ITALY BY THE CIA IN FEBRUA 
2003 


IRANVS \"REGRESSION\" IS THE TOPIC OF LE MONDE\'S EDITORIAL (S 
PART). 


A BRIEF ITEM IN ECONOMIC LA TRIBUNE IS TITLED \"WHAT IF AIRBUS 
WERE TO BECOME AMERICAN?" THE STORY IS BASED ON A RECEN 
CONFIDENTIAL STUDY SHOWING THE \"GROWING HOLD ANGLO-SAX 


SIPDIS 

INVESTMENT HAS IN FRANCE\'S AEROSPACE SECTOR. ACCORDING 
STUDY 

COMPANIES UNDER AMERICAN INFLUENCE.\" THE ARTICLE ALSO NO 
THAT \"SUB-CONTRACTORS NEED INVESTMENTS 

ARE NOT RUSHING TO INVEST.\" 


(C) SUPPORTING TEXT/BLOCK QUOTES: 
PRESIDENT BUSH SPEECH ON IRAQ 


\"PRESIDENT BUSH\'S APPEAL\" 

BERNARD GUETTA ON GOVERNMENT-RUN FRANCE INTER RADIO (06 
\"VIOLENCE IN IRAQ IS NOT WANING. IF FACT IT IS GROWING. 
PRESIDENT BUSH IS FACING DIFFICULTIES ON TWO FRONTS 

AND IN IRAQ. THIS IS WHY YESTERDAY HE WAS CALLING ON AMERIC 
TO STAND BEHIND HIM. HIS ENTIRE SPEECH WAS BUILT AROUND TH 
IDEA THAT THE U.S. WAS WAGING A WAR IN IRAQ IN ANSWER TO TH 
DECLARATION OF WAR OF 9/11. BUT WHAT TO DO NOW THAT MANY 
AMERICANS 

THE SACRIFICES ARE WORTHWHILEV? HIS ANSWER IS "TO CONTINU 
BEAR THE BURDEN.\ THE CONSTRAINTS ON THE GROUND LIMIT THE 
PRESIDENT\S MARGIN OF MANEUVER 

THE HUGE ERROR OF THE ADVENTURE AS THE TRAP CLOSES IN ON 
U.S. THE AMERICANS CAN NO LONGER AFFORD TO LOSE THIS WAR. 
WOULD BE A CATASTROPHE FOR THEM AND FOR THE WORLD. BUT | 
THEY WIN IT WITHOUT INCREASING THEIR MILITARY EFFORT.? AND | 
INCREASING IT 
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ATTACKING A DICTATOR WHO WAS OUT OF BREATH 

AN EASY VICTORY SERVING ITS PSYCHOLOGICAL AND MILITARY 
PRESTIGE. BUT THEY HAVE OPENED A NEW BATTLEGROUND AT THE 
OF THE MIDDLE EAST WHERE TERRORISTS ARE FINDING NEW ALLIE 
RENEWED YOUTH. LAST EVENING GEORGE BUSH WANTED TO BE 
REASSURING. IT IS NOT CERTAIN HE SUCCEEDED.\" 


\"BUSH DEFENDS AMERICA\'S PRESENCE IN IRAQ\" 

JEAN-LOUIS TURLIN IN RIGHT-OF-CENTER LE FIGARO (06/29): VLAST 
EVENING PRESIDENT BUSH TOOK A CHANCE. THE VENUE HE CHOSE 
RECALLED THE ONE CHOSEN ON MAY 1ST 2003 TO ANNOUNCE THE 
THE WAR. BUT THIS TIME THE PRESIDENT DID NOT WAVE THE FLAG 
THE FIGURES OF AMERICAN CASUALTIES SPEAK OF THEMSELVES: 9 
PERCENT OF U.S. LOSSES HAVE OCCURRED SINCE THE “END OF TH 
PRINCIPAL OPERATIONS.\ AFTER THE LATEST U.S. POLLS 

TIME FOR THE PRESIDENT TO RALLY HIS TROOPS 

FIGURATIVELY. AS WELL AS ASK 

AND SUPPORT OF HIS FELLOW AMERICANS. HAVING BEEN DEPRIVEI 
HIS MAIN ARGUMENT IN THE TOPPLING OF SADDAM HUSSEIN 
PRESIDENT BUSH IS USING THE DEMOCRATIZATION OF IRAQ AS HIS 
CRY. SINCE THE TRANSFER OF POWER 

SUCCESSES: THE ELECTION OF A LEGITIMATE IRAQI GOVERNMENT. 
THE SUPPORT OF EUROPEANS LIKE SCHROEDER. BUT A VICTIM OF | 
OWN RHETORIC 

JO BIDEN CALLS A "LACK OF CREDIBILITY.\\" 


IRAN 


WIRANVS REGRESSION\" 

LEFT-OF-CENTER LE MONDE IN ITS EDITORIAL (06/29): \"THE 
ELECTION OF AN ULTRACONSERVATIVE IN IRAN IS BAD NEWS FOR T 
IRANIANS 

REPUBLIC. AT LEAST RAFSANDJANI HAD A PROGRAM 

UPHOLDING CIVIL LIBERTIES. PURSUING THE DIALOGUE WITH THE 
EUROPEAN AND BEGINNING NORMALIZATION WITH THE U.S. THIS 
APPROACH TOWARDS LESSENING TENSIONS WITH THE U.S. COULD 
FACILITATED THE RESOLUTION OF THE NUCLEAR ISSUE. ON THE 
CONTRARY 

THE INTERNATIONAL FRONT. HE HAS ALWAYS DEFINED HIMSELF WI 
RESPECT TO HIS STAUNCH OPPOSITION TO THE U.S. IRANVS STANC 
REMAINS THE SAME: IT WANTS TO RETAIN THE OPTION TO BUILD TF 
BOMB. AHMADINEJAD\'S ELECTION IS ONE MORE ELEMENT OF TENS 
AND DEFIANCE IN THE NUCLEAR ISSUE. THIS ELECTION MARKS ALS( 
THE RETURN TO A UNIFORMITY OF POWER: THE CONSERVATIVES A 
REIGNING AT ALL LEVELS OF A REGIME WHICH UNTIL NOW HAD SEV 
NERVE CENTERS.\" 


ITER - AEUROPEAN SUCCESS STORY 


VITER 
PHILIPPE RECLUS IN RIGHT-OF-CENTER LE FIGARO (06/29): \"A 
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COUNTRY IN THE THROES OF DOUBT CANNOT IGNORE GOOD NEWS 
IS A VICTORY FOR THE MADE IN FRANCEY LOGO. AND THIS SUCCES 
WHILE MAINLY SYMBOLIC 

BUT ITER REMAINS A GLOBAL PROJECT EVEN IF IT IS LOCATED IN 
FRANCE. ONLY INTERNATIONAL COOPERATION CAN ALLOW IT TO 
PROGRESS. PARTNERSHIPS ARE THE ANSWER FOR THE FUTURE. № 
WILL NEED TO ASSESS THE RATIO BETWEEN THE COST AND ECONC 
RETURNS." 


VWORTH THE CANDLE?" 

JEAN-MICHEL THENARD IN LEFT-O-CENTER LIBERATION (06/29): 
VEUROPE DID NOT DIE ON MAY 29. THE OLD CONTINENT IS PUTTING 
A FIGHT 

FRANCE\'S PRESENCE IN RESEARCH AND TECHNOLOGY. FRANCE NE 
THIS TO PROVE IT HAD NOT TURNED ITS BACK ON THE FUTURE. CHI 
HAS HIS SYMBOL 

UNITED 

IF IT NEEDS TO COMPROMISE TO DO SO. BUT THE QUESTION REMAI 
ARE ALL THESE SYMBOLS WORTH THE CANDLE?" 


VGLOBAL RESEARCH!" 

DOMINIQUE QUINIO IN CATHOLIC LA CROIX (06/29): "CHIRAC PRAISE! 
FRANCEVS VICTORY AS A "VICTORY FOR THE WORLD.\ THE BRITISH 
AMBASSADOR TO FRANCE CALLED IT `A GOOD RESULT FOR EUROPI 
THE END 

FRANCE TO WIN AGAINST JAPAN 

THE NEW GAME OF UNION AND ALLIANCES IS THE NAME OF THE GAl 
TODAY 

HEARD ABOUT ITER. CRITICISM THAT 

ADDRESSED.\" WOLFF 
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minimum necessary\" to stop smuggling along the Egyptian-Gaza 
border. Prosor floated the idea of allowing the Badr Brigade 

to deploy along the Philadelphi Corridor and secure the 

border from the Gaza side 

recently by former Jordanian Foreign Minister Hani Moulki. 

With suitable safeguards in place 

brigade members 

he thought the idea had some merit. Prosor expressed concern 
that the June 16 EU statement that EU election monitors would 
have contact with Hamas candidates as required in the course 

of their duties could open the way for eventual recognition 

of a political arm of Hamas. He denied absolutely that any 

GOI officials 

municipal affairs in the occupied territories 

any contact with Hamas 

through PA ministries to avoid any occurrence. The GOI will 
support Acting UNRWA Commissioner General Karen Abu Zayd for 
the top position. End Summary. 
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2. (C) Israeli MFA Director General Ron Prosor 

Director General for North America Yoram Ben ZeVev and senior 
staff stressed that Egypt must do more to prevent smuggling 
along the Gaza-Egyptian border in a June 17 meeting with 
Deputy National Security Advisor Elliott Abrams 

Assistant Secretary David Welch 

forcefully maintained that the GOE is \"doing less than the 
minimum required 

further Egyptian efforts on an agreement with Israel on 
establishing an Egyptian force along the border. The GOI 
insists that Egypt take what Prosor termed \"irrevocable 
steps\" to secure the border. A/S Welch agreed that Egypt 
needed to do more 

the GOE directly on this issue. 


3. (C) Prosor floated possibly allowing the Badr Brigade to 
deploy along Gaza\'s Philadelphi Corridor and secure the 
border 

former Jordanian Foreign Minister Hani Moulki and that he 
though had some merit. Brigade members 

required to stay in Jordan 

right of return issues. No promises would be made with 
regard to any return to the West Bank 

deployment in Gaza would position the brigade well for the 
future. Finally 

Gaza would help strengthen PA Minister of Interior Nasir 
Yusif. Prosor said the MFA is checking to determine whether 
the idea is an official or private initiative and would 

present it to PM Sharon. 


4. (C) Prosor also expressed GOI concern over the EU 
statement that EU election monitors will 

monitoring the Palestinian Legislative Council election 
campaign 

those of Hamas. A/S Welch reiterated that the U.S. policy 
prohibiting contact with Hamas remains unchanged 

the UK presidency in July might see a more cautious EU 
approach on this issue. Prosor responded that the GOI is 
worried that any EU contact with Hamas 
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context of election monitoring 

eventual recognition of a political arm of the organization 

and the subsequent death of the roadmap. \"If we don\'t make a 
point now 


5. (C) Prosor and his team categorically denied that 

a recent news story reported that COGAT officers had met with 
Hamas municipal officials in the course of their duties 

COGAT had any/any knowing contact with any Hamas-affiliated 
individuals. All GOI or COGAT contact with municipalities 

now goes exclusively through the relevant PA ministry 

the GOI could be relatively assured that they would not 
inadvertently come into contact with Hamas. Asked what 
conditions the GOI would impose should it find itself in a 
position where an issue was either so important or so urgent 
that contact absolutely must be made 

the GOI had no criteria -- period. There would be no 

contact. Prosor suggested that the GOI and the U.S. might 
work together to develop joint criteria as a contingency. 


6. (C) Prosor complained that Hizballah is trying to use a 
water dispute in the northern town of Ghajar to provoke a 
confrontation with Israel aimed 

up Hizballah\'s position as defender of Lebanon among the 
Lebanese public. Prosor agreed with the Ambassador that 
general provocations of this type are not new 

that the Syrian withdrawal provided a new context for them 
that bears watching. Ben ZeVev remarked that 

Special Envoy to the Middle East Jill Sinclair declined to be 
considered for UNRWA Commissioner General 

support Acting ComGen Karen Abu Zayd for the top post. 


7. (U) A/S Welch and DNSA Abrams cleared this message. 
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there is an urgent need to bring to bear all available tools 
to produce stability. He outlined three key goals: 


-- Reduction in violence 
-- Valid elections acceptable to all parties 
-- Fully legitimate government by February 


5. (SBU) To achieve this 
be met: 


-- First 
developed between the security forces in Haiti 
(MINUSTAH 


-- Second 

gangs 

suggested the need to review the MINUSTAH mandate 
contextually 

operations when necessary 


-- Third 

the way 

Belair 

people are seeing no improvement in their daily lives 
and are beginning to despair. Without an infusion of 
resources in these areas 

inoculating a body that is already diseased. He also 
mentioned the problem of NGOs that cannot work where there 
are military forces present because they so value their 
neutrality 

that need the most help. 


-- Fourth 

people against violence and in favor of elections. 

There is currently a negative sense about the UN in Haiti 
which needs to be reversed. There is a need to show that 
the country will move forward in the long term because it is 
in fact 

must be seen as not only providing security but also helping 
people. 


-- Fifth 

process. Things are largely on track but 
continued effort is needed 

of public opinion in support of the process. 


STRENGTHENING THE POLICE 


6. (SBU) Civ/Pol Commissioner Beer then briefed the delegates 
on the security environment 
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as \"fragile\" because of in upsurge in violence (although the 
violence is localized in Port au Prince). The threat is of 
increasingly organized anti-democratic elements which are 
attacking the political and economic heart of the country 
and increasingly a shift in attacks from the government and 
MINUSTAH to the business community. 


7. (SBU) Beer expressed a basic problem with how MINUSTAH 
organizes itself. This type of operation 

been done before and leaders are wrestling with how to do it. 
He talked about the challenges of coordination between 

the HNP and MINUSTAH 

donors for police programs 

the exception of the U.S. 

expeditiously. Of importance 

projects which could be implemented quickly to improve 
morale. Beer said there are 800 new members of the HNP 
completing academy courses and 800 more in training 

key short-term goal of being ready to provide security for 

the elections. Beer went on to praise the HNP 

being killed at the rate of one every 5 days. There is a 

core of officers 

serve every day 

evidence that the international community will be there with 
them to make sustainable change. 


8. (SBU) HNP Spokesperson Dr. Marie Gessy Cameau Coicou 
discussed the challenges and development of the police force. 
She described the social-political context as extremely 
challenging and getting worse. There is increasing violence 
the growing presence of armed groups 

kidnappings (which are new to Haiti and now include the rape 
and torture of hostages) 

key threat is of Lavalas instigators seeking destabilization. 
Since 30 September the gangs have perpetrated Operation 
Baghdad 

past several weeks were also mutilated. The HNP is beginning 
to see alliances among criminal groups 

is aneed for demobilization and re-entry programs for 
ex-soldiers and gang members to get them off the streets 
and working productively. She also mentioned the problem of 
the deportation of violent criminals from the US which then 

join gangs in Haiti. 


9. (SBU) Cameau then described the context for international 
support. Past police programs 

such as the 7 

suffered from the mix of trainers from various countries 

who brought different models to the force. In any event 
police largely crumbled in February 2004 

fleeing the force and taking their weapons with them. The 
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current HNP has basically started from scratch to rebuild 
the force. 


10. (SBU) Cameau said there are currently not enough officers 
to manage the elections. The HNP originally 

planned to train 3 

There is a need for 7 

a long-term requirement for 12 

provide the best ratio of officers to citizens 

youthfulness of the Haitian population. There is a chronic 
lack of resources -- when the former regime fled 

took communications gear and weapons 

the hands of former regime members. The police have 
insufficient vehicles and many stations have been destroyed. 
The HNP received USD 2.6 million from the U.S. 

which is helpful 


11. (SBU) MINUSTAH has helped to fill the gap 

barriers have hindered effectiveness -- the 6 

Spanish and Portuguese-speaking troops cannot communicate 
with the populace 

there are few French speakers. MINUSTAH is also hindered by 
very tight rules of engagement. Cameau also said there 

is a basic misunderstanding among the Haitian people of the 
role of MINUSTAH 

people who do not see improvements in their day to day lives. 
She expressed a need for stronger coordination 

between MINUSTAH 

regards to planning operations. Military planning 

complained 

She also said that there is a basic lack of intelligence for 

the police 


12. (SBU) Cameau outlined a series of imperatives needed to 
restore the police to operational effectiveness: 


-- First 

there were 5000 police 

600 more will enter training in August. There are also 37 
new commissioners and 49 new inspectors. The HNP will 
create an Operational Unit for the West 

65 police. 

-- Second 

transfer or release officers with political influence in 
order to purge the institution. 

-- Third 

program is being developed to fix the salary structure 
and pay system 

on duty 

offer bonuses for deserving police 
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program for rehabilitation of equipment and infrastructure 
in collaboration with the United States 

conditions for officers 

system. 

-- Fourth 

and populace through community policing activities 
with certain communities. 

-- Fifth 

-- Sixth 

levels. 


13. (SBU) The required resources to carry out these 
improvements are: 


-- Transport: $6.7 million 
-- Communication: $1.3 million 
-- Infrastructure: $8.9 million 


-- Protective Equipment: $2 million 
-- Arms and Munitions: $3.8 million 
-- Total $22.7 million 


PREPARATION FOR ELECTIONS 


14. (SBU) Max Mathurin 

President 

elections. He expressed satisfaction with the information 
exchange June 16 

electoral process. He said there is concern with the 
deteriorating security situation and slippage of 
international support which is leading to fiscal 

and security delays. In short 

the conditions under which the CEP functions are challenging 
-- it has started from the ground up with no 

personnel 

assistance. 


15. (SBU) MINUSTAH Head of Electoral Assistance Gerardo Le 
Chevelier reported that one half of the registration 

centers are open. With the US commitment of USD 8 million 
and the EU commitment of 8 million euros 

running the election is now down to USD 4 million. 


16. (SBU) Mr. Pierre-Richard Duchemin 

Registration Committee of the CEP 

the registration process. While not a panacea for Haiti\'s 
ills 

stability. He mentioned difficulty with i.d.\'s and the 
challenges of insecurity and limitations in staff and 
equipment. He sought a stronger partnership with civil 
society and expressed the need for more civic educators at 
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all levels 

getting to remote areas for the vote. Duchemin also 
suggested the need for a clear commitment for funding and 
security 


17. (SBU) For the OAS 

importance of breaking the cycle of big 

that leave nothing in their wake. This time 

must leave in place an electoral structure. She also 
stressed the importance of coordination 

there has been an acceleration in the opening of 
registration offices 

process on track. 


18. (SBU) With regards to election observation 

Baptiste 

the need for outsiders to help point out errors and make 
corrections. This 

validate the results of the elections for the Haitian people. 


19. (SBU) Elections Canada\'s Jean Pierre Kingsley expressed 
satisfaction with the Steering Committee meeting held on 
June 16 with representatives from 8 countries 

MINUSTAH 

monitor the elections 

of validation. His office is ready to offer advice 

and has established a list of 15 validation criteria. One 

key piece of this process 

elections have credibility with the Haitian people. He 
mentioned that there had been additional funding from 
Canada announced by Ministers Carroll and Pettigrew earlier 
that day. 


ECONOMIC REFORM AND STABILIZATION 


20. (SBU) Minister of Economy and Finance Bazin chaired the 
economic discussion. Bazin said that Haiti 

inherited a very difficult situation from the previous 
government 

clean up public finances. The 2004 growth rate of 2% 

said 

prepared an amended budget which took account of several 
unexpected expenses 

pensions for ex-soldiers. The 2005/2006 budget 
conjunction with civil society 

services 

the persistent challenge of revenues lost to border 
contraband 

and new leadership at the customs agency will aim to stem 
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this financial bleeding. 


21. (SBU) Haiti has been working with the IMF 

which has given it reasonably good grades. He hopes this 
will help reassure donors 

the short to medium term. For energy supplies alone 

needs some USD 8 million per month in support. Haiti must 
also begin to deal with corruption. It was recently tagged 

by Transparency International as the most corrupt country in 
the world. 


22. (SBU) Minister of Planning and Economic Cooperation 
Roland Pierre discussed implementation of the Interim 
Cooperation Framework (ICF) 

Montreal there has been progress in the structure of 

support 

priorities 

24 million for the police (although more may be required when 
a full assessment is made). He also stressed the need 

for USD 60 million to improve power generation 

continue to be subsidized because of its centrality to the 
economy and security. He said that USAID provided 23 million 
for fuel last year but that funding is now exhausted. More 
needs to be done to make this sector more efficient. The GOH 
would like to get power generation up to 12-18 hours a day. 


23. (SBU) World Bank representative Caroline Anstey said that 
the Bank pledged $150 million for Haiti during last 

years donor conference. Funds will come from the BankVs 
international development association (IDA) 

concessional window that provides very low-interest loans to 
the poorest countries. Two-thirds of that amount would be in 
grants and not re-payable to the Bank. This amount is 
extraordinary because Haiti would not have otherwise 
qualified for this assistance 

opportunity to support reform and Haiti during a crisis. 

This 

was highly unusual 

only qualified for a maximum of USD 45 million over 3 years 

in assistance versus $150 mn over two years from IDA. Some 
USD 54 million has been disbursed to the IGOH 

long term assistance 

grants. Anstey made a pitch to participants to encourage 

their governments to include Haiti in the HIPC initiative and 
the G8 Agreement on 100% debt relief. 


24. (SBU) Anstey sounded a cautionary note 
reminding participants that 10 years ago the international 
community committed to Haiti USD 1.4 billion 
reduced to USD 200 million due to donors\' lack of trust in 
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the government on transparency and poor donor coordination. 
She stressed that donor communication is paramount. She also 
suggested that donors should not just assess progress based 
on raw numbers (e.g. disbursements) 

but also on what actually is being accomplished in Haiti. 

Anstey pressed all to highlight tangible accomplishments 

(e.g. 2 

than simply recounting the amounts of aid). 


25. The IMF representative said that overall aid coordination 
seems to be better. He credited the interim 

government with following a credible process for the new 
budget 

difficult period. He urged donors to pay attention to the 

need for adequate resources which would keep inflation low 
by maintaining adequate foreign exchange reserves to ease 
pressure on the exchange rate. He said the IMF agrees with 
the Bank of the inclusion of Haiti in the HIPC and G8 debt 
relief initiatives. 


DELEGATE COMMENTARIES 


25. (SBU) Throughout the conference there were interventions 
by national and IO delegates: 


-- The IDB rep supported the move to improve security 
during elections and said the Bank has fulfilled 
its commitment with USD 260 million by July 2004. 


-- Mexico said it would be focused on supporting the 
socio-economic framework with technical assistance and 
believes that security is the key to successful elections. 


-- The French representative expressed concern regarding 
the deterioration of the security situation over the past 

year 

must act on a priority basis to link security to economic 
development. A newly empowered HNP with MINUSTAH support 
must take charge of security 

improve if security gets better. He urged better 

coordination between HNP - Civ/Pol - and MINUSTAH on an 
urgent basis. He was heartened by progress on registration 
centers for the elections 

as critical for overall success on other fronts. 


-- The EU representative decried the perception of a 
climate of impunity and expressed concern with security of 
the border. Nothing 

electoral calendar. He urged strict adherence to the 
current calendar and accelerating support to that end. The 
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EU could be sending an independent observer mission 

would be coordinated with the general observers. The EU will 
disburse EU 126 million by the end of the ICF in an 
accelerated disbursement. 


-- The OAS rep suggested that MINUSTAH needs a new approach 
to security 

credibly disarm the gangs and provide security in slum areas. 

But he added that MINUSTAH could be worse 

constant criticism by its enemies on the ground is unhelpful. 

The OAS will undertake small projects with the 

media to help prepare for the elections. 


-- The Spanish representative reiterated the importance of 
better coordination on security and a rapid 

response on the economic front. He expressed the importance 
of the Haitian people not being passive and 

actively helping with the effort. He also urged MINUSTAH to 
pay attention to the daily needs of the people 

importance not only of elections but of the development of a 
national dialogue that would outlast the elections. 


-- Representatives of Haitian Society appealed to donors to 
help increase the size of the HNP to 15 

They also urged the development of specialized units provided 
with the appropriate weapons and training to accomplish the 
security tasks they are given. They suggested more attention 
be paid to the funding of new police stations 

and ammunition for the police 

demobilization and follow-on training 

for demobilized gang members. 


-- The representative of Brazil urged consideration of 
quick impact economic projects to combat the pervasive 
poverty which is causing instability. He suggested looking 
at economic improvement 

process in an integrated way. He said Brazil strongly 
supports the extension of MINUSTAH. On elections 
suggested that the vote must be free 

but also must be fully accepted as such by the 

Haitian people. 


-- Canada highlighted its disbursement of USD 154 million 
to the ICF as of May 3. The Canadian 

representative also encouraged donors to keep up the data 
base which Canada developed for the conference and will 
maintain 

Canadian tracking mechanism focuses on disbursements by 
quarter under each ICF axis 

tracking mechanism used currently by donors. End Note. 
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-- Chile\'s representative expressed concern with the slow 
progress on voter registration and on demobilization. 

He mentioned one group of individuals whom his soldiers 
disarmed but for which there was not a viable follow-on 
retraining program. 


-- The Japanese representative said that Japan is 
considering an offer of support for a public awareness 
campaign. 


PETTIGREW ATTACKED 


26. (SBU) FM Pettigrew offered the keynote speech at dinner 
on June 16 

for a press conference and brief speech to the delegates. As 
he began the press conference with key heads of 

delegation 

dye before he was pulled out by police. The incident caused 
the FM to cut his remarks to the delegates short so that he 
could go to the police station and file a complaint. He 

simply reiterated to the delegates the importance of 
maintaining momentum and not allowing enthusiasm for the 
Haiti project to drop off. 


27. (SBU) All through the day there was a modest 
demonstration in front of the hotel by supporters of 

Aristide. The demonstrators held anti-occupation 
anti-Bush/Martin placards and gave speeches with a Haitian 
band in the background. The Pettigrew attacker was not a 
Haitian exile 

participation in violent demonstrations. He apparently made 
his way into the press conference with a false press 

pass. 


28. (SBU) PM Martin\'s Special Coordinator for Haiti Denis 
Coderre wrapped up the conference by stating that the 
international community must be firm in not allowing any 
intimidation by criminal groups or political parties as 

Haiti moves towards elections. The time for words is over 
and it is time to deliver 

he sent the message \"you are not alone 


Visit Canada\'s Classified Web Site at 
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World War Il and described V'some WWII deserters\" as 
\"murderers of their comrades\" (reftel). In response 
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June 6 

amendment allowing state legislatures to change the rank- 
order of their representatives to the Upper House. This 
ranking determines who will assume the presidency of the 
chamber (which rotates among the states every six 
months). 


3. (sbu) In a related development June 29 

state legislature unanimously voted to lift the immunity 

of controversial Vienna legislator John Gudenus. Gudenus 
had recently made statements questioning the existence of 
gas chambers in the Third Reich. This will clear the way 
for the public prosecutor to initiate preliminary 
investigations against Gudenus for violation of Austria\'s 
law against neo-Nazi activities. 


Brown 
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Gatumba camp massacre in the African region. Lim said she 
views resettlement as an important tool to achieve 
comprehensive solutions in protracted refugee situations. 

Lim said UNHCR continues efforts to gain better access to the 
Vietnamese Highlands to assess voluntary Montagnard returns 
and asked that the U.S. channel some of its development 
funding through UNHCR. Regarding Bhutanese refugees in 
Nepal 

and Maoist influence in the camps. She proposed the 
international community initiate a resettlement program to 

try to jumpstart direct talks between Nepal and Bhutan on a 
comprehensive solution. End Summary 


2. (U) Deputy Assistant Secretary Kelly Ryan from the 
Bureau of Population 

Feller 

the High Commissioner for Refugees (UNHCR) and then 
separately met with Asia Director Janet Lim on June 13. Lim 
was accompanied by Senior Legal Officer Peter Janssen and 
Senior Desk Officers Andrew Harper and Mark Rapoport. 
PRM/Admissions Deputy Director Jan Belz and Joe Cassidy from 
Mission Geneva also participated in the Lim meeting 
Refugee Counselor Piper Campbell participated in the Feller 
meeting. 


3. (C) DAS Ryan thanked Lim for the Asia Bureau\'s 
commitment to its more aggressive use of third-country 
refugee resettlement in cases where appropriate. Lim said 


Column 3 

resettlement was a \"major focus\" of her bureau and a 
protection tool that is \"firmly entrenched\" in UNHCR working 
methods because it provides leverage to achieve comprehensive 
solutions. In Lim\'s view 

excellent examples of cooperation on resettlement; she said 
she would like to devote more attention to India 

the Afghan refugee caseload. She asked that PRM continue its 
support for dedicated UNHCR resettlement positions in the 
field to encourage the \"upward trend.\" DAS Ryan and Belz 
said U.S. support for resettlement positions could include 

local positions and explained the ICMC deployment scheme 
which has not been used for this purpose in the region. In 

the Feller meeting 

thinking about what kind of staff could be provided under the 
deployment scheme 

or local support in some operations. 


U.S. Offer to Examine Non-refugee Montagnards for Lautenberg 
Amendment Eligibility 


4. (C) DAS Ryan urged UNHCR to consider referring the 
Montagnards in Phnom Penh who have not been deemed refugees 
by UNHCR to the U.S. for resettlement consideration as 
Lautenberg Amendment cases. She told Feller and Lim that 
UNHCRVs refugee status determinations may have employed too 
strict a standard and that many claimants would have been 

found eligible under a U.S. adjudication process. Lim 

welcomed the suggestion and said it could help improve 

relations between UNHCR and the Cambodian government. 
Rapoport asked about another irritant in the Cambodia- UNHCR 
relationship 

refused repatriation or resettlement 

this category may fear that accepting resettlement would 
permanently separate them from their families. DAS Ryan 
stressed that derivative refugee consideration is possible 

for spouses and children under the age of twenty-one to allow 
families to reunite in the U.S. following resettlement of 

part of the family. Feller warned that the Cambodians seem 
determined to move on returning refusniks; that there was \"no 
law requiring Cambodia not to return\" people found not to be 
refugees; and that UNHCR stood by its screening. However 
Feller noted that an increasing number of refusniks and 

refugees who had been reluctant to resettle seemed to be 
changing their minds. She also indicated an openness to 
exploring the possible referral of cases on humanitarian 

grounds. Feller provided Ryan a copy of UNHCR\'s response to 
a letter by human rights specialist Peter Lauprecht. Ryan 
committed to provide UNHCR a paper prepared by DHS colleagues 
explaining how Lautenberg could apply in the Montagnard cases. 
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5. (C) DAS Ryan said one essential part of the solution for 
the Montagnard caseload would be access by UNHCR and other 
international organizations to the Vietnamese Highlands to 
monitor voluntary returns. Another would be the willingness 
of the Vietnamese government to grant exit permits to those 
Vietnamese accepted for resettlement from within Vietnam. 
Lim said UNHCR is still awaiting Vietnamese approval for 
deployment of an expatriate Head of Mission in Hanoi. (He is 
currently forward deployed to Bangkok.) She asked that the 
U.S. consider earmarking funding for UNHCR to conduct 
development-related activities in the Highlands that would 
provide the opportunity for a V'routine pattern of visits\" to 

that area. 


6. (C) Lim expressed serious concern about the 

politicization of the Bhutanese camps in Nepal 

the growing Maoist influence. She said Maoists are seen as 
now running the \"justice system\" in the camp and its 
ideological attraction for angry young men!" is significant. 
She proposed that the international community jump-start 
movement towards a comprehensive solution by launching a 
resettlement program for a small group of cases considered to 
be most vulnerable. Rather than wait for a bilateral 
agreement between Nepal and Bhutan 

community could create needed momentum for consideration of 
other durable solutions by demonstrating its commitment to 
resettling appropriate cases. Lim said that refugees are 
increasingly willing to consider resettlement as an option 

but that the Nepali government was giving mixed signals. Lim 
proposed that UNHCR provide more detailed information on a 
possible group of vulnerable Bhutanese cases comprising 
1500-5000 individuals. 


7. (C) DAS Ryan told Lim the U.S. is considering whether 
more Burmese might qualify for resettlement in the U.S. under 
the Lautenberg Amendment. DAS Ryan identified the situation 
of the ethnic Chin in Malaysia and the Rohingyas in 
Bangladesh as particular protection concerns. Ryan praised 
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UNHCR Malaysia\'s work and noted that it was interesting how a 
number of Chin in India are married to those in Malaysia -- 
which might result in resettlement from both sites. She said 

our resettlement efforts in Thailand\'s Tham Hin Refugee Camp 
would continue our focus on refugees in protracted 

situations. 


8. (C) In the meeting with Feller 

groups likely to be identified for resettlement. She 

mentioned the need for speedy resettlement of survivors of 

the Gatumba camp massacre 

threats. She urged that processing of this group not wait 

for registration of the larger Banyamulenge population. She 

said the Targeted Response Team (TRT) had had a good visit to 
Tanzania. She anticipated moving ahead on resettlement 
processing of some 15 


9. (U) This cable was cleared by DAS Ryan. 
Moley 
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2. (C) Dominican President Leonel Fernandez received the 
Ambassador 

21 to discuss Venezuela issues. Visiting oficer had met 
Fernandez several times during Fernandez\'s 1996-2000 term. 
Fernandez remembered the meetings well and hosted a relaxed 2 
1/2 hour discussion centered almost entirely on Venezuelan 
matters. 


3. (C) Fernandez listened intently as visiting officer led 

off witha rundown of the current situation in Venezuela. The 
President was extremely interested in comments about ChavezYs 
oil policy. Venezuela is one of few oil price \"hawks\" in 

OPEC 

reach USD 100/barrel 

that this policy would ultimately hurt Venezuela\'s \"friends\" 

such as the Dominican Republic 

would continue to receive preferential pricing. The briefer 
commented on VenezuelaVs poor management of state-owned oil 
company PDVSA and its wasteful use of oil revenues. Chavez 

is banking on high oil prices but risking the country\'s 

economy. Fernandez said that he is very worried about gas 
prices which translate quickly into political problems for 

the Dominican Republic. Fernandez said that he will send a 
representative to an upcoming meeting of Caribbean nations on 
energy 


Column 3 

Fernandez himself is now attending this meeting 

senior Dominican officials who will be discussing Venezuelan 
demands for adjustment of the bilateral energy agreeemnt -- 
see reftel.) 


4. (S) The briefer pointed out that while the USG respects 
the right of the Venezuelan people to elect their leader 
region is threatened by Chavez\'s attempts to bring his 
\"bolivarian\" revolution to other Latin American countries. 
Chavez is actively providing political and logistical support 
to the FARC in Colombia. While discussing FARC 
narcotrafficking activities 

particularly alarmed about a briefing he received recently in 
Washington from Defense Secretary Rumsfeld 

graphic showing tracks of drug flights coming out of 
Colombia 

of the Dominican Republic. Visiting officer commented that 
Chavez is probably not personally corrupt and is not 
directing government officials to allow narcotics activities 

to transit Venezuela. Even so 

not disciplining military officers found to be directly 

involved in the drug trade. Further 

are deeply involved in corrupt activities 

Chavez\'s knowledge; he is astute and a micro manager who 
knows what is going on in his country. 


5. (C) Fernandez was extremely well-versed on Chavez\'s 
personal background. He commented that they are from the 
same generation of Latin American leaders and have known each 
other for a long time. Chavez and Fernandez have an 
excellent personal relationship; Fernandez feels that Chavez 
has a warm affection for him. They call each other 

frequently. However 

saw Fernandez as something of a mentor 

Venezuelan president does not give Fernandez\'s opinions the 
same weight as before. Fernandez said that he had called 
Chavez recently to rebuke him for insulting the U.S. 

President; Chavez acknowledged that he had gone too far 
was not chastened by Fernandez\'s counsel to deal more 
intelligently with the United States. In short 

recognized that his earlier professed intention to serve as a 
good-faith arbiter between Venezuela and the United States 
could not be successful. 


6. (C) Fernandez said that Chavez is intellectually weak and 

has trouble making coherent arguments. Fernandez commented 
that although Chavez has a tendency to speak for hours at a 
time 

hesitant to speak at lentgh in front of his Latin amerifcan 
counterparts 

generalities. As a result 
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American leaders view Chavez on a lower intellectual level 
than themselves and privately make fun of Chavez\' inability 
to articulate himself in an intelligent manner. Fernandez 

feels that Chavez\'s project of \"bolivarian\" revolution does 

not make sense and is out of step with programs of serious 
political leaders in the region. 

7. (C) Fernandez stated that democracy and free and fair 
trade is the wave of the future and reiterated his support 

for the DR-CAFTA free trade agreement. Fernandez commented 
that within his generation of \"leftist\" leaders in Latin 

America 

him a better objective understanding of the United States 
which distances him from knee-jerk anti-Americanism of some 
of his colleagues. In particular 

critical of the fact that Venezuela under Chavez had diverged 
from what Fernandez described as a pragmatic left-of-center 
political grouping and had joined the \"Havana\" group. 


8. (C) Fernandez said that he and other pragmatic leftist 
leaders such as Chilean President Lagos understand that the 
marxist and socialist theories of the previous cold war were 
\"a failure\" and that one must understand that globalization 
and free trade are important to any country\'s economy. He 
commented that leaders like Chavez continue to live in the 
past 

in today\'s economy. Fernandez noted that he has never seen а 
definition of Chavez\' \"bolivarian revolution\" and criticized 
Chavez for not being able to articulate concepts defining the 
essence of the \"bolivarian\" revolution. 

MEIGS 
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subsidy era.\" He said that the budget deficit due to oil 
subsidies could prove \"disastrous\" and that the international 
rise in crude oil prices had to be dealt with by the GOJ. A 
separate article in daily Al Rai carried the government 
Spokesperson\'s statement that the cabinet had discussed the 
possibility of raising the price of fuel in Jordan. The same 
article cited unnamed informed sources stating that the 
cabinet had established a committee headed by the Minister of 
Energy to discuss alternatives to oil subsidies under 

different scenarios. (COMMENT: It appears that these 
remarks were intended to lay the groundwork for an official 
announcement regarding oil product price hikes sometime in 
the near future 

sworn in and members of parliament give their public backing 
to it. In fact 

the subsidies over a three-year period 

percent cut next month. END COMMENT.) 


Diesel a Potential Big Target 
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3. (SBU) According to the Ministry of Energy (MOE) 
subsidies applied to diesel account for $350 million of the 
$550 million now allotted to oil subsidies under the revised 
budget (this and all other figures in this message are based 
on a crude oil price of $45 per barrel 

price\"). Diesel is currently priced at 0.135 Jordanian 

Dinars (JD) per liter 

would be 0.300 JD/liter at the current market price with no 
subsidy. (The exchange rate has been stable at $1.41/1 JD.) 
Last year 

the largest share among eight major oil product categories. 
The first of three diesel price hikes over the next 18 months 
is likely to appear to be a \"high percentage\" according to an 
MOE source 

compared to the target 0.300 JD. (NOTE: If the price rose 
about 32 percent in each of three increases 

the new 0.300 JD benchmark. A first price hike in the 20-32 
percent range would be mathematically feasible 

allowing for balanced 

increases 


4. (SBU) Fuel oil used by industries and to generate 
electricity represents the second largest share of 
consumption in Jordan 

analysts say that fuel oil should not undergo as large an 
increase 

heavily subsidized. 


5. (SBU) If diesel prices are raised 

Jordan\'s extensive commercial transportation industry 
(Transportation and Communications represent 19 percent of 
GDP) would be felt by the average citizen. Jordan has few 
natural resources and imports a wide range of consumables and 
raw inputs for manufacturing. Transporting some $8.1 billion 
in imports (73 percent of GDP) to population and 
manufacturing centers in the north from distant Aqaba in the 
south will contribute to a rise in domestic prices as costs 

are passed to consumers in the near term. When consumers 
purchase heating oil later this year 

directly see the impact of the fuel increases on their lives. 


6. (SBU) Similarly 

industrial production would go up. Those plants fired by 

fuel oil may not see such a dramatic impact as those running 
on diesel (See para 4). However 

are passed to the consumer would vary more widely than the 
transportation-based and heating oil increases. 


Aviation Fuel A Pass-Through? 
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7. (SBU) Jet fuel has a two tiered price scheme in Jordan. 
Local companies (read Royal Jordanian) are now charged 0.190 
JD per liter while all others are charged 0.290 JD/liter. 

MOE sources say that these would be brought up to the current 
market price (and to parity) in just two steps. The 

percentage increase in \"local company\" jet fuel prices would 
obviously be higher. Tour agency operators in Jordan 

familiar with the pending adjustment have been warning 
customers that already-purchased Ru tickets may see a 
fuel-price-increase fee slapped on when the jet fuel price 

hikes are implemented. (Post is faxing to NEA/ELA and EB/ENR 
the current GOJ petroleum price list.) 


Pricing Basis May be Stabilizing 


8. (SBU) Also under review by the GOJ is the basis for oil 
product pricing. The pricing methodology being favored 
according to informed MOE sources 

basis. That is 

the world crude oil prices (as given for an Agaba port 
delivery) plus tariffs 

point of sale. For example 

pump near the Zarga JO Petrol oil refinery is the baseline 
then the price of refined diesel transported to southern 
MaVan would be higher. This policy would remove another 
hidden cost of fixing the price of fuels nationwide. 


9. (SBU) COMMENT: We understand that GOJ policy makers are 
reviewing extensive impact reports based on a wide range of 
fuel price increase scenarios. While the \"mix\" of increases 
across eight fuel categories that the GOJ finally chooses may 
give some leeway in determining how and when the public feels 
the effects 

the policy question: the Jordanian public must be prepared 

to deal with the new subsidy-free era. The GOJ is now 
embarking on its effort to inform the public and shape the 
reaction while maintaining fiscal integrity. With world 

crude prices hitting record levels 

public will have to learn to accept the simple economic facts 

of life -- they must pay for their oil as they consume it. 

It remains to be seen how ready they are and how much they 
can accept. 

HALE 
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the military to be impartial 

when you see that one side is in the right.\" He then went 


Column 3 

on to discuss the problems Africa has had with military 
coups 

power long after crisis-periods end. 


2.(C) Comment: The Malawian military is a professional 
organization that has a long history of respecting civilian 
rule. It is first unlikely that the opposition could 

leverage enough votes to move forward with an impeachment of 
the President. It is also unlikely that the MDF would step 

in at any point. General Chiziko is well respected as a 
military leader who fully understands the civ-mil divide. 
However 

would be worth keeping an eye on the MDF. A possible 
scenario exists where 

in Parliament 

pressured by his supporters in public to step in and \"restore 
order\". 

GILMOUR 
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oversight committee composed of ambassadors from donor 
countries 

the elections process) met June 29 to review progress on 
voter registration and address roadblocks to electoral 
security. Independent Electoral Commission President Malu 
Malu noted that after a few initial hiccups 

eligible voters have been registered in Kinshasa in just 8 
days (of an estimated 3 million plus eligible voters) 

said that about 50 

daily at the 17 sites operating 

opened possibly as soon as this weekend. Malu Malu and the 
Minister of Interior highlighted concerns with police 

salaries 

affect the GDRC\'s ability to secure the elections 

to delays by UNDP in disbursing necessary funds. The UNDP 
responded by saying that it was not clear that the Comite had 
actually approved the proposed GDRC elections security 
budget 

arms to the police 

prohibited from funding. The Minister of Defense noted that 
he is working on transfering to the police operational arms 
collected from demobilized soldiers 

Interior clarified that the budget should be approved minus 
the line item on armaments 

groundwork for the UNDP to begin fully funding the elections 
security process. The Vice Minister of Finance also said 

that the GDRC electoral contribution ($4m) will be provided 
to the Basket Fund within seven days. End Summary. 


Voter Registration Picking Up Speed 
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2. (C) Independent Electoral Commission (CEI) President Malu 
Malu said that 

holdups in delivering the voter registration machines (the 
plane carrying the machines broke down and was stranded 
several days in Libya) 

Kinshasa. Only eight days later 

registered almost 250 

centers 

totals should continue to increase 

CEI is preparing to open an additional 4 registration centers 
(probably this weekend). Despite a few initial glitches 
projected that the Kinshasa registration process (which 
ultimately will encompass slighly more than 3 million voters) 
should be completed on time. 


3. (C) Of course there had been some initial obstacles 
including operator errors 

identifying and deploying the police to secure the 

registration sites (and ongoing problems with ensuring their 
pay 

distribuing the machines to the sites 

citizens actually went to their authorized registration 

centers and registered only once. Malu Malu said that the 
gasoline problem appears to have been solved thanks to an 
UNDP contract with local gas stations. (Comment: Malu Malu 
told Ambassador privately that the problem had been that only 
one local supplier had been identified 

keep up with the demand. The UNDP has now identified 
additional gasoline suppliers. End Comment.) Regarding 
registration fraud 

identified 7 cases of multiple registration and expects to 
launch on Monday July 4 the first criminal prosecutions 
against 4 of the individuals (the other 3 might have been 
accidentally been registered more than once due to operator 
error). The representative from the Ministry of Justice 
confirmed his Ministry\'s willingness to quickly file criminal 
charges and prosecute the individuals accused of multiple 
registration. In response to a question from the Angolan 
Ambassador regarding registration for individuals with only 
one Congolese parent 

Nationality Law these individuals should probably be 
Congolese citizens and entitled to vote 

added that these applications will be considered on a 
case-by-case basis. (Comment: Maintaining the legitimacy of 
the registration process -- by prosecuting fraudulent 
registrations and other means -- is key to ensuring that the 
UPDS campaign to urge people not to vote does not gain 
ground. So far there is no indication that people are 

staying away from the registration sites; on the contrary 
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some people have to come back on a second day to complete 
registration due to the large numbers of applicants. That 

said 

had been three small security incidents at registration sites 
the morning of June 29 

Malu also noted that voter education campaigns underway in 
Kinshasa are now being conducted in local neighborhoods in 
Lingala 

various languages was approved by President Kabila last week 
and should soon be implemented. 


Ensuring Effective Security 


4.(C) The crux of the June 28 meeting was ensuring that 
police 

voter registration sites and 

are appropriately trained 

includes salary payments 

control centers for police operations 

police training academy in Bukavu 

purchasing equipment for police in Kinshasa 

Province Orientale (the latter two are scheduled to begin 
registration in July) 

transporting police. (Note: The budget also included an 
estimate of the cost of supplying the police with necessary 
arms and ammunition 

and the UNDP 

international contributions. End Note.) Both Malu Malu and 
the Minister of Interior indicated that in large part 

problems in these areas stemmed from a shortage of funds 
which had not yet been released by the UNDP. In response 
the UNDP representative said that it was not clear to him 
that the Comite had actually approved the proposed operating 
budget 

armaments for the police. He also asked about the promised 
GDRC contribution of $4m to the electoral Basket Fund which 
had been pledged months ago but was not yet forthcoming. 


5. (C) The Minister of Defense addressed the question of 
arming the police by saying that he is developing a plan to 
transfer arms from demobilized soldiers to the police (note: 
most of the arms arriving in the demobilization centers are 
old and broken 

that a certain percentage could still be used). After the 
Minister of Interior clarified that the budget request did 

not include the line item on arms and munitions for the 
police 

theory) allowing the UNDP to begin disbursing fully the funds 
necessary for these elements of electoral security. 
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6. (C) In response to several Ambassadors and SRSG Swing 
demanding \"what is more important than elections 
Congolese Finance Ministry still has not allocated the 
promised funds?" the Minister of Interior noted that the 
GDRC\'s pledge had come after the budget already had been 
approved and that the delay had come simply from the need to 
find an administrative mechanism to allow the funds to be 
disbursed. The Vice Minister of Finance assured the 
Committee that the Congolese contribution of $4m would be 
given to the UNDP Basket Fund within seven working days. 
(Comment: Given the Congolese track record to date we 
maintain a healthy skepticism on the timing 

else 

their pledge. End Comment.) 


Comment 


7.(C) Inall 
begin to flow to enable progress on the key issue of 
electoral (and voter registration) security. 


MEECE 
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or less\" with the USG\'s position 

Security Council restructuring was where Nigeria \"has 
problems.\" Many countries 

B 

both permanent and non-permanent seats on the Security 
Council would be increased. He insisted 

that does not reform the permanent category is no 
change at all." He stated that developing countries 
share Africa\'s concern about reform and want 
\"democratization\" of the permanent membership 
\"one vote can nullify the votes of 199 countries.\" He 
complained that all five permanent members of the 
Security Council are from \"the North 

no members from \"the South.\" 


4. (SBU) Anigbo asked rhetorically where all of the 
security challenges facing the UN were--civil wars 
conflict 

in Africa 

and decision making because it is not in the right 
category on the Security Council.\" To buttress his 
argument 

Third World concern but an African domain 

have no say in peacekeeping decisions that affect them. 
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Finally 

our exclusion from decisions and the need for our 
voices to be heard. The U.S. needs to be more 
flexible 

seats\" on the Security Council. He acknowledged that 
change would have to be incremental 

agreement with the U.S. on humanitarian issues. He 
also sees no major differences on non-proliferation and 
disarmament issues. 


5. (SBU) Shifting gears 

satisfaction with the fact that the U.S. had taken 
positions in favor of UN reform. He said many 

countries had wondered whether the U.S. really supports 
UN reform at all 

does. 


5. (SBU) Biographical Note: Ambassador Anigbo was 
recently promoted to Director of the First United 
Nations Division 

who became Director of the International Organizations 
Division. Anigbo served at the Nigerian embassy in 
Washington for four years in the mid-1990s 

in Singapore 

Tobago. He returned to Nigeria for extended training 
before his current position at the MFA. He holds a 
Ph.D. and has authored a book on brain drain and the 
Nigerian diaspora. End Biographical Note. 
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published an op-ed by Juan Ramon Martinez entitled \"Debt 
Forgiveness and Wealth Creation. \"Debt forgiveness is a 
governmental and legislative success but has been received 
by some in a strange way.\" 


\"It was during Carlos Roberto Reina\'s government that things 
were forced so that Honduras could qualify as a heavily 
indebted poor country.\" 


\"In that moment we considered it to be the wrong way to go 
but during Flores\' government we were hit by Hurricane Mitch 
and we concluded that it was the only way we had left mostly 
because only a solid fiscal disciplinary base could correct 

the government\'s mess and to create the structure for a path 
and national transformation in which we could build a growth 
process of the economic forces." 


\"We must take the money from the government and deliver it 
to the citizenship by doubling the minimum wage.\" 
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\"We need to create a favorable climate for investment 
wealth creation and employment.\" 


\"Once such conditions are created we can put in order the 
commercial balance so actual consumer tendencies will be 
reduced; even better 

that will create national and international economic forces 
to respond to the new urgencies and needs.\" 


\"We need to review the wealth distribution system to amend 
injustice 
just a few as it occurs presently.\" 


2. The San Pedro Sula-based liberal daily \"Tiempo\" carried 
an op-ed by Gustavo A. Aguilar L. entitled \"External Debt 
and Development in Honduras.\" \"The process of Honduras\' 
accruing of external debt in Honduras started in the 50s 
decade marked by social change 

place in the global economy. After WWII 

as countries started to modernize their economic and social 
structures 

social development.\" 


\"A country\'s indebtedness begins to increase because of the 
necessity of public investment. Because Honduras lacked 
internal savings 

international multilateral financial institutions such as 

the IDB 

governments interested in contributing to the development of 
our country.\" 


\"The big problem with the way that Honduras has been 
increasing its debt has been the lack of an orderly planning 
process for economic development. On the one hand 

been no long-term focus and 

been a source of illicit gains for the project managers and 
the institutions that have managed the financial resources.\" 


\"Currently 

relief for $1.2 billion 

Debt relief has also been considered for loans granted by 
the World Bank and the IMF. It is possible that as a 
consequence 

development of the country.\" 


\"At this moment there needs to be a plan for the efficient 
use of the new available resources. These funds need to be 
placed within the National Budget and within projects that 
would have a valuable impact on production 

health 
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contribution of the private sector.\" 

\"The government gives itself credit for the work done by 
many protagonists 

Oscar Andres Rodriguez 

share in sacrifice and strife for economic improvement.\" 


Palmer 
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am ready to offer you any help that you need. We\'ll get the 
maps out today and starting looking for land.\" 


Visit Consulate General Jeddah\'s Classified Website: 
http://www.state.sgov.gov/p/nea/jeddah 
ABERCROMBIE-WINSTANLEY 


35598 

35599 

35600 

35601 

within the context of broader UN reforms. The GOE did not 
necessarily see a need \"to tear apart\" current organizations 
like the Commission on Human Rights (CHR) 

the non-aligned movement and the G-77 were still in the 
process of formulating acommon position on human rights 
reforms and welcomed a broad discussion on options. PolOff 
highlighted the need to keep an open mind in those 
discussions 

Secretary General and the potential benefits of redesigning 


SIPDIS 
the machinery into a more effective Human Rights Council. 


2. (C) Mounir did not believe that forming a new body was 
necessarily the way to address \"the essence of the problems\" 
facing human rights atthe UN. He questioned how UN member 
states could objectively identify \"good countries and bad 
countries\" in deciding who should sit on such a council. The 
GOE was nonetheless open minded about upcoming discussions 
according to Mounir. 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website. 


Column 3 
CORBIN 


2. Lithuanian and British law enforcement agencies 
collaborated to bust a major human trafficking ring that had 
transported nearly 100 women to Great Britain from Lithuania. 
A two-year investigation led to the breakup of the 

trafficking ring that local media dubbed the \"Sex Slave 
Express.\" All the victims of this ring were under 25 

juveniles. 


3. Police allege that a Lithuanian fashion designer 
currently in custody 

promises of lucrative jobs in the fashion industry overseas. 
In total 

of Siauliai allegedly participated in this ring. Lithuanian 
authorities have detained six and continue to pursue the 
others. Media reports portray the UK as a main destination 
for victims of trafficking. 


4. Government and NGO officials agree that reporting of TIP 
cases is increasing 

explanations. Undersecretary Stanislovas Liutkevicius 
heads the Ministry of Interior\'s anti-TIP efforts 

press that the number of cases had increased due to greater 
government efforts to combat trafficking. Audra 

Silpaviciene 

International Organization for Migration (IOM) 

Gustiene 

Center in Vilnius 

assistance to victims has led to a greater number of victims 
self-reporting. 


5. Silpaviciene and Gustiene also said there has been an 
increase in trafficking in persons following Lithuania\'s 
accession to the European Union. Mindaugas Petrauskas 
of Lithuania\'s Europol unit 

traffickers send up to 15 women and girls from Lithuania to 
the UK each month. Petrauskas said he believes trafficking 
in women from Lithuania appears to have intensified in the 
year since Lithuania\'s accession to the EU because of the 
easing in travel restrictions to member nations. 


COMBATING TRAFFICKING - A GOL PRIORITY FOR 2005-2008 
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6. The Government adopted a program for 2005-2008 to reduce 
human trafficking and prostitution. The plan calls for 6.2 
million LTL (USD 2.2 million) in national 

funds to support this program. Program goals include 
assessment of the extent of trafficking and prostitution in 
Lithuania 

victims 

police unit responsible for combating human trafficking. 

(Note: Creation of the unit responds to the recommendation of 
the U.S. Department of State Trafficking in Persons report.) 
Igoris Bazylevas 

anti-TIP efforts 

buttressed the GOLVs efforts to increase its capacity to 
combat trafficking. 


7. Parliament on June 23 adopted an amendment to the Criminal 
Code increasing the penalties for trafficking-related 

offenses. The legislation raised the maximum sentence for 
holding a person against her will using violence from eight 

to 10 years 

in children from eight to 12 years. The amendment prescribes 
the same penalties in cases of trafficking for the purpose of 
organ transplants. 


8. The GOL in 2005 sent to Parliament a legal amendment to 
impose penalties on solicitors of sex services. (Currently 
only purveyors of sex services are subject to penalties under 
Lithuanian law.) The bill proposes a fine of 400 LTL for 
first-time customers of prostitutes; 750 LTL for repeat 
offenders. This legislation will also bring Lithuania into 
compliance with international norms by exempting victims of 
human trafficking from legal or administrative penalties. 
Bazylevas told us he expects that Parliament will adopt the 
amendment in July 2005. 


9. Members of Parliament have taken a more pro-active 
approach in shaping the GOL\'s anti-TIP efforts. MPs Ona 
Valiukeviciute of the Human Rights Committee and Rima 
Baskiene of the Social Affairs Committee held a press 
conference June 18 to highlight the problem of trafficking in 
children. The MPs called for the Government to increase 
funding to Lithuanian NGOs working on anti-TIP programs. 
They also encouraged the GOL to focus more attention at the 
municipal level and in rural communities 

particular with schools and families to increase awareness of 
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trafficking issues. 


10. Lithuanian law enforcement officials in April executed 
their first extradition of a suspect on trafficking in 

persons charges 

to his home country (ref A). In June 

granted a request to extradite a Lithuanian national whom 
German authorities plan to prosecute for trafficking women 
from Lithuania and Ukraine for prostitution in Germany. 


11. Trafficking in persons continues to be a high mission 
priority and a theme on which we engage Lithuanians at all 
levels. The Ambassador recently raised the issue with 
Minister of Social Security and Labor Vilija Blinkeviciute 
seeking her assistance in securing municipal approval to 
locate a USG-funded shelter for victims of trafficking (ref 
B). At the July 4 Independence Day celebration 
Ambassador will laud the efforts of two police investigators 
who brought down a Uk-Lithuania trafficking ring. USG funds 
support an IOM project that promotes intra-governmental 
cooperation on trafficking issues and builds the 
institutional capacity of Lithuanian law enforcement. 
Mission support for local NGOs increases awareness of 
trafficking 

populations 


12. Lithuania is demonstrating serious commitment and 
leadership in battling what many experts perceive to be a 
growing problem of trafficking in persons. The nationwide 
anti-TIP strategy 

allowing the GOL to coordinate better its expanding efforts 
in this area. USG 

GOL policymakers on the need to address TIP issues. We will 
continue to encourage the GOL to push forward with its 
anti-trafficking efforts 

outreach to vulnerable groups that are the targets of 
traffickers and encouraging authorities to see that law 
enforcement has the resources it needs. 

Mull 
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Quito\'s El Comercio wrote 

Miguel 

in order to attack the guerrillas from an improved position.\" 
Another local official told media that Colombian refugees 
were pouring over the frontier 

contacts within the International Organization for Migration 
(IOM) refuted. 


3. (SBU) The timing could not have been worse. Last week 
saw Quito\'s pre-eminent sovereignty protectors -- Minister of 
Government Mauricio Gandara and Foreign Minister Antonio 
Parra -- engaged in serious Colombia bashing. The mercurial 
and staunchly anti-Plan Colombia Gandara argued that 

north 

forces were rare sights along the frontier 

solely to the Ecuadorian military. At the same time he 
disparaged Colombian neglect 

greater bilateral cooperation. \"It is impossible to share 

all information 

info-sharing agreement between national police forces. And 
cross-border operations 

verboten; there would be no more Simon Trinidad-like captures. 


4. (SBU) Parra\'s commentary hewed closely to Gandara\'s in 
its anti-Colombia bent. Between assuring Ecuador the GoE 
would never sign Article 98 and insisting Ecuador\'s relations 
with Venezuela remained top-notch 

managed to bash GoC aerial coca eradication 

growing bilateral trade surplus 

refugee flows. Ecuador no longer would be a weak negotiating 
partner to its northern neighbor 


5. (SBU) The Putumayo offensive and President Uribe 
reportedly stating the FARC had abused the territory of a 
neighboring 

stronger GoE diatribe. Gandara\'s office June 27 issued a 
press bulletin in which Ecuador lamented the growing numbers 
of Colombians entering Ecuador 

confrontations. Referring subsequently to a Colombian 
mayor\'s claim that some rebels retreated to Ecuador after 
concluding their operations 
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not discarded implementing a visa requirement for Colombian 
nationals. Media here 

thinking long-term 

they did give coverage to Colombian Foreign Minister Carolina 
Barco blasting it. 


6. (C) Ecuadorian military reacted swiftly to the rumored 
FARC incursion. Joint Forces chief Admiral Manuel Zapater 
overflew the border June 27 

conflict. Media report greater patrolling in central 
Sucumbios province. Ecuadorian military contacts claim the 
24th Special Forces battalion is elaborating a plan to block 
FARC elements from crossing south into Ecuador as they 
retreat from a GoC counter-attack. And we understand that 
brigade commanders in the north have requested Quito approval 
to re-initiate across-the-board military contacts with 
Colombian counterparts. 


7. (C) While we applaud the military\'s initiative 

if much is just for show. Despite active patrolling 

example 

GoE forces and FARC since mid-2002 

Ecuadorian military have uncovered numerous narcoterrorist 
camps in recent years 

before (cooking fires still warm 

pointing to tipoffs. The high command likely would undergo 
withering Congressional and media criticism were Ecuadorian 
forces to take casualties 

border force posture. Similarly 

meetings at the brigade 

praiseworthy 

political environment. We therefore believe that 
Colombia-Ecuador relations will worsen before they improve 
if left alone... 


8. (C) Ecuador President Alfredo Palacio inherited the 

office after Quito protesters -- the famed \"forajidos\" -- 
deposed predecessor Lucio Gutierrez. While the 
then-president\'s \"dictatorial\" domestic decisions fueled 

their ire 

anti-U.S. 

Palacio thus was obliged to alter GoE foreign policy 

breaking the mythical Washington-Bogota-Quito axis. While he 
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has since walked back early 
cannot see security cooperation returning to year-ago levels. 


9. (C) We cannot remain passive and watch the 
Ecuador-Colombia spat escalate into outright hostility 
however (especially since Chavez considers Ecuador a 
potential recruit for his Bolivarian army). Loathe to call 

our brainstorming an action plan -- the health of EC-CO 
relations depends on the countries involved 

us -- we nevertheless consider the following measures useful 
to bridge the growing gap. First 

Ecuadorian tactical commanders\' request for all-ranks 
meetings with Colombian counterparts 

personnel will support the measure wholeheartedly 
requesting a concurrent lobbying effort (toward GoC military) 
by Embassy Bogota peers. 


10. (C) We also will utilize upcoming VIP visits. A slew of 

Codels and Staffdels arrive in early July 

both Ecuador and Colombia. Featuring high in our briefings 

will be the decaying EC-CO relationship 

raise with their GoE interlocutors the need to reverse the 

trend. Last 

not UribeVs 

would hope Colombia takes the high ground and reaches out. 

We were aghast 

Ambassador last month he had yet to contact Barco. Yet she 

had not phoned him either 

Department and Embassy Bogota support in lobbying Colombia to 
extend an olive branch (press reported June 29 that Uribe 

phoned Palacio June 27; according to a WHA/AND readout of GoC 
MOD Uribe\'s recent meeting with WHA A/S Noriega 

presidents first conversation). 

Kenney 
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requirements of our competitive economic environment ... and 
the significance of not only reducing the tax rate but also 
attracting foreign investments.\" Other of the GOKVs 
proposals tied to the corporate tax law 

provision to tax Kuwaiti-owned enterprises as well 

stripped from the final proposal endorsed by the Committee. 


3. (U) In voting out its bill 

recommended that the government speed up the process of 
approving amendments to the corporate tax law 

consumer protection and anti-monoply laws. Unfortunately 

the CommitteeVs own action occurred late in the game for this 
parliamentary session. The National Assembly closed on June 
29; the CommitteeVs tardiness in approving the bill for 
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Assembly-wide vote delays further action until the 
legislature convenes in mid September. 
TUELLER 
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bring chaos 

Iraq 

recent elections. The media ran several stories based on the 
misinterpretation of the comment (ref A). 


5.(U) Cardiologist to the Prime Minister Dr. Farida 

Al-Habib 

observers 

attacks by National Assembly Speaker Jassem Al-Khorafi on the 
election observer comment. Al-Habib clarified that the PDAS 
offered the international observers 

Americans 

assist with the 2007 elections. Al-Khorafi had stated 

publicly that PDASV remark was an insult to a country with 

the oldest working parliament in the Gulf. 


Students Call for More Exchange Programs 


6. (U) PDAS Cheney also meet with a group of young people 
from the Kuwait Economic Society and 15 high school students 
active in the Youth Exchange and Study (YES) exchange program 
for high school juniors. All spoke positively of their 

experiences in the U.S. 

U.S. values and practices would promote greater economic and 
political reform in Kuwait 

of short-term summer exchange programs for youth from more 
conservative families whose parents would likely object to an 
entire year abroad. PDAS Cheney emphasized that the U.S. 
remains open to visitors and praised the students for helping 

to bridge the gaps between the U.S. and the Middle East. 


7. (U) PDAS Cheney did not clear this message. 
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negotiations. A self-confessed \"devil's advocate 
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predicted Iranian negotiating positions would get tougher and 
more extreme. Pointing out that nothing short of an attack 
on Iran 

eventually obtaining nuclear weapons 

attack on Iran by the U.S. or Israel would almost certainly 
lead to Iranian state-sponsored terrorism in Kuwait and other 
GCC countries hosting U.S. military forces. Dr. Al-Faraj 

said he has been working with Kuwait\'s military leadership in 
an effort to prepare them for this possibility. 


3. (C) Al-Faraj said that all GCC countries were deeply 
concerned over both the potential environmental and national 
security implications of Iranian nuclear efforts 

publicly express this concern only as an objection to the 
possible environmental threat posed by the Bushehr nuclear 
power plant. (Note: FM Dr. Sabah Al-Salem Al-Sabah has raised 
the issue of environmental damage publicly and privately 
during visits to Tehran. End Note.) He noted that the 
currents in the Gulf move in a clockwise direction 

Kuwait would bear the brunt of any environmental catastrophe 
at Bushehr. 


Leading Cleric Disappointed 


4. (C) Moderate Shiite cleric Sayed Mohammed Baquer Al-Mohri 
said he was disappointed with the outcome of the Iranian 
elections during a June 28 meeting. Lamenting the defeat of 
Ali Akbar Hashemi Rafsanjani 

moderate leader 

alarming statements indicating he wanted to return the 
\"culture of martyrdom\" to Iran. Al-Mohri said this was a 
path rejected by the religious community at Qom. He added 
that the drafting of Iranian policy would remain in the hands 
of the Supreme Leader 

Rafsanjani-led Expediency Discernment Council. 


5. (C) Asked for his assessment of how Ahmadinejad had won 
the elections 

with the poor 

hearts and fulfilling a desire for change. Although 
Ahmadineljad is V'one of them 

new president will be capable of successfully governing lran. 


KU Professor: Term Could End in Assassination 

6. (C) Kuwait University Political Science Professor Dr. 
Abdullah Sahar agreed with Al-Mohri during a June 28 meeting 
with Poloff. Dr. Sahar said Ahmadinejad appeared to be 
\"naive\" and predicted his term would end soon after it begins 
with Ahmadinejad\'s removal or possibly even assassination. 
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He said the new president is not powerful enough to battle 
Rafsanjani 

interests which rule Iran. He said the Iranian desire for 
change had been responsible for Rafsanjani\'s loss in the 
elections. On the nuclear issue 

economic interdependence and/or military action would be the 
only ways to stop the Iranian race for nuclear weapons. 


MP Says Ahmadinejad Unknown; Radical Change Unlikely 


7. (C) Noting that Ahmadinejad is still an unknown in Kuwait 
leading Shiite MP and former Kuwaiti University Professor Dr. 
Yousef Al-Zalzalah said moderate Shiites in Kuwait had 
supported Rafsanjani once the race came down to just two 
candidates. Al-Zalzalah said Iran is unlikley to take any 
drastic foreign policy actions given the U.S. presence in 
surrounding countries and the lessons it has learned from 
coalition action in Iraq. Rather 

concern was the nuclear power plant at Bushehr 

was unsafe and could potentially severely damage the 
environment in the Gulf region. 


8. (C) Al-Zalzalah 

year 

the hardline regime elements over time. He said consistent 
pressure by reformers has forced the hardliners to make small 
concessions that have added up. He noted that the Tehran 
International Airport now receives flights from dozens of 
countries on a daily basis; this is in marked contrast to the 
years following the revolution 

fervor and extremism isolated Iran from the world community. 


A Dissenting Opinion 


9. (C) Offering a dissenting opinion 

Bader Nader Al-Khodari told Poloff June 27 that Ahmadinejad 
had defeated Rafsanjani in part because Iranians felt that 
Rafsanjani would have been a \"new Shah.\" He said that the 
youth of Iran had voted for Anmadinejad to protest the 
widespread corruption and drug abuse which plagues the 
country. Praising Anmadinejad as a simple person 

would definitely move to combat corruption 

would face difficulty because Rafsanjani still maintains his 
postion as head of the Expediency Council. 
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in Nigeria\'s history.\" Celebrations also took place in 
North-Central Kaduna 

big names in attendance. 


3. (U) In Lagos 

Yaba 

Action for Democracy (UAD) organized rallies at Tai Solarin 
Square while the Lagos State chapter of the ruling People\'s 
Democratic Party (PDP) held a press briefing at Ikeja to mark 
the event. In the nearby Excellence Hotel 

Peoples Congress (OPC) 

symposium. 


4. (U) Meanwhile 

exponents in addressing the crowd at Magodo. In his speech 
Buhari told the crowd that the annulment of Chief Abiola\'s 
election in 1993 was a \"crime against the wishes of the 
people.\" He took a swipe at \"the deceitful economic policies 
of the Obasanjo administration 

corruption 

electoral malpractices. He warned that \"those who annulled 
the June 12 

the 2003 elections 

students are being taught that \"6-1-2 is equal to 4-1-9 
reference to the dates of the 1993 and 2003 elections. 

(Note: \"4-1-9\" is the section of the criminal code dealing 
with advance fee fraud. End Note.) 


5. (SBU) Buhari argued that the lessons of the June 12 
elections are that 

\"ethnicity and religion are only weapons in the hands of 
extremists 

selfish goals.\" He said that the elites \"balkanize the 
country by building cleavages of hatred among groups. They 
divide ethnic groups into sub-cultural bases and their 
religion into sects 

country vulnerable to crisis.\" Buhari also condemned the 
apparent ineffectiveness of the National Assembly 

\"the legislature we have under this system can be described 
as a rubber stamp or even an extension of the executive.\" 
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Perhaps emboldened by the positive crowd reaction 
declared the ruling PDP \"dead 

unite and organize a burial party.\" 


6. (U) Lagos State Governor Bola Tinubu 

1993 

accountability 

represented a struggle between progressive forces and 
reactionaries 

rule in Abuja.\" He admonished the federal government for 
disobeying court verdicts pointing out that there would be no 
genuine democracy without the rule of law. In his speech 
Senator Tokunbo Afikuyomi (Lagos West) regretted that 
Obasanjo 

had done nothing to immortalize Abiola 

struggle. 


7. (U) Long-time Igbo leader Dim Chukwuemeka Ojukwu 
Progressive Grand Alliance (APGA) presidential candidate in 
2003 

John Nnia Nwodo were billed to lead the Southeastern 
delegation to the event 

airports had been closed due to the heavy rains and two 
airline accidents earlier in the day 

at Jos. They sent messages via their cell phones and 
expressed their support for the democratic struggle. 


8. (C) Buhari paid a visit to the Abiola family 

was warmly received. The public relations aspect of the 

visit was not lost on anyone 

12 anniversary was appreciated by the family and assembled 
well-wishers. According to sources 

separate meeting with the bigwigs of the Alliance for 
Democracy (AD) 

Buhari\'s visit served to reopen communication between Tinubu 
the only sitting AD governor 

out of office by the PDP in the flawed 2003 elections. The 
fence-mending extended to the OPC and factions of another 
pan-Yoruba group 

PolOff that he had listened to some of the AD politicians\' 
conversations while the group was assembled. He said he 
reported to Buhari that \"much of the talk sounded like 
coup-plotting.\" According to the aide 

\"Since that is what (Obasanjo) wants 

talk.\" 
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\"PRETENDERS\" IN GOVERNMENT 


9. (SBU) Atthe Lagos Resource Center in Victoria Island 
Father George Ehusani coordinated a symposium for prominent 
journalists 

politicians 

Democracy 

Some of the speakers suggested that the current people in 
power were \"pretenders to the throne\" and \"not the real June 
12 sympathizers.\" Chief Frank Ovie-Kokori 

Secretary-General of the oil and gas workers\' union 


SIPDIS 
up the mood of the participants: \"Those who came into power 
in 1999 were people who were not ready for governance.\" 


10. (U) In Abeokuta 

elements of the state government joined the pro-democracy 
groups to celebrate the day. Jamiu Abiola 

politician\'s sons 

presidential ambition of Babangida 

annulment. He warned Babangida against contesting in 2007: 
\"if you insist on running 

wall.\" 


11. (C) Buhari\'s visit to the Southwest served to reconcile 
competing factions among the political opposition and 
strengthen his standing in the region least disposed to his 
political activities. The new friends also cooperated in 
attending a June 25 conference in London together 
appears that the Buhari camp is maintaining its efforts to 
galvanize an opposition to what many Nigerians view as 
Obasanjo\'s \"autocratic and illegal governance.\" 
CAMPBELL 
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forward with a strategic planning process that over the 
next two years will yield an Action Plan for the 
sustainable development of the Niger Basin for the next 
20 years. End summary. 


2. The NBA is composed of nine member countries: 
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Benin 

Guinea 

in 1964 as the Niger River Commission (NRC) and tasked 
with coordinating and providing information on various 
development projects of the Niger basin 

organization was reconstituted in 1980 as the Niger 

Basin Authority (NBA) and its mandate was broadened to 
include: 

Co-ordination of national development policies and 
formulation of the general development policy and plans 
of the basin. 

Implementation of projects for sustainable use of 
Niger Basin resources. 
3. The NBA is managed by an Executive Secretariat. 
The Summit of Heads of State and Government 
decision making body 
Council of Ministers meets annually to monitor the 
activities of the Executive. 


4. The Authority faces significant challenges. No 
member nation has ceded any sovereignty over resources 
es 

to the Authority 

execute plans and projects. Most of the NBA member 
countries are among the world\'s poorest nations 
economies based on agriculture and livestock that are 
now adversely affected by inadequate supplies of water 
increasing urban migration and hydroclimatic changes. 
5. In addition to poverty and lack of resources for 
development 

environmental challenges 

deforestation and waterborne pollution. 


6. Nonetheless 
(almost) all basin players is an important prerequisite 
for cooperative management of common water resources. 


7. The Shared Vision process 
encompasses the NBA\'s strategic planning efforts 
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addresses the following core objectives: 

- establishing a common legal and institutional 
framework; 

- sustainable and equitable water resource management 
in the Niger Basin; 

- fostering cooperation and joint action among member 
countries; 

- poverty alleviation and regional economic 

integration. 


EXTRAORDINARY SESSION OF THE NBA COUNCIL OF MINISTERS 
ABUJA NIGERIA - MAY 9 -13 
8. The Extraordinary Session of the NBA Council of 
Ministers on the Shared Vision took place from May 12 
to 13 
of H.E. Mr. Abdou Labo 
Environment and Desertification Control of the Republic 
of Niger. The principal objective of the meeting was to 
assess progress to date in the Shared Vision process 
and to agree on next steps. All nine member countries 
invited representatives of nine donor agencies 
including USAID and several sub-regional NGOs and 
international organizations participated in the meeting 
(see attached list). The participants endorsed the 
satisfactory completion of Phase One of the shared 
vision process and approved the commencement of Phase 
2. Nine million euro is budgeted for this phase 
which approximately 85% has been committed by the World 
Bank 
European Union and the Niger Basin countries. A request 
for support was extended to other donors to meet the 
shortfall in the budget. 
9. With the successful completion of Phase One and 
the approval for the commencement of Phase Two of the 
shared vision process by the Council of Ministers 
member countries and participants at the meeting felt 
confident that NBA will be able to achieve its goal of 
sustainable development. The donors contributing to the 
shared vision process expressed their satisfaction with 
the progress made by NBA and pledged continued support. 
Participants: 
Member Countries: 

H. E. Mr. Kamarou Fassassi 

Energy and Hydraulics - Republic of Benin 

Mr. Francis Bougaire 


resources inventory 
Minister of Burkina Faso 
H. E. Mr. Seini Katchalla 
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the Ministry of Planning 
Regional Development - Republic of Cameroon 
H. E. Mr. Emile M\'Lingui Keffa 
D\'Ivoire in Nigeria 
Resources and Forests 
H. E. Hadjia Fatoumata Binta Diallo 
Hydraulics and Energy - Republic of Guinea 
H. E. Mr. Hamed Diane Semega Minister of Mines 
Energy and Water Resources - Republic of Mali 
H. E. Mr. Abdou Labo 
Environment and Desertification Control - Republic of 
Niger 
Engineer B. |. Awotorebo 
of State for Water Resources -Federal Republic of 
Nigeria 
H. E. Dr Amodum Diar Mogodi 
Environment and Water Resources - Republic of Chad 
Donor Institutions: 
tions: 
United Nation General Secretariat (UN-DESA); 
Canadian International Development Agency (CIDA); 
The World Bank (WB); 
French Development Agency (FDA); 
French Ministry of Foreign Affairs (FMFA); 
United Nations Development Programs (UNDP); 
United States Agency for International Development 
(USAID); 
European Union (EU); 
Islamic Development Bank (DB); 
Sub-regional NGOs and International organizations: 
Lake Chad Basin Commission (LCBC); 
Wetlands International; 
World Wide Fund (WWF); 
Agrhymet Regional Center (ARC); 
Friedrich Ebert Foundation (FEF); 
Global Water Partnership for West Africa 
(GWP/WAWP); 
African Reference Group for water (AFGW); 
United Nations Food and Agriculture Organization 
(UN-FAO); 
Niger-Wet. 
CAMPBELL 
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compensation fund\" 

Assessment of Compensation for Damages Resulting from the 
Iraqi Aggression (PAAC) Khaled Ahmad Al-Mudhaf told the UNCC 
on June 28 that Kuwait expects to see uninterrupted payments 

to the fund and \"ensure full and swift payments to all 

successful claimants.\" His statements were carried in all of 

the local press and will likely be followed by similar 
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statements by MPs and other Kuwaitis. Comment: The public 
outcry from interrupting UNCC payments would probably scuttle 
the chances of getting National Assembly support for pre-Gulf 
War debt forgiveness. End Comment. 


2. (U) Kuwait claims between $8 and $12 billion in debt owed 
from loans made to Iraq during the Irag-Iran war 

of any country. The GOK has said that it is committed to 
providing comparable treatment to the Paris Club reduction 
(80%) 

Assembly. The Foreign Minister has confirmed that the GOK 
would meet the Paris Club commitment. Ambassador LeBaron has 
discussed this issue with the Foreign Minister 

of Finance 

interlocutors. The GOK has made clear that any reduction or 
forgiveness of Iraqi debt will only involve pre-Gulf War 

debts and will not include United Nations Compensation 
Committee claims 

and its citizens have been paid approximately $9.5 billion in 
UNCC awards 

but unpaid claims. There are over $15 billion in unresolved 
Kuwaiti claims pending before the UNCC 


3. (U) The National Assembly will likely oppose any debt 
write-off for Iraq. Feelings about Iraq's 1990-91 invasion 
and occupation of Kuwait are at the forefront of any argument 
against a debt write-off 

well. Islamist MP Fahd Al-Khannah wanted \"agreements that 
would enhance Kuwait\'s role in Iraq\'s reconstruction\" in 
order for him to agree to debt reduction 

Al-Tabtabaei did not want to see any \"government promises or 
plans to reduce the Iraq debt until after free elections (in 

Iraq) bring an elected government to negotiate the debt 
with" Al-Tabtabaei and other MPs also linked the reduction 
of Iraqi debts to a cancellation by the GOK of housing and 
other debts owed by Kuwaiti citizens to their own government. 
MP Ali Al-Deqbasi has said that the government should first 
be generous to its citizens before thinking of debt 

write-offs. WSuch moves cannot be accepted 

the latest National Assembly session 

the Assembly had voted to provide a salary increase to all 
government employees 

($6800) in unpaid utility bills dating paid to the Gulf War. 

The next National Assembly session will not start until 
October 2005. 
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And Strengthen Overall AML/CTF Efforts\" paper (Ref A). While 
we endorse the action points for Kuwait as well-targeted and 
appropriate 

of TF in Kuwait selectively cites rumor or poorly sourced 

intel. Our overall assessment is that weaknesses in Kuwait\'s 
TF record are largely the result of inattentiveness to the 
scope of the problem and not a conscious policy to overlook 
terrorist fundraising. As the discovery of terrorist cells 

early this year led to greater focus on CT efforts 

has begun to close gaps in laws and procedures. We provide 
the information below on Kuwait\'s anti-money laundering and 
counter-terrorist finance (AML/TF) efforts 

on-the-ground assessment. 


Terrorist Finance Legislation Needed 


2. (SBU) In the wake of January\'s violent confrontations 
between extremists and Kuwaiti security forces 
Government of Kuwait began to view terrorist finance as an 
issue of real concern. Although Kuwait has not been a 
primary entrepot for terrorist financing 

the GOK\'s ability to prevent terrorist finance. 


3. (U) At present 

criminalizing terrorist finance. Some GOK officials have 
contended that such a law is not necessary since Kuwait\'s 
2002 anti-money laundering statute ostensibly covers 
terrorist finance (although it should be noted that Financial 
Action Task Force guidelines 

call for criminalization of terrorist finance). To raise 

U.S. concerns about this deficiency 

pressed a wide range of GOK officials to pass anti-terrorist 
finance legislation. On February 7 

agreed that Kuwait should become a party to the UN Convention 
on the Suppression of Financing of Terrorism 

its decision to the National Assembly for ratification (Ref 
L). 


4. (C) The GOK also formed a working group to draft anew 
piece of legislation that would specifically criminalize 

terrorist finance and strengthen Kuwait\'s anti-money 
laundering/terrorist finance (AML/TF) regime. As of June 

the working group (a subset of the National Committee to 
Combat Money Laundering and Terrorist Finance) had finished 
its initial draft 

government agencies for review. According to committee 
member Talal Alsayegh 

Anti-Money Laundering Unit (strictly protect) 
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legislation a) criminalizes terrorist finance; b) permits 

financial institutions to refer suspicious activity reports 

(SARs) directly to the Financial Intelligence Unit (FIU) 

rather than to the Public Prosecutor\'s Office; c) allows the 
FIU to share intelligence directly with other FIUs 

without prior approval from the Public Prosecutor\'s Office; 

d) imposes restrictions on cash couriers (NFI); and e) makes 
the definition of money laundering more precise. Alsayegh 
said that the draft is based on a TF legislation prototype 
provided by the IMF and draws on other countries\' TF laws as 
well. Once key government agencies have reviewed the draft 
legislation 

determine its appropriateness. The USG has offered 

GOK has accepted 

Alsayegh 

assistance. Following external review 

would need to be approved by the National Assembly. 


Financial Intelligence Unit 


5. (U) Kuwait\'s Financial Intelligence Unit (FIU) 

housed within the Central Bank 

However 

information without prior approval from the Public 
Prosecutor\'s Office; this approval must be granted on a 
case-by-case basis. As a result 

move ahead with its plan to sponsor Kuwait for membership in 
the Egmont Group 

facilitate information-sharing among FIUs. 


6. (C) Post has urged the GOK to revise its legislation 
governing the FIU so that the unit can function independently 
and effectively. The draft TF legislation described in para 

4 would address this serious shortcoming. The draft 
legislation would also permit bank examiners to refer all 
suspicious activity reports (SARs) to the FIU instead of the 
Public Prosecutor\'s Office 

Alsayegh told us that bank examiners are somewhat reluctant 
at present to refer marginally suspicious transactions for 
investigation 

unfairly targeted by the prosecutor\'s office. Furthermore 

the prosecutor\'s office 

had difficulty investigating the reports in a timely and 
appropriate manner. Stipulating that the FIU (which has 
expertise in SARs) would review all SARs first and then refer 
seriously questionable transactions to the prosecutor would 
be more effective and efficient 


Frozen Assets and Terrorist Financiers 


Column 3 


7. (C) Kuwait\'s legal restrictions on financial 
information-sharing have slowed U.S. attempts to obtain data 
on assets freezes imposed by Kuwait. At last report (Ref B) 
however 

accounts belonging to Lajnat al-Dawa al-Islamiyya containing 
about $4.2 million 

Ghaith containing 60 

Two accounts identified as being linked to entities on the UN 
1267 Consolidated List were frozen by the Central Bank 
contained no funds. End Note.) 


8. (C) The GOK has also frozen an account belonging to 
terrorist financier Muhsin Al-Fadhli containing 5300 Kuwaiti 
dinar (approximately $18 

February 16 a Kuwaiti appeals court upheld a lower court 
ruling absolving Al-Fadhli of financing terrorism in Iraq 

its verdict is not final and the government has the option of 
referring the case of the Court of Cessation. This ruling 

was also separate from another charge against Fadhli 
concerning his alleged connection with the 2000 attack on the 
USS Cole; that case is still pending. On May 24 

Minister told the Ambassador that Kuwait State Security (KSS) 
was actively seeking Al-Fadhli (Ref C) 

Shaykh Nawaf Al-Ahmed Al-Jaber Al-Sabah said that he had 
asked KSS Chief Athbi Al-Fahd Al-Sabah to redouble efforts to 
capture Al-Fadhli and other militants (Ref D). 


Supervision of Islamic Financial Institutions and Banks 


9. (C) Beginning January 1 

assumed licensing and supervisory responsibility for Kuwait\'s 
Islamic financial institutions 

and Bubiyan Bank 

guidelines as all other banks in Kuwait. KFH executives 
report that although the amount of client information 

required by \"Know Your Customer\" rules makes some clients 
uncomfortable 


10. (C) Most GOK and banking interlocutors believe that 
current anti-money laundering laws are adequate to monitor 
financial transactions carried out through regulated 

institutions (Ref K). For example 

Mahmoud Al-Nouri told Ambassador and Treasury Undersecretary 
John Taylor that he was more concerned about the small 
amounts of cash needed to purchase weapons and explosives 
rather than larger transactions that can easily be traced 

(Ref J). The National Bank of Kuwait\'s CEO 

disagrees that existing legislation is adequate 

Bank\'s CEO 
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for terrorist finance during his meeting with tne Ambassador. 


Monitoring Charitable Institutions 


11. (C) After the September 11 terrorist attacks 

established an Office of Charitable Oversight and Supervision 
within the Ministry of Social Affairs and Labor 

that funds raised by Kuwaiti charities would not be used to 
finance terror abroad. To regulate fundraising 

charities were required to obtain permission from the 

Ministry of Social Affairs and Labor before transferring 
money abroad 

were authorized to make the transactions (the Office of 
Oversight provided the Central Bank of Kuwait with a list of 
all licensed charities and the names of individuals 

authorized to carry out transfers 

all Kuwaiti banks). In the weeks before Ramadan began in 
fall 2003 -- typically a time of heavy charitable giving -- 

the Ministry launched a crackdown against unlicensed charity 
kiosks and sent inspectors into the field to ensure that 
charities were acting within the law. The government also 
outlawed the taking of collections in mosques (Ref O). 


12. (C) In mid-February 

of their discomfort with the relative lack of supervision 

over charitable kiosks (Ref K). According to one 

within the ruling family has allowed the rise of religious 
parties and their influence 

disinclined to regulate charitable giving more consistently. 
They hoped 

February 2005 terrorist confrontations would provide the 
government with the excuse it needed to impose more stringent 
controls. Indeed 

headlines in late January when it revealed that of the five 
Kuwaiti charities licensed to conduct charity work outside of 
Kuwait 

fundraising. Specifically 

of Islamic Heritage Society (RIHS) 

(SRS) 

Society used unlicensed kiosks and then attempted to evade 
government supervision of these funds. In response 

shut down unlicensed kiosks 

M). According to local media 

charities that should they fail to comply with regulations 

the Ministry would take \"all necessary legal measures\" 
against them (although these measures were not specified). 


13. (C) As reported Ref H 
Glaser asked Ministry of Social Affairs and Labor Assistant 
Undersecretary Adnan Al-Omar about SRS 
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during their April meeting. Al-Omar reiterated that the 
Charities Department was concerned about these charities and 
kept a close watch over their transactions. One of the main 
concerns 

subcommittees created under the licensed charity\'s name 
which were the source of much of the charity\'s illegal 
activities. Al-Omar said that no charities were allowed to 
transfer funds outside of Kuwait without the permission of 

the Ministry of Social Affairs 

not given these three charities such permission. In a candid 
exchange 

\"dissolve\" one of these questionable charities to serve as an 
example to all. However 

charity would be a political decision made at the Ministerial 
level. Al-Omar was not optimistic that the Charitable 
Oversight Committee would allow this to happen due to 
political pressures within the GOK. 


14. (C) Al-Omar also spoke to Glaser about the removal of 
unlicensed charitable cash collection kiosks. Al-Omar 
explained that a Charitable Oversight Committee had been 
formed to address the concerns that the GOK has with illegal 
charitable collections (the Committee is comprised of 
representatives from the Ministries of Social Affairs 

Interior 

With the full support of the Council of Ministers 

Committee agreed to the forcible removal of all unregistered 
charity \"cash-boxes\" in Kuwait 

that the unprecedented terrorist attacks that took place in 
Kuwait at the beginning of 2005 had awakened the GOK to the 
seriousness of the threat that terrorism poses to the 

country. The removal of these charity boxes is a reactive 
step that the GOK is taking in an effort to curtail one 

source of support to the extremists in Kuwait 


15. (C) The challenge 

one charity cash-box is taken down 

said that new methods of collections are being used. As 
examples 

using small fast-food type delivery trucks 

collecting clothing for charity 

by selling the clothes to fund illegal activities. The 
Ministry of the Interior is currently working with the 
Charities Department to identify the owners of the trucks in 
an effort to trace the illegal collections 

However 

collection. He explained that the goal is to identify the 
charities accepting illegal donations and to track them 
rather than \"provoke them into going underground 
stronger initial actions against them. 
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16. (C) Prior to the kiosk-removal crackdown on charities 
al-Omar said 

disbursements of charitable collections. Now 

channels have changed in response to the government\'s actions 
and it\'s \"impossible\" to track all the new routes. Once the 
money leaves Kuwait 

where it goes. (Note: During the MENA FATF plenary attended 
by DAS Glaser in Bahrain prior to his visit to Kuwait 

Kuwaiti delegate and Head of Supervision at the Central Bank 
of Kuwait mentioned that Kuwait tries to follow the money 
through its embassies abroad. End Note). The Charities 
Department has little experience in detecting 
money-laundering 

could use more support from experienced sources to address 
this problem. To help address these weaknesses 

advocate providing technical assistance for charitable 
oversight in Kuwait 

vehicle. 


17. (C) Our overall assessment is that gaps and lax 
enforcement on TF issues are due to inattention 
professionalism 

raised on the priority scale for the GOK 

made 

official action in the Gulf states. We have seen no evidence 
that GOK officials have countenanced terrorist fundraising 
and when evidence of questionable fundraising has been 
uncovered 
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TUELLER 


3. Breton 

living beyond its means\" 

economy was that rising debt levels are unsustainable and 
that France must reverse the relentless 25-year build-up in 
its public debt. The public debt would amount to 1 

billion euros in 2006 or to a record 66% of GDP 

EU limit of 60%. He warned that 2006 income tax receipts 
could almost equal the interest payments of France\'s debt 
and \"the cost of the debt is taking away all our room for 
maneuver in our economyA" Breton added that the economy had 
to be subject to \"rigorous management 

working \"day and night\" on this with his Budget Minister 
Jean-Francois Cope. 
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Government Action 1: Increasing Budget Spending and 
Decreasing Some Taxes to Boost Growth and Employment 


4. In his first policy address on June 8 

Dominique de Villepin gave himself 100 days to revive 
confidence in the economy. After being named to the 
position on May 31 

employment insecurity.\" He stressed that his mission is to 
get a suffering and angry France \"back to work 
earmarked an additional 4.5 billion euros in spending to 
boost employment and economic growth. 


5. To this end 

labor contracts for \"very small businesses - VSBs\" 

will extend the probation period to two years from several 
months - during which period 

without long notice and administrative proceedings. The 
idea is to encourage companies employing fewer than 10 
employees to expand and export. The government will also 
remove some taxes and administrative proceedings 
improve unemployment benefits and vocational training 
offering a one thousand euro bonus for long-term unemployed 
to accept job offers. 


6. On June 21 

encourage the unemployed to find jobs in more economically 
buoyant regions. If a job-seeker has to move more than 200 
km from home to find a job 

year income tax exemption. Breton also announced new tax 
breaks aimed at helping companies raise funds. Under the 
plan 

companies go public on Alternext. Individuals would also 
get a tax deduction equal to 2596 of their investment in 
companies controlled by investment funds 

that now exists for channeling funds to closely-held 
businesses. 


7. Breton also called the French V'to work more 

their lives\" in order to create growth and \"finance our 

social model." He hammered \"France has to make an effort to 
achieve growth of more than 3% at least.\" He warned that 
financial pressures would intensify due to demographic 
pressures. In 2006 

and 60 would decrease for the first time. 
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8. Villepin stated on June 8 that the Government would 
stick to its commitments to contain government budget 
spending at the rate of inflation. Breton said it was 
essential to launch a full-blood public debate about 
economic prospects 

insisted that the budget deficit would be kept to below 3% 
of GDP in 2006 in spite of economic slowdown. The 
government is pressing ahead to sell Government stakes in 
companies to reduce public debt. The government plan is to 
sell shares in gas utility Gaz de France that will start 

trading by July 14. The initial public sale began on June 
23. 


9. Governor of Bank of France Christian Noyer at the same 
time announced that he had told the French government that 
it was \"crucial\" that it respects EU budget deficit rules 

and reduces the government budget deficit to below the 
Stability and Growth Pact Limit of 3% of GDP. In 2004 
budget deficit amounted to 3.6% of GDP (septel). Noyer 
identified three risks in the French economy: a steady 
deterioration in foreign trade 

prices 

the government to make structural reforms to achieve 2% 
potential GDP growth. 


9. In its June 16 report on France 

French GDP would increase 1.4% in 2005. OECD recommended 
that France control budget spending 

market and intensify competition 

economic growth and employment. OECD warned about a threat 
to \"fiscal sustainability\" in France 

economy. OECD argued that reducing public debt would allow 
spending more on pensions and rising health insurance. OECD 
said that a lack of control over government budget spending 
could leave France unprepared to deal with the financial 
consequences of an aging population. OECD advised cutting 

the number of civil servants by attrition (which is possible 

since a significant number of civil servants are retiring) 
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and to limit wage increases. OECD also recommended reducing 
the number of offices participating in the calculation and 
collection of taxes 

income taxes. (In the French tax system 

withheld 

to deregulate \"excessively regulated sectors\" to increase 
productivity and employment. 


10. Unions representing gas and electricity sectors called 
for renewed action on June 22 to protest government 
employment policy 

France. Labor unions had threatened strikes if De Villepin 
weakened the national safety net for the unemployed and job 
protection guarantees. Secretary General of Force Ouvriere 
said after meeting De Villepin on June 6 \"we won\'t accept 
putting the labor code in jeopardy.\" 


11. Many economists think as Chief economist of Natexis 
Banques Populaires Marc Touati that the \"French industry is 
practically in recession 

employment is insufficient." Morgan Stanley Chief economist 
Eric Chaney thought that Breton was right in his diagnosis 

but criticized his failure to question the French model 

itself and announcing only \"baby steps\" of reforms. Chaney 
urged opting for a breakthrough strategy by a ban on 
politicians taking baby steps 

French social model. 


12. Villepin will likely struggle to meet his goal to 

revive confidence in 100 days. We do not see how his 
government can succeed in significantly reducing 
unemployment in such a short period of time. Convincing 
consumers and companies in September that the economic 
situation has improved over the summer - a vacation period 
in France that is not favorable to job-creation - will be a 
tough sell. Breton\'s options are also rather limited and 
focused more on the medium-term. In identifying debt 
service as a major source of spending 

problem by selling shares in state-owned companies 
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is effectively admitting that his measures will not have 
immediate results on economic growth and job creation. It 
appears almost certain that the government budget deficit 
(septel) may again exceed EU limits for the fourth straight 
year. The government has no room either to implement new 
steps in the 30% income tax cuts promised by President 
Chirac by 2007 or to reduce corporate tax cuts to spur 
economic growth as the U.S. government has in the past. 
Breton has floated the idea of \"a dialogue with the French\" 
to persuade them of the need for serious structural reforms. 
However 

governmentVs low approval ratings would not augur well for 
such an approach. 

WOLFF 
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Most recent action plan (2003-2004) is dubbed the Sarkozy 
plan 

Guth cited the three elements of the plan: awareness 
sanctions and cooperation. The CNAC is directly involved in 
a series of public awareness campaigns. The budget for the 
next campaign is five million Euros. The CNAC is also 
coordinating efforts to set up a hotline that responds to 
consumers and business. Guth noted she would appreciate 
knowing more about the USG experience. 


POLICE: SPECIAL BRIGADE 

11. Police Commissioner Menard explained the operations of 
a special French IPR brigade that combats IPR violations 
both domestically and abroad. The focus of this brigade is 

on preventing trade in counterfeit items 

the US \"No trade in fakes\" effort. This brigade also 

provides training to officers abroad 

session with Vietnamese officers. The French delegation 
highlighted the necessity of interagency domestic 
cooperation. 


12. State\'s Donnelly and Commerce\'s Jacobs noted our 
interest in possibly mobilizing embassies to cooperate in 
addressing IPR problems in key countries. The US delegation 
expressed a desire to increase the number of personnel 

abroad (DOS and DOC) who are trained in IPR issues. They 
also encouraged U.S. and French embassy personnel to further 
cooperate in the field. Jacobs mentioned the \"tool kit\" for 
business 

EDUCATING THE PUBLIC AND COMPANIES 

13. Both French and US delegates agreed that SMEs and youth 
were two crucial target groups for IPR information. SMEs in 
particular are in need of IPR guidance. Both countries have 
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training seminars and information available for SMEs. The 
French customs representative 

United States counterpart on general costs of obtaining and 
protecting a patent. He cited the low costs of such action 

in France as a way to help SMEs combat IPR violations. 


FRENCH CUSTOMS \"IMAGE\" SEARCH ENGINE 

14. The STOP delegation also met with representatives of 
the French National Institute for Industrial Property 

headed by bilateral affairs and international cooperation 

chair Jean-Baptiste Mozziconacci to view a demonstration of 
France\'s image search engine. The system 

number of European countries 

by industries and the patent and trademark database. USG 
officials expressed some concern about the danger of working 
with proprietary information in the database. 


15. This cable has been cleared by the delegation. 
WOLFF 
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\"al-Majarra\" are the liveliest and most comprehensive Arabic- 
language fora for political and social discourse in the country 
touching on issues and personalities rarely addressed in the 
conventional media. While not totally free 

reflective of Omani public opinion 

nevertheless offer a worthwhile window into the hot topics and 
unvarnished views of the day. This edition of Oman Online 
contains the following topics: 


-- Shooting Incident In Muscat 
-- Royal Decree On Scientific Research Council 
-- Newspaper Interview With Yusuf bin Alawi 


End summary. 


2. On June 27 

entered a branch office of the Ministry of Education and shot 
several former supervisors and colleagues before eventually 
committing suicide (see reftel). Al-Sablah members expressed 
shock at this incident 

families. One writer feared 

have serious consequences in our society and will change a lot of 
things.\" Similarly 

grim harbinger of future trends in Oman 

administrative courts to act upon certain cases may well provoke 
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citizens to take matters into their own hands 
violently.\" 


3. Although there is hardly ever a consensus among al-Sablah 
contributors 

decree establishing a \"Scientific Research Council\" made up of 
prominent government and academic officials 

to promote research through an integrated national plan. \"This 
decree shows the importance of scientific thinking 

Sultan wants Oman to be a leader in the technological development 
of our era 

good that the council includes individuals from educational 
institutions 


4. The Doha-based \"al-Bayan\" newspaper published a full-page 
interview with Oman\'s Minister Responsible for Foreign Affairs 
Yusuf bin Alawi on June 27. Many topics were raised during the 
interview 

Muslims convicted of belonging to a secret organization and 
seeking to overthrow the government. Al-Sablah members quickly 
seized on several of the minister\'s responses 

according to the newspaper - he stated that the organization had 
not been established to overthrow the government 

protect the teaching of Ibadhism. 


5. One contributor asked 

says that the organization did not intend to overthrow the 
government 

services make that accusation? Why are there contradictions 
between the statements of government officials?\" Another author 
complained 

not mention the Sunni Muslim Brotherhood group that was 
imprisoned ten years ago?\" However 

the minister\'s responses: \"Yusuf bin Alawi is a clever and 
intelligent diplomat.... He was one of the few people in whom 
Sultan Qaboos placed his trust to lead Oman\'s foreign policy 
since the 1970s.\" 
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5. (U) In a press item that was published around the same 
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time and that apparently reflects the GOF view 

stated that the French fight for the \"cultural exception\" at 
UNESCO was in response to the \"American cultural 
steamroller\" of American movies and music that permeates 
world markets. 


6. (SBU) French Minster of Foreign Affairs Philippe Douste- 
Blazy emphasized the key role of culture in French foreign 
policy. He evoked the importance of a strong relationship 
between Europe and Asia 

the cultural heritage of its partner nations in Asia. 
Douste-Blazy 

vision of a \"multipolar world\" 

underline the importance of the UNESCO convention 

that its approval would permit states to conduct their own 
cultural politics. 


UNESCO DIRECTOR JOINS IN 


7. (SBU) UNESCO Director-General Koichiro Matsuura 
underscored the need to reconcile tradition and culture with 
economic progress and development. Concerning the June 
2005 preliminary draft UNESCO Convention 

lauded UNESCO efforts to elaborate a convention on cultural 
diversity 

reach a consensus on key issues and expressed the hope that 
these differences can be bridged before the October 2005 
UNESCO General Conference. 


COMMENT 


8. (SBU) The ASEM meeting in Paris enhanced existing ties 
among government officials and culture professionals in 
Europe and Asia. The cultural component of ASEM gives the 
GOF the means to strengthen cultural ties with Asian nations 
but also to promote views on culture that could have 
potentially negative political and economic consequences for 
the United States. Clearly 

of exchange 

members appear to have helped the French garner important 
political capital with Asian nations and strengthened 

support for the French position in the June 2005 preliminary 
draft UNESCO Convention on Cultural Diversity. 

WOLFF 
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fact that UK technically had \"broken silence\" with its e-mail 
endorsement of the U.S. proposal.) 


2. (C) Alluding to her conversation with T staff regarding 
the reason for the June 30 deadline (ref A) 
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wasn\'t so sure that dissolving the Core group would \"help\" in 
getting others to join PSI. Moreover 

group had done some heavy lifting in its day and there might 
well be some political issues down the road that would 

require such a forum. She acknowledged 

groups could work. 


3. (C) Laker also disagreed with the view that PSI had 

matured to a point where the Operational Experts Groups 
(OEGs) could function without a specific policy umbrella. 

For one thing 

officials who represented Canada at the OEGs did not have 
(and did not want) a mandate to carry out \"political 
discussions\". As a regular participant in the OEGs 

asserted that she had observed both a noticeable slow-down in 
activity and a growing undercurrent of political debate at 

recent meetings. She favored moving to \"regional OEGs\" as a 
way to avert \"OEG fatigue 

more active in those OEG meetings in which they had a direct 
stake. Laker said she was not sure 

dissolution of the Core group would advance the concept of 
regional OEGs. 


4. (C) Finally 

the anniversary of the PSI 

surprise\" that a dozen successful interdictions had occurred 
under PSI. It would be helpful to have more information 
about the interdictions 

that the Core group wasn\'t designed to address 
information-sharing per se 

in identifying these sorts of \"gaps\" in the PSI. 


Visit CanadaVs Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
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published an op-ed by Rene Duron Escoto entitled \"Debt 
Forgiveness or Condemnation.\" \"When the agricultural 

workers and farmers talked about the governmentVs debt 
forgiveness | warned many of them that DEBT FORGIVENESS is a 
CONDEMNATION and it is natural for it to be that way because 

if anormal or a business person is forgiven a debt it is 

because he couldn\'t pay his creditors and it means that he 

is a bad customer." 


V'No credit 


\"Have you ever asked yourselves why didnVt El Salvador 
accept the debt forgiveness? They prefer to pay their debt 
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slowly and maintain their credit with the international 
organizations. Will these organizations lend us money after 
our debt forgiveness? What will happen with the forgiven 
money now that the government has to use it to attack the 
terrible poverty that our country has? We are really facing 
a delicate situation especially if we take notice that in 

our country being corrupt is the NORM and being honest is 
the EXCEPTION.\" 


\"Debt forgiveness or Condemnation 


2. \"La Tribuna\" published an op-ed by Juan Ramon Martinez 
entitled \"Real Strategy for Enrichment.\" \"We are skeptical 
of any poverty reduction strategy that has been created 
bureaucratically without taking into account internal 
dynamics of any country in the world. It doesn\'t matter 

that the initiative is admirably incorporated into the "The 

UN Objectives for Millennium Development or that some 
philanthropic organizations are convinced of the probability 
of reducing world poverty by 50 percent by 2015. Granted 
our skepticism does not in any way invalidate these unique 
ideas. There is a need for a reframing oriented towards the 
formulation and execution of a strategy that is better 
designed to solve the underlying problems of Honduran 
society. Knowing that no technocratic measures will be able 
to solve anything if we ourselves or the people of fourth 
world countries do not do it. V" 


VI praise the real possibility that the meeting between the 
richest countries of the world 

Gleneagles Scotland 

considerable portion of Honduras foreign debt. However 
must consider the pros and cons of the debt forgiveness. The 
only viable option is that the amounts budgeted for the 
payment of annual debt interest to be assigned to the timely 
execution of some state investments. Otherwise the money 
will be diluted into various line items in the budget used 

for mounting political campaigns of the aforementioned 
"poverty reduction. VV" 


VOne of the many reasons why we must reactivate an economic 
planning institution for the consolidation of state and 

private initiatives is that Honduran investors have 
demonstrated ten thousand times that they are only 
interested in reactivating economic north-south corridors 

and promoting small family businesses 

tremendous strategic needs of micro industries and the whole 
population. | am 9096 certain that the rich in Honduras will 
never be able to create a market economy 

strategy that will lift the rest of the population from 

abject poverty. At least they will never achieve this in 


Column 3 

the next fifty years. The rich topic of the necessity of a 
moderate intervention by the State in the process of 
economic takeoff (in other words the third way capitalism) 
versus the egoism of some our investors 

another time.\" 
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its civil aviation safety regime 
unresolved. 


4. (C) AA undertook its own efforts 

written submissions and meeting twice with Rangel chief of 
staff Arreaza and with other officials. On June 22 

Senior Vice President for Latin America Peter Dolara was told 
by Arreaza and INAC head Col. Giuseppe Yoffreda that there 
would be no changes to flight schedules at least until 
September 

clear that the GOV would continue to study the matter. And 
in a June 27 meeting with the Ambassador SENIAT head Vielma 
Mora also said that the AA route issue was resolved for the 
time being. Vielma added that after talking earlier with the 
Ambassador 

inadvisability of taking this step as the summer season 
begins 

ballyhooed trade event (\"macro-rueda\") with U.S. exporters 
and importers in Caracas 


5. (C) In his conversation with the Ambassador 

predicted that INAC chief Yoffreda would lose his position 
over this un-coordinated action. Later that day 

executive confirmed to econcouns that Yoffreda had indeed 
left 

Francisco Paz Fleitas. The executive also advised that the 
GOV had asked AA to purchase a stand (for USD 10 

trade \"macro-rueda\" as a sign of good will. AA had declined 
to pay 

participants in the trade event 

GOV. 
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Comment 


6. (C) AA is the preferred carrier on the Caracas-Miami 
route with more flights 

service. Local carriers 

have trouble filling their planes. Thus we can expect that 
they will try again to get the GOV to use regulatory power to 
favor them. We suspect that they will learn from their 
mistake of relying on mid-level officials 

higher levels next time unless some kind of amicable 
arrangement to grow the market 

restrict it 


7. (C) This aviation mini-crisis also provides an 

interesting look at the GOV decision-making process. For 
this kind of decision 

over-reaching bureaucrat 

remains the one man (other than Chavez himself) with real 
power. Customs and tax chief Vielma Mora\'s engagement was 
also noteworthy. A rising star in the Chavista firmament 
was confident enough in himself to play outside of his own 
lane. We do not want to attribute the either Rangel or 
Vielma\'s roles to any great sympathy for U.S. interests. The 
fact that the decision to go after AA was made without 
political level clearance (and was so poorly timed) made it 
ripe for reversal 

Brownfield 
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promised working-level engagement with Post on TIP as soon as 
possible. End Summary. 


2. (U) On June 24 

(notetaker) attended a meeting at the Ministry of National 
Security at the request of National Security Minister Peter 
Phillips. Joining Phillips in the 90-minute meeting were 
approximately fifteen GOJ representatives 

Scott 

Director 

Analysis and Planning Unit 

Young 
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Allison Anderson 

Agency; George Williams 

Jamaica Constabulary Force (JCF); Raymond Wolf 
Undersecretary for Multilateral Affairs 

Affairs and Foreign Trade (MFAFT) 

Acting Deputy Director 

Department 

Service appeared before and after the meeting with photo and 
video equipment; as Phillips clearly intended 
received prominent coverage in the weekend news. 


3. (U) Phillips devoted the early part of the meeting to 
lamenting Jamaica\'s downgrade to Tier 3 status in the 2005 
Trafficking in Persons Report (Ref A). Specifically 

expressed dismay that he had not been personally notified 
earlier of the trafficking issue and the potential for a 
downgrade to Tier 3. Phillips described as \"unfortunate\" the 
lack of communication between Post and the GOJ Vat the 
political level.\" Phillips asserted that his first exposure 

to the trafficking issue and the implications of a downgrade 
came from \"junior\" levels within the Jamaica Defense Force 
(JDF). (Comment: In fact 

repeatedly found MNS 

interlocutors unresponsive as the April 30 TIP final update 
deadline approached 

the issue of trafficking and the implications of a downgrade 

at a previously scheduled meeting with the JDF. Though 
Phillips may have resented hearing the message from \"junior\" 
JDF colleagues 

stakes and attempting to focus Phillips on addressing it. 

End comment.) He conceded only briefly that poor internal 
communication within the GOJ may have been partly to blame. 
Charge replied that Post had made several attempts to contact 
senior GOJ officials 

to discuss trafficking and the 2005 TIP Report. Phillips 
insisted that Charge should have called him directly 

the V'ease and regularity\" with which they normally 
communicate. 


4. (U) Phillips went on to challenge the 2005 TIP Report for 
what he said was its lack of specificity. Pursuing a line of 
criticism that has been common in the Jamaican media since 
the public release of the report on June 3 

V' more detail and evidence on the areas of USG concern 
including the internal trafficking of children 

the report. He added that the GOJ would also like more 
information on how it should respond to the proposed USG 
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action plan 

exam\" without knowing \"what the passing mark is.\" Concluding 
approximately 15 minutes of opening remarks 

that Jamaica has always taken child\'s rights seriously 

that \"if there is anything we can do 


5. (U) Responding to Phillips\' question on how to \"pass the 
exam 

efforts would be evaluated according to the Trafficking 

Victim Protection Act of 2003 

and sustained efforts\" in the areas of prosecution 

protection 

Action Plan delivered to the Foreign Ministry on June 2 
contained specific suggestions for action within each of 

those three areas. For clarification of a concept that 

appears to remain unclear in the media 

that any child involved in commercial sex is 

a trafficking victim 

concern to the Department. Phillips took the opportunity to 
ask ACP George Williams of the JCF and Allison Anderson of 
the Child Development Agency to comment on whether they had 
found any evidence of child trafficking victims in Jamaica. 
Both replied that they had not. Williams explained that JCF 
officers had investigated a well-known \"sex market" in 
Culloden 

be recruited to work in nightclubs 

eighty people present to be \"adults.\" He added that no 
minors had been found at other targeted locations. Anderson 
contributed that she was unaware of any specific cases of 
trafficking 

encountered children who were victims of abuse and 
exploitation. 


6. (U) Ann-Marie Bonner 

Analysis and Planning 

documents for review. The first was a three-page \"Plan of 
Action 

planned for \"short term action 

\"long term action\" to address trafficking in Jamaica. In 
addition to these actions 

had undertaken a review of Jamaican laws to determine which 
legislation could be used in the fight against trafficking. 
The second document that was circulated outlined the six 
pieces of legislation that had been identified 

Child Care and Protection Act 

Act 

Act 
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7. (U) Following a brief review by the group of the two GOJ 
documents 

scheduled to discuss anti-TIP progress. Phillips stressed 
that the actions being taken by the GOJ to fight trafficking 
are a \"reflection of our own standards as a country 

that relegation to Tier 3 status is reflecting badly on 
Jamaica. He hoped 

magnitude of the Tier 3 rating 

have liked to receive news of the downgrade before it 
happened. He went on to call the report and its findings 
\"untrue 

information.\" Before adjourning the meeting 

pointed out that the GOJ had held recent meetings on the 
subject of trafficking with three United Nations agencies - 
UNICEF 

Inter-American Development Bank for assistance in developing 
anti-trafficking programs. 


8. (SBU) With three weeks remaining until the July 14-15 
visit of G/TIP representatives to Kingston 

concerned by the lack of communication from the GOJ on 
trafficking since the release of the TIP report 

pleased to receive Phillips\' invitation to discuss the issue. 
However 

Phillips had assembled (a total of 15 GOJ officials) 

Opening monologue set an unfortunate tone for the meeting. 
Phillips aspires to become Jamaica\'s next prime minister 

his campaign\'s biggest liability is the country\'s spiraling 
murder rate for which he as National Security Minister 
receives much criticism. Evidently 

that he cannot also afford to take the blame for Jamaica\'s 
downgrade to Tier 3 despite his Ministry\'s sustained 
non-responsiveness to repeated Embassy outreach efforts and 
eventually 

9. (SBU) Comment (contVd): The Minister's assertion that he 
was taken by surprise by the downgrade is patently untrue 
and he used the meeting to save face in front of his team and 
to give himself political cover in the media. Indeed 

brief private conversation with Charge following the June 24 
meeting 

disingenuous 

on this issue by his own government. We note further that 
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at a May 31 meeting with Charge to discuss the imminent 
release of the 2005 TIP Report 

ignorance of and surprise at the issues raised in it until 
Pol/Econ Chief outlined for him Post\'s repeated and 
unsuccessful efforts - including in writing to MNS - urging 
the GOJ to engage with us to ensure that the 2004 TIP report 
accurately reflected any relevant GOJ efforts. 

Unfortunately 

TIP report and his claims that its findings were \"untrue\" and 
\"unfair\" echo the tenor of many public statements made to 
date by defensive senior GOJ officials. Regrettable though 
the Minister\'s public posturing has been 

little time remaining before the G/TIP visit and the 
September 2 Presidential Determination 

with the issue. Without prejudging the eventual outcome 
this stage we are cautiously optimistic that the possibility 

of sanctions has focused the GOJVs attention on fulfilling 
the TIP Action Plan and establishing and maintaining a viable 
anti-TIP strategy. If the price for such an outcome is a bit 

of public ministerial disingenuousness 

Comment. 

TIGHE 
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which crosses Sucre and Bolivar departments 

traditionally been a rural 

in the late 1970s 

operating base for several guerrilla groups including the 
Revolutionary Armed Forces of Colombia (FARC) 

Liberation Army of Colombia (ELN) 

Army (ELP). In the late 1990s 

Forces (AUC) established a presence in the areas around the 
mountains. Local Navy officials estimate that almost 1 
active terrorists live in the northern third of Sucre alone. 
Northern Sucre has three major ports that offer illegal armed 
groups access points to transport supplies and drugs. 


Paramilitary Mass Graves Uncovered 


3. (SBU) On June 22 

Commissioner for Human Rights led an international delegation 
composed of one representative from the British 

and U.S. embassies to Sucre Department to discuss human 
rights concerns. Since early March 

in northern Sucre made news with the findings of mass graves 
and evidence of gross human rights violations perpetrated by 
the \"Heroes of Montes de Maria 

under the command of Eduardo Cortes Trellez (\"Diego Vecino\") 
and his deputy 

Cadena\"). Both leaders are currently in Rialto 


Column 3 

Department participating in the United Self-Defense Forces of 
Colombia (AUC) peace negotiations with the Colombian 
government. 


4. (C) Exhumation team leader Maria Rocio Cortes 
Cartagena Prosecutor General\'s Office (Fiscalia) 

group on the history of the GOC investigation. She noted 
that 

torture and murder for years 

the information in a police statement in late February. A 
fifteen-person interagency team made up of the Prosecutor 
General\'s office 

forensic experts and a human rights representative entered 
the area under Colombian military protection and began to 
uncover graves on March 7. The AUC allegedly buried most of 
the bodies on El Palmar Ranch 

Sucre\'s town hall. The Fiscalia submitted the first criminal 
cases charging torture and murder on June 7 and is preparing 
more as the team locates and identifies remains. Cortes said 
the AUC had taken El Palmar Ranch from the Revolutionary 
Armed Forces of Colombia (FARC) in 1995 and had kept it to 
limit access to the gravesites and avoid a criminal 
investigation. As of June 22 

remains 

the area might have as many as 200 bodies buried on former 
AUC-controlled ranches. Although most of the remains were 
buried four or five years ago 

as six to eight months ago. 


5. (C) CTI Representative Wilmar Baretto told the delegation 
that the team had security concerns and had difficulty 

locating some of the bodies. He noted that the AUC\'s 

practices of hiding graves in the brush and dispersing them 
across a 200 square meter ranch had made the discovery 
process difficult. He admitted that it would become 

increasingly challenging to find bodies when the team ran out 

of eyewitnesses and reports on possible grave locations. 

While the delegation viewed the evidence around the ranch 
Baretto pointed out the stack of personal effects found with 

the bodies 

holes near the graves. In a separate 

Cortes and Baretto told UN representatives they had also 
uncovered tapes with conversations linking San Onofre\'s Mayor 
and Sucre\'s Governor to Cadena\'s band. The tapes reportedly 
included discussions of the politicians paying the AUC for 
protection and offering to ignore the AUC\'s drug trafficking 

and other illegal activities. 


Mayor Outraged by GOC Criticism 
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6. (C) San Onofre Mayor Jorge Blanco denounced the GOC for 
allegediy punishing municipality residents for paramilitary 
crimes. He told the delegation he sympathized with the 

victims but wanted San Onofre to move past its dark era. He 
denounced the mayor\'s office from 1997-1999 (the peak of the 
murders according to Blanco) for failing to stop the murders. 
Blanco did not explain why he had not heard about the 
murders during his own fifteen-year tenure with the mayor\'s 
office before becoming mayor 

the basic details of the interagency exhumation. He stressed 
that Senator Gustavo Petro had made things worse by 
publicizing his findings nationally in the weekly periodical 

\"El Espectador\" before revealing the information locally. 

\"It makes me sick that Petro is blaming San Onofre citizens 
for this and alleging that we all have ties to guerrilla 

groups or to the paramilitaries 

crime levels in the area had improved significantly during 

his tenure and remarked that he believed the worst was over. 


NGOs and Church Pessimistic about Future 


7. (C) Victims and NGO representatives met the delegation an 
hour away in Sucre\'s capital 

meeting in San Onofre would put them in danger. In contrast 
to the Mayor\'s remarks that the town was \"moving forward 
both victims and NGOs asserted that the public was vulnerable 
to attacks by illegal armed groups. In separate meetings 

both reported that the military stationed in the area failed 

to take citizens seriously when they reported crimes. 
According to the NGOs and violence victims 

Colon 

responded to citizen concerns and attempted to protect 

locals. Nevertheless 

mass roundups and arrests of 2004 had only reinforced 
existing mistrust of the Colombian militaryVs intentions. 


8. (C) Six NGOs 

Franciscan Saint Somas Moro Foundation; the Life 

and Equity Corporation; and the Community and Communal 
Women\'s Network presented a list of the most critical 
problems facing northern Sucre populations. For example they 
stressed that many municipalities residents were confined to 
town limits and prevented from leaving. Displacement was 
also a serious issue for municipalities -- they estimated 

that an average of ten Sucre residents were newly displaced 
every day. NGO representatives claimed that some demobilized 
paramilitaries from La Mojana Bloc (demobilized in February 
2005) remained active in the area and terrorized the 
population. 


Column 3 

9. (C) Bishop Nel Beltran 

congregations in Sucre 

NGOs in his residence. He told the delegation that the 

illegal armed groups had shifted from conducting massacres to 
carrying out individual assassinations targeted against the 
military or a rival terrorist group. In particular 

mentioned the story of two young local wmen who were 
murdered while eight months pregnant because the babies 
fathers were Colombian soldiers. Beltran also opined that 
the illegal groups avoided direct clashes with rival groups 

but rather focused their aggression on the local population. 

In a private meeting 

Salvatore Mancuso had saved his life by advising him against 
criticizing narcotrafficking in the region. Beltran said the 
Catholic Church was allowed to criticize illegal armed groups 
in general 

fatal. 


Local Military Maintain Order 


10. (C) Colonel Salcedo of BRIM 1 briefed the group on 
military strategy and the actions his unit takes to protect 

the population. He said the mountains between San Onofre and 
San Isidro municipalities were home to almost 430 guerrillas 
from the National Liberation Army (ELN) Nelson Bloc\" 
Popular Liberation Army (EPL) 

Fronts. In addition 

active AUC fighters under Diego Vecino control the plains 
surrounding those mountains. Despite the high concentration 
of terrorists 

threat to the Navy presence. At the end of the brief 

employee asked Salcedo why the Navy had not discovered the 
AUC murders in San Onofre sooner. Salcedo replied that 
locals did not trust the Navy but said the situation was 
improving thanks to social outreach programs. He commented 
that he thought it would be difficult to maintain order once 

the AUC demobilized in the area. \"We will have to protect 
everyone then 

WOOD 
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Observer" commends the U.S. for its stand in favor religious 
minorities 


On Iraq 
cannot be any real transfer of sovereignty in Iraq unless 
occupation forces leave the country. 


1. The Visit of Nicholas Burns and Gastright 
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\"US Policy And Ahmadiyas\" 

Independent English language newspaper \"Bangladesh Observer\" 
editorially comments (6/30): 

On the heels of US Under Secretary for Foreign Affairs 
Nicholas BurnsY visit to Dhaka comes the visit by Deputy 
Assistant Secretary of State for South Asia John A 
Gastright. In the second week of May last Christina Rocca 
Assistant Secretary of State for South Asia 

diplomatic tour to Bangladesh. Their visits plus the US 
Ambassador Harry K ThomasYs departure certainly signal 
reorganization 

Bangladesh. Nicholas Burns is the highest official after ex- 
Foreign Secretary Collin Powell who came to Dhaka in 2003 
to have flown to Dhaka on a diplomatic tour. During his 
stay 

aliance government is ill at ease to confront. But the 
message that emerged from reports carried in our press is 
his expression of hope for a free and fair general election 

to be held next year. It is believed his was a kind of fact- 
finding mission which will enable him to prepare a report on 
Bangladesh. His report and those submitted by others who 
have visited or are visiting Bangladesh will be the basis of 

the US governments policy towards Bangladesh 

If Nicholas Burns has focused in general all the irritating 
issues along with the positive developments now taking place 
in our country 

immediate addressing. It is good to know that he held a 
meeting with the Ahmadyia leaders and did some straight 
talks. We have time and again appealed to the government to 
effectively address the problem facing the community but to 
no avail. Neither criticism nor constructive suggestions 
could move the government to act decisively against the 
zealots spearheaded by an extremist outfit called Khatme 
Nabuat. The government 

it has a tacit support for the fanatic movement against the 
sect. It made a blunder (or was it part of its policy?) when 

it capitulated to the Khatme NabuatVs demand for banning the 
Ahmadiya publications. That was an encouragement for the 
religious bigots to press for their more outrageous demand 
for declaring the Ahmadiyas non-Muslims. 

The government did not-or better say could not-give in to 
the demand in the face of growing criticism from the press 
civil and human rights groups 

embassies and high-commissions in Dhaka and the 
international community. The Khatme Nabuat also pushed ahead 
more aggressively with their agenda. Their movement grew so 
violent that the police had to pull down the sign boards 
from the Ahmadyia mosques to be replaced by ones on which 
Vplace of worship is written. What prompted the government 
to follow the policy of pampering the religious 
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fundamentalists is best known to it 

irreparable damage to the country\'s secular character and 
image abroad. 

We are happy thatthe US Deputy Assistant Secretary has 
called the spade a spade and by doing so 

message to the Bangladesh government. Although belated 

it is likely to have some effect on the alliance government. 
We can surely expect Gastright to take a similar stand 
during his official meetings with government functionaries 
here. The ban on the Ahmadiya publication should be 
withdrawn immediately. Will the Deputy Assistant Secretary 
make an issue of it? He has made known his feeling by saying 
that the Vgovernment has the ability to protect\' the 
Ahmadyias. His intention is clear. If he presses for the 
withdrawal of the ban on Ahmadyia publications 

how serious the government is to uphold the rights of the 
minority people 

a much-needed service for an oppressed community. 


\"The fairy tale of power transfer in Iraq\" 
Centrist English language newspaper V'News Today 
editorially comments (6/30): 


By the time this appears in print 

would have delivered his \"important\" speech marking the 
first anniversary of \"transfer of sovereignty\" in Iraq. One 
year ago this day 

taken over following an election which many across the 
world considered as selection by the occupying powers. Not 
really to hand over power to the Iraqis but to hoodwink 
world opinion in the name of democracy. The transition from 
Allawais to Jaffaris meant no real change because power 
still lies with the occupiers. How a country can be 

sovereign with tens of thousands of alien troops occupying 
it? In exchange of some crumbs of power all that the new 
leaders do is signing on the dotted lines. Decisions are 
made in Washington. So much for the fairy tale of transfer 
of sovereignty. 


That the United States under President Bush would be a 
bully was never in doubt but what is amazing is the way the 
rest of the world allows itself to be bullied. Iraq 

continues to bleed. 


It is clear that the Bush administration is now clueless 
about what to do in Iraq. President Bush himself admits 
that the situation is difficult but he has no solution to 
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offer. Defense Secretary Donald Rumsfeld thinks it would be 
years before insurgency in Iraq can be wiped out. Allthese 
perhaps point to an indefinite occupation of that oil-rich 
country. And with the election of a hardliner President in 
neighboring Iran the situation is much more complicated and 
dangerous now. 


There cannot be any real transfer of sovereignty until 
occupation forces leave Iraq. So observing the anniversary 

is ajoke. Heavyweights in Washington may not feel ashamed 
but what is shocking is the world reaction. The UN has 
washed its hands off as if it has no role in protecting 

human lives. All we can do is expressing our solidarity 

with valiant Iraqis who are fighting a heroic war of 

resistance. 
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without prior clearance 

same area in December 2004 

such requirement for a letter existed. (Comment: The 
Ambassador did obtain the concurrence of the Office of 
the President for previous visits to the area. End 
Comment). The Executive Director of the Working Group 
for Indigenous Minorities in Southern Africa (WIMSA) 
Botswana Mr. Matambo told PolOff on June 22 that in 
response to recent press attention to the circumstances 
facing the San 

procedure to control the flow of information out of the 
settlements. This mechanism required a visitor to obtain 
permission from the local government before asking 
questions. 


8. (SBU) When queried by PolOff 

for Administration Mr. Mochanang denied that any 
regulation of this type had been established. He 
conceded 

surrounding the San relocation issue likely accounted for 
their reticence. The fact that four individuals in two 
villages some three hours distant by car gave PolOff the 
same report indicated that the local authorities had 
issued some type of instruction 

warning government employees against sharing information 
with outsiders. 


DELEGATION INVESTIGATES ALLEGED HUMAN RIGHTS VIOLATIONS 


9. (SBU) This reluctance to divulge information nearly 
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upset the work of the delegation from the African 
Commission on Indigenous Peoples and Human Rights. After 
visiting the relocation settlement of Kaudwane on June 

19 

of New Xade on June 21. Despite letters from the Office 
of the President and WIMSA informing him of this program 
the chief in New Xade was not present in the settlement 
on June 21. In his absence and without any relevant 
instructions from him 

African Commission group hold a town meeting to consult 
with residents in the absence of Government employees. 
After contacting the Office of the President 


delegation returned to New Xade on June 22. This episode 
reinforced the perception that the some local officials 
including traditional leaders 

restrict the flow of information out of the settlements. 


WAYS FORWARD: EDUCATION AND ADVOCACY 


10. (SBU) Kuru Development Trust 

working with San 

for addressing the underlying causes of the poverty and 
marginalization of the San. Hendrick Jerling and Bram 
Leroux of Kuru Development Trust told PolOff on June 20 
about their organization\'s negotiations with De Beers 
over the creation of a mother-tongue school for San kids. 
De Beers provided money for a feasibility study 

said 

committed to a particular amount or duration of funding 
for the project. Jerling told PolOff that a handful of 
successful San professionals have agreed to sit on the 
board of the planned school. He hoped that these 
individuals would act as role models to inspire San 
children and their parents to appreciate the value of 
education. 


11. (U) Kuru and WIMSA are also working with members of 
the San community to promote the idea of a national San 
council. The various San communities would delegate 
representatives to this council 

a national platform for articulating the views and 
concerns of the San. According to Matambo 

in this process hope to meet in July to draft a 
constitution for the council. If internal differences 

among the various San communities do not stymie this 
effort 

advocating appropriate policies toward the San. 


COMMENT 
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12. (U) President Mogae\'s June 10 comments to a press 
conference linked the deportation of Professor Ken Good 
to his role in the campaign against the GOB\'s CKGR 
relocation policy (Ref B) and his ties with the London- 
based NGO 

Botswana\'s San incrementally attracts more international 
attention 

more tightly the flow of relevant information. This 
strategy is likely to compound the problem 

further fuel suspicions regarding its policy and 

treatment of the San. 


13. (U) Mission will continue to encourage the 

Government to ensure that the human rights of the San are 
guaranteed and to work with the San communities to 

resolve their differences and jointly chart a mutually 
acceptable path toward development. In addition 

is looking at possibilities to support activities such as 

the planned San Council through the Democracy and Human 
Rights Fund. 

HUGGINS 
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world of business a modern and secure judicial 
environment.\" 


6. (U) The fourth element was moving the government towards 
regional development. This included focusing attention on 
regional economics through reinforcement of capacities 
support for local communities 

road infrastructures. 


7. (U) The fifth element was promoting commerce and 
investments. With considerable investments 

be able to support growth and create quality-based 
employment. By improving the economic environment 
installing a competitive taxation policy 

budgetary discipline 

goals will be reached. 


8. (U) Guelleh reiterated his commitment to finalize 
regional elections before the end of 2005. He congratulated 
the Ethiopian leaders for allowing a peaceful electoral 
organization. He paid tribute to Sudanese authorities for 
their commitment to a peaceful resolution of South-Sudan 
and Darfur conflicts. Guelleh also exhorted Israel to 
respect international accords so Palestinian people could 
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live in freedom in a Palestinian state where Jerusalem is 
its capital. He also expressed his wish to see people of 
Iraq attain social peace supported by the new institutions 
that they created. 


9. (U) In Somali 

Ali Mohamed Guedi 

Assembly 

Djibouti. He encouraged the Somali leaders not to let 
tribal animosity compete with reconstruction priorities. He 
urged them to end their internal fights and proceed with 
relocation and reconstruction efforts. 


10. (U) He also addressed some words to youth of Djibouti 
born in 1977 and who are now mature and already have 
families in some cases. He told them that their elders have 
left them a peaceful and modern country 

generation must now take the lead and pursue the building 
of the nation. Guelleh also paid a grand tribute to the 

first president of Djibouti after independence 

Gouled Aptidon 

essential to building the nation. He wished Aptidon long 
life and good health so he may see the fruits of his 

efforts. 

RAGSDALE 
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proposals for managing the competing candidacies for any new 
seats. The packaging of these options into a unified 

resolution for a vote on July 11 vote is premature 

maintained 

noted that these options were at odds with Kazakhstan\'s long- 
time support for Japan and Germany's bids for permanent 
membership on the UNSC. The FM asked that the United States 
use its influence to delay the July 11 vote to give this and 

other UN reforms an opportunity for greater discussion. 


3. (SBU) Ambassador responded that it would be difficult to 

find a formula for UNSC reform that would find broad 

support. He agreed 

not want to exacerbate tensions over the future of the UNSC 
and promised to convey KazakhstanVs concerns to Washington. 


ORDWAY 
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district" system 
Legislative Yuan (LY) from 29 districts. Under the new 
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\"single representative per district\" system 

representatives will be elected: 73 from geographic 

districts 

constituencies 

assigned according to proportional voting for political 

parties. The Central Electoral Commission (CEC) is currently 
responsible for redrawing electoral districts. The CEC was 
created by executive order in the 1980\'s 

selected by the president 

to oversight or control by the LY. For these reasons 
Pan-Blue leaders challenge the CEC\'s impartiality and allege 
it would \"gerrymander\" districts to favor the DPP. In its 
place 

independent redistricting commission 

be subject to LY approval 

new regulations determined by the LY. Pan-Green supporters 
counter that any plan requiring LY approval would unfairly 
advantage Pan-Blue parties 

the LY. 


KMT Wants a New CEC 


3. (U) Challenging the impartiality of the existing CEC 

Central Policy Committee Executive Director Tseng Yung-chuan 
publicly called for reorganizing the CEC based on an \"organic 
law\" by the LY rather than on presidential decree. This 

would enable the LY rather than the president to select the 

CEC\'s members and proscribe its procedures. Tseng announced 
that the KMT will send a bill to the LY for consideration at 

the opening of the next session in September. 


PFP Not Willing to Budge 


4. (C) PFP legislator Vincent Chang (Hsien-yao) 

the PFP Central Policy Committee and close confidant of PFP 
Chairman James Soong 

the outcome of the legislative redistricting battle would not 
only determine the 2008 presidential election 

decide the future security of Taiwan and the surrounding 
region. (Note: Earlier this spring 

histrionics 

constitutional reform package 

would send cross-Strait relations into a crisis. End note.) 
Chang further opined that LY redistricting in favor the DPP 
would of set the stage for Taiwan to elect a President in 

2008 who would move more actively toward independence 
the PRC\'s growing strength renders independence impossible. 
This would 

that Hu Jintao would not be able to prevent. On the other 
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hand 

cross-Strait relations would relax considerably. (Note: 
Since the LY and presidential election dates are likely to be 
adjusted to occur simultaneously 

unfavorable LY election outcome would somehow adversely 
affect the result of a subsequent presidential election is 
substantially reduced. End note.) 


5. (C) Chang alleged numerous examples of pro-DPP bias by the 
CEC 

redistricting plan crafted by the CEC in its current 
incarnation. Citing mutual mistrust\" between the DPP and 
KMT as \"Taiwan\'s most serious political problem 

AIT that PFP and KMT would insist on putting any 
redistricting proposal to an LY vote. He noted that he had 
proposed to PFP leadership the formation of a special 
redistricting committee 

LY 

vote by the entire LY -) no modifications permitted. Chang 
acknowledged 

probably reject any redistricting plan deemed acceptable to 
the Pan-Blue-controlled LY. 


TSU Seeks a Middle Road 


SIPDIS 


6. (C) Taiwan Solidarity Union (TSU) legislator Huang 
Shi-cho 

member of the TSU to sit on the LY Internal Affairs 
Committee 

response to the redistricting question. Huang told AIT that 
the current CEC is beholden to President Chen and the DPP 
and would be unable to remain impartial in delineating new 
electoral districts. In its place 

leadership the formation of a V'Selection Committee\" of 20 LY 
members 

in turn 

Huang told AIT that the TSU would insist on the Redistricting 
Committee decisions as final 

approval by the LY. (Note: Huang\'s remarks to AIT conflict 
with public statements made by other TSU members 
insisted on LY approval.) 


DPP Not Worried at All 


7. (C) Wu Hsiang-jung 
Policy Committee and Director of DPP polling activities 
AIT that DPP leaders are not concerned about the 
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\"gerrymandering\" issue 

political grandstanding. Taiwan\'s redistricting laws and 
traditions 

boundaries follow city 

boundaries to the extent possible. He believes the LY 
Pan-Blue leadership will not dare risk the almost-certain 
media and public backlash that would follow a naked attempt 
to redraw electoral boundaries along political lines. The 

DPP is not opposed to side-stepping the CEC in favor of a 
special redistricting committee 

that committee\'s decisions to the LY for approval in order to 
prevent any politically-motivated tampering. (Note: Several 
DPP leaders have told AIT that they are confident about the 
long-term Taiwanization of Taiwan society and politics 
should work to the DPP\'s advantage. This confidence might in 
part explain the DPP leadership\'s lack of concern regarding 
redistricting. End Note.) 


Comment 


8. (C) As DPP legislator Lee Wen-chung told AIT 
113-member LY system 

aboriginal populations 

but solidly Blue Hualien 

effectively gives the Pan-Blue opposition an automatic 
ten-seat advantage in the LY. By the DPP\'s reckoning 

will need to secure 58 percent of the total vote to obtain 
parity. Thus 

potential gerrymandering are motivated more by the desire to 
score political points against President Chen and his alleged 
cronyism than by genuine concern over systemic unfairness. 


9. (C) The redistricting debate will play out in the same 
fractious political environment which enabled the PFP to 

bring the National Assembly process to a standstill. Under 
the LYYs \"Party Consensus\" rule 

forward unless all four party caucuses agree. Although 
Pan-Green and Pan-Blue leaders say they understand the need 
for impartiality 

presidentially-appointed CEC in favor of a new 

representative redistricting body 

unlikely to waive the advantage of their LY majority 

insist on a final LY vote on any redistricting plan. Of 

course 

Pan-Blue-controlled LY the last word. The June 27 LY Legal 
Bureau report raised the possibility of cooperation -- it 
recommended the LY create a new redistricting subcommittee 
independent of the CEC 

decisionmakers 

subcommittee\'s redistricting plans be subject to LY approval 
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before implementation. (Note: The LY legal bureau is 
composed of civil servants 

Although it is still early in the game 

redistricting efforts could be stymied in any number of ways: 
the Pan-Blues could try to use their LY majority to force 
through a plan unacceptable to the Green; the PFP (or DPP) 
could use the Party Consensus rule to halt the process; or 
in some unanticipated way 

compromise altogether 

Defense Budget bill. Most probably 

dealing with the issue until the last moment 

together a compromise 

guidelines for the National Assembly. 


10. (C) Taiwan has no binding law determining how electoral 
districts must be drawn 

versions for who should decide 

case in Taiwan 

whatever it may be. Taiwan\'s electoral districts have always 
been drawn along county and city lines 

and the media will likely reject any redistricting plan that 
violates traditional notions of regional or social identity. 

More importantly 

party caught trying to manipulate redistricting for selfish 
political ends. Although it is still very early in the 

redistricting game 

gerrymandering impulse will be social 

Comment. 
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partnership\" in the War on Terror. He applauded her 
administration\'s development initiatives in critical areas 
like population control 

foreign investment 

investing in infrastructure development with fly-overs in the 
city. He also highlighted Bangladesh\'s significant progress 
in the telecommunications sector. 


2. (C) The Ambassador expressed respect for the PM\'s 
leadership and said that he was confident that the BDG would 

do its best to ensure free and fair elections in Bangladesh. 

He offered USG assistance in this regard in any area. He 
mentioned that USAID\'s programs continue to grow and thrive 

in Bangladesh and the Peace Corps is increasing its 

volunteers from 70 to 150 in the next year. He also talked 

about the success of USAID\'s new TV program \"Sisimpur.\" The 
Ambassador also mentioned the Embassy\'s upcoming Bangladesh 
Road Show in the U.S. as another USG effort to further 

positive relations between the two countries. 


Column 3 

3. (C) The Ambassador mentioned some upcoming USG visits to 
Bangladesh 

He thanked senior cabinet ministers for their cooperation 

with the USG and thanked the PM\'s principal secretary 

Kamal Siddiqui 

Officials. 


4. (C) He applauded the PM and the work of her sister 
minister for women\'s and children\'s affairs 

trafficking. He said that BDG\'s efforts in this area were 
publicly mentioned and appreciated. 


5. (C) The PM thanked the Ambassador for his work in 
Bangladesh and hoped the he would continue to serve as an 
advocate for strong US-Bangladesh relations. 

THOMAS 
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a government press briefing June 22 on the committee\'s work. 
Highlighting some of the key challenges facing the country 
notably poverty 

promised that the National Agenda would avoid empty slogans 
and rhetoric 

and clear objectives designed to improve the lives of all 
Jordanians. The committee would also identify methods and a 
time frame for implementation of its proposals 

cost estimate. For example 

recommendation to provide health insurance for all citizens 

in six years would include a timetable for adding 

beneficiaries to the insurance system each year -- and the 
resulting funds needed -- until the plan was complete. Once 
the National Agenda is finalized in September and then 
endorsed 

accountable to a detailed \"action plan\" and regularly report 
on progress in implementing its directives. 


3. (U) Muasher previewed a few recommendations already 
reached by the committee through discussions with outside 
experts and the reports of thematic sub-committees and 
working groups. On the economic front 

would recommend less reliance on imported oil by increasing 
use of natural gas and exploring the prospects of shale oil 
in Jordan. He was more general on political issues 

that overall \"principles\" had been drawn that would help 
strengthen public and press freedoms 

women 

political pluralism. Responding to public beliefs that 
reforms were being imposed from outside Jordan (i.e. 

U.S.) to prepare for an influx of Palestinians (ref A) 

Muasher reiterated that the National Agenda was an entirely 
national product devoid of foreign dictates 
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not intended to \"dismantle (Jordan) 
settlement\" of Palestinian refugees. 


4. (C) In another PR effort to promote the National Agenda 
Muasher addressed a meeting of the Orthodox Club in Amman (a 
prominent private social club) on June 27 to discuss reform 

and the lifting of oil subsidies (septel). Contacts present 

at this meeting commented that Muasher was confronted with a 
number of difficult questions by a skeptical audience. Some 
complaints focused on the committee\'s mostly closed-door 
deliberations 

National Agenda would reflect \"a national consensus\" as 
promised by the government when the public was excluded from 
discussions. Muasher reportedly kept his composure very well 
and engaged in a lively debate on the necessity of change in 
Jordan. He emphasized that the National Agenda would not be 
laid aside by future governments as King Abdullah himself 
would guarantee its application by successive cabinets. 


5. (C) Both the press and Embassy contacts have reported 
that there is considerable debate within the National Agenda 
committee on sensitive political topics 

elections law. In a meeting with poloff on June 29 

and committee member Ousama Melkawi confirmed that there is 
currently a sharp disagreement on the outlines of a new 
electoral system. Specifically 

charged with examining this and other political topics (of 
which Melkawi is a member) 

proportional representation system that abandons individual 
districting 

increase the number of current districts by more than 
twofold. Melkawi said this divergence was \"only natural\" as 
the sub-committee contained conservatives (including 
himself) 

Director Mustafa Hamarneh 

leader Abdul Latif Arabiyat. When asked what would happen if 
no consensus could be reached 

\"majority vote\" might be used to break an impasse. He also 
rejected the idea of public hearings or open committee 
meetings 

diverse committee members adequately reflected differing 
public viewpoints. 


6. (U) The IAF is apparently not waiting for the release of 
the National Agenda to trumpet its position on elections. In 
a public statement released to the press on June 28 
strongly denounced the current one-person 
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individual electoral districts. Instead 

each citizen be able to choose multiple candidates from a 
nationwide list 

nation 

a one-person 

indicate that the government was not serious about genuine 
political reform. 


7. (U) Similar to an IAF document laying out its vision for 
comprehensive reform (ref B) 

parties loosely grouped together in the \"Opposition Parties 
Higher Coordination Committee\" released a memo on June 19 
outlining their reform priorities. Among its provisions 

memo called for an end to the executive authority\'s 
\"transgression on the Constitution by issuing (provisional) 
laws when Parliament was in recess or not convened.\" The 
Coordination Committee (dominated by the IAF) further 
proposed scrapping current \"restrictive\" laws on elections 
political parties and public gatherings 

of the Senate to create a unicameral parliament. On the 
economy 

argued for halting the privatization of natural resources 
(specifically mentioning potash and phosphates) 

the tax system 

links with Israel. After briefly meeting with these party 
leaders 

pluralism and respect for opposing views \"as long as they 
abide by the Constitution and look after national interests.\" 


8. (C) Muasher\'s public appearances to promote the National 
Agenda reflect growing awareness in the cabinet and the 
palace of public misgivings about the reform process (ref A). 
While the 26-member National Agenda committee contains a 
good cross-section of private and public Jordanians covering 
the political spectrum (which has contributed to at times 
heated debate among members) 

(currently held about once a week) 

proceedings of expert working groups and sub-committees 
closed to the public has helped fuel conspiracy theories that 
are slowly gaining traction. The GOJ will need to counter 
these negative perceptions with increased PR efforts to 
dispel rumors and sell the benefits of reform. Greater 
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transparency related to the National Agenda 

King\'s recent pledge to MPs that committee members would 
shortly hold direct talks with them 

public opinion. 
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interest in the Dutch Antilles. FM Bot plans to visit 

Caracas at some point this fall to deliver a \"strong message\" 
against Venezuelan meddling; at this point the Dutch are not 
prepared to do much more 

(including those outlined in ref d). The Venezuelan desk 
officer said the MFA is also considering inviting Chavez to 
visit The Hague at some point. END SUMMARY. 


DUTCH SEEK ALLIES TO COUNTER CHAVEZ: U.S. 


2. (C) Poloff discussed ref a demarche points with Dimitri 
Vogelaar (MFA 

the Dutch enjoyed good relations with Venezuela before Chavez 
came to power 

the U.S. view that Chavez\'s influence must be contained 
especially with regard to the Netherlands Antilles (ref b). 

In addition to the U.S. 

whom they have already begun to engage through their missions 
in Caracas and Brussels) 

useful roles in helping to moderate Chavez\'s behavior. 


CHAVEZ A PROBLEM 


2. (C) The Dutch have reluctantly concluded that Chavez is 
here to stay 

\"a new Castro\" due to the \"checks and balances\" inherent in 
the Venezuelan system. Vogelaar argued that NGOVs 

media 

Venezuela society 

could be more effective \"if it were more focused.\" The Dutch 
Embassy in Caracas reports growing dissatisfaction 

in Chavez\'s own party 

his reform agenda. 


3. (C) At the same time 

internationalization of the Bolivarian revolution and the 
unrest Chavez foments in the entire Andean region 

said. Through contacts with an umbrella organization for 
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indigenous people 

meddling in Bolivia 

the Dutch DCM in Caracas has reported increased presence of 

the national guard in places where they have not been seen 

before 

are concerned about harassment ofthe NGO Sumate. Finally 

the Dutch have protested to the Venezuelan Ambassador to The 
Hague about comments that the Venezuelan Consul General made 
recently in Curacao criticizing the U.S. and the GoNL. 


BOT PLANNING FALL VISIT TO CARACAS 


4. (C) Prompted by Dutch concerns over Venezuelan 
intentions toward the Netherlands Antilles (ref b) 

said his office was encouraging FM Bot to visit Venezuela 
this fall to clear the air. (The 1992 visit of the Dutch 

Minister of Defense was the last cabinet visit to Venezuela.) 
Although a date has not been set 

to tell Chavez “іп clear terms\" that the Netherlands \"will 

not tolerate Venezuelan meddling in the Dutch Antilles.\" 
\"Chavez does not understand subtle 

Vogelaar said Bot would also deliver a strong message 
concerning \"EU Human Rights Norms\" in their meeting. 
Vogelaar was aware that Chavez planned to visit Rome in 
August (ref c). After initially saying he could neither 

confirm nor deny a Chavez visit to the Hague 

June 29 to say the MFA was actively considering inviting 
Chavez to the Hague but was still deciding how and when. At 
the Embassy Fourth of July reception on June 28 

Venezuelan DCM denied knowing any plans for Chavez to visit 
here. 


5. (C) Pressed on what exactly the Dutch were prepared to 

do to prevent \"Venezuelan meddling\" in the Dutch Antilles. 
Vogelaar suggested not much 

with Chavez. Referring to Dutch Ambassador den Haas\' report 
following his meeting with Ambassador Brownfield (ref d) 

which outlined some concrete steps the Dutch and U.S. might 
take 

MFA. He noted that the Dutch already maintain a coast guard 
and navy presence in the Dutch Antilles. 


AT THE EU 


6. (C) With regard to EU action 

that Spain would dominate policy discussions (ref e). He 

noted Dutch Ambassador den Haas had very actively represented 
the current EU Presidency in Caracas and after July 1 

the UK takes over that job 

continue defending the significant GoNL interests. Back in 
Brussels 
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councils relative to Spain 

certainly change if Venezuela\'s threats to GoNL interests 
sharpened 

SOBEL 
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Cheese\" adopted in 1978 (Stand C-35-1978) to be considered 
for updating. 

-- New work on animal feeding: Romania is currently 
adopting guides of practice for animal feeding. In order to 

be able to accurately assess the recently adopted Codex Code 
of Practice on Good Animal Feeding 

of the United States that undertaking new work at this time 

is not appropriate and member countries should be allowed 
more time to investigate their current situation relative to 

the Code of Practice. 

-- Antimicrobial resistance: Romania believes that the 
appropriateness of the United States proposal on the 
formation of a working group comprised of delegates from 
Codex Committee on Food Hygiene and Codex Committee on 
Residues from Veterinary Drugs should be discussed with the 
World Animal Health Organization (OIE). 

-- FAO (Food and Agriculture Organization)/WHO Project and 
Trust Fund for Enhanced Participation in Codex: VFSNA also 
considers that 

other considerations should be taken into account to support 
those countries that would most benefit from participation 

in Codex. The United States\' initiative to organize 

workshops prior to the working sessions is beneficial in 
explaining what is expected of delegates 

mechanisms 

different items on the agenda. 

-- Cadmium: Romania also supports adoption of the 
maximum levels for cadmium in wheat grain; potato; stem and 
root vegetables; leafy vegetables; and other vegetables 

per the proposed Codex standard 

accordance with the domestic legislation. Romania adopted 
as maximum levels for cadmium of 0.2 mg/kg in polished rice 
respectively 1 mg/kg for marine bivalve mollusks and in 
cephalopods (without viscera) 

national standards to the EU requirements. Romania\'s 
official position is that maximum levels for cadmium in 
polished rice should be set up should take into 

consideration the specific production and processing 
conditions of each country 

each country plays a part in international trade. 

Discussions on a possible acceptance of maximum levels for 
cadmium set up higher that the current provisions should be 
based on a complex risk assessment conducted by independent 
bodies and in consultation with WHO and UNICEF regarding 
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special rice-based food for infants 

consumer protection NGOs. 

-- Aflatoxin in tree nuts: Romania supports the United 
States\' stance on brazil nuts. For setting the maximum 
aflatoxins level in unprocessed almonds 

pistachios 

should be taken into consideration 

independent research work. 

-- Possible U.S. candidate for Vice Chair of Codex: 
Romania\'s representative to CAC meeting welcomes the 
opportunity to consult with the U.S. delegation prior to the 
session. Items raised by the United States in Reftel 
talking points are of interest to Romania. 


3. Ms. Monica Neagu 

represent Romania at the upcoming session of the Codex 
Alimentarius Commission. 
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Kantathi would go or if he would leave RTG service. (Note: 
Kantathi\'s appointment in March came as a complete surprise 
therefore any talk of his removal and Surkiart\'s return 

should be taken in that light. End note.) 


FROM 20 TO 18 


6. (U) All of these rumors of a reshuffle 

a first move before more reappointments will be made in 
October when the Science Ministry is folded in to the 
Information 

Culture Ministry is folded into the Ministry of Tourism and 
Sports. The current Minister of Culture 

is the wife of the Thai Rak Thai (TRT) party's Wang Nam Yen 
faction. After yesterday\'s vote 

missed due to \"illness\" 

vote 

be allowed to keep her portfolio until her October and the 
Snoh will be allowed to stay in the party. 


THE SEVEN YEAR ITCH? 


7. (SBU) Comment: Political ruminations following a 
controversial censure debate are all speculation. The only 
known element as that no changes will take place without the 
involved consent of Thaksin. It\'s been reported that changes 
won\'t be announced until after the TRT\'s 7th anniversary 
founding on July 14. Nearly all the ministries mentioned 

for the shakeup are run by technocrats or economic experts 
and those new faces mentioned as possible replacements are 
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well-know TRT economic insiders. As the PM and all of his 
key economic and foreign policy advisors head for a state 
visit to China on June 30 

on June 29 
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named and no arrests have been made. Manop claims that he 
suspects these officials were involved in the illegal 

activities he had reported 

act decisively. 


Reporting on Post-Tsunami Logging Angers Local Interests 


6. (U) Manop stated that the Director of DSI had said that 
they had concluded that the shooting was not motivated by a 
personal grudge 

contacts confirmed this assessment with Poloff. 


7. (U) In particular 
illegal logging in parts of Phang Nga following the December 
tsunami had angered local interests. In a series of articles 


SIPDIS 

published earlier this year 

fishing interests had moved into forested areas to reclaim 
fishing vessels washed inland by the waves 

in large areas around the boats 

as an excuse for illegal logging activity. While individual 
and family fishermen were wiped out by the disaster and 
forced to relocate to refugee camps 

had built an entirely new fishing pier on encroached land. 
Manop cited one influential local businessman and politician 
that had gone from 40 vessels before the tsunami to over 120 
vessels in the six months following the tragedy. 


Not Backing Down 


8. (SBU) Since the shooting 

houses and monasteries in the region. When he met with a 
public affairs officer earlier in the month 

coming to a neutral location 

anyone. DSI officials seem to share Monop 

sent a rotating team of 4 armed bodyguards to escort him to 
Bangkok to discuss his case on June 22. 


9. (U) Manop repeated that he will not quit reporting on this 
story. He said powerful business interests related to 
current and former national-level political leaders 
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former First Deputy House Speaker Suchart Thanchareon 
the current Governor of Phang Nga Province Anuwat 
Methiwiboonwut 

activity. Manop reported that DSI had informed him that a 
web of at least 5 influential groups could be involved. The 
defiant journalist said 

one else will dare to tell the truth 

Phang Nga. 


A Disconnect 


10. (SBU) Comment. Land encroachment and environment 
devastation are nothing new to the Andaman Sea area. But 
using the tsunami disaster as an opportunity to do even more 
harm 

reprehensible. Like so many public institutions in Thailand 
this issue highlights the \"growing pains\" that Thai officials 
and the Thai policy making and implementation process are 
going through. The actions of senior MOJ officials in 
Bangkok are encouraging and a sign that they understand the 
serious threat of local figures using violence to silence 

critical journalists. Unfortunately 

distance from Phang Nga 

policy makers and local Phang Nga officials may be further. 
End Comment. 
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Uzbeks to return. In recent talks with Kyrgyz FM Roza 
Otunbayeva 

UNHCR to take the lead -- and if there is danger to 
returning refugees 

Kazakhstan 

China over Uighurs. By giving UNHCR the primary voice on 
proposing an appropriate location for shelter 

deflected away from Astana. Otunbayeva 

mentioned the possibility of criminals among the refugees. 
Tokayev cautioned that unless such refugees had been 
convicted 

this as grounds for return. 


4. (SBU) Kazakhstan 

sensitivity of the refugees\' circumstances and the need to 
work closely with Kyrgyzstan and Uzbekistan. However 
maintained that Karimov has been unwilling to discuss the 
matter. President Nazarbayev intends to use the July 5-6 
Shanghai Cooperation Summit in Astana as an opportunity for 
bilateral and multilateral talks with Karimov. Nazarbayev 
briefed President Putin 
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visit to Moscow 

persuading Karimov that economic/trade reforms must proceed 
to avoid a \"difficult\" situation. Moscow 

commented 

China but not Russia 

events in Andizhon. 


5. (SBU) Ambassador replied that Uzbekistan is already in a 
\"difficult\" position that is steadily deteriorating. He 

noted Uzbekistan seemed determined to isolate itself. 
Astana hoped 

SCO summit that Uzbekistan must avoid isolation by the 
international community. Ambassador remarked that it may 
already be too late. Tokayev also lamented the presence of 
so many \"poor 

did not respond when Ambassador noted that refugees might 
see Kazakhstan as a safe haven. 


6. (SBU) Turning to future travel plans 

Ambassador that he was interested in attending the 
Kazakhstan Investment Conference in San Diego 

FM mentioned that he would also like to visit Washington 
during this period 

NSC 

Washington on this proposal. 


7. (U) Dushanbe minimize considered. 


ORDWAY 
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efforts in the region. The status of democracy in Venezuela 
was certainly of concern 

consider Venezuela as having lost its character as a 
democracy. Melan called Venezuela\'s support for Cuba 
\"disturbing.\" Venezuela\'s financial support had allowed 
Castro once again to ignore international complaints about 
human rights on the island. 


4. (C) The question of whether to engage in election 
monitoring had arisen again 

accepted Venezuela\'s invitation to observe the July 2005 
parliamentary elections 

guarantee that EU monitors could go wherever they wanted. 
The same problem was likely to block EU agreement to monitor 
the July 2006 elections. 


5. (C) More broadly 


Column 3 

the EU\'s May 12 

Caribbean countries in Vienna 

were already estimating that this would be the largest 
diplomatic gathering ever to take place in Vienna. (This is 
significant for a city that prides itself on serving as a 
diplomatic platform.) The Austrians would accommodate the 
event at the new conference facilities at the Prater 

Brown 
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the next three months. In September of 2002 

that this \"state-of-the-art project\" would be completed 

within six months. As of June 2005 

September 

specific date. The idea for the shelter 

language daily The Jordan Times 

ministerial changes and funding problems caused the project 
to be shelved repeatedly. Currently 

shelter is nearly complete 

accommodate up to 30 women. However the shelter is still not 
operational. The impression that Humoud gave was that the 
shelter is itself a victim. There is so much social baggage 
surrounding the issue of abuse--that it is a private 

matter; that sex and sexual assault are taboo subjects; that 
victims of sexual abuse have dishonored the family--that the 
idea of the shelter had a hard time getting off the ground 

and still faces many logistical challenges. 


8. (C) Humoud and Muhaissen 

largely responsible for getting the shelter ready to open 

say that it is unclear how the shelter will operate. Still to 

be determined are issues such as who will staff the shelter 
who will be allowed to use it 

and for what duration will victims be allowed to stay. What 
is certain is that the shelter will not accept women charged 
with prostitution and/or adultery 

legitimate victims of abuse. Humoud acknowledges that women 
still face discrimination in Jordan. He laments that there 

are segments of society that remain outside the reach of his 
assistance 

traditional society in high regard. Humoud is also concerned 
with what will happen to the shelter\'s inhabitants 

women who use it will inevitably be stigmatized for their 
\"participation\" in the abuse 


9. (SBU) With the abuse shelter still unopened 

adult female abuse victims are not fully handled by Humoud\'s 
specially trained staff 

social workers. After the initial complaints and interviews 

are made to the FPD 

criminal units 
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professionally handling the victims or proscuting the 
offenders 


10. (U) The shelter is one of several endeavors of the Family 
Protection Project (FPP) under the patronage of Queen Rania 
as part of a Jordanian-UK technical assistance agreement to 
combat violence against women and children. Jordan recently 
called for the continued support of international donors for 

the FPP. Its current funding from the British Department for 
International Development (DFID) 

meeting last week of the Family Protection Task Force 
Queen presented a three-year strategic action plan for the 
FPP. The Queen outlined the need to design a human-based 
framework to develop the capabilities of the individuals 
working in the field 

the three-year plan are six components: prevention 

protection 

networking and cooperation 

Chief among these was a call for the development of a 
National Framework for Family Protection to deal with 
violence in the family by \"advocating for cooperation and 
coordination between the relevant service providers.\" 


11. (U) Potential opportunities exist for USG assistance for 
the FPD. Already several FPD officers 

had training in the U.S. 

has been provided by the DFID. Humoud is eager for more 
training 

techniques. Assistance from the U.S. could also take the form 
of capacity-building within the FPP. End Comment. 
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SPEAKERS URGE MORE DONOR COOPERATION 


2. Soeren Klem from the European Commission\'s EuropeAid 
Cooperation Office (AIDCO) in Brussels and Task Manager for 
the Commission\'s TACIS (Technical Assistance to the 
Commonwealth of Independent States) Drug Action Program 
called for enhanced donor cooperation. He said the February 
2005 Dushanbe donor conference achieved good results in 
improving cooperation with the U.S. and other donors in 
Central Asia. He pointed out the need to \"link our 

activities\" in Central Asia in order to maximize donor 
cooperation and resources. He also urged expansion of border 
management programs to the South Caucasus region. Klem 
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underscored the need for BOMCA to maintain credibility in 
delivering its border management programs. 


3. Karl Harbo 

Afghanistan 

of approaching the overall situation in Central Asia 

objectives are the same. He said the situation on the 
Afghan-Tajik border is the \"most pressing problem\" for BOMCA 
in Central Asia. On Afghanistan 

absence of rule of law and of a robust police force are the 
biggest problems for the country. This blocks progress in 
capacity building 

crime. The CABSI forum 

establishing good donor cooperation and program coordination 
in the region. Ortwin Hennig 

train Afghan and Iraqi police 

Interlinking border management projects in the region would 
more effectively reduce \"cross-border problems 


THE BOMCA FRAMEWORK 


4. BOMCA\'s overall goal 

achieve political stability and regional economic growth in 
Central Asia. It does this by achieving strict control of 

the green borders 

border crossings 

police and customs services. Such measures 

facilitate the legal flow of people and goods. It will also 
eliminate trafficking in illicit goods 

transnational crime. Klem introduced two subcomponents of 
BOMCA. The Central Asia Drug Action Program (CADAP) prevents 
drug trafficking and drug abuse. The European Commission\'s 
new program for the fight against crime in Central Asia 
(CRIMCA) will reinforce Central Asia\'s operational capacity 

to fight money laundering and organized crime. 


5. The European Commission\'s Department of Justice and 
Homeland Affairs manages BOMCA from Brussels. According to 
Sezin Sinanoglu 

United Nations Development Program (UNDP) and for BOMCA and 
CADAP in Kyrgyzstan 

through field offices in Central Asia. It subcontracts 

specialized projects to the United Nations Office of Drugs 

and Crime (UNODC) 

Refugees (UNHCR) 

percent of the costs of BOMCA and CADAP 

salaries of BOMCAVs regional managers in Bishkek 

Pierce and Alain Scolan. They are responsible for providing 
technical advice 

implementing BOMCA programs. Sinanoglu said that \"delivery\" 
is a key theme this year for BOMCA. She also said Brussels 
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hopes to expand participation in BOMCA to the new EU Member 
States 

management practices to EU standards. 


6. Klem and Pierce said the European Commission\'s total 
budget for BOMCA is just over 43 million euros. This 
includes money for ongoing projects (BOMCA 4.1 

and CADAP 2) 

(BOMCA 5 and CADAP 3) 

has funded 

CRIMCA). This figure does not include the UKVs two million 
euro contribution to BOMCA. 


BOMCA 


7. According to Pierce 

in January 2005 and March 2005 

8.5 million euros. The programs 

bring Central Asian legal frameworks in line with EU 
standards 

develop cross-border cooperation. Further goals of these 
programs are to standardize training curricula and to 
modernize border guard training facilities. In the V'pilot 
border regions 

infrastructure 

units 

capacity building measures. BOMCA 5 (January 2006 - June 
2008) 

(January 2008 - December 2009) will expand on these sectors 
of assistance. The program plans to include Uzbekistan and 
Kazakhstan during these next phases. According to its 
planning forecast 

euros for BOMCA 5 


8. Pierce noted that the EU and UNODC implemented the CADAP 
2 program in March 2004 

euros. CADAP 2\'s legal assistance component encourages 
countries to adopt international drug conventions. CADAP 2 

is working to create Drug Profiling Units that will enhance 
interdiction efforts at airports 

The program will also establish a centralized drug 

intelligence capability within the regional police forces. 

UNDP and EU experts are also providing CADAP 2 assistance to 
the Ministries of Health. This will improve collection and 

analysis of drug abuse data 

and treatment to high-risk groups in Central Asian prisons. 
According to Sinanoglu and Pierce 

include V'harm reduction!" efforts (e.g. needle exchange) to 

fight the spread of HIV-AIDS. 


9. According to its planning forecast 
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Commission is budgeting three million euros for CADAP 3 (July 
2005 to July 2007) and five million euros for CADAP 4 (April 
2006 to April 2008). CADAP 3 will reinforce counter 
narcotics measures in BOMCA\'s pilot border regions. It will 
also improve the quality and collection of forensic drug data 
for use in law enforcement investigations. CADAP 4 will 
strengthen anti-drug units in the Ministries of Interior. In 
addition 

Asian Ministries of Health to bring drug prevention and 
treatment measures more in line with the EU acquis. 


10. According to Klem 

Affairs program that will reinforce Central Asia\'s 

operational capacity to fight against organized crime. 

CRIMCA will focus on developing Interpol information systems 
and on additional measures to combat money laundering. The 
Commission is budgeting five million euros for the project 
which will tentatively run from January 2007 to December 2008. 


BORDER EFFORTS IN TAJIKISTAN 


11. On Tajikistan 

working closely with the U.S. to ensure non-duplication of 
efforts. Karl Harbo told poloffs the that EC is moving 

forward with budgeting plans to fund port of entry facilities 

on both sides of the Nizhiniy Pyanzh River Bridge. Harbo 
added that senior Tajik and Afghan border guard officials 
made official contact for the first time at the Dushanbe 

donor conference. He said the EU should encourage regular 
meetings between the Tajik and Afghan services to exchange 
information and training ideas. 


12. Giles Dickson 

Department in the UK\'s Foreign and Commonwealth Office 
the UK is spending its two million euro contribution to BOMCA 
on capacity building and mobile detection and communications 
equipment for Tajikistan. Dickson said the UK is trying to 
ensure this equipment is compatible with the Afghan border 
guard service. Dickson urged BOMCA to deliver on its 
programs by remaining engaged in the region \"for the long 
haul.\" One of the UK\'s main priorities for its EU 

Presidency 

Drug Action Plan. Among other things 

member states to increase their counter narcotics assistance 
to Central Asia and Afghanistan. 

Brown 
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2. (C) According to Sharon 
all documents associated with the 1973 treaty to decide if 


Column 3 

the proposed deployment is a material change to the treaty. 
Sharan said that even if Mazuz decides that the deployment 
does not require Knesset approval 

Steinitz is considering to compel the matter to come before 

the Knesset. Asked to elaborate 

is still reviewing his options 

exist. 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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was quoted as saying in an interview with Ha\'aretz that 
the government must take \"every measure\" necessary to 
end acts of violence and road blocking by right-wing 
extremists. Sharon was quoted as saying in an 
interview with Yediot that what is occurring is not a 
struggle over disengagement from Gaza 

state. All media reported that Attorney General 
Menachem Mazuz decided Wednesday that anti- 
disengagement protesters will no longer enjoy 
privileged conditions when arrested 

be treated like every other detainee. Jerusalem Post 
reported that the Shin Bet ordered the security heads 
of cabinet on Wednesday to take measurements of 
ministers for flak jackets. 


All media reported that on Wednesday afternoon 
soldier was killed and three others were lightly 
wounded when Hizbullah shelled an IDF outpost in the 
Sheba Farms area. The IDF responded with artillery 
fire aimed at Hizbullah positions in Lebanon. At the 
same time 

positions in Lebanon. The clashes started as a group 
of five Hizbullah fighters crossed the border in the 
area. Israel lodged complaints to the UN with the 
commander of UNIFIL and Israel's representative to the 
UN Danny Gillerman. Leading media reported that 
fighting continued this morning. Israel Radio cited 

IDF claims that a Hizbullah member was killed or 
wounded in the Sheba Farms 

Hizbullah. 


Ha\'aretz quoted Israeli officials as saying that Israel 
will not transfer Qalqilya to the PA this week 
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though Sharon promised to do so at his meeting with PA 
Chairman [President] Mahmoud Abbas last week. The 
officials said that the delay is due to the escalating 
violence in the West Bank. HaVaretz and Yediot also 
say that the heads of the defense establishment 
reported Wednesday to the security-political cabinet 
that Abbas is not as weak as he claims to be. They 
claim that he is trying to put on a facade of weakness 
to avoid taking action against the terror organizations 
and to pressure Israel into efforts to bolster his 

regime. Ha\'aretz reported that the defense officials 
point out a certain weakening on the part of Abbas. 


Maariv reported that on Tuesday 

Representatives approved a USD-2.5 billion U.S. aid 
budget for Israel -- USD 2.3 billion as defense 

assistance and USD 240 million as economic assistance. 
Maariv says that the amount is not due to change 
substantially when it comes up for a vote at the U.S. 
Senate in a few weeks. 


Jerusalem Post reported that PA Minister of Civil 
Affairs Muhammad Dahlan 

coordinating the withdrawal from the Gaza Strip with 
Israel 

\"poisoning\" the lands in the settlements slated for 
evacuation. 


Jerusalem Post reported that Fatah Central Committee 
Chairman Farouk Kaddoumi 

Accords 

committee in Amman today. The committee is convening 
for the first time since Yasser Arafat\'s death. 


Jerusalem Post reported that 

an Arab satellite TV network has agreed to take part in 
a project with an Israeli TV network: Abu Dhabi 
Satellite Channel will broadcast a documentary film 
series about the Israeli-Palestinian conflict on 
Saturday night 

non-profit organization. The film will air 
simultaneously on Israeli Cable Channel 8 

Palestine Broadcasting Corporation 

Palestinian Maan-TV network. 


Yediot reported that the Israel Air Force has 
officially become the \"Air and Space Branch 
translation) reflecting strategic changes in its 
operations. 


Leading media reported that Infrastructure Minister 


Column 3 

Binyamin Ben-Eliezer today will sign with Egyptian Oil 
Minister Sameh Fahmi in Cairo today a significant 
agreement to procure natural gas from Egypt -- in an 
amount of USD 2.5-3 billion over 15 to 20 years. 


Deputy Editor-in-Chief Avi Bettelheim wrote on page one 
of popular 

ever that the entire [disengagement is] going to be all 
right 

making the rest of the public sick and tired of them.\" 


Military correspondent Amos Harel wrote on page one of 
independent 

deploy a6 

are unable to prevent roads from being blocked 

will happen during the pullout 

police will be busy evacuating the [Gaza] Strip?\" 


Middle East affairs commentator Guy Bechor 

at the Interdisciplinary Center 

circulation 

Israeli evacuation from the Gaza Strip known as 
Vdisengagement 

will return to Israel as though nothing has happened?" 


Block Quotes: 


|. \"They Kicked the Ball Into Their Own Мей" 


Deputy Editor-in-Chief Avi Bettelheim wrote on page one 
of popular 

as | watched the scenes from the blocked roads on 
television 

[disengagement] was going to be all right 

because the settlers are very close to making the rest 
of the public sick and tired of them -- and when that 
happens 

will be unable to change anything of the government\'s 
original plan for the evacuation of the Gaza Strip and 
northern Samaria [the northernmost part of the West 
Bank]. When the extreme Right took the law into its 
own hands in the territories 

is usually apathetic 

because it did not affect the crowded schedule of their 
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lives.... It is a pity that the impotent leadership of 

the settlers and their irresponsible spiritual leaders 
cannot calm the tempers and behavior of their followers 
and explain to them the limits of legitimate protest 

and perhaps they just do not wish to. For protest is 
legitimate and it is hard not to sympathize with the 

pain of those who are to be evacuated 

happened yesterday and last week on the roads 
including scattering metal barbs 

out of hand and lead to loss of life.... Disengagement 
cannot and must not be stopped 

other law enforcement agencies have to stop the process 
that began as legitimate protest but is deteriorating 
very rapidly into rampaging without limits 

this were a children\'s game and human life and the 
future of the democratic state were not at risk.\" 


Il. \"Escalation Everywhere\" 


Military correspondent Amos Harel wrote on page one of 
independent 

anyone was still harboring doubts 

Wednesday\'s day of battles throughout the country and 
laid them to rest: the disengagement has arrived.... 

The events of the past week proved what was already 
learned 

[i.e. the northern West Bank] -- the extreme right 
interprets any concession as a sign of weakness and any 
delay in the legal handling of a problem as a license 

for fiercer provocation. The violence is coming from 

the pullout opponents 

of the confrontation. The IDF and police are gradually 
streamlining their responses to riots 

of recent days constitute a worrying prelude ahead of 
the real thing in August. If the police deploy a 6 

strong force throughout the country 

prevent roads from being blocked 

during the pullout 

be busy evacuating the [Gaza] Strip?\" 


Ш. VPulling the Wool Over Our Eyes!" 


Middle East affairs commentator Guy Bechor 

at the Interdisciplinary Center 

circulation 

\"Anyone who has been following what has been happening 
on the roads over the past few months cannot help but 
notice that the Palestinian workers are returning... 

These images have not been seen for several years... 
What is worse is that Deputy Prime Minister Shimon 

Peres has recently been holding economic meetings in 
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order to return to the Israeli labor market tens of 
thousands of Palestinian workers 

whom will come from post-disengagement Gaza. This is a 
severe phenomenon both for Israel and for the 
Palestinians 

correct policy should be: zero Palestinian labor in 
Israel. Why is the Israeli evacuation from the Gaza 
Strip known as \'disengagement 

Palestinian workers will return to Israel as though 
nothing has happened?.... After disengagement 
should open the border between the Gaza Strip and 
Egypt. This way the Palestinians will return to work 

in the Arab world -- through Egypt -- and from there to 
the entire world 

become an internal Palestinian or internal Arab issue. 
Just as Israel should not worry about the livelihood of 
the residents of Jordan or Syria 

about the Palestinians.\" 


Senior Middle East affairs analyst Zvi BarVel wrote in 
independent 

define the type of challenge it is posing the new 
government: now that Lebanon has gotten rid of Syrian 
forces 

Sheba Farms 


Block Quotes: 


\"Hizbullah Sends a Message -- To Beirut\" 


Senior Middle East affairs analyst Zvi BarVel wrote in 
independent 

\"Hizbullah said Wednesday\'s attack 

fire on the IDF posts and launched mortar shells at 
them 

Lebanese territory. But on the eve of the appointment 
of a new Lebanese prime minister 

today 

to the attack on Har Dov [the Sheba Farms].... The new 
government will depend primarily on Christian support 
as indicated by Wednesday\'s announcement by Christian 
opposition leader Gen. Michel Aoun that he plans to 
join the government. Such a government is likely to 
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have a troublesome agenda from Hizbullah\'s perspective. 
A government dependent on Christian parliamentary 
support would not only feel free of Syrian pressure but 
would also have to cope with the continued 
implementation of UN Resolution 1559 

require Hizbullah to disarm and become an organization 
that is political but not militaristic... Hizbullah 

wants to define the type of challenge it is posing the 
new government: now that Lebanon has gotten rid of 
Syrian forces 

of the Sheba Farms 

it by dragging Lebanon into violent conflict with 

Israel. This is also Hizbullah\'s opportunity to see 

how the new political leadership in Lebanon will view 
the military monopoly Hizbullah has claimed in relation 
to Israel.\" 


KURTZER 
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India were pressing for a vote on the framework resolution by 
late July. 

LUNSTEAD 
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have not made a single notification to the Committee since its 
inception in 1995 and in doing so she gave particular emphasis to 
major WTO players including Egypt and Thailand. She urged 
Members to submit notifications without further delay. 


3. The US delegation made the introductory points contained in 
instructions 

and for all of the submissions made by the Members since the last 
meeting of the Committee. He noted that providing notifications 
and responding to questions are essential elements of WTO 
Members\' obligations and tangible evidence of the respect they 
owe each other as Members - to be both transparent in the 
administration of their trade regimes and responsive to 

legitimate requests for information about access to each other\'s 
markets. 


Issues Raised by the United States 


4. Per instructions 
issues and/or questions during the meeting. 


Brazil - Lithium Products 
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5. The US representative recalled the questions in G/LIC/Q/BRA/3 
regarding Brazil\'s import licensing requirements for lithium 
products and asked when written responses would be ready. 
Brazil\'s delegate opined that import restrictions are necessary 
because of \"potential risks\" and \"nuclear ends\" but he also 
acknowledged US concerns and said a special inter-ministerial 
commission - involving the Ministry of Energy and Mining 

Ministry of Science and Technology 

Trade 

Commission of Nuclear Energy - had been created to study them. 
Those debates take time 

provide a detailed response. He did provide some preliminary 
statistics - for the years 2000-05 

24 were \"not conceded 

values are small 

kilos) and $3 


EC - Uranium 


6. Per instructions 

its questions regarding the European Communities\' import 
licensing requirements on enriched uranium (document 
G/LIC/Q/EEC/3). The EC delegate replied that the European 
Communities is currently finishing its response 

Committee and in the form of a letter from Commissioner Mandelson 
to Ambassador Portman. The EC delegate said the letter needed 
only a few modifications and corrections and would be sent to 
Ambassador Portman shortly. In her comments 

Treaty of Corfu as a confidential document 

possibility of disclosing more information about the import 
restrictions imposed and the requirements that enforce them. 


Turkey - Import Licensing Requirements for Rice 


7. The US representative made all the points in the 

instructions 

licensing system for rice three times in 2004 

changes were notified to the WTO. He emphasized that US 
exporters have had problems securing import permits for rice 
he strongly urged Turkey to resume the year-round issuance of 
import licenses for rice imports without requiring the purchase 
of domestic rice. In addition 

Turkey to promptly submit appropriate notifications regarding its 
licensing regime for rice and other products and to update its 
annual import licensing questionnaire to cover these products. 
(Note: Turkey did not have a representative at the meeting 

the US representative sent a copy of his statement to the Turkish 
mission 

statement to Ankara for response.) 
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Venezuela - Licensing Restrictions on Various 
Agricultural Products 


8. The US representative indicated that Venezuela\'s existing 
notifications did not appear to cover import licensing 
requirements on certain agricultural products including potatoes 
onions 

urged Venezuela to review the situation and to submit updated 
notifications. (Note: Venezuela did not have a representative at 
the meeting 

US statement to Venezuela\'s mission with a request that a 
response be provided.) 


Malaysia - Licensing Requirements for Various Products 


9. Per instructions 

update its questionnaire 

licensing requirements on motor vehicles 

paper 

the request and said a response would be provided following 
consultations with his authorities. 


Indonesia - Licensing Restrictions on Textiles 


10. Per instructions 

regarding import licensing restrictions on certain textiles. He 
referred to the US questions raised at the October 2003 and May 
2004 meetings 

automatic licenses as a form of import regulation is inconsistent 
with IndonesiaYs WTO commitments and that requirements 
established by Decree 732/2002 continue to restrict and distort 
trade. He identified specific concerns about the decree 
including limitations on the use of imported fabric and who can 
import it 

from the Ministry of Industry and Trade for the quantity and 
timing of imports 

Ministry a monthly report tracking each importation by date 
destination 

requested that Indonesia eliminate or modify its existing 
licensing regime to address these concerns and said that the 
United States looks forward to working with Indonesia to achieve 
this objective. 


China - Registration of Scrap and Waste Imports 


11. Per instructions 

clarify when it will formally reopen the registration process for 
scrap and waste material. China\'s representative took note of 
the question and replied that it would likely be \"favorably 
considered\" in Beijing. 


Column 3 
Issues Raised by Other Members 


12. Australia and Chinese Taipei also posed questions 
directed at China 


Australia - Questions to China 


13. Australia flagged its general interest in getting more 
information from China on import licensing requirements 
introduced on March 1 

of the meeting 

specific questions 

these new requirements 

iron ore within the scope of automatic licensing 

China decided to impose qualifying criteria on enterprises 
seeking licenses 

criteria 

qualifying criteria for automatic licensing 

estimation 

imports in general and historical exporters in particular. They 
have requested bilateral replies by July 15.) 


Chinese Taipei - Questions to China 

14. The chair noted that G/LIC/Q/CHN/14 with questions from 
Chinese Taipei to China was first raised at the September 2004 
meeting. Chinese Taipei recalled its interest in receiving 
responses. China replied that it has not yet received the 

document 

Committee 

Taipei observed that the document was sent to the Chinese mission 
and it is also available on the WTO website. The discussion 
continued back and forth without resolution 

delegate weighing in to try to clarify why China was not 

answering questions that seem to be readily available. (Note: 
Evidently not all Members were aware that China refused to accept 
the questions when they were sent through diplomatic channels. 
Korea\'s delegate admitted afterwards that he intervened out of 
confusion - because he did not immediately grasp why China was 
ducking the questions - and that he did so without instructions 

from Seoul.) 


Appointment of Chair and Vice Chair 


15. The Committee unanimously elected a new chair 
Canada 


Next Meeting 
16. The next meeting of the Committee has been tentatively set 


for September 28 
transitional review of China and 
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the European Communities and Brazil may finally provide 
substantive responses to US queries on enriched uranium and 
lithium products 
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from Iraq. A number of editorial commentaries reflect 
on the President\'s remarks. 


Editorial Commentary 
-- VLiberating Iraq" 


Chief Editor Ayman Safadi writes on the back-page of 
independent Arabic daily Al-Ghad (06/30): V'America 
launched war on Iraq on the pretext of liberating it 
from the tyranny of Saddam Hussein. The war was 
successful in eliminating Saddam 

to be liberated from the chaos that has become 
prevalent and from the foreign presence on its soil. 
America cannot deny that fact 

leave Iraq by investing more seriously in the 
development of the Iraqi force that would be qualified 
to defend the rights of Iraqis to security and 

stability. America is not going to beat terrorism 
violence and the resistance in a direct military 
confrontation. Restoring security in Iraq will not be 
accomplished except at the hands of Iraqi forces that 
defeat the terrorists and an Iraqi political regime 

that reacts positively towards the legitimate 
resistance 

establishes justice and equality among the various 
sects of the Iraqi people. America thought that it 
had a grip on the entire truth when it launched the 
war on lraq. It acted with arrogance and snobbery 
that has since led lraq to the current situation of 
collapse and deterioration. American policies 
continue to be formed without sufficient care or 
concern for the Iraq reality. Funds allocated for the 
reconstruction of Iraq have doubled the wealth of 
American companies 

living conditions of the Iraqis 

forces continue to act out of sync with political 
policies 

families and violating the sovereignty of Iraqi 
institutions. Unless the United States acknowledges 
its failures in Iraq and adopts effective steps 

towards correcting its policies 

going to find himself repeating his rejection of a 
timetable for withdrawing his troops in his farewell 
speech from the White House. Getting out of the Iraqi 
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dilemma requires in-depth planning that America seems 
to lack the will to do.\" 


-- \"Bush\'s speech and the occupation\'s crisis\" 


Daily columnist Samih MaVaytah writes on the back-page 
of independent Arabic daily Al-Ghad (06/30): \"U.S. 
President George Bush was not particularly intelligent 
in saying there will not be an announcement of a 
timetable for withdrawing his troops occupying Iraq on 
the grounds that such could be considered a victory 
for the resistance. Yet 

confirms what Bush wanted to deny: even the very 
thought of withdrawing is in the cards but its 

rejection is due to fear that it would be seen as a 
victory for the fighters.. America\'s problem in Iraq 

is not just in the military losses or even in the 

failure of its forces to maintain security; it is in 
reconstructing Iraq to what it used to be before the 
war. America is good at disassembling but is totally 
helpless in reassembling. What it has done so far is 
that it entrenched sectarianism in the political and 
public life.. The Iraqis are worse off than when they 
were living under the sanctions. America knows that 
IraqWs problem is not going to be resolved by holding 
elections under the occupation 

a new Iraq where its citizens benefit from its riches 
have control over their sovereignty and feel safe. 

This is where the occupation failed. If President 
Bush refuses to announce a withdrawal timetable now 
then he will have to someday.\" 


-- \"Bush\'s speech .\" 


Chief Editor Taher Udwan writes on the back-page of 
independent 

(06/30): \"At first glance 

recent speech about Iraq would have the impression 
that America is not going to withdraw from Iraq 
despite the fact that it has turned into a quagmire 

for the American troops. Going back to Rumsfeld\'s 
remarks a few days ago that the rebellion may last 12 
years 

Iraq last all these years? Bush considers setting a 
timetable for his troops\' withdrawal a grave mistake 
a bad message to the Iraqi people 

soldiers and what he calls the terrorists. The 
question is: is there anything worse for the lraqi 
people and the American soldiers than the current 
situation 

terrorists and the resistance than an Iraqi that has 
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been turned by Bush\'s war into a perfect arena for 
booby-trapped cars 

decapitations? Bush purposefully ignored the 

following facts: the fact that there is a resistance 
against his troops 

fact that the tragic situation under which the lraqis 

live has made the slogans of freedom and democracy a 
moral and political farce; and the fact that the 

slogan of rebuilding Iraq has become nothing more than 
a bitter joke to cover up the theft of 7 billion 

dollars from the Iraqi people\'s money 

Galloway had said.. The Iraqi people and Атегіса\'ѕ 
soldiers and their families find nothing worse than 
Bush\'s messages 

without further purpose or aim than what the world 

sees today.\" 


-- \"Bush\'s ever shifting mission in lraq\" 


Columnist Nawwaf Abul Haija writes on the op-ed page 
of center-left 

(06/30): \"U.S. President George Bush\'s speech did not 
simply defy the feelings of the American people 

also the feelings of the Iraqi people. The American 
President declared that he is not going to respond to 
the demands for scheduling the withdrawal of 
occupation troops on the pretext that the mission is 
not yet accomplished 

shifting. In the beginning 

the lraqi danger that threatened the world with 
weapons of mass destruction. Then it became the 
liberation of Iraq 

model for democracy in Iraq 

The freedom that Bush promised to the Iraqi people 
has 

forcing the people of Baghdad to search for water 
electricity 

natural results of the loss of security and the 
destruction of infrastructure.. Why would setting a 
withdrawal timetable be grave mistake? Because 
setting the timetable means finding light at the end 
of the tunnel for the Iraqis.. Bush is defying the 

fact and he is unwilling to take a decision that would 
spare the lives of thousands of American soldiers.\" 
HALE 
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to Haiti and other operational costs. Kanazawa added that 
the Armed Forces have a zero budget for peacekeeping 
operations and relies one hundred percent on others to 
support GOP PKO initiatives. In that context 
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that the UN will not advance funds and that its reimbursement 
arrives twelve months after an expense is incurred. He made 
it appear that the GOP would be violating the law 

minimum criticized 

provided for in the Congressionally approved budget on PKO 

initiatives. 


4. (C) Comment: Paraguay has long expressed willingness to 
deploy to Haiti 

approval for the Mission 

assistance. Initial talks with Brazil and Chile were 

unsuccessful. Given the Paraguayan MOD\'s formal approach to 
Spain 

Spanish officials. 

KEANE 
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dealings with him. Undersecretary Bayati believes the 
vote for Anmadinejad was a vote of no confidence 
against Iran\'s religious establishment 

the United States. Bayati thinks the crucial item to 
watch is AhmadinejadVs cabinet choices for a signal of 
his true intent. Bayati believes most lranians like 
Americans and are eager to improve relations with 
them 

no need to work with the Americans may be bluff. 
Interior Minister Bayan Jabr expressed disappointment 
that Hashemi Rafsanjani lost the election. The lraqi 
leadership 

Ahmadinejad and Jabr thinks that his SCIRI Shia 
political party should dispatch a delegation quietly 

to meet the new Iranian President. Looking over the 
longer term 

Ahmadinejad\'s election could set the stage for 
political change in Iran if in the end he fails to 

deliver on his campaign promises. Kurdish 
interlocutors are disappointed that a man they 
perceive to be a hardliner came to power. Above all 
our Shia and Kurdish contacts fear that Ahmadinejad 
might seek to destabilize the emerging 

political structure in Iraq. End Summary. 


2. (C) Foreign Ministry Undersecretary for Bilateral 

Affairs Hamid Al-Bayati (SCIRI) told Poloffs June 29 

that he knew little about Iran\'s new President 

conservative former Tehran major Mahmoud Ahmadinejad. 
To get a sense of where Ahmadinejad is headed 
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said one should pay close attention to the composition 
of his new cabinet. Bayati did not think that the 

vote for Anmadinejad and against Hashemi Rafsanjani 
was a vote of no confidence against Iran\'s religious 
establishment. Besides not wanting a religious man 
for their President 

against Rafsanjani because he represented an 
entrenched 

Even though Ahmadinejad has stated that there is no 
need for relations with the United States 

opined that most Iranians are pro-American and would 
like to improve relations with Americans. 


3. (C) Over dinner June 28 

Jabr told PolCouns he was disappointed that Hashemi 
Rafsanjani had lost the election. Jabr sighed that 
the Iraqi leadership 

not know Ahmadinejad. As a result 

can predict what Ahmadinejad will want from its 
relations with Iraq. The new president could 
complicate lraq\'s security problems if he chose 
observed 

ShiVa. Therefore 

political party should dispatch a delegation quietly 
to meet the new Iranian President. PolCouns noted 
that normally a Foreign Ministry opens such quiet 
contacts 

could lead with contacts 

Foreign Ministry could follow up 


4. (C) Foreign Ministry Undersecretary for Policy 
Planning Labeed Abbawi noted in a separate meeting on 
June 29 that with the Iranian government dominated 
entirely by conservatives 

political change through social conflict. Iranians 

now enjoy greater social freedoms -- such as looser 
dress codes and more mixing between the sexes -- and 
new government efforts to reign in these freedoms 
would raise the resentment against the Islamic rule 
opined Labeed. The loser in the Iranian presidential 
election 

\"snake\" 

about the new Iranian president 

would be unable to fulfill his campaign promise to 

fight corruption. The United States 

should not antagonize Alamdinejad 

opportunity to blame the US for his eventual failures. 
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5. (C) The Kurdish Regional Government (KRG) 
representative to the Iraqi Transitional Government 
(ITG) Dilshad Miran told us June 29 that the Kurds 
have never met the new Iranian president and do not 
have an official position yet on him. They are 
disappointed 

came to power -- especially one who is supported by 
the Iran Revolutionary Governing Council (IRGC). 
Miran said they are eager to visit the new President 
and so be able to make better judgments about his 
positions on Kurds and the KRG. 


6. (C) Comment: Our Baghdad Iraqi contacts 
including those in Da\'wa and SCIRI were certain that 
Rafsanjani - whom they knew well - would win. There 
has been a pause in Baghdad this week as the lraqi 
political class weighs the implications of 
Ahmadinejad\'s victory. It is entirely possible that 
some of Iraq\'s Kurdish and Shia parties will make the 
first quiet trips to Teheran to establish contact with 
the Iranian president. Above all 

and Kurdish contacts fear that Anmadinejad might seek 
to destabilize the emerging 

structure in Iraq. 


7. (U) REO HILLAH 
KIRKUK 


Satterfield 
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New Delhi in 1998. The GOI only recently warmed to the idea 
after improving bilateral relations with China and increasing 
energy cooperation with Russia became a major priority. The 
leaders of the three countries held meetings on the sidelines 
of three gatherings they attended together 

during the Conference on Interaction and Confidence Building 
Measures in Asia (CICA) Summit in Almaty in October 2004 
June 2 was the first planned three-way summit of the foreign 
ministers. Previous meetings yielded joint statements on 
common views towards Iraq 

the need for the three countries to exchange views to 
\"strengthen a collective approach to world affairs.\" 


Column 3 

3. (C) The Joint Communiqu issued at the end of the summit 
downplayed its import by calling it an \"informal meeting 

but Indian media carried promising statements from all three 
leaders. In apress briefing on his return from Moscow on 
May 10 

essay in mutual comprehension 

possibilities for cooperation\" to \"work together with 
like-minded countries\" to \"take advantage of the forces 
unleashed by globalization.\" During Chinese Premier Wen 
Jiabao\'s visit to New Delhi on April 12 

that China 

that have \"similar positions\" on \"promoting the 
democratization of international relations.\" In a recent 
\"Hindustan Times\" interview 

Vyacheslav Trubnikov optimistically contended that this 
\"triangle has undoubtedly emerged as one of the most 
promising regional arrangements.\" 


Progress Towards Multipolarity? 


4. (C) The Joint Communiqu also listed the twin goals of 
\"democratization of international relations\" and \"progress 
towards multipolarity.\" While anti-American elements in 
India may hope that this grouping will work towards a 
multipolar world order 

point out that India will be sensitive to protect its growing 
relationship with the US. Amit Baruah 

of \"The Hindu 

their relationship with the US too highly to face risking it 

by antagonizing the Americans.\" JNU Professor Gulshan 
Sachdeva explained that wishing for a multipolar world was 
\"fine in theory 

say that the trilateral forum was not created against the US\" 
because they \"realize the limitations.\" Although each 
country would like to invest in \"an insurance policy of 
multipolarity 

Institute for Defense Studies and Analysis 

neither leader can risk upsetting stable relationships with 
the US. C. Raja Mohan 

affairs for the \"Indian Express 

this group was politically \"going nowhere.\" Ruling out 
significant political cooperation 

that India should look towards economic cooperation for the 
trilateral\'s long term success. 


Issues For Trilateral Cooperation 


5. (C) Noting that China 
of the world\'s population and have \"similar viewpoints on 
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several issues of regional and international concern 

FM Natwar Singh\'s statement in Vladivostok emphasized the 
need for \"mutually beneficial cooperation\" in areas such as 
terrorism 

specialist Dr. T. Suresh Babu 

world\'s largest economic region 

trilateral economic cooperation.\" The only tangible result 

of the summit was a plan for a three-way business meeting in 
India before the end of March 2006 to strengthen direct 
business-to-business contacts. \"The Hindu\'s\" Baruah observed 
that from India\'s standpoint 

this first stand-alone meeting was \"that they\'ve met.\" 
Although there is potential for cooperation in energy and 
defense 

dimensions\" to the trilateral relationship and that it was 

\"not like the US-Indian relationship 

issues for discussion.\" 


6. (C) Ina May 23 interview 

Trubnikov commented on the Russia-China-India triangle 
saying simply that \"China and India need energy and fuel. 
Russia has both to offer.\" In this blunt statement 
summarized why many Delhi-based analysts believe that India 
finally agreed to the trilateral meetings: energy. With New 
Delhi\'s foreign policy increasingly dependent on gaining 
access to energy and sensitive to Chinese competition for 
influence 

with Russia into energy to meet the demand of its growing 
economy. India has invested more than one billion USD in the 
Sakhalin 1 and 3 oil fields 

China over energy deals around the world. Professor Sachdeva 
called energy cooperation \"still in the idea stage 

contended that India could gain by \"working together instead 
of competing for access to energy reserves in Russia and 
Central Asia.\" 


7. (C) India also relies on Russia for defense purchases 
which could be an area for future collaboration with China. 
In a paper entitled \"Trilateral Economic Cooperation 
Professor Sachdeva writes that \"Russia\'s annual military 
sales to India and China amount to some 80 percent of 
Moscow\'s overall arms exports 

2001.\" He suggests that by pooling Russia\'s cash and defense 
history 

expertise in software upgrades 

together become a major defense supplier for third country 
markets. 


8. (C) To prepare for Indian involvement in long-term 
cooperation 
Defense Studies and Analyses (IDSA) observed that the most 
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important thing that the trilateral summit could do was to 

help \"keep all the bilateral relationships stable." True 
cooperation of any type requires a stable relationship 
between all three players. In an article in the 

Calcutta-based \"Statesman 

that Moscow could help both countries by playing a \"role as a 
mediator promoting rapprochement between its two allies\" as 
they increasingly compete in Central and South Asia. Looking 
at the summit as a type of international architecture for 
stability 

world's interest for China 

power relationships stable. The day after the summit 

was recommended to join China 

republics in the Shanghai Cooperation Organization in 
observer status 

influence in this resource rich area. 

Limits To Cooperation: The China Factor 


9. (C) India\'s relations with China will complicate 
substantial cooperation in the near term 

Senior Analyst for India\'s weekly \"Outlook\" magazine 
commented to Poloff recently. He suggested that from New 
Delhi\'s point of view 

political and economic cooperation. He contended that that 
there are \"too many unresolved issues\" for immediate 
cooperation and that China is not interested in any type of 
political alliance with India. Before India can hope for a 
more symbiotic trilateral relationship 

relationship with China in better order.\" New Delhi\'s 
frustration with Beijing\'s moves behind the scenes to stall 
Security Council expansion proposals after publicly agreeing 
to India\'s candidacy is a recent example of the political 
obstacles to coordinating this trilateral group (Ref A). 

Sujit Dutta from IDSA dismissed defense cooperation 

that India is too suspicious of China\'s military intentions. 


Comment 


10. (C) This is arguably the first time since India\'s 
independence that bilateral relations among all three 
countries are positive enough for a stand-alone meeting 
their dynamic nature and unresolved issues between New Delhi 
and Beijing will likely prevent India from engaging in 
substantial trilateral cooperation in the short term. 
Competition over energy and influence in Central and South 
Asia are likely to be future bilateral irritants for India 

and China 

best a limited stabilizing role in these areas. In the short 
term 
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potential negative implications from the triangle for the 
United States 

economic rather than overt political cooperation. 
BLAKE 
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conclusion of the meeting 

the failure to convey the threat and assured CDA that 
future 

directly be conveyed to the Embassy. 

MORIARTY 


35661 

and Poverty Reduction!" - the budget boosts development 
spending by 45% to KSh 104.2 billion ($1.4 billion). 
Recurrent spending 

25% 

expenditure. Development spending still lags with a 20% 
share of total spending 


5. (U) Along the same lines 

essential to poverty reduction and economic development get 
bigger budget increases this year 

large increases in their development budgets. Budget 
standouts include: 


-- Health: Total allocation up 37.2%; development budget up 
123%; total share of spending up to 5.9% from 5.1% last 
year. 


-- Roads and Public Works: Total allocation up 47.3%; 
development budget up 95%; total share of spending up to 
5.6% from 4.5% last year. 


-- Water and Irrigation: Total allocation up 57%; 
development budget up 82.3%; total share of spending up to 
2% from 1.2% last year. 


6. (U) Education saw its budget allocation rise by 14% 
by less than the increase in overall spending. But the 
Education Ministry already dwarfs all others in total 
spending 

from last year. Its development allocation increased by 
43% 

only 12%. 


7. (U) Nearly all ministerial and agency line items in the 
new budget received larger allocations this year 
reflecting that fact that spending is nearly a third higher 
than last year across-the-board. The Office of the 
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President (OP) and the Defense Ministry 

big spenders generally 

spending respectively. The OP budget is larger than last 
year 

still less than the increase in overall spending. These 
increases 

debate in both Parliament and the press over whether the 
government is providing enough resources to core poverty 
reduction programs 

infrastructure 


8. (U) The Kenya Revenue Authority (KRA) outdid itself 
during the past fiscal year 

($3.8 billion) 

Recognizing that some of last year\'s growth came from one- 
time-only gains 

anticipates only a 10.5% increase in revenue over last 
year 

Minister plans to plug the $2.4 billion budget gap through 
external assistance in the form of grants ($372 million) 
new external borrowing ($514 million) 

proceeds and bank restructuring proceeds ($220 million) 
other items ($1.1 billion) 

of KSh 25.4 billion ($338 million). 


9. (U) As such 

substantial increase in the stock of domestic debt. 
However 

consciously exercised fiscal prudence by including only 
firm commitments from donors 

offers of assistance. As such 

the conditions for upcoming World Bank and bilateral 
credits and grants during the course of the year 
revenue will constitute a windfall which can be used to 
increase spending in priority areas 

borrowing. 


10. (U) In keeping with the \"pro-poor\" budget theme 

Mwiraria also announced a number of tax changes designed to 
lower living costs for the poor. Some of the highlights 

include: 


-- Tariffs on imported used hand clothing will drop to 45% 
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of ad valorem or $0.30 per kilo (from 70% or $0.60 per kilo 
previously). 


-- Tariffs on imported pharmaceuticals will return to being 
zero rated after being raised to 20% on January 1 upon 
formation of the East Africa Customs Union. 


-- Tariffs on diapers 
media containing software zero rated. 


-- VAT on sanitary towels 
kerosene all zero-rated. 


11. (SBU) The new budget is good news in two respects: 
first 

improvement over past practice (see ref B) in terms of 
discipline 

Second 

planning 

closely aligning planned spending with areas considered 
priorities under the country\'s economic development 
blueprint 

visited Kenya just after the budget was presented 
incorporated it Wlock 

performance criteria for the next review period under 
Kenya\'s IMF program. The World Bank commented at a recent 
donor coordination meeting that the new budget represented 
a Vhuge move forward" both in terms of process and results 
and noted that Kenya is likely to realize unbudgeted 
revenues from donors which the Bank is confident will be 
used to fund priority development projects. 

12. (SBU) The trick 

especially at the line ministry level 

has shown wide divergences between the budget forecast and 
the actual outturn 

areas and under-spending in others (ref B again). The 
Roads Ministry 

major boost in funding this year to build roads. This is 

fully justified given the urgent need for better roads in 

Kenya as a way to maintain and accelerate economic growth. 
However 

cumbersome procurement processes 

spent less than half the funds allocated to it for this 

purpose. Typically 

critical services and infrastructure (e.g. the Office of 

the President) overspend their allotments. In short the 
Finance Ministry 
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credit for improving the budget process 

cut out for it in terms of ensuring discipline as the 

budget moves from being just a plan to being money actually 
spent. 


13. (SBU) Along these same lines 

commentators have asserted that KenyaVs new budget lacks 
full transparency in terms of destination and use of 
allocated monies. This is nothing new 

budgets 

the new system of printed estimates is devoid of details of 
where and how the money is to be spent. While these 
changes have been introduced to improve pipeline management 
and facilitate shift from one ministerial line item to 

another in case of either slow disbursement or emergency 
the fact that the actual disbursement decisions will be 

left to individual ministers raises the specter of 

political manipulation by ministers (who are sitting MPs) 

in the run-up to the 2007 general elections. Also 

the current system 

implicitly inferred from budget lines leaving wide scope 

for possible financial impropriety and mismanagement. 
Again 

reminder that the ultimate success of the budget will be 
more in the implementation than in the planning. 
BELLAMY 
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clearly surprised her political allies and enemies alike 

leaving many of them scrambling to strategize next moves. In 
the short term 

Eelam People\'s Democratic Party (EPDP) and Mahajana Eksath 
Peramuna (MEP) have cast their lot with the President. In 

the longer term 

election--whether provincial council 

presidential--within the next six months or so 

beginning to campaign accordingly. Foreign Minister 
Kadirgamar 

President has V'strong legal backing" to defer presidential 
elections until November 2006. Both the Janatha Vimukthi 
Peramuna (JVP) and United National Party (UNP) are planning 
\"mass movements" to canvas public support 

Lanka Muslim Congress (SLMC) is continuing to hold strikes in 
the east against the joint mechanism. Sri Lanka Freedom 
Party (SLFP) Deputy Minister of Ports Dilan Perera 

ally of the President 

deal--hypothetically brokered by members of the international 
community--between the two major parties. End summary. 


POST P-TOMS SIGNING: 
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SCRAMBLING AND STRATEGIZING 


2. (C) Since the Government\'s June 24 signing of the 
controversial Post-Tsunami Management Structure (P-TOMS) 
agreement 

tsunami relief with the Liberation Tigers of Tamil Eelam 


SIPDIS 

(LTTE) 

alike have been weighing the political fall-out 

to re-position themselves advantageously following the 
Janatha Vimukthi Peramuna\'s (JVP) June 16 defection from the 
government coalition. Most interlocutors (on both sides of 
the aisle) expect some kind of election--whether provincial 
council 

months or so. Although no one has officially acknowledged 
beginning campaigning 

individual parties seem to be thinly disguised efforts to 

rally public support and test popular sentiments. 


3. (SBU) Among such movements have been back-to-back 
\"hartals 

Congress (SLMC) to protest the P-TOMS (reftel). In addition 

to the June 27 hartal in Ampara 

observed in the Muslim area of Muttur in Trincomalee district 

on June 29. SLMC leader Rauff Hakeem has also continued his 
harsh public pronouncements against the agreement 

that it shortchanges the Muslim community. Former government 
alliance partner JVP held an anti-mechanism rally in front of 
City Hall in Colombo on June 29. JVP Propaganda Secretary 
and MP Wimal Weerawansa had predicted a turnout of 20 

the protest; observers put attendance at less than half that 
number. The United National Party (UNP) 

organizing a \"People\'s Power Movement 

touting as a \"million-man march\" from the southern district 

of Matara to Colombo July 2-12. According to UNP Matara MP 
Lakshman Yapa 

in his district 

hopes 

Colombo July 12 with a massive rally of one million 

participants. (Comment: Although Yapa identified the theme 

as a protest against the cost of living 

something else--a pre-election test of the temperature of UNP 
support. End comment.) In separate meetings 

fellow UNP MP M.H. Mohamed each told poloffs that they expect 
the President to dissolve Parliament and call for general 
elections circa October/November--about the time she will 

need a (now non-existent) majority to pass the budget. 


4. (C) Ina June 29 meeting 


Column 3 

Culture) Vijitha Herath and JVP MP Piyasiri Wijenayake told 
POL FSN their party will continue to oppose the P-TOMS 

they depicted as a worse \"sell-out\" of national interests 

than the UNP-negotiated Ceasefire Agreement. They vowed to 
continue court challenges to the legality of the agreement. 
(Note: In addition to the case cited reftel 

National Bhikku (Monk) Front and the Patriotic National 
Movement each filed petitions against the P-TOMS in Colombo 
District Court on June 28.) Both MPs speculated that 
President Kumaratunga 

the local level as well 

elections before August. (Note: Since the JVP walk-out 
opposition UNP now controls all seven provincial councils.) 

By doing so 

check the \"pulse of the people\" subsequent to signing the 
P-TOMS. 


5. (SBU) On June 28 government alliance partners New Unity 
Alliance (NUA) and the Sinhalese nationalist Mahajana Eksath 
Peramuna (MEP) 

Post-Tsunami Operational Management Structure (P-TOMS) 
(Reftel) 

coalition. Despite these decisions 

made plain their discomfort with the joint mechanism 
agreement. In a press statement following its deliberations 
the MEP Central Committee announced that the party \"cannot 
agree with the (P-TOMS) document . . . because it is against 
the basic principles of our party.\" The statement went on to 
cite \"hand(ing) over the people of the Eastern province to 

the control of Wanni LTTEV' giving LTTE \"control of large 
areas which are under Government control\"; and \"the high 
security risk\" posed by giving LTTE control of the 2km 

stretch along the coastal belt in the north and east as 

reasons for its opposition. 


6. (C) NUA MP and Deputy Minister of Ports and Aviation 
Cegu Issadeen told poloff on June 29 that while his party 
sees the necessity for a joint mechanism with the LTTE in 
principle 

east and tell them that the P-TOMS is in their best interest. 
The P-TOMS deck is stacked against the Muslims 
particularly at the regional level 

believes that the President tried her best to convince the 
LTTE to allow a Muslim representative to sign the agreement 
and to reconfigure Muslim representation at the regional 
level 

a hurdle to the joint mechanism 

ask \"our people\" in good faith to support it 

He fears that most Eastern Muslims will be sympathetic to 
SLMC protests against the mechanism. While NUA will not 
campaign against the mechanism as the SLMC is doing 
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said 

since it does not accord the Muslim community any power or 
advantage. He concluded by asking the U.S. to use its \"good 
offices\" to persuade the LTTE to allow the Muslims an 
equitable role in the committees. 


7. (SBU) In a June 30 meeting 

anti-LTTE Eelam People\'s Democratic Party (EPDP) Leader 
Douglas Devananda reconfirmed to poloffs his party\'s 
statement endorsing the joint mechanism 

criticized the P-TOMS as \"not specific enough\" about the 
authority given various committees. Asserting that the LTTE 
had never expected the President to sign the agreement 
Devananda speculated that the Tigers would now seek to 
obstruct its smooth operation. 


8. (C) In a June 30 meeting with the Ambassador 

Minister Lakshman Kadirgamar said he does not expect the 
President to call snap general elections. Not even the JVP 
wants parliamentary elections at this time 

Minister said 

Parliament unless the budget (which comes up for a vote in 
November) fails to pass twice. He emphasized that he does 
not believe the JVP would try to engineer an early downfall 
of the government to trigger general elections. With respect 
to Presidential elections 

President has V'strong legal backing!" to remain as President 
until November 2006. If the Election Commissioner calls for 
elections earlier than that 

will ask the Supreme Court for an advisory opinion on the 
matter. 

9. (C) The JVP will continue to play games to stir up 
nationalist sentiment against the P-TOMS 

predicted 

sentiment. In an apparent reference to UNP MP Peiris\' 
criticism of the P-TOMS as inadequately representing the 
Sinhalese (Reftel) 

\"trying to play the nationalist card.\" He conceded 

that there was \"general disgust\" at the Norwegians and 
Nordic-sponsored Sri Lanka Monitoring Mission (SLMM) for 
failing to enforce the ceasefire or to call the LTTE on its 
frequent and severe violations of the accord. Kadirgamar 
cited Norwegian/SLMM inaction after reports of an LTTE 
airstrip as the most egregious example. 


10. (C) SLFP MP and Deputy Minister of Ports Dilan Perera 
told poloff in a June 30 conversation that he views a 
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compromise with the UNP as the best possible scenario. 
Losing the ever-fractious JVP as a coalition partner is а 
\"bit of a relief 

many JVP-opposed initiatives 

state-owned electrical utility 

dismissed the suggestion that the President would be forced 
to call for provincial council elections--the UNP and JVP 
cannot work together well enough to force such a 
decision--and said that he does not anticipate a fight over 
the budget--and thus early parliamentary elections--as long 
as the Tamil National Alliance (TNA) 

seats 


11. (C) The joint mechanism 

possibility of unprecedented amity between the two largest 
parties 

Spokesman G.L. Peiris (Reftel) seem to undercut that hope. 
Both party leaders have made bold decisions to advance the 
peace process; that common aim ought to bring them together 
he continued. He suggested that 

of UNP support not to try to topple the government and an 
\"agreement on a common program on the ethnic issue 
President could perhaps be persuaded to move the anticipated 
date for presidential elections somewhere between the UNP\'s 
demand (November 2005) her own 

(November 2006). The President and UNP Leader Ranil 
Wickremesinghe do not necessarily trust each other 
conceded 

with each other. When asked how the two (mutually 
distrustful) leaders could be persuaded to come together 
Perera responded 

the international community. 


12. (C) Almost one week after the P-TOMS was signed 
parties still seem to be weighing the repercussions of the 
altered political landscape and attempting to reposition 
themselves accordingly. Elections of some sort appear to be 
a common assumption; questions like when 

which possible new alliance partners are still up in the air. 
Most important 

sentiment regarding the P-TOMS lies; the scramble among 
various parties to hold rallies and protests is an obvious 
effort to try to shape still-amorphous public opinion. We 
have heard frequent discussion of the need for the SLFP and 
UNP to work together in the national interest (including from 
members of both parties) in the past 

that the leaders of either party will determine it is in 
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their personal and political interest to do so. 
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Classified By: POLCHIEF ROBERT GILCHRIST FOR REASON 1.4 (B 


1. (C) SUMMARY. Department TDY PolOff officially observed 
the Romanian-organized Black Sea Border Security Initiative 
(BSBSI) tabletop exercise 

Cooperative Initiative (SECI) Center in Bucharest from June 
22-24. During the exercise 

Bulgaria 

regarding how their respective nonproliferation 
infrastructures would respond to a mock WMD incident as 
described in a fictitious scenario 

The Romanians propose to follow-up \"STYX 2005\" with a 
real-time exercise in October. All delegations except 
Ukraine broadly participated - GOR officials advised PolOff 
in on-the-margins discussions that they viewed the Ukrainian 
role in BSBSI as problematic. Romania will concentrate its 
senior level outreach on Bulgaria 

Sofia\'s commitment to BSBSI is uncertain. End Summary. 


EXERCISE SUMMARY AND CONFERENCE RESULTS 


2. (U) The (fictitious) "STYX 2005\" scenario involved the 
transit of two suspicious vehicles - a truck carrying Cesium 
which was conspicuously avoiding border crossings with 
radiation detection capabilities 

nuclear material. Significantly 

Dorin Grasu served as overall coordinator 

Interior Ministry ownership of BSBSI activities. 

Participants in the exercise were divided between a control 
group 

working group 

responses to scenario developments. Over the course of the 
exercise 

the working groups to develop answers to. While all but one 
of the prepared responses were from national governments 
there was a great deal of coordination between different 
governments represented in the working groups. On one 
occasion the Georgians and Bulgarians delivered a joint 
response. 


3. (C) The one exception was the Ukrainian representative 
Ivan Zaitsev 
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Romania. In a private meeting with the Romanians prior to 

the beginning of the conference 

had no mandate from his government to answer questions put to 
him by the working group. The Romanians nevertheless granted 
him permission to ask questions of other delegations. 


EXERCISE WRAP-UP 


4. (U) Following the conclusion of the tabletop exercise 
Romanian MFA nonproliferation chief Dan Neculaescu stated 
that the Romanians were proposing a follow-up exercise in 
October. In the follow-on exercise 

2005\" as a real-time operation. They proposed that a control 
group in Bucharest would govern scenario events and 
communicate them via e-mail to capitals 

would coordinate interagency responses to return to 
Bucharest. After this received preliminary agreement from 
the other BSBSI states 

further information regarding this concept to the other 

states in August. They further proposed that 

October exercise 

to a.) incorporate lessons learned from \"STYX 2005\" into 
their respective governmental standard operating procedures 
b.) evaluate the overall usefulness of \"STYX 2005\" 

propose future BSBSI activities. Romanian Interior Ministry 
official Dorin Grasu added that the purpose of the real-time 
operation and \"ЅТҮХ 2005\" generally is to promote а new wave 
of regional nonproliferation cooperation 

hope that BSBSI could be a channel to develop cooperation 
between regional crisis centers. 


5. (U) Ukrainian Embassy Interior Attache Zaitsev thanked the 
Romanians for allowing Ukraine to observe the tabletop 
exercise 

Black Sea representation 

to participate in the October exercise. Zaitsev also stated 
that he will write to the Ukrainian MFA 

fully participate in October. Bulgarian MFA official lasen 
Tomov agreed that it was useful 

regional states could be invited as well - particularly other 
Balkan states. Georgian Interior Ministry official Archil 
Pavlenishvili stated that joint training under BSBSI would 
also be a positive development. Moldovan Interior Ministry 
official Victor Nichifor agreed that it was useful 

that 

allow the participants to prepare. 


ROMANIAN ASSESSMENT OF BSBSI 
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6. (C) TDY PolOff met separately with MFA Director General 
for Global Issues Stelian Stoian and MFA nonproliferation 
chief Dan Neculaescu. (COMMENT: While it has substantially 
evolved over its course 

concept. END COMMENT.) Stoian emphasized to PolOff that he 
understands the U.S. desire to maintain a low profile 

the importance of the U.S.-Romanian partnership needs to be 
underscored as well. He also pointed out that 

urging to depoliticize BSBSI to the extent possible 

occurring within a regional context. TDY PolOff responded 
that he also agreed that the U.S.-Romanian partnership has 
been critical to BSBSI\'s successes 

very important that the regional character of the initiative 

be preserved (i.e. it not be seen as directed by the U.S.) 

The U.S. provides technical support and assistance 

needs to be organized by the region itself. In responding to 
StoianVs second point 

with other security issues in the Black Sea region (e.g. 
BlackSeaFor 

crucial difference between those initiatives and BSBSI is 

that regional MODs were largely peripheral to BSBSI. There 
is 

Unlike those initiatives 

towards the region\'s Interior Ministries. 


7. (C) TDY PolOff also noted that 

Ukrainian skepticism balanced with Moldovan and Georgian 
enthusiasm 

the initiative. While TDY PolOff noted that Romanian efforts 
to organize the \"STYX 2005\" tabletop exercise were quite 
good 

should the Bulgarians organize a BSBSI activity as well. The 
decision by the Bulgarian Interior Ministry to cancel their 
participation in the exercise at the last minute raised 
questions regarding Bulgarian commitment. (NOTE: The 
Bulgarian representative 

cited a deluge of last-minute taskings as the reason behind 
the Bulgarian cancellations. He also participated 
constructively 

conference proceedings. END NOTE.) Stoian agreed in 
principle to request Sofia to host a BSBSI activity 

possibly the evaluation meeting itself. Neculaescu also 
agreed to concentrate Romania\'s diplomatic outreach efforts 
to Bulgaria. TDY PolOff also met with Tomov privately 
asked Bulgaria TO consider organizing a BSBSI activity for 
2006 

the most advanced nonproliferation infrastructure (i.e. 

legal 

said the U.S. is willing to look at assisting if the 

Bulgarians provide us with concrete proposals. 


Column 3 
ROMANIAN ASSESSMENT OF UKRAINE 


8. (C) Neculaescu raised serious doubts regarding the 
Ukrainians. In a private meeting with TDY PolOff 

expressed the GOR\'s assessment that 

Yushchenko\'s apparent political commitment to VWesternizeV 
the old-guard in the Ukrainian Civil Service is at best 
indifferent to and at worst actively sabotaging BSBSI. 
Neculaescu characterized Ukrainian Interior Ministry Attache 
as a \"liar\" 

would \"100 percent" participate in the tabletop exercise in 
the May Preparatory Meeting 

Neculaescu also expressed skepticism regarding Zaitsev\'s 
pledge to urge the Ukrainian MFA to fully participate in the 
October real-time exercise. TDY PolOff commented that it was 
curious that Zaitsev was alone in consistently asking the 

other delegations what the MOD role would be in conducting 
nonproliferation exercise activities 

allegedly the Interior Attache. Neculaescu replied that he 
thought it likely that Zaitsev was not who he claimed to be 

(i.e. Neculaescu implied Zaitsev is an intelligence officer.) 


9. (C) Despite scanty Ukrainian participation in the tabletop 
exercise 

Turkish and Russian participation in the October real-time 
operation was in bad faith 

solicitation of the Turkish and Russian interest rather than 

an interest in extending positive BSBSI cooperation. PolOff 
responded that 

observers 

participation until at least the conclusion and evaluation of 
VSTYX 2005\". Neither Turkey nor Russia had been to the prior 
meetings 

sufficiently challenging for now. TDY PolOff said that 
principle 

full participants should there be a follow-on BSBSI activity 

in 2006. TDY PolOff further commented that it might be 
useful having them as silent observers for the October 
exercise 

doubts Turkey and Russia may have that BSBSI has a malign 
agenda) and to gauge their willingness to be constructive 

vice obstructive BSBSI participants. 


COMMENT: BSBSI MOVING FORWARD 


10. (C) All-in-all 
was a success. With the exception of Ukraine 
participant states seemed sincere in their desire to 
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cooperate with each other in the field of nonproliferation 

and seemed enthused by the conference. While the delegations 
could have coordinated their answers during the exercise 
itself more 

well-intentioned. This bodes well for the October real-time 
operation. It must be noted that the tabletop exercise was 
the dress rehearsal for October\'s main event - if four out of 
five BSBSI states (Ukraine excepted) are genuinely interested 
in incorporating the contacts and procedures derived from 
October into their national systems 

success. Given Georgia\'s and Moldova\'s unremitting 
enthusiasm 

constructive participant in October. As BSBSI progresses 

the question of whether and how to positively incorporate 
Turkey 

will move increasingly to the forefront. 


PARTICIPANT LIST 


11. (U) Participant list follows: 


BULGARIA 
Mr. lasen Tomov 


GEORGIA 

Mr. Archil Pavlenishvili 
Mr. Lasha Vashakmadze 
Mr. Nicolos lashvili 


MOLDOVA 

Mr. Alexandru Caraman 
Mr. Igor Gorodetki 

Mr. Victor Nichifor 


ROMANIA 

Mr. Dorin Grosu 

Mr. Dan Neculaescu 
Mr. Florian Baciu 
Control 

Ms. Dana Marca 

Mr. Victor Mircescu 
Mr. Alin Tanase 

Mr. Lucian Ivan 

Mr. Cristian Gandei 
Ms. Mirela Nenea 
Mr. Nicolae Neferoiu 
Mr. Aurel Stancu 
Ms. Maria Andrei 
Mr. Bogdan Dumitriu 
Mr. Dragos Tocae 
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Mr. Roman loan Fitera 


UKRAINE 
Mr. Ivan Zaitsev 


UNITED STATES (observer) 
Mr. John Conlon 


12. (U) TDY PolOff has copies of answers given by Georgian 
Romanian 

the implementation of their national export control 
infrastructure. For USG personnel interested in copies of 

the \"STYX 2005\" tabletop exercise documentation 

contact EUR/PRA:John Conlon 

647-6039 

DELARE 
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discovered on the wall of the Palestinian home the settlers 
occupied. Israeli media reported that journalists in the 

scene dragged the critically injured Palestinian youth to 
safety. The IDF subsequently evacuated the settlers from the 
house they have been occupying; 35 settlers were arrested 
according to Israeli media 

closed military zone. Following this confrontation 

Palestinian militants fired a barrage of rockets and mortars 

on the area overnight (see \"Mortars/Rockets/Shootings\"). 
Hamas and DFLP claimed responsibility for the attack. Two 
Palestinians were shot and wounded by IDF responsive gunfire 
according to UNRWA. 


-- Mortars/Rockets/Shootings: The IDF reported that 
Palestinian militants fired a total of 15 mortar shells in 

nine separate attacks on IDF and Israeli settler targets in 

the southern Gaza Strip June 29-30. UNRWA reported that a 
total of 26 mortars and homemade rockets were fired in the 
same period. Militants also launched four shooting attacks 

in the same period. One Thai agricultural worker was 
critically injured when a mortar landed near Gadid settlement 
(see \"Injury/Riots\"). 


-- Mortars/Rockets: IAF helicopters fired a missile at what 
Palestinians claim was a metal working shop in Bayt Hanoun 
and that the IDF claims was a weapons cache. No injuries 
were reported. 

5. (SBU) BORDER CROSSINGS: 

-- Route Four (Salahadeen Road) 

artery 

Junction. 
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-- Erez Crossing was open June 28 
merchants crossed into Israel. 


-- The Erez Industrial Zone was open June 28 
laborers entered. 


-- Sufa Crossing was closed for Palestinian laborers June 30 
but was open for the import of aggregates used in 
construction. 


-- Karni Terminal was open June 30. 


-- Rafah was open June 30 for both arrivals and departures. 
Palestinians reported that only 100 or so Palestinians per 

day are allowed to move each way and that there is a backlog 
of some 1 


-- Tel al-Sultan checkpoint was closed June 30. Toufah 
checkpoint was open for residents of al-Mowassi 
aged 16-30. 


6. (SBU) ATTACKS: 


-- Death/Injuries: The IDF and Israeli media reported that 
Hizballah rocket fire killed one IDF soldier and wounded 
three others in Har Dov June 29. The IDF responded by 
attacking five Hizballah targets in Lebanon. 


-- Clashes/Injuries: Israeli media reported that several 
Israeli disengagement opponents were injured during an 
attempt to block traffic on major thoroughfares and at major 
junctions throughout Israel June 29. According to press 
reports 

across the Ayalon freeway during the road-blocking action. 
Elsewhere 

oil on roads. Three policemen were lightly injured near 
Safed 

minutes to clear the roads completely. 

PEARCE 
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protect the health of Canadians;\" and 3) require an 
established doctor-patient relationship for prescriptions. 
Pharmaceutical industry associations are hailing this as a 
good first step 

arms at the new attack on what Dosanjh deems the \"unethical 
conduct\" of doctors\' cosigning prescriptions. Dosanjh says 
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that it was never his intention to kill the internet pharmacy 
industry and that he is sure that the industry \"will adapt.\" 
End summary. 


Drug Supply Monitoring Network: More than anecdotal evidence 


2. (SBU) Following months of hints and speculation 

Minister Dosanjh received Cabinet go-ahead to announce three 
new initiatives to stem the flow of prescription drugs from 
Canada to the United States. The first initiative is the 
establishment of a drug supply monitoring network 

housed in Health Canada 

territories and other stakeholders to provide Health Canada 
with more comprehensive drug supply data. This initiative 
should not require any legislative changes 

the easiest for Health Canada to implement. (Note: An 
industry contact suggests that Health Canada may encounter 
resistance to monitoring at anything beyond a wholesale level 
because of the commercial confidentiality involved.) In 
declaring a threat to Canada\'s drug supply from cross-border 
trade 

that there is limited empirical evidence of any drug 

shortages. The formation of a drug supply monitoring network 
will give Minister Dosanjh evidence beyond anecdotal accounts 
from pharmacist associations and patients groups to support 
his contention that the cross-border drug trade poses a 

threat to Canada\'s drug supply. 


Bulk Export Bans \"if and when necessary\" 

3. (SBU) Second 

legislation to amend the Food and Drug Act to allow Health 
Canada to ban bulk exports in the event of anticipated or 

actual drug shortages (note: GOC is reacting to possible U.S. 
legislation allowing bulk inports of drugs from Canada). 

Despite questioning 

whether the GOC intends to impose bans as soon as legislation 
is passed or act only when there is a threat of shortage of 
\"prescription or other needed\" medication. A pharmaceutical 
company representative called this portion of the 
announcement \"ambiguous\" 

muddied the waters by at first saying that the GOC would 
\"possibly introduce legislation\" and then 

saying that the GOC will definitely introduce legislation. 

(Note: Local stakeholders inform us that the insistence on 
modifying language rather than an outright ban may have come 
from resistance at the cabinet level 

the fact that an outright ban could block legitimate domestic 
drugs produced for export to foreign markets.) 
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Unethical Conduct: Thou shalt not...kill the internet 
pharmacy industry? 


4. (U) Finally 

prescription cosigning is \"unethical\" (ref Ottawa 0525) 
Minster Dosanjh intends to propose measures to \"strengthen 
existing federal regulations under the Food and Drugs 
Act...to require an established patient-practitioner 
relationship.\" This initiative prompted the most intense 
questioning at the press conference 

questions at to whether the requirement of an established 
patient-practitioner relationship would \"kill the (internet 
pharmacy) industry.\" Minister Dosanjh stated that he 
\"...never intended to kill the industry\" and said that he was 
\"sure the industry would adapt.\" When pressed to clarify 
what is meant by an established patient-practitioner 
relationship 

means a doctor-patient relationship\" and explained that he 
expected foot traffic by Americans traveling to buy drugs in 
Canada to continue and that he would work to ensure that 
Canadian snow-birds would still have access to drugs from 
Canada. Representatives of the internet pharmacy industry 
say that actions against cosigning would have a major impact 
on their industry. 


Visit Canada\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
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the text of the original act (at laws.justice.gc.ca/en/C-42/) 

to various USG IPR experts. Action Request: To make the 
case for stronger rules in areas such as Internet Service 
Provider liability 

the draft legislation for us to use in discussion with 
stakeholders 

Summary. 


Notice-and...what? 


2. (SBU) The draft legislative text was tabled on June 20 
and a quick review with local copyright experts produced the 
following observations. The legislation includes a detailed 
series of requirements that rights holders must meet in order 
to inform an ISP that its users are infringing copyrights 
(including a list of information that must be provided about 
the infringers 
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be required to pay a fee for the privilege of informing the 

ISP). What the amendment does not include 

requirement for an ISP to address this problem. Far from 
notice-and-takedown requirements which allow rights holders 
to require the ISP to remove infringing files 

legislation would require only that ISPs pass on complaints 

to their clients and keep records of the complaints (a press 
release from the Entertainment Software Association of Canada 
describes this as allowing ISPs \"to wink and nod at illegal 
activity\".) One industry consultant points out that the 

fines if ISPs do not comply with this notice-and-keep-records 
scheme (a maximum of $5000 for not passing on the complaint 
and a maximum of $10 

even high enough to make it worth the costs of a court case. 
This consultant also emphasized the fact that the draft 
legislation seems to put privacy rights above intellectual 
property rights 

information about infringers. This is in contrast to the 
judgment in the recent appeals court case (ref Ottawa 1571) 
which affirmed that \"(a)lthough privacy concerns must also be 
considered...they must yield to public concerns for the 
protection of intellectual property rights in situations 

where infringement threatens to erode those rights.\" 


But did they mean it 


3. (SBU) As in the GOC\'s previous statements before tabling 
the draft text 

of intent as well as new questions about the role of 
knowledge in infringement. Various sections of the draft 
include language such as providing injunctions against anyone 
who \"...circumvents 

ineffective a technological measure protecting any material 
form of the work...for the purpose of an act that is an 
infringement of the copyright...\" or anyone who \"...knows 
ought to know 

or conceal any infringement of the owner\'s copyright.\" This 
question of intent was of serious concern to certain 
interlocutors when it first arose (ref Ottawa 1571) 

has not yet been the focus of many of the comments we have 
received from rights-holders groups. One analyst suggests 
that the knowledge proviso may 

similar provisions in the WIPO language itself 

states that the legislation only goes \"halfway\" towards 
addressing Canada\'s international commitments 

that \"the anti-circumvention prohibitions 

it a practical impossibility for law enforcement officers and 
rights holders to pursue legal action against those who 
manufacture circumvention devices.\" We anticipate further 
clarification on this issue 

USG copyright experts. 
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Happy to have it 


4. (SBU) Local copyright experts and stakeholders generally 
seem pleased that the GOC has finally tabled legislation 
providing them with draft text for further analysis and 
criticism. Most rights holders 

with the provisions of the text in current form. Provincial 
education authorities may call for even less-stringent rules 
while rights-holders groups will push for strengthening of 
the provisions described in paragraphs 2 and 3. 
Additionally 

Parliament returns in September 

this legislation will pass in 2005. While this additional 
potential delay is frustrating for many stakeholders 
interlocutors have informed us that it gives them additional 
time to work towards improvements in the text. 


5. (SBU) Earlier this week we sent links to the legislation 
and the Copyright Act itself (as in the Summary) to various 
USG copyright experts. We appreciate the feedback we have 
already received and look forward to a detailed USG position 
on the draft legislation. 


Visit Canada\'s Classified Web Site at 
http://www.state.sgov.gov/p/wha/ottawa 
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frustration\" of the population at large. The coalition 
accused the government of ignoring the opposition and 
sometimes 


3. (C) The Ambassador pressed for specificity in the UAD 
claim of a genuine danger of violence or revolution in 
Djibouti. The UAD used the example of Somalia 

there had taken to the streets to oust the corrupt Siad 
Barre. As the population in Djibouti is being deceived 
similarly by \"massive frauds 

recent presidential elections 

Djibouti. They continued that since President Guelleh had 
not been elected democratically 

exists and once started 

world will blame the U.S. and France 

failed to take action to prevent the violence. 


4. (C) The UAD continued that in their view 

of Djibouti lacked a political will for electoral reform. 

Giving no specific examples 

Government of Djibouti does not take the opposition seriously 
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and continuously misleads the international community. It 
uses force 

pluralism was legalized in 2002 

party rule since the remaining parties have no real power. 
Eleven years of civil war 

which resulted in more than a thousand deaths on both sides 
were caused by the Government\'s refusal to embrace democracy 
and good governance. Moreover 

unwillingness to change and its peace agreement with the 
Front for the Restoration of Unity and Democracy (FRUD) in 
2001 

is still not implemented. 


5. (C) The Ambassador told the representatives that both she 
and her interlocutors have expressed clearly to each other 

the importance of democracy and good governance. So how 
would they suggest a government proceed 

noted that the UAD is free to criticize government ina 
democracy but criticisms are best accompanied by constructive 
ways to solve perceived problems. That is part of the 
responsibility of an opposition movement in a democratic 
system. The UAD responded that it had put forward in 
October 

fair and transparent elections. They included revising and 
updating lists of registered voters 

free and fair access of opposition parties to the local media 
and allowing independent TV and radio stations. The 
Government of Djibouti ignored these propositions completely 
they said 

of the population. Thus 

will convince Djibouti\'s government to change. 

6. (C) The Ambassador stated that the U.S. wishes to promote 
dialogue between the Government of Djibouti and opposition 
members but cannot impose a system of government. UAD members 
said strong U.S. pressure must be applied. France had 

said 

remarkable job on Ethiopia creating democracy and good 
governance. The U.S. has also had great success in Iraq. 
Djibouti needs this kind of strong commitment from both the 
U.S. and the European Union (EU). The EU has already started 
putting pressure on Djibouti for an all-inclusive parliament 
Guedi said. Guedi added that 45 percent of the population 
voted for the opposition in 2003 legislative elections but 

this number was not reflected in the make-up of Parliament. 
(Note: Djibouti subscribes to a winner take all system which 
leaves the winning party in control of all parliamentary 

seats regardless of volume of votes received by the 
opposition. End note.) 


7. (C) The Ambassador told coalition members that the 
Government of Djibouti has expressed publicly the need for 
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political reform and especially for change in the 
representative system for the National Assembly. Yet it had 
indicated that it wanted to effect change on a \"step by step\" 
basis. The Ambassador asked about the feasibility of such an 
approach and about opposition priorities for democratic 
reform. According to the UAD 

Assembly is a top priority. However 

important issues such as revision of voter lists. Another 
important priority would be to organize local elections and 
create a structure at a lower level other than that of the 
National Assembly. The U.S. 

the Government of Djibouti to create democratic institutions 
at the village 

opportunity for the opposition to develop at an early stage. 
The opposition said it also sees decentralization as a 

priority but the Government of Djibouti has continuously 
postponed decentralization since 2002. 


8. (C) Ambassador inquired if the opposition had considered 
among its priorities satisfactory resolution of the divisive 
issue of tribalism in Djibouti 

differences between Afars and Issas 

the political landscape. The government viewed tribalism 
according to Guedi 

differences 

and regional elections. If every region and town had its own 
representatives 

be equally shared. Tribalism exists in many other countries 
in Africa 

they added. Grassroots democratic institutions are key. The 
Government of Djibouti does not want a solution to tribalism 
because it wishes to continue to divide people to more easily 
rule them 


9. (C) Ambassador then raised the issue of leadership among 
opposition parties. The death of Anmed Dini 

brought this issue to the forefront among those who support 
neither the current government nor the current opposition. 
These individuals question the capacity of opposition members 
to lead the population. Ambassador also noted a continuing 
criticism that the opposition is composed of leaders who 
themselves were in government before Ismail Guelleh but who 
brought about no real democratic progress to Djibouti. She 
sought the UAD\'s views on this perspective. With some 
timidity 

45 percent of the vote in 2003 

a measure of confidence in leadership capacity. (Comment: 
We note that the late Anmed Dini headed the opposition in 
2003 

Guedi conceded that it is true many in the opposition held 
government positions previously. Yet he offered the view 


Column 3 

lamely 

because \"the single party system was the rule at that time in 
Africa generally 


10. (C) The Ambassador spoke of her desire to encourage a 
dialogue between the Government of Djibouti and the 
opposition but also urged the opposition to consider the tone 
of its frequently harsh and highly personal messages to 
government officials. Confidence building measures were 
necessary to create an atmosphere that might permit a 
dialogue. The UAD agreed but insisted the U.S. needed to put 
considerable pressure 

government. They repeated that their \"nine conditions\" had 
to be met and that the peace agreement the government signed 
with the FRUD had to be honored. The UAD described the 
government as \"not ready for a dialogue\" but that the 
opposition was sincere in its willingness to contribute to 
democracy. 


11. (C) Comment: Djibouti\'s Minister of Interior 

to this meeting 

party heads requesting a dialogue. Predictably 

opposition is dragging its feet on participating. The 
government views the foot-dragging as clear evidence of the 
bankrupt nature of the opposition -- devoid of leadership 
devoid of ideas 

opposition 

declined to participate in government-sponsored attempts at 
dialogue because of the \"insincerity\" of the government in 
the activity. This is a weak argument that begs the issue. 
The opposition in Djibouti has been badly diminished by the 
death late last year 

charismatic Ahmed Dini. Yet fault also can be found in other 
areas. There is a striking unwillingness of the old guard of 
opposition members 

Ambassador 

There is also a paucity of not just forward-leaning ideas 
among them 

addition 

party officials does not help. The idea of regional 

elections was first broached by the government of Djibouti 
not by the opposition. In Embassy\'s democratization efforts 
currently focused on dialogue and institution building 

are seeking ways to develop a more mature opposition that can 
be a constructive counterbalance to the current ruling party 
but also a future political well source for government 
leadership 

End comment. 

RAGSDALE 
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be held in Amman from July 4-6. Response to the conference 
from top clerics in the region has been positive; Ayatollah 
Sistani from Iraq has agreed to send a representative and 
Saudi Crown Prince Abdullah has signaled his support. 
Organizers hope the conference will remove religious cover 
for terrorism by issuing an agreed statement that clarifies 
who may issue a fatwa 

practicing the five pillars of Islam as an apostate 

declares that Muslims have a duty to obey the laws of their 
countries of residence. Further information is provided 
below. END SUMMARY. 


2. (C) PARTICIPANTS: Approximately 170 representatives from 
all eight orthodox schools of Islamic jurisprudence (four 

Sunni 

than 40 countries will participate in the conference. These 
include the grand muftis/top Muslim clerics of Egypt 

Lebanon 

Yusuf al-Qaradawi (a regular staple on Al-Jazeera and other 
satellite TV channels). Clerics from Saudi Arabia will also 
attend with the backing of Crown Prince Abdullah 

(according to Prince Ghazi) has thrown his support behind the 
conference. Of particular note 

agreed to send Sayed Mohammad Musawi as his representative 
and is reportedly on board with the conference goals 

described below. 


3. (C) RATIONALE: King Abdullah views this conference as a 
means of containing Shia/Sunni violence in Iraq by depriving 
terrorists of religious cover. Prince Ghazi explained that 

the conditions were ripe for this conference because of a) 

the impact of 9/11 on the world 

disillusionment with radical Wahabi teachings 

support of Saudi Crown Prince Abdullah. It was also 

said 

of Iraq. He expressed his view that Iraqi Shia had been 
gravely \"wronged 

the death of one Iraqi Sunni 

after thousands of their number had been killed. For this 
reason 

critically important. With respect to Saudi Wahabis 

said he \"didn\'t care\" what they thought about the conference 
as long as CP Abdullah had given his backing. 


4. (C) GOALS: According to Khayr 

rectify perceived Arab silence in the face of terrorism by 
releasing an agreed statement that will accomplish three main 
goals: 1) define who is 

outside a recognized school of Islamic jurisprudence) 
qualified to issue a fatwa; 2) emphasize that no one may 
dispute the Islamic identity of (or label as an apostate) a 


Column 3 

self-professed Muslim who practices the five pillars of 

Islam; and 3) declare that Muslims should respect and abide 
by the laws of the country in which they reside as long as 
these laws are not directly contrary to Islam. Prince Ghazi 
confirmed these goals 

would be so well-grounded in the Koran and Islamic teachings 
that no one would be able to dispute it. He added that he 
hoped conference participants would also affirm that Muslims 
living in non-Islamic countries (so long as they are afforded 
full rights) have a duty to defend these countries against 
physical attacks 

(NOTE: A copy of a preliminary draft statement has been faxed 
to NEA/ELA. END NOTE.) 


5. (C) FOLLOW-ON STRATEGY: Once a joint statement embracing 
the above goals is signed at the conclusion of the 

conference 

attendance will issue individual fatwas that conform to the 
statement. Sistani has agreed to issue a sympathetic fatwa 
as well. Prince Ghazi noted that the statement would be 
taken to the Organization of Islamic Conference (OIC) in an 
attempt to obtain its formal endorsement. He envisioned the 
statement serving as the basis for a change in curriculum 
from kindergarten to post-graduate studies 

Islamic world. He stressed that the conference was integral 
to \"winning the hearts and minds\" of Muslims so as to defeat 
terrorism 

from the event to avoid accusations of Western interference. 
HALE 
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initial scratchy start 

friendly and polemics-free 

politics to talk realities: Lebanon must have reform. 

Lebanon will need assistance in that reform. U.S. and 
international community support 

and welcome. Responding to the Ambassador\'s questions about 
the seriousness of his new-found advocacy of reform 

said (twice) 

active in keeping the government publicly accountable. On 
cabinet formation 

\"should\" get six seats of a 24-member cabinet but would 
accept five only. Claiming that he wanted to schedule the 
cabinet\'s vote of confidence \"immediately 

President Lahoud would delay cabinet approval. Berri 
rejected the Ambassador\'s complaints about his references to 
U.S. encouragement of Palestinian settlement in Lebanon 

he highlighted the fact that he had not explicitly criticized 
UNSCR 1559 in his Parliamentary address. Berri thought that 
UNSCR 1559 implementation should start with action against 
Palestinian militants 
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south 

Lebanese claims to Sheba\'a Farms 

should not provoke the situation. He promised to use his 
influence in an attempt to calm the blue line. End summary. 


VWHY DID YOU WANT TO VETO ME? 


2. (С) In a 6/30 meeting with the Ambassador 

Parliament Speaker Berri initially went into his 

characteristic attack mode: why had the USG attempted to 
veto his candidacy? It must be so 

Lebanese press has reported it. Expressing astonishment that 
Berri believed what he read in Lebanese papers 

Ambassador responded that the USG was supporting a process by 
which the Lebanese 

The USG hopes that the Lebanese will choose leaders who can 
produce the types of reforms the Lebanese people want and 
need 

be. After some back-and-forth needling 

Ambassador\'s words by offering chocolates wrapped in a 
portrait of the Speaker himself (which can be removed and 
used as a sticker 

be affixed conveniently to any surface). \"And you think I\'m 

not sweet?\" Berri cracked to the startled Ambassador. 


THE BORN-AGAIN REFORMER 


3. (C) Berri said that he wanted to put politics aside and 
\"not repeat my positions and you repeat your positions.\" 
Claiming to speak candidly 

his Parliamentary address when he emphasized the need for 
reform (reftel). He vowed to oversee an activist Parliament 
that holds regular committee and full plenary sessions on 
government performance. The Parliament must be the \"public 
watchdog 

The Ambassador noted that Berri was describing a far 
different Parliament than the one he had overseen before 

he asked Berri about the general skepticism that greeted 
Berri\'s public references to reform. \"Just watch me 

said 

U.S. and international support for its reform program. The 
Ambassador cautioned Berri that he should expect that 

the experience of Paris 11 

international support will be conditional on the 
implementation of reforms. Of course 

we will do it.\" 


4. (C) The Ambassador asked Berri why he was suddenly a 
convert to the cause of reforms. VI have always been with 
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reforms!\" Berri 

Before 

the fights between Prime Minister Hariri and President Lahoud 
and the intervention of the Syrians. Nothing as possible. 

But now 

The Syrians can no longer block change. \"People say I\'m 
pro-Syrian 

be!" Berri said that he will \"never\" be \"anti-Syrian.\" He 
said that Lebanon cannot be ruled from Syria 

Lebanon cannot be ruled as an enemy of Syria. The Ambassador 
said that the USG looked forward to working with genuine 
reformers 

assessments on actual reform. \"l said 

said. He noted that he would be giving his \"first\" interview 
on Lebanese television in more than a decade later that 
evening 


QUICK CABINET FORMATION NEEDED 
WITH FIVE SEATS TO AMAL-HIZBALLAH 


5. (C) The Ambassador asked Berri about the cabinet 
formation. Berri said that he expected Fouad Siniora would 
be tapped by mid-afternoon as the Prime Minister-designate. 
He said that he strongly supported quick government formation 
-- Wwe need this immediately!\" -- and would be willing to 

call Parliament into session as early as Saturday (7/2) for a 
vote of confidence 

\"We can\'t afford a vacuum 

shame that he had closed down Parliament since February 
single-handedly creating a legislative vacuum). But he did 
not think the cabinet formation would move that quickly. He 
expected there to be a \"war of the \'thirds 

Lahoud \"fighting for the right\" to name at least one-third of 
the cabinet members. Berri said that he would not insist on 
the traditional Speaker\'s \"one-third.\" Instead 

the ratio of Hizballah-Amal\'s electoral strength of 33 seats 
(out of 128) in the Parliament. This means that Hizballah 

and Amal should have one-quarter of the cabinet seats 

іп a 24-member cabinet. But 

flexibility 

five seats 

his allies) 

noted that the Speaker was assuming that Siniora intended to 
form a national unity govenrment. What would the Speaker do 
if Siniora attempted to form a majority cabinet with only his 
electoral allies? Berri said that Siniora was not thinking 

about this option and that Lebanon was not \"ready\" for this 
\"not yet.\" Berri said that he also advocated having a 

cabinet of \"professionals 

Siniora was likely to include at least some MPs. 
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U.S. SUPPORT FOR PALESTINIAN \"IMPLANTATION 
AND UNSCR 1559 -- NOT-SO-SUBTLE NUANCES 


6. (C) Turning back to Berri\'s speech before the Parliament 
(reftel) 

annoyed at having to deny repeatedly the canard that U.S. 
policy is aimed at settling the Palestinian refugees 
permanently in Lebanon. Berri knows very well that this is 
not the case 

hear him raise this allegation again. V'I never said that it 
was U.S. policy!\" Berri responded. \"You didn\'t listen to 
mel" Producing a copy of his speech 

paragraph in question 

Congress and European parliaments promoting this idea. Berri 
said that we could not \"deny\" that U.S. Congressional 
representatives 

Christopher Shays) 

Palestinians citizenship. Berri said that his worry was that 
congressional statements could easily become U.S. policy 
he needed to issue a warning loudly and clearly. Asking 
Berri to drop all public discussions of the fictitious U.S. 
support for Palestinian implantation 

that he doubted many people understood the separation of 
powers in the U.S. Government as well as Berri seemed to. 


7. (C) Berri also urged the Ambassador to review his speech 
to recognize that there was \"no reference at all\" to UNSCR 
1559. Berri said that \"you know\" he rejects UNSCR 1559. 

But 

international law 

1559. The Ambassador responded that his implied words were 
clear enough and not welcomed. Sounding more curious than 
argumentative 

\"force\" the implementation of UNSCR 1559 

Lebanese Armed Forces against Hizballah would surely 
destabilize the country. The Ambassador responded that the 
international community did not want to see Lebanon 
destabilized. Yet we did not want the fear of 

destabilization to lead to paralysis when it comes to UNSCR 
1559. Ideally 

would like to support and encourage a serious Lebanese 
process aimed at implementing UNSCR 1559. But the ongoing 
clashes in the Sheba\'a Farms area demonstrates the importance 
of UNSCR 1559 implementation. Berri mused that \"maybe we can 
start with\" taking some kind of action against Ahmed Jibril\'s 
PFLP-GC. 


SHEBAVA CLASHES: BERRI PROMISES 
TO TRY TO HELP CALM SITUATION 
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8. (C) Berrithen asked tne Ambassador what he knew about 
the clashes in the ShebaVa Farms area. While emphasizing 
that he was still working from initial reports 

Ambassador noted that it seemed as though the clashes began 
with an infiltration by Hizballah members south of the Blue 
Line. Berri did not dispute this interpretation and said 

that he generally \"trusted\" UNIFILVs chronology and analysis 
more than either Israel\'s or Hizballah\'s. Berri and the 
Ambassador then sketched out maps to illustrate what each 
thought had happened at ShebaVa. Berri said that 

believed firmly that Sheba\'a Farms belongs to Lebanon 
opposed to any provocations that could expose Lebanon to 
Israeli retaliation. Presented with several theories by the 
Ambassador about what Hizballah\'s motives were 

in seeming candor 

would decide to move now 

In any case Berri agreed that it was important to calm the 
area 

Hizballah to observe a cease fire. Asked by the Ambassador 
about the impact of Iranian elections on Hizballah 
commented that Hizballah members \"are celebrating.\" He 
promised to \"talk about Iran\" with the Ambassador at a later 
date. 


9. (C) The Ambassador asked Berri why Hizballah Secretary 
General Nasrallah was now trying to reopen the 1923 borders 
by making reference to the \"seven villages\" lost to Palestine 
when the French and British Mandate authorities charted 
Lebanon\'s southern border. Berri described the \"seven 
villages\" argument as a \"joke\" that the \"Lebanese won't 
accept.\" The Ambassador pointed out that Walid Jumblatt and 
even Berri himself had echoed Nasrallah\'s claim to the V'seven 
villages.\" Berri went into a long monologue about land 
ownership in 1923 to argue that 

were Lebanese. But Berri said that he was opposed to 
re-opening 1923 borders. 


COMMENT 


10. (C) While we have no illusions about his sincerity 

new and improved Nabih Berri is certainly a more tolerable 
interlocutor than the previous 

Let us hope that Berri was shocked into more constructive 
positions by the quantity and ferocity of publicly stated 
opposition to his return as Speaker. His talk of public 
accountability was unexpected music to our ears. Нем! 
probably continue to sing a pleasant reform tune for some 
time 
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skeptical until we see improved performance in the Parliament 
and in his own behavior. We suspect 

continue to use objectionable language about Hizballah and 
the Blue Line 

television appearance tonight. 


FELTMAN 
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steps to remedy the situation.\" The Working Group\'s opinion 
came as a result of a formal complaint filed by the Egyptian 
Initiative for Personal Rights (EIPR) 

rights organization established in 2002. Derini\'s case has 
been an example of the GOEVs intermittent and relatively 
unnoticed campaign against the small population of ShiVa 
Muslims in the country. The Derini case highlights both the 
larger problem of arbitrary detention and the ongoing 

struggle for judicial independence in Egypt. End summary. 


2. (SBU) Mohamed Ramadan Hussein El-Derini 

arbitrarily detained for 15 months 

morning hours of June 29. Derini 

house in Zatoun (a suburb of Cairo) at dawn on March 22 

by members of the State Security Intelligence Service (SSIS) 
apparently due to his affiliation with ShiVa Islam and his 
work as Secretary-General of an unrecognized ShVia 
organization 

Prophet\'s Descendants.\" Credible reports indicate that SSIS 
presented no warrant at the time of his arrest and proceeded 
to seize numerous items from Derini\'s home and apartment. 
The GOE detained Derini 

community in Egypt 

referring him to prosecution. In addition 

Security Emergency Court issued four separate rulings 
ordering his release 

ruling 

administrative detention decree 

162/1958 (the V'Emergency Law\") 

release order. There have been credible reports that SSIS 
repeatedly tortured and mistreated Derini while in custody. 
Before his release 

el-Natroun prison 

headquarters in Lazoghly on two separate occasions and at an 
SSIS branch in the Cairo suburb of Nasr City. (Note: The 
Department reported on DeriniVs arrest and subsequent 
detention in the 2004 Human Rights Report and 2004 
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International Religious Freedom Report (IRFR). End note). 


3. (SBU) On June 22 

Detention publicly released Opinion No. 5/2005 

the GOE for continuing to arbitrarily detain Derini. In 
determining that the GOE 

Articles 9 and 10 of the Universal Declaration of Human 

Rights (UDHR) as well as Articles 9 and 14 of the 

International Covenant on Civil and Political Parties (which 
Egypt ratified in 1982) 

detention of Derini to be arbitrary\" and requested that the 
GOE \"take necessary steps to remedy the situation.\" (Note: 
The U.N. Commission on Human Rights established its Working 
Group on Arbitrary Detention in 1991 

quasi-judicial panel of five independent experts to 

investigate cases of arbitrary deprivation of liberty 

an individual\'s ability to obtain sufficient domestic legal 
remedies. End note.) The Working Group\'s decision noted 
that 

justify the detention 

issued to circumvent a judicial decision ordering the 

release.\" The Working Group\'s opinion came as a result of a 
formal complaint filed by the Egyptian Initiative for 

Personal Rights (EIPR) 

organization founded in 2002 and led by civil society 

activist Hossam Bahgat. (Note: EIPR had previously submitted 
multiple complaints on the Derini detention to the Office of 

the General Prosecutor and to the National Council for Human 
Rights (NCHR) but never received a response. End note.) The 
U.N. Working Group will formally submit its opinion as part 

of its 2006 Annual Report. 


4. (SBU) Derini\'s arrest came in the wake of the arrests of 
at least eight Shi'a Muslims in the Red Sea town of Ras 
Ghareb 

apparently due to their religious beliefs. Although five 

were released in the days and weeks that followed 
three--Adel el-Shazli 

Omar--remained in custody several months longer. As in 
Derini\'s case 

forces tortured and mistreated these three individuals while 
іп detention. Ahmad GomVa was finally released on April 29 
2004; El-Shazli in June 2004; and Mohammed Omar in August 
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2004. 


5. (SBU) The Department\'s 2004 IRF Report notes that \"the 
GOE 

practices are deemed to deviate from mainstream Islamic 
beliefs 

communal harmony.\" The December 2003 and March 2004 arrests 
and subsequent detentions of Mohammed е!-Оегіпі and fellow 
ShiVa Muslims are evidence of this trend. EIPR has 
documented similar GOE crackdowns on ShiVa Muslims that 
occurred in 1988 

least 124 ShiVa Muslims arbitrarily detained over the last 16 
years. (Note: in most of the cases that have not been 

referred to trial 

Twelver Imami ShiVa Islam (as do most ShiVa Muslims in 
Egypt) 

has deemed legitimate since the early 1960s. End note.) 
Commenting on the persistent problem of arbitrary detention 
in Egypt 

Derini case that \"(M)aintaining a person in administrative 
detention once his release has been ordered by the court 
competent to exercise control over the legality of detention 
renders the deprivation of liberty arbitrary.\" 


6. (C) Comment: Derini\'s case highlights the ongoing 
problem of arbitrary detention under the Emergency Law 
by the Ministry of Interior in disregard of court rulings 
even those from the Supreme State Security Emergency Courts. 
While Derini\'s release is a very positive development 
should also be seen in the context of his lengthy detention 
without charge or trial; serious 

torture that have gone uninvestigated; and the arbitrary 
detention of hundreds 

under the Emergency Law in recent years 

rulings ordering their release. 


7. (C) Comment continued: Derini\'s case also represents 
another example of periodic GOE oppression of the Shiite 
minority in Egypt. International attention has tended to 
focus on the larger religious minority groups in Egypt--e.g. 
the Orthodox Coptic Christian community--while the plight of 
much smaller groups 

gone relatively unnoticed internationally 

recently. 


8. (C) Comment continued: Derini\'s release likely comes as 
a result of a culmination of events--the four release orders 
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from the Supreme State Emergency Court; EIPR\'s submission of 
formal complaints to the Public Prosecutor 

U.N. Working Group; and the Working Group\'s recently released 
opinion condemning Derini\'s detention--rather than any single 
event. Nevertheless 

of the case of Mohamed El-Derini--and the Group\'s resultant 
condemnatory opinion--has proven to be both a creative and 
effective way to put direct 

GOE to cease its longstanding practice of arbitrary 

detention 

customary international law. The Working Group\'s specific 
opinion that Derini\'s arbitrary detention was a clear 

violation of Egypt\'s domestic and international legal 
obligations--and the Working Group\'s broader condemnation of 
recurring detention orders to nullify court orders--raises 

the prospect that the GOE will face new international 

pressure to improve its poor human rights record. End 
comment. 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 
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three 

28 opening of the trial. From the defendantsY cage 

told the bench he had been pressured by prosecutors to 
cooperate by pleading guilty and testifying against Nour. 
Hassan said that he was promised that his criminal record 
would be expunged if he cooperated and threatened that 
did not 

codefendants. 


4. (SBU) Hassan\'s surprise testimony stunned the courtroom 
including 

withdrew to chambers. Nour\'s supporters erupted into cheers 
chanting V'Allahu Akbar!V (God is great). Gamila Ismail 
Nour''s wife and fellow Ghad Party activist 

ecstatic. \"They can\'t possibly keep the case going! V she 
exclaimed to poloff and several journalists. 


5. (SBU) After a long recess 

adjourned the case until July 6. Nour 

sticker for \"Kifaya\" (\"Enough\"- the rallying cry of the 

eclectic Egyptian Movement for Change) on the wall behind him 
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in the defendants\' cage 

to journalists and eventually banging on the cage and 
demanding to be released. After about half an hour 

made his way out of the courthouse amid an intense shoving 
match between riot police and the Ghad Party supporters who 
had swarmed the courthouse. 


6. (SBU) In front of the court 

vehicle 

supporters are hurt today 

establishment will pay a high price!\" Nour\'s statement 
referred to the death of June 28 of Ghad Party activist 
Khalil al-Utaybi during the chaotic demonstrations that 
characterized the trial\'s opening day. The Ghad Party\'s 
official newspaper described Utaybi as a \"martyr who died at 
the hands of security\" during the June 28 demonstrations 
while other media reports said that Utaybi had suffered a 
heart attack. 


7. (C) Comment: Ayman Nour and his supporters contend the 
case against him was politically motivated from the outset 
with the aim not of serving justice but of eliminating a 
provocative political opponent. Nour\'s strategy is to use 

the trial 

which to embarass the regime and present himself as Egypt\'s 
principal alternative to Mubarak. Indeed 

as witnesses the Ministers of Interior and Justice 

as the Speaker of the Parliament 

on opening day 

opportunity to disclose his finances and urged the President 
and his family to do the same. 


8. (C) Comment continued: Nour\'s presentation of himself as 
Egypt\'s principal opposition leader is viewed by many as 
presumptuous 

case against him 

and political viability. While Nour 

others see the trial as a symbol of government oppression and 
resistance to democracy 

and sometimes aggressive anti-regime protestors at the site 
is also a sign of the times. As recently as two years ago 

open criticism of Mubarak was considered a red line crossed 
at oneVs peril. Today street protests featuring pointed 
anti-regime rhetoric have become almost routine on Cairo\'s 
streets. End comment. 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
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State Department\'s Classified SIPRNET website. 
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\"the possibility of further developments.\" Russia\'s ambassador 
at the Vatican acts as the special representative of the Russian 
Federation 

character." Significantly 

counterpart 

fall to continue discussions about possible upgrading of 
relations. 


2. (О) In the aftermath of the Lavrov visit 

Church Patriarch Alexy Il expressed rare optimism about 
prospects for dialogue with the Vatican. Pope Benedict XVI has 
repeatedly spoken of the importance of Christian Unity 

need for both parties to take concrete steps\" to improve 
relations between the Catholic and Orthodox churches. The Holy 
See\'s President of the Council for Social Communications 
Archbishop John Foley 

invitation of the Russian government and the Russian Orthodox 
Church 

dialogue. 


3. (0) The Vatican\'s ecumenical dialogue chief 

Walter Kasper 

Russian Orthodox counterpart 

that his discussions focused on what the Holy See and the 
Russian Orthodox Church could do together \"in Europe and for 
Europe 

were trying to continue and \"perhaps deepen\" their dialogue. 
Kirill had earlier met with Pope Benedict XVI in Rome last April 
when the Metropolitan was in town for the pope\'s inauguration. 
Kasper said Kirill and the pope decided to continue the dialogue 
about the principle problems in the Orthodox-Catholic 
relationship. The June series of meetings follow Cardinal 
Kasper\'s successful visit to Moscow in 2004 

with Patriarch Alexy and the two struck a publicly positive tone. 


4. (5В0) Comment: As ref (a) makes clear 

Orthodox Church is not likely to ease up on its demands for an 
end to so-called proselytizing in Orthodox territory. 
Nevertheless 

Russian government\'s ability to mediate differences and 
encourage the Russian Orthodox Church to expand its dialogue 
with the Holy See. The Holy See 

Putin\'s good rapport with Patriarch Alexy Il as an avenue to 
ease tension between the Catholic Church and the Orthodox over 
allegations of proselytism. A papal visit to Moscow by Pope 
Benedict XVI - who poses less of a threat to the Orthodox than 
his Polish predecessor - would be a prize for both Putin and the 
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Holy See. Patriarch Alexy\'s recent overtures to the Vatican on 
cooperation to defend Christian values in Europe 

admission that he shared similar views to Pope Benedict also 
augur well for the easing of ecumenical tensions between the two 
churches. End comment. 
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discussion\". This is not only Ghana\'s view 

wider African consensus. The UN has served its purpose well 
in the past but \"we need to look forward\". 


Development: The GOG understands the USG position on ODA and 
our emphasis on mobilizing domestic resources through trade 
and investment. 


Support for Democracy Initiatives and the Democracy Fund: 
The GOG welcomes the Democracy Fund as a good idea. 


Budget 
support for the need to reform the management of the UN. The 
GOG supports this effort to \"tighten up\" management. 


Creation of a Human Rights Council: The GOG clearly accepts 
the need to reform the Human Rights Commission and supports 
the Secretary General\'s idea of a Human Rights Council. The 
GOG does not support universal membership and endorses 
representative membership from responsible countries. (In 
addition 

Legal and Multilateral Affairs Nana Bemi Kumi told PolChief 
that Ghana would have no problem changing the name of the 
Commission to a Council and that the GOG would be consulting 
other African governments about Human Rights Commission 
reform 


Creation of a Peacebuilding Commission: The GOG is \"keen on\" 
this idea and recognizes there are issues to be worked out 
regarding the correct mandate of the Commission and its 

location. 


Adoption of a Comprehensive Convention on Terrorism: There 
is broad support for this convention. The debate about 
defining terrorism cannot continue. He hopes there will be 
broad support in September to move this convention forward. 
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UNSC Reform: The USG needs to be clearer about how it will 
respond to competing demands for Security Council 
representation. He said the GOG and others are all waiting 

for the U.S. to make its decision (or articulate its views). 

The GOG is aware of the USG\'s support for a Japanese UNSC 
seat and our support for the concept of expansion. A 
coordinated African initiative on this issue has strong 

support and is likely to move forward. 


4. The demarche followed a meeting on June 27 

Foreign Minister convoked the Ambassador 

and representatives of many African countries invited to the 
G-8 to the Foreign Ministry to discuss the G-8 agenda. 


5. Akufo-Addo said Gleneagles was the most important G-8 
meeting for African nations in history 

\"watershed\". He expressed gratitude for the debt relief 
decision which was reaffirmed in the recent meetings in 
Washington between Presidents Bush and Kufuor. It is seen as 
a significant gesture from rich to poor nations 

nations a chance to begin again without the burdens of the 
past. He appreciated Ghana\'s inclusion as one of 18 eligible 
HIPC countries. 


6. However 

believe that this debt forgiveness should be continent-wide 
not just for the 18 HIPC nations 

Kufuor had made this point to President Bush. Akufo-Addo 
raised the concern that the debt relief announcement did not 
make clear the cutoff date. African countries prefer it to 
take effect as of the time of the announcement in May 

will seek this at Gleneagles. 


7. Akufo-Addo understood that future assistance from G-8 
countries would depend on good governance and said African 
countries accept their responsibility on governance issues 
citing recent events in South Africa and Nigeria. He praised 
the International Finance Fund as innovative and encouraging. 
While he welcomed debt relief 

additional resources 

African countries at Gleneagles. President Kufuor made it 
clear in Washington and in Abuja at the NEPAD meeting that 
whatever assistance is forthcoming should be centralized and 
administered by multilateral institutions. According to the 
Foreign Minister 

that the 0.7 percent ODA target for the developed world 
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should be honored immediately -- not in 10 years time. 
Developing countries need this assistance now and will 
hopefully be more independent in ten years 


8. Akufo-Addo\'s remarks in the G-8 meeting mirrored comments 
made by President Kufuor on June 16 upon his return from 
Washington. Kufuor used an airport press conference to note 
that he had asked President Bush for debt relief for every 

African country 

\"de-politicize the process\". He said that in his meeting 

with Secretary Rice he had asked for increased assistance to 
Ghana 

good work.\" 

YATES 
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development for South America 

stole the headlines of an otherwise dull show. The 
declaration the four MERCOSUR Presidents adopted prohibiting 
members from entering agreements that affect the ICC\'s 
jurisdiction could pose an obstacle to our already tenuous 
prospects for an agreement with Paraguay. The Presidents 
also signed a human rights protocol prescribing consultations 
and possible suspension in the event of grave violations. 

This protocol had no bearing on a separate decision to 

initiate commercial negotiations with Cuba in the context of 

its membership in ALADI. The SummitVs Declaration affirmed 
commitment to expand commercial ties with a wide host of 
individual States and organizations 

Notably absent was any specific mention of NAFTA or China. 
End Summary. 


2. (U) On June 18-20 

twenty-eighth Summit in Asuncion. The Presidents of Member 
States Argentina 

The Associate Members were represented by the Presidents of 
Chile 

Ministers of Boliva and Peru. Paraguay\'s President Duarte 
took pains to foster a fraternal spirit among the four 
MERCOSUR presidents and 

Kirchner and Brazil\'s Lula. For the family photo of all the 
Delegation Heads from Member and Associate Member States 
Duarte insisted that Kirchner and Lula stand next to each 

other after they had both made pointed efforts to position 
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themselves on opposite sides of the group. Nevertheless 
photographers captured Lula with a grimace on his face in a 
separate photo of the four huddled in a circle with their 
hands on top of each other. Both presidents made a point of 
leaving shortly after meeting their responsibilities to 

protocol. 


3. (U) As host to the Summit 

Member States to dismantle mechanisms that inhibit the free 
flow of goods and services. Paraguay 

is frustrated by hindrances put on raw materials and other 
goods bound for Brazil and Argentina. He also noted that 
Paraguay\'s exports are disadvantaged by non-tariff barriers 
imposed by the other members of MERCOSUR as well as by the 
continued existence of unfair subsidies. Brazil's President 

Lula de Silva conceded that there are difficulties 

not offer concrete measures to improve Paraguay\'s commercial 
access to Brazilian markets. 


4. (U) One of the more publicized outcomes of the summit was 
the creation of the Fund for Structural Convergence and the 
Strengthening of Institutions (FOCEM) 

USD 100 million per year in economic assistance to be shared 
among member states. Brazil agreed to provide 70 percent of 
the funding for FOCEM 

Argentina 

Paraguay. Ultimately 

action by member legislatures. The goal of the fund is to 
create jobs 

development in the less developed member countries 
Uruguay and Paraguay. Paraguay could receive up to USD 48 
million per year. 


5. (U) Vice Minister of Foreign Affairs Jose Lezcano remarked 
to Charge about the importance of MERCOSUR uniting to help 
its less developed member states -- i.e. Paraguay 

that the principle was more significant than the amount of 
funds. Once funds are approved 

devise a method of administering the funds 

could delay implementation. A separate anti-poverty program 
was agreed in principle as well 

to decide on funding. 
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6. (U) During the Summit 

to create a regional \"Energy Ring.\" The plan is intended to 
link Peruvian gas supplies to existing pipelines in 

Argentina 

billion. The original intention of the plan 

recipient countries 

Southeastern Peru with Chile via a 1 

from the port city of Pisco to the city of Tocopilla 

gas could then join existing pipelines to Argentina 

and Uruguay. During the course of the summit 

expanded to include Paraguay and Bolivia. However 
Foreign Minister noted that in order to participate in the 
energy network 

pipeline. Media reports indicate that funding for such a 
pipeline could come from the Inter-American Development Bank 
(IDB). Peruvian Finance Minister Kuczynski noted that the 
plan would not be feasible unless and until Peru 
significantly bolsters production. 


7. (U) Venezuela\'s President Chavez introduced his own 
proposal for a continent-wide energy network 

6 

Discussion of possible sources of funding for both proposals 
included the Inter-American Development Bank and the 
Corporation for Andean Promotion 

acknowledged the need for private capital. 


8. (U) During the course of the summit 

the creation of a single South American central bank 
(Bancosur) to which the region\'s countries could move their 
international reserves 

the \"north\" and Europe. Paraguay\'s Finance Minister 
Bergen 

considering 

macroeconomic stability in the region. He said that deeper 
integration 

currency 

time. 
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9. (U) MERCOSUR announced a plan to eradicate foot-and-mouth 
disease by 2009. In cooperation with the UN Food and 
Agricultural Organization (FAO) and the World Health 
Organization (WHO) 

of cattle within member states. With approximately 280 
million cows that must receive at least two vaccinations 
annually 

USD 168 million 

through 2009. Paraguay 

head of cattle 

but the disease is found in parts of neighboring Bolivia and 
Brazil. 


10. (U) In the course of the summit 

Rachid and her Brazilian counterpart FM Celso Amorim signed a 
memorandum of understanding to increase bilateral 
coordination in combating copyright and trademark 
infringement. The agreement establishes a bilateral working 
group for the coordination of intelligence and for increased 
bilateral cooperation in the prevention 

prosecution of IPR-related crimes. For Paraguay 
Specialized Investigative Unit of the Ministry of Industry 

and Commerce 

the principal Paraguayan point of contact. Paraguay 

initially proposed an MOU to Brazil in a letter from 

President Duarte to President Lula in July 2004 

get a response until May of this year. 


11. (U) Paraguay\'s Senate took some heat in the press 
recently for extending diplomatic immunities to Amcit 
participants in U.S.-Paraguayan military exercises. In 2003 
the MERCOSUR States affirmed their commitment to meeting 
their obligations under the Rome Treaty. This year\'s Summit 
went considerably further with Member States commiting 
themselves not to sign bilateral or multilateral agreements 
that would affect the jurisdictional basis of the ICC 
particularly in connection to Article 98. Paraguay\'s lawyer 
for Article 98 negotiations with the U.S. conveyed concern 
that this declaration could pose an obstacle to concluding an 
agreement. 


Human Rights Protocol no Obstacle to Cuba 
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12. (SBU) MERCOSUR Presidents approved a Protocol on the 
Protection and Promotion of Human Rights introduced by 
Paraguay that calls for consultations in the event of serious 
concerns regarding respect for human rights or democratic 
order in aMember State. Member States can decide by 
consensus (minus the State that is the object of concern) to 
suspend the State from participating in the organization 

should consultations not produce a resolution. This document 
was negotiated through two MERCOSUR fora with the 
participation of the six associate members before its 

adoption by MERCOSUR Member States. At the Summit 
members signed; Associate Members are invited to sign and 
ratify this protocol. A Colombian Emboff who participated in 
negotiations conveyed Colombia\'s reservations about one of 
the protocolVs articles leaving undefined the democracy/human 
standards being applied. He thought this concern would 
preclude Colombia from signing the protocol and indicated 
Chile had the same concern. 


13. (U) At Uruguay\'s behest 

undertake negotiations to forge a commercial agreement with 
Cuba in the context of its membership in ALADI. Since Cuba 

is not seeking to become an Associate Member of MERCOSUR 
is not required to subscribe to the MERCOSUR Protocol on 
Human Rights 

nor the 1996 Presidential Declaration on Democracy 
Commitments. 


14. (U) As reported in reftel C 

stole headlines and received wide coverage during his entire 
visit. Chavez reportedly forced an invitation to address the 
Paraguayan Congress 

describing capitalism as the \"road to hell 

underdevelopment on \"imperialist countries 

President Bush as \"Mr. Danger\" because of the threat he poses 
to the world 

on socialist values. He downplayed the emphasis on economic 
integration in the context of MERCOSUR calling for broader 
economic and political integration across broader stretches 

of South America. He offered proposals for regional 

petroleum (Petrosur) 

(Telesur) enterprises as ways to build on Bolivar\'s vision of 

a united South America. 


15. (U) Chavez took great pains to bolster his populist image 
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as a man of the poor posing for pictures with taxi cab 
drivers and hotel employees 

and buying up all ofthe candy sold by a young child in front 
of his hotel. He was scheduled to depart at 11 AM on 6/21 
prompting the police to stop traffic on the street in front 

of his hotel. Five hours later 

hotel with the street still blocked by the police and with 
dozens of \"admirers\" and curiosity seekers milling around 
hoping to meet him. 


16. (U) Chavez 

a large security detail. A waiter at the hotel where Chavez 
stayed said that he had counted no fewer than 20 security 
officials circulating around him when he moved in or out of 
the hotel. A Spanish Embassy employee who visited the hotel 
where Chavez stayed was insistent that each floor of the 
five-story hotel was protected by at least another 10 

security guards. The security detail drew fire from the 

press when a Venezuelan security official and a Paraguayan 
military official assaulted and temporarily detained a 
photographer who tried to take a picture of Chavez in front 
of the hotel. 


17. (U) As noted 

decision to commence negotiations with Cuba. Separately 
conveyed its interest in strengthening economic ties with a 
vast array of countries including Canada 

Israel 

Argentina and Brazil strongly endorse forging a MERCOSUR 
agreement with the People\'s Republic of China. Paraguay 
recognizes Taiwan and continues to resist pressure to 
establish relations with China. Mention of China was 
ostensibly absent from the document. 


18. (U) The declaration also conveyed an interest in 

deepening ties with regional organizations and groupings 
including the Arab countries 

America 

Caribbean countries. It reconfirmed MERCOSUR\'s commitment to 
negotiate an Interregional Association Agreement with the EU 
and its interest in a ministerial with the EU. The 

declaration made no mention of NAFTA. Instead 

MERCOSUR readiness to begin negotiations to expand access to 
markets on fair terms with countries in the Hemisphere with 

which MERCOSUR had not yet signed commercial agreements. 


19. (SBU) Comment: Progress on creation of a Structural Fund 
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and establishment of an energy ring will depend on 

significant concrete follow-up which may prove problematic. 

In principle 

is welcome. However 

specifics both in terms of standards and procedures 

a question regarding its utility. MERCOSUR\'s Declaration on 
the Rome Treaty is unwelcome as it will reinforce Paraguayan 
reluctance to provide Article 98 protections. The MERCOSUR 
Summit proved a platform for Chavez to tout his vision of 
South American unity which included a variety of proposals 
but no effective roadmap. At the end 

been most noteworthy for what it did not do -- namely produce 
concrete agreement on the reduction of trade barriers that 
contribute to an expansion of market access. End Comment. 
KEANE 
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Force is in place 

their titles 

addition to how often the group had met and what the tangible 
results of its meetings had been. A similar line of 

questioning was introduced for each GOJ action 

conclusion of which Bonner promised that she would prepare a 
written response for the Embassy. 


3. Bonner also asked about the agenda of the July 14-15 visit 
by Department representatives. Poloff replied that the 

schedule was currently being planned 

would welcome input from the GOJ on whom they considered to 
be the most appropriate and effective points of contact 

during the visit. Poloff assured Bonner that the visitors 

would like a detailed briefing from the GOJ TIP Task Force 

and suggested that some involvement by a senior GOJ official 
might be impactful. Bonner said that her office would 

respond with a proposed schedule of GOJ meetings for the July 
visit. 


4. Comment: Despite Peter Phillips\' disingenuous posturing in 
front of Charge on June 24 (Ref A) 

has in fact begun to take concrete steps in response to 
Department\'s suggested Tier 3 Action Plan. The involvement 
of the Cabinet Office on this matter 

of the Prime Minister himself 

the GOJ needs to get its disparate agencies lined up behind 
the TIP issue. With one day\'s notice 

assemble seven mid- to high-level officials representing five 
different ministries 

might have required weeks of planning and at least one 
diplomatic note. The GOJ should now have a thorough 
understanding of USG expectations during this 60-day grace 
period 
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of the fifteen suggestions in the Tier 3 Action Plan 
another one-third reasonably achievable in the short-term. 
End Comment. 
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rights was a historic day. That Parliament passed the bill 
through the democratic process legitimized the decision 
making it much more important and giving it greater weight. 
She called her appointment and the naming of two women to the 
Municipal Council a good start 

Stating 

her focus was on the 2007 parliamentary elections and Kuwait 
would need U.S. support and assistance in order for women to 
be elected. She said Kuwaiti women needed to learn from 
Americans how to campaign and she hoped the delegation of 
five women ( Lulwa Al-Mulla 

Al-Mutawa 

traveling to the U.S. o/a June 29 and the Prime Minister\'s 
July 1 visit would be the start of the educational process. 


Women In Parliament: Redistricting Preferable To Quotas 


3. (C) Commenting on the electoral process 

said a quota system was not viable and the GOK would be 
likely to consider setting aside a certain number of seats 

for women as undemocratic. She said Kuwaiti women had a lot 
of work ahead of them 

political advances. She said Kuwait was more open than other 
Gulf societies and it would be possible for women to campaign 
in mixed settings. She cited as the real challenge getting 

both men and women to support female candidates. She said 
there needed to be a change in the mind-set and believed her 
role as the first woman minister would pave the way. She 
commented that the greater obstacle to women being elected to 
Parliament was the current configuration of electoral 

districts. Currently there are 25 electoral districts 

of which are very small 

greater strength to tribal ties. Dr. Ma\'souma supported 
reducing the number of districts to five. 

4. (C) Like Dr. Ma\'souma 

Mohammed Al-Sabah Al-Salem Al-Sabah called a quota system for 
women\'s political participation \"alien to Kuwaiti culture.\" 

He said the notion of quotas was considered in 1962 when the 
constitution was promulgated in order to promote equal 
participation among college graduates 

(as had been done in the Egyptian parliament) 

end 

rejected setting aside certain ministerial posts for members 

of the ruling family. He said the key to changing the 
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political landscape was the registration of women voters. 


5. (C) LiberalMP and Chair of the Foreign Affairs 
Committee 

in the day 

there would be no real change in Parliament until districts 
had at least 40 

(his district has 6 

buy votes. He claimed a candidate could purchase 1 

with 500 

redistricting 

parties 

a newspaper. He cautioned 

have little impact while there was in-fighting within the 
Al-Sabah family over succession. This prevented development 
of a clear vision for Kuwait and weakened the GOK in front of 
the Islamists and other conservative blocs. 


Women Will Change the Nature of Kuwaiti Politics 


6. (C) Responding to PDAS Cheney\'s question about GOK 
promotion of women!\'s political participation 
Secretary Sara Al-Diwisan 


SIPDIS 

the Ministry was working on a five-year sustainable 

development plan for Kuwait. She said Kuwaiti women 
represented 50.9 percent of the population and pursued 

advanced degrees at a greater rate than men. These two 

factors would have a significant influence on elections and 

the GOK was examining how to factor these trends into 

planning at the public and private levels. Dr. MaYsouma 

added that a committee led by Shaykha Latifa Fahad Al-Salem 
Al-Sabah 

the Council of Ministers was charged with laying the 

groundwork for women to participate in the 2007 elections. 

She said the GOK was solidly behind the women\'s movement and 
she was \"inspired by its support.\" She reported that Kuwaiti 
NGOs were strengthening ties with international organizations 

and NGO and GOK representatives would meet with the UNDP on 
preparing women to participate in the next parliamentary 
elections. She asserted 

trained 


7. (C) In a separate meeting 

the Prime Minister Dr. Yousef Al-Ebrahim said women\'s 
political participation would change the nature of the issues 
to be debated in Parliament. He predicted a greater focus on 
principles and said although Islamists would likely benefit 

in the 2007 elections 


Column 3 

opposition from them on women\'s suffrage in general. He 
discounted their objection to Dr. Ma\'souma\'s appointment 
maintaining that the constitutional process was followed. 
(Note: Some Islamist MPs objected to the appointment of Dr. 
Ma\'souma arguing that ministers had to be registered voters. 
Women will join the electoral roles in February 2006. 

Several ministers 

members of the ruling family 

vote. (ref b). End Note.) He further critiqued several 
Islamist MPs -- Nasser Al-Sane 

Al-Khalaf 

Al-Tabtabaie -- for lauding the political change before 

British PM Blair at the European Parliament recently. These 
very MPs had voted against the bill. Al-Sager also 

criticized the behavior of his fellow parliamentarians. 


8. (C) PDAS Cheney congratulated Dr. Ма\ѕоита 
Al-Sager 

Kuwaiti women served as an example to others in the Middle 
East 

elections. She identified communications 

campaigning as areas of American expertise and said the U.S. 
was particularly interested in supporting activities where 
Kuwaiti women could interact with other politically active 
women in the region. She also noted that many members of 
Congress were interested in meeting their Kuwaiti 
counterparts and women activists. PDAS Cheney stressed 
empowering women was a U.S. priority and said she looked 
forward to continued close cooperation on these matters. 


GOK Determined to Hold Round 2 Of TIFA Talks 

9. (C) PDAS Cheney continued the reform discussion 
focusing on ongoing TIFA talks 

to the Prime Minister Dr. Yousef Al-Ebrahim. Al-Ebrahim 
reported the GOK was closely following the progress of the 
Central American FTA in the Senate. He said the GOK was 
committed to free trade with the U.S. 

that conclusion of an agreement would have a significant 
short-term 

some Kuwaiti industries -- banking and insurance -- would be 
adversely affected by the agreement 

import was largely in strengthening overall bilateral ties 

with the U.S. He questioned the U.S. focus on IPR as a key 
to TIFA progress 

products on the sidewalks of New York and Washington. He 
said the GOK did not want IPR to be an obstacle to a second 
round of talks and was working hard to combat IPR violations. 
He reported that the new labor law was with the Council of 
Ministers and while the GOK wanted to proceed quickly with 
the necessary groundwork for the next round of talks 
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process would be protracted because the GOK 

countries 

prohibited GOK leadership from making snap changes to laws. 


10. (C) PDAS Cheney replied that the TIFA requirements in 
anticipation of an FTA actually helped governments to explain 
the process to parliaments. It was important that the GOK be 
able to explain the FTA to those who oppose it and to 
articulate the benefits of such agreements. She emphasized 
that the agreements were based on economic 

criteria 

well as TIP issues in order to proceed. She further informed 
Al-Ebrahim of the President's commitment to a Middle East 
Free Trade Area and restated the U.S. commitment to working 
with Kuwait. 


Iraq 


11. (C) FM Shaykh Dr. Mohammed opened his discussion with 
PDAS Cheney with a review of the U.S.-EU International 
Conference on Iraq. He said the gathering was an opportunity 
to galvanize international support for Iraq and was pleased 

that attendees talked about the political process and not 

war. He was also pleased that the Iraqi Transitional 
Government (ITG) had a chance to share its views in an 
international forum. He reported that GOK used the 

conference to reaffirm its support to Iraq: $565 million in 
reconstruction assistance 

provided as grants and the balance in long-term soft loans 

(ref a). Of this amount 

million in Najaf. Shaykh Dr. Mohammed said the ITG requested 
additional projects in southern Iraq 

want to be \"characterized as working only in the south.\" The 
FM also expressed interest in working with other donors on 
development projects. He reported that following the Madrid 
conference 

plant projects and bemoaned the lack of progress. The 
Ambassador advised the FM that the ITG Minister of Planning 
had the lead on donor coordination and encouraged the GOK to 
contact his office. 


12. (C) PDAS Cheney briefed the FM on ITG PM Ibrahim 
Al-Jaafari\'s meeting with the President and solicited the 

FM\'s views on Syria\'s role in the insurgency in Iraq and 
instability in the region. Shaykh Dr. Mohammed reported that 
during his June 18-19 visit to Kuwait 

need for better control of the Iragi-Syrian border 

he intended to visit Damascus. He added the Syrian 

delegation in Brussels said it was working to strengthen 

border security and announced President Bashar Al-Asad and a 
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delegation would travel to Baghdad. For its part 

has cautioned Syria and was advised the GOS and ITG were 
coordinating efforts and Damascus would follow Baghdad\'s 
lead. The Minister was pleased to hear that Barham Salih had 
taken up this role. 


13. (C) MP Al-Sager told PDAS Cheney he supported the 
liberation of Iraq but strongly believed the U.S. made a 
mistake in planning for it. He said more effort should have 
been made to consult Turkey 

Iraq and Syria had the same type of regime and fueling 
Syria\'s current destabilizing behavior is a fear that it was 
next on the U.S. list. PDAS Cheney disagreed that overtures 
to Syria would have made a difference and chastised Syrian 
support for terrorists and its role in lraq 

Palestinian areas. Al-Sager opined that Al-Asad 

get away from the old guard 

Iran: Out Of Step With the Rest of the Region 


14. (C) Responding to Shaykh Dr. Mohammed\'s request for 
U.S. views on elections in Iran 

success of former Mayor of Tehran Mahmoud Ahmadinejad did not 
reflect the will of the vast majority of the Iranian people. 

She noted that the American -- and international -- 
expectations for Iran to live up to its obligations would 

remain unchanged. She observed that Iran remained out of 
step with the region. The U.S. remained deeply concerned 
about Iranian support to terror organization 

Hezbollah. At the same time 

people wanted better relations with the rest of the world and 

the U.S. supported them. The FM proffered there was room for 
change if Anmadinejad carried out his campaign promises. By 
opening a dialogue with the west 

Begin of Iran 

could end up being the \"Kim Jung II of Iran.\" Shaykh Dr. 
Mohammed said Khatemi and Rafsanjani both played 
indispensable roles in preventing complete upheaval in Iran 

but the GOI now needed to make a choice. ITG PM Al-Jaafari\'s 
statement that Iraq would remain close to the U.S. even in 
event of some sort of military engagement with Iran was 

carried widely in the region and sent a clear signal about 

Iran\'s isolation. MP Al-Sager called Iran a danger and said 

the election results were a good thing because \"we can now 
see the ugly face of Iran\" and predicted the situation would 
worsen before it improved. 


15. (C) Turning to other regional issues 

the PDAS for a response to accusations the U.S. is 
interfering in Lebanon. PDAS Cheney advised Al-Sager that 
the U.S. seeks to be supportive of the new Lebanese 
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government 

provide support to a new Lebanon 

sending a clear message to Syria which has withdrawn 
military 

supported recent developments in Lebanon and while he 
condemned the assassination of Rafiq Hariri 

the tragedy sparked rapid 


The U.S. and Kuwait 


16. (SBU) Al-Sager told the PDAS the majority of Kuwaitis 
are pro-American and remain grateful to the U.S. for 
liberating Kuwait from Iraq 

U.S. 

past six years. He recommended a broader bilateral dialogue 
increased exchange programs and more senior-level visits to 
Kuwait. He said he understood U.S. politics and knew the 
Administration had to factor in Congress 

special interests groups when developing its policies. 

Kuwait 

Administration justify its continued presence in the region 
and assistance to Kuwait and it could do so by opening up 
society 

economic liberalization. 


17. (SBU) Al-Ebrahim and his assistant 

commented that the views of Kuwaiti youth on the U.S. are 
colored by the Israeli-Palestinian conflict. One way to 

address such biases is through educational and other exchange 
programs. Both were supportive of the MEPI Junior 
Achievement program being developed for Kuwait and welcomed 
other projects to motivate and challenge Kuwaiti youth. 
Al-Ebrahim said Kuwait did not need U.S. aid 

organizational expertise. 


PM Visit To Washington 


18. (C) Shaykh Dr. Mohammed said Prime Minister Shaykh 
Sabah Al-Ahmed Al-Jaber Al-Sabah hoped his July 1 visit to 
the U.S. would be the start of an \"annual ritual.\" He 
stressed the close relations between the U.S. and Kuwait and 
opined that regular visits facilitated the exchange of views. 
He reported the PM\'s agenda for this visit included next 
steps for lraq 

quartet 

trafficking in persons (septel). PDAS Cheney welcomed 
regular visits by GOK officials and said U.S. officials 

looked forward to meeting with the PM. She provided an 
update on peace process issues and reaffirmed U.S. 
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engagement. 


19. (U) PDAS Cheney cleared this message. 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk 


Visit Embassy Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 


You can also access this site through the 
State Department\'s Classified SIPRNET website 
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on their organizational goals and informed him of the group\'s 
work to date. The group released a report June 6 criticizing 

the politicization of the justice system in Venezuela and 

filed a motion with the Supreme Court June 27 condemning the 
March reform of the penal code. Leaders of the group told 
poloffs they intend to continue focusing attention on the 
deterioration of the rule of law in Venezuela. End Summary. 


2. (C) Foro Penal was founded by a group of Venezuela\'s 
most prominent defense lawyers 

political prisoners and their family members. The group 
announced its formation at a June 6 press conference called 
to release a report criticizing the politicization of the 
Venezuelan justice system 

NGO on June 22. Monica Fernandez 

judicial NGO Foro Penal (Penal Forum) 

June 23 on the origins of the group. Three of the 13 defense 
attorneys who helped her establish the group 

of the former Secretary for Security of metropolitan Caracas 
under Mayor Alfredo Pena being held on allegedly political 
charges 

the group was apolitical and committed to providing proof of 
the deterioration of the rule of law in Venezuela. She stated 
that the group had an ambitious agenda and limited resources. 
The Ambassador recommended that the group work to support 
broad concepts and principals 

individual cases. He suggested that the group seek 
broad-based funding and support 

specific proposal for AID funding 

of the associated risks. 


Justice System Report - Three Prosecutors Share the Pie 
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3. (U) Foro Penal\'s June 6 report criticizes the 
politicization of the justice system in Venezuela. Fernandez 
said Foro Penal delivered its report to President Chavez and 
the heads of public institutions. During the news conference 
releasing the report 

prosecutorial authorities in Venezuela had progressively 
undermined the rule of law in Venezuela since the events of 
April 2002. For example 

the public\'s attention to the abuses committed in the 
prosecution of over 400 persons for their alleged 
participation in the events of April 2002. 


4. (U) Foro Penal\'s report summarizes the various criminal 
proceedings opponents of President Hugo Chavez allege to be 
political 

prosecutorial independence 

the report demonstrates that less than 1% of Venezuela\'s 
prosecutors have all the political cases 

prosecutors are involved in all of them (Gilberto Landaeta 
Luisa Ortega and Jose Benigno Rojas). The graphs also 
indicate that the government is concentrating political cases 
in only three out of 49 Control Judges and two out of ten 
appeals courts 

jurisdiction established following the assassination of 
prosecutor Danilo Anderson. 


5. (C) Fernandez told the Ambassador June 23 that GOV 
reaction to the report so far has been limited. The only 

official response has been Attorney General Isaias 
Rodriguez\'s accusation that the report is tied to the 

opposition since Foro Penal\'s members represent many of the 
alleged political prisoners. She said a pro-government 
legislator had warned them that what was coming was worse 
and that the group had heard rumors of detentions and 
prohibitions to leave the country in the near future. 


6. (U) In its second action 

27 with the Supreme Court (TSJ) arguing that the National 
Assembly\'s March 16 modification of the penal code is 
unconstitutional. The motion identifies approximately 30 
articles in the reform that directly conflict with the 

current constitution and therefore make the reform 

to Foro Penal 

publicly criticized the National Assembly\'s additional 
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modifications of the penal code which passed a first reading 
June 21 for further limiting constitutional guarantees and 
conflicting with five laws currently in effect. 


7. (C) Fernandez told the Ambassador she believed the TSJ 
would reject the motion. Nonetheless 

important to create a public record of what was happening 
before it caused an implosion of the rule of law. She 
reported that Foro Penal had traced every article in the 
reform to a specific political event - strike 


8. (C) The group informed the Ambassador that they plan to 
request the resignation of Attorney General Rodriguez 
because of his self-proclaimed inability to do his job and 

his politically partisan behavior. They also have two studies 

in the works. The first is a national census of victims of 

political persecution via criminal proceedings. So far the 

group claims to have documented 600 cases 

figure many go as high as 1000. The second study involves the 
actions of judges in political cases that would track how 

many defense motions were rejected and how many prosecution 
motions were accepted. Foro Penal suggested that the figure 
was 95% rejected for the defense and 95% accepted for the 
prosecution. The group also plans to hold forums 

among law students. 


9. (C) The Foro Penal has gotten off to a good start. After 
months of failings and setbacks in their cases 

ineffectually protesting in the press that the GOV was 
abusing the rule of law 

ground. The use of graphs to display the concentration of 
political cases in the hands of just a few prosecutors and 
judges was a dramatic success. The key to Foro\'s future 
success will be its ability to spread the message about the 
poor 

Fernandez is a convincing advocate 

the facts. Herself a victim of the politicization of 
Venezuela\'s judiciary 

earlier this year for her handling of a case related to the 
April 2002 events 

picture and brought together the baker\'s dozen of defense 
lawyers whose individual efforts on political cases was 
diffuse. The project they have embarked upon is new territory 


Column 3 

for all of them. We will maintain contact to see how we can 
help this 

threat to the rule of law in Venezuela. 

Brownfield 
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collection are symptoms of a much greater problem 

While claiming not to be politically aligned 

that the Church felt obliged to respond to political problems 
that hurt his diocese. 


4. (C) When asked by the Ambassador which team of \"angels\" 
the USG should support to fight the \"demons\" of Cali 

first pointed to the police. Plagued by deep corruption and 

a chronic lack of funding -- whether the cuts originated in 

the Mayor's office or at the federal level in Bogota -- 

Zarasti said the current commander of the Cali Metropolitan 
Police (Colonel Jesus Antonio Gomez Mendez) is doing his best 
with limited resources 

could give. Zarasti recommended ethics training in 

particular. He also saw hope in the efforts of the Carvajal 
Foundation and private groups helping the thousands of IDPs 
arriving in Cali. 


5. (C) Zarasti believed that the Norte del Valle Cartel had a 
major influence on Cali. He said that just removing the 
heads of the cartel would not render it ineffective. He 
credited the increase in violence in Cali in 2004 to 
infighting among different factions in the Cartel. 


6. (C) Zarasti said he doubted the FARC had much influence in 
the city of Cali 

in the mountains south of the city. He also doubted that 

there was much paramilitary activity in Cali beyond 

commercial participation in the ubiquitous narcotics trade. 

He regretted that paramilitary activity was much broader and 
destabilizing in neighboring Buenaventura 

was deeper and the coca trade more extensive. 

WOOD 
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security 

emphasizing that social programs were important for the 
protection of vulnerable communities in the region 

had to come first. Garzon said if the Constitutional Court 
approved the reelection law 

pose a threat to President Uribe if they relied on a 
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\"traditional leftist agenda 

programs.\" He said Uribe understood that security and social 
welfare programs both cost money 

not to limit his agenda to one issue like welfare reform 

also to push for more economic and business development in 
the country. 


3. (C) Garzon saw progress in Uribe\'s Democratic Security 
policy 

of Colombia) have reached their apogee.\" The only logical 
next step would be for the international community and other 
groups like the Church and NGOs to pressure the GOC to create 
a legal framework for the FARC to demobilize. \"Uribe is 
holding all the cards 

conflict with the FARC or offer it the option to legally 

negotiate a settlement. But we have to keep the pressure on 
so that the FARC will see the endgame and realize that by not 
ending its kidnapping and narcotrafficking now it is missing 

an opportunity to negotiate its future.\" Expressing doubts 
about whether FARC leaders were really capable of rationally 
negotiating demobilization 

whether he thought this was the most opportune moment for a 
settlement. Garzon responded that there was support at many 
levels of the GOC to achieve an accord with the FARC -- even 
within the military. Even though the military shares 
responsibility for the harm that has come to Colombians 

has heard that they know that now is the right time for an 
accord 


4. (C) Regarding the Justice and Peace law (see septels) 
recently approved by the Congress 

with the influences of NGOs and the international community. 
\"It\'s not a perfect law 

It\'s not a perfect process 

always going to look for complete reparation. With this law 
they will look at what they have to give up in order to get 
peace.\" Garzon said illegal armed groups had been able to 
wield influence at all levels of Government 

using a legal framework for demobilization 

maintain its character as a democracy and a country of law. 
WOOD 
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FARC 

reinforce the Putumayo outposts 

САСОМ-6 provided air support over the weekend. A Special 
Forces Battalion was also sent to pursue FARC forces in the 
area. 


Chilly Relations with Ecuador Grow Colder 


Column 3 


4. (C) After the attacks 

Department 

Tiempo that the FARC had found safe haven in Ecuador and 
mounted operations from there. President Uribe reportedly 
authorized the COLMIL to conduct cross-border operations if 
they could identify specific targets. While Ecuador has been 
recognized as a rest and relaxation spot for FARC members 
this is the first time during Uribe\'s Administration that the 
guerrillas have coordinated a cross-border offensive of this 
scale. 


5. (C) Ecuador\'s announcement of considering imposing visa 
requirements against Colombians reinforced fears that the GOE 
would passively accept the FARC presence on the border. Ina 
private meeting with the Ambassador on June 28 

Barco expressed her frustration with her Ecuadorian 
counterpart 

She emphasized that the GOC and GOE need to meet both to 
avoid \"media diplomacy\" and to stabilize the bilateral 
relationship. The Ambassador suggested that a MOD-to-MOD 
meeting would be a good starting point. Barco replied that 

she had been in contact with Colombian MOD Uribe (who is in 
the U.S.) and encouraged him to reach out to his Ecuadorian 
counterpart. 


6. (C) On June 30 

General Ospina met with Ecuadorian Viceadmiral Manuel Zapater 
in Ecuador to discuss the military implications of the attack 

and formulate strategies to respond to the ongoing guerrilla 
presence in the area. President Uribe announced that he 

might raise the attacks with President Palacio at the Banana 
Summit 

Ambassador also recommended to FM Barco that the GOC consider 
raising this tension with President Zapatero during the 

upcoming Colombian state visit since the GOS could be a 

useful interlocutor with Ecuador. 

Political Ramifications 

7. (C) President Uribe and the military leaders traveled to 
Putumayo on June 26 to review the damage and formulate the 
COLMIL response. Uribe and the high command are planning to 
dismiss several commanders in the affected area. Uribe also 
claimed in a public statement that the attack was an attempt 

to draw resources away from the Patriot Plan (Plan Patriota) 
offensive. (Note: Plan Patriota 

Colombian history 

Meta 

been successful 

departments leaves several remote outposts with smaller 
contingents of COLMIL forces. 
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8. (C) Comment: President Uribe is furious about the attacks 
and has the COLMIL high commanders visiting attack sites and 
scrambling to formulate the GOC response. In fact 
commanders have traveled to Putumayo that other COLMIL 
operations have been without leadership since last weekend. 
While military officials are chagrined by the public success 

of the attack 

the GOC to be able to stem future border incursions. End 
comment. 

WOOD 
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Times 

vigilant about the expansion of Chinese hegemony. A 
centrist \"China Times\" commentary 

the United States\' plan to contain the rise of China 
completely meets the interests of the Chen Shui-bian 
administration. End summary. 


A) \"People All over the World Should Be Alert about the 
Expansion of the Chinese Hegemony\" 


The pro-independence \"Liberty Times\" [circulation: 
800 


\". To eliminate the world\'s vigilance about its rise 

China has deliberately put out a theory about China\'s 
peaceful rising in an attempt to put on a fake mask of 
“реасеу. But the emergence of China is like a rocket 
soaring into the sky; once it loses control and 

crashes 

but will also create a big disaster for global peace 

and order. . Taiwan\'s first-ever National Security 

Report 

"ChinaVs rise\' as the biggest variable in the security 

of Taiwan\'s exterior environment. China\'s enactment of 
the “Anti-Secession Law" is in reality an element of 

its strategy to expand its sea power 

annex Taiwan and use it as a forward basev for its 
long-term sea power expansion strategy. China also put 
its hand into Southeast Asia by promoting the "good 
neighbor policy 

free trade zone.\' 


\"In a nutshell 

positive interaction of globalizing economics but a 
potential regional military conflict crisis. It 
symbolizes disaster rather than opportunity. Taiwan 
will be the first to bear the brunt of [such an 

impact] 
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illusions about the Chinese market. Taiwan needs to 
thoroughly "de-sinicizeV in terms of economic 
development and national identity so that it can become 
a normal country in the short term and establish itself 
into a paradise for its people and the generations to 
come in the long term.\" 


B) \"Bian Echoes United States\' [Call to] Contain the 
Rise of China\" 


Journalist Lin Shu-ling commented in the \"My Views\" 
column of the centrist 
[circulation: 600 


\"Even though the contents of [Taiwan\'s first] “National 
Security Report 

Office 

released by high-ranking officials recently shows that 

it is quite evident that the Bian administration 

intends to jump on the U.S. wagon of containing “the 
rise of China\' and strengthen the alliance between 
Taiwan and the United States. . 


\"The United States has shown great concern lately about 
the threat caused by ‘the rise of China.\' China 

heeding the U.S. concern 

cautious 

big way. It also uses the words \"China\'s development\' 
to replace ‘the rise of ChinaY to avoid goading the 
United States excessively. But no matter how China 
tries to package [its intent] 

increases in military expenses 

overseas of its state-run enterprises 

resistance to the appreciation of its currency have all 
posed threats to the United States and both countries 
continue to compete with each other without really 
talking about it. . 


\"Judged from the perspective of opposing the ‘rise of 
China 

main reason behind the soaring Chinese economy is 
Taiwan businessmen\'s capital and technology invested in 
China. Lately 

result of the heated discussion about China National 
Offshore Oil Corporation\'s plan to buy U.S.-based 
Unocal Corporation. The Chen Shui-bian 
administration\'s recent move to discuss plans to 
tighten Taiwan\'s cross-Strait trade policy again seems 
to be an echo of the Unocal case and an attempt to 
curry favor [with the United States]. 
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\"Washington\'s attempt to contain the "rise of China\' 
completely meets the interests of the Chen Shui-bian 
administration. The Taiwan authorities\' intention to 

ride on the wagon [with the United States] is more than 
evident. But it remains to be seen whether the Taiwan 
businesses which have relied deeply on China\'s economy 
can stand the government's sudden change of policy and 
what the governments follow-up actions will рел" 
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ThaksinVs V'Un-ThaiV leadership style 


2. (C) Asked for his views on ThaksinVs leadership and 
Thailand\'s future 

political style is significantly different from that of other 
Thai politicians 

politics. Thaksin\'s party 

both Bangkok and upcountry 

the first to campaign on real issues -- such as health care 
-- and then deliver on his promises. In many ways 
personal style is \"un-Thai 

\"CEO-style\" leader rather than a coalition-builder; he can 
also be impatient and is often too quick to react to 
criticism without thinking 


3. (C) Lee agreed that Thaksin\'s problem is that he does not 
have the ASEAN V'style 

noted that Thaksin shoots from the hip and tends to make 
quick decisions without much advice 

antagonized both Prime Minister Abdullah in Malaysia and 
President Yudhoyono in Indonesia. Lee questioned how much 
long-term impact Thaksin would have on the political culture 
of Thailand 

character\" (characterized by forbearance 

a live-and-let-live philosophy). Thaksin is not that kind of 
man 

to a more traditional style. Lee noted that Thaksin will not 

be able to stop the \"money politics\" that have always defined 
Thai politics 

new level. 


4. (C) Despite these concerns 
from a Singapore perspective 
on ASEAN because he is willing to be \"out in front\" on many 
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issues and his forward-leaning attitude is influencing other 

ASEAN members. FTAs are an example: former Malaysian Prime 
Minister Mahathir once denounced bilateral and regional FTAs 

but now that Thailand has decided to pursue such 

arrangements 

path; Indonesia is likely to follow 


The South 


5.(C) Lee said that the situation in the South is the one 
serious problem that could upset much of the progress Thaksin 
has achieved in Thailand. Ambassador Boyce noted that 
Thaksin\'s treatment of the issue as a simple law-and-order 
problem that could be fixed with a few arrests had 
exacerbated this situation 

into a full-fledged crisis. Ambassador Boyce noted that many 
of the social programs in the South that had been dismantled 
by the Thaksin government had actually been working. Lee 
agreed that the situation was grim. The local \"Muslim mafia\" 
is involved 

noted that it is only a matter of time before international 
terrorists become involved 

Mindanao route.\" Ultimately 

Thai Muslims a standard of living closer to that which their 
brethren enjoy in northern Malaysia 

that Thaksin\'s personality 

hip 

more difficult to solve. Ambassador Boyce noted that 
Thaksin\'s hardline on the South 

situation 


6. (C) Lee asked about the commission appointed by Thaksin to 
make recommendations on resolving the southern problem. 
Ambassador Boyce said that while it has been suggested that 
the commission is merely an eyewash for the Bangkok elite 

the person tapped to head the commission 

character who is not afraid to speak out. Ambassador Boyce 
said he is confident the inquiry is being done in the right 

spirit. The recommendations 

on culture 

still have day-to-day law enforcement issues to cope with 
difficult task given that the worst of the police and 

military are still sent there as punishment 

asked if Thaksin might consider putting Anan in charge of 
implementing the commission\'s recommendations; Ambassador 
Boyce noted that this possibility has been discussed. 
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7. (C) Ambassador Boyce asked how ASEAN will deal with the 
issue of Burma\'s membership and potential chairmanship of the 
organization. Lee noted that he thought expansion of ASEAN 
had been a mistake 

with. He said that expelling Burma at this point would be 

going too far 

an embarrassment\" and suspended from attending meetings until 
they change their ways. Lee noted that convincing Vietnam of 
this would be hard 

either. Lee also noted that Thaksin has not been 

particularly helpful on this issue. Thaksin\'s instinct to 

\"react to everything\" has led to poor decisions 

such as distancing Thailand from initiatives like Malaysia\'s 
effort to persuade Burma to drop its claim to the 

chairmanship. He is in danger of making Thailand appear to 

be a mouthpiece for the junta 


Yudhoyono 


8. (C) Ambassador Boyce asked Lee for his thoughts on 
President Yudhoyono of Indonesia. Lee said that Indonesia is 
not on a rapid path to stability and prosperity 

is more optimistic than he was when Yudhoyono was first 
inaugurated. Lee noted that Yudhoyono seems to have found a 
certain self-confidence 

Vice President Jusuf Kalla 

asserting himself on key matters. According to Lee 
Yudhoyono has decided that he is the President 

be President 

Presidency. Yudhoyono wont get into a confrontation with 
Kalla 

Kalla in his place and not be pushed around. Kalla 

noted 

take over the job if given the opportunity; he will also 

become the wealthiest man in Indonesia if given a chance. 


The Next UN Secretary General 


9. (C) Ambassador Boyce noted that Thaksin is determined 
that Deputy Prime Minister Surakiat Sathirathai should be the 
next UN Secretary General 

ASEAN and China support Surakiat\'s candidacy. Lee shared 
that he does not believe Surakiat is up to the task. Lee 

also said that he thought it unlikely that most ASEAN 
countries and China support Surakiat 

tell Thaksin \"no\" directly. He questioned whether Surakiat 
has any hope of winning the position 

want to be saddled with Surakiat for five years?\" Lee 
suggested that the UN should \"pass Asia 
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Secretary General to be selected from a different continent. 


SIPDIS 


10. (U) Ambassador Boyce cleared this cable. 
LAVIN 
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assistance Kenya has provided to the U.S. 

be required to sign an Article 98 agreement and should 

receive a presidential exemption from ASPA and Nethercutt 
sanctions. Musila also said that a Parliamentary motion 

urging Kenya not to sign the agreement would almost certainly 
pass. He agreed 

in the motion was inappropriate and strongly urged that the 
Embassy ask the Foreign Ministry to have the motion amended 
accordingly. END SUMMARY. 


2. (C) Poloffs met June 29 with David Musila 

Deputy Speaker of Parliament and Chairman of the Liberal 
Democratic Party 

on the Article 98 issue. On simmer for much of the last two 
years 

front burner after Kenya ratified the Rome Treaty on the 
International Criminal Court March 15. At first 

opposition consisted of articles and opinion pieces by human 
rights activists led and orchestrated by the Kenya National 
Commission on Human Rights (ref A). Parliamentary engagement 
in the issue began with an anti-Article 98 opinion piece by 
Musila 

again 

17 (ref B). It gained impetus on June 17 when MP Paul Muite 
filed a motion in Parliament to \"censure\" the U.S. for 
withdrawing its signature from the Rome Treaty on the 
International Criminal Court and recommending that the Kenyan 
Government not succumb to U.S. pressure to sign an Article 98 
agreement (ref C). 


3. (C) Musila explained that the principal reason for 
opposition to an Article 98 agreement was that Kenya felt 
\"unappreciated\" by the U.S. Kenya had been a strong ally of 
the U.S. since independence. Kenya has cooperated with the 
U.S. on the Gulf War 

military exercises 

in Somalia and Sudan 

(COMMENT: Entebbe was an Israeli mission 

mind or memory 
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COMMENT.) In return for this cooperation 

according to Musila 

requirement. Why have Egypt 

\"more difficult\" U.S. partners received a waiver while Kenya 
with its many \"sacrifices\" in the name of cooperation with 
the U.S. 


4. (C) Musila said that the Muite motion had been filed and 
accepted by the Speaker of Parliament 

scheduled for debate. Musila confirmed that Parliament had 
no official role in approving international agreements and 
that the motion would not be binding on the Government. He 
predicted 


5. (C) Poloff told Musila that 

see the motion go forward at all 

Government and the U.S. Congress would not take kindly to a 
motion of \"censure.\" Musila agreed that any reference to 
\"censure\" in the motion would not be appropriate. He 
explained that the Ministry of Foreign Affairs would be asked 

to comment on the motion on behalf of the Government. Musila 
strongly recommended that we approach the Minister -- Chirau 
Ali Mwakwere -- to ask if he could get the motion amended to 
remove any such reference. 


6. (C) Musila\'s opinion that opposition to Article 98 is the 
reaction of an aggrieved friend is partially correct. 

However 

erstwhile U.S. allies 

opinion pieces as the group leader 

Parliamentarians for Global Action (PGA) 

some 1300 elected members of 110 parliaments 

Canada and European Union countries. PGA has taken a leading 
role in the establishment and promotion of the ICC and in 
opposition to bilateral non-surrender agreements. The PGA 
has already had a hand in the decision by such countries as 
Ecuador 

and is likely 

be influencing the Kenyan opposition. 


7. (C) Post is not inclined to approach Minister Mwakwere on 
the Muite motion. As such an approach would almost certainly 
be leaked 

example of U.S. \"arm-twisting 
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influence an act of Parliament. We will 

our regular contacts with the Ministry to attempt to push 
ahead with an agreement. END COMMENT. 
BELLAMY 
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damage to the fence and windows 

sacred Bo tree sapling 

property. (Comment: Poloffs confirmed the damage and graffiti 
at the new property. End Comment.) The pastor told poloffs 
he had to call higher authorities in Colombo in order to get 

the Ambalangoda police to remove the statue 

the lamps from the grounds. А hearing on the case is 
scheduled for November 28. (Comment: Hearings are typically 
scheduled closer to the date of the incident. That the 

hearing is scheduled almost six months from the date of the 
crime could suggest some undue influence on behalf of the 
suspected attackers. End Comment.) 


7. (U) While the pastor continues to hold church services 
at his home without disturbance 

the pastor told poloffs it was currently unsafe to return to 
the new property. Inspector Herath and the pastor are 
attempting to organize an interfaith meeting 

include the other Christian pastors from the district 
members of the Buddhist community 

the grievances of all parties can be heard 

Pastor Yogesh can safely return to the newly-purchased 


property. 


8. (U)This attack is one of several dozen against 
Christian organizations that have occurred in Sri Lanka over 
the past year. (Reftel describes a May attack in the same 
district). While police made several arrests in this 

particular case 

cases helps create an atmosphere of impunity for the 
perpetrators of these acts. If the proposed meeting between 
the Buddhists in the village and the Christian pastors 
occurs 

communities in the village 

fear of \"unethical\" conversion or persecution. We will 
continue to monitor the progress of this case. END COMMENT. 
LUNSTEAD 
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important as any other element of Iraqi security.\" The 
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Ministry of Water Resources (MOW) reported planned increases 
from 300 m3 per second to 500 m3 per second of flows of water 
from Turkey and a new study to revitalize the Bakhme dam to 
generate hydropower. The Ministry of Electricity (ME) 

reported on plans to increase the availability of electricity 

by 2500-3000 MW by summer 2006 in Iraq. END SUMMARY. 


2. (SBU) DPM Ahmed Chalabi convened the 10th meeting of the 
ITG National Energy Committee on June 27. The purpose of the 
meeting was to review the revised Ministry of Defense plan to 
defend the northern Iraqi oil pipelines. Those attending 

included the Deputy Minister of Electricity (ME) 

Minister of Water Resources (MWR) 

(MOF) 

Minister of Oil (MOO) 

Director General of Programs and Budget 

the lraqi Armed Forces 


3. (C) The Deputy Commander of the Armed Forces updated the 
NEC on the revised infrastructure protection plan (reftels: 
BAGHDAD 2694 

battalions of tribal forces in the Kirkuk area 

currently known as the Strategic Infrastructure Battalions 
(SIB) 

infrastructure between Kirkuk and Bayji. These forces are to 
be recruited and trained over the next several months while 
concurrently guarding the pipelines. He said the US 4210 from 
Tikrit would be \"training the trainers\" in the four SIBS one 
company per cycle for three weeks 

period of training the battalions. MOO will provide special 
lectures to the soldiers on oil security and protection of 

the pipelines. The MOD has begun to compile the required 
equipment list for the battalions. The Deputy Commander of 
the Armed Forces said it was not possible to train these 

units in only 3-4 months to take full control of the pipeline 
security operations. It would take at least six months. The 
funding for initial training 

the units will be $35 million for the next three months. The 
oversight of the training and the protection operations will 

be done from the Joint Forces Headquarters (JHQ) in Baghdad. 
The MOD will host the Infrastructure Coordination Cell with 
liaison elements from MOI 

This organization will monitor activities across all 

ministries 

planning for infrastructure security operations. 


4. (C) The Commander of the 4th Iraqi Division 
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general from Kirkuk 

Armed Forces sharply on why he could not choose the 
commanders of the SIBs 

commander of these units and knew the territory. He 

suggested the MOD should consult with him when they wanted to 
hire commanders for these units. The Deputy Commander of the 
Armed Forces told him he did not choose the commanders of the 
units 

The DPM stated he would not discuss this action 

MOO said nothing. The Commander of the 4th Division said he 
needed another battalion on the west side of the Tigris River 

to secure the crossing sites. 


5. (C) The DPM complained that the ITG was paying for 1000 
soldiers per battalion and they were not accomplishing their 
mission of pipeline defense 

the 4th Iraqi Division from Kirkuk complained there were 
usually only 200 men present for duty in these units. This 
implied corruption in payments for salaries in his mind. The 
Deputy Commander of the Armed Forces told the DPM that it was 
taking time to fill the units 

volunteering for the positions. The MOO then complained 
openly to the Deputy Commander of the Armed Forces that the 
current SIBs were totally ineffective and useless. The DPM 
concurred and said these battalions were in fact the ones 
attacking the pipelines. The DPM stated the tribal leaders 

were the ones who were responsible for the destruction of the 
pipelines. The government was paying them money for 
protection 

causing additional damage to the pipelines. 


6. (C) The MOO wanted to know when the pipelines would be 
secured so MOO could export oil to the North. The Deputy 
Commander of the Armed Forces said the plan needed to be 
approved by MNF-I 

approval this week. The Iraqi NSC Deputy Director 

Aziz 

present there is no real structure to these units and those 
that exist are currently ineffective. The DPM then 

interjected that 

they have destroyed our pipelines. They are stopping our oil 
from reaching Turkey.\" The DPM said he would call General 
Casey and ask him to assess the Iraqi forces. He continued 
stating 

important as any other element of Iraqi security." 


7. (C) Following the NEC\'s formal meeting 

emboffs that he was very dissatisfied with the current state 
of infrastructure security. He did not want to use the 
unreliable SIBs to secure the economic lifeline for Iraq 
rather wants to have trained Iraqi Army battalions securing 
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the pipelines and other infrastructure. 

The DPM acknowledged there is a political problem in that 
many of the currently trained Iraqi forces are Kurdish 
there is sensitivity in the ITG about sending them into 
non-Kurdish areas of the country in the run up to the 
constitutional debate. 


8. (SBU The Ministry of Finance (MOF) representative said it 
is taking far too long to repair the pipelines. The MOD was 
stating it took 21-42 days to repair pipeline sabotage 

attacks. The MOF representative said it should only take 4-5 
days 

pipelines were not repaired. The MOO added that every time 
MOO repairs the pipelines 

week. 


9. (C) The MOI representative requested approval to 
establish an intelligence unit to oversee MOO due to concerns 
that MOO may have been infiltrated by insurgents 

and former intelligence elements from the Saddam era. The 
principal concern is that every time MOO begins to ship oil 
along a pipeline 


10. (C) DPM stated that the insurgents were trying to 

isolate Baghdad by attacking infrastructure. He cited the 
attacks on the Baghdad water supply facilities; oil and 

refinery product pipelines; electricity lines 

substations. (NOTE: During the six day period from June 18 to 
June 24 2005 

Baghdad; the 12-inch Baghdad petroleum product ring pipeline; 
the 10-inch petroleum product pipeline from Baghdad to 
Latifyah; and the 14-inch LPG Bayji to Baghdad pipeline all 
were interdicted by insurgent IED attacks. Moreover 

and 30-inch crude oil and 16-inch natural gas pipelines at Al 
Fathah suffered explosions; the cause is uncertain at this 
time. The disruptions cut off pipeline crude deliveries to 

the Daura (Baghdad) and Bayji refineries 
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deliveries to the Taji and Daura power plants 

deliveries to the Musayyib and Quds power plants 
deliveries between the two largest depots in the Baghdad 
area. All three of Iraqvs refineries - Bayji 

(Baghdad) and Basrah - are now operating at 50 per cent of 
capacity. Though days of supply for all products in the 
Baghdad area remain sufficient 

in 7-10 days 

repaired and refineries return to normal operating levels. In 
this same period 

was interdicted by insurgent attacks on the water supply 
network 

populace in Baghdad 

towers were interdicted 

Baghdad. END NOTE) 


11. (SBU) The Deputy Minister for the ME reported to the NEC 
on the progress of added electrical power availability for 

Iraq. Current electricity production in terms of MWH 

stated 

Agreements have been made with IRAN 

on-going negotiations with KUWAIT for additional electrical 
power for Iraq. On Iran 

the current 100 MW 

MW as of next summer at $.05 per KWH 

excess of 9000 MW of electricity capacity. The imports from 
Turkey are currently 175 MW 

summer 2006 if details can be worked out with the EU. Syria 
currently provides 70 MW of electricity and this will 

continue. Kuwait currently provides no electric power to 

Iraq 

on-going negotiations the construction of power plants in 
Kuwait that would dedicate all output to Iraq. These import 
agreements 

provide an estimated 2500-3000 MW of additional power by 
mid-2006 to the Iraqi grid. (NOTE: IRMO officials believe 

the mid-2006 estimate to be overly optimistic. Detailed 
engineering studies and transmission network upgrades need to 
be performed before approximately 1500 MW of additional power 
can be imported into Iraq. A more realistic estimate is 

early 2007. END NOTE) 


12. (SBU) The Ministry of Water Resources (MWR) reported 
planned increases from 300 m3 to 500 m3 on flows of water 
from Turkey and a new study to revitalize the Bekhme dam to 
generate hydropower. He stated that the Bekhme dam was 30 
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per cent complete. The dam was first proposed in 1952 
Saddam initiated construction in 1988. Work on the dam was 
halted during the war periods 

intact and can be used in the completion of the project. If 

it is completed 

DPM requested that the MWR provide a study on the dam project 
and present it to the NEC for future funding consideration. 
MWR said that a Japanese firm was doing a study of the dam 
now to provide current cost and construction estimates. The 
original costs for this dam were $1.5-billion for initial 
completed construction and a total former cost completion 
total of $7.0-billion in the late 1980\'s. 


13. (SBU) The ME also asked the DPM for support on the 
rational use of electricity across lraq 

complaining about the province of Basrah hoarding 
electricity. The DPM said it was wrong for the provinces to 
not share electricity 

the Basrah electricity across the nation of Iraq. Allocation 
of electricity should be done according to the Summer 
Electricity Plan. The ME also reported some of the power 
plants could have produced additional electric power 

were unable to get fuel from the MOO. The MOO responded that 
the saboteurs had destroyed the pipelines 

the delivery of the fuel to the ME. 


14. (SBU) MOO reported the decline of oil exports 

continuing 

in 2004 to 1.45-million bpd currently. He said MOO expected 
additional declines unless security of the pipelines 

improved. MOO said that over 90 per cent of all problems 
with exports were related to attacks on infrastructure. The 
DPM instructed the MOO to come up with a plan for increased 
production of oil for export. MOO responded he was working 
on it 

oil 

generation -- the ME would need to burn natural gas or Heavy 
Fuel Oil (HFO) in place of crude oil in power plants. MOO 
said he would come up with a plan to provide additional 
natural gas to the ME. The DPM said the gas turbines for 
electrical generation should use natural gas 

power plants were being destroyed by the use of other fuels 
instead of natural gas. The DPM said he wanted the natural 
gas and hydropower electrical plants to generate the base 
power generation capacity in Iraq 

plants only to meet peak load demands. 
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15. (C) The DPM said the next meeting of the NEC would 
review the status of infrastructure protection plan on the 
following Monday. 


16. (C) COMMENT: The NEC remains dissatisfied with MOD\'s 
infrastructure security plan and frustrated that the ITG 

cannot use the Iraqi Army to defend key infrastructure. The 
DPM\'s comments on the insurgents\' plan to isolate Baghdad and 
cut the capital off from the rest of the country 

examples of how well it was working 

concern to the Iraqi Ministries present. The news relayed at 

the meeting was somber: oil production is going down and is 
expected to continue dropping in the South 

pipelines in the North are under constant interdiction and 

very little oil can be exported through Turkey. To add to 

the gloom 

could not attend 

assassinated 

Satterfield 
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Minister 

also has a substantial (about USD 10 billion) trade deficit 
with Thailand. 


7. (C) Thailand\'s policy of \"constructive engagement\" with 
the military junta in Burma and provision of economic 
assistance to Rangoon is a source of continuing frustration 

for us. The Thai government supports democracy in Burma but 
maintains 

the SPDC is the only realistic approach it has to make 
progress on the major cross-border flows of refugees 
economic migrants 

Recently PM Thaksin has voiced growing frustration with 
Rangoon and his Ministers tell us that Thai policy may become 
less favorable towards Burma. 


8. (C) China\'s growing influence in Thailand and Southeast 
Asia is evident in business 

Thai military links with the United States are deeper and far 
more apparent than Sino-Thai links 

increased contacts with the PLA and a number of Chinese 
weapons systems in its arsenal. Recent visitors have found 
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PM Thaksin to be an engaging interlocutor when discussing 
China -- he would likely welcome a chance to discuss ChinaVs 
role in the region. He is there at the moment 

the 30th anniversary of diplomatic relations. 


THE DOMESTIC SCENE -- PM THAKSINVS DOMINATION OF THAI 
POLITICS 


9. (SBU) Prime Minister Thaksin was returned to power with 
a strong majority in early February 

seats in Parliament. His Thai Rak Thai (Thais Love Thais) 
political party dominates domestic politics. This election 

was the first time in Thai history that an elected civilian 
Parliamentary government filled out its entire term and was 
reelected. The Prime Minister\'s populist policies 

relations savvy and a booming economy resonated well with the 
Thai electorate. Thaksin comes from a prosperous Sino-Thai 
family in Thailand\'s second largest city 

placed first in his class at the National Police Academy. He 
spent several years studying in the United States -- earning 

a master\'s degree in Criminal Justice from Eastern Kentucky 
University and a Doctorate in Criminology from Sam Houston 
State University. (Thaksin jokingly likes to refer to 

himself as an \"honorary Texan.\") After a few years with the 
police 

(Shinawatra Corporation or Shin Corp) 

Thailand\'s largest telecommunications company 

a multi-billionaire in the process. Thaksin characterizes 
himself as a \"CEO Prime Minister" and portrays himself as a 
decisive leader. Critics 

him of stifling dissent within his government and filling key 
government positions with family members or classmates. 
Following several meetings in Washington and the very 
successful October 2003 Bangkok APEC Summit 

that he enjoys a special relationship with the President. 


VIOLENCE IN THE SOUTH 


10. (C) Prime Minister ThaksinVs biggest domestic challenge 
is the unsettled security situation in the far southern part 

of the country. Southern Thailand 

southernmost Muslim majority provinces of Pattani 
Narathiwat 

incorporated into the Siamese Kingdom in 1902. However 
witnessed a dramatic increase in the level of violence 

over 500 people killed either by militants or by security 
forces. Local Muslim separatist militants have attacked 
symbols of Thai and Buddhist authority 

be almost daily incidents of violence 

tsunami disaster of December 26. Attacks most often involve 
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SIPDIS 

isolated shootings of local officials 

sophisticated bombing attacks have become more common. While 
there is no credible evidence of Jemaah Islamiyah (Jl) or 

al-Qaeda direction of the violence 

they might attempt to exploit the local violence for their 

own purposes. 


11. (C) Thaksin has recently acknowledged that the problem 
in ThailandVs south is not simply the work of criminal gangs 
as he once declared 

South have failed to halt the violence. Thaksin recently 
appointed a National Reconciliation Commission (NRC) headed 
by highly respected former Prime Minister Anand Panyarachun 
to look for alternative solutions to the long-running 

insurgency 

law with something less harsh. Until recently 

was directed primarily at RTG institutions with no evidence 

of attacks directed towards foreign interests. On April 3 
however 

Carrefour supermarket and at an international airport 

killing two persons. Since then there have been no other 
attacks on foreign-owned targets. You may wish to point to 
our current efforts to improve human rights training for Thai 
soldiers and officers who will rotate to the south. We are 
working with U.S. experts to develop a multi-faceted training 
program to educate enlisted soldiers 

senior Thai leadership. Thaksin -- and most Thais -- are 
sensitive about any perception that the U.S. wants to 
establish a security presence in the south. Outrageous but 
widely circulated rumors that the U.S. has fomented violence 
in the South also need to be considered when discussing 
offers of possible U.S. assistance. 

THAILAND AND IRAQ 


12. (C) Thailand has played an important role in supporting 
the Global War on Terror. In addition to capturing terrorist 
mastermind Hambali -- the link between the Jemaah Islamiah 
and al Qaeda -- Thailand sent troops to both Afghanistan and 
Iraq. Thailand dispatched two six-month deployments to Iraq 
as part of OIF. In December 2003 

killed by a car bomb while on duty in Karbala. Thailand\'s 
second six-month deployment of 443 medics and engineers to 
Iraq ended on September 20 

has not caused the domestic furor in Thailand that it has in 
other countries 

deployments to Iraq against him. Several RTG officials have 
told us that Thailand\'s deployments have been used by 
militants to stir up dissent in the Muslim south. Recently 
CJCS General Myers sent a letter asking Thailand to consider 
sending staff officers to man the OIF Multinational 
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Headquarters. Although in recent meetings with PACOM 
Commander ADM Fallon and Deputy Secretary Zoellick Thaksin 
had said that he would consider some \"humanitarian\" presence 
in Iraq 

extremely sensitive to the issue 

that a Thai presence in Iraq would have among Muslims in 
southern Thailand. Thaksin stressed that as an ally Thailand 
supported the U.S. on Iraq 

his own efforts to manage the situation in Thailand\'s south. 


MILITARY COOPERATION 


13. (C) The massive U.S. military response offering relief 
to tsunami victims and our use of Utapao Thai Naval Air 
Station as the hub for our relief efforts in Indonesia 

Lanka and Thailand was possible in large part to our having 
more than fifty years of close cooperation with the Thai 
military. Thailand also affords the United States a unique 
platform in Asia to work jointly with other Asian military 
forces 

conduct multinational peacekeeping 

other exercises. Our largest exercise 

America\'s only annual joint/combined multinational training 
exercise in the Asia Pacific region. We are working with the 
Thai military to build a National Training Facility (NTF) -- 
which could become a regional center -- to improve Thai 
peacekeeping and counterterrorism capabilities. Further 
expansion of our cooperative exercises with Thailand coupled 
with our expected use of the NTF could go a long way toward 
establishing a near-continuous U.S. presence in Southeast 
Asia in support of our stability and security goals. We are 
exploring at the working-level the possibility of improving 
strategic talks with the Thai MFA and military to share views 
on the region and to shape Thai thinking about proliferation 
terrorism 

future role in the region of China and India. 


FREE TRADE AGREEMENT (FTA) 


14. (SBU) Our premier economic initiative with Thailand is 
a bilateral FTA. Initiated іп mid-2004 

progressed 

far more comprehensive than previous trade deals inked by 
Thailand: areas of concern include inclusion in the FTA of 
labor rights and environment safeguards 

and stronger intellectual property laws and enforcement. 
Thailand is pressing us on improved access to the United 
States for Thai workers. With other Southeast Asian 
countries eager for an FTA with the United States 

open question how long we will continue to devote the bulk of 
our negotiating resources to the slow-moving Thai talks. 
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PROLIFERATION SECURITY INITIATIVE (PSI) 


15 (C) After a year and a half of lobbying from the U.S. 

and others 

decision to be more supportive of PSI and is moving through 
the final steps towards endorsement of the PSI Statement of 
Interdiction Principles (SOP). However 

assurances by both the Foreign Minister and Deputy Prime 
Minister that official Thai endorsement of PSI awaits only 
final Cabinet approval 

to move forward with the initiative. Prime Minister 
Thaksin\'s final scrutiny of the decision will be key 
endorsement cannot be taken for granted given his mercurial 
decision making style. Thai leaders told Secretary Rumsfeld 
that Thailand will likely endorse PSI only after another 
ASEAN nation besides Singapore does so. 


F-16 SALE 


16. (C) Thailand recently announced its plans to purchase 
18 fighter aircraft to replace aging F-5s in the Royal Thai 

Air Force (RTAF) fleet. Thaksin has made it clear that the 
company winning the contract must be willing to engage in 
barter/countertrade for Thai agricultural products. Bidders 

on the contract include Sweden\'s Saab\'s Gripen fighter 
Russia\'s Sukhoi SU-30 and Lockheed Martin\'s F-16. Senior 
U.S. leaders visiting Thailand 

Zoellick and Secretary Rumsfeld have urged Thailand to 
seriously consider Lockheed Martins F-16. You also raised 
the issue with FM Kantathi in Washington in May. The F-16 is 
demonstrably a better aircraft and Lockheed Martin recently 
made it clear that it is willing to offer a 100 percent 

barter trade financing package. The Embassy believes that 
continued pressure from senior U.S. officials like yourself 

is essential for Lockheed Martin\'s prospects. It is our 

belief that a transparent competition that takes into 
consideration capability of the aircraft 

with U.S. forces 

contract. 


BURMA 


17. (C) Although Thailand remains committed to its 
engagement strategy with Burma -- and you can expect frequent 
reference to the 2 

share -- PM Thaksin has recently confided to us his 

frustration with the SPDC. He will be prepared for you to 

urge Thailand to take a tougher stance with Burma. FM 
Kantathi will probably tell you that the SPDC will postpone 
Burmavs turn in the ASEAN chair rotation and could make such 
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an announcement in Vientiane. 


REFUGEES 


18. (SBU) We are in the latter stages of refugee 
resettlement programs for 15 

Burmese. We recently reached agreement with the Thai on 
starting another major resettlement effort which will draw 
from the 145 

camps along the Thai-Burma border. This is likely to be a 
multi-year project that will move tens of thousands of 
Burmese refugees to the United States. Thai cooperation on 
these programs 

so far been excellent. 


IN CLOSING 


19. (U) We are excited about your visit. The Thai are 
honored that you are going out of your way to visit their 
country on a trip that will take you to Tokyo 

Beijing. We look forward to helping make your visit a 
SUCCESS. 

BOYCE 
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While more investors may opt to stay on the sidelines until 
the political dust settles 

markets were not yet seeing a massive sell-off of peso 
assets 

especially efforts to address the public sector\'s chronic 
budget deficit. The business community remains concerned 
about the lingering effect of corruption on the economic 
climate 


5. (SBU) However 

situation could worsen should protracted political 
controversies seriously put to question the 

Administration\'s ability to pursue bold reforms and move 
the economy forward. Already 

cause-oriented groups have again begun to lambast as \"anti- 
poor\" the amended Value Added Tax law (ref e) 

effect on July 1 

presidency and urge her to resign. Several opposition 
members of Congress have petitioned the Supreme Court to 
halt the implementation of the new VAT law 

it amounts to an unconstitutional delegation of taxing 
authority to the Executive. Although Finance Secretary 
Cesar Purisima has stressed repeatedly that the President 
will indeed use the standby authority granted by the law to 
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increase the VAT rate by two percentage points to 12% in 
2006 to secure fiscal stability 

doubt as to whether the President will be able to do so as 
her popularity weakens. 


6. (SBU) Atthe Business Leaders Forum on July 29 
Secretary Purisima focused on the positive developments in 


SIPDIS 

the Philippine economy and reiterated support for the 
President and her commitment to economic reforms. Urging 
that the Philippines must \"get out of the cycle of deficit 

it has been in 

its budget earlier than its target date of 2010 through a 
series of \"front-loaded deficit reductions.\" 


7. (U) Purisima also emphasized the importance of recent 
efforts to prosecute tax evaders 

\"show people that it is no longer business as usual.\" 
Purisima also emphasized that tne Department of Finance 
would begin to take Wa closer look\" at the country\'s 
government-owned and controlled corporations (GOCCs) 
specifically the National Food Authority; the GOCCs 
contributed significantly to the public sector deficit 
stressed. Purisima also stated that an ambitious 
privatization scheme would leave the Government \"more 
freedom to invest in infrastructure 

brighter future for the country. 


8. (SBU) Central Bank Governor Amando Tetangco 
officially assumed his post as the new governor of the 
Philippine Central Bank on July 1 but has been acting 
governor for several weeks 

message about prospects for the Philippine economy at the 
July 29 event 

would emphasize \"continuity and consistency.\" While noting 
that inflation in the Philippines had continued to rise 

over the last several months (due mainly to increasing 
world oil prices and the increasing transportation and 
energy prices that follow suit) 

Central Bank\'s policy rates had remained steady since April 
2005 (at 7% for borrowing and 9.25% for lending). The 
Central Bank forecasts that inflation rates will average 
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7.9% for 2005 and 7.5% for 2006. Tetangco said the Bank\'s 
international reserve levels have recently risen to 

historical highs and the balance of payments yielded a 
surplus of $1.6 billion during January-May 2005. He 
downplayed the negative implications of high Philippine 
debt levels for the future of the country\'s economy 
emphasizing that 90% of the country\'s foreign debt is made 
up of medium to long-term loans 

and multilateral lenders and carrying concessional interest 
rates. 


9. (SBU) According to Secretary of Trade and Industry Juan 
Santos 

the Philippine economy. Philippine exports grew by 9.3% 

last year; Santos is aiming for a 10% increase this year. 
(Note: January-May 2005 exports were up 4.8% year-on-year. 
End note) Santos acknowledged that electronics dominate 
the RP\'s exports (accounting for some 70% of total 

exports) 

shift its manufacturing focus toward highervalue-added 
goods. Santos emphasized the importance of investments in 
the call center industry but noted that other forms of 

business process outsourcing such as automotive design and 
computer graphics could also attract new investors to the 
country. 


10. (U) Agriculture Secretary Arthur Yap resigned on June 
30 

him and his father left him no choice. Yap 

maintaining his innocence 

the case is heard would create a \"no-win\" situation for 
both him and President Arroyo because 

the charges 

\"whitewash.\" He insisted that his resignation was not in 
response to mounting pressure on President Arroyo to step 
down. According to media reports 

contemplating additional cabinet changes. Yap announced 
that he will remain in his job until Malacanang names a 
successor. 
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11. (SBU) Economic fundamentals have not changed 
significantly in the wake of the President\'s recent 
difficulties 

mostly supportive of her 

alternative economic plans from other potential leaders 
that would better address business concerns. Business 
leaders place their confidence less in Arroyo than in 
Purisima and the other members of her economic team 
doubt is growing about the GRP\'s ability to implement its 
economic reform package because of the President\'s 
political baggage. Departure of any of these key economic 
players would probably foretell a death knell for the 

Arroyo Administration 

influential business community. Yap and the others rumored 
to be part of the potential cabinet reshuffle are not/not 
seen are among those key players; his (and potentially 
their) departure should not affect the business and 
economic environment. 
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son 

weathering the storm. Former president Aquino urged 
Filipinos to remain peaceful and loyal to the Constitution. 
Hearings in the House and Senate over the tape and illegal 
gambling scandals continue. The audiotapes may provide new 
revelations not only about the President\'s conduct during the 
May 2004 elections but also about alleged opposition 
misdeeds. Although an impeachment motion is moving forward 
no official votes to refer it to the Senate could take place 

until the next Congressional session begins on July 25; the 
prospect of impeachment remains unlikely. The opposition 
continues to hold anti-Arroyo rallies 

relatively small. Arroyo is under pressure 

having some success in steadying the ship. End Summary. 


2. (U) President Arroyo visited lloilo City in the central 
Philippines on June 30. She proclaimed that \"| am committed 
to moving this nation up from political and economic 
deterioration to an age of change and renewal.\" The 
president also expressed deep concern over the cost of oil 
and its impact on the economy. The trip out of Manila was 
the first that Arroyo has taken since she apologized to the 
Filipino people in her June 27 address. 
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3. (C) On July 2 

Malacanang Palace to inaugurate the \"Filipino People\'s 
Initiatives Against Trafficking Road Show Campaign.\" USAID 
through its Rule of Law Effectiveness Project 

initial phase of this effort. The event was originally 

slated to take place at a site in Samar Island in the central 
Philippines 

President preferred to remain in Manila \"for obvious reasons.\" 


4. (C) Ina June 30 meeting with Acting Pol/C met 
presidential son and Congressman Juan Miguel \"Mikey\" Arroyo 
said his mother was \"tough 

confident of weathering the storm. Mikey claimed that \"once 
the tensions subside 

stronger than ever.\" Mikey described the opposition as 
\"destructive.\" Mikey insisted that he had no plans to resign 
from office 

Arroyo 

absence.\" Mikey plans to join his father on a trip to 
California on or about July 5. (Comment: While MikeyVs 
words were cocky 

eschewed his usual expensive wardrobe and trademark 
top-of-the-line Rolex for a distinctly inconspicuous look. 

End comment) 


5. (SBU) The First Gentleman departed for Hong Kong with his 
other son and family and their nanny on June 30. However 

the Sandiganbayan court has summoned him to appear on July 4 
for the trial of former president Joseph Estrada. According 

to defense lawyer and former Senator Rene Saguisag 

to prove that Mike Arroyo plotted to overthrow the Estrada 
presidency together with his wife 

president. It is not clear whether Mike intends to answer 

the summons or ask for a postponement. 


6. (U) Former president Corazon Aquino publicly urged 
Filipinos to remain peaceful and loyal to the Constitution. 

In a June 30 televised press conference 

visited Susan Roces 

Jr. 

any extralegal actions. Aquino encouraged the Filipino 
public to find strength in prayer and said that \"people power 
has succeeded only if it is for others... and not personal 
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political gain.\" Aquino added \"there is no need to step 
outside the Constitution 

greater danger than the injustice we want to correct.\" 
Aquino plans to attend a prayer rally late July 1. (Charge 
will meet with Aquino on July 7 for a private lunch.) 


7. (C) According to Monsignor \"Ding\" Coronel 
Secretary of the Catholic Bishop\'s Conference of the 
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Philippines (CBCP) 

Archbishop Gaudencio Rosales 

hierarchy 

remarked that she had become much more active in politics of 
late 

Rosales on President Arroyo. Coronel commented that Aquino 
in meetings with Church leaders 

the formation of a \"truth commission\" that would look into 

the May 2004 election and ways to reform the electoral 
system. Coronel added that the CBCP will issued statements 
regarding the situation during its annual meeting in Manila 
which will be held July 4-11. The \"Social Action\" office of 

the CBCP issued a statement on June 30 calling for \"national 
sobriety\" and non-violence. 


8. (SBU) Hearings in the House and Senate over the tape and 
jueteng scandals continue. The joint committee in the House 
investigating President Arroyo\'s role in post-2004 election 
improprieties listened to a shortened version of the tape on 

June 30. House Minority Leader Francis Escudero won his 
motion to replay a 32-minute version of the audiotape 

allegedly containing snippets of conversations between 
President Arroyo and then-Commission on Elections (COMELEC) 
official Virgilio Garcillano. Pro-Arroyo representatives had 
argued in favor of playing the full three hour-long 

audiotape 

conversations between COMELEC officials and members of the 
opposition. House Speaker Jose de Venecia commented that in 
the end the majority voted to go ahead and play the tapes 
\"because there is nothing to hide and we want the Filipino 
people to know the truth.\" 


9. (U) Across town at the Senate 

and charges that members of President Arroyo\'s family engaged 
in profiteering also continued. Committee co-chairs Manuel 
\"Manny\" Villar and Manuel \"Lito\" Lapid resisted Malacanang\'s 
efforts to turn the investigation over to the Office of the 
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Ombudsman. Villar issued a statement that the Senate would 
not tolerate intimidation of witnesses 

Oscar Cruz 

Arroyo to resign from office 

was under threat. 


10. (C) An impeachment motion filed on June 28 (ref b) was 
modified on June 30 in order to accuse Arroyo of \"conduct 
unbecoming\" a President. Several opposition members claimed 
the motion was deliberately vague so that the pro-Arroyo 
majority in the House could more easily dismiss the motion on 
technical grounds. Lawmakers have moved to include the 
motion in the order of business in the House. According to 

July 1 comments by House administrator Artemio Adasa 
complaint is now on track to be referred to the 55-member 
House Committee on Justice (dominated by PGMA supporters) no 
later than the middle of August 

session begins on July 25. After receiving the complaint 

the committee must produce a report within 60 session days 
recommending whether or not the complaint has sufficient 
substance for further review by the House. A one-third vote 

(79 members) is then needed in order to pass the impeachment 
motion on to the Senate. Mikey Arroyo and other politicians 
have predicted privately that any impeachment motion will 
almost certainly not get far in the House given the 

pro-Arroyo majority there. 


11. (U) The opposition continues to hold anti-Arroyo 

rallies 

Peaceful rallies of between 1 

took place in the central business district of Makati on July 

1 and June 30. In Cebu City 

front of the Cebu Presidential office 

\"Malacanang of the South.\" There were no reports of violence 
during the protests. Opposition figures say there will be 
additional rallies in days to come. 


12. (U) The opposition has decried what its members call 

the Administration\'s \"clampdown on the freedom of speech 
claiming that it has been difficult to muster crowds largely 
because Metro Manila mayors friendly to Arroyo fail to issue 
permits and the Philippine National Police (PNP) is 
\"uncooperative.\" Those in the pro-Arroyo camp have asserted 
that the opposition\'s rallies have basically been small 

because of a lack of interest among the public. Other 
observers have noted that it is now the rainy season 

dampens participation and makes rallies and marches more 
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difficult to pull off. There are many allegations that 
protesters have received payment for turning out. 


13. (C) Arroyo remains under pressure. The opposition 
continues its steady drumbeat against her 

little sign of strong support from her ostensible supporters 
(many of whom have always been lukewarm towards her). 
Expected price rises stemming from the onset of the expanded 
Value Added Tax on July 1 could also further roil the waters 
(septel will describe the limited economic impact so far of 
the political drama 

of Agriculture Yap due to charges of tax evasion). Arroyo 
seems to be having some success in steadying the ship 
largely by insisting that she remains focused on her 
substantive agenda. Unless she faces dramatic slippage in 
support 

unlikely but the saga will continue to unfold. 


Visit Embassy Manila\'s Classified SIPRNET website: 
http://www.state.sgov.gov/p/eap/manila/index. cfm 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website: 
http://www.state.sgov.gov/ 
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prospects for U.S.-EU cooperation. Chlon said the Polish 

outlook is very V'idealistic 

the UN can be reformed and can become a more relevant 
effective body. He promised to review our proposals more 
thoroughly and get back to us with specific responses at a 
later date. 


3. (SBU) Chlon said the Poles also have concerns about 
specific aspects of the Draft Outcome Document being worked 
in New York 

particular 

protect individuals 

to address the \"collision\" between the principles of 
sovereignty and protection of human rights. (NOTE: Chlon 
forwarded to Polcouns Poland\'s proposed revisions to the 
Draft Outcome Document 

e-mail.) He expressed great interest in following up with us 
on the details of our reform agenda as the date for the HLE 
approaches. 
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the same script-writer obsessed with one old plot" A group of 
activists 


4. (U) District authorities and the police contend that the murder may be notr 
culprit to justice. NGOs skeptical of the investigators\' 
efforts have called for assurances of safety for pro-rights and environment a: 


5. (SBU) Fang District Officer Siriwut Hemathat and Police Chief Colonel Th: 
The District Officer claims that the monks\' religious practices were not \"typi 
residents. He added that the monks at Mettatham Temple had 

earlier incurred local villager enmity by failing to acquiesce to demands to rec 


--Police Claim Vigorous Investigation - 

6. (SBU) Authorities insist the investigation is being pursued vigorously 

7. (C) Northern human rights activists 

8. (C) Nikom said police had summoned only four villagers from the commur 
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move has been made to question a retired military officer 
--Killer Tangerines- 


9. (C) Nikom and another NGO leader from the Northern Development Foun 
districts of Fang 
are considered so toxic that a grim local joke advises 


10. (C) An ongoing campaign against continued expansion of the tangerine c 
participation from members of the Mettatham Temple. This 

campaign has upset the big tangerine orchard owners and their 

allies 

reported involvement of the monks at Wat Mettatham in anti-government we 


11. (O) Both Nikom and Prayong report that the demand for 
large plots of land for tangerine orchard expansion remains high in the three 


--Fruit Launders Money- 


12. (С) Suspicions have also been raised that the 

profitability of the large orchards is based more on narcotics trafficking and n 
Burmese migrants working in the orchards are seen as likely 

couriers in this business. The Office of Narcotics Control 

Board (ONCB) confirmed that one of the growers 

groups. Peng Hua 
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successful agricultural techniques 


13. (C) According to Nikom 
showing up in the disputed areas. At the meeting he urged 
provincial authorities to curb local influence and address the issue of a fair al 


14. (C) Comment: Phra Supot\'s murder is a sad reminder of the heavy-har 
Although northern ThailandVs fledging civic activists are continuing to draw 
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names to the Ministry of the Economy and Slovene 
intelligence. Jerman commented that while the entity names 
from North Korea and Syria were \"not likely active\" in 
Slovenia 

Noting that Slovenian companies do some business with Iran 
Jerman said he would ensure the information is passed along 
and would follow up with Econoff no later than 7 July. 

Jerman noted that while it might be \"difficult to track\" 
whether Slovene companies were doing business with companies 
associated with those on the reftel list 

ensuring that Wall databases!" were checked. 
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asked if the competition board came out with a ruling that 
Mobitel had in fact been guilty of monopolistic price fixing 
whether that would provide an opening for the GOS to solve 
the issue. Jansa said it would not. 


Column 3 

11. (U) Corruption and the GOS intention to go after more 
white-collar crime has been in the news lately. А new 
Supreme State Prosecutor 

Presidential candidate) has recently been appointed with a 
mandate to fight corruption. Jansa remarked that Slovenia is 
a small country 

among the elites. He said there is serious corruption in 
Slovenia 

case to trial. Jansa believed that his pick for prosecutor 
was the right person for the job. 


12. (C) Slovenia also has a Commission for the Prevention of 
Corruption which is headed by Drago Kos 

previous government and long-time nemesis of Jansa\'s. Kos 
has recently been very vocal about fears that the Commission 
might be shut down or unfunded - and he has taken his case to 
the press. He has also appealed to the Embassy to weigh in 
with the government. Jansa raised the issue of the 

corruption Commission first with COM 

would raise it otherwise. He made clear that he had real 
problems with the Commission and its chairman Kos 

with his request for serious increases in budget allocations 
which were simply not possible. Jansa asked rhetorically why 
Kos needed extra bodies for the Commission 

Government felt that all asset disclosures should be made 


public 

complained that Kos was not pursuing the potentially big 

cases 

get funding from this government 

Instead 

mayors and other small fry. At one point Jansa suggested the 
Commission might be folded into the Parliament commission on 
corruption (something we know Kos fears). 


13. (C) COM explained the USG relationship with the 
Commission through the Office of Government Ethics and 
emphasized that we had played an important role in providing 
the Commission with models for asset reporting and other 
practices. COM additionally noted that the OECD and EU 
groups concerned with corruption had been impressed by 
Slovenia\'s leadership in this area. COM stressed the 
important role of prevention that asset reporting and other 
activities promoted by the Commission provided 

that whatever steps the GOS might take 

the baby out with the bath water.\" As if to illustrate just 
how deeply rooted the animosity between Jansa and Kos is 
Jansa asked if COM knew Kos\'s history. (Kos had been 
intimately involved in the affair that forced Jansa to resign 
as Defense Minister several years ago. All charges were 
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eventually dropped and Jansa exonerated a year later 
damage was done.) Jansa added that Kos had been a strong 
opponent of NATO 

written by Kos opposing NATO and Slovenia\'s membership 
making less than flattering comments about the United States. 


14. (SBU) Comment: COM was left feeling that Jansa would be 
looking to Barbara Brezigar for guidance on a general 

approach to fighting corruption. COM also told Jansa he 

would look for opportunities to provide prosecutors with 
anti-corruption training. Jansa was grateful 

prosecutors really had no experience or training in this 

field. End Comment. 


15. (C) In responding to a question concerning the split 
between concepts of Europe (France vs UK) 

that there was a natural coalition between Great Britain and 
the Scandinavian countries 

its spot in that group. He mentioned discussions he had had 
with the Hungarian Foreign Minister that day on ideas central 
European countries may push within the EU 

three year budget. COM asked whether they had discussed this 
with the British and Jansa they had had discussions with 
Blair's deputy for EU matters. Jansa said there would be a 
Visegrad plus 2 (Slovenia and Austria) meeting of Prime 
Ministers at the end of next week (week of July 4) where they 
would try to gain support for this approach. Jansa mentioned 
that it was critical for the EU budget to be settled in order 

for the GOS to meet its own budget targets. He suggested 
Luxembourg PM Juncker\'s penultimate plan was one that 
appeared to match the GOS approach and needs. Jansa 
expressed concern with inflation 

introduction 

likely have to build a new nuclear reactor. (Note: Twenty 
percent of Slovene energy needs are currently met with 
nuclear power. Any new reactor 

be attached to current one in Krsko. End Note.) 


16. (C) When COM asked about Jansa\'s relationship with 
President Drnovsek 

relationship 

Jansa on his speech at Mala Gora (WWII commemoration) in 
April 
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saying both seemed a serious attempt to work for 
reconciliation amongst Slovenians. Jansa said that this was 
something that needed to be done 

any true reconciliation 

COM noted that Stanovnik 

Combatants (and former President of Slovenia 1988-90) and 
former President Kucan had expressed reservations about his 
speech; Jansa responded that a week later Stanovnik had 
apologized when he saw how positive the general public 
reaction had been to the speech. 


17. (C) COM raised the Iraq issue (REF A) in the context of 
preparing for an eventual Jansa visit to Washington. He said 
it was very hard scheduling such a trip to which Jansa 
responded with a modest chuckle saying he understood fully 
knowing how difficult it must be to find time in the 

President\'s schedule 

Slovenia. COM noted that we were looking at dates towards 
the end of the year 

want to look for opportunities for him to speak while in 
Washington 

to Cleveland or another Slovene-American stronghold. Jansa 
said he regretted he had never been to Cleveland and made 
clear he would like to do that. Jansa also commented that 
he was considering a trip to Washington in mid-July for the 
International Democratic Union meeting July 17-18. He said 
that if he went 

Prime Minister. He said he understood President Bush would 
address the group. 


18. (C) As in previous meetings 

confident in his quiet way. Again 

his brief. On Kos 

that the anti-corruption fight had to be fought differently. 
He clearly doesn't think Kos is the right guy for the job 
and this is certainly tied up in the history between the two. 
While the Prime Minister was not big on the corruption 
Commission 

real corruption 

that. 

ROBERTSON 
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B). Jakabcin explained that there had been widespread 
concern among members of the general staff that relocation of 
bases would make it impossible for the Slovak engineers to 
continue their specialized work in demining. However 

civilian and military leadership had reached the conclusion 
that relocation may simply be a natural part of operations in 
Iraq. Jakabcin\'s bottom line was that Slovakia will keep its 
engineers in Iraq \"as long as the lraqis need us 

international mandate in place 

(issued by parliament) remains valid.\" Jakabcin stressed the 
need for a valid UN Security Council resolution (or an 
international mandate in another form) as a necessary 
condition for Slovakia to stay the course. 


3. (C) Jakabcin briefed Charge on a recent visit to Iraq by 
Lt.Col. Panis 

troops there. Panis expressed no concerns about the 
performace of Slovak troops and said that there were no plans 
for redeployments 

meet it. 


4. (C) Jakabcin also discussed Slovak plans to contribute 
staff to MNF-I headquarters as requested by General Myers. 
Minister Liska approved a plan to ask parliament for an 
increase in the total number of troops in Iraq. General 

Bulik had been tasked with identifying vacancies that Slovak 
officers could fill. Jakabcin said General Myers\' July 19 
visit would be a good opportunity for the U.S. to offer 
specific suggestions. Currently there are 105 deminers in 
Iraq 

only 2 are filled. Liska was prepared to request a number 
beyond this 110-man cap at the July 13 cabinet meeting. If 
approved by the cabinet 

for debate in its September session. 


5. (C) Jakabcin welcomed the upcoming visit by a Washington 
team to discuss plans for redeployments in Iraq in more 

detail with military and civilian players (ref A). He 

suggested that any requests to change the Slovak mission 
should be coordinated this summer 

ministry would only need to go to parliament once with an 
entire package for Iraq. 
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6. (C) Finally 

political dialogue 

policy; this office and the minister play the decisive role.\" 
He explained that after the defense ministry reorganization 
he will become the equivalent of the \"Political Director\" of 
the MOD. 


MFA: We\re There to Stay Militarily... 


7. (C) PolEc Chief presented ref A demarche 
the DCM from the UK Embassy 

Cano 

Hlavacek 


Cano began by expressing the GOS commitment to Iraq as “We 
are not withdrawing. No way.\" He said the GOS recognized it 
needed to increase public diplomacy to generate more 
favorable public opinion on Slovakia\'s role in Iraq 

after parliamentary elections in September 2006 there were no 
guarantees. He said he hoped Slovakia would not follow the 
Spain model 

is closely following Poland\'s plans 

or downsizing could have a major effect on Slovakia\'s policy. 
Cano emphasized that policy in Iraq required flexibility 

should be based on conditions on the ground 

coalition member could afford to take unilateral action. 
Hlavacek added pointedly that he still had seen no statement 
from any coalition capital offering sympathy and solidarity 

after the June 11 suicide bomb attack on the Slovak embassy 
in Baghdad (ref C). 


8. (C) Cano and Hlavacek welcomed further consultations on 
redeployments 

from the U.S. and UK embassies. Cano pointed out that 
practical matter 

Iraq than to bring them home. He also mentioned the planned 
contribution to MNF-I 

Slovakia would not need to return to Parliament for 
permission to exceed the 110-man cap 

designated for the NATO training mission were still vacant 
and could be used for MNF headquarters. Cano and Hlavacek 
said the GOS was still waiting for an answer from Iraq on its 
offer to donate excess defense equipment. 


...and Diplomatically 


9. (C) Charge and UK Ambassador presented ref A demarche on 
June 20 to Foreign Minister Eduard Kukan 
up with MFA PolDir Miroslav Lajcak. Both welcomed increased 
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consultations about future coalition planning in Iraq 

were pleased that a Washington team would be coming with 
further details. 


10. (C) Charge asked about MFA State Secretary Magdalena 
Vasaryova\'s statement June 17 that the MFA was considering 
relocating its Baghdad embassy 

D). Kukan said that had been discussed 

table 

Nevertheless 

embassy from the bomb 

Lajcak later suggested to Charge that Vasaryova had 
overreacted and that the MFA was committed to staying in 
Iraq. The question was the best way to do it--whether to 
rebuild the rented embassy building or find a different 
location. Another problem was that all the official vehicles 
were destroyed in the attack. The Czechs were lending the 
Slovaks cars to move around the city. As a longer-term 
measure 

who left their armored cars behind in Bahgdad when they 
relocated to Jordan. 


Comment: 


11. (C) All GOS interlocutors 

express their current strong commitment to remaining in Iraq. 
This position will come under increasing pressure in the 
campaign leading up to September 2006 parliamentary 
elections. For example 

used the assertion that Prime Minister Dzurinda led Slovakia 
into an \"illegal war\" in Iraq in an attempt to recall 

Dzurinda the week of June 27. There is a desire for more 
engagement 

planning for Iraq. The GOS looks forward to productive talks 
during the upcoming visit. 
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neighboring countries. Cheney responded that the violence in 
Iraq was being caused by individuals 

fighters 

freedom. She noted the tremendous progress being made by the 
Iraqis in establishing a new government and training their 

own security forces. She welcomed the UAE\'s involvement in 
this training 
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JaVafri had been very pleased with the international support 
shown for Iraq during the recent Brussels conference. 
Khalifa agreed that it was important for the international 
community to support the Iraqi government 

also important for the Iraqis to ensure stability and secure 
the new political regime. 


5. (C) PDAS Cheney asked for President Khalifa\'s views on the 
roles of Syria and Iran in IraqVs internal affairs. Khalifa 
said that he was not certain whether Syria had facilitated 
infiltration into Iraq or if the border was simply too long 
to patrol effectively. But 

life difficult. Cheney said that Syria\'s efforts to 
destabilize its neighbors 

Palestinian Islamic Jihad 

were troubling to the international community 
Palestinians 

stop this activity. President Khalifa said Iran was doing 
the same 

right and it did not want to have stable neighbors. 


6. (C) Cheney also briefed Khalifa on the recent U.S.-EU 
Conference on Iraq in Brussels. Khalifa agreed that 
international support was crucial to lraq\'s future security 
prosperity 


IRAN 


7. (C) Commenting on Iran\'s presidential elections and the 
victory by Mahmoud Ahmadinejad 

Cheney that the conduct of the elections was questionable and 
that the results may have been falsified. Perhaps 

opined 

(in Iran) wanted.\" Rafsanjani had made diplomatic 
conciliatory gestures toward the West to resolve disputes 
said. Other than the fact that Anmadinejad had served as 
mayor of Tehran 

international stage\" and little known to the UAEG 

said. However 

elected president in Iran because \"real power\" in Iran lies 
with the religious leadership 

revolution.\" 


ASSISTANCE AND SUPPORT FOR THE PALESTINIANS 


8. (C) President Khalifa and PDAS Cheney also discussed 
international efforts to assist the Palestinians. Cheney 
said that in addition to its other ongoing assistance 

U.S. would be providing $50 million to the Palestinian 
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Authority for projects in Gaza as part of Quartet Special 
Envoy for Gaza Disengagement Wolfensohn\'s $100 million fund 
raising effort. She said that Wolfensohn would be invited to 
the G-8 Summit at Glen Eagles to brief the G-8 leaders on his 
plans. She also noted that he would be returning to the West 
Bank and Gaza July 8 

traveling to the region then for discussions with the 

Israelis and Palestinians. Cheney also pointed to ongoing 
coordination efforts between the USG and the PA to ensure 
funds are directed to immediate needs in the Palestinian 
area. Khalifa welcomed the briefing and said the UAE was 
\"fully committed\" to decisions taken at various summit 
conferences regarding assistance for the Palestinians 

that the UAE also would continue its bilateral assistance 
program with the Palestinian Authority 

which was the construction of the Sheikh Zayed City in Gaza. 


9. (C) Khalifa also told Cheney that Mahmoud Abbas had called 
him after his June 21 meeting with Prime Minister Sharon to 
say that the first talks between the Israeli and Palestinian 
leaders in over four months had not gone as well as he had 
hoped 

described Mahmoud Abbas as \"a friend to all 

countries and the U.S.\" He added that he viewed Mahmoud 
Abbas as а \"key figure\" and “а man of moderation." Cheney 
said the U.S. appreciated this and agreed that it was 

important to support Mahmoud Abbas. The U.S. would devote 
\"time and effort\" to demonstrate that support. 


REFORM 


10. (C) PDAS Cheney then shifted the conversation to 
bilateral concerns 

grateful for the critical cooperation with the UAE in 

Operation Enduring Freedom 

counter-terrorism 

President Khalifa on Secretary Rice\'s recent trip to the 

region 

Cheney praised UAE 

she was pleased with her visits to the all-women 

University campus and the Abu Dhabi Men\'s College (Higher 
College of Technology) in the company of Education Minister 
Sheikh Nahyan. Cheney said the USG was interested in working 
with the UAE on a range of reform issues 

political 

of women. President Khalifa said the UAE was moving ahead 
with reform and development 

was hundreds of years ahead of the UAE. Change would 
therefore take time 

its best and would welcome U.S. proposals and cooperation. 
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11. (C) PDAS Cheney also discussed human trafficking and 
mentioned that she appreciated the government\'s invitation to 
her to visit one of the two Camel Jockey Rehabilitation 
Centers in Abu Dhabi emirate (septel). She said she would 
report the steps the UAE is taking to address its trafficking 
problem when she returned to Washington. Khalifa said the 
UAEG believed that the camel jockey issue reflected the 
plight of desperately poor parents 

The UAE was committed to working on the human trafficking 
issue and in rehabilitating the children. \"We will end this 
practice 


12. (U) This message was cleared by PDAS Cheney. 
SISON 
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REF: ABUJA 1153 


1. With the Supreme Court due to deliver its judgment 
today 

presidential candidate General Muhammadu Buhari against 
the April 2003 re-election of President Olusegun 

Obasanjo 

command warned yesterday that it would arrest anyone 
\"coming into Abuja to foment trouble.\" Police 

spokesman Emmanuel Ighodalo said in a press release 
that his men have been instructed to stop \"any mass 
movement into Abuja\" from yesterday. 


2. Following the order 

their motorized patrols in the FCT 

questioning suspected vehicles. Last week 

High Court had ruled that the 1990 Public Order Act 
allowing the police to arrest and detain people engaged 
in peaceful assembly 

voided the Act (reftel). 


3. On the morning of July 1 along the Kubwa road into 
Abuja from Kaduna 

displaying ANPP banners were intercepted by a police 
patrol team and prevented from going on to Abuja. 


4. The Conference of Nigerian Political Parties 

(CNPP) announced that it would mobilize its members for 
today\'s Supreme Court judgment. Osita Okechukwu 
Assistant Secretary 

High Court's ruling allowing peaceful demonstrations 

in order to stage a peaceful assembly today. He said 

that the peaceful demonstration would either commend or 
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condemn the Supreme Court ruling today 
held either way. 


5. Ina nationwide radio and television broadcast 

last night 

debt cancellation by the Paris Club (septel). He also 
recounted the achievements of his administration and 
called on Nigerians to give him more support \"to 

achieve more.\" The broadcast has been repeated several 
times by government radio and television stations since 

its original broadcast. 
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reduction. Cheney asked when he expected the GCC would adopt 
a common position. HbZ replied that the GCC foreign 

ministers are scheduled to meet in September 

heads of state in December. He suggested that it would be 

helpful for the USG to send a signal to GCC leaders before 

the September meeting. Cheney said the USG had been--and 
would continue to send this message. She stated that that it 
would be helpful to have a decision before the September GCC 
foreign ministers meeting. 


UAE/SAUDI BORDER DISPUTE 


4. (S) HbZ raised the highly sensitive UAE-Saudi border 
dispute 

joint sovereignty over their common maritime border. HbZ was 
emphatic that the UAE would not accept joint sovereignty \"no 
matter what the consequences.\" He said that the Saudis had 
Venough problems!" without stirring up trouble over the border 
issue. The Saudis had been obstructionists on a number of 
issues of importance to other GCC states 

Qatar-UAE causeway 

Qatar-Bahrain bridge 

unhappy with the causeway project because they do not like 
the fact that it bypasses them. HbZ predicted that the 
Saudis\' efforts to block commercial cooperation 

development 

has tried since 1975 to share its concerns about the border 
but the Saudis have not listened 

would travel to Riyadh in July to meet again with Saudi 
Interior Minister Prince Nayef to follow up on Nayef\'s June 

19 visit to Abu Dhabi 

talks. \"It might be a half-day and then | return 

One of the critical issues is the border dispute 

that of the Zararah oilfield. HbZ underscored that he was 
raising the border issues with us to keep us abreast of the 


Column 3 
issue and not as a request for action yet. 


5. (SBU) Comment: Under terms of the 1974 border treaty 
between Saudi Arabi and the UAE 

the Zararah oil field (in exchange 

claims to the Buraimi oasis region 

edge of UAE territory and recognized the UAE). The Zararah 
field (known in Saudi Arabia as the Shaybah oilfield) spans 

the UAE-Saudi border and contains 15 billion barrels of 

proven oil reserves and 25 trillion cubic feet of untapped 

gas reserves. Although 10 to 20 percent of the oil reserve 

lies within UAE territory 

oil finds along a common border would go to the country where 
the largest part of the field was located 

Arabia economic rights to the entire reservoir. Earlier this 

year 

decision by the UAE and Qatar to build a causeway connecting 
the two countries over the Khor Al Odeid waters. Under the 
1974 agreement 

that linked it to Qatar. Abu Dhabi insists it gave up the 
onshore stretch but not the territorial waters. 


6. (U) Comment continued: In Sheikh Zayed\'s waning months 
and since his November 2004 death 

resurfaced long simmering criticism of the 1974 treaty signed 
by Sheikh Zayed under duress to obtain Saudi recognition. 
The UAE feels it negotiated the 1974 treaty from a position 

of weakness. The 1974 agreement was the price the UAE 
(established in 1971) had to pay to obtain Saudi recognition 
and a measure of security. The UAE proposed amending to the 
treaty to allow the UAE to develop Zararah up to 10 

kilometers inside the Saudi border. We understand that the 
Saudis may be proposing to split cross-border hydrocarbons 
evenly. End Comment. 


REFORM IN THE UAE 


7. (C) During their lunch meeting 

his views about expanding democracy in the UAE. HbZ said 
that the UAE was \"firmly committed\" to move toward elections 
at the local 

level. However 

Vcommon strategy to move together" as one country so as to 
avoid each of the seven emirates proceeding separately. HbZ 
said that Emiratis currently have an open majlis system that 
allows them to visit their sheikhs and leaders to discuss 

their concerns with them. The leadership is committed to 
create a more formal participatory form of government that 
would include elections 

assured Cheney. HbZ said that the matter was being studied 
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but that it would take time before the government would 
introduce political reforms. He did not specify a timeframe. 


8. (C) Commenting on democratization in other Gulf countries 
HbZ gave a positive assessment of Oman 

but expressed concern about Kuwait because of the strong 
influence of fundamentalists who \"burden\" the government and 
\"impede\" the development of Kuwaiti society. As for Saudi 
Arabia 

control election outcomes 

consequences in the region. 


9. (C) HbZ told Cheney that he had had a favorable reaction 
to the Secretary\'s recent travel to the Middle East. He 
applauded the Secretary\'s efforts to explain what the U.S. 
was doing to improve its image in the world. He said he 
appreciated the Secretary 

people of the Middle East wanted to realize their aspirations 
and dreams 

judiciously. There cannot be a one-size-fits-all approach to 
reform because each society is unique. 


10. (C) HbZ said he believed that governments still had a 

long way to go to increase awareness of public issues as a 
prelude to democratic changes. PDAS Cheney underscored a 
point the Secretary made in her Cairo speech that change 
should not be 

outside. Change will come at a pace \"that makes sense for 
the individual countries 


ASSISTANCE FOR THE PALESTINIANS 


11. (С) HbZ and Cheney also discussed the UAE\'s bilateral 
assistance to the Palestinian Authority. HbZ 

over the UAE Red Crescent Society and its program of 
humanitarian support for the Palestinian people 

UAE 

hospitals 

He said that the UAE prefers to work directly with the 
Palestinian Authority and the Israeli government 

through other NGOs. Cheney asked HbZ if the UAE had 
experienced difficulties convincing Palestinians to move into 
the houses that the UAE had built. HbZ said the UAE had 
encountered problems with Palestinians not wanting to move 
far away from their communities in Rafah 

problem had been solved elsewhere. 


12. (C) Cheney offered to brief Quartet Special Envoy for 
Gaza Disengagement Wolfensohn about the UAE\'s positive 
experience in providing assistance to the Palestinians in 
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Gaza and recommend that he meet with the UAE\'s leadership to 
consult further. HbZ liked the idea and said Wolfensohn 

should meet with MFA 

Fund officials. 


FREE TRADE AGREEMENT 


13. (C) At the lunch 

Trade Area (MEFTA) progress. She said that it was important 
for the U.S. to open up markets 

impact on economic development. The U.S. wants to encourage 
intraregional trade and bilateral trade. Cheney noted that 

the U.S. bilateral trade agreements were more advantageous to 
trading partners than European trade agreements because the 
Europeans did not give full access to their markets when the 
agreements were concluded. HbZ acknowledged that the Gulf 
Cooperation Council has been waiting 17 years for a trade 
agreement with the EU without result because the Saudis have 
not been helpful. HbZ asked if Cheney thought the GCC 

should 

bloc. Cheney said no. She explained that the USG would 
continue to negotiate individual FTAs and encourage 
neighboring countries to \"dock\" on to each other\'s agreements 
in order to facilitate intraregional trade. 


14. (U) This message was cleared by PDAS Cheney. 
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the region when trying to keep the peace. It also called for 
the RTG to increase efforts to investigate the disappearance 
of Muslim human rights lawyer Somchai Neelaphaijit. The 
report restated the Thai view that the violence was not a 
religious conflict. The Thai MFA was reportedly very upset 
with a draft version of the report. After intense lobbying 

for changes 

final version. According to media reports 

send a second delegation to Southern Thailand in late July. 
END SUMMARY 


2. (0) On June 29 

Conference (OIC) released its report on the conditions of 

Thai Muslims in Thailand 

Session of the Islamic Conference of Foreign Ministers (ICFM) 
іп SanaVa 

visit of an OIC fact-finding delegation led by Ambassador 
Syed Qasmi Al-Masri 

the organization. According to Thai media reports 

version struck a balance between tentative support and open 
criticism of Thailand 
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unable to review the full report 
copy from the Thai MFA early next week. 


3. (U) The report voices support for ВТО efforts to work 
toward a peaceful resolution of the conflict 

same time advising the RTG to take into account \"the 
historical and cultural uniqueness\" of the region when trying 
to maintain order and find a long-term solution. It urges 

the RTG to take appropriate measures to ensure that incidents 
like those that took place at Tak Bai and the Krue Se Mosque 
in 2004 do not happen again 

take concrete actions to punish those responsible. It also 
called for the RTG to redouble their efforts to investigate 

the disappearance of Muslim human rights lawyer Somchai 
Neelaphaijit. The report reiterates the official line of the 

RTG and the June 8 joint statement that the violence in 
southern Thailand was not a religious conflict. The final OIC 
resolution directed the Secretary-General to continue to 
\"follow the issue.\" To this end 

second OIC delegation was interested in visiting the Thai 
south again later this month. 


4. (С) Following the OIC delegation 

sympathetic June 8 joint statement between the two sides 
Thais were publicly confident that the OIC report would 
present Thai efforts to keep the peace in the South in a 
positive light. On June 25 

alarmed to receive a draft copy of the report 

interpreted to be highly critical of their policies. The 

Thai response was so strong that Grit Garnjanaa-Goonchorn 
Permanent Secretary of the Thai MFA 

US at the last minute 

document. According to MFA 

\"misunderstandings\" continued even after the conference 
began. While it is unclear what changes were made in 
response to Thai advocacy efforts 

satisfaction with the final report stating that it would 
promote \"good relations\" with the Islamic world. 


5. (U) On June 29 

Suphamongkhon delivered a speech in SanaVa 

ICFM 

observer at OIC in 1998. End Note) His non-controversial 
spoken remarks focused on the importance of interfaith 
harmony and the challenges of globalization. He expressed 
regret that he had seen \"Islam and its principles being 
misrepresented and misperceived\" and encouraged moderation 
V'in all faiths and religions\". Although he noted that 
Thailand had \"welcomed the visit of the OIC\" to Thailand 
never once directly mentioned the conflict in the Thai South. 
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6. (U) The RTG\'s cooperation with the OIC fact-finding 
mission in June is part ofthe RTG 

to try and salvage the country 

world which has suffered due to the Southern violence. 
Although Thailand has always maintained that the violence in 
the South was an internal matter 

policy of actively soliciting the advice and support of 

friendly Islamic countries since the beginning of 2005. In 
March 

40-million strong 

Nahdlatul Ulama (NU) 

whose leader was granted a royal audience with the King. In 
April 

Jordan and Oman where he \"explained the situation\" to those 
country 

OIC meeting 

countries had been active in defending Thailand 

the OIC 

strongest supporters. Bangladesh 

also cited as helpful 

\"distancing itself\" from any active support. 


7. (С) (Comment: In keeping with Thailand\'s \"charm 
offensive\" 

visit from the OIC 

may give pause for thought. The RTG is anxious to present a 
good face to the Islamic world 

high-profile visits with Muslim leaders seems to have paid 

off and softened criticism from Muslim governments. The final 
report of the OIC is evidence of this. Inviting delegations 
from moderate Islamic groupings including the OIC 

useful in brainstorming solutions for the violence in the 

South 

to work with respected Islamic leaders. It is doubtful 

however that the RTG would follow through with any 
\"constructive criticism\" they felt undermined their 
sovereignty. End Comment.) 

BOYCE 


35711 

need to understand the responsibilities that go with 
democracy before participating in elections 

corrupt or pandering government would be elected. Cheney 
responded that the USG considered elections a necessary but 
not sufficient condition for democracy 

supported efforts at building civil society and institutions 
associated with public participation in government. Noting 
that the President had admitted the USG\'s error in supporting 
\"stability over democracy\" in its relations with the Arab 

world for the past 60 years 

was no longer the case. 
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4. (C) SBS argued strongly that the key to a thriving and 
happy citizenry was not democracy but rather economic 
development. He said that in the end 

prosperity and fairness. Prosperous and educated citizens 
would vote more for the long-term interests of the country 
rather than for the politician that promised food on their 
plates and other handouts. He brought up the low levels of 
corruption in the UAE as both a factor in the UAEYs economic 
success and a source of fairness in the society. (Note: 
According to Transparency International\'s \"Corruption 
Perception Index 

perceived corruption 

countries.) SBS said that people in the UAE were happy and 
rarely talked about political issues 

Saudi Arabia and especially Iran 

was \"unbelievable.\" \"| have never seen corruption like in 
Iran 

economic development 

govern themselves 

freedoms were equally important to provide hope and 
opportunity for young people and decrease terrorists\' ability 
to recruit. 


TRAFFICKING IN PERSONS 


5. (U) Cheney used her visit to a Camel Jockey Rehabilitation 
Center in Abu Dhabi Emirate June 26 to encourage the UAEG to 
move on the G/TIP action plan to demonstrate that it is 

making significant efforts to bring itself into compliance 

with the minimum standards for the elimination of trafficking 

in persons. Cheney told Labor Minister Al Kaabi that it was 
imperative that the UAE have a camel jockey law on the books 
and then proceeds to prosecute traffickers. 


6. (U) The Labor Minister and Abu Dhabi Police officials led 
Cheney and the Ambassador on a visit of the camel jockey 
shelter that Abu Dhabi Crown Prince Sheikh Mohammed bin Zayed 
had established on the Zayed Military City army base in 
December 2004. The shelter 

rescued camel jockeys operated by the Abu Dhabi Police Social 
Support Center 

the day of Cheney 

opened a second shelter in Abu DhabiVs Al Mafraq suburb 
adjacent to a youth correctional facility. As of June 26 

the Al Mafraq shelter reported having 165 boys age 12 and 
below. On June 27 

the Al Mafraq shelter to a more spacious school compound in 
Abu Dhabi\'s Bani Yas suburb. 


Column 3 
LABOR AND THE FREE TRADE AGREEMENT 


7. (C) During the June 27 dinner 

the UAE\'s labor situation and its camel jockey problem were 
issues under discussion in the ongoing U.S.-UAE FTA 
negotiations. Several dinner guests 

Ghurair 

family 

a condition of FTA instead of allowing a more gradual 
process. SBS added that the focus should be on how workers 
were treated rather than on unions. He explained that in 
Jebel Ali Free Zone 

taken care of 

conditions were important 

association and the right to collective bargaining were core 
labor standards of the International Labor Organization. 


8. (C) SBS said that the UAE 

depended on and was built on free trade. He worried that in 
the trade negotiations the USG was equating the UAE with Oman 
or Jordan. V'Think of us like Singapore. We are traders 

said. Cheney replied that the USG was treating each FTA 
negotiation separately 

SBS stressed that when it came to cooperation with the US 
the UAE was always first 

DubaiVs decision to be the first Middle East customs 
organization to sign the Department of Homeland Security\'s 
Container Security Initiative and later the Department of 
Energy\'s Megaports Initiative. Ambassador urged SBS to work 
with federal and emirate level officials to move draft export 
control legislation forward. Cheney thanked SBS for his 
support and cooperation on critical transshipment issues. 


9. (C) Cheney asked SBS where he saw Dubai five years from 
now. SBS said that Dubai was capitalizing on the regional 
situation 

that instead of making five- or ten-year plans 

on what worked in the market. He said that the government 
concentrated on practical improvements. Cheney asked him 
whether he was concerned that Dubai was becoming 
over-developed. SBS explained that Dubai was not just 
serving itself 

India 

of 25-30 percent were causing problems 

finding enough qualified workers quickly. (Note: Dubai\'s 
official statistics state that Dubai\'s 2004 nominal GDP 
growth was 17 percent.) SBS thought that growth could not 
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continue as fast as now 

another 15 years of strong growth ahead. \"But if the region 
does not grow 


10. (C) Cheney told SBS that the UAE\'s accomplishments were 
very impressive 

the region. SBS said that he and Dubai Ports and Customs were 
already playing a large role in helping Djibouti and 

elsewhere. Under Dubai\'s management 

substantially 

year compared to $1 million before Dubai Ports took over. He 
said that Dubai Customs had brought 40 Djibouti Customs 
officials to Dubai for six months of training 

recently completed computerizing its records system 

increasing transparency. Under Dubai's management 

Jeddah port had gone from 800 

million. He said that Rwanda had requested the same kind of 
assistance as well. 


EDUCATION 


11. (U) In Abu Dhabi on June 26 

of Education Sheikh Nahyan bin Mubarak Al Nahyan to the 
Higher Colleges of Technology Abu Dhabi Men\'s College and to 
Zayed University (a federal women\'s university in Abu Dhabi). 
At the Higher Colleges of Technology Sheikh Nahyan gave 
Cheney a tour of the campus and highlighted the university\'s 
impressive advanced technology 

classrooms and courses. Sheikh Nahyan explained that the 
Higher Colleges of Technology offers students both higher 
diplomas (similar to three-year Associate of Arts degrees) 

and bachelor\'s degrees. At Zayed University (ZU) 

and presented certificates to four women professionals who 
have received MEPI-funded scholarships to pursue a two-year 
new master\'s degree program in Educational Leadership. She 
also visited with 11 ZU Student Ambassadors. Two of the 
Student Ambassadors met Cheney three years ago when they were 
in the U.S. for the first Young Ambassador\'s Program at 
Fairleigh Dickinson University. They told Cheney that the 
program was a life-changing experience 

returned to the U.S. many times since. On a tour of the ZU 
campus 

a summer educational program were studying English. 


12. (U) This message was prepared jointly by Embassy Abu 
Dhabi and Consulate General Dubai 

Cheney. 
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3. (S) Action Request: The fourth bullet in reftel talking 

points states that IROST signed a memorandum of understanding 
for scientific cooperation with the Academy of Finland. 

Finnish MFA officials did not know what institution this 

referred to. Post requests clarification on exactly what 

institution signed the MOU with the Iranians. It would be 

most helpful to have the Finnish name of the institution in 
question. 

WEISBERG 
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opposition 

they are seeking to by-pass the FDLR leadership to obtain 
field commitments to return to Rwanda 

plans for military pressure per earlier announcements. The 
latter will be hobbled 

FARDC capability. The Tripartite international Ambassadors 
propose several steps: a) seeking to strengthen a proposed 
GDRC statement as much as possible; b) supporting a proposed 
strong UNSC Presidential statement; c) concurrent messages 
from capitals 

the history of safe return; d) whatever strengthened message 
is possible from the GOR to encourage returns; e) continued 
international support to train and equip FARDC integrated 
units to be able to conduct more effective operations in the 
Kivus; and f) complementary MONUC operations to apply 
pressure on FDLR units. All 

especially FARDC military operations in the Kivus will 
inevitably involve significant civilian casualties. End 
summary. 


Rome Initiative Stalled 


2. (C) There has been substantial discussion in Kinshasa in 
recent weeks regarding remaining FDLR combatants in eastern 
Congo 

discussed by the International Committee to Accompany the 
Transition (CIAT) and three GDRC Vice Presidents during an 
&Espace Presidentiel8 meeting June 17. Subsequently 
Ambassador convened heads of mission of the international 
observers to the Tripartite (U.K. 

for E.U. Presidency 

the subject. The latter group had a follow-up meeting on 
June 22 with Presidency security Special Advisor Samba 
Kaputo 

Presidency staff. 
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3. (C) All parties assert that the GDRC/Sant 

initiative with European-based FDLR leaders to obtain an FDLR 
statement of willingness to return to Rwanda was worthwhile. 
All 

with little prospect for progress. The problems identified 

by most observers center on a lack of credibility of the 
European-based \"leadership\" among rank-and-file FDLR 
combatants in the field 

field commanders 

implicated in the 1994 genocide in Rwanda 

generally described as a somewhat mixed message from Kigali 
encouraging a Hutu return 

reassure would-be returnees about the security conditions 

they may confront. 


GDRC: Moving Beyond Rome 


4. (C) In the June 17 meeting with CIAT members 

detail in a June 22 meeting with the Tripartite international 
observer representatives 

Advisor Kaputo spelled out GDRC current thinking. In the 
wake of the unsuccessfulDRC visit of FDLR president Ignace 
Murwanashyaka which had yielded no repatriation movements 
Kaputo indicated the GDRC concluded it would not be 
worthwhile to invest any further effort in him. Instead 

Kaputo reported 

one or more field commanders to obtain a statement directly 
by them of a willingness to return to Rwanda without formal 
conditions. In both meetings 

position that it would not entertain any negotiation with the 
FDLR regarding political conditions for a return 

the GDRC had on several occasions rejected FDLR arguments and 
appeals to that effect. Kaputo stated that 

GDRC simply insisted that the time has come for the FDLR to 
return home or face the risk of military pressure in the DRC 
against them. 


5. (C) In the June 17 and 22 meetings 

GDRC intended to issue a statement renewing its call for the 
FDLR to return home. The draft text he read to the 

Tripartite group June 22 stated that 

would \"take up its responsibilities.\" The Ambassador and 
others in that meeting strongly encouraged Kaputo to 
strengthen the GDRC language in the proposed statement as 
much as possible 

date. UN SRSG Swing suggested the GDRC could state in its 
communique that any FDLR remaining in the DRC following the 
deadline would be considered \"enemies of the state 

the door for military action at any subsequent point. Kaputo 
took the suggestions under advisement. He further indicated 
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that a deal struck with one or more FDLR commanders called 
for an FDLR statement to be issued by field commander(s) two 
days after the GDRC statement 

to Rwanda. He indicated 

statement would include a call for the international 

community to ensure adequate humanitarian and security 
conditions for the repatriation operation. Quizzed on this 

point 

things as food and water for the return 

assurances 

of age at the time of the 1994 genocide would not be swept up 
summarily in security sweeps in Rwanda following their return. 


6. (C) Subsequent to these meeting 

commander issued a communique (septel) which did reiterate a 
commitment to return to Rwanda 

an international committee to oversee the return 

that has been generally rejected by all western governments. 
The GDRC by contrast 

Embassy PolCounselor asked Kaputo about this on June 27. 
Kaputo indicated that the GDRC still intends to issue a 
statement 

asserted that the FDLR statement did not change the basic 
framework of the strategy he had earlier outlined. 

Privately 

that the international community should be more forthcoming 
regarding the oversight committee idea. 


Military Options 


7. (C) The Congolese and the Ambassadors all recognize that 
military pressure will be required against combatants in 
eastern DRC. The real questions are the size of the target 
group 

scope of operations needed to target the FDLR fighters. 
Obviously 

induced to return peacefully 

the scope of the needed operations 

limited FARDC capabilities and the relatively modest size of 
MONUC forces. In the June 17 and 22 meetings 

more detail in private conversations 

the GDRC intends to use newly-trained integrated brigades in 
North and South Kivu. He recognizes 

these troops are not yet equipped with even basic gear such 
as boots or adequate arms 

to various units is at best inconsistent. In addition 

Kitona and Kamina Brigades will still require air transport 

for the troops and equipment to the Kivu operational area. 
Hence 

to commit to a specific date absent confidence in at least a 
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minimal degree of military readiness. MONUC has been looking 
at its options as well 

aggressive &cordon and search8 disarmament operations in 

the Kivus in essence targeting FDLR units 

would like to coordinate its actions with the FARDC. 


8. (C) Looking at all the factors 
\"Tripartite\" Ambassadors have proposed the following actions 
to encourage FDLR returns as quickly as possible: 


a) As previously noted 

proposed statement 

publicly communicate to the FDLR that the Congolese want the 
FDLR out of the DRC 


b) A strong UNSC Presidential statement or other action 
reinforcing the need for rapid and peaceful FDLR repatriation 
to Rwanda 

for such a return 

Rwandan refugee returns. (Comment: The recent refoulement of 
refugees from Burundi took place after this recommendation 
was formulated. UNSC statement text regarding successful 
past returns would need to be carefully drafted to maintain 
credibility in light of the Burundi situation. End comment.) 
The UNSC statement could reinforce the prospect of military 
action 

ifa GDRC communique with such a date is in fact issued. 


c) Concurrent messages from capitals expressing similar 
ideas 

refugee returns 

community interest in the process. Congolese and other 
Ambassadors expressed the view that statements from 
Washington and London would likely have the greatest 
potential impact. 


d) Whatever further statement(s) could be obtained from the 
Kigali government to provide reassurances of safe and humane 
conditions for potential returnees 

assurances regarding those who were too young (e.g. 

the age of 10) to have culpability in the 1994 genocide. 

Ideally 

in cooperation with MONUC could greatly enhance the impact of 
the message. Absent any further GOR statement 

continue its ongoing program of publicizing past GOR 
statements to the maximum extent possible to encourage 
returnees. 


e) As great as possible international community support to 
equip and train FARDC units as quickly as possible to be 
ready for military operations in the Kivus targeting the 
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FDLR. A particular priority should be put on those units 
already integrated 

equipment. 


f) Support for complementary MONUC operations to put pressure 
on FDLR combatants. It was noted 

processing centers for FDLR members wishing to return should 
be maintained to accept all those wishing to return 

peacefully to Rwanda. 


9. (C) In reviewing these options 

the inevitability of military operations in some form 
participants in the discussions in Kinshasa have noted that 
there will unfortunately likely be significant civilians 
casualties. The nature of the terrain in the Kivus 
population density 

capabilities of FDLR forces suggest that civilian casualties 
are likely to be even higher than those incurred in ongoing 
operations in Ituri District targeting militia units. 

MEECE 
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\"GREAT BRITAIN INHERITS A WEAKENED EUROPE 

EXISTENTIAL CRISIS 

FRANCO-GERMAN COUPLE.\" LAURE MANDEVILLE WRITES: \"THE NE\ 
EASTERN EUROPEAN MEMBERS HAVE FALLEN UNDER THE CHARM C 
BLAIR. THEY SHARE HIS POSITION ON NATO AND ON RELATIONS WN 
THE U.S. AS THE KEY TO EUROPEAN SECURITY.\" FOR FRANCE SOIR 
BLAIR IS \"THE MASTER OF EUROPE." \"BLAIR HAS A FREE HAND TO 
REMODEL EUROPE TO HIS TASTE. HE WILL BENEFIT FROM THE WEA 
CHIRAC-SCHROEDER TANDEM.\" 


AN OP-ED ON FRANCE AND THE EU REFERENDUM IN LE FIGARO BY 
SYLVIE GOULARD OF CERI COMMENTS: WSAYING TO THE FRENCH Tt 
THEY WILL BE ABLE TO DURABLY ENJOY THE ADVANTAGES OF EUR( 
INTEGRATION WITHOUT THEM HAVING TO ADAPT IS AN ILLUSION. TF 
EU PROJECT DEMANDS CHANGES. WHAT IS FRANCE READY TO DO F 
EUROPE? IF THE U.S. REJECTS GERMANY AS A USNC MEMBER 
IMMEDIATE RESPONSE SHOULD BE SHARING OUR PERMANENT SEA’ 
GERMANY TO SERVE THE EU'S COMMON FOREIGN POLICY.\" 


IRAN AND AHMADINEJAD\'S ELECTION CONTINUE TO ELICIT COMMED 
ANTOINE BASBOUS OF THE OBSERVATORY FOR ARAB COUNTRIES F 
OP-ED IN LE FIGARO AND CONCLUDES THAT \"THE ELECTION OF 
AHMADINEJAD MARKS THE RADICALIZATION OF A KOMEYNI-STYLE 
REGIME.\" (SEE PART C) 


IN RIGHT-OF-CENTER LES ECHOS SENIOR EDITORIALIST JACQUES 
HUBERT-RODIER PENS A COMMENTARY ON IRAQ 
RETREAT" (SEE PART C) 
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LEFT-OF-CENTER LIBERATION DEVOTES A FULL-PAGE ACCOUNT TO 
BERLUSCONI'S \"EMBARRASSMENT\" OVER THE ALLEGED KIDNAPPII 
IMAM ABU AMAR BY CIA OPERATIVES: \"THE U.S. AMBASSADOR TO R 
WAS SUMMONED BY BERLUSCONI TO “CLARIFY THE SITUATION." TH 
AFFAIR IS BECOMING INCREASINGLY PROBLEMATIC FOR THE ITALIA 
GOVERNMENT 

AND HIS ANTI-TERRORIST CRUSADE. FOR THE FIRST TIME 

JUDICIAL ARM OF AN ALLIED COUNTRY IS OFFICIALLY ASKING 
WASHINGTON TO ACCOUNT FOR THE KIDNAPPING OF INDIVIDUALS \ 
TIES TO ISLAMIC GROUPS.\" 


CATHOLIC LA CROIX DEVOTES ITS LEAD TO TODAYYS "WORLDWIDE 
MOBILIZATION FOR AFRICA\" AS NGOYS CALL TO ERADICATE POVER 
AND RESPECT THE OBJECTIVES SET BY THE MILLENNIUM ACCOUNT 
THAN A WEEK BEFORE THE START OF THE G-8. 


(C) SUPPORTING TEXT/BLOCK QUOTES: 
IRAQ - BUSH SPEECH 


VPULLOUT OR RETREAT FROM IRAQ?" 

JACQUES HUBERT-RODIER IN RIGHT-OF-CENTER LES ECHOS (07/01) 
\"IRAQ IS ON THE BRINK OF A CIVIL WAR. CONSIDERING THE RISKS 
FOR THE REGION'S STABILITY 

VISION. WHICH THE U.S. PRESIDENT DID NOT PROVIDE. NO ONE WAI 
CHAOS OR A CIVIL WAR IN IRAQ. THE QUESTION TODAY IS HOW TO 
STABILIZE IRAQ AND THROUGH WHICH MEANS. AND THIS IS EXACTL 
THE QUESTION TO WHICH PRESIDENT BUSH DID NOT BRING AN ANS 
HE REJECTED THE POSSIBILITY OF A PROGRESSIVE PULLOUT CALE! 
THIS POSITION MAKES EVEN MORE DIFFICULT THE RETURN TO FULL 
IRAQI SOVEREIGNTY. IF GEORGE BUSH DOES NOT BEGIN TO PLAN F 
PROGRESSIVE PULLOUT FROM IRAQ HIS SOLDIERS COULD WELL BE 
IN THE IRAQI QUAGMIRE. AN EXIT STRATEGY WOULD REQUIRE THAT 
OTHER COUNTRIES SEND TROOPS AND/OR RE-ENFORCE THEIR MILI 
PRESENCE. A DIFFICULT PROSPECT WHEN IN FACT THE TREND IS 
EXACTLY THE OPPOSITE.\" 

IRAN 

\"A RETURN TO RADICAL KHOMEYNISM\" 

ANTOINE BASBOUS OF THE OBSERVATORY FOR ARAB COUNTRIES II 
OF-CENTER LE FIGARO (07/01): "AHMADINEJAD WAS ABLE TO CHARI 
IRANVS ISLAMIC AND POPULAR ELECTORATE. IN THE SHORT TERM 
CANNOT EXPECT AN IMPROVEMENT IN RELATIONS WITH WASHINGT 
TEHRAN COULD BE TEMPTED TO ATTRACT AND FAVOR EUROPEAN I 
INTERESTS IN ORDER TO UNDERMINE U.S. INTERESTS AND DIVIDE T 
WEST. BUT IRAN IS INCREASINGLY TURNING TOWARDS INDIA AND 
CHINA. HOPING TO BENEFIT FROM A CHINESE VETO AT THE UNSC IN 
CASE OF A DEMAND FOR SANCTIONS. THE NEO-CONSERVATIVES FF 
WASHINGTON AND TEHRAN HAVE LITTLE CHANCE OF GETTING TOG 
EACH TEAM MISTRUSTS THE OTHER. WASHINGTON HAS NEITHER 
FORGOTTEN NOR FORGIVEN THE HOSTAGE TAKING IN 1979. AND TF 
IRANIANS HAVE A LONG LIST OF GRIEVANCES AGAINST THE AMERIC 
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THE FRACTURE LINE IS LONG 

AND FROM TERRORISM TO PROLIFERATION. ON THIS LAST POINT 
AMERICANS AND EUROPEANS OFTEN SHARE THE SAME ANALYSIS A 
INTERESTS. BUT BECAUSE THIS IS AN ISSUE DEAR TO THE RELIGIOL 
GUIDE OF THE REPUBLIC 

"NEWV IRAN\'S REGIONAL POLICY WILL BRING RENEWED SUPPORT T 
RADICALS 

IRAN AS ELSEWHERE 

WITH CAUTION. CHANCES ARE THAT ECONOMIC AND INTERNATIONA 
REALISM WILL DICTATE A LESS DOCTRINAL AND IDEOLOGICAL STAN 
IN IRAN. STILL 

MORE HARD-LINE APPROACH BY THE REGIME AND A RETURN TO RA 
KHOMEYNISM. IN PREPARATION FOR A CONFRONTATION WITH IRAN 
"NEW AMERICAN NEIGHBOR.\ TEHRAN IS DEVELOPING THE “COMPLI 
THE BESIEGED 

BUT NOT BEATEN - BY THE WAR IN IRAQ.\" STAPLETON 
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for payment to actual troops. 


6. (C) CIAT members also expressed strong concern over the 
lack of acomprehensive FARDC operational plan that would 
among other things 

brigades being trained. In response 

that a draft plan has in fact been prepared 

approved by the Supreme Defense Council nor by the Council of 
Ministers. He expressed the hope that it would be approved 
and ready to share with international partners soon 

by the next Security Joint Commission meeting. There was 
also substantial discussion of continuing infrastructure 

needs at integration centers 

activities 

newly-trained units to permit others to begin training. 


Ituri District 


7. (C) CIAT Ambassadors expressed dismay at the continuing 
lag in getting GDRC operations and authority established in 
Ituri District. To-date there has been little progress seen 

to provide budget resources for government operations in the 
District 

controls or other fundamental functions. VP 

Ruberwa reported that measures have been approved that would 
allow Ituri District government exceptionally to retain a 

portion of tax revenues for local use 

advocated by CIAT members. (Note: Currently 

from all sources go into a central fund 

returned theoretically to provincial authorities 

district level government. In practice 

districts has been receiving almost nothing from the system). 
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CIAT members noted that this step alone could make a major 
difference in Ituri 

quickly as possible. 


8. (C) The threat posed by remaining members of Ituri 

militias also was extensively discussed. While the number of 
active militia is much less than had been the case several 
months ago 

sources that the militia are now equipped with newer and 
heavier weapons than had been seen previously and seemed to 
be operating with improved and more aggressive tactics. Both 
Congolese and various CIAT Ambassadors expressed concerns 
about potential Ugandan backing and support for the militia 

and reports were also noted of apparent continuing free 
movement of Ituri warlords across the DRC/Uganda border. 
Related 

brigade 

its performance in Ituri 

including communications 

effective. 


9. (C) The meeting also included very substantial discussion 
of the FDLR presence in eastern DRC 

the Rome Sant 

FDLR issue is being addressed septel 

items discussed in the CIAT/Espace Presidentiel meeting. 


Comment: Useful and Now Ongoing Exchange 


10. (C) The meeting 

substantive exchanges to-date in the series of meetings 
between the CIAT and the Espace Presidentiel. While the first 
such meeting held in late 2004 had been extremely difficult 

to arrange 

to be accepted by the Congolese participants as an ongoing 
part of Transition business. Early sessions were formal and 
rather strained 

real exchange of observations and ideas. End comment. 
MEECE 
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originated. 


--Thus 

in winning court cases. However 

country laws are not yet included. (Note. The State 
Department ECA bureau contribution to this database focuses 
on translation into English of \"source\" country laws 
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concerning moveable property. Endnote.) 


11. Comment. UNESCOV\'s culture sector is on sound footing 
when it engages in these projects 
overwhelming approval of the international community. 


OLIVER 
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results of the poll it publishes today (see below) 
Yediot banners: \"Leap in Support For Evacuation.\" 
Hatzofe\'s headline reads: \"Transfer Has Begun.\" 
HaVaretz and Yediot reported that on Thursday 
additional incidence of disobedience occurred when a 
soldier told his commanders that he refused to take 
part in the army\'s plan to close Gush Katif to non- 
residents. 


Leading media quoted PM Sharon as saying Thursday at 
the Caesarea Conference in Jerusalem that the Gaza 
Strip must be renounced so that Israel can be built. 

He slammed Jewish extremists who are \"trying to 
terrorize society\" and \"to tear it apart.\" 


HaVaretz reported that on Thursday 

total of two Hizbullah infiltrators 

searched for a third one. Israel Radio reported that 

the UN called upon the Lebanese government to extend 
its control over all of its territory 

monopoly on the use of force and to put an end to all 
attacks emanating from its territory. Lebanese 
Information Minister Charles Rizq was quoted as saying 
in an interview with Maariv that Lebanon seeks peace 
and that Hizbullah should be integrated into his 
country\'s political system as a party. 


HaVaretz and Israel Radio quoted Assistant Secretary of 
State for Near Eastern Affairs David Welch as saying 
before the U.S. SenateVs Foreign Relations Committee 
that the U.S. has some concerns!" about settlement 
activities on the West Bank. Leading media quoted Lt. 
Gen 

Middle East 

strengthening of Palestinian security forces prior to 
Israel\'s planned withdrawal from the Gaza Strip has had 
mixed success 

autonomous fiefdoms to a centralized body is not 
complete. Israel Radio quoted Senator Joe Biden (D-DE) 
as saying at the committee session that he supports the 
aid plan for the Negev and Galilee. 
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All media reported that IDF troops entered Nablus on 
Thursday after receiving information that two soldiers 

had been kidnapped when they lost their way and entered 
the city. The IDF later realized there was no basis 

for the reports. The media quoted Palestinian 

authorities as saying that they had no evidence of 
abduction. HaVaretz reported that on Thursday morning 
Palestinian police handed over to the IDF an Israeli 
citizen who had mistakenly entered Bethlehem. 


Jerusalem Post reported that this week 

authorized the sale to Egypt of 25 anti-aircraft 
missile launchers to be deployed in two battalions. 
The newspaper also reported that the Pentagon has 
announced that it is resuming U.S. participation in 
joint maneuvers with the Egyptians in the Bright Star 
games to be held in Egypt this September. 


A Yediot survey of visa procedures at various 

diplomatic representations in Israel found that the 

process at the U.S. Embassy is \"awfully tough.\" The 
newspaper quoted the U.S. Embassy spokesman as saying 
that the Embassy is constantly investing efforts to 

improve the quality and ease of its services. 


HaVaretz reveals that while serving as a major general 
in the IDF in 1956 

the Palestinians from the West Bank 

book published by the State Archive last week. 


HaVaretz featured the conclusion of Dr. Pamela and 
Ambassador Robert Pelletreau\'s tenure as directors of 
the Middle East office of the Search For Common Ground. 
The newspaper quoted Robert Pelletreau 

official contacts between the U.S. and the PLO in 1988 
as saying that President Bush has 

U.S. out of the game and has become part of the problem 
rather than part of the solution. Pelletreau suggests 

that Bush\'s decision to keep his distance from the 

peace process has its source in domestic politics 
especially on Capitol Hill. 


HaVaretz reported that President Bush on Wednesday 
directed the creation of a new National Security 
Service within the FBI. The newspaper cited the 
concerns of human rights organizations in the U.S. that 
bringing down the barrier between the FBI and the CIA 
could lead to violation of Americans\' human rights. 


A Yediot/Mina Zemach (Dahaf Institute) poll conducted 
Wednesday night: 
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-62 percent of Israelis support the disengagement (53 
percent in a previous poll): 31 percent are opposed (38 
percent in a previous poll). 

A Maariv/Teleseker poll conducted this week: 

-54 percent of Israelis support the disengagement (55 
percent two weeks ago); 34 percent are opposed (35 
percent two weeks ago). 


Military correspondent Alex Fishman wrote on page one 
of mass-circulation 

\"Thursday\'s operation went quickly and without 
casualties 

the police have still not changed their mentality. 
Disengagement is here.\" 


Senior columnist and longtime dove Yoel Marcus wrote in 
independent 

that even those [cabinet ministers] who voted in favor 

of the [disengagement] plan have avoided backing Sharon 
up in public?\" 


Conservative columnist Nadav Haetzni wrote in popular 
pluralist Maariv: \"The American legislators sought to 
tie the administration\'s hands and to prevent money 
transfers to terror-backers. But it turns out that 

even in the great United States 

between the law and the administration\'s actions.\" 


Block Quotes: 


І. “Тһе End of Restraint\" 


Military correspondent Alex Fishman wrote on page one 
of mass-circulation 

1): \"It took the army time to realize that the people 
sitting in the Maoz Hayam Hotel [in Gush Katif] had not 
come to show their opposition to disengagement. They 
had come to provoke the Palestinians 

provocations and to push the Palestinians into 
responding with violence 

involve the IDF in fighting masses of Palestinians 

to enforce their wish to halt disengagement. Only the 
moment that these provocations began to become overt 
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blatant and photographed in all their ugliness to the 
eyes of the entire world 

wait until the end of disengagement and to get to the 
point right away.... Even the tactical closure of the 
Gaza Strip on Thursday 

the hotel 

had stated that closing the Gaza Strip would take place 
as close as possible to the time of disengagement. A 
month before 

only hope that this lesson-learning does not boil down 
to mutual slaps on the back. True 

operation went quickly and without casualties 

main lesson is that the army and the police have still 
not changed their mentality. Disengagement is here.\" 


Il. \"Silence of the Lambs as Israel Burns" 


Senior columnist and longtime dove Yoel Marcus wrote in 
independent 

country is burning and the lambs are silent.... There 

is a principle known as collective responsibility. 
Sharon\'s success will be [the cabinet ministersV] 
success. Yet no one has come out in defense of Sharon 
-- or in defense of the decision reached by his 
government 

ministers 

majority on disengagement 

him.... Nine Likud ministers voted in favor of the 
disengagement 

that even those who voted in favor of the plan have 
avoided backing Sharon up in public? Are they secretly 
working against him? Do they want to see him fail? 

The biggest surprise is Ehud Olmert 

if he were the godfather 

disengagement initiative. You don\'t hear a peep out of 
him any more.... What is disturbing at this acute stage 

is the absence of any act of leadership on Sharon\'s 

part that will show them whatVs what. Now is the time 
for him to say to his silent and subversive ministers: 
make up your minds. Are you with me or against me? If 
you\'re against me -- get out. And that also applies to 
the biggest troublemaker of them all 

Zigzagger. The eyes of the world are now upon us 

the clock is ticking. By the end of the year 

reach the point where not a Jew is left in the Gaza 

Strip. That is the goal 

Period.\" 


Ш. “Ап American Check For Terror\" 


Conservative columnist Nadav Haetzni wrote in popular 
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pluralist Maariv (July 1): \"Last Friday 

of the U.S. House of Representatives discussed U.S. 
assistance to Palestinian terror. A new 

report was place on the desk of the subcommittee. It 
was drafted by the organization Palestinian Media 
Watch 

says that the U.S. Government funds Palestinian 
institutions that sponsor terror -- in contravention of 
U.S. law.... It was exactly in order to prevent that 
phenomenon that 

special law banning the transfer of funds to sponsors 
of terrorism. The American legislators sought to tie 
the administration\'s hands and to prevent money 
transfers to terror-backers. But it turns out that 

even in the great United States 

between the law and the administration\'s actions. Of 
course 

leaders. Still 

reality in the Middle East prevails over compliance to 
the law.... This deceptive American move is combined 
with another one by the Israeli government. The 
creation of an imaginary reality 

the public are needed in both capitals. Whitewashing 
Abu Mazen is as important to Bush as its is to the 
Sharon family's bureau -- the hell with reality. V 


Senior columnist Nahum Barnea wrote in mass- 
circulation 

the most prominent feature in the Rumsfeld-era 
Pentagon. It doesn't stop in Iraq. V 


Conservative 

\"The damage the current [Israeli arms sales] system has 
inflicted on our foreign affairs as well as our 

national coffers cannot be exaggerated. It also need 

not and must not be tolerated. V 


Block Quotes: 


|. VChinese Acupuncture" 


Senior columnist Nahum Barnea wrote in mass- 
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circulation 

\"Israel has two kinds of friends in Washington: those 
who support it unconditionally and are certain of its 
perfection 

fashion -- they know better than Israel what is good 
for it. Doug Feith 

Department 

[Defense Ministry Director-General Amos] Yaron\'s 
requests to come to Washington and to confront Feith 
were rejected.... Accusations hurled at Israel reached 
the President. The crisis caused Sharon to face a 
dilemma: he didn\'t feel like talking to Bush about it. 
Sharon needs the President\'s good will regarding much 
more significant matters 

Perhaps this isn\'t just the story of the crafty Israeli 
who sells weapons above and under the table 

that of the arrogant American who does not bother to 
prove 

Wild West cowboy. Arrogance is the most prominent 
feature in the Rumsfeld-era Pentagon. It doesn\'t stop 
in Iraq. 

Il. WRethink Arms Exports\" 


Conservative 

(July 1): \"Once [Defense Minister Shaul] Mofaz returns 
[from talks with U.S. officials later this month 
government must comprehensively revise its arms exports 
decision-making process. The damage the current 
system has inflicted on our foreign affairs as well as 

our national coffers cannot be exaggerated. It also 
need not and must not be tolerated. A situation 
whereby the retired generals who run this part of the 
military-industrial complex make moves involving 
sensitive 

which they are neither equipped nor mandated to decide 
must be brought to an end. A new forum 

politicians 

be set up and assigned with the task of providing our 
otherwise praiseworthy arms exporters the one thing 
they so fatefully lack: proper supervision.\" 


KURTZER 
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between the customs service and the importer appear as if 
they are processed in compliance with the valuation law 
although in reality both parties are cooking the books. End 
Note.) 


COMMENT: CORRUPTION HAS SEVERAL VICTIMS 
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5. (SBU) Corruption in the Customs Service has several 
victims. The most direct loser is the state budget 

loses tax revenue to bribes to corrupt officials at all 

levels in the Customs Service. Far greater than the cost to 
government coffers is the cost to Armenian consumers and 
would-be businessmen. Consumers cannot benefit from 
competitive prices: despite the recent sharp appreciation of 
the dram 

Moreover 

to be an easy business to enter 

traders. Reform of the Customs Service could have 
far-reaching effects on Armenia\'s economy 

consumer prices 

Customs will also be the hardest to approach from the inside 
as the vested interests in maintaining a corrupt system are 
deeper than the cost of the bribes. Recognizing the 
difficulties of reform 

to make a diagnostic study of the problems in the Customs 
Service a conditionality in Armenia\'s new IMF program. As 
Royal Armenia Coffee discovered this week 

goods do better to settle their market share with the Customs 
Service rather than rely on free-market competition and the 
rule of law. 

EVANS 
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using the strike to justify an increase in train fares 
distorts the truth 

raise ticket prices prior to the strike. 


Estimated Losses: $1.3 million Per Day 

9. (U) On a normal work day 

approximately 250 

trains in circulation 

people daily were affected. The Railway Administration 
estimated losses of ROL 500 billion ($16 million) due to 
suspension of operations during the 23 day strike. 


10. (U) Besides this announced loss 

included delays in deliveries of products in general. 

Thermal power plants awaited deliveries of thousands of tons 
of coal from the National Brown Coal Company in Petrosani. 
A Jiu Valley mining union leader informed that before the 
strike 12-13 trains of coal departed every day 

the strike 

Tourism was also affected 

scheduled to operate this summer to the Black Sea Coast 
only six were in circulation. Media reported increased road 
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traffic due to businesses shifting freight to trucks and 
passengers using the ubiquitous long-haul passenger vans 
know as \"Maxi-Taxis.\" The proprietors of the passenger vans 
also reportedly increased fares. 


Court Action Ends Strike 

11. (U) In a final ruling on June 30 

Appeals declared the railway strike illegal 

endangered railway safety and did not observe the legal 
requirement of insuring one third of trains remain 

operational. The court\'s decision ended the strike 

train traffic returned to near normal in the evening. The 
strikers obtained only some additional funds to improve 

their working conditions 

or not the unions will receive the ten additional meal 

vouchers initially offered by the MTCT is uncertain. 
Transportation Minister Dobre stated he would sue the unions 
to recover losses incurred from suspension of service 

union leaders responded that no damages could be recovered 
as the losses occurred while the strike was declared legal. 


COMMENT 

12. (SBU) The majority of Romanians were very unhappy with 
the strike 

delays and resentful of having their vacation plans 
disrupted. Nightly news programs showed thousand of 
commuters waiting for hours in railway stations across the 
country. The Prime Minister's smart move in advising the 
public that the only way the Government can agree to the 
unionsY demand for higher salaries is to increase train 
fares created a new wave of discontent and virtually eroded 
any popular support the unions may have had. 


13. (SBU) Early in the dispute 

increases 

possibly cause a ripple effect and lead to demands for wage 
increases in other sectors. With the IMF team in town 
reviewing Romania\'s standby agreement during most of the 
strike and adamant that public sector salaries be frozen 

the GOR was more or less required to \"hold the line 
strategy which proved successful 


14. (U) AmEmbassy Bucharest\'s reporting telegrams are 
available on the Bucharest SIPRNET website: 
www.state.sgov/p/eur/bucharest. 


Delare 
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example.\" 


4. (S) Twersky shifted his focus to the IMPA 

information from financial institutions in order to locate 
suspicious or \"irregular\" account activities. He said the 
working dynamics between the INP and the IMPA are not very 
productive. There is a question of the added value that IMPA 
brings to the overall law enforcement picture. The IMPA does 
not have any law enforcement capabilities and provides only 
researched data and analysis. Twersky also cited conflicts 
between IMPA''s pursuit of administration fines against 
targets and criminal and civil forfeiture. 


5. (C) On June 29 

officials 

gave a brief on the mission and structure of the IMPA 

is the Israeli Financial Intelligence Unit (FIU). The IMPA 
mission is to support law enforcement investigative efforts 
and foster inter-agency and global cooperation against 
domestic and international money laundering and terror 
finance related crimes. The GOI law which provides the 
mandate for fighting money-laundering is called the 
Prohibition on Money Laundering Law (PMLL) 


6. (S) The IMPA provides case support information to 
requesting customers. It functions by receiving data from 
banks 

brokers 

Revenue Service (IRS) and others dealing with financial 
transactions. It processes this information and provides 
intelligence to the Israel tax authorities 

other foreign FIU\'s. Flow of information and data collection 
is methodical 

have obligatory periodic and random reporting requirements to 
the IMPA 


7. (S) The IMPA officials also touched on the administrative 
aspects of their organization. Barzilay discussed the 

Vfiltering system 

investigated reports that warrant further investigation. V" 

This system provides a balance between privacy and the need 
to effectively combat money-laundering and terror finance. 

The IMPA disseminates valuable information to law enforcement 
authorities to add significant value to potential 

investigations. This system also promotes a \"climate of 

trust" between financial institutions and the IMPA. 
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8. (C) The brief also covered the IMPA 

staff and departments. The IMPA organization consists of a 
general director with two senior assistants. The legal and 
information technology offices are under the senior 
administrative assistant. The collection 

control offices fall under the general director\'s primary 
assistant. At the lower echelon 

to 30 outside technical experts and a fulltime technology and 
intelligence consultant. These officials are professionals 
experienced in the area\'s of investigation 

economics 

departments: collection and compliance 

analysis 

communication. 


9. (S) In the information technology section 

currently undergoing upgrades 

collection and processing of raw data. One feature of this 
upgrade is an on-line \"real time\" secure collection system. 
This will provide the GOI officials the most recent picture 
of account activity. Another upgrade feature is a secure 
gateway to the INP 

comprehensive analysts\' workbook and research toolbox and a 
multi-lingual free text search with Data Analysis and 
Contextual Processing is also part of the information 
technology upgrade. 


10. (C) There are also legal tools in the combat against 
money-laundering 

Money Laundering Law (PMLL) 

2000 

Prohibition on Financing of Terror Law (PFTL) 

passed on January of 2005 

execute their duties. 


11. (S) Szubin accompanied by Econoff met with Ministry of 
Foreign Affairs Head of the Counterterrorism Department 
Yehuda Yaakov 

Islamic charities in Europe remain a major concern for the 
GOI 

who provide financial support for terror groups such as Hamas 
and Hizbollah. Yaakov told Szubin he noted a more positive 
attitude of \"transparency\" in recent meetings with French 
counterparts 

cooperation against Islamic charities who have links to 
terror finance. He said this was a \"surprising step" in the 
historical relationship between the two countries 
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not been rosy. He also noted some operational difficulties 
experienced by CBSP and Interpal 

why. 


12. (S) Yaakov said the GOI is also pushing for European 
nations to take legal measures against those who use 
incitement in support of terrorism. He also expressed 
concerns about the use of the internet by terrorists and 

their supporters. Finally 

the GOI was required to respond both tactically and 
strategically to recent developments in which both Hamas and 
Hizbollah are entering the political stage more forcefully. 


13. (U) This cable was cleared by Treasury Advisor Szubin. 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk kkkkkkkkkkkkkkkkkkkk 


Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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urged India to delay a vote on the G-4 proposal. Saran 
welcomed US support for an increase in permanent and 
non-permanent members 

launching into an impassioned appeal for Indian membership in 
an enlarged UNSC: \"Let me be brutal and honest 
elucidated membership criteria is similar to a longstanding 
Indian proposal 

told Saran that Washington understands Indian sentiments 
that effectiveness of the Council and broader UN reform is 
paramount. End Summary. 


2. (C) Observing that the US and India are at an important 
juncture in their relations 

excited about his visit. The US and India are poised at an 
historic transformation 

to India confirmed. The Under Secretary responded that 
Secretary Rice is convinced that the US and India are in an 
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historic phase in their ties 

relations \"fire on all cylinders.\" He expected the PM\'s 
visit to be perhaps the most important one ever for the two 
countries 

reception as befits India\'s emerging global role. 


Recent Achievements 


Column 3 


3. (C) Saran then reviewed the achievements of the last 
year. Secretary Rice\'s March visit was a \"defining moment\" 
in the bilateral relationship. Phase | of NSSP was completed 
in September 

was the first country to support the UN Democracy Fund 
announced a significant contribution as well. Defence ties 
were intensifying 

exercises and the excellent Tsunami cooperation between the 
militaries. Co-production of fighter aircraft was being 
discussed 

Defense Minister Mukherjee\'s late June visit to the US would 
be asuccess. On economics 

Act 

signed the Open Skies Agreement. The Energy Dialogue was 
launched 

in train. The recent Boeing order was the only issue on 

which President Bush has called the PM 

through.\" 


4. (C) Acknowledging that there had been skepticism in the 
USG about the course of US-India relations after the UPA 
government took power in May 2004 

the record belied these apprehensions. Saran said he had 
stressed to senior USG officials during two recent visits to 
Washington that the GOI would fulfill its commitments under 
the NSSP 

the NSG and MTCR.\" 


Deliverables for PM Visit 


5. (C) The Foreign Secretary and the Under Secretary went 
through a number of deliverables for the PM\'s visit: 


-- Democracy Initiative: GOI hopes to come up with a package 
to announce together with the USG. U/S Burns thanked the GOI 
for its pledge to contribute to the UN Fund and urged 
agreement on a bilateral project such as democracy promotion 
which was central to the Administration\'s second term 
exemplified by the Secretary\'s recent Cairo speech 

important of her first six months in office. Saran responded 
that the GOI initiative (reftel) reflected PM support. India 

was glad to join hands with the US in a multilateral 

framework 

any joint undertaking is \"imposed by another country.\" India 
is serious about working with the U.S. on democracy issues 
and this has the PM\'s support. The Under Secretary conveyed 
a USG democracy proposal 
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-- HIV/AIDS: Saran reviewed briefly the GOI India-US Global 
HIV/AIDS Initiative. U/S Burns passed a paper proposing 
cooperation with considerable private sector participation 
including a Capital Fund. Saran noted that the PM is 
personally interested in more US-India cooperation on 
HIV/AIDS. 


-- Education: Urging a \"restoration of the spirit of the 

1950s 

and Exchange Initiative.\" Recalling that the IIT Kanpur was 
a child of US-India cooperation 

owed much to American support 

\"Kanpur spirit 

into the mix. After the DCM reminded of GOI restrictions on 
fundraising efforts by the U.S. Educational Foundation in 
India 

issue was \"very close to resolution.\" 


-- Agriculture: PDAS Camp briefed on ideas to beef up or 
restore linkages between the two sectors 

of a proposed June 30 DVC along these lines. The Foreign 
Secretary said India was working in the same direction and 
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predicted that it would not be difficult to work something 

out. He outlined the GOI \"India-US Knowledge Initiative on 
Agricultural Research 

with Indian institutions that are themselves a product of 
relations with the United States. He stressed that there was 
a strong private sector dimension to the Indian initiative. 
Ambassador Mulford expressed enthusiasm for a strong 
agriculture deliverable. 


-- Tsunami Disaster Relief: Recalling excellent US-India 
cooperation in the Core Group 

greater cooperation in capacity building to combat natural 
disasters in Asia 

exercises focused on this issue 

out this idea. PDAS Camp added that while disaster 
management is largely a civilian function 

point for activities in much of Asia 

importance of bringing the militaries together. Saran 
responded that disaster management is a civilian function in 
India 

operate during the Tsunami without clearance 

GOI would consider the proposal. It might be useful to 
fine-tune arrangements. U/S Burns observed that the US 
military also operates under a civilian umbrella 

the greater effort the Department is putting on coordinating 
reconstruction efforts after international tragedies 
suggested that Ambassador Carlos Pascual (S/CRS) visit India 
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or that Indian visitors in Washington seek him out. This a 
natural area for US-India cooperation 


-- Science and Technology: Saran reviewed a proposal to 
cooperate on nano-technology which the MEA had recently 
conveyed to the Embassy (see septel). Stressing that this is 
a frontier area 

pioneering\" at the summit. The U/S responded that he 
expected relevant agencies to look into the idea carefully. 
The DCM observed that during Minister Kapil Sibal\'s recent 
visit to Washington 

interested in concluding a bilateral S&T Agreement. The U.S. 
is waiting for India\'s counter draft. DCM noted that any 
changes to the IPR annex of the Agreement would complicate 
prospects to conclude one before July 18. The Foreign 
Secretary undertook to check on the status of the Agreement 
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with the S&T Secretary. 


-- Industrial Research and Development: Saran outlined a 
proposal (see septel) modeled on the US-Israel \"Bird\" 

Program 

Cooperation Group (HTCG). The U/S pledged that the USG would 
consider the matter. 


Other Issues 


-- (C) Dabhol: Ambassador Mulford highlighted the positive 
impact an end to the Dabhol dispute would have on US 
investors 

for the completion of negotiations. Observing that all the 

US parties have resolved their issues with the GOI except one 
(Bechtel) 

with a member of the firm\'s senior management to explain why 
the Bechtel perspective about outstanding matters (tax and 
third party liability) differ so from those of the other 

parties. The Ambassador urged the GOI to appreciate the 
firm\'s unique situation 

open the door to more international involvement in 
infrastructure development 

Addressing Bechtel\'s concerns would be extremely important 
signal for other CEOs with concerns about how investors are 
treated in India. 


-- (C) Boeing aircraft sale: The Under Secretary said he had 
spoken with Boeing the previous evening 

interest in final Cabinet approval for the recent sale to Air 
India. Saran undertook to check whether this would be 
possible before July 18. 
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-- (C) PSI: U/S Burns conveyed that the Core Group would soon 
be phased out 

to endorse the Statement of Principles. Saran replied that 

if it is phased out 

details and run the issue through the Indian system. 
Commenting that as a matter of principle 

ambiguity in New Delhi\'s position and that India is 

interested 

participation does not violate international or maritime law 
and that India would have to know more about the operational 
details. He expressed interest in obtaining these details to 
determine whether India could participate. U/S Burns 
emphasized that the step does not represent a diminution of 
USG interest in PSI 

major CT initiatives 

provide a briefing on operational details early in the week 

of June 27. 


-- (C) Iraq: The Under Secretary expressed appreciation for 
the intervention by Foreign Minister Natwar Singh at the 
US-EU Iraq conference in Brussels earlier in the week 
commenting that the only country that had been unhappy with 
the meeting was Damascus. U/S Burns reviewed problems 
arising out of Syria\'s negative role with regard to foreign 
fighters. 


-- (C) Military: The Under Secretary expressed satisfaction 

that Defense Minister Mukherjee was on his way to Washington 
stressing how important such mil-mil contacts are for the 
bilateral relationship. On the P-3 

Fallon had recently called the Navy Chief to report that no 

P-3s were immediately available 

one. On the F-16-/F-18 issue 

Mukherjee would ask about co-production under license and 
tech transfer during his visit. U/S Burns agreed that 
co-production is key 

stages of this issue. Nevertheless 

relationship stands on its own merits 

other countries. 

-- (C) Space: U/S Burns expressed interest in fielding an 
instrument on the Chandrayan lunar mission 

(Technolgy Assistance Agreement) would need to be completed 
first. On negotiating a Space Launch Agreement 

noted that USTR is preparing a draft agreement. Saran took 
note of this. 


-- (C) Project Tiger: The Foreign Secretary conceded that the 
MEA had not been focused on the US proposal to work with the 
GOI to save the Bengal Tiger 

with the Ministry of Environment and Forests. 
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UNSC 


6. (C) The Under Secretary explained the USG position on 
UNSC reform 

2005 world realities and include developing countries and 
states from outside Europe. On the high degree of skepticism 
іп the Congress to the UN 

Hyde Act and will invest political capital in fighting it 

but observed that the proposed legislation reflects the very 
very negative attitude towards the UN in Washington as 
scandals continue to unfold. This could affect the prospects 
for ratification by the Senate of a UNSC expansion. In order 
for India to achieve UNSC permanent member status 

will be interested in India\'s voting patterns at the UN 

where New Delhi voted only 24% of the time in favor of those 
matters of greatest interest to the USG 


7. (C) The more modest US proposal of \"two or so\" more 
permanent members reflects a concern about the effectiveness 
of an expanded UNSC 

of the discussion about UNSC reform is about expansion 

not the other critical issues (human rights 

etc.) facing the organization. It was important to talk 

about UNSC reform 

these other critical issues. The debate thus far has been 
superficial 

Secretary urged India to use its influence to postpone the 
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vote on the G-4 Framework Resolution proposed for mid-July. 
The USG would prefer to see a more iterative process 
predicted that a vote on the G-4 proposal would be divisive. 


8. (C) The Foreign Secretary responded that India welcomes 
the two aspects of the US proposals: that there should be an 
expansion of permanent and non-permanent members 
developing countries should have greater representation. 
Saran asserted that there would be more divisiveness if 
reforms were to be more limited. The lack of representation 
or under-representation of regions also \"must be set right." 
The G-4 proposal is the only one on the table that looks at 

an increase in permanent and non-permanent members 
representation from the developing world. \"We have adjusted 
where we can 

along a larger number of countries than a more limited 
expansion." WI hasten to assure you that меуге not 
unifocally looking at the UNSC 

everything else.\" The GOI agrees that UN reform is about 
more than enlarging the UNSC 
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management and other issues 


9. (C) Saran said India is also conscious that UN reform is 
а Vlong haul 

hurdles to cross. V'We are not impractical about this 

went on 

many years 

developing countries get a better deal 

influence there. V'Our aspirations may not be the same as 
yours 

regard this. \"It is like a kaleidescope 

day.V India\'s bottom line is that it is important to keep 
G-4 solidarity intact. 


10. (C) Saran recalled that India had spelled out criteria 

for UNSC expansion in 1994 that did not differ that much from 
those the USG recently set forth 

democratic form of government 

peacekeeping operations 

this basis 

belongs in the UNSC.\" He urged the US \"not to look for 
support from India on each and every issue 

there were many areas (consensus resolutions) where the two 
countries are very close. On human rights 

like the \"report card approach.\" \"It would be an enormous 
gesture for the US to say that it welcomes India 

cannot do this 

fully recognize that this is a long haul 

happen for a number of years 

the relationship and would make a tremendous difference.\" 
\"Let me be brutal and honest 

membership criteria recently elucidated by the USG is very 
similar to those India spelled out in 1994 

huge expectations in India.\" 


11. (C) The Under Secretary replied that the USG is keeping 
its options under review and supports Japan. There is a 
danger of a collision of interests if the process is not 

slowed down. Beijing wants no reform. For the P-5 
effectiveness is the issue. Washington understands Indian 
sentiments 

concluded. Saran responded that Wwhen you say these things 
no one will look at the fine print.\" He realized this was a 
decision for President Bush to make. Unlike China 

been extremely careful in its reactions. U/S Burns cautioned 
that he did not know whether the decision would be made by 
the time the PM visits Washington on July 18. 


12. (U) Participants: 


U.S. 
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U/S Burns 

Ambassador Mulford 

DCM Bob Blake 

PDAS Don Camp 

NSC Director Xenia Dormandy 

P Special Assistant Caitlin Hayden 
Acting Pol M/C Matt Boyse 


Foreign Secretary Saran 

Joint Secretary S. Jaishankar 
Director Renu Pall 

Deputy Secretary Santosh Jha 
Under Secretary Raj Srivastava 
BLAKE 


35726 

with the human consequences so that the lines become less 
relevant?\" He was pleased with the groundswell of support 
for people-to-people exchanges 

volume of cross-border traffic creating a Wlarger and larger 
constituency of peace.\" Further 

peace\" could expand with better infrastructure 

proposed Pakistani consulate in Mumbai and a counterpart 
Indian consulate in Karachi. 


3. (C) Although there is popular support for these 

initiatives 

could derail the process. A single high profile attack like 

the bombing of Parliament in December 2001 could \"send both 
sides back to square one. Islamabad\'s refusal to dismantle 
terrorist infrastructure was evident in continued training 

camps and terrorist handlers who are allowed to move freely 

in Pakistan 

\"a card that Islamabad still intends to play.\" 


4. (C) Noting that the Taliban are still active in 

Afghanistan 

infiltration from Pakistan because it could negatively impact 
the Indo-Pak process. Admitting he did not know the 
motivation behind the alleged assassination attempt of the US 
Ambassador to Afghanistan by three Pakistani nationals 
described the attempted attack as symptomatic of Islamabad\'s 
unwillingness to stop cross-border infiltration. The FS 
cautioned further the US against making distinctions between 
\"good\" and \"bad\" Taliban. 
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5. (C) Observing that the peace process depends to a 
considerable degree on Musharraf\'s personal assurances 
domestic instability and weak support within his own regime 
could also undermine the process. Saran asked whether 
international consensus backing President Musharraf had been 
shaken by divisions that have started to show in Pakistan\'s 
domestic politics 

recent incidents of sectarian violence in Karachi. 


6. (C) U/S Burns echoed Saran\'s concerns about cross-border 
terrorism in Kashmir and infiltration along the 
Pakistan-Afghanistan border. Noting that the Taliban\'s 
seasonal cross-border offensive was more extensive this year 
than last year 

force presence in Afghanistan 

positions. The USG has encouraged NATO member states to 
increase their presence in Kabul 

Afghanistan 

problematic areas in the south and east. However 

change would only be effective if some NATO members adopted 
more aggressive rules of engagement in their respective 

areas. PDAS Camp added that Pakistan had taken positive 
steps such as taking the lead in securing the tribal areas 

and had turned over the captured al-Qaeda suspect Abdul Faraj 
al-Libby. 


Iran 


7. (C) In response to U/S Burns\' question about the 
implications of the election of Mahmoud Ahmadinejad as the 
new Iranian President 

know much about him 

but not a part ofthe clergy 

the business community. \"He projects himself as an ordinary 
god-fearing Iranian 


8. (C) In his role as liaison to the EU-3 on Iran\'s nuclear 
program 

Tehran. In light of the USG position that Iran should not 

have access to any part of the nuclear fuel cycle 

was developing a compromise that would allow Iran to keep its 
nuclear plants 

outside the country. While he hoped the EU\'s renewed offer 
would succeed 

would accept it. If these negotiations fail 

encourage the EU-3 to go to the IAEA Board of Governors (BOG) 
to confirm that Tehran could not give an \"objective 
guarantee\" after which the BOG could refer the matter to the 
Security Council to consider international sanctions. 
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Nepal 


9. (C) Saran noted positive developments in Nepal 

the agreement of seven political parties on the same 
platform 

and their discussions on a power-sharing package. The GOI 
remained engaged with the Palace 

political parties 

Maoists. According to Saran 

engaged the Maoists regarding a \"minimum program for 
settlement 

the RNA to be under the control of an elected civilian 
authority; the Maoists to give up violence for political 
activity and open the areas they control to unfettered 
political activity; elections to be held without the 
intimidation of either the Maoists or RNA; and a \"neutral 
referee\" to monitor these assurances. If these conditions 
are fulfilled 

followed by elections. According to the FS 

not think the Maoists will accept this plan 

nevertheless continue to \"agitate for democracy 

not with the Maoists. With the political parties and the 
Maoists allied against him 

King that he has endangered the future of Nepal\'s monarchy 
Saran stated. 


Military Assistance to Nepal 


10. (C) Saran said the GOI provided the RNA with non-lethal 
equipment that was already in the pipeline for use against 
the Maoists (thermal imagers 

confirmed that the GOI had not yet made a decision on 
near-term arms sales. Similarly 

USG had also provided non-lethal equipment such as night 
vision goggles and Kevlar vests 

Camp expressed concern about the signal sent by the GOI in 
dealing with the Maoists. Saran clarified that the GOI had 

no direct dealings with the Maoists 

because of Maoist links with the insurgency in India\'s 
Northeast. Saran offered the USG a future confidential 
briefing on the GOIVs contacts with Maoists. He stated 
firmly 

dialogue with the GOI unless they abandon violence. 
Bangladesh 


11. (C) The Foreign Secretary reviewed the results of his 
meetings earlier in the week with Bangladesh\'s Foreign 
Secretary. There had been progress on boundary and trade 
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SIPDIS 

issues 

group to continue discussion of demarcation of the boundary 
and exchange of enclaves 

wanted to replicate the GOI Free Trade Agreement with Sri 
Lanka which resulted in more trade and transport links 
between the two countries. The upcoming Joint Working Group 
on Trade will look at non-tariff barriers 

cooperation 

Indian financing on the latter. \"If we give our neighbors a 
stake in our own economic development 

lead to better relations 

12. (C) Saran welcomed Dhaka\'s efforts to provide better 
border security and the recent agreement on joint patrolling 
beginning with river patrols. However 

concern about Dhakavs slide toward fundamentalism 

Islamic parties putting pressure on the government 
increasing incidents of harassment of the Hindu minority 
population and Ahmadiyas 

intellectuals 

involvement in Bangladesh. Further 

was \"no closure on certain unexplained events!" such as the 
2004 Chittagong arms seizure and linkages between madrasas in 
Bangladesh with security concerns in Thailand. 


Sri Lankan Agreement to Share Tsunami Aid 


13. (U) Finally 
between the Sri Lankan government and the LTTE to share 
tsunami aid. Saran remarked that India had reservations 
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about the agreement 

agreed to continue to assist Sri Lanka through a number of 
bilateral projects. 


Participants 


14. (U) USG Participants: 


U/S Nicholas Burns 
Robert Blake 
Donald Camp 

Matt Boyse 

Xenia Dormandy 
Caitlin Hayden 
Stacy Gilbert 
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GOI Participants: 


Foreign Secretary Shyam Saran 
S. Jaishankar 

Renu Pall 

Santosh Jha 

Raj Srivastava 


15. (U) U/S Burns cleared this cable. 
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in closer ties with the US 

there 

Mishra urged both countries to \"decide what they want and 
require\" for the relationship to blossom 

India and the US have not yet come to such an understanding 
and are \"proceeding cautiously.\" He agreed with the Under 
Secretary that there is no hostility in India towards the US 
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(as exists in Pakistan and other countries) 
Communist parties 

driven. 


Need for Consensus on Bilateral Ties 


4. (C) Mishra lamented that there is \"no consensus\" on the 
bilateral relationship in India 

India-Russia relationship 

attributed this to both the USG and the GOI 

very clear what we expect.\" It is very well that we have the 
\"Next Steps in Strategic Partnership 

cooperation on energy 

yet attained a \"critical mass.\" Both countries must agree on 
the basic nature of the relationship for it to move forward 

he stated. 


5. (C) Recalling that a colleague had recently suggested 
that the US was ready to enter into a \"NATO plus\" 
relationship with India in defense 

India was willing to enter into one 

similar ties as the US and the UK currently enjoy. He hoped 
that the many high-level visits would increase the level of 
dialogue 

expectations. 


The Need to Remove Obstacles 
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6. (C) Commenting that the US and India have a \"framework\" 
for their strategic partnership 

that it must be filled in with more substance. The 
bureaucracies 

progress 

efforts to achieve a breakthrough -- another reason why it 

was crucial for PM Singh\'s July 18 visit to the United States 

to be a success. 


7. (C) The Under Secretary added that during his meetings at 
the MEA 

broad relationship and that much can be achieved in the areas 
of space 

bilateral programs on HIV/AIDS 

set to expand. He had also observed very high public 
expectations regarding civil nuclear cooperation and UNSC 
expansion 

regulations that inhibit cooperation on nuclear energy. 


8. (C) Underlining that he could not speak for the 

opposition BJP (because he had resigned from the party in 
1998 upon becoming Principal Secretary to former PM 
Vajpayee) 

bilateral relationship to move forward 

how it would develop and what would emerge. That is why both 
countries need to devise a \"framework 


Expanding the UNSC 


9. (C) On the UNSC 

interests in maintaining the Council's effectiveness. Тһе 

USG was not opposed to new members 

strengthen the UN. While the US was now thinking in terms of 
\"two or so\" new permanent members 

and Indian voting behavior illustrated the different ways of 
looking at the UN in the two countries. With this in mind 

the two countries\' interests at the UN would take some time 
to converge 


10. (C) Mishra agreed that it was not clear how an expanded 
Council would function and how new members would behave 
although he \"couldn\'t imagine\" that India\'s behavior in the 

UN will change markedly in the direction the US would like. 

It would take a \"major development\" to bring about such 

change 

agenda at the UN than that of India. Mishra opined that 
movement towards expansion was well advanced and could not be 
stopped without an enormous amount of controversy. 


The Trouble with China 
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11. (C) Mishra pointed out that the Chinese Ambassador in 
New Delhi has expressed strong support for India\'s entry into 
the UNSC 

assurances to PM Singh 

Japan.\" When Burns responded that China has repeatedly 
stated during recent P-5 meetings that it would like to 
maintain the status quo in the Council 

he has had \"wide experience\" with the Chinese leadership at 
senior levels 

statements in different venues 

position should be taken as a matter of policy 

given such assurances to PM Manmohan Singh during his recent 
visit to New Delhi. Th Under Secretary reiterated that the 

US is \"more open\" to UNSC reform than China is 

careful not to rule out an Indian seat. 


12. (C) The Under Secretary pointed out that the US is now 
focused more on South Asia 

than in the past 

with Islamic terrorism and the competitive relationship with 
China. The Chinese military buildup demonstrates that the 
PRC is spending major sums of money to counter the American 
navy. The US did not view India as a \"counterweight\" to 
China 

more closely aligned with those of the US than with China. 

This is valuable to the US-India relationship 


13. (C) Mishra maintained that the bilateral relationship 

was \"mutually rewarding 

remain 

overcome them. He was also glad to hear that the US was not 
bent on a \"confrontation\" with China 

especially since India has a vested interest in its 

relationship with China and would not be drawn into 
confrontation. 


The US Role in Asia 

14. (C) The US is providing \"balance\" in Asia 

would like that to continue 

US and India increase their military cooperation to 
\"equalize\" the Chinese military is \"open for discussion 

a confrontation would be out of the question. India is also 
intent on forging closer ties with the countries of SE Asia 
and with ASEAN. 


15. (C) Describing briefly the US strategy in Asia of 
linking countries to each other and to the US 
Secretary observed that the East Asian Summit sponsored by 
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China represents an attempt by Beijing to keep the US out of 
Asia and is \"not friendly.\" Mishra agreed 

that no countries in SE Asia oppose the US 

work together and pursue mutual interests in the Middle East 
and the Persian Gulf 


Invitation to Washington 


16. (C) The Under Secretary concluded the meeting by 
inviting Mishra to Washington to meet with Secretary Rice 
who had worked closely together while both were National 
Security Advisors. Mishra confirmed plans to visit 
Washington later in the year and looked forward to seeing the 
Secretary. 
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17. (C) The Under Secretary cleared this message. 
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Minister himself intervened and ensured the original version 

of the law was restored. The Resrep wonders 

Bilgin\'s agency will cooperate with the Fund staff on the 
necessary regulations to implement the new Banking Law after 
its passage. 


Can the GOT Pull it Off? 


7. (SBU) If the GOT fails to pass the required legislation 

before the recess it will not be for lack of trying. Earlier 

this week 

wants to pass the two laws before the recess 

given potential questions about EU accession. He drewa 
parallel with the GOT\'s efforts to announce agreement with 

the IMF in the run-up to the December 17 EU summit: when the 
EU anchor looks wobbly 

shoring up the IMF anchor. GOT actions such as extending the 
session for three days and changing parliamentary procedure 
lend credence to the Resrep\'s analysis. But it\'s still hard 

to say whether the GOT will succeed. Demirkol was optimistic 
that the banking law 

evening 

law which still has to go through commission consideration. 
Since the decision will be taken at the highest levels of the 
GOT 
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parliament in session beyond July 3. 
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based on religion\" is sufficient and provides enough 
protection to move the DOP forward. Obasanjo said that 
this issue needs to be tackled at length in the 

political discussions 

Obasanjo 

religious freedom 

Muslims 

governmental affairs. 


4. (SBU) Obasanjo met with the movements at the 
request of Dr. Salim Salim 

prior to the meeting. For its part 

JEM was pleased that Obasanjo took the time to meet 
with them. SLM described the meeting with President 
Obasanjo as coming at a good time 

Abduljabar Dosa 

Arabie. Bahar felt confident that the newly-appointed 
technical committee is empowered enough to work through 
some of the DOP\'s final sticking points. (Comment: All 
of the SLM members in Abuja met on June 29 and 
reportedly came to agreement on a few issues 
delegation representation and the assignment of the 
DOP\'s contentious issues to individual SLM members. 
Deeper leadership issues remain. End Comment.) 


5. (SBU) Comment: Obasanjo\'s words of encouragement 
were welcome development. The rebel movements\' 
flexibility will be tested on July 1 

version of the DOPYs with compromise language on the 
remaining issues of unity 

impunity. 


CAMPBELL 


35731 

Dutch dissatisfaction with the U.S. handling of the 
Trafficking in Persons issue; the lack of opportunities for 
Dutch businesses in Iraq; perceived U.S. indifference to 
Non-Proliferation Treaty obligations; and the treatment of 
detainees at Guantanamo and other U.S. facilities. Bot 
confirmed that the Dutch are moving forward with plans to 
send 1 

conjunction with British and Canadian forces under ISAF 
auspices. With regard to Venezuela 

Dutch have invited Chavez to the Hague (no date set) but 
intends to deliver a tough message to discourage Venezuelan 
meddling in the Antilles. Bot also indicated a willingness 
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to push for a tougher line on Venezuela within the EU. The 
Dutch have formally renewed their commitment to the NATO 
Training Mission in Iraq (NTM-I) and can do more provided 
other allies make comparable contributions. Bot would be 
interested in \"doing more\" in the Middle East in a national 
capacity 

Multinational Force and Observers (MFO) if asked and also 
intends to work through the EU to support projects in Gaza. 
The current crisis in the EU will could end the political 
career of Luxembourg PM Juncker 

expects Solana to remain in place in the hope of one day 
becoming EU Foreign Minister (Jaap de Hoop Scheffer 
other hand 

stronger candidate for this position.) Bot found his recent 
meetings with FM Lavrov more productive than those held 
during the Dutch EU presidency. On Iran 

new government will take a harder line domestically while 
trying to maintain good foreign relations; at the same time 
Bot remains concerned that Dutch parliamentary pressures to 
fund an exile-run satellite TV station would have damaging 
repercussions for Dutch and EU efforts to moderate Iranian 
behaviour. END SUMMARY. 


DUTCH CONCERNS: 


2. (C) Foreign Minister Bot noted that Dutch-U.S. relations 
remained excellent and 

the last four years. This relationship had proven its worth 
during the Dutch EU presidency 

even closer while pursuing shared objectives. The steady 
stream of high-level U.S. visitors to the Netherlands 
(including President Bush) and vice versa had clearly made a 
positive impact. The Dutch considered themselves valued 
partners of the U.S. 

tangible results in many spheres. Bot stressed that he was 
personally committed to ensuring the continuation of a strong 
transatlantic relationship. In this context 

the Netherlands should work to remove \"irritations\" in the 
relationship 


- Trafficking in Persons: The Dutch feel they are 
contributing significantly to the international fight against 
Trafficking in Persons and object to being subjected every 
year to U.S. criticism in this area. Bot said the annual 
fight to remain in Tier One is a source of \"a lot of 
irritation\" in the Netherlands. The current U.S. system 
continued 

\"transparent and open\" and does not sufficiently take into 
account Dutch efforts to address transit issues. 
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- Iraq Reconstruction: Bot said he is repeatedly asked 
including in parliament that morning 

have not received more contracts in Iraq. There is a 
perception that countries like France and Germany are 
receiving more contracts than the Netherlands 

the Dutch have made significantly greater contributions to 
Iraqi stability and reconstruction. This is a sore point in 
the Dutch business community 

Phillips) feel that they are not receiving a fair share of 
opportunities in lraq. 


- Non-Proliferation: The failure of the NPT Review 
Conference 

U.S. is not serious about multilateral non-proliferation 
efforts. If the U.S. wants support in combating nuclear 
proliferation 

countries seeking a peaceful nuclear power capacity as 
provided for in the treaty. 


- Guantanamo: Bot recalled that at the UNHRC meeting in 
Geneva 

resolution and the U.S. \"promised\" to consider allowing UN 
Human Rights Rapporteurs to visit Guantanamo. The fact that 
no such visits have occurred is a source of embarrassment to 
the Dutch government. The Dutch parliament is also pressing 
the government hard to explain its arrangements for handling 
prisoners taken by Dutch forces in Afghanistan to ensure they 
covered by the Geneva protocols -- i.e. 

turned over to American forces. These charges are becoming 
increasingly difficult to counter 

discussion with Deputy Secretary of State Zoellick 

reiterated that resolving these concerns would make it easier 
for the Netherlands to respond positively to anticipated 

future requests. The Ambassador noted that in responding to 
parliamentary concerns 

that there had been no referrals to Guantanamo in the past 
year. 


3. (C) Bot reiterated that he was \"very satisfied\" with the 
\"tremendous successes\" of the Dutch-U.S. relationship over 
the past several years. He felt it was important 

to restate \"officially\" Dutch concerns in the above areas. 

In response 

assessment of U.S.-Dutch relations. The key to overcoming 
the various \"irritations\" cited by Bot was to continue 
communication and consultations at all levels. Ambassador 
Sobel noted that the TIP 

issues were already the subject of intense 

dialogue in the Hague and in Washington 

continue. 
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AFGHANISTAN: 


4. (S) Picking up on Bot\'s Guantanamo comments 

Sobel asked Bot whether these concerns would interfere with 
the Dutch government\'s plans to staff a second Provincial 
Reconstruction Team (PRT) in Afghanistan during phase Ill. 
Bot said that 

ahead with plans to send 1 

Afghanistan in 2006 for an 18-month deployment in conjunction 
with British and Canadian deployments in the same region. 
Bot said the Dutch contingent would expect to lead the 
overall deployment in the region 

forces (from the Baltics 

headquarters for the middle six months of the deployment. In 
response to a question from POLCOUNS 

these plans had been briefed to key parliamentary leaders 
(including the opposition PvdA) who concurred with the 
government\'s plans 

should be deployed in an ISAF 

Dutch Special Forces should be withdrawn from the region 
prior to the PRT\'s deployment for purposes of deconfliction. 
(Note: The current Dutch SOF deployment to OEF was already 
expected to conclude in April 2006.) 


VENEZUELA: 


5. (S) Bot confirmed (ref b) that he planned to visit Caracas 

in the Fall 

Hague this summer \"if he is in Europe.\" He stressed 
however 

deliver a strong message to Chavez that Venezuelan meddling 
in the Antilles would not be tolerated. Although he had not 

yet seen the specific recommendations sent back by the Dutch 
Ambassador to Caracas (ref c) 

steps -- including U.S. Military Ship visits and high-level 

U.S.- Antillean exchanges -- intended to send a clear signal 

to Chavez. With regard to the internal EU debate on 
Venezuela 

would have the natural \"lead\" on the issue as the Dutch 
Caribbean power 

in a private one-on-one with Ambassador Sobel 

that he was not averse to playing a leading role within the 

EU on this issue 

Venezuela issues with senior U.S. officials to coordinate our 
approaches.) 


IRAQ: 
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6. (C) Noting that the Dutch parliament had just supported 
extending the Dutch contribution to the NATO Training Mission 
in Iraq (NTM-I) 

were still considering expanding their contribution to 100 or 
more. Bot responded that the Dutch offer to do more remained 
on the table 

contributions; so far 

thing.\" The Dutch were training in Iraq while others 

France and Germany 

outside Iraq. This continues to be a source of frustration 

he said 

more.. 


GAZA: 


7. (C) Recalling the recent visit of MFO Chief Larocco to the 
Netherlands (ref a) 

Dutch contributions following an Israeli withdrawal from 
Gaza. Bot made clear that the Dutch would consider a 
national contribution to the MFO \"if asked 

meantime would continue to work through the EU on development 
and reconstruction projects (he noted the Gaza port project 
as one possible example.) Bot added that he 

would \"like to be more involved\" in the Middle East but could 
not do so without an invitation and specific role. Bot said 

he had raised this more than once with Solana. 


EU POLITICS: 


8. (C) Turning to internal EU dynamics 

\"still wants to be EU Foreign Minister 

waiting for Wa long time to come.\" Bot had harsh words for 
Luxembourg PM Juncker 

\"President of the EU\" but now stood to lose everything on 
July 10 if the referendum in Luxembourg goes against the 
constitutional treaty. Bot suggested that recent polls 

showing a growing majority voting against the treaty in 
Luxembourg were swelled by those who just want to see if 
Juncker will keep his word and resign -- \"it\'s like a 

cockfight 

Minister Fischer might be a good candidate to replace Solana 
(as had been suggested to the Ambassador by NATO SYG Jaap de 
Hoop Scheffer) 

leave his current job following the upcoming German 
elections 


RUSSIA: 
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9. (C) Asked about the June 28 visit to the Netherlands of 
Russian FM Lavrov 

had been much more productive and pleasant than their 
meetings during the Dutch EU presidency. Lavrov was less 
confrontational than in the past regarding Moldova and other 
areas of concern 

were still \"a problem\" with regard to Transnistria despite 
the change of regime in Kiev. Bot added that the main point 
of the meeting was to lay the groundwork for a Putin visit 
next November. 


IRAN: 


10. (C) Based on a meeting with visiting Iranian 
parliamentarians the previous week 

new lranian government would concentrate first on imposing a 
Vharder line\" domestically while trying to maintain a more 
reasonable approach in foreign policy. Bot noted that the 
Dutch parliamentVs insistence (reconfirmed on June 30) on 
having the government fund an exile-supported satellite TV 
station to broadcast independent media into Iran put him in 
an awkward position 

policy regarding Iran or put Dutch business interests there 
in jeopardy. That said 

Vno choice\" but to find a way to implement the binding 
parliamentary amendment while doing as little damage as 
possible to EU-Iranian relations. 

SOBEL 
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conjectured that Sharon may decide to announce the withdrawal 
from additional West Bank settlements 

major settlement blocks. Peres believed this policy would 

leave the Palestinians with control over 60-70 percent of the 
West Bank. Gil claimed that Sharon will drag the process out 
with a series of mini-disengagements 

lengthy \"time-out\" to adjust to the new situation. 


3. (C) Ramon urged \"a second disengagement to avoid a third 
intifada 

existential threat to the existence of Israel. He advocated 
continued unilateral GOI steps coordinated -- when possible 
--- with the Palestinians. His suggestion is to continue 
disengagement from the West Bank 

50 

including Ariel. He maintained that disengagement from 
settlements outside the security fence would leave the 
Palestinians with approximately 93 percent of the West Bank. 
Ramon said that Sharon can pursue this course regardless of 
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what he tells his constituents 

can always claim that he was forced to act by international 
Pressure. 


4. (C) The Israeli leaders could not agree on whether the GOI 
should attempt to resolve final status issues following 
disengagement. Gil said he thought Sharon would offer a 
return to the road map in exchange for an end to terror 
attacks 

unlikely to be able to meet. Ramon rejected calls for amove 
to final settlement issues for two reasons 

Palestinian or Israeli partner capable of making tough 
decisions and what he believes is a clear lack of Israeli 
public support for addressing the Jerusalem and refugee 
issues. Ramon added that President Abbas is too weak to 
negotiate final status issues. Beilin 

countered with claims that the intifada had increased the 
Israeli public\'s support for amove toward a final 

settlement 

take the necessary steps. They criticized Ramon\'s plan as 
capitulation to Sharon\'s \"go-slow\" approach. 


5. (C) The left-wing politicians all agreed that the outcome 
of the disengagement plan would influence the composition and 
leadership of the next coalition government. Peres noted 
that Sharon does not trust the Labor Party and is acutely 
aware of the need to maintain two coalitions 

right wing of Likud and one with the United States. Ramon 
said that the Likud rebels are actively working to undermine 
the PM\'s power base in the party and predicted that Sharon 
will not be the Likud candidate in the next election. Ramon 
conjectured that Sharon 

might agree to form a new coalition government after 
disengagement is complete. 
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Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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issue.\" The Ambassador said that we understood that current 
global realities required a change in the Security Council 

and we welcomed African participation 

position that the U.S. envisioned \"two or so\" new permanent 
members. Atallah made no further comment 

brief us after the AU Summit. 


3. (C) On the issue of the Democracy Fund 

predictably non-committal 

Tunisia already supported a UN Solidarity Fund which sought 
to support development in the most needy nations 

in Africa. He sought confirmation that contributions to the 
Fund would be on a voluntary basis. He did not offer 
substantive comment on other issues. 


4. (C) Comment: We will follow up with Atallah after the AU 
Summit 

social function June 30 that the GOT had told Japan it would 
support permanent seats for Japan and Germany and probably 
two others 

Atallah made no comment on the creation of a Human Rights 
Council 

initiative publicly. 


HUDSON 


35734 

35735 
and Portugal. The EC\'s recommendations that these countries 
should be subject to Excessive Deficit Proceedings (EDP) is 
likely to be accepted by the Ecofin Council on July 12 for 
Italy and September or October for Portugal. Applying what 
popular wisdom perceived to be more lenient rules did not 
allow Italy 
escape EDP. Portugal\'s deficit of 6.2% was not even a close 
call as the government gave up on one-off measures to reduce 
the deficit. A close reading of the staff reports suggests 
that the EC has actually tightened its economic analysis 
shutting down arguments that deficits became excessive due 
to exceptionally prolonged low economic growth or other 
relevant factors like costly structural reforms or 
investments. 


2. (SBU) The EC believes it has to press ahead to 
demonstrate that the SGP functions. The current EU 
political crisis might give it a bit of a tailwind as member 
states wish to show that EU and the Eurozone are not 
paralyzed. Offering countries an extra year to correct 
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their deficits should make the new SGP prescriptions more 
palatable. As before 
will demonstrate whether Finance Ministers have the 
political will to follow the new rules. But 
moment 


New Rules Take Effect... 


3. (SBU) Amendments to the regulations that form part of 
the SGP were adopted by the Council on June 27. These had 
been proposed by the EC in April based upon Ecofin\'s report 
to Heads of State in March on \"Improving the Implementation 
of the Stability and Growth Pact.\" That report was agreed 
after contentious negotiations. 


4. (SBU) As noted reftel 
disappointed that Ecofin\'s admonishment for countries to 
make adjustment to move their budgets to balance or close to 
balance in good economic times did not find their way into 
proposed amendments. This was particularly disappointing as 
Council members fought to include specific 
language of the Council report to make sure their own 
concerns 
a result of this Council editing 
draft amendments 
possible and suitable for legal text 
legalistic. 


5. (SBU) European Parliament\'s Economic and Monetary 
Affairs Committee (ECON) shared the EC\'s view on the need 
for rules for adjustment during economic up-swings 
amendments to this effect were voted down by the plenary on 
the first reading. Undeterred 
and took it to a second reading where its proposal failed to 
secure the necessary majority 
EC staff were comforted by the fact that they had allies in 
the Parliament 
Council 


6. (SBU) EC staff also has been working on a code of 
conduct that lays out the rules for application of the Pact 
in more detail. The Economic and Finance Committee will 
discuss the ECVs draft this week and the Council should 
endorsed it shortly thereafter. 


But EC Already Applied Their Spirit . 


7. (SBU) Even before the Council\'s adoption of the 
amendments 
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rules in the cases of Italy and Portugal. On June 7 the EC 
issued an assessment of Italy\'s budget situation in light of 
Eurostat\'s May 23 revised figures showing Italy\'s deficit 
had been 3.1% of GDP in 2003 and 2004. On June 22 the EC 
issued an assessment of Portugal\'s budget situation in light 
of the new Portuguese government\'s updated stability 
program. Contrary to its predecessor 
does not plan to use extraordinary measures to reduce its 
deficit 
estimated 6.2% in 2005 to 2.8% in 2008. 


In Unexpected Ways.. 


8. (SBU) Popular wisdom has been that the modifications 
to the SGP would make any excessive deficit case nearly 
impossible to make. The deficit could be over 3% and 
considered exceptional and temporary if caused by adverse 
economic conditions like prolonged slow growth. Moreover a 
list of \"all other relevant factors\" could be cited 
structural reforms implemented under the Lisbon Agenda or 
financial contributions to the EU budget 
proceeding. According to this popular wisdom 
history. 


9. (SBU) A close reading of the ECVs report suggests that 
popular wisdom did not have it quite right. As explained by 
an EC expert 
whether the deficit is close to 3% and whether the excess 
over that reference value is exceptional (due to a severe 
downturn or prolonged slowdown of the overall economy) and 
temporary. If the EC\'s assessment is that the deficit is 
not close to 3% or it is not exceptional and temporary 
can recommend the Council launch an EDP. In taking that 
step 
also include cyclical conditions 
good times 


10. (SBU) In the case of Italy 
comment on whether 3.1% is close to 3%. The number 
however 
report concludes that the deficit is not temporary. As 
noted above 
3.1% for the last two years. The EC\'s spring 2005 forecast 
projects a deficit of 3.6% this year and 4.6% in 2006 
likely to be higher in light of Italy\'s slowing economic 
growth 
observes that Italy\'s economic slowdown is not exceptional. 
Yes 
than before. However 
reflects structural weaknesses that have reduced Italy\'s 


Column 3 
potential growth rate from 2.3-2.4% at the end of the 1980\'s 
to \"slightly above 1.5%.\" While Italy has grown less than 
its potential for the last three years 
this output gap is not as large as those during other 
economic recessions in the early 1980\'s and early 1990\'s. 


11. (SBU) What about the \"other relevant factors?\" Reforms 
adopted in March to improve Italian competitiveness will 
cost less than 0.1% of GDP 
assessment. Expenditure on R&D and education remained 
constant as a share of GDP and does not explain the deficit 
increase. The EC points out that: 1) the cyclically 
adjusted deficit is likely to stay around 3.9%; 2) the 
Italian government expanded the deficit rather than 
shrinking it in good economic times; 3) the deficit had been 
reduced by one-off measures which the government is phasing 
out; and 4) the government\'s projection of deficits were 
consistently lower because of overly optimistic economic 
growth projections. To top it off 
examination of debt dynamics show that Italy\'s debt to GDP 
of 106.5% of GDP (compared to the SGP reference value of 
60%) is unlikely to be declining any time soon. 


12. (SBU) For Portugal the story was very similar. The EC 
states that a deficit of 6.2% is not close to 3% 
call. The deficit is not temporary 
assumptions of not falling under 3% until 2008. And the 
deficit is not due to exceptional circumstances 
comparing PortugalVs lower growth potential with output gaps 
in previous recessions rather than just looking at its 
recent poor economic growth. With respect to other relevant 
factors 
effect of recent structural reforms on the budget is 
difficult to estimate 
have increased continuously since the 1990\'s. But the 
cyclically adjusted budget is not set to decline and the 
governments reliance on one-off measures and overly 
optimistic growth forecasts masked the reality that the debt 
stock has increased from 53.4% of GDP in 2000 to a projected 
67.5% in 2006. 


13. (SBU) One area where the modified rules appear to have 
made a difference is in the time to correct the deficit. 
Previously 
deficit to be corrected a year after its identification. 

The EC will recommend that Italy be given until 2007 rather 
than 2006 and Portugal to 2008 (on the assumption that the 
2005 budget will be the first year over 3%) 

the government\'s program. A senior EC official reported 
that his was hotly debated within the EC. Those favoring 
strict adherence to the old interpretation argued that 
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crisis budgets are more successful when the reductions are 
front-loaded rather than explaining painful adjustments year 
after year. The other view was that an extra year took 
better account of the politics of national budget cycles and 
is a \"bargaining chip\" for the countries to accept EDP. The 
latter won. 


14. (SBU) An EC expert explained that the modified rules 
provided an opportunity for the EC to change its 
presentations to give a more economically robust 
justification for recommending an EDP. The presentations for 
both countries adhere to the same format and systematically 
run through all the economic arguments that had been 
included in the Ecofin report. The EC gives consideration 
to \"all other relevant factors 
they did not cause the deficit to become excessive. As a 
result 
EC case. 


15. (SBU) According to a senior EC official 
and Finance Committees showed little sympathy when the 
Italians started to explain away their excessive deficit. 
The EC\'s analysis had graphically shown how shoddy 
statistical governance and a series of one-off measures were 
used to hold the deficit under 3%. Most member state 
representatives were \"fed up 


16. (SBU) Most member states have not appreciated that the 
EC will rarely find an excessive deficit to be temporary 
according to an EC expert. When the EC makes budget 
projections 
That is 
almost never be considered temporary. 


17. (SBU) Slow growth may be cited as a justification for 
running slightly larger deficits. But there is a question as 
to how slow growth should be defined. Basing slow growth on 
the output gap was discussed early on by EC staff and 
included in the Council\'s report. This point is that a 
country could claim a prolonged economic slowdown 
prolonged for a sufficient time 
making a return to higher growth problematic and economic 
forecasts based on the good old days overly optimistic. 


But Germany and France Will Be Real Tests Again. 


18. (SBU) The EC\'s recommendation that Italy be subject to 
an EDP was adopted by the full Commission June 29th and sent 
to Ecofin for its endorsement at its July 12th meeting. 
Since the Economic and Finance Committee accepted the ECVs 
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report 
recommendation on Portugal will be considered by the 
Economic and Finance Committee this week. On July 12 Ecofin 
will hear a report on the GOPYs updated stability program 
but will not act on the EC\'s recommendation until its 
meeting in September (unlikely as it is an informal meeting) 
or October. 


19. (SBU) The EC is already preparing for the next cases 
on Germany and France. German Finance Minister Eichel has 
admitted to Commissioner Alumnia that the deficit will be 
over 3% in 2005 and likely again in 2006. EC staff reckons 
it will be around 3.5% this year. France\'s announcement of 
job creation measures and tax cuts do not bode well for a 
deficit that is skirting 3%. 


20. (SBU) The EC could start action on either country at 
any time 
the September 1 notification of likely budget outcomes or 
the EC\'s autumn forecast due out November 12. As Germany is 
likely to have a national election in mid-September 
staff believes the German notification due on September 1 
will be delayed. 


21. (SBU) Since Germany and France are already in EDP the 
issue will be whether Ecofin should escalate proceedings to 
104(9) 
recommendation under 104(7). Under the modified SGP rules 
a recommendation under 104(7) can be repeated provided 
unexpected economic factors had caused the deficit not to 
decline as projected even though the government had taken 
effective action in line with the initial recommendation. 

The economic outturn is compared to what the EC had 
projected for growth and the deficit. 


22. (SBU) In the assessment of a senior EC official 
countries may experience weaker growth than initially 
forecast. He believes that Germany could make a case that it 
has taken effective actions 
not. While he recalled that France was willing to accept a 
recommendation under 104 (9) in November 2003 
changed 
time. 


Comment 


23. (SBU) EC staff have surprised themselves with their 
more robust economic analysis that cuts off many lines of 
debate that could excuse a deficit higher than the 3% 
reference value. They believe the EU\'s political crisis has 
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strengthened the ECVs resolve to press ahead and demonstrate 
that the SGP has not been weakened. Finance Ministers 
this EC expert view 
working with the freshly minted rules. While the cases of 
Italy and Portugal are set to proceed 
of German and France will demonstrate whether 
there is a new political will to make the SGP function in a 
more robust 


24. (SBU) The \"extra year\" for deficit correction is 
likely to be perceived as slippage from previous 
recommendations. Two comments are in order. First and 
foremost the national political reality and the economic 
policy mix of the country concerned will dictate how quickly 
or sharply the deficit can be reduced. Withdrawing 2% of 
GDP can\'t be easy for any country and certainly was not 
economically healthy for Portugal. Second 
sometimes been guilty of a slight of hand by not always 
promptly identifying a deficit as excessive 
defacto granting an extra year. This happened in the 
previous case against Portugal when the EC\'s recommendation 
slipped into January before the Council \"identified\" the 
deficit 
point of the SGP is to push countries in the right direction 
and give confidence that the government has or is getting 
the budget situation under control. Deadlines imposed from 
Brussels are less important than the substance of 
government\'s fiscal decisions that may take more time and 
local politicking. 


25. (U) This report coordinated with USEU and Embassies 
Lisbon 


26. (U) POC: James Wallar 
wallarjg2@state.gov; tel. 49-(69)-7535-2431 
7535-2238 
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results came in. Fischer said German policy would be driven 
by the concrete steps taken by the Iranian government over 
the next several months. He emphasized that an Iran with a 
nuclear weapons capability is unacceptable. Fischer added 
that Iran wants to acquire an enrichment capability 

nuclear program does not make sense in civilian terms. He 
said the technology they are pursuing has long been outmoded 
as a source of peaceful nuclear energy. Fischer also noted 
that the Iranian missile program is not aimed at delivering 
conventional warheads. 
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2. (S) Fischer added that closer American cooperation with 
the EU-3 in recent months had boosted the West\'s leverage 
with Iran. President Bush\'s meeting with Chancellor 
Schroeder this week in Washington had 

gone well. However 

Iran is \"grim.\" Iran\'s desire to acquire nuclear weapons and 
its rejectionist policy toward Israel both present huge 
problems 

circumstances in Iran is unclear 

complicating the situation. Fischer noted that sanctions on 
Iran would send the price of oil much higher 

consequences for the world economy. According to Fischer 
only the closest possible cooperation between Europe and the 
United States offers hope for a solution. Even with close 
cooperation 
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European development commissioner Louis Michel by Pierre Cochez 


*** LA CROIX 6/29/2005 
\"DEBT CANCELLATION IS FIRST STEP TOWARD DEVELOPMENT\' 
Pierre Cochez 


*** LA CROIX 6/27/2005 
\"EIGHT DEVELOPMENT OBJECTIVES FOR NEW MILLENIUM\" 
Catherine Rebuffel 


3. COTE D\IVOIRE 
** LE FIGARO 7/1/2005 
\"SOUTH AFRICA REVIVES IVOIRIAN PEACE PROCESS\" 
Boller in Abidjan 


*** LE MONDE 7/1/2005 
\"LOYALISTS AND REBELS RISK THE SAME INTERNATIONAL SANC 
FOR NOT DISARMING\" 
\"DISTRUST BETWEEN NORTH AND SOUTH\" 
in Abidjan Jean-Philippe Remy 
\"REBELS BLAME IT ON GUINEA\" 


*** LA CROIX 6/30/2005 
- \"IVOIRIAN LEADERS GIVE THEMSELVES NEW DEADLINES\" 
d\'Ersu 


*** LE FIGARO 6/29/2005 
\"FAILURE TO DISARM IS COMPROMISING PEACE PROCESS\" 
Boller 


*** LIBERATION 6/28/2005 
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"REBEL AND GOVERNMENT TROOPS REFUSE TO DISARM\" 
Hofnung 
VOUR BROTHERS ARE MURDERED AND NO ONE SAYS A WORD\" 
interview with minister Adou Assoa by Thomas Hofnung 


*** LE MONDE 6/28/2005 
\"FAILURE IN DISARMING MAY LEAD TO NEW VIOLENCE\" 
correspondent in Abidjan Jean-Philippe Remy 


** LE FIGARO 6/27/2005 
\"FRENCH RESIDENTS IN ABIDJAN HOPE FOR BETTER DAYS\" 
special correspondent in Abidjan Caroline Dumay 


4. MAURITANIA 
*** LE MONDE 7/1/2005 
VMAURITANIAN ARMY OFFICER ON TRIAL IN FRANCE FOR ACTS ! 
TORTURE AND BARBARY\" 


*** LIBERATION 6/30/2005 
- \"MAURITANIAN ON TRIAL IN FRANCE FOR ACTS OF TORTURE\" 
Renaud Lecadre 


5. RWANDA 
*** LIBERATION 6/30/2005 
- \"GENOCIDE\" TWO RWANDANS SENTENCED IN BELGIUM\" 
Ayad 
*** LA CROIX 6/29/2005 
\"FRANCE APPROACHED IN THE CASE OF A SUSPECTED GENOCI 
PERPETRATOR" 


*** LE MONDE 6/28/2005 
\"UN WILL ASK FRANCE TO TRY RWANDAN GENOCIDE SUSPECT: 
signed S. Ma. in The Hague 
\"FRANCE HAS NEVER BEEN WILLING TO TAKE LEGAL ACTION\" 
interview with international tribunal expert Andre Guichaoua by 
Stephanie Maupas 


6. CONGO-BRAZZAVILLE 
*** LIBERATION 6/30/2005 
\"EMBARRASSING TRIAL WILL TAKE PLACE IN BRAZZAVILLE\" 
Renaud Lecadre 


7. NIGER 
*** LA CROIX 6/29/2005 
FOOD EMERGENCY IS GETTING WORSE" 


8. MALI 
*** LA CROIX 6/30/2005 
VIN MALI 
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correspondent in Bamako Laurent d\'Ersu 


9. GABON 
*** LIBERATION 6/29/2005 
- VBONGO BETRAYED BY HIS OWN\" 


10. MADAGASCAR 
*** LA CROIX 6/29/2005 
\"MADAGASCAR LAUNCHES FIGHT FOR ACCESS TO EDUCATION 
special correspondent іп Manjakandriana Laurent dVErsu 


11. MOZAMBIQUE 
*** LA CROIX 6/27/2005 
FROM FIELDS TO MINES 
by special correspondent in Maputo Pierre Cochez 


12. NIGERIA 
*** LIBERATION 7/1/2005 
VEVANGELISTSYMIRACLES IN NIGERIA\" 
Virginie Gomez 


13. DROC 
*** LA CROIX 6/30/2005 
- VELECTION POSTPONMENT PUTS P 
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academic Michel Vate was the featured presenter 

from each of the Rome-based food agencies FAO 

Programme (WFP) 

Development (IFAD) participated in a roundtable discussion on 
current insurance schemes to reduce poverty. The central premise 
was that economic insecurity caused by natural or other shocks is 

a major contributor to underdevelopment 

re-insurance mechanisms supported by development aid and private 
investors could help the poor manage such risks. U.S. Ambassador 
Tony Hall 

Kingdom 

innovative ideas for tackling poverty and underdevelopment 
questioned the specifics of Vate\'s proposal. End Summary 


2. Background: The Thomas More Institute is an independent 
European think tank based in Brussels and Paris 

provide a forum for innovative ideas and solutions to the world\'s 
current and future problems (for more information 

www. institut-thomas-more.org). On June 29 

Committee of the Thomas More Institute hosted a conference at FAO 
on poverty insurance 

Development Aid.\" 


Conference Participants 
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3. Despite the fact that June 29 is local holiday in Rome (Saints 
Peter and Paul day) 

foreign representations (mainly African) as well as international 
organizations and even a clergyman. Romualdo Bettini 
Ambassador to the UN agencies in Rome gave opening remarks 
Gustavo Selva 

Italian Chamber of Deputies 

University of Lyon Professor Michel Vate\'s featured presentation 
on \"Reinsuring the Planet: Towards a Pro-poor Financial 
GlobalizationW was followed by a roundtable discussion by experts 
from each of the Rome-based food agencies: FAO 

U.S. Ambassador Tony Hall 

United Kingdom and France 

remarks. 


4. As major disasters due to climatic or geologic changes tend to 
occur at measurable frequencies 

humanitarian organizations have teamed up recently to come up 
with alternatives in providing aid to affected countries as a way 

to mitigate risks. The effort has lead to a mechanism called 
poverty insurance 

weather insurance. Poverty insurance aims to alleviate the 
economic stress caused by disaster by insuring against the event. 
The concept is similar to the hurricane/weather/crop insurance 
schemes found in developed nations. Insurance helped support 
development in countries in the north 

many countries in the south is an impediment for insurance 

either because the poor cannot afford the premiums or there is no 
financial system in place to support an insurance scheme. 
Academic experts 

working together to come up with poverty reduction insurance 
mechanisms that are either fully or partially financed by capable 
entities (i.e. 

constituents themselves). 


5. French academic Michel Vate explained that \"Planet Re\" is a 
global pyramid with millions of the world\'s poor threatened by 
poverty at its base. At the top are the major international 
organizations like the World Bank 

Fund 

premiums paid by the poorest at the bottom of the pyramid and 
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managed by the international associations and major insurance 
companies at the top of the pyramid could lead to the creation of 
an insurance system in the interest of the world\'s neediest. It 


would be a \"hand-up\" approach to aid rather than a \"hand-out.\" 
According to Vate 

alleviate the need for public aid. Thus 

is risk insurance in the interest of development 

capacity lost during a disaster. (For more information 

refer to http://www.institut-thomas-more.org/paf/1en 
NotelTM1Vatev2Eng.pdf.) Vate distanced himself from controversial 
proposals for a global tax on capital transactions to finance a 

global poverty insurance scheme 

funding would come from 


6. Economists and rural finance experts from FAO 
offered their views on current schemes from each of their 
agencies as follows: 


-- The director of FAO\'s commodities and trade division 
economist by training 

commodity shocks in least developed countries. He noted that 
there is a form of self-insurance in developing countries 
example 

high demad for harvest insurance. For instance 

in Tanzania are willing to pay up to 800 Tanzania shillings for a 
crop premium. FAO is working on an idea for a \"Global Commodity 
Insurance Facility\" to develop a fund for low-income commodity 
deficit countries to purchase insurance contracts. This is 
broadly based on the \"Global Index Insurance Facility 

recently received $100 million in pledges by the European Union 
and development banks. FAO is helping to provide technical 
backstopping on the Global Index Insurance Facility. 


-- A senior rural finance adviser from IFAD discussed micro- 
insurance and how it reinforces micro-finance. IFAD is working 
with the world\'s top micro-finance institutions to extend micro- 
finance opportunities 

well as insurance services 

IFAD 

insurance and basic financial services they can better manage 
their assets and generate income. IFAD is currently conducting 
micro-insurance projects in Mexico and Morocco. 


-- A WFP food security and early warning adviser gave a brief 
overview on the WFP weather insurance project to be launched in 
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Ethiopia. The speaker 

WFP project will focus 

there are limited options. He said that many Ethiopians have yet 
to recover from the devastating impact of the 1984-85 drought 
which if it occurred today would cost the world $1.6 billion in 

aid. The WFP program aims to protect whatever development has 
been accomplished through conventional donor funding. 
Recognizing the importance of this scheme 

Ethiopia is participating by providing rainfall data on which the 
insurance scheme will be based. 


7. Questions from the audience related to external financing 
(Vate clarified that his scheme would not be financed through 
international taxation but rather through private investment); 
and bridging the gap between micro-insurance and macro-insurance 
(which would depend on the transmission mechanism 
through a bank 

organization 

to how poverty insurance could be applied to Sudan. Vate 
responded that 

stated that big actors 

international donors 

smaller 


8. U.S. Ambassador Tony Hall 

French Ambassador Charles Millon provided closing remarks. 
Ambassador Hall thanked the conference planners and participants 
for providing a forum in which innovative ideas and tools to 

combat poverty and hunger could be discussed 

questions still remain on this issue 

can be kept in the loop on financing this scheme. He highlighted 
the U.S. position that good governance is key to enabling a 
favorable climate for development 


have the singular responsibility to ensure the well being of 

their people. Both Ambassadors Wyatt and Millon echoed the good 
governance remarks. Wyatt called for more information on how 
poverty insurance will affect social protection schemes 

Millon stated that insurance can help push development forward. 
All thanked the experts for providing as simple an overview as 
possible on a technically complicated concept. 


Hall 
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good Muslim and a good French citizen.\" However 

position within the FNMF is uncertain 

Grand Mosque of Paris noting that Benchari was well liked by 
the Moroccan government 

the FNMF because of his frequent overseas travel and his 
widely photographed 

Islamic Front for Salvation (FIS) leader Abbas Madani -- an 
act deemed \"unforgivable\" to the Grand Mosque. 
Boubakeur Reelected President of CFCM 

5. (C) Dalil Boubakeur 

was reelected June 26 to a two-year term as president of the 
CFCM. Although officially elected president along with 16 
other executive board members by the 43 member administrative 
board of the CFCM 

to the June 19th general elections by Ministry of Interior 
FNMF 

The executive board elections were not without drama 
however 

19th election had been falsified 

not participate in the June 26 vote. Sarkozy intervened 
meeting with UOIF leaders on the eve of the executive board 
elections 

Boubakeur\'s reelection 

elected to the two vice-presidential positions and the CCMTF 
retained the secretary general position. Sarkozy declared 
that \"Islam is much more complex\" than simply labeling groups 
moderate or extremist 

to understand that mosques are not a den of terrorists and 
that a practicing Moslem is not a follower of Bin Laden.\" 


Comment 

6. (C) The UOIF\'s threatened boycott of the executive board 
elections seem to indicate that the inertia and internecine 
competition which have plagued the CFCM since its inception 
are likely to continue. Its three lead component groups show 
few signs of common cause and remain prone to mutual sniping. 
The one issue on which the CFCM\'s three rival factions 
appear to agree is welcoming the return of Nicolas Sarkozy to 
the Interior Ministry. Unfortunately 

classic example of a French top-down 

to a problem. From its very beginning 

succeeded only through the heavy-handed efforts of the French 
state 

Sarkozy seems to misread the tea leaves of the recent 
elections -- the decline of the UOIF is unlikely due to any 
substantial moderation on the part of extremist Muslims. 
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Instead 

the French state shun participation in the CFCM 
as irrelevant to their daily concerns. 


7. (C) Comment Continued: Above all 

of the CFCM is that it only speaks for the approximately 1096 
of French Muslims who are considered V practicing. The 
remaining 90% of France\'s Muslim population 
African-origin first-generation immigrants and second- and 
third-generation \"Beurs 

neighborhoods outside FranceVs main cities 

suffer from lack of educational opportunities 

discrimination. As a result 

often less integrated than their parents. They feel -- and 
are often seen by fellow citizens -- as if they are not truly 
French 

that causes some to instead seek a sense of belonging in 
fundamentalist Islam and geopolitical causes such as the 
plight of the Palestinians and the Iraq insurgency. The GOF 
has yet to find the solution to these more widespread 
far-reaching issues. The CFCM 

unlikely to be the answer. End Comment. 
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Despite this fact the officials believe that hotline 
157 will play an important role in preventing foreign 
women from being dragged into prostitution. END TEXT. 


3. Published in Milliyet on Saturday 
subsequently reported on NTV on June 27 and 28: 


TITLE: Russian Girls React (to being called a) Natasha 
(NOTE. \"Natasha\" has come to mean prostitute in Turkish 
slang. END NOTE) 


BEGIN TEXT: The group Spilki 
Russian girls 
recorded a song called \"You are a Natasha. V 


The Russian group Spilki wrote a funny song called V'You 
are a Natasha\" in reaction to Turkish men who call 
Russian girls VNatasha.V The video clip of the song is 
now on the air on Russian TV stations. This song is 
based on an incident the four girls experienced when 
they were in Turkey. Varya from the group said that 
when they traveled to Antalya last year Turkish men did 
not leave them alone and constantly invited them to 
places. 
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Varya said 
expect this much.\" She told papers that she was really 
surprised to see that those in charge of security 
were behaving the same way. The video clip was shot in 
southern Cyprus. In the clip Varya responds back 
saying 
being called one. A dark complexioned Greek Cypriot 
plays the Turk in the video. 


Неге are the lyrics to "You are a Natasha": 


They live in south seas 

They are very warm-blooded 

They don\'t like their own girls and look at us 
They call everyone a Natasha 

They shout \"Come here\" 

Never accept because it willbe a disaster 
You are a Natasha 

Play with yourself on the beach 

Make your own massage 

END TEXT. 


4. Reported by Kazakh Information Agency (Kazinform) 
(www.inform.kz) on June 21: 


TITLE: Experts to discuss political instability 
factors in Central Asian Region 


BEGIN TEXT: Arole of US 

Asia is debated by the audience of the Ill 

International Almaty conference on security and 

regional cooperation. 

It is initiated by Kazakhstan Institute of Strategic 
Researches under the President of Kazakhstan along with 
the Kazakhstan-Russian University 

Information 


International experts from India 

representatives of OSCE 

Commission 

other international organizations are taking part in 
it. 


Deputy Secretary of Security Council of Kazakhstan 
Maulen Ashimbayev 

Kazakhstan Agybai Smagulov 

the geopolitical situation in the region. In the 
afterlight of the recent occurrences in Kyrgyzstan and 
Uzbekistan they stressed that the states of the region 
are exerted a great influence from abroad. 
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By virtue of its odious interference 
considered to be \"neighbor of all countries worldwide.\" 
China disquiets by an increase in nationalism 
especially among the youth. Russia had lost its former 
position and has no substantial political influence in 
the region. It would be useful for Central Asian 
countries by now to work at political and psychological 
trend of power structures. It is critical to pay 
attention not to the opposition 
flows of drug 
the very factors triggering off political instability 
in the society. END TEXT. 


5. Published by ADNKI (www.adnki.com) on Wednesday 
22: 


TITLE: Turkey: \"Backdoor Constitution\" Set for 
Revision 


BEGIN TEXT: Turkey\'s National Security Council (NSC) 
a powerful advisory body on defence issues 

the release of its National Security Document which is 
set to incorporate changes in Turkey\'s relations with 
Greece and Kurdish controlled-northern Iraq. The NSC 
once a military-dominated panel that dictated Turkey\'s 
security policy 

document-dubbed \"the backdoor constitution\" by the 
media because of the influential nature of past 
editions-at a meeting on Tuesday. 


But the discussions were postponed until the next bi- 
monthly meeting-the official reason being that cabinet 
ministers had received a draft copy of the document too 
late. 


According to the Milliyet daily 

the delay lies in the document\'s policy proposals on 
Turkey\'s disputes with Cyprus and Greece that the 
government does not want to discuss before the start of 
Turkey\'s membership talks with the European Union on 3 
October 

negotiators. 


In fact 

by Greece to extend its territorial waters in the 
Aegean Sea from six to 12 miles 

a \"causus belli\" or an act of war on the part of the 
Greeks toward Turkey. 


However 
editions 
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\"external threat\" to Turkey. 


Significantly 

regards the emergence of a \"Kurdish State\" in northern 
Iraq as a \"causus belli\" requiring Turkish military 
intervention. A development like the Iraqi Kurds\' 
growing autonomy is instead classified as a \"potential 
crisis\". 


The NSC was established in 1933 

military watchdog over the secular nature of the 
Turkish state. In 2001 the council began losing its 
sweeping power to implement military and security 
decisions 

that the armed forces no longer dominated its 
proceedings. 


The reform process culminated in 2004 when the 
previously secretive NSC first provided details of its 
new structure and functions. The council meets twice a 
month and comprises the president 

and the ministers of foreign affairs 

and justice 

chief of staff as well as the commanders of the army 
navy 


Unlike past editions 

contained detailed policy directives 

of the National Security Document is slimmer; just 25 
pages long 

security threats against Turkey. 


Islamic fundamentalism 

leftist movements 

and human trafficking are listed under the heading 
\"asymmetric threats.\" 


National unemployment 

income distribution and regional rivalries and 
differences within Turkey are listed as growing 
domestic threats. END TEXT 


6. Reported by The Messenger 
Daily 


TITLE: You are not for sale! 


BEGIN TEXT: In an effort to raise public awareness 
about human trafficking 

Integration together with the International 

Organization for Migration (IOM) and Council of Europe 
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Information Office in Tblisi will present a concert 
featuring Italian classical guitarist Aniello Desiderio 
in Tblisi on June 24. 


According to Ani Lagidze 

Arts 

trafficking\' should \"help raise public awareness of the 
insidious problem of human trafficking\" so that people 
can take preventative measure to avoid become victims 
of trafficking. 


IOM has been implementing its Information Campaign to 
Prevent Trafficking of Persons in Georgia since early 
2002 and has been undertaking various activities 
including the staging and sponsoring of a number of 
outdoor events including concerts in Kutaisi and Telavi 
last year. 


However 

Marc Hulst says \"this is the first time that IOM in 
Georgia has sponsored a third party to organize a 
cultural event of this level with an internationally 
renowned musician such as Desiderio.\" He added that 
the message of the concert will be the same as previous 
events- You are not for sale.\" 


According to IOM statistics from the Georgian General 
Prosecutor\'s Office 
conducted against suspected traffickers from June 13 
2003 until March 18 


\"The cases concerned a total of 66 victims of 
trafficking 

majority of whom (62 people) had been forced or were 
intended to do some kind of sex work 

Messenger. 


Among those 66 victims were 11 minors as well as one 
man in a case of internal trafficking to Svaneti for 
domestic slavery. 


\"By far the most important destination country is 
Turkey 

follow with lower figures 

IOM has been assisting a number of other victims of 
trafficking who have not cooperated with law 
enforcement bodies and for that reason have not been 
included in the statistics. 


Hulst said in 2005 they have already assisted three 
women-two Georgian women who returned with IOM 
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assistance from Turkey and one woman from Kyrgyzstan 
forced into prostitution in Tblisi and assisted to 
return back home. 


In his message Aniello Desiderio calls human 
trafficking a universal problem that continues to grow 
and is one of the major concerns on the international 
human rights agenda. \"We 

should declare loudly and more strongly than ever that 
we are all members of the human family 

expressing his full support of the event organizers and 
donors. 


Desiderio has won eighteen international awards in both 
national and international competitions in Italy 

Japan 

1989 at an International Guitar Festival in Greece. He 
is currently performing all over the world both as 

soloist and with orchestras such as Vladimir Spivakov & 
Moscow Virtuosos. In 2003 he co-founded the World 
Guitar Ensemble uniting some of the most renowned 
international guitarists. END TEXT. 


7. Published by Zaman on Saturday 
TITLE: 157 helpline saved lives 


BEGIN TEXT: Financed by the U.S.A. and coordinated by 
the Turkish government 
five foreign women who were smuggled. The 
International Office of Migration (IOM) 
United Nations (UN) 
opened for business last month. According to IOM 
personnel 
occurrences falling under the human smuggling blanket. 
Of that amount action was taken for 12 of them and five 
of them were saved by giving information to and 
organizing with the Turkish police. One Ukrainian and 
one Moldovan were returned to their countries. A house 
in Ankara where 1w foreign women were being held was 
identified and effort is being made to save the women. 
IOM Turkey\'s Chief of Mission 
Lindstrom explained that work with the Turkish police 
was harmonious and she thanked them. END TEXT. 

8. Published by Newsday.com on Sunday 


TITLE: Crackdown impacts workforce in Israel 
BEGIN TEXT: In a response to rising unemployment 


numbers 
deportation of foreign laborers. TEL AVIV-- - retrieve 
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drugs from his shoe and a large rat waddles across the 
street. 


The low rents of Tel Aviv\s Neve Shaanan district draws 
drug dealers 

man from Nigeria who identified himself only as David 
but the foreign workers are the only ones routinely 
hunted by the police. 


Since the early 1990s 

of Palestinian workers it would allow in the country 

it has relied on large numbers of foreign workers from 
developing nations and Eastern Europe to do manual 
jobs. The workers come hoping for relatively high 
wages 

offers little more than exploitation and 

Israeli human rights activists 


And 

in 2002 
home 263 
workforce. 


David watched nervously from a caf recently as a van 

of immigrant police drove past. The two officers 

normally stop suspicious people and demand their papers 
and 

until it is full. At the police station 

the identity of the detainees and let them go or deport 
them. 

40 


The majority of foreign workers arrived in the years 
after the first intifada began in 1989 

Palestinians were prevented from entering Israel to 
work. By last year 

police-acting legally-Israel had repatriated 116 
people. 


Hanan Zohar 

group Kav LaOved 

around 40 

year 

the Philippines and other countries.\" The foreign 
workers pay Israeli middlemen 

employer and provide them with a visa. Zohar said the 
Chinese pay $10 

pay only $2 


\"It is a big business and the immigration police are 
the servants of this business 


Column 3 
a constant cycle of workers.\" 


Zohar believes the African community was particularly 
targeted because they came to Israel independently 
without paying afee. This meant they were able to 
choose where they worked. Their conditions were better 
than other workers. Because they were not tied to 
employers 

to the fact that most foreign workers are tied to 
employers by the fees they have to pay 

how they are treated. 


David 

avoided detection. His wife and two children were 
arrested and deported after a raid on their apartment 
last year. VI will stay here until | have provided for 
my children\'s education 

here-to sustain my family. | can\'t sleep easy or walk 
the streets normally 


David 

philosophy from Nigeria but cleans houses in Israel for 
$6.73 an hour. In a good month 

family in Nigeria. 


Thriving commercial center 


Aziz Diouf 

said the Neve Shaanan district was once a thriving 
commercial center that catered to non-Jewish immigrants 
from the Soviet Union 

area you could not move for Africans; now there are 
virtually none. To have avoided detection 

be invisible 


The police have targeted Africans 

Americans because they stand out from the crowd 
said. \"There are thousands of new illegal Russian 
immigrants from the Ukraine 

blend in. With other groups like Filipinos 

arrest 20 

don\'t bother. V 


Diouf 

weekly newspaper 

handed tactics 

for deportation. Now 

on informers who are themselves illegal immigrants. 


The crackdown on immigrants has not been popular in 
Israel. Even the right-wing Jerusalem Post described 
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itas a disgrace and cited the Jewish commandment from 
the Book of Deuteronomy: \"Thou shalt not oppress a 
hired servant that is poor and needy 
thy brethren or of they strangers that are in they land 
within thy gates.\" 


Israelis generally do not want the jobs the workers 
do-care giving 

policy of expelling the foreigners is seen as state aid 

for a people-trafficking industry that one former 

interior minister said had a turnover of $1.5 billion. 

A U.S. State Department report said immigrants can pay 
as much as $10 

Israel. If the worker breaks a contract 

contract expires 

Meanwhile 

David\'s furtive life continues. Even his visits to 

church are loaded with danger as police have been known 
to arrest workers leaving a service. \"Even when you 
are praising your God 

said. END TEXT. 


9. Published by the International Herald Tribune on Monday 
June 27: 


TITLE: Turkey\'s sex trade entraps Slavic women 


BEGIN TEXT: Trabzon 

ferry from across the Black Sea 

time. Whatever their real names 

Turkey as Natashas 

prostitutes in this country\'s growing sex trade 
sometimes against their will. 


Turkey 

requirements 

for Slavic women 

the former Soviet Union\'s struggling new states. 


\"Think of many rivers flowing into one sea 

Freedman 

at the Ankara bureau of the International Organization 
for Migration 

with the United Nations. \"That sea is Turkey.\" 


Most of the women come of their own free will but many 
end up as virtual slaves 

through a loosely organized criminal network that 
stretches from Moscow to Istanbul and beyond. 


Prostitution is legal in strictly secular Turkey where 
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the government licenses brothels 
houses 
give them rights to some free medical care and other 
social services. But women working in general 
houses-there is usually one in each large city-tend to 
be older 
outstripped supply as Turkey\'s economy has improved. 
Slavic women are meeting that need. 


\"Women are recruited at home with the promise of 
employment 

the border their passports are taken away and they are 
beaten and raped and forced into prostitution.\" The 
women are typically kept locked in an apartment except 
when they are taken out to customers. 


The trade is not hard to find. Outside Istanbul\'s 
general house 

warren of alleys behind a guarded metal gate 

accost visitors with whispered promises of beautiful 
young Russian girls at not much more than the price of 
the older Turkish women waiting for customers inside. 


VI can bring you any kind of girl you want 

an eager man ina black shirt and pants with a gold- 
faced watch 

building in the city center. 


Part of the reason Turkey has become a magnet is that 
the more lucrative markets of Western Europe are 
protected by increasingly strict visa requirements that 
take weeks to work through 

results. A young woman from Moldova can be in Istanbul 
in a day by paying just $10 for a month long visa at 

the border. 

Turkey is also becoming a staging area for illegal 
migration elsewhere. \"This is one of the reasons why 
the EU is so worried about Turkey 

referring to European resistance to Turkey\'s quest to 
join the bloc. \"It\'s increasingly a migrant hub.\" 

Turkey has been working over the past two years to stop 
the trafficking and get off the U.S. government\'s 
blacklist. In 2003 

in its report on trafficking as a \"Tier 3\" country 

meaning that it had taken no significant action to 
eliminate the trade. The status jeopardized American 
financial aid to Turkey and helped spur it to act. 


In the State Department\'s most recent report 
this month 
means it is making significant efforts but still falls 
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short of U.S. government expectations. 


Turkey lists trafficking as a separate crime in its new 
penal code 

$600 

to recognize trafficked women among the unlicensed 
prostitutes they arrest. 


The money is also paying for a hot line to help women 
caught in a trafficker\'s grip. A campaign to publicize 
the phone number includes billboards in the country\'s 
international airports and inserts that immigration 
officers slip into the passports of women arriving at 
Turkish border crossings. 


Freedman said the hot line led to the rescue of a 
Moldovan woman in Antalya 

of its inauguration this month. Her captor was 
arrested. 


Turkey\'s Interior Ministry has also enlisted 
nongovernmental organizations to provide support for 
women identified as victims. 


Because of that support 

Resources Development Fund opened the country\'s only 
shelter for trafficked women last October in central 
Istanbul. But the shelter 

holds only 12 people. 


\"That\'s nothing when compared with the number of 
victims 

organization. More than 200 trafficked women were 
identified in Turkey last year but the authorities said 

they represented as little as 10 percent o the women 
bought and sold during that time. 


Most of the women Eren\'s organization has seen are from 
Ukraine and Moldova 

women from Russia 

Georgia and Iran. 


\"Some girls in the shelter say they have been sold more 
than once 

sold \"from city to city 

trace.\" 


Every victim identified by police is interviewed by a 
psychologist and referred to a psychiatrist if needed. 
Eren said that women living in the shelter were kept 
under constant watch by a counselor and 
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eventually repatriated 
authority in their home country in an effort to keep 
them from falling back into the hands of traffickers. 


\"In the past they were simply deported as a prostitute 
and would arrive in their home countries with no 
money 

get them new passports and send them back.\" 


10. The New York Times published the above story 
the following added 
story on June 30: 


BEGIN TEXT: The most attractive women move on to 
Istanbul or the tourist resorts of the country\'s 

southern coast. At the Hotel Seranda in the Aksaray 
district of Istanbul on a recent night 

crowded into booths while the basement \'\'disco\'\ filled 
with men. The women periodically got up to dance ona 
small dance floor 

it. Once they found a customer 

upstairs. 

Trabzon is one of four or five major centers of 
trafficking in the country 

International Organization for Migration. Kemal Uzun 
who owns a storefront shipping agency beside Trabzon\'s 
small port 

the height of the tourist season. 

His business partner 

began shortly after the breakup of the Soviet Union 
when the so-called luggage trade flourished -- women 
from the old Soviet states would travel to Turkey and 

fill their suitcases with goods bought from wholesalers 
for resale in Russia and neighboring countries. As 
Turkey\'s economy improved 

prostitution. 

The men have watched the industry grow. Hotels acting 
as illegal brothels have sprung up along the Black Sea 
coast controlled 

networks. \\'We\'ve also heard about women brought here 
by force 

The hotels are periodically raided and closed but 
quickly reopen under new names. East of Trabzon 
former Zirve Hotel has been renamed the Elegante. A 
young Slavic woman sat in the dim lobby of the hotel 
one afternoon this month staring at mottled goldfish 
turning circles in an aquarium while half a dozen 
middle-aged Turkish men waited in armchairs across the 
room. One eventually got up and gave his identity card 
to a clerk at the front desk. After a curt nod from a 

man who appeared to be the boss 
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4 


— 


followed the man into an elevator. 

Despite the apparent transaction just witnessed 

clerk denied to a reporter that there were any Russian 
women there. \\'You\'ve been misinformed 

Elena 

pale pink 

rundown Ural Hotel in town 

women who had been beaten and forced to work as 
prostitutes. She counted herself lucky because 

said 

women 

blossomed anew. 

But most of the women lead more desperate lives. At the 
Dilek Cafe 

strings of colored lights in an area of Trabzon known 
as the Russian Bazaar 

women sat beckoning passers-by. 

One woman in four-inch platform shoes agreed to talk to 
a reporter 

trafficked women. A Turkish man approached 

back to her spot by the door and told the reporter to 
leave. END TEXT. 


. Published by Aksam on Monday 


TITLE: The New York Times: Slavic Women Pour Into 
Turkey 

BEGIN TEXT: The American newspaper The New York Times 
carried a long report on the V'sex trade\" in Turkey. In 
the report entitled \"Growing sex trade entraps many 
Slavic women 

called \"Natashas\" by the Turkish people 

from the Black Sea and many of them end up in brothels. 
The New York Times noted that prostitution was legal in 
secular Turkey and that Turkey 

economy and relaxed visa requirements 

largest market in the world for Slavic women 

the most prominent exports of the Newly Independent 
States of the former Soviet Union. Allan Freedman 
IOM representative in Ankara 

on the sex trade and said 

into a sea. Turkey is that sea. V 

The report noted that brothels are licensed and 
prostitutes have access to free health and social 
security services. It went on to say that Turkey 

turned into a magnet when western European countries 
imposed strict visa requirements. It was said that a 
Moldovan woman can arrive in Istanbul in one day by 
paying $15 at the border. The paper noted that the 
most attractive women go to Istanbul and the shores in 
the South. Trabzon became one of the four or five 
major immigration centers of the country. Allan 
Freedman also noted that Turkey turned into an 
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immigration center and that this was one of the reasons 
why Europe was so concerned about Turkey. 
The New York Times wrote that in the last two years 
Turkey has been working to stop human trafficking and 
as a result it got a better rating in the most recent 
Human Trafficking Report by the U.S. State Department. 
But it added that these efforts fall far less than the 
expectations of the U.S. administration. 
The paper noted that the U.S. provided a $600 
to Turkey for training police and also for contributing 
to the establishment of a hotline that helps victims of 
human trafficking. The assistance of the Interior 
Ministry and NGOs was also obtained 
END TEXT. 

12. Reported by Vatan on Monday 
TITLE: Women are sold at a market in Turkey 
BEGIN TEXT: Craig Smith of the respected American 
newspaper the New York Times looked into the woman 
trade in Turkey. Smith traveled to Istanbul and 
Trabzon to see with his own eyes the situation. He 
wrote that the heart of the sector was in the Black 
Sea. Here is his impression: 
| went to Turkey to look into the woman trade. Here 
prostitution is not banned. Indeed the government even 
licenses brothels. | went to one of them in the 
Karakoy district of Istanbul. But all of those working 
there were old. | learned that the Slavs were covering 
the \"fresh blood\" deficiency because as soon as | got 
on the street 
approached me. Extending his hand with a gold 
bracelet 
want. We keep them all in a building here.\" | 
accepted and followed him. 
In the building 40 young girls were sitting in a room. 
They were surrounded by men watching them. When those 
men indicated to the boss which girl they wanted 
were disappearing into rooms in the back. | learned 
that most of these women were Slavic and the center of 
the trade in women was Trabzon. When | traveled to 
this Black Sea town 
Women are being sold openly in many hotels and cafes. 
These women wait at a caf called Russian Caf just 
like in Istanbul and whoever likes one 
goes out with her. 
The system is rather different at the hotels. When | 
went to such a hotel 
dancing together in a \"disco.\" There were men standing 


along the stage. They picked one from those who were 
dancing and going upstairs to a room. Even if these 
hotels are closed following a raid 
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are in operation again. For example 
shuts down and after a while \"Elegante\" hotel opens up 
in the same place. When | tried to talk to some of the 
women in these places 
soon as І asked a question about women trafficking 
they were afraid and wanted me to leave because most of 
these women are forced to work after they are brought 
from the former Soviet republics. 
The fast-growing economy and relaxed visa requirements 
of Turkey have turned the country into one of the 
biggest markets of the world for Slavic prostitutes. 
The Slavic women sometimes sail through the Black Sea 
in dozens on a boat. When getting a visa from another 
country takes weeks 
customs to enter Turkey. But those who bring them here 
take away their money and passport as soon as they step 
on the soil. They beat and rape them. They also make 
them work as prostitutes whether they like it or not. 
They are not allowed to leave the house unless they are 
going to aclient. Actually 
the \"suitcase trade\" in the 1990s. Later it turned 
into prostitution. END TEXT. 

13. Published by Cumhuriyet on Monday 
TITLE: The New York Times: Turkey is a big 
marketplace for Slavic women 
BEGIN TEXT: The New York Times published an article 
titled \"Turkey\'s Growing Sex Trade Traps Many Slavic 
Women.\" It was said 
visa laws for Slavic women has made Turkey the biggest 
market in the world\" in the article. It was stated 
that these women 
the Black Sea and mostly end up working in brothels. 
It was reported that \"in secular Turkey prostitution is 
legal.\" 
Allan Freedman with IOM in Ankara said 
rivers emptying into asea. That sea is Turkey.\" 
Turkey became a magnet due to the stricter visa laws of 
Western European countries. It was reported that \"a 
young Moldovan woman can 
Istanbul." END TEXT. 

14. Published by Hurriyet on Tuesday 
TITLE: Is Turkey Pleased With Becoming a Market for 
Women? 


BEGIN TEXT: New York Times reporter Craig Smith 
arrived in Turkey and conducted research. 


The result of his research was terrible for Turkey 
\"There is a market in Turkey where women are sold." 


This is a well-known fact in Turkey and | wrote about 
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this scandal many times but could not obtain any 
results. The NYT brought it to our attention from the 
U.S. 


Turkey unfortunately turned into a woman market with 
\"perestroika.\" 


The incident initially was at a small scale 
recent years it has turned into a full \"slave trade.\" 


The prostitution sector reached even the remotest 
Anatolian cities and took over some towns altogether 
mostly Trabzon 


Things are totally out of hand in Istanbul. The night 

clubs where Russian women are sold are packed. \"Night 
club\" certainly is the \"official\" name. These places 

are actually brothels. The most famous ones are in 
Aksaray. Indeed one of them is 50 meters from the 
police station. 


When | ask how this can happen 


Girls from Commonwealth of Independent States and 
former Soviet Republics are brought (to Turkey) and 
kept in groups in houses or are employed. The girls 
receive very little money. The real money is earned by 
those gangs who bring them here and employ them. 


The situation is no different in Antalya. Ornekkoy in 
Lara is almost under the occupation of these gangs. 
Girls who do a good job are being sold and bought. 
Indeed there are groups that kidnap girls and sell them 
to other gangs. Guns are fired in Ornekkoy each night. 
What is amusing is that the police station is only 100 
meters from this site. 


The situation in Trabzon is so bad that local women 
staged a mass demonstration. 


When all these things are happening 
do? As far as | can see 
called operations. 


| would say both sides of the trade (those who are sold 
and those who are buyers) are happy 

the case because the incident has turned into a full 
slave trade. Here are girls who commit suicide and who 
are killed. Meanwhile 


| don\'t have anything to say if those who govern this 
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country are pleased with this image of a country that 
sells women. But I\'m not pleased. END TEXT 


15. Published by Sabah on Thursday 
TITLE: Sabah Series on Sex Trade 


BEGIN TEXT: \"Mass-appeal \"Sabah\" began a series on 
Slavic sex slaves in Turkey. 


PART 1 (June 30 


DURING DAYLIGHT \"AKSARAY 
PALACE\" 
By Zulfikar Ali Aydin 


| was given the assignment to feel the pulse of the 
prostitution in Aksaray 

they find money. | called a friend who is experienced 
with Aksaray and who lives in my district. 


Using the premise of planning \"a favor\" for another 
friend before he leaves to do his military service 
decided to follow the women trafficked from Moldova 
Bulgaria 

Turkish night clubs and discos. 


We agreed to meet in front of the Malibu Disco Bar at 
midnight. It was necessary to check the neighborhood 
during daylight before going to the sites. These 
buildings were from 1960s and now their ground floors 
and basements are converted into night clubs. | wanted 
to inquire how much | would pay at the bars from the 
500 YTL (NOTE: approximately $360) | got for the 
assignment. The first thing | learned was the names of 
the night clubs that one should never step into. 


| talked to a friend who has a clothing shop and he 

told me the following on the night clubs that are on 

the same street with the Fatih Sub-provincial Police 
Station in Aksaray. \"A week ago | got my shop painted. 
The two painters came in late afternoon and said that 
they were robbed. They went to a night club. They 
were served alcohol 

watermelon. Then the bill came: 350 YTL ($250). When 
they would not pay the bill 

the two-hour entertainment by beating them up and 
taking their credit cards and IDs. So don\'t enter the 
clubs 

where the Fatih Police Station is also located.\" 
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| arrived at Gabardi around 22:00 hrs along with the 
friend who supposedly would go to do his military 
service. Atthe door we were received with respect and 
affection. This ended at the check point inside. A 
man with a moustache and wearing a suit asked as he 
checked out my cell phone and cigarettes 
a gun?\" | responded 
After the check 
| tried to divert my path and not follow the waiter 
was warned 
go there.\" 


It reportedly is up to the waiter whether he gives you 

a table closer to the women. As two friends we were 
seated at a tiny table and we ordered two beers. Later 
strawberries 

to our table. Around the dance floor there were mostly 
middle-aged 

After a while Russian 

and Kyrgyz women came in. They were all six-foot tall 
and most of them were blond. They were between 17 and 
25. 


TOMORROW: Bargaining over sitting down and getting up 
at the night club and maneuvering for bringing down the 
price that starts at $100.. 


HOTLINE 157 ESTABLISHED FOR WOMEN FORCED INTO 
PROSTITUTION 


When one says \"immigration\" in Turkey 

that comes to mind is those who emigrated to Germany. 
But after the collapse of the East Bloc 

an influx from these countries to Turkey. The reason 
for the influx is \"woman trafficking.\" It was covered 

by the New York Times the other week. Meanwhile 
Turkey is a Tier 2 country in the U.S. annual \"Нитап 
Trafficking\" report. Turkey has established a 157 
hotline for foreign prostitutes (to improve its image). 
This line was established six months ago. The 157 
Hotline served as a mediator for saving 14 women from 
the prostitution sector until now. 


IOM and the MFA Consular Affairs jointly carry out this 
project and the goal is to help women who realize that 
they were deceived and who are victims and to make 
organized crime networks collapse. 


Turkey 
trafficking 
Lindstrom 
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was because of the two reasons: Turkey\'s economic 
situation is much better compared to neighboring 
countries and it is easier to obtain a visa. The 
networks face difficulty in getting visas to European 
countries so Turkey is an easy country for human 
traffickers to enter. When networks in countries such 
as Ukraine 
women receive a demand from Turkey 
ties on both sides. 


TOMORROW: Women who are saved through Hotline 157 speak 
out.. 


BARGAINING CARRIED OUT ON THREE FRONTS 


No matter which street you enter in Aksaray you see 
foreign women. The bargaining over sex begins at mid- 
day in Aksaray 

Such bargaining which used to be done freely on the 
streets and under the bridges in Aksaray 

conducted mostly in covered areas. 


Azeri prostitutes who cannot find a place in night 

clubs in general stroll the streets where automobile 

spare parts are sold in Aksaray. Azeris said that they 

were using this method because there is not much demand 
for them but they are aware of the tricks that are 

played. 


Aksaray is a prostitution paradise 

the sector are always cautious. As a resident of 
Aksaray put it 

One way 

is the most expensive method. 


Second option is the brothels that foreign women 
established with 3-5 friends in Aksaray and adjacent 
provinces. 


The third is conducting the bargaining on the phone. A 
prostitute gives away her cell phone number through her 
clients. Thus 

After nightfall the bargaining that was conducted in 
secret places comes on the streets. END TEXT. 


16. Published by Sabah on Thursday 
TITLE: IS THE CONSCIENCE CLEAR? by Ergun Babahan 


BEGIN TEXT: The collapse of the Socialist Soviet 
Republics made people enter a fight for existence. 
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Thousands of people with education and professions were 
forced to do the jobs that they did not deserve. 


As is the case during crisis periods 

period 

again women. Tens of thousands of women from Russia to 
the Ukraine were forced to sell their bodies in order 

to make ends meet for their families that they left 

behind. 


Certainly there were those who selected the path to 
earn easy money. Poverty and desperation were the main 
reasons behind the booming prostitution in Turkey. 


A human drama took place in front of our eyes. And it 
is continuing. The human body is being sold as if it 
is acommodity. 


The sector is so big and the money involved is so 
lucrative that it creates its own sub-sectors. 


These women face no difficulty entering Turkey. In 
Turkey people from Iraq 

to go to Greece or Italy are captured 

are brought on boats for prostitution cannot be 
captured. 


The city centers in Trabzon and Istanbul turn into a 
\"meat market\" where women sometimes are forced to work 
and nobody turns around and looks (into the problem). 


But there is a party in government that claims to be 
conservative democrat. They 
to such a human drama. 


Everybody discusses the turban 
interested in this tragic incident that young women 
from our neighboring countries suffer. 


In fact we 

issue. As \"Sabah\" we were mobilized because of the 
report in the \"New York Times.\" Only then we felt like 
looking into what was going on in the prostitution 
sector. 


Anybody with a conscience should oppose it and fight 
against this human drama that we are facing. Also 
mostly the officials and ordinary people in the street 
know what has been going on. 


Column 3 
We are witnessing a woman trade that destroys the 
values of society and human dignity 
other values accumulated over the years and we are not 
moved at all. 


The report that our friend Ceren Akdag filed from 
Ankara showed that Turkey was rated Tier 2 in human 
trafficking. Turkey is preferred because its economy 
is better compared to its neighbors and getting a visa 
is easy. 


Fifty percent of the women brought to Turkey are young 
girls aged 19-25. A great majority of them come from 
the Ukraine and Moldova. Also these young girls are 
brought to Turkey with promises that they would serve 
as nannies or household help but later are forced into 
prostitution. 


Their passports are being taken away. If they do not 
want to be involved in prostitution 
and subject to torture. 


In short 
taking place in our country. 


This is one of the gravest versions of human rights 
violations. Time has come and even passing to opena 
full-fledged war on this crime against humanity. END 
TEXT. 
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Life.\" . 


2. Embassy understands that no assistance is necessary. 


3. Visitors are reminded that bearers of diplomatic and 
official passports coming to Spain on official business need 
to obtain a Spanish visa prior to arrival to Spain. 


4. THREAT ASSESSMENT: 


In general 

other large cities in Spain --including resort/convention 

areas such as Benidorm-- attract a large number of criminals 
and pickpockets and frequent incidents of crime of 
opportunity against the unwary do occur. Carry only 

essential items including a photocopy of your passport\'s 
photo page. Visitors can protect themselves against crime by 
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being street-smart 

In the event you are victimized by crime 

security-related incident 

Regional Security Office at 91-587-2550 or after hours at 
91-587-2355. Official visitors to the Embassy in Madrid or 
the Consulate General in Barcelona are encouraged to receive 
a security briefing from the RSO office at their earliest 
convenience. Additional information regarding safety and 
security in Spain is available on the U.S. Department of 
State\'s website (www.embusa.es). 


Travelers are encouraged to review the most recent Worldwide 
Caution issued by the Department of State. As the Department 
of State continues to develop information on any potential 
security threats to Americans overseas 

threat information through its Consular Information Program 
documents 

http://travel/state.gov. In addition to information on the 
Internet 

calling the Department of State in Washington 

202-647-5225 from their touch-tone telephone 

information by automated telefax by dialing 202-647-3000 from 
their fax machine. 

AGUIRRE 


35743 

35744 

35745 

35746 

government of Venezuela 

ref (a) and (b) points and inquiries 

period of difficult relations 

\"new hope\" for a thaw 

appointment of a new ambassador to the Holy See after a long 
gap. He said the confrontational relationship between the 
former papal nuncio to Venezuela and President Chavez had not 
been productive 

rather than isolate him. Pope Benedict will be on vacation 
outside of Rome from July 11-28 

audience with President Chavez if he sought one at that time. 
However 

Monsignor Nicolas Thevenin indicated that 

papal audience 

audience in line with Holy See\'s tradition of granting audiences 
to Heads of State from states with whom they have diplomatic 
relations. No such request has yet been received. End Summary. 
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2. (C) Holy See Deputy Foreign Minister Pietro Parolin told 

the Charge June 30 that the Vatican had decided to pursue the 
path of dialogue and offer \"an outstretched hand\" when dealing 
with the government of Venezuela after a very difficult period 

in the ChurchVs relations with President Chavez. Parolin said 
the Vatican feared that further isolation would drive Chavez 
closer to Castro and encourage the radicalization in his 

policies we were seeking to avoid. Charge outlined U.S. 
concerns about the regime 

the day with Holy See Country Director for Venezuela Monsignor 
Nicolas Thevenin. Parolin shared U.S. concerns 

that confrontation would not help the situation. 


3. (C) DFM Parolin 

termed signs of a \"new climate in relations\" between the Holy 
See and Venezuela 

new hope.\" Parolin pointed to the appointment of a new 
ambassador to the Holy See from Venezuela 

a CDA in place 

improve relations with the Holy See. Parolin said the new 
ambassador 

government was anxious to restart open dialogue with the 
Vatican. Parolin found him to be an open and frank 
interlocutor 

in the relationship. 


4. (C) Given the downward slide and mutual recriminations that 
had characterized Chavez\'s relations with the Church over the 
past two years 

personal 

improve relations. \"The personal conflicts between [the former 
papal nuncio to Venezuela 

didn\'t get us anywhere 

insisted that Dupuy was not yanked from his post early because 
of his criticism of the government; in fact 

the Holy See had left him in place until he was due for his 
normal rotation to be sure no one got the idea that the Vatican 
was silencing him. For reasons not entirely clear 

gave agreement to the new nuncio quickly 

arranged for him to present his credentials formerly. Parolin 
indicated that the Holy See was delaying Ambassador Rincon 
Urdaneta\'s presentation of credentials until after the nuncio 
had been able to present his own credentials. 
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5. (C) Pope Benedict is due to be out of Rome on vacation from 
July 11-28 

window 

The Holy See has also limited private audiences for visiting 
dignitaries in August 

residence at Castel Gandolfo. Parolin and Thevenin both told us 
that the Holy See had as yet received no request for an 

audience 

Rome. They both made it clear that Pope Benedict would see 
Chavez if he sought a papal audience while the pope was in Rome. 
\"This is always our modus operandi 

influence by open dialogue.\" Still 

Benedict would use such an occasion to register Vatican concerns 
with Chavez 

remarked upon the public relations value of a papal audience or 
any high-level Vatican appointment for Chavez 

the government of Venezuela could spin such an event to its 
advantage if the Holy See did not make its concerns about 
government abuses very clear -- publicly. 


6. (C) Parolin seemed optimistic that the government of 
Venezuela would soon agree to the appointment of a new 
archbishop for Caracas 

atmosphere ushered in by the new ambassadorial appointment. He 
noted that under the agreement between the two countries 
government could block the appointment of a bishop it deemed 
unacceptable politically. \"We don\'t have to appoint a Chavez 
supporter 

said. Thevenin was more troubled by the delay in approving the 
Vatican\'s current choice. He told us that the Vatican\'s man 
should not be objectionable to the government 

there was really no reason to block him other than to obstruct 
church business. 


7. (C) While Parolin acknowledged ongoing challenges to civil 
liberties and democratic society in Venezuela 
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more deeply on these issues. He said he was particularly 
concerned about the growing Cuba-Venezuela connection 

far as to say he thought that the anti-American rhetoric coming 

out of Caracas \"had been written in Havana.\" He said the many 
Cuban doctors and nurses working in Venezuela did not worry him 
as much as the groups of Cuban \"teachers and sociologists\" who 
were training their counterparts in Venezuela. The doctors and 
nurses 

Thevenin said 

\"It\'s the teachers who can really influence society 

concluded. Thevenin also expressed concern about ref (a) points 
re the Venezuelan government\'s lack of cooperation on terrorism 
and narco-trafficking 


8. (C) In its dealings with countries of concern such as 
Venezuela 

confrontation. Venezuela had initially been an exception to 

this rule 

political developments 

government. Having seen little of value from this approach 
Holy See has now decided to try engagement 

recognizes that the road ahead will be rocky. Monsignor 
Thevenin 

French-Italian heritage \"with many relatives in the U.S. 

be able to help push the Vatican to do more in addressing 
concerns for political liberties 

narco-trafficking. He took over as country director for Cuba 

and Venezuela two months ago 

subtly but decidedly harder line than Parolin. His recent 

posting of over two years at the papal nunciature in Havana 
(where he said he had good contact with USINT Havana) may have 
contributed to these views. By contrast 

Caracas is not considered one of the Holy See\'s stronger 
nuncios 

the Vatican tries to reengage with Venezuela 

certainly use occasions for dialogue to reinforce its concerns 
for the country\'s political direction 

public relations value that the GoV might seek to gain from such 
contacts. The Vatican will almost certainly encourage and back 
local bishops in their own stands against abuses at home and in 
support of democratic institutions and independent civil society 


groups 
episcopate. 


HARDT 
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centralism\" as its credo. The PLD is now in the final phase 
of its seventh \"Ordinary Congress 

party conclaves that began on May 23 with a televised meeting 
of 3000 delegates at a Santo Domingo hotel 

one of the 21 members of the \"Political Committee\" presided 
by Fernandez. In his opening remarks 

party to an army and to a church 

prevail and each must do his part. \"If anyone should 
contravene the party regulations -- including myself -- that 
person should be subject to party discipline.\" The appeal to 
unity and ideology helps tone down competition among party 
leaders and gives an impression of orderly procedure 
contrasting with noisy squabbles in the opposition PRD and 
PRSC 

foul play and repeated postponements. 


Wider internal democracy 


As the PLD prepared to elect its own leaders 

30 to commemorate the 96th birthday of its departed founder 
Juan Bosch. Newly adopted voting procedures will empower 
rank-and-file PLD members to an unprecedented degree. The 
congress will culminate July 3 with a first in the party\'s 
32-year history: a direct 

the members of the \"Central Committee 

expanded from 300 to 394 

nationally and 235 to be elected from specific localities and 
expatriate communities. More than 1800 candidates have 
registered. In another first 

body are campaigning openly in the streets and the media. 
Once the new Central Committee is in place 

July 

secretary general for four-year terms. Subsequently 


SIPDIS 

lower-level officials will be elected. The PLD will thus 
follow the opposition PRD 

billed as its most democratic internal election (reftel) 
will parallel a similar process in the third-ranked PRSC. 


The Seventh PLD Ordinary Congress 

party leader Rafael Kasse Acta 

statutes to take account of the realities of party growth and 
the needs for administering the government. In dirigiste 
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fashion 

submitted them to the congress; a plenary of some 2500 
delegates 

June 12 

Controversial points included further differentiation between 
\"members\" and \"militants\" of the party 

appeared in the statutes in 2001 when the PLD decided to 
transform itself from an elite of 33 

1996) to a party ofthe masses which now claims 1.1 million 
adherents. In another move that provoked grumbles about 
re-centralization 

Central Committee the power to select the party\'s candidate 
for president of tne Dominican Republic. 


The PLD statutes had previously prohibited members of the 
Political Committee 

the Secretary General (Reynaldo Pared Perez) from assuming 
non-elected functions in government. Fernandez found this to 
be impractical when constituting his cabinet last summer 

the statute was quickly altered via a party plebiscite 

results of which were incorporated into the statutes just 
approved by the congress. Nine of Fernandez\'s cabinet level 
appointments came from the Political Committee: Danilo Medina 
as presidential Chief of Staff 

Secretary of Education 


SIPDIS 

Legal Counsel 

Portfolio 

Francisco Javier Garcia as Secretary of Industry and 
Commerce 

Police 

Presidency 


Grumblings 


Dissidents were heard 

which meets at least annually in January 

version of the proposals to debate. This infuriated the 

PLD\'s controversial Luis Inchausti 

the vigorous spokesman for those PLD members who had failed 
to benefit from the spoils by receiving government jobs. 
Inchausti in late May circulated his own \"proposed revised 
version\" ofthe Secretariat 

resist directions to vote \"for lists of candidates handed 

down by the central authorities.\" Senator Jose Tomas Perez 
the only legislator on the PLD 

defended Inchausti 

Almeyda 

been presented to the Central Committee: \"And when was that 
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possible?\" Senator Perez stressed that the party structures 
should be open and sympathetic to initiatives from the base. 
\"Only the Conclave of Cardinals in Rome has the right to 
absolute control 

himself to elect the Pope.\" PLD legislator Minou Tavarez 
Mirabal 

opposed Trujillo 

authoritarianism\" in the party. 


It has been evident during the congress that President 
Fernandez and PLD boss Danilo Medina still control a critical 
mass of the party 

reported that Senator Perez appeared less than enthusiastic 
in his applause for Fernandez and others at the opening; and 
when Fernandez mentioned the \"29 senators\" of the opposition 
PRD 

politically suspect. Current Secretary General Pared Perez 
backed by Medina 

serious challenger -- PLD secretary of legal affairs Rnadames 
Jimenez -- is close to Fernandez. As president of the 
republic 

president. Medina has deferred his longstanding rivalry with 
Fernandez for the nationVs top post. 


Balance of Power 


The balance of power in the PLD remains much as it was in 
February 

experience in the PLD commented to us that Danilo Medina has 
40-45 percent of PLD members\' support. Senator Perez has 
10-15 percent and Luis Inchausti 10 percent or less. Former 
Vice President Jaime David Fernandez Mirabal and Franklin 
Almeyda -- two with clout in the past -- retain \"almost 

none.\" Fernandez commands allegiance as the party\'s top 
vote-getter 

Temistocles Montas to run the party. 


Considering that the PLD is sitting secure 

turnaround in the economy and a level of confidence that 
prompts businesses to invest in Central Bank certificates of 
deposit instead of buying dollars 

negotiate its way through these and other conflicts. 


Fernandez himself will probably not deal with the party 
controversies 

intervening very much in his own administration. The party\'s 
sycophantic account of his opening speech excuses that 
tendency by glorifying it: \"His remarks projected him with 
the dimensions of an authentic political leader being 
transformed himself 
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activitist and studious intellectual has come to grips with 
the concrete demands of the process of history.\" 


2. (U) Drafted by Michael Meigs and Bainbridge Cowell. 


3. (U) This piece and others in our series can be consulted 
at our SIPRNET site 
http://www.state.sgov.gov/p/wha/santodomingo/ 

along with extensive other material. 
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continued growth would put further pressure on oil prices 
while OPEC\'s decision to increase production would not affect 
prices because of the refining constraints. 


3. (U) Khelil earlier said June 23 that rising oil prices 

have not hurt the international economy 

withstand prices of $80/barrel or even $100/barrel 

these increases were not accompanied by inflation or an 
economic crisis. Oil consuming regions also had different 
perspectives on pricing. China\'s reliance on capital and 
labor 

the Chinese. For its part 

equivalent of $35 per barrel 

remained strong the EU would not feel any changes in the 
market. Khelil commented that high oil prices led to 
Algeria\'s massive $17.2 billion in oil income for the period 
January through May 2005. 


ALGERIA TO INCREASE REFINERY 
CAPACITY OVER NEXT 2-3 YEARS 


4. (SBU) In a June 25 conversation with Ambassador 
noted that Yukos\' difficulties were reducing supplies to the 
market. In response to this and other market supply 
pressures 

in two to three years 

which a tender had just been announced. This increased 
capacity would significantly increase Algeria\'s refined oil 
exports. Until then 

continue to be a serious constraint 

U.S. market would continue to play a role in pricing. A 
recession in the U.S. 

drop in Chinese demand for oil 

prices. 


U.S. COMPANY CITED IN 
ANTI-COMPETITIVE PRACTICES 
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5. (C) Ambassador inquired June 25 with Minister Khelil about 
his remarks at the June 4 U.S.-Algeria Business Council 
\"Energy and Water Symposium 

unspecified 

energy firm. Khelil confirmed to Ambassador that his 
intention had been to caution a firm that was acting to 
restrict competition by forbidding its non-U.S. partners to 
submit bids for oil block tenders. Sonatrach had uncovered 
this pressure tactic while questioning some firms about why 
they had not participated in the bidding. In a subsequent 
conversation with a U.S. energy firm 

that a partnerships agreement gave the partnership first 
right of refusal in making a bid jointly 

partners were free to go ahead and tender a bid if the joint 
partnership declined to do so. 


ERDMAN 


35749 

Abbott was hopeful the EU would overcome this 
resistance. If so 

combine with a productive Forum in November to give a 
real shot in the arm to the status of the reform 

agenda in the region. 


7. MEPI Regional Director stressed the importance of 
coordination between the U.S. and Europe on both 
policy and programming as we move ahead in the post- 
election phase in Lebanon. Abbott agreed 

was fairly confident that policy coordination is on 

track 

good. He also noted that 

political situation 

development assistance in the hinterlands and needed 
to focus now on more politically oriented programs. 
Abbott and the MEPI Regional Director will both be in 
Beirut next month. We agreed to raise the importance 
of coordination in our meetings there and to compare 
notes before departing. 

HUDSON 
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Baku Promises Direct Flights and Investment to "TRNCY - 
Sabah 

Direct Flights to Start from Baku to "TRNC\ - Milliyet 
Broader Middle East Scholarships from the US - Milliyet 
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Government-YOK Dispute Continues - Vatan 

Tensions Rise in Ankara - Aksam 

Edelman: \"Turkey\'s Policy Matches US Policy\" - Aksam 
Azerbaijan Extends Brotherly Support to "TRNC\ - Turkiye 


OPINION MAKERS 


AKP Insists on Infringing the Constitution - Radikal 

Big Gesture from Azeri Administration to "TRNC\ - Radikal 

EU Fails to Fulfill Pledges to Turkey - Cumhuriyet 

Harsh Reaction from PM Erdogan to YOK Chief Tezic - Yeni 
Safak 

Edelman: \"We had Great Cooperation with Turkey\" - Yeni Safak 


BRIEFING 


Turkey-Azerbaijan Relations: Papers continue reporting on 
PM Erdogan\'s visit to Azerbaijan. \"Milliyet\" reports that 
Azerbaijani President Aliyev announced that direct charter 
flights from Baku to the 'TRNOY would begin soon. Aliyev 
also confirmed that Turkish Cypriots would be able to enter 
Azerbaijan on their *TRNC\' passports once the relevant 
regulations have been amended. PM Erdogan said that the 
Turkish border with Armenia would not be opened before the 
Nagorno-Karabakh problem is solved 

to remove its troops from the disputed region. Aliyev 
announced that Azeri companies would open offices in 
northern Cyprus 

of our brothers in Cyprus. Azerbaijan will fulfill its 
responsibilities on this issue. 


Turkey-EU Relations: \"Cumhuriyet\" accuses the EU of not 
fulfilling its pledges to Turkey. The paper claims that the 

EU presented Turkey with a new condition in its EU roadmap 
on Wednesday. Ankara was pleased that the framework 
document affirmed that negotiations with the EU would start 
on October 3 

made between the Cyprus issue and the accession negotiation 
process. \"Cumhuriyet\" complains that in 1999 the EU had 
announced that the Cyprus issue would not be a criterion for 
Turkey\'s EU entry 

Cyprus is ‘the most important criterion\' for Turkey. 

General Buyukanit Accuses EU on PKK: Land Forces Commander 
General Yasar Buyukanit said yesterday that ‘there are those 
supporting threats to the territorial integrity of our 

country under the guise of human rights. He added that 
"some of these initiatives\' are being supported by “EU 
ountries.\' Buyukanit claimed that the PKK has achieved 
‘ideal conditions\' in northern Iraq 

by some neighboring countries and members of the EU.\' 
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Ambassador Edelman\'s Remarks in the US Senate: \"Aksam\" and 
\"Yeni Safak\" cover the remarks by former US Ambassador to 
Turkey Eric Edelman before the Senate Armed Forces 
Committee. Ambassador Edelman said that while the US had 
been ‘very disappointed" by Turkey\'s decision on March 1 
cooperation between the two countries remains strong in many 
areas. Edelman said he believes Turkey "shares the same 
goalsY as the United States for a stable 

united 

PM Erdogan Comments on Iranian Election Result: Asked by 
journalists about the Iranian Presidential election result 

during his visit to Baku 

‘Everyone was expecting a different result 

will of the people. | am not in a position to say “| don\'t 

like the result so it shouldn\'t be this way. Whether you 

like it or not 

respect the statement made by the Iranian people.\' 


Ahmedinejad Accused As Iranian Hostage-Taker: Most papers 
write about allegations from several of the Americans held 
hostage at the US Embassy in Tehran in 1979 that the newly 
elected President of Iran was among the captors involved in 
the hostages\' interrogations. 


Tension Between AKP and CHP: All papers report that the 
governing party AKP stirred new tensions yesterday by 
passing a controversial regulation in the parliament that 
limits debate on specific provisions of draft laws. The 
move was designed to accelerate the approval of legal 
reforms required by IMF. \"Radikal\" notes that the 
Constitutional Court has annulled similar regulations twice 
in the past. Opposition party CHP deputies say the 
regulation would harm lawmakersY freedom of expression. 


EDITORIAL OPINION: Fort Bragg Speech; Iran 


\"A Pathetic Situation for Bush\" 

Fehmi Koru argued in the pro-government/Islamist \"Yeni 
Safak\" (7/1): \"It is hard to imagine how the remarks of 
President Bush could possibly raise the morale of the 
American people 

Americans believe the Iraq war as a mistake. But the neo- 
con writers 

good time praising the Fort Bragg speech. Just watch out 
for those neo-cons in Turkey Bush talked about the 
pressing need to attack Iraq and topple Saddam. The 
justification used to be weapons of mass destruction. But 
this time President Bush gave 9/11 as reason. He did not 
even bother to draw a link 

events of 9/11 and Saddam Hussein. Bush\'s approach is a 
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clear indication that the problems he created for his own 
country and for the world are not going to end in the 
foreseeable future. President Bush listed the reasons why 
the US should remain in Iraq. He was hoping that none of us 
would notice that these reasons were all consequences of the 
invasion of Iraq in the first place. . Bush made this speech 

at a military base 

majority of his audience. It was interesting to see the 

many unsmiling faces while he was delivering his remarks. 
The audience 

of enthusiasm. Given the situation 

justify high morale. This is a pathetic situation for 

Bush.\" 


\"The Iranian Conundrum\" 

Turker Alkan observed in the liberal-intellectual \"Radikal\" 
(7/1): \"The new Iranian president talked about the worldwide 
spread of the Islamic revolution. It is extremely worrying 

if he is serious about ‘exporting revolution.\' But it 

remains to be seen whether this rhetoric is an indication of 

a shift in Iranian foreign policy or just domestic 

posturing. . Even if Anmadinejad is serious about exporting 
the revolution 

can achieve nothing but create more trouble and increase the 
international isolation of Iran. The possibility that 
Ahmadinejad can put Iran on good terms with the US and the 
Western world is very remote. At least he might present 
himself as a reconciliation figure for a while. . Turkey 

should watch Iran carefully and evaluate developments there 
in a cold-blooded way. We should be ready for every 
possibility. If the Iranian regime moves toward a more 
radical position 

eyes of the US and the EU.\" 
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Czech origin. However 
respond to the Russians. 


4. (C) Action request: The GOCR is aware that this donation 

is time-sensitive. Request guidance from Washington agencies 
to respond to the Czechs\' query 

informed on any direct USG response to the GOR. Be advised 
that Czech government offices will be closed for national 
holidays July 5-6. 
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Syria has increased the flow of water from the 
Euphrates to Iraq in order to boost Iraqi power 
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generation. (Given that the Syria-Iraq bilateral water 
agreement allows Syria use of 42% of the Euphrates 
water it receives 

for more water from Turkey 

Turkey is providing additional flows to Syria.) 


3. (SBU) However 

Cubukcu said there had been no increase in flows from 
Turkey and that none was foreseen. The average flow 

for 2005 is anticipated to be the same as 2004 

850 cubic meters per second. Cubukcu said the minimum 
flow at the Syrian border likely to be 600-650 cubic 

meters per second 

minimum flow of 500 cubic meters per second. 


4. (SBU) Cubukcu offered the opinion that electricity 
shortages Iraq resulted from inadequate infrastructure 
not water scarcity. He emphasized that Turkish water 
infrastructure projects on the Eurphrates should not 
have a major impact on flows downstream (other than to 
smooth variations). Only 17% of the GAP region\'s water 
infrastructure completed and the GOT does not have 
discretion over Birecik Dam (the last major dam before 
the Syrian border) reservoir storage since the dam is 
operated by an outside consortium that requires a 
minimum flow to operate the dam\'s hydropower plant. 


5. (SBU) Cabukcu said the Turkish government remained 
positive about the Turkey-Iraq technical committee 
meeting agreed by the Turkish State Hydraulics Works 
(DSI) and Minister Rashid during PM Jafari\'s visit to 
Turkey. The GOT is waiting for the Iraqis to approach 
them with proposed dates and content for the meeting. 
Cabukcu said that 

Buni 

Turkey meeting on water sharing. 
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to Baghdad (Habur-Dohuk-Irbil-Altinkopru- 
Kerkuk-Khalis-Baghdad). According to MFA 

said they would avoid such sites for security reasons 
Turkish contractors were not ready to take the security risk 
of building them. 


6. (C) Increased Security on Main Route: The Turks 

requested that security be increased on the main southbound 
route (Habur-Dohuk-Mosul-Baghdad) by building new observation 
posts and strengthening existing ones 
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increasing the number of escorts and patrols. The Iraqis 
said they would do as much as they could 

the alternative route 

safer. 


7. (C) Communications System: This was the most important 
topic for the Turks. The two sides discussed the possibility 

of Turk Telecom operating GSM towers in Iraq with Iraqi 
security and \"roaming\" agreements linking Turkish and Iraqi 
cell networks. The Iraqis promised to get back to the Turks 
and agreed to hold an experts meeting \"as soon as possible\" 
(Turks hope for July). 


8. (C) Insurance Documentation: The Turks renewed their 
request for Iraqi contact points able to provide official 
documentation needed for insurance purposes when Turkish 
vehicles were lost or damaged in Iraq. 

9. (C) Second Gate: MFA said there was “опе sentence\" in 
the minutes of the meeting referring to the need for a second 
border crossing. However 

experts meeting \"soon\" (again 

and break down the issues involved. Charge and ECON/C noted 
that Iraq had formally told us it would welcome a U.S. 
financed feasibility study 

were still only willing to consider the Ovakoy route. In the 
meeting with Charge 

identified \"Barzani\" as the main obstacle to agreement on 
this route and reiterated willingness to compensate him for 
any revenues lost by a new route from Ovakoy 

would still pass through KDP territory. 


10. (C) The MFA appreciated the \"proactive\" assistance from 
the United States 

and new orders with skepticism that the company would follow 
through on its promise to pay the $500 million remaining due 
by the end of July. The two sides seem to be communicating 
well on trucker security issues. It seems to post that 

unless requested by the two sides 

meeting including the U.S. would add little to this ongoing 
process. 
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Iraq 

for Iraq. Turkey is continuing its outreach to political 
parties 
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ata Turkish mountain resort July 12-13. Koruturk claimed 
Turkish relations with the Iraqi Kurds were good 

the Kurdish leaders know independence is not viable. Turkish 
MFA officials believe the June 22 Brussels conference was a 
success. The Turks are prepared for technical expert-level 
PKK trilateral talks in Washington 

End summary. 


Outreach Continues 


2. (C) Turkey is \"cautiously optimistic\" on the future of 

Iraq 

Charge during their July 1 courtesy call. Though the 
security situation is of concern 

progress on the political front. He evaluated Sunni outreach 
as the key to the process 

outreach to all political groups as the constitutional 

process proceeds. 


3. (SBU) In addition 

the constitution July 12-13 near Istanbul of about 20-30 

Iraqis of all backgrounds. A Turkish NGO (Center for Middle 
Eastern and Balkan Studies) and Iraqi NGO (Fund for Democracy 
and Development 

The Turks are inviting U.S. 

well. 


4. (C) Koruturk reported that the June 22 Iraq Conference in 
Brussels was a success. MFA Deputy Director General for the 
Middle East Safak Gokturk echoed Koruturk 

Iraqi delegation was well-prepared: they made clear what they 
expected of the international community and what they would 
do themselves. Gokturk also believed that the conference 
went a long way (though not completely) to overcome the rift 
among those nations who supported OIF and those who did not. 
Gokturk thought the conference sent a strong warning to those 
who seek to use the Iraq war as a wedge to divide the 
\"western allies.\" 


Kurds Know Independence Not Viable 


5. (C) Koruturk expressed no concerns about the Kurds\' role 
in the process; he said Turkey supported TalabaniVs election 
as President of Iraq (COMMENT: True. END COMMENT) and 
averred that Turkey\'s relations with KRG President Barzani 
were also good (COMMENT: We doubt it. END COMMENT.). 
Koruturk said Turkey is not worried about any particular 
Kurdish group (KDP and PUK) 

like referenda 
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referendum on independence held in the KRG. Koruturk 
believed that Kurdish leaders do not think that a Kurdish 
state is viable: \"If the surrounding countries don\'t want 
good relations with them 

he said. 


PKK Trilats: WeVre Ready 


6. (C) Koruturk told the Charge that Turkey was ready to 
proceed with technical-level PKK trilaterals in Washington. 
He asked that the meeting not be publicized. To do so 
argued 


--Public interest in the PKK--especially vis-a-vis the 

U.S.--is so high that the press would draw attention to any 
lack of concrete action to cause problems in the U.S.-Turkish 
relationship. Koruturk recalled that at a recent briefing he 
held for senior journalists on Iraq 

wanted to discuss PKK and seemed uninterested in other 
aspects of Iraq. 


--Additionally 

from reporting that would tend to confirm the view--even if 
false--that the U.S. is not taking action against it. 

7. (C) Charge noted that S/I Amb. Jones would be prepared to 
discuss some non-kinetic steps we are interested in pursuing 
during his July 5 meeting with Koruturk in Washington. 
Koruturk responded that action against the PKK would improve 
Turkish public opinion about the U.S. 

\"free my government to do more\" in Iraq. 


8. (U) Iraq REOs minimize considered. 
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compliance\" with the election law 

findings of a lower court that voided one state\'s 
results. In a press conference shortly afterwards 
Buhari urged unity among opposition groups and called 
for calm 

election in the near future. He promised to regroup 

for 2007 


2. (SBU) On the morning of July 1 
ruled unanimously to reject the challenge to the 2003 
election filed by ANPP presidential candidate Muhammadu 
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Buhari 

over two years. A presidential election tribunal had 
ruled in a majority decision in February that although 
the election was significantly flawed 

not enough to overturn the election (although the 
result in President Obasanjo\'s home state of Ogun was 
nullified). The Supreme Court 

acknowledge the flaws identified by the lower court 
and even overturned the Ogun State verdict 
Obasanjo\'s victory in that state. (Note: The Ogun 
State result had been vacated because the number of 
votes for Obasanjo had exceeded the total number of 
voters in the state. End Note.) 


3. (SBU) According to Professor Y. O Aliu 

few people allowed at the court (Poloffs were denied 
access) 

because the security men did grant him quick access to 
the venue. He alleged most of the people at the 

gallery of the Supreme Court were PDP members 
hundreds of ANPP supporters were stranded at different 
locations outside the court. Poloffs noted a heavy 
police presence on the street 

flying overhead and crowds of ANPP supporters prevented 
from entering the Supreme Court grounds. 


4. (U) Chief Justice Uwais read the lead judgment. 
The seven justices were unanimous in their decision but 
only five justices were present at the court. The 

Court convened at 9:00 a.m. and completed its sitting 
within an hour. Justice Uwais addressed the eight 
points of Buhari\'s petition that alleged specific acts 

on non-compliance with the Electoral Act 

that the 2003 presidential elections were conducted 
with \"substantial compliance\" with the Act. The Court 
was Critical of the minority position of the lower 

tribunal 

opinion \"too emotional.\" The Supreme Court therefore 
upheld the 2003 elections and threw out BuhariVs 
petition. 


5. (SBU) Outside the court 

that they were not surprised at the judgment because 
\"the judiciary is under the firm control of the 
executive arm.\" One university professor said the 
verdict proves that \"Nigeria is a corrupt nation.\" 
Some suggested that the verdict was delivered under 
pressure on the Chief Justice from Obasanjo. All 
observers 

the Supreme Court\'s decision: everyone had seen 
election irregularities firsthand 
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long election tribunal had presented mountains of 
evidence of election problems. 


6. (SBU) Shortly after the verdict 

a Buhari press conference at ANPP headquarters. 
Poloffs noted no unusual police presence outside the 
ANPP building 

Lagos reported no unusual activity in the streets 

did Embassy contacts in the major cities of the North 
have any reports of demonstrations or violence.) 

Inside the building 

with ANPP supporters 

Kano State Governor Shekarau shared the podium with 
Buhari 

the National Assembly 

audience. The atmosphere inside the room was electric 
with onlookers expressing a mixture of anger at the 
verdict and excitement at what Buhari would announce. 


7. (SBU) BuhariVs initial comment on the verdict was 
diplomatic: \"Based on the belief in the supremacy of 
rule of law...on our part 

the court although we did not agree with it." But he 
went on to say that the decision did not \"conform with 
facts and common sense. It is a political decision 

not a legal decision 

such.\" He appealed for calm among his supporters 
promised to \"keep fighting\" until the 2007 election. 

8. (SBU) He said that if the ANPP does not learn from 
the lessons of the 2003 national election and the 2004 
local government elections 

electoral fraud 

ominously warning that 

against this brigandage in the future.\" He said that 
the Supreme Court's verdict \"legitimized\" and 
\"sanctioned\" the 2003 election irregularities 

declared 

held in Nigeria in the near future.\" 


9. (SBU) Buhari also called for unity 

among opposition groups. He said he was committed to 
staying in politics 

and was motivated by the problems of Nigeria 

all \"the bad governance of the past six years\" (the 
Obasanjo regime). He listed some of Nigeria\'s many 
problems 

reason for the problems 
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provide that leadership.\" 


10. (SBU) After the press conference 

with several ANPP officers 

heed BuhariVs call for calm \"for now 

party leadership would have to meet next week \"to do 
serious planning.\" One party official suggested to 
Poloff that it was \"not likely\" the ANPP would \"sit and 
wait for 2007 

possibilities for action. 
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means\". Another Sunni leader discounts Samarai\'s 
ability to gain traction with this approach since 

Samara\'i was a previous member of the government. We 
intend to meet with Samara\'i and raise our strong 
disagreement with his comments in the next few days. 
END SUMMARY. 


2. (U) Former Iraqi Interim Government Minister of 
Electricity and previous Dr. Pachachi-ally Ayham al- 
Samarai formed the \"National Council for Unity and 
Reconstruction of Iraq\" on 29 June. Among the 
council\'s stated aims was an acknowledgement of the 
\"people\'s right to resist the occupation by all 
available means 

worldly system.\" Samarai described the setup in Iraq 
as an \"unlawful military occupation... continuous 
blatant violation of Iraqi human rights...and 

increasing suffering of the Iraqi people over the past 
two years of occupation.\" In addition 

distinguished between the \"legitimate Iraqi 
resistance\" and terrorism 


3. (C/NF) Sunni National Dialogue Council member 
Saleh al-Mutlak remarked to PolOff 1 July that 
although he is a friend of Samarai\'s 

approve of the means by which Samarai is trying to 
make a name for himself. Mutlak noted how Samarai 
benefited from the Coalition through his appointment 
to the Minister of Electricity position in the IIG and 
was accused of one of the most corrupt officials in 
the government. Mutlak doubted Samarai would get any 
traction through the council since the people viewed 
him as corrupt and as a member of the former 
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government. 


4. (C/NF) Comment: We will seek out Samarai to 
express to him our unequivocal disapproval of his 
remarks about. 


5. (U) REO HILLA 
KIRKUK 
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Organization Design of the ANC.\" A July 1 Mail&Guardian 
newspaper report noted that this move could derail ANC 
President Thabo Mbeki\'s plans to legislate a dual labor 

market by easing or eliminating high labor costs and 
regulations to address the unemployment rate and also hamper 
a move toward a more technocratic ANC with recalcitrant 
branches and provinces being brought more firmly under the 
control of Luthuli House (ANC Headquarters in Johannesburg) 
respectively. 


3. (U) There was also a groundswell of support at the 
conference for former Deputy President Jacob Zuma. Mbeki had 
fired Zuma on June 14 in the wake of the early June 

conviction of Zuma\'s former financial advisor for corruption 

and fraud and Zuma\'s indictment on two counts of corruption. 
Zuma and Mbeki entered the conference together 

different receptions from their supporters and sat 

collegially next to each other. Zuma\'s KZN supporters wore 
t-shirts pronouncing his innocence. 


4. (C) Unusually 

any sessions of the ANC NGC 

which 

due to efforts to keep the Zuma issue off of the agenda 
completely and get on with the course of business. Our 
source stated that \"everyone was for Zuma\" and not one 
liberation song was sung in honor of Mbeki 

Zuma 

but one of South Africa\'s nine provinces (Gauteng where party 
discipline held) 

participate in the ANC National Executive Council (NEC) 
meeting and demanded that he retain his position as ANC 
Deputy President 

Deputy President. 


5. (C) Zuma 

had forced him to not participate in ANC affairs 

that it was his decision alone. However 

since it was the V'sentiment of the movement" and the peoples\' 
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wish that he continue to serve in party affairs 

so. Our source affirmed that it was a showdown 

who welcomed charges and his day in court 

source also stated that people do not like Mbeki\'s economic 
policies 

those policies. For example 

deal with the challenges in the townships. The source saw a 
parallel to the situation in Zimbabwe 

unpopularity of Mbeki\'s policies could allow populism to win 

the day. 


6. (U) Nonetheless 

show of unity 

factionalism within the party 

House in recent weeks. ANC Secretary General Kgalema 
Motlanthe claimed that the single-minded pursuit of access to 
and control of public resources and ascendancy to authority 
by ANC cadres threatened to paralyze the party. The central 
challenge was \"to address the problems that arise from our 
cadres susceptibility to moral decay occasioned by the 
struggle for the control of and access to resources.\" He 
noted that recent grassroots protests over poor municipal 
service delivery was a direct consequence of growing 
patronage in the party 

only comes at election time. He reportedly questioned the 
correctness of public servants having business interests that 
do not predate assumption of public office and suggested an 
automatic review by \"a dedicated government agency\" to 
eliminate any conflict of interest. 


7. (U) Motlanthe bemoaned the disconnect between party 
structures and the government the ANC controls 

a breakdown of trust between provincial ANC structures and 
the provincial executive council. The result 

\"parallelism\" between the ANC and government structures 
citing the Eastern Cape 

Provinces as prime examples of this problem. 


8. (U) According to press reports 

had to answer questions about how the branches and other 
structures of the ANC could help achieve the national 
democratic revolution and assess progress it had made 
promoting its principles 

social cohesion. 

9. (C) Comment: The ANC indeed appears to be in increasing 
disunity. The rank and file forced senior ANC leaders to 
backtrack on the decision to omit the Zuma issue from the 
NGC\'s agenda 

opinion with Mbeki on his handling of the matter and throwing 
a political lifeline to Zuma. Although initial reaction to 

Zumavs firing was muted and Mbeki\'s popularity rose in some 
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elements of South African society 

on-going grassroots and ANC support for Zuma. Moreover 
branches are functioning in only half of the country\'s 
municipal wards 

delivery of services and some ANC members! lead role in 
creating structures outside the ANC. The municipal elections 
scheduled for December or early 2006 could be an indication 
of a weakening trend in the ANC dominance in South Africa 
any of the opposition parties were in a position to take 
advantage of ANC vulnerability. 
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man 

and set prices (according to an agreed formula). Kufuor even 
stated that the GoG would \"use the NPA as the fall guy\" when 
prices rise. 

7. (C) On the other hand 

higher fuel prices would have on the public 

Ghanaians\' support for his government. He argued that 
raising prices now in response to near $60/bbl world market 
prices would destabilize Ghana and undermine his government. 
He noted that the opposition party 

founder and Kufuor\'s leading domestic critic 

Jerry Rawlings 

for higher fuel prices and IMF-supported economic policies. 
Rawlings claims NPP policies are responsible for lower living 
standards for ordinary Ghanaians. (Note: Kufuor went on at 
some length about the common man\'s poverty and the 
embarrassingly low salaries in Ghana. He said he and his 
cabinet are constantly discuss mechanisms that would help 
raise salaries. End Note) 


8. (C) Kufuor brought out a newspaper article from 2000 
quoting then President Rawlings stating \"let\'s adjust fuel 
prices to face realities." He said this was proof that 

Rawlings and the NDC were just using the dire situation Ghana 
currently faces to score political points. (Comment: Kufuor 
provided a copy to Ambassador and after a close read we note 
that he did not highlight the part of the article that 

mentions strong criticism from the NPP -- then in the 
opposition -- of Rawlings call for higher prices; so 

might argue that turnabout is fair play. End Comment) 


9. (C) Given political realities 

low wages that most Ghanaians earn 

could only survive gradual price liberalization. He pointed 
out that high fuel prices have a disproportionately negative 
impact on low-wage countries 

understand that the GoG would have to bring the Ghanaian 
people along \"step by step." He assured Ambassador that 
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Ghana would fully implement petroleum deregulation 
price liberalization 

he said 

good friend Ghana 

interest to undermine all the positive reforms his 
administration has undertaken. 


Comment 

10. (C) President Kufuor was still on a high from his recent 
U.S. trip and meeting with President Bush. He began his 
remarks with a strong expression of appreciation for this 
meeting and also for the G8 Finance Ministers agreement on 
debt relief. He then turned to his concern about U.S. 
perceptions of Ghana\'s implementation of petroleum 
deregulation. 


11. (C) One extraordinary result of this meeting is that 
Kufuor indirectly admitted that his government might not be 
fully committed to allowing prices to rise in response to 
higher world prices 

contrary. The IMF argues that the autonomous NPA will ensure 
prices are set to cover costs and avoid the need for 
government subsidies. However 

Ghanaian public is not ready for more price hikes and is 
worried about social unrest and political attacks from the 
NDC. So 

allow) an NPA decision to raise prices 

increase are clearly necessary with world crude prices 
roughly 25% higher than the level the GoG used to calculate 
the 50% increase in February. 


12. (C) The GoG\'s strategy to date has been to make promises 
to the IMF in the hope world prices would fall 

alleviating the need for retail price hikes. It seems to be 

sinking in among GoG officials that prices are likely to stay 

at current high levels for the foreseeable future 

higher. Finance Minister Baah Wiredu commented that Ghana is 
seeking support from the IMF to deal with higher world 

prices. He pointed out to EconChief following the meeting 

that Ghana is importing close to $500 million more in oil per 
year over a few years ago. (Note: this is almost equal to 

total annual grant assistance to Ghana. End Note) 


13. (C) Post hopes the GoG will allow the NPA to operate 
autonomously 

also agrees with Kufuor that another large price hike could 
cause problems for the GoG. Although public protests to date 
have been on the light side 

the government\'s economic policies is growing. Since the end 
goal is for Ghana to have a liberalized petroleum sector 


Column 3 

with full pass through of world prices to local retail 

prices 

than expected. We should endeavor to keep the GoG on the 
reform path 

a more gradual path. End Comment. 
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that FM Svoboda would be departing next week for a Latin 
American tour 


Visit Prague\'s Classified Website: 
http://www.state.sgov.gov/p/eur/prague/index. cfm 
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framework of the tender commission\'s ruling 

made to continue negotiations with the investors who made the 
two highest bids.\" Oger\'s final $6.55 billion bid for 55 

percent of the shares more than meets the minimum threshold. 


4. (SBU) This will be the third attempt by the GOT to sell 
shares of TT (see Ref. A). Repeated delays 

political sensitivities 

specifications 

blocked the previous attempts and slowed the current effort 
to sell this flagship state enterprise 

considered a \"cash cow\" for the Turkish state. (See Ref. 
A-D). A demonstration took place today at the Privatization 
Administration building to protest the privatization of TT. 
Turkish labor unions have intensified their opposition to 
privatization in recent weeks with demonstrations and 
billboards showing evil foreign investors (literally with 
vultures) ready to acquire Turk Telekom. The unions mounted 
a street demonstration in front of the PA headquarters during 
the auction. However 

relations advisor Hakan Sukun told Laboff July 1 that 
although the union opposed the privatization of Turk Telekom 
it doubted it would be able to stop it. 


5. (SBU) Next steps: As PA President Metin Kilci announced 
at the close of the bidding session 

approval by the Telecom Regulatory Authority 

Authority 


6. (SBU) Comment. The sale of TT would be a watershed event 
for the GOT\'s faltering privatization program. The GOT has 
been able to sell off most of its small and medium-sized 

state economic enterprises (SEEs) 

attempts to sell off larger SEEs like TT. The sale of TT 
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would build credibility in the GOT\'s privatization program 

and would represent both a significant inflow of Foreign 

Direct Investment and cash for Turkish Treasury to use to 
reduce public sector indebtedness. Perhaps most importantly 
it would open the door to more efficient 

telecommunications services in Turkey. End Comment. 
MCELDOWNEY 
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reciprocal and non-discriminatory basis 

issuance of visas to members of the respective governments 
for official visits.\" Spain also hinted that the Cuban 

Foreign Minister informed Moratinos that in case they can 
maintain a significant dialogue 

near future will be prepared to offer the EU a political 
dialogue on democracy and human rights which would cover 
releasing political prisoners and changes in the area of 
human rights. However 

about this proposal at this time. 


D. (C) GERMANY (Joschka Fischer): Germany said that it 
fully shared the critical position of the Czech Republic 

towards Cuba. When reviewing the January conclusions 
important to keep in mind what was expected and promised at 
the time when the EU suspended the June 2003 measures. It 
was expected that the Cuban government would release 75 
political prisoners and improve the situation in the area of 
human rights. The subsequent results were however very small 
and one must draw from this the necessary conclusions. 
According to Germany 

from the GAERC must be much more firm. Dialogue should be 
first focused on the accomplishment of tangible results in 

the areas of human rights 

prisoners and only then on the areas of politics and 

economics. Germany proposed the following amendment to the 
draft text 

authorities.\" The problem of human rights must be addressed 
in harmony with the proposal of the Czech Republic for 
on-going discussion during all high level visits. The 

position of the EU on the question of human rights must be 
formulated clearly and its member states must maintain 
solidarity. A different policy would lead to the 

stabilization of the Cuban regime. Germany does not see any 
concrete results which have occurred since January and that\'s 
why it can only agree with the offered text with difficulty 

and only in the interest of achieving a common position. 


E. (C) EUROPEAN COMMISSION (Ferrero-Waldner): The EC 
representative expressed support for the European Presidency 
in searching for a common position; it is necessary that the 

EU show that it is capable of reaching agreement on sensitive 
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questions and create the foundation for a successful 
transition to democracy in Cuba. A change of position is not 
simple even for the Cubans. The goal of the EU should be 
connected to dialogue in the right direction. The solution 

is for every minister during his/her visits to Cuba to bring 

up the issue of human rights. According to the EC 

a solution to isolate Cuba. 


F. (C) PORTUGAL (do Ameral): Portugal expressed agreement 
with the European Commission and synthesized the positions of 
Germany and Spain 

do not promote change 

regime and allow its continued survival. According to 

Portugal 

(the meeting with opposition) and this door should remain 

open. 


G. (C) SLOVAKIA (Kukan): Slovakia emphasized that tne EU 
must speak with a single voice. Consensus within the 
framework of the EU is necessary 

advantage of differences in the positions of the member 

states in order to divide them. It is necessary to use every 
opportunity to speak with Cuban institutions about human 

rights. Slovakia did not agree with the opinion of the 

European Commission. The Cuban government is not seizing the 
opportunities offered to it. The EU must ask the question 

how many additional opportunities we should give to the Cuban 
government. Slovakia proposed that before the EU reaches any 
further conclusions on Cuba 

evaluating progress. The Slovak representative agreed with 

the Czech Republic and Germany that the most important 
question from the point of view of the EU is that of human 

rights. The EU must maintain a realistic view on the 

situation there 

developments in Cuba encourage optimism. 


І. (C) CYPRUS (lacovou): Cyprus believed that it is 
necessary to find consensus and expressed agreement with 
Spain and the EC. According to Cyprus 

towards Cuba comprehends that the regime has survived for 
many years through heroic means thanks to the American 
embargo. In reaction to the Czech proposal 

understand why questions of human rights cannot be raised 
during the visit of other officials during their visits 

as Ministers of Justice. It would be an unnecessary 
limitation 

reality that in each member state there are different 
administrative structures and different ways of dividing up 
the human rights portfolio. 


J. (C) SWEDEN (Freivalds): Sweden shared the opinions of 
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the EC and Spain 

Germany as the Cuban regime has not fulfilled its promises 
Therefore it is necessary to have a focused dialogue about 
human rights. 


K. (C) FRANCE (Douste-Blazy): It is a priority to hold to a 
common position and that is why in this phase it considers it 
most sensible to continue in the already established dialogue 
with the Cuban government and Cuban opposition 

there is no visible progress at this time. 


L. (C) POLAND (Rotfeld): Poland agreed with the opinions of 
Germany and Sweden that it is necessary to have a focused 
dialogue and to preserve the common position. In the 
opposite case 

inthe EU. 


M. (C) DENMARK (Moller): Denmark agreed with the opinion of 
Germany that it is necessary to change the text and to 
strengthen it. The EU cannot maintain a double standard on 
human rights (for example in comparison with relations with 
China). Denmark also agreed with the opinion of the Czech 
Republic that it is not possible to have consensus without 
solidarity. The EU must clearly express that it takes the 
protection of human rights very seriously. 


N. (C) BELGIUM: Belgium agreed with the same interests 
expressed -- in the struggle for human rights. However 

is necessary to agree to a single position. According to 
Belgium it is necessary to continue with the current 
direction (ie 

too short a period of time has passed to allow for judging 
actual results. At this time 

alternative. 


O. (C) GREECE: Greece adheres to the consensus position and 
stated that the policy of the EU must be a policy of 
rapprochement and dialogue with the goal of convincing the 
Cuban government that improving in the area of human rights 

is unavoidable. EU intervention must be efficient 

and also flexible. 


P. (C) CZECH REPUBLIC: The Czech Republic agreed that after 
hearing all of the opinions expressed 

strengthen the wording of the text describing the measures 
towards Cuba as the Germans proposed. In the spirit of 

finding consensus 

original proposal 

disappointment about the current position of the EU on the 
question of human rights. As an illustration of how Cuba 
perceives the EU 
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labelled the EU a political 

this connection the Czech Republic mentioned the question of 
participation at national day receptions. The mission of the 
Czech Republic in Havana is permanently discriminated against 
and the Czechs feel little support from the EU on this 

matter. It remains an open question of what to do in the 

case that some EU ministers avoid a discussion of human 
rights during their visits. 


Q. (C) The GAERC approved the proposed text of Germany and 
Spain in forming the final conclusion. 


Visit PragueVs Classified Website: 
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Washington as sufficient. Kara agreed that reform should not 
stop with the September high-level event. Kara noted that as 
members of the EU 

our paper were under internal discussion to find a common 
position 

stance between now and September. 


3. (C) Kara said that the Czechs are very cautious on the 
development aspect of summit outcomes. They now consider 
themselves an \"emerging donor\" country 

make the jump from committing 0.1 percent to 0.7 percent of 
GDP to development assistance by 2015 

Kara noted that these targets were agreed to by the EU 
countries prior to the Czech Republic becoming a member in 
2004 

member states were making a distinction between old and new 
member states in establishing development assistance target 
goals. Still 

binding formula used to determine the amount of development 
assistance given. 


4. (C) To date 

proposals to strengthen the human rights organs of the UN 
through creation of a Human Rights Council 

differ with us on details of size and role (see ref b). The 

Czechs believe there should be formal criteria on eligibility 

to join the Council 

General Assembly would lead to some of the same problems the 
UNHCR has today. They also hope that creating the new 
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Council will help eliminate some of the 100 repetitive 
resolutions that are passed every year. 


5. (C) Adoption of a comprehensive Convention on Terrorism 
is also a priority for the EU 

to have any problems supporting this U.S. priority. He noted 
that he was \"surprised\" not to find us to be too insistent on 

a specific definition of terrorism and said that our points 

on this issue were something they \"can easily live with.\" 
Kara said that there was some hesitancy within the EU about 
the weight to give to the SYGVs counter-terrorism strategy 
but to the Czechs 

principles than a comprehensive strategy. 


5. (C) The Czechs are quite interested in Security Council 
reform and Kara observed that while the USG position is now 
public 

final details. He asked whether the USG intended to campaign 
actively for our positions on this issue. He added that the 
Czechs plan to stick with their long-term position supporting 
expansion of the Security Council and that they specifically 
support Germany and Japan for seats as permanent members. 
They have decided that they will co-sponsor the G-4 proposal. 
Kara noted that under the proposal there would be a 15-year 
moratorium on use of the veto 

compromise" but one that would probably satisfy some concerns. 


Visit PragueVs Classified Website: 
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mastering the issues 

But for most of the French political class 

untested in this job and hampered by the image as an 
ambitious politician chosen for his loyalty to Chirac 

to replace a capable and appreciated predecessor. 
Against this backdrop 

July 5 is extremely important to Douste-Blazy since it 
allows him to portray himself as a serious player on 
French foreign policy in the eyes of others. He 

knows that a successful visit to Washington can do much 
to improve his treasured public image 

torn between conveying effectively prepared points on a 
range of subjects and pleasing us in order to 
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demonstrate he can work well with Washington. 


2. (C) Douste-Blazy has already had some successful 
performances in his new job. He certainly counts among 
these his brief conversation with the Secretary June 23 
on the margins ofthe G-8 foreign ministers meeting in 
London 

Syrian compliance with UNSCR 1559 was judged \"worthy of 
a seasoned veteran of the QuaiV' by one of the Parisian 
dailies. Within the last week 

trilateral meeting with his German and Polish 
counterparts in an effort to establish rapport with the 
much more experienced Joshka Fischer 

support of Adam Rotfeld for France\'s defense of the 
Common Agricultural Policy. In this context 

Washington is only the second bilateral visit 

following a mandatory first-bow to Berlin. 


3. (C) Despite his strict loyalty to Chirac 

Blazy\'s course in his political career -- from Mayor of 
Lourdes in a centrist 

of failed center-right presidential candidate Edouard 
Balladur (against Chirac) 

anti-Sarkozy Gaullist -- suggests that he shifts 
loyalties to reap the maximum political benefit for 
himself. He is universally described as ambitious 
with sights set on a future prime ministership. The 
foreign affairs ministry 

station in Douste-Blazy\'s quest for higher office. He 
certainly does not come to the office as the 
proponent of a particular approach 

focus 


4. (C) His visit to Washington provides an important 
opportunity to hear directly from us about our goals 

for U.S.-Europe and U.S.-France cooperation. Douste- 
Blazy does not necessarily bring to the job the 
conventional view among some of France\'s foreign policy 
elite that France and Europe need to define themselves 

in distinction from the U.S. Many will want to 

inculcate him quickly to this view and portray U.S. 

policies in simplistic caricatures. By inviting him to 
Washington early in his tenure 
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to educate him about our views and the reasons for 
them. In this regard 

importance we attach to NATO 

ofthe EU 

is truly transatlantic where Europe and North America 
sit together around the same table to discuss 

and formulate common approaches. Douste-Blazy has 
already bought into the French mantra that the Israeli- 
Palestinian conflict is the root of all problems and 

that the U.S. is prepared to give PM Sharon a free hand 
to everyone\'s detriment. The more he understands about 
our approach 

established talking points on general Middle East 
matters. Coming directly from us 

carry the weight of conviction that they would lack if 
filtered through some of the career diplomats at the 
MFA. 


5. (C) Iran: The French don\'t know yet what to make 
of the Iranian presidential elections and their effect 

on TehranVs policies. Political Director Stanislas de 
Laboulaye 

EU-3 framework and who will accompany Douste-Blazy to 
Washington 

difficult discussion about how to handle the Iran 

dossier at this time. The French believe it possible 

if not likely 

looming soon. Laboulaye said he personally saw merit 
in proposing a generous package to the Iranians before 
the new government takes office in order to ensure that 
all responsibility for a breakdown in negotiations over 
Tehran\'s nuclear program falls squarely on the Iranians 
in the eyes of the international community. He 
acknowledge an equally valid argument (presumably being 
advocated by the UK) that now was not the time to show 
any flexibility or generosity since no one knew what 

the new governmentVs intentions are. (We reinforced 
the latter argument 

irresponsible at this point.) Laboulaye said the EU-3 
focused in its meeting with Iranian lead negotiator 
Moussavian this week on the need to avoid a breakdown 
in the negotiations and on the costs for Iran of 

any resumption of nuclear enrichment-related 

activities. Laboulaye is likely to take the lead on 

this topic 

Douste-Blazy to hear authoritatively our position. 


(C) Syria/Lebanon: The Elysee retains the lead on this 
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issue 

despite a different analysis of Syrian political 

dynamics that lead the French to a less forceful policy 
toward the Bashar al-Asad regime. We should continue 
the discussion that begain with him on the margins of 

the London G-8 meeting and provide him our assessment 
of the implications of the June 29 attack across the 

Blue Line by Hizballah forces. We should continue to 
keep France committed to early implementation of UNSCR 
1559\'s mandate for disarming Hizballah by underscoring 
that neither Hizballah 

this issue as divorced somehow from wider concerns in 
the region. 


(C) Iraq: The MFA spokesmanvs reaction June 29 to 
President Bush\'s speech on Iraq unhelpfully reprised 
some of the more contentious arguments the French 
leadership were in the habit of using before the visits 

to Europe this winter and spring of the Secretary and 

the President. In telling the press that Iraqis should 

have \"a perspective 

sovereignty 

realm 

to French language on Ігад\'ѕ imperfect sovereignty that 
pre-dated the January 30 elections. Douste-Blazy 
should be reminded of the mutually agreed commitment of 
our governments to put our differences over Iraq behind 
us 

promises for gendarmes training and material assistance 
to Iraq. 


(C) Bilateral Relations: It might be useful to end the 
meeting with a brief tutorial (perhaps in a one-on-one) 
for Douste-Blazy of how to best manage our bilateral 
relationship. As former Foreign Minister Barnier 
understood 

spirit of candor and cooperation 

search for advantage. Displaying our differences in 

the press or resorting to surprise can only aggravate 
matters. If we get Douste-Blazy\'s buy-in on this 

point 

constructive force in our relationship and tempering 

the temptations of his masters to score public points. 
Early tests of this would include urging Douste-Blazy 

to look carefully at our climate change initiatives in 
connection with the G-8 Summit. We continue to receive 
considerable bad press in Europe 

France 

Douste-Blazy could help modulate France\'s official 
public line on U.S. climate policy. More directly 

should lay down a marker on Iraq. The French have told 
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us our differences were in the past and that they 
share the desire for a stable and viable Iraqi state. 
The MFA\'s official reaction to the President\'s speech 
is a step backward that we did not appreciate. We 
would expect a more positive approach in keeping with 
the recently improved tone in the relationship. We 

will look to Douste-Blazy to assert himself on this. 
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next steps to prevent Aristide from returning. Initially 
expressing caution when asked about France demarching the 
SARG 

South Africa and that such an action could \"create 
difficulties.\" However 

our shared concerns in Pretoria 

that as a country desiring to secure a seat on the UN 
Security Council 

involved in any way with the destabilization of another 
country. Barbier 

however 

demarche in Pretoria. 


2. (S) Bienvenu speculated on exactly how Aristide might 

return 

logistics of reaching Haiti. If Aristide traveled 

commercially 

transit certain countries in order to reach Haiti. Bienvenu 
suggested a demarche to CARICOM countries by the U.S. and EU 
to warn them against facilitating any travel or other plans 

Aristide might have. He specifically recommended speaking to 
the Dominican Republic 

a return attempt. Both Bienvenu and Barbier confided that 
South African mercenaries could be heading towards Haiti 

with Bienvenu revealing the GOF had documented evidence that 
10 South African citizens had come to Paris and requested 
Dominican visas between February and the present. 


3. (C) Comment: France seems to share our analysis and 
concerns regarding any attempt by Aristide to return to 

Haiti. They appear eager to prevent such an occurrence and 
could be valuable 

convincing other countries to avoid involvement in any plans 
by Aristide. End Comment. 

STAPLETON 
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moved under the NATO Training Mission. Czech planning is 
based on extension of UNSCR 1546. End summary. 
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2. (C) ADCM and DATT met June 29 with Czech MOD Director of 
Security Policy Zdenek Borkovec to follow-up on Ambassador\'s 
June 21 meeting with DefMin Kuehn (ref A). During that 
meeting 

remaining in Iraq if they remained part of MNF-I. Borkovec 
stated clearly that the Czech Army and MOD staff are 
proceeding on the assumption that the deployment of 95 
military police near Basra will be extended through 2006 

will remain in its current form. Borkovec shared a copy of 

the draft bill authorizing 2006 deployments 

exact same language as the most recent extension in Jan 2005. 
Specifically 

expectation that they will \"eventually\" become part of the 
NATO Training Mission. 


3. (C) Borkovec noted that the question of whether the Czech 
trainers are under MNF-I or NTM-I was 

political one. As Minister Kuehn! noted 

understood by all involved in the debate 

politicians continue to question the MNF-I\'s mandate 

would therefore be politically expedient if there concerns 
were addressed by moving the Czech contingent firmly under 
MNF-I. However 

deployment extension will receive support from the opposition 
ODS (a stance that all of our ODS contacts regularly 

confirm) 

the ruling coalition would not doom the extension. 


4. (C) Borkovec added that the deployment legislation is 
predicated on UNSCR 1546 

beyond December 2005 or there will be a \"suitable 
replacement.\" 


5. (C) Borkovec confirmed that the few Czech surgeons at a 
British military hospital in Iraq would not be extended next 
year. 


6. (C) Turning back to the USG proposals on the future of the 
Iraq coalition (ref B) 

plans for coalition \"transition teams 

they would be involved in combat operations. We referred MOD 
staff to the President\'s 28 June speech at Fort Bragg for the 
latest thinking. Borkovec said the Czechs would have to 
\"consider\" whether and how to engage in such transition 
teams 

planning evolves. 


7.(C) Comment: Based on several discussions with MOD and 
MFA staff in recent weeks 

hesitation about MNF-I does not reflect a shift in GOCR 

views. Nonetheless 
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here 

it makes its way forward. We note as well concern about 
UNSCR 1546 

part of any debate over Iraq deployment. 

CABANISS 
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MILLER 


REF: A. NASSAU 1191 
B. NASSAU 754 


Classified By: DCM Robert M. Witajewski 


1. (C) Trade and Industry Minister Leslie Miller returned 

from Venezuela on June 30 waving the PetroCaribe agreement 
and declaring cheap gas prices in our time. Minister Miller 
stated that 

come true. This is an extraordinary agreement 

have been behind for the past two and a half years.\" 


2. (C) Minister Miller claimed he could not go into the 

details of the PetroCaribe contract until he had first 
addressed Cabinet. He stated 

Electricity Corporation would save \"between $10 million and 
$15 million per year.\" Bahamian motorists 

would see gas prices decline by anywhere from 65 cents to $1 
per gallon. 


3. (C) According to Minister Miller 

effect immediately. \"We are now going to implement this 
PetroCaribe initiative as soon as possible because gas is 
scheduled to go over $4 per gallon this month. We now need 
to set up a national energy corporation because they 
(Venezuela) are not going to sell to a private corporation.\" 
Miller added that the oil would be supplied through PDV 
Caribe 

conglomerate 


4. (C) Shell\'s local representative stated that his company 
remained in the dark about PetroCaribe and had not been made 
aware of any of the details of the agreement. He underscored 
the complexity of the energy business and wondered how the 
Bahamian government planned to deal with issues such as 
shipping 

network. (Reportedly 

seeking a buyer for its Bahamas operations fearing that 

Miller's plans might actually come to fruition.) 
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COMMENT 


5. (C) Reducing the price of gas in The Bahamas without 
reducing either wholesaler or dealer profit margins or the 
government tax has long been one of Leslie Miller\'s signature 
theme projects. His past predictions of cheap gas in our 

time have gone unfulfilled while he has lurched from 

political gaffe to political gaffe. The local oil companies 

have long been suspicious of his maneuverings and have 
challenged his proposals both publicly and privately. His 
permanent secretary 

ministry 

economics of the oil business in general and in The Bahamas 
in particular. On top of this 

national energy corporation. Minister Miller very much wants 
one to be created under the authority of his ministry 

(reftels). He talks of \"eliminating the middle man\" but even 
if a national energy corporation were created it would have 
little choice but to rely on the existing supply networks run 

in The Bahamas by Shell 

the government an additional middle man. The lack of 
consultation with the local oil companies suggests that any 
real changes to The Bahamas\' energy market remains a distant 
dream. 


6. (C) Other public corporations in The Bahamas -- the 
national airline 

national electricity company -- are the butt of cynical jokes 
regarding their overstaffing 

Ordinarily 

the idea of creating yet another public entity out of hand. 

But if the alternative is to have to give up their beloved 
SUV\'s and pick-up trucks 

on the horns of a serious dilemma and conclude that another 
wasteful public entity is the lesser of two evils. 


ROOD 
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Venezuelan promises of more than USD 100 million cash 
financing for rural infrastructure projects 

financing more favorable that last November\'s V'Caracas 
Accord 

generosity of Hugo Chavez. These were all politically 
useful deliverables as Fernandez reinforces domestic 
confidence in his ability to manage the economy 

fiscal reform 

DR-CAFTA regional free trade agreement with the United 
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States. End Summary. 


2. (C) Dominican President Leonel Fernandez did not 
indicate to us on June 21 that he was intending to 
participate in Hugo Chavez\'s \"Petrocaribe\" summit of June 
27-28 (ref a). With his dismissive evaluation of Chavez in 
that conversation 

inoculate the USG in advance from reacting against his 
participation in the summit - -or he may at that time simply 
not yet have decided whether to go. In either case 

certain that the presidency and senior policy makers were 
involved in discussions and probably negotiations with 
Venezuela concerning revisions of the November 2004 \"Caracas 
Accord\" on energy cooperation and oil financing (ref b). 


3. (SBU) The press coverage of the arrival prominently 
displayed pictures of Fernandez 

the presidency\'s web site led with a photo centered on an 
earnest Fidel face-to-face with Fernandez. Upon his arrival 
on this 11th trip abroad in ten months in office 

again sounded the \"big picture\" theme: \"This is a 
multilateral meeting for all of us to visualize a joint 
relationship. . . here and now we are going to talk about 
macros problems with long-term effects 

undertaking for regional energy integration.\" This 
internationalist posture does Fernandez little damage at home 
and further bolsters his authority within his center-left 

PLD 


4. (SBU) Texts of agreements are not yet available in Santo 
Domingo 

copies as soon as they are delivered by the presidency. 
Fernandez\'s press office is declaring the meet a big win for 
the Dominicans. The lead story was that Venezuela will be 
providing USD 106 million in immediate funding 

from credits accumulated through the San Jose Accord 
Mechanism over the years. Use of this mechanism had 
previously been limited to purchase of Venezuelan products 
principally asphalt 

since the mid-2003 cutoff by Chavez of sales to Hipolito 
Mejia\'s government. Following a meeting with Nelson 
Menendez 

Bank 

immediately make a cash transfer of USD 31 million to support 
construction of a municipal aqueduct in the rural province of 
Altagracia; in addition 

Fund would soon provide USD 27 million for rural 
electrification projects. Subsequent presidential press 

office comments changed the spin and called the total of USD 
58 million a \"loan\" (an arrangement that would have to be 
approved by the Dominican Congress). 
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5. (C) The Dominicans signed a revised version of the 
November 2004 \"Caracas Accord\" on energy cooperation and 
petroleum financing. The November agreement provided 15-year 
concessional financing for 25 percent of the value of up to 

50 

a daily consumption of 150 

been pressing since mid-April for changes - - from free-on- 
board (FOB) ex-Venezuela basis to a cost insurance freight 
(CIF) basis 

vessels. This was complicated by existing Dominican ship 
charter arrangements with a New York firm that ran through 
January 2006. Itis clear that the Dominicans caved to the 
ideologically driven demand of the Venezuelans. Fernandez 
commented 

conveniently for the DominicanRepublic 

by a fleet devoted to serving Petrocaribe 

will reflect only what it costs to operate a tanker 

profit at all -- so that we will also have a reduction in our 
petroleum bill." Fernandez\'s comment takes no account of the 
expected costs of breaking the existing transport product 
which refinery president Aristides Zucco complained last May 
could run in the worst case as much as USD 900 

January 

Petrocaribe arrangment would become effective. 


6. (U) Other details offered 


- - the percentage of oil financed by Venezuela will rise 
from 25 percent to 40 percent when the cost per barrel is 
above USD 40 (as at present); and at higher costs the 
financing percentage would rise to 50 percent. 


- - the term of financing rises from 15 years to 17 years; 
when petroleum is more than USD 40 per barrel 
extended to 25 years. 


- - the grace period allowed for payment rises to two years 
and the interest rate charged is lowered from 2 percent to 1 
percent. 


- - the Dominicans will be allowed to make payment in kind -- 
in goods or services instead of cash. At a June 30 event at 
his foundation 

good at producing beans 

then we can export beans to pay our petroleum bill. V" 


7. (C) Technical Advisor of the Presidency Temistocles Montas 
professed to the DCM on July 1 not to have any information 
about the \"Petrocaribe\" arrangements 

working with IMF and debt rescheduling 
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commented that under the November \"Caracas Accord\" terms 
Dominican Republic had been importing Venezuelan petroleum 
although in the early months of the year at a rate lower than 
previously expected. Projections of the possible benefits 

were running corresponding lower than expected -- perhaps 
about USD 160 million in financing for the calendar year 
instead of the expected 200 to 220 million. Montas expressed 
mild annoyance at the Venezuelans\' choice to make a public 
issue of the issues of FOB vs CIF charges 

the agreed consultation mechanisms. Montas will consult 
presidential chief of staff Danilo Medina in order to obtain 

more ample information. DCM is scheduled to meet Executive 
Secretary of the National Energy Corporation Reuben Montas 


SIPDIS 
on Tuesday 
Fernandez\'s delegation. 


8. (U) This piece and others can be consulted along with 
extensive other material at our SIPRNET site 
http://www.state.sgov.gov/p/wha/santodomingo/ 
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popular support for longer periods of payroll contributions 
increased worker and employer contributions and later 
retirement ages. To shorten the period of unrest 
president rushed the legislation through the legislature 
completing passage in just 10 days. 


4. (SBU) Popular unrest 

opposition groups 

Church 

population on such an important and sweeping reform proposal. 
For six weeks 

demonstrations throughout the country 

delays and business closures at a substantial cost to the 
country\'s economy. When Torrijos appeared uncompromising in 
the face of popular rejection of Law 17 

Dimas Cedeno gained influence by pushing dialogue 

and unity. 


Too Little 


5. (SBU) Editorial opinion and comment in the media have been 
generally critical of the government for its initial failure 
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to consult and its slow response to a burgeoning problem of 
public security. Atthe same time 

criticism of the more radical sectors of the protest 
movement 

in the discussions. Although most observers believe it was 
the right move 

has also drawn criticism for the half-hearted manner in which 
he approached it. Also 

current law 

period of National Dialogue is over 

For their parts 

push for their maximum program 

continued refusal to come to the table until the suspension 
of Law 17 is published in the National Gazette 

equivalent of the Congressional Record. 


The Catholic Church Enters the Fray 

6. (SBU) Torrijos\'s June 22 and June 27 announcements 
regarding CSS suspensions were both precipitated by public 
pressure brought to bear by the Catholic Church 

by Archbishop Jose Dimas Cedeno. Cedeno has consistently 
increased his influence making policy statements regarding 
the need for dialogue 

Conference 

Pastors/Rectors all attempted to play the role of mediator 
during the unrest. Eleven days after workers in the 
construction 

the Panamanian Episcopal Conference called on all parties to 
open venues for dialogue. On June 14 

from the Catholic community and for fear of an economic 
standstill due to the strike 

sectors involved 

involved in a national dialogue. On June 21 

influential move 

Archbishop Cedeno requested publicly that Torrijos suspend 
CSS reforms. 


Comment 

7. (C) Though unions such as FRENADESSO and SUNTRACS 
many suspect of having ulterior political ambitions 

enjoy wide popular support for their negotiating tactics 

they have also not alienated the populace. Many sectors of 
society believe they have legitimate concerns about CSS 
reforms that have not been addressed by the GOP. Torrijos\'s 
challenge will be to convince middle class and professional 
Panamanians--represented by the teachers and physicians--that 
they have few interests in common with the SUNTRACS radicals 
whom Torrijos needs to isolate. On the other hand 

Torrijos\'s popular decline is not without a price. His loss 
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of popularity may damage his administration\'s capacity to 
successfully pursue other policy goals. For example 

according to La Estrella de Panama 

expansion has dropped 10 percentage points from 72% to 62% 
since the beginning of CSS reforms. A failure by Torrijos to 
successfully bring this chapter to a close on his terms 

already has delayed the holding of a referendum on Canal 
expansion at least until March 2006. 
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and Cuba in Escalating Diplomatic War over anti-Castro 
Detainees\".) Lewis explained that the exact timing of the 
public announcement was not known 

unpredictable.\" 


WATT 
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are on the Council passing judgment on others 

that it would be counterproductive. Ambassador urged that 
the Colombians not reject the idea of a Council and remain 
open to dialogue on this issue. Barco agreed. 

WOOD 
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noted that the UAE is currently producing at capacity 

that expansion efforts are in process. All of the officials 
repeated concerns that manpower and resource constraints are 
creating bottlenecks in the refining process. The UAE 
Minister of Energy explained that the UAE is opening new 
desalination plants along the Gulf of Oman (instead of the 
Arabian Gulf) 

the Gulf. U.S. oil and gas executives working in the UAE 
commended the UAE\'s favorable business environment. End 
summary. 


2. (U) On June 22 

Williamson and DOE DAS for International Energy Policy John 
Brodman 

Minister of Energy 

advisor to UAE President Khalifa 

Suwaidi 

(ADNOC). All three officials are members of the Supreme 
Petroleum Council (SPC) 

Dhabi\'s oil policy 

Dhabi\'s position on OPEC issues (note: The UAE\'s emirates 
control their own mineral resources. Abu Dhabi possesses 94% 
of the proven oil reserves in the UAE). All three officials 
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welcomed a possible November visit to the UAE by Secretary of 
Energy Bodman. 


Producing at Max Capacity 


3. (C) UAE officials conveyed the same message to Williamson 
at all of the meetings -- the UAE is currently producing at 

its maximum sustainable capacity (2.5-2.6 mb/d) 

expansion will raise production to around 3.0 mb/d by the end 
of the decade. ADNOC\'s Al Suwaidi stated that 200 

will come from onshore and 200 

offshore fields. This planned production is a measured 
increase in line with UAE\'s careful reservoir management 
policy. During the meeting with Al Suwaidi 

the Marketing Research and Analysis Department stated that 
the most significant offshore expansion project will increase 
the exploitation of the mammoth Upper Zakkum offshore oil 
field. (Note: The Upper Zakum oil field 

field 

in final negotiations with Exxon/Mobil for a 28% stake in the 
project. Exxon and the SPC anticipates that it will be able 

to boost production from 540 


4. (C) In a separate meeting with Exxon-Al-Khaleej President 
Frank Kemnetz 

right things to try to increase supply responsibly 

noted that the UAE\'s ability to increase production 

significantly in the short term is as much a policy as a 
technical and environmental question. \"Given known 
resources 

willing to increase production -- and thus increase depletion 
rates -- in response to demand.\" (Note: ADNOC officials have 
told us in the past they can temporarily raise production by 
flaring 

concerns and because they do not want to risk damage to their 
reservoirs in ways that would impact long term output. 

During his meeting with Williamson 

emphasized the UAEV's policy of gradually increasing 
production.) 


High Prices From High Demand 


5. (C) Petroleum Minister Al Hamili noted that the current 

high oil prices are due to unexpected demands for more energy 
and market speculation that there is not enough supply to 

meet demand. UAE officials are clearly concerned about the 
high price of oil 

increase production rapidly. According to Habroush 

assure you that as an oil producing country 
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to keep prices reasonable and to increase production. We all 
believe that the high price of oil is not in our long term 

interest 

hands.\" Al Hamili 

the sudden uptick in demand for energy (from countries like 
China 

significantly outstripping supply 

of the Gulf\'s oil producing countries are facing challenges 

in increasing upstream production. They all repeated what we 
have heard from U.S. oil service companies 

engineers 

downstream refining and shipping bottlenecks and impeding oil 
producing nations from being able to significantly increase 

the quantity of crude supplied to the market. Al Hamili 
explained that the UAE wants to expand capacity to address 
supply concerns 

little to alleviate the problem until the downstream problems 
are addressed. 


6. (C) Al Hamili explained that the UAE is also having 
problems finding contractors to undertake large oil and gas 
expansion projects. He told Williamson that when the UAE 
tenders a project 

companies to bid 

(reftel). He acknowledged that the companies 

with work 

over commit themselves. But he underscored that the UAE and 
other oil-producing countries are struggling to find quality 
companies to bid on the projects. 

7. (C) In a discussion about India and Pakistan\'s desperate 
need for energy 

to provide them with gas 

feasibility 

in time to meet their needs?\" He also observed that Iran has 
the ability to meet some of India and Pakistan\'s gas needs 
but \"that of course 

Pakistani Ambassador told Ambassador last week that Ehsan 
Ullah 

new Pakistani Ambassador to the UAE. Ullah is a school 
friend of Musharraf 

years. He will be well-suited to help Pakistan in its 

endeavor to import hydrocarbons from the UAE.) 


Environmental Concerns 


8. (C) Mohammed Habroush Al Suwaidi explained that as the 
Arabian Gulf is essentially a land-locked sea 

countriesY many water desalination plants have significantly 
increased the Gulf\'s salinity. Out of concern for the long 
term environmental impact of this 
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new desalination plants in Fujairah 

(Note: Williamson accompanied then Deputy Secretary of 
Commerce Bodman to the UAE in 2003 

then Minister of Economy and Planning Sheikh Fahim bin Sultan 
Al Qasimi the long-term environmental impact on the Arabian 
Gulf from too much desalination. While in 2003 the 

discussion centered around an awareness of the problem 
evident that the UAE is now implementing an action plan to 

deal with the problem.) 


UAE Aware of NOPEC 


9. (C) ADNOC officials asked Williamson about the recent AP 
news items on the \"No Oil Producing and Exporting Cartels\" 
(NOPEC) amendment to the energy bill 

that some in the U.S. Congress believed OPEC was fixing 
prices. During a discussion with the Minister of Energy 
about NOPEC 

low-profile 

would not become part of the bill 

working on it and we trust and believe that you will get it 
worked out.\" (Note: The International Affairs Advisor to 
Mohammed Bin Zayed 

Ambassador later that day from Morocco to ask about press 
articles he had seen about the NOPEC amendment.) 


10. (C) During a roundtable discussion 

service representatives in the UAE viewed the UAE as a secure 
and profitable place for U.S. companies to do business 

they were unified in their assessment that the UAE is 
behaving responsibly with its wealth by investing in its 

people. In a similar vein 

meeting with Williamson and Brodman 

motivator for political and economic reform in the region. 

Their neighbors see the economic growth and want to emulate 
them and get a piece of the pie. This is why U.S. companies 
should be solidly behind a U.S./UAE Free Trade Agreement." 
11. (U) This cable has been cleared by Molly Williamson. 
SISON 
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insisted that it is a way for women -- while a cadre 

of competent representatives is developed -- to have a 
voice that they would not otherwise have. Many 
favored including a quota provision in the 

constitution 
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4. (C) Participants reached partial consensus that 

the constitution should be based on international 
human rights standards and accord all Iraqis -- men 
and women alike -- due process and equal status before 
the law. Several women suggested that the 
constitution should guarantee women social security 
benefits 

insurance 

guarantee only the most basic rights and legislation 
could be enacted afterwards to address issues such as 
these. 


5. (C) The discussion of the relationship between 
religion and state was the most heated. Secular and 
non-Muslim participants argued that basing the 
constitution on Shari\'a would limit the rights of non- 
Muslims in general and women in particular. The 
conservatives countered that it is not ShariVa that 
limits women\'s rights. Rather 

VtraditionY that plays a larger role in impeding 
women\'s rights. 


6. (C) Thekra Fadhel and Ethar Hussain 

of Shaheed Al Mihrab 

argued strongly and intractably for a constitution 
based on ShariVa 

all things\" and insisting that it is only right that 

the country\'s legal foundation should be based on this 
concept. The SCIRI women generated strong debate 
eliciting negative reactions from almost every other 
participant -- to include representatives from the 

Iraqi Women\'s Islamic League. 


7. (C) COMMENT: The SCIRI representatives have not 
previously attended meetings of the Gender Working 
Group. Their apparent objective was to influence this 
group and use it as a platform for conservative 
policies. According to Shilair Rasheed Mohammed 
(Kurdish list - hardly a disinterested party) 
conservative agenda is to push the \"Iranian model.\" 
She told PoIFSN on June 29 that 

constitutional models are referenced during 
Constitution Committee meetings 

delegates invariably raises the Iranian model. END 
COMMENT. 
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CONSTITUTION COMMITTEE MEMBERS SILENT 


8. (C) Despite the uproar caused by the SCIRI women 
Constitution Committee members Munira Abdul and Narjis 
Majeed Amin 

reaction to any of the discussion. Their input was 

limited to a brief overview of articles in Kurdistan\'s 

law that support women\'s rights. While they expressed 
openness to listening to the women\'s recommendations 
they had little to add to the overall discussion. 


9. (C) The Gender Working Group meetings have 
provided Post with invaluable insight into the minds 

of Iraqi women of all orientations. Participation has 
grown from less than a dozen women to standing room 
only. Clearly lraq\'s women want and need a forum for 
addressing those issues of concern to them. Today\'s 
meeting went far to clarify the thinking of these 

women relative to the constitution. It is important 

to note that 

politically engaged and educated -- struggle with what 
a constitution is and can actually do for them. One 
must wonder then 

woman understands about the political and 
constitutional development processes. At a minimum 
it highlights the need for aggressive outreach and 
education campaigns. 


10. (C) Most striking was the reaction of the working 
group participants to the statements made by the SCIRI 
women. The room simply erupted before they even 
finished speaking. Many women were almost out of 
their seats as they vocally and dramatically argued 

the extent to which Shari\'a should play a role in the 
constitution. There were no pretenses at politeness. 

It was no easy feat to calm the group 

clear that there would be no consensus on this issue. 
Also palpable was the fear of the majority regarding 

the influence the List 169 views on religion and state 
would have on their future rights. As one observer so 
aptly put it 

Iraqi people on this issue 

the hatches.\" Kurdish women 

not secular 

supporters of women\'s rights. The apparent reluctance 
of prominent Kurdish women such as Munira Abdul and 
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Narjis Majeed Amin 

women!\'s issues was noticeable. If Iraqi women who 
espouse non-Islamist views do not develop strong 
articulate leadership 

push back against Islamist conservatives. END 
COMMENT. 


11. (0) REO HILLA 
KIRKUK 


Satterfield 
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to teach the young men leadership values in completing the 
challenge of exploring Hada Mountain as a team. 


3. (C) In discussions throughout the day 

criticized the SAG and other Arab governments. The students 
mocked Egyptian President Hosni Mubarak 

\"animals live better than people in Syria.\" When asked to 
affirm that the situation in Saudi Arabia was better than 

Syria 

shook his head and replied 

medium.\" 


4. (C) Criticizing corruption among Saudi princes 

student described a telemarketing fraud scheme selling fake 
calling cards which allegedly involved a son of King Fahd. 
Another repeated the widely-held belief that the popular 
Jeddah \"Al Baik\" restaurant chain was prevented from opening 
in Riyadh due to a prince\'s concern that the restaurant would 
compete with his franchises. While driving past a poster in 
Taif with pictures of members of the royal family welcoming 
visitors to the city 

stated that the king and princes \"do not even come here. 
They spend all their time in Europe 

Referring to the royal family 

lot 


STUDENTS QUESTION U.S. INVOLVEMENT IN IRAQ 
U.S. 


5. (C) The students 

the U.S. 

\"Whenever | meet an American guy 

student stated. The students also asked questions about 
prominent Arab-Americans 

played American popular and rap music on the drive to the 
mountain. 
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6. (C) When the discussion turned to politics 

students were critical of U.S. involvement in Iraq and the 
allegations of torture at the Abu Ghraib prison. When 
reminded that the U.S. military investigated and prosecuted 
members of the military involved in events at Abu Ghraib 
student stated his approval and observed \"that (prosecution 
of those involved in torture) would never happen in Saudi 
Arabia.\" However 

help America\'s image in the Arab world because \"the damage is 
done.\" Pointing to his friend 

(Conoff) what you said about America yesterday.\" The young 
man replied 


7. (C) The students reserved much of their discussion on the 
U.S. for the subject of moral values. During the drive to 

the mountain 

afternoon prayer time 

to perform the evening \"isha\" prayers. Following prayers 
one student mentioned the subject of gay marriage and 
criticized the U.S. for even considering the matter. Citing 
the cool mountain weather 

Americans in the northern U.S. stayed warm because \"they 
drink alcohol all day.\" Several criticized abuse of alcohol 
and drugs as the major factors behind perceived high crime 
rates in Western countries. 


8. (C) At the end of the day 

the group and reminded them to think about the teamwork and 
leadership they had exhibited in exploring the mountain. 
\"Even from wrong decisions 

decisions 

want these guys to think for themselves 

other 

KALIN 
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attended the opening 

attendance. Reportedly 

a week due to technical problems. The annual summer 
festival 

is intended to showcase to a broad audience (including via 
television) the more attractive qualities of life in Jeddah. 


Visit Consulate General Jeddah\'s SIPRnet Website: 
http://www.state.sgov.gov/p/nea/jeddah 
KALIN 
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Youth) 
Saleh is reportedly increasing efforts to silence prominent 
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opposition parties and critics. Recently these actions 
targeted several persons either linked or sympathetic to the 
Zaydi-ShiVa of Yemen. (Ref. A). Yemeni intellectuals point 
out that this is beginning to create the perception on the 
street that there is a targeted campaign against the Zaydis. 
End Summary. 


2. (C) The strength of the 2004 Saada uprising caught the 
regime by surprise 

criticism of his handling of the crisis. During the first 

three months of fighting (June - September 2004) the 
opposition 

remained largely in the dark on the situation in Saada. 
Major opposition figures complained publicly about ROYG 
secrecy on a matter of national importance and called for a 
peaceful end to the conflict. Many opposition journalists 
who criticized Saleh during the ongoing battle were accused 
and some prosecuted by the regime for supporting the 
rebellion. (Ref. B). 


3. (C) Many in academic and opposition circles contend that 
Saleh\'s most recent attacks on his critics have focused in on 
those members of the opposition who also happen to be Zaydis 
(ref. c). Intellectuals repeatedly point out several 

examples to substantiate their claims. In his May speech to 

a joint session of Parliament and the Shura Council 

publicly accused two relatively minor political parties 

Union of Popular Forces (UPF) and Al-Haq 

supporting the \"Shabab\" and being part of a military wing 
intent on overthrowing the regime. Saleh\'s statement was 
immediately met with skepticism by local observers 

that the two parties are irrelevant 

Parliament and are remarkable only for being identified with 
prominent Zaydi and Hashemite families. Slain rebel leader 
and founder of the \"Shabab\" movement 

al-Houthi (ref A) 

defecting to the ruling General People\'s Congress (GPC) party 
and being elected a Member of Parliament. He was also a 
member of a prominent Zaydi Hashemite family 


4. (C) Sanaa University Professor and member of the UPF party 
leadership 
that the UFP\'s party headquarters were stormed immediately 
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following Saleh\'s speech. Mutawakil said the building was 
taken over by the party\'s own security guards 

the orders of the Political Security Organization (PSO). UPF 
has been unable to regain control of the building from the 
guard force. 


5. (C) In addition 

Sanaa based HOOD National Organization for Defending Rights 
and Freedoms 

religious centers and schools 

feels adhere to the \"Shabab\" movements religious doctrine 
and is cracking down \"wherever they see a challenge.\" Both 
Anisi and Mutawakil pointed out that all these actions were 
overwhelmingly aimed at Zaydis and alleged that hundreds of 
Fundamentalist Sunni schools and Imams are still allowed to 
openly operate throughout the country. Abdul Majid Fahd 

civil society activist and Saada native 

during his most recent visit to his home governorate he 
observed that almost all mosques are being rebuilt with money 
from Saudi Arabia. This 

teach Sunni doctrine. (Comment: This is not necessarily good 
news as Wahabi doctrine is notoriously more conservative than 
Zaydi doctrine. End Comment). 


6. (C) Mutawakil also contends that despite what may be the 
reality 

Zaydis. He points to two recent high profile cases as an 
example: In early May a prominent Zaydi activist 

al-Sayani 

harbored al-Houthi supporters and stored grenades in her 
home. She was released 

incarcerated on the same charges. On May 29 

Penal Court for Public Danger sentenced Judge Yahya 
al-Dalaimi 

the government and supporting the Shabab movement. 

7. (C) UN Advisor to the Ministry of Human Rights 

el-Obaid also noted to poloff that a recently leaked study 

out of the Ministry of Endowment and Guidance (Awqaf) that 
harshly condemned Zaydi teachings worried many in government 
circles. (Note: Post has been unable to confirm the existence 
of such a report 

Ministry of Education that noted concern with all 
fundamentalist schools 

doctrine. End Note). 


8. (C) Currently 
circles is how much of an effect Saleh\'s targeted crackdown 
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is having on Zaydis. According to Mutawakil Zaydis are 
becoming increasingly alarmed by ROYG actions 

the Yemeni population as a whole will begin to discriminate 
against them. Prominent journalist Said Thabet notes that 
\"The Yemeni street has a general understanding that the 
VShababv favor Iranian-style ShiVism but that the majority of 
Zaydis do not.\" He warns 

situation continues to fester 

threatened which pushes them to stress their \"separate\" sense 
of identity. UN Advisor to the Ministry of Human Rights 
El-Obaid also points to signs of an emerging sense of 
identity. \"Many people who were not even aware they were 
Zaydi until Saada 

targeted on that basis 


9. (C) Comment: ROYG insiders report that Saleh is 
increasingly paranoid about the upcoming Presidential 
election. With his vision blurred by his second difficult 
military campaign in a year 

who might possibly threaten his rule. Currently 

be \"Shabab\" sympathizers and those from Saada; most of whom 
happen to be of Zaydi origin. (Ref. A). True or not 
perceptions are beginning to color reality in an already 
volatile situation in the run-up to the 2006 elections. End 
Comment. 
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SENSITIVE BUT UNCLASSIFIED USG DISTRIBUTION ONLY NOT 
FOR INTERNET DISTRIBUTION 


REF: BAGHDAD 2745 AND PREVIOUS 


1. (SBU) SUMMARY: Baghdad International Airport (BIAP) 
appears poised for closure yet again Sunday 

local time due to the Iraq Transitional Government\'s (ITG) 
inability to meet the obligations it agreed to last week 
(REFTEL). If Global Risk Management (\"Global\") 
current security contractor 

n 

July 3 the ITG will likely move to replace Global via an 
emergency bid process. Our best guess is that BIAP will 
remain closed to civilian air operations for up to three 
weeks as the ITG mobilizes a new security force. Before 
BIAP can reopen the new security procedures must be 
assessed and pass muster with both Coalition and Iraqi 
military commands at BIAP. We raised the possible imminent 
closure of BIAP with Laith Kubba 

Minister on July 2. Kubba was disturbed 

the matter had been resolved and that he would look into it 
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immediately. If Global departs and new security 
arrangements are put in place by the ITG 

request the Department of Homeland Security to immediately 
redeploy a Transportation Security Administration team to 
BIAP in order to evaluate the new security operation and 

get the airport up and running again as soon as possible. 
END SUMMARY. 


2. (SBU) Despite agreed to \"next steps\" (REFTEL) on 
resolving the BIAP security situation 

acted to meet its obligations to pay its outstanding debts 

to Global. On June 29 the Prime Minister\'s office and the 
Ministry of Transportation should have sent paperwork to 
the Ministry of Finance to effect payment of the close to 

$12 million owed to Global. This did not occur 

draft language and other support provided by both the 
Embassy\'s IRMO Finance and IRMO Transportation offices. 


3. (SBU) Intense contract negotiations held earlier last 
week ceased as Global reported an inability to contact 
their counterparts. Meetings planned for June 29-30 (last 
days of the Iraqi work week) between ITG lawyers and Global 
attorneys to discuss contract language did not occur. 
According to Global 

return phone calls throughout the day. GlobalVs in-country 
management told us on July 1 that Global\'s Board of 
Directors believes that the ITG is deliberately deceiving 
them. The company committed to providing U.S. military 
commanders at BIAP a 24-hour warning prior to \"standing 
down\" their operations. 


4. (SBU) EMINCOUNS alerted PM advisor Laith Kubba on July 2 
to the possible imminent closure of BIAP 

possibility of a two to three week period in which it would 

remain closed until new procedures are in place. Kubba was 
disturbed 

resolved. He said he would look into it immediately and 

get back to us. 


5. (SBU) COMMENT: Global suspects 

believe 

working to line up possible successors to the security 
contract at BIAP while keeping up the pretense of 
engagement with Global. Now that mechanisms such as the 
emergency bid procedure are in place 

an \"interim measure\" to keep the commercial side of BIAP 
open may have lost its appeal. Regardless of what 
arrangements the ITG may have worked out 

week closure of service is extremely likely. If the ITG 
replaces Global at BIAP 

immediate services of a TSA assessment team for 3-5 days to 
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evaluate the replacement firm\'s security measures in order 
to get the airport up and running again as soon as 

possible. We also strongly encourage the earliest possible 
deployment of the DHS attache to the Embassy and the 
agreed-upon TSA advisors to serve at BIAP for 90 days until 
Embassy is able to hire its own aviation security experts. 
END COMMENT. 


6. (SBU) REO Hillah 
minimize considered. 


SATTERFIELD 
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against corruption 

harmony and her ability to control Islamist parties 

asked for duty-free access to the U.S. garment market and for 
more U.S. investment in Bangladesh. End Summary. 


2. (SBU) On June 26 

NSC Directory Dormandy 

minutes with Prime Minister Begum Khaleda Zia. PMO Principal 
Secretary Kamaluddin Siddiqui and Foreign Secretary 


SIPDIS 
Hemayetuddin also attended. 


3. (C) U/S Burns affirmed strong appreciation and support for 
expanding U.S.-Bangladeshi relations. He noted that the 
focus of U.S. foreign policy has broadened in recent years 
from traditional venues like Europe to the Middle East 

Asia 

opportunities resulting from the USG\'s revitalized 
partnership with Pakistan 

Afghanistan 

Bangladesh 

equation since we appreciate BDG support for the GWOT and its 
leadership in international peacekeeping. He assured Zia 
that the USG looks at Dhaka directly 

of any other capital. \"That\'s what we want 


quipped. 


4. (C) While we want to continue the growth in bilateral 
relations 

like free and fair elections in 2007. \"We want the same 
thing for our own benefit 

vitality and integrity of the political process 

the victory of the opposition incumbent in the recent 
Chittagong mayoral election. Asked if she anticipates an 
election boycott by the opposition Awami League (AL) 
said she didn\'t know. An opposition should participate in 
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elections if it believes in democracy 

she urged 

goes out of his way to give it extra time to speak 

it why it pursues a policy of violence and general strikes. 


5. (C) U/S Burns stated that the USG would like to support 
the BDG\'s interest in the Millennium Challenge Account 

we need to work together to address persisting allegations of 
corruption in certain governmental circles. Zia expressed 
hope that the Anti-Corruption Commission could become active 
within six months. Foreign Secretary Hemayetuddin 
interjected that the BDG cabinet has approved signing the UN 
Anti-Corruption Convention 

strong stand against corruption. Zia added that she had just 
dismissed her energy minister of state for corruption 

she needs evidence before acting 

clear 

actions are the most effective measure of a government\'s 
anti-corruption strategy. 


6. (C) After U/S Burns raised concerns about extra-judicial 
killings and perceptions of growing religious intolerance 

Zia 

truth to such perceptions and blamed them on faulty media 
reporting. She contrasted religious harmony in Bangladesh to 
periodic upheavals in India like Gujrat and the riots after 

the destruction of the Babri mosque in 1994. Siddiqui said 
that after the Babri mosque incidents 

time 

days to avoid inciting Bangladeshi reaction. Zia added that 
the small size of Bangladeshi demonstrations after reported 
desecration of the Quran at Guantanamo underscored 
Bangladesh\'s tolerant and moderate nature. Asked about a 
threat from radical Islamist groups 

handle it.\" She cited the Islamists\' acceptance of her 
woman 

disputes even within the IOJ as evidence of her authority. 


7. (C) Explaining what she wants from the USG 

Bangladesh is a poor country that needs duty free access to 
the U.S. garment market and more U.S. foreign investment 
especially in developing natural resources that Bangladesh 
cannot afford to exploit. U/S Burns observed that U.S. 
companies 

strong rule of law and contract sanctity. Sustained action 
against corruption is also critical 

the BDG\'s disappointment that G8 debt relief does not apply 
to Bangladesh 

pride in its being significantly better off than many African 
debt beneficiaries. 
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8. (C) U/S Burns sought BDG support for comprehensive UN 
reforms 

Rights Council comprised of democracies and the creation of a 
Peace Building Commission. There is a lot of work to do 

just looking at the expansion of the UNSC 

eight weeks. Foreign Secretary Hemayetuddin said he would 
repeat instructions to his UN permrep to work closely with 

the USG on these issues. 


9. (C) The meeting concluded with a discussion of the Kibria 
murder investigation and new lines of inquiry for FBI 
personnel now in Dhaka (septel). 


10. (U) U/S Burns cleared this cable. 
THOMAS 
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Reform Initiative\" as the first step in developing a JMP 
platform for 2006. Abdul Malik al-Mutawakil of the JMP 

central committee from the UPF added that the JMP position is 
that \"political reform must come first" and that nothing can 

be done without it. Other JMP representatives have echoed 
his call to other diplomats in forums throughout Sanaa. 


5. (C) Although the release of the JMP reform initiative has 

been anticipated for some time 

leaderships have been unable to agree on a unified position. 

JMP representatives are tight lipped on the documents 

content although YSP MP and JMP representative Aidroos Nasser 
noted that the themes of the initiative would entail 

initial demand for political and economic reform 

a call for a correction in the balance of power and a true 

fight against corruption.\" 


6. (C) According to Qahtan 

as a platform for a competitive opposition candidate in 2006. 
The JMP party representatives insisted that no one has been 
picked 

figure" willing to challenge Saleh head-on. \"If such a 
candidate can survive three months into the election without 
assassination 

have been rumors that Qahtan himself might be the candidate 
but he denied this saying that whoever is chosen would not 
likely come from a political party within the coalition. 


Where Will Party Loyalties Lie? 
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7. (C) Many in the coalition worry about the position that 
Islah leader al-Ahmar would take in the end. In 1999 
through Ahmar 

own party 

Saleh\'s competition for the Presidency was a fellow GPC 
member. Qahtan dismissed this possibility 

Islah would not nominate Saleh in 2006. \"This option 
Qahtan 

challenger to Saleh 

Qahtan 

interlocutors further point out that Sheikh al-Ahmar 
currently denies that a JMP reform initiative even exists. 


8. (C) In May Saleh commissioned GPC Secretary General Dr. 
Abdul Karim al-Iryani to renew a \"National Dialogue\" with the 
opposition parties. These meetings have largely failed. In 
early June 

stipulation that they would coordinate on the agenda 

failed to get agreement. Reports have surfaced that Saleh 
conducted one-on-one meetings with the Islahi 

YSP leaderships 

representatives insist that there are no unannounced agreements 
between any party and the GPC on the 2006 elections. Only as 
a coalition 

President. 


9. (C) Comment: With the 2006 Presidential election 
approaching 

reform initiative. If JMP members can avoid the temptation 
to cut separate election deals with the ruling GPC 

might have a chance to present an alternative agenda that 
focuses on Yemen\'s festering corruption and poverty. With 
Islah still in the shadows of the GPC and tribal elite 
however 

its own identity. Given domestic politics 

JMP has lasted since 2002 is in itself something of an 
accomplishment. As Mutawakil expressed it 

party will represent itself one day 

strong coalition if we are to play a role in shaping Yemen\'s 
future.\" End Comment. 

Khoury 
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of Iraq are part of the Arab nation". Daoud said he 
met last week with Sistani who held reservations about 
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federalism. Reportedly 

neighboring countries would interfere in Iraq without 

a strong central government. Sistani allegedly shared 
the USG view that the central government should own 
Iraqvs natural resources. According to Daoud 

also believes that the electoral law be changed to 
multiple rather than a single electoral district for 

the next elections. Daoud opined that in the next 
elections the Shia Islamist party SCIRI would seek to 
run without entangling alliances. By contrast 

line Shia cleric Muqtada al-Sadr would likely with 
Deputy Prime Minister Chalabi for the December 
elections. Daoud 

Allawi election list 

to join SCIRI given its grassroots support made 
possible by extensive lranian patronage. END 
SUMMARY. 


2. (C/NF) TNA constitutional committee member Qassim 
Daoud told Poloff 30 June he believes the committee 

will make the constitution deadline 

admitted the committee is avoiding crucial issues like 
federalism 

than confronting them outright. Having so many of the 
committee\'s key players out of Iraq has slowed 
progress. Moreover 

harder once the Sunni Arabs join the committee in 

force 


--ARAB IDENTITY: Daoud said he would support the TAL 
language that states the \"Arabs of Iraq are part of 

the Arab nation\". Iraq is multi-ethnic and it is not 

fair to force an Arab identity on them 


--FEDERALISM: Daoud listened to the USG position as 
relayed by PolOff that the central government should 
own lraqvs resources. (Note: Daoud in septel was the 
first one to raise with PolOff the proposal that 

natural resources would be owned by the regions 
revenues would be split 50/50 by the center and 
regions.) Daoud responded that Sistani also wanted 
natural resources to be owned by the central 
government. Daoud asked USG position on one large 
Southern Shia region. PolOff responded that we would 
support a federal structure that promotes the unity of 
Iraq. One large \"Shia state\" in the South might 

incite sectarian divisions 
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3. (C/NF) Daoud detailed 30 June his and Vice 
President Abdel Mehdi\'s visit to Nasiriyah and Najaf 
which he described as very productive and encouraging. 
In Nasiriyah 

and were able to mingle with and discuss the 
constitution with them. Daoud said he was struck at 
how peaceful the area was and yet so impoverished; he 
bemoaned the lack of reconstruction projects in the 
area to date. Daoud complained that the US 

the ITG always used the excuse of \"security\" for 
slowing reconstruction efforts; he asserted this 
argument holds no water in the South. 


4. (C/NF) Daoud said Grand Ayatollah Ali al-Sistani 
remained suspicious about federalism. According to 
Daoud 

draw neighboring countries to interfere in Iraqi 
affairs. Daoud said Sistani specifically mentioned 
Iranian interference: he feared that if there were 
Shia regions in the South with significant 
responsibility and autonomy 

opportunity to build strong and overly influential 
relationships with them. 


5. (C/NF) Daoud also reported that Sistani also 
stressed he would intervene in Iraqi politics again if 
the electoral system is not changed before the next 
election. Sistani believed the system must be changed 
from single-district to provincial-based elections 

which would prevent Kurdish fraud from affecting the 
number of representatives allotted the rest of the 
country and could also encourage greater Sunni 
participation. (Note: PolOff told him the IECI would 
need to be apprised immediately of changes in the 
election system so that it could do its own planning. 
Daoud said he would raise the issue with them. A new 
election law could be necessary. End Note.) 


6. (C/NF) Daoud said that the United Iraqi Alliance 

is falling apart and will not stand for the next 
elections. SCIRI wants to go it alone and Muatada al- 
Sadr is likely to split off with Chalabi 
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continued. (Note: Chalabi deputy Nabil al-Mussawi 
separately claimed to PolOff 29 June that the INC 
hopes to soon announce its official intention to leave 
the UIA. Mussawi said they are trying to solidify the 
alliance with Muqtada al-Sadr.) 


7. (C/NF) Daoud said Da\'wa will also go on its own 
but will be hamstrung by its lack of grassroots 
support. Daoud believes Allawi will pair up with the 
Sunnis. Daoud said he could not join with Allawi 
going so far as to call him a \"dictator\" because of 
his conspiratorial mindset and leadership style. 
Daoud added that Allawi has even rejected Daoud\'s 
attempts to meet with him because he thinks Daoud 
betrayed him by wanting to join the government when 
Allawi opposed the idea. Daoud claimed over half of 
AllawiVs Iragiya bloc in the Assembly (23 individuals) 
wanted to leave the list with him. However 
convinced them to remain with al-Iragiya for the time 
being to avoid showing outright dissension within the 
list. 


8. (C/NF) In the next elections 

probably join a political alliance with SCIRI 

pointing to his close ties to VP VAbd al Mehdi. Daoud 
said SCIRI lacked a cohesive or strong ideology unlike 
Da\'wa with its extensive writings of its Islamist 

creed. Moreover 

building significant grassroots support in lraq 

through its TV channel 

from its support for Shia religious events like Ashura 
to capitalize on the three million people that attend 
them. Daoud claimed the reason for SCIRI\'s success 
was financing -- which he acknowledged came from Iran. 
On overall Iranian political support for Iraqi 

parties 

benefactor 


9. (C/NF) Daoud said he was still in a wait and see 
mode about the new Iranian President Mahmad 
Ahmadinejad. He will have a better idea in late 
August when he visits Tehran at the invitation of 
President Khatami. What most concern Daoud are 
Iranian nuclear ambitions and their interference in 
Iraqi affairs. He claims he will address these 
matters on his visit. 
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10. (C/NF) Comment: We have heard from others that 
the UIA is starting to disintegrate 

will likely hold together until the December 

elections. It still shows signs of functionality; for 
example 

frequent meetings. Daoud\'s split from Allawi will 
deal a large blow to Allawi\'s secular support base; 
Daoud jumping to SCIRI will let the Shia Islamist 
party claim the backing of a major \"secular\" Shia. It 
is not surprising Daoud would choose this new 
alignment given his significant contacts to Sistani 
and the hawza and his obvious ambition. Daoud has 
striven hard to maintain positive relations with all 

of the Iraqi political entities 

and Kurds 

standing. 


11. (C/NF) Comment continued: Regarding the 
federalism issue 

Sistani\'s position appears to be close to ours with 
respect to the central government\'s ownership of 
natural resources. Daoud has been one of the backers 
of regional ownership and we will watch with interest 

if SistaniVs dislike of the idea will sway him and 

other members of the constitutional committee. Kurds 
of course 

ownership. This will be a key element of the 
federalism debate. 


12. (U) REO HILLA 
KIRKUK 
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and vote.\" The Board has been without the legally required 
quorum since November 23 

the resignation of four of the nine commissioners 

the Board with five commissioners (REF A). In the interim 
former NCMC Commissioner Masum\'s recent appointment as 
Minister of Communications leaves the Board with only 4 
members. Therefore 

subject to legal challenge. We have pointed this out to 
Othman and discussed it with senior advisers to Prime 
Minister Ja 

appoint NCMC commissioners subject to approval by majority 
vote of the Transitional National Assembly (REF B). 
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3. (SBU) In addition 

Board members who fail to participate in three or more 
successive meetings are subject to dismissal. We have been 
unable to verify whether regular monthly meetings occur 
ifthey do 

memorializing the meetings and the decisions made. Again 
challenging current board members\' right to their appointed 
seats will inflict further damage to the NCMC. We have 
discussed the situation with Othman who agreed with the 
necessity of complying with Order 65. 


3. (SBU) The NCMC has several critical initiatives 
scheduled for completion in 2005. The Wireless Local Loop 
(WLL) RFI and the mobile license re-tender are the most 
visible. The mobile license re-tender 

been specifically designed and advertised to attract high 
level foreign investors and is expected to bring in tens of 
millions of dollars per bidder. The greatest vulnerability to 
the NCMC is the challenge to its authority to grant licenses 
to operate and assign spectrum to new entrants and winning 
bidders. For example 

conducted according to Order 65 

A legal challenge to the award of mobile licenses in December 
would create uncertainty for mobile customers 

and irreparably harm the NCMC. 


4. (SBU) NCMC CEO Othman told us June 22 that he plans to 
submit a list of commissioner candidates to President 

Talabani at the beginning of July. The list includes himself 

in the combined position of the Chair of the Board and Acting 
CEO. Othman stated that while he appreciated our help 

did not want the US involved in picking candidates and if he 
needed help \"I will come to you\" (REF C). Order 65 prohibits 
the Director General (CEO) from holding any other government 
positions 

it is clear that the intent of the Order contemplates a clear 
separation between oversight and implementation. 


5. (SBU) The USG and UK have coordinated closely on the 
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creation and development of the NCMC as an independent 
regulatory body for telecommunications and broadcast. The 
British Foreign Service Office has been responsible for the 
media and broadcast institutional framework at the NCMC 
through the MDAT 

technical advice on the telecommunications area. Upon 
learning a few weeks ago that the MDAT\'s contract would not 
be renewed by the UK 

Ambassador Patey suggesting that continued funding and 
support of the MDAT through the December elections is 
important. MDAT informed us on June 28 that their contract 
is renewed for 3 months. We will continue to pursue an 
extension of their services through the election. 


6. (C)MDAT\'s first priority is to get the ITG to appoint 

a full complement of nine commissioners to the Board 
accordance with Order 65 

decisions are legal and less vulnerable to challenge by the 
industry. Simon Haselock 

stated that MDAT\'s strategy is to educate the ITG on the 
importance of the NCMC 

investment and the vulnerability of all of its decisions 
particularly the mobile re-tender 

quorum. MDAT will not recommend particular candidates 

will stress the need to meet the requirements set out in 

Order 65. MDAT will not oppose or support Othman\'s current 
position or his quest to be Chair 

ITG that he cannot 

commissioner 

(NOTE: Order 65 states that the CEO of the NCMC may not hold 
any executive or legislative position 

at any level of government. END NOTE). 


7. (C) Othman will initially present his suggested list of 
commissioners to fellow Kurd 

enlist his help with the PM. Haselock 

President Talabani\'s Chief of Staff 

June 29 

board. Karadaghi stated that he is familiar with Order 65. 
He is also familiar with Othman and told Haselock he is well 
aware of Othman\'s management style alluding to 

Haselock 

agreed that the NCMC is an important regulatory institution 
and must be made to fully comply with the law so that future 
decisions are not challenged 

most important. Haselock told Karadaghi that Othman intends 
to submit a list of candidates with himself in the combined 
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Chair/CEO role. Karadaghi agreed that the combined role was 
inconsistent with the intent of Order 65 and that he would 
counsel against it. Karadaghi agreed to use his influence to 
assist in the process of appointing new commissioners. 


8. (C) MDAT will also enlist the assistance of Minister of 
Communication 

government for a NCMC that is operating in full accord with 
existing law. Karadaghi agreed with Haselock\'s strategy to 
engage Masum on this issue. 


9.(C) We will assist MDAT in its efforts to educate the ITG 

on the need to appoint five commissioners to the NCMC and 
create a full complement of board members as set out in Order 
65. Our strategy will complement MDAT\'s focus on educating 
the ITG on what is required by current law and the risks 
attendant to NCMC decisions made while there is no legal 
quorum. Our focus will remain on telecommunications 

MDAT focuses on the risk to broadcasting/media decisions. 


10. (SBU) We plan to use the following talking points: 


--Order 65 requires six sitting and voting commissioners for 
a quorum 

of work in front of the NCMC today 

appointments to create a fully staffed Board. 


--NCMC has several initiatives that will increase local 
telecommunications penetration. The mobile license re-tender 
will bring in millions to the treasury while offering 

world-class mobile services to customers throughout Iraq. 
Both are vital to the economic growth of the country and 

legal challenges to the NCMC\'s decisions on these initiatives 
will severely impede that growth. 


--The eligibility criteria for commissioner candidates must 
be consistent with Order 65. 


--Order 65 clearly contemplates a separation between 
executive and administrative functions and offices 
commissioners should not hold any other NCMC positions. 


--Order 65 defines that the PM recommends candidates and the 
Transitional National Assembly ratifies by simple majority. 

This process 

time consuming and must start immediately. 

--NCMC\'s Broadcast Program Code of Practice will be essential 
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inthe upcoming election. This code prohibits all 
broadcasters (including terrestrial and satellite) from 

inciting violence or public disorder 

messages 

challenge on the validity of the NCMC\'s authority would 
impede enforcement. 

--NCMC established a code for media during election campaign 
periods. This code 

leading up to the January 2005 elections 

to report on elections accurately and fairly and requires 
broadcast media to provide equitable and balanced coverage of 
all political parties. Again 

validity of the NCMC\'s authority would impede enforcement. 
11. (С) COMMENT: Our support of MDAT\'s efforts to engage the 
government on the need to nominate and confirm five 
commissioners to the Board is warranted despite Othman\'s 
request that we not get involved. First 

over US involvement stems from his fear that we will 
challenge his choices and the combined Chair/CEO role he 
desires. Our joint strategy with MDAT is not to get involved 
in any way on individual nominees but to educate the ITG on 
the requirements set out in Order 65. We will continually 
stress the need to comply with the law. Second 

experience with Othman 

be tenacious enough 

mobile license re-tender. We need to convince him that it is 
appropriate for us to engage the government on an issue of 
compliance with Iraqi law 

the viability of an important institution is at stake. END 
COMMENT. 
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Doors 

appeared in several Egyptian dailies and magazines 
including pan-Arab Al Sharq Al Awsat 

Internet news site Masrawy. These articles 
sparked interest among other media outlets 

The Daily Star 

all of whom subsequently published articles 
highlighting PostVs efforts to facilitate the visa 
process for Egyptian students and business people. 


MPP GOAL: MUTUAL UNDERSTANDING 


(06/02/05) POST HIGHLIGHTS MULTINATIONAL COOPERATION 
TO SUPPORT REBUILDING OF IRAQ 

In support of a Cairo meeting of the Iraq Core Group 

the Embassy\'s Press Office arranged a press conference 

for the U.S. 
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end of the session. Media attendees included pan-Arab 
Al Arabiya 

Nikkei News 

Radio. Following the press conference 

the AP 

with the lraqi delegation leader and 

representative Ambassador Dick Jones. The resulting 
stories were well placed. 


MPP GOAL: REGIONAL STABILITY 


(05/19/05) EMBASSY SPARKS INTEREST IN \"THE WEALTH OF 
KNOWLEDGE\" 


In support of Post\'s Regional Arabic Book Translation 
Program 

the recently published Arabic translation of Thomas A. 
Stewart\'s \"The Wealth of Knowledge\" to numerous media 
contacts and high level academics. As a result 

prominent Sabah el Kheir (Good Morning) magazine ran a 
series of positive commentaries on the book 


MPP GOAL: DEMOCRACY AND HUMAN RIGHTS 


(06/30/05) POST HIGHLIGHTS PROGRESS ON SUDAN FOR 
EGYPTIAN AUDIENCES 


During the visit of Senior State Department 
representative for Sudan Charles Snyder 

organized an exclusive interview with the African 

Affairs editor of the widely read Al Akhbar newspaper. 
Snyder discussed progress made toward a lasting peace 
in southern Sudan 

in encouraging peace and development in Sudan 
clarified U.S. policy on Darfur. After a meeting with 

the Arab League Secretary General 

to several Sudanese reporters highlighting the U.S. 
Government\'s hopes for a united and democratic Sudan. 


MPP GOAL: REGIONAL STABILITY 


(06/29/05) EMBASSY ENCOURAGES CONTINUED EXCHANGE OF 
YOUNG ENTREPRENEURS 


In recognition of the ECA-funded AIESEC \"Salaam 
Program 
exchange for the Egyptian and American students and 
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the Egyptian host businesses. The reception provided 
a rich opportunity for young student leaders from 

Egypt and the United States to meet and exchange 
viewpoints 

situation in Egypt by an Embassy economic officers. 
Over the past two years 

the US on the Salaam Program and 35 Americans have 
traveled to Egypt to pursue traineeships in business 
development 


MPP GOAL: ECONOMIC PROSPERITY 


(06/27/05) POST FACILITATES IN-DEPTH LOOK AT OPIC 
GOALS 


Taking advantage of a visit to Egypt by the 
Communications Director for the Overseas Private 
Investment Corporation (OPIC) 

Office organized a press roundtable with two leading 
Egyptian economic reporters. The reporters - one from 
a large circulation English-language weekly and one 
from EgyptYs most prominent economic daily spent an 
hour discussing economic reform in Egypt 

conference on North African business development 
planned this September in Morocco 

economic relations. The reporters will soon publish 
two in-depth articles profiling OPIC\'s work to 

advocate economic reform and investment in Egypt. 


MPP GOAL: ECONOMIC PROSPERITY 


(06/27/05) MISSION PROMOTES AMERICAN STUDIES WITH 
UNIVERSITY PROFESSORS 


Embassy Cairo 

Commission 

professor following her post-funded attendance at the 
Annual Conference of the British American Studies 
Association in Cambridge 

presentation 

discussion of the variety of subjects included in 
American Studies 

academics from the major universities in Cairo 
well as a number of faculty from several of the 
regional universities. The highly informative and 
well-prepared presentation 

that ensued 

efforts to heighten interest in American Studies 
within Egyptian universities. 


MPP GOAL: MUTUAL UNDERSTANDING 
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(06/04/05-06/25/05) EMBASSY FUNDS TRAVEL OF EGYPTIAN 
JOURNALISTS TO COVER ELECTIONS IN LEBANON 


Using local-Embassy funds 

of seven Egyptian journalists to Lebanon to cover the 
June parliamentary elections. The print reporters 
have published over a dozen articles to date 

more planned 

feature piece on the elections. Reporting highlighted 
Lebanon\'s ethnic and religious diversity 

of corruption and intimidation at polling places 

well as the lively political debate in Lebanon. Ina 
debriefing following their visit 

affirmed that the opportunity to conduct first-hand 
reporting on Lebanon\'s elections will allow them to 
better cover Egypt\'s own presidential and 
parliamentary elections later this year. 


MPP GOAL: DEMOCRACY AND HUMAN RIGHTS 


(06/22/05) AMERICAN CENTER HOSTS WORKSHOP ON THE ROLE 
OF COMMUNITY DEVELOPMENT ASSOCIATIONS IN DEVELOPING 
THE SKILLS OF HOUSEHOLDS HEADED BY WOMEN 


The American Center in Alexandria 

with the Friends of the VOA Club and El Reyada 
Association for Community Development 

workshop on \"Role of Community Development 
Associations in Developing the Skills of Women Heading 
Households.\" The workshop attracted a diverse 
audience of 65 individuals 

head of the Social Development Fund 

Doctors Syndicate 

officials. 


MPP GOAL: ECONOMIC PROSPERITY 


(06/14/05) MISSION CELEBRATES INDEPENDENCE DAY AND 
AMERICAN DEMOCRACY IN ALEXANDRIA 


In an early celebration of American Independence Day 
the Mission hosted a reception on Flag Day (June 14) 
at the American Center in Alexandria that featured a 
speech by the Charge d\'Affaires. Alexandria 
Television Channel 5 and Radio Alexandria conducted 
interviews with the Charge and other guests. Articles 
commenting on the program appeared in national and 
opposition newspapers 

aired clips of the speech and their interviews. 
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MPP GOAL: DEMOCRACY AND HUMAN RIGHTS 


(05/24/05) EMBASSY MEDIA OUTREACH SUPPORTS VISIT OF 
FIRST LADY 


Throughout the visit of First Lady Laura Bush 
Embassy facilitated extensive local 

international media coverage of all aspects of her 
visitto Cairo and Alexandria. The resulting press 
coverage was comprehensive and generally positive in 
all outlets. Following the visit 

Information Resource Center extended the impact of 
the First Lady\'s visit by distributing dossiers about 
the First Lady\'s participation in the WEF 

her visit to Egypt. These were distributed to the 
diplomatic community 

figures 


MPP GOAL: MUTUAL UNDERSTANDING 


(05/17/05) POST RAISES VISIBILITY OF EMBASSY AND IIP 
WEBSITES 


The Embassy\'s Information Resource Center conducted an 
Internet training workshop for journalists from three 
newspapers and one weekly magazine (Al Sharq Al Awsat 
Al Watani 

focuses on USG information available on the Bureau of 
International Information Programs websites. 

Journalists were so impressed that they requested 
additional 

especially curious about IIP\'s Identifying 

Misinformation webpage 

Events Calendar 

usinfo.state.gov. 


MPP GOAL: MUTUAL UNDERSTANDING 
CORBIN 
35797 


B. \"Negotiations with resistance solve an American and not 
Iraqi problem\" (Al-Mada 


A. \"Yesterday\'s prey and today\'s hunter\" (Al-Ittihad 


Al-Ittihad (affiliated with PUK led by Jalal Talabani) 
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published a fifth-paged editorial by Faryad Rawanduzi about 
the constitution: 


\"Some individuals are asking why the Americans are 
insisting on Sunni participation in the constitutional 
committee and the political process in Iraq? Those with 
inside knowledge may be asking why the U.S. is choosing to 
intervene directly on this issue while discussing other 

issues indirectly. In order to answer these two questions 

we must ask ifthe Bush administration is afraid of failure 

in Iraq. Is it afraid of the current Iraqi politicians who 

have begun to implement this new project in Iraq? 


Without a doubt 

policies regarding Iraq because the new situation has led 
the Shiites and Kurds - the winners of the political 
process - to dominate the political process. On the other 
hand 

thought that the Iraqi-American project opposed their own 
n 

aspirations. However 

oppose some official and unofficial Shiite viewpoints. For 
this reason 

in order to restore balance to the unfair political 

process. The \"lost son\" that we are referring to is the 
Arab Sunni community. Indeed 

discussions with the Arab Sunnis clearly indicates that the 
U.S. administration is confident with the Shiite 
understanding of the American role in lraq. 


We realize that the U.S. has depended largely on the 
Shiites after it guaranteed the Kurds a major political 

role in an attempt to establish a country without anti- 
American sentiment. It is true that the participation of 

the Arab Sunnis is important to the Americans but it is 

also important for Iraq. In fact 

insistence on supporting the Arab Sunnis represents a 
strong message to the Arab Shiites. This message informs 
the Shiites that the American strategy is to ensure the 
redistribution of the political balance in Iraq. The U.S. 

is conveying this message and providing concessions to the 
Arab Sunnis in an attempt to gain their participation and 

to end the Sunni insurgency. As a result 

participate in the U.S.-engineered political project. 


It appears that the Arab Sunnis have finally realized that 
they must knock at the American door if they want to 
participate in the political process. However 

useless to knock on this door unless there have been real 
changes in the Arab SunniVs political strategy toward the 
American presence. Once that occurs 
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guarantees for Sunni participation in the political 

process. From their perspective 

begun to understand the significance of the new American 
orientation toward the Arab Sunnis. The Shiite political 
parties have been put on a state of alert because they 
understand that any American gesture to the Sunnis will be 
made at their expense. This implies that the Shiites will 
lose some positions and privileges. Therefore 

Shiites do not make a gesture to support the new American 
position 


It is possible that the constitution will not be completed 

on time or new factors in the Iraqi political scene may 
come to the fore. The hawks in the White House will not 
hesitate to fly over the Sunni Triangle. Nor will they 
hesitate to build nests in the middle of the insurgency. 
The hawks will not hesitate to give yesterday\'s prey to the 
hunters in order to experience political profits in Iraq." 


B. \"Negotiations with the \'resistance\' solves the American 
problem 


Al-Mada (independent) published a front-page editorial by 
Jamal Abdul Rahim about the American negotiations with the 
Iraqi insurgency: 


\"Over the past few days 

announced that it has held negotiations with the Iraqi 
resistance. The Iraqi and foreign media outlets paid great 
attention to this frank confession. We all have the right 

to hypothesize that these negotiations will prove 
successful. But what would success mean to the Iraqi 
people? Which party to the conflict will be able to free 
itself from its problems by experiencing success? Is it 
Iraq? The U.S.? Perhaps both? 


The answer to this question is very important for all 

Iraqis who are determined to stop the bloodshed in Iraq. 
The Iraqi people can urge the government to actively 
participate in these negotiations. However 

that the real Iraqi picture is different from what the 

media outlets are portraying. The truth is that these 
negotiations will never improve the stability of the 

security situation in Iraq. Perhaps such negotiations can 
reduce pressure on the American government by leading to a 
reduction in the number of American loses in Iraq. | say 
that hypothetically because the Americans are negotiating 
with leaders of the Iraqi VresistanceY who supposedly only 
target foreign troops 

verifies this statement? 
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| think it is reasonable to discuss recent Iraqi and 
American reports that were published just days ago about 
the losses of Iraqi and American life in Iraq. The Pentagon 
published statistics stating that the number of American 
soldiers killed since last January has reached 307. 
Meanwhile 

the lraqi loses reached 8 

during this same period. These two results indicate that 
the American loses represent no more than 4 percent while 
the Iraqi losses make up 96%. 


It seems that the success of the negotiations with the 
resistance is aimed at reducing American loses. On the 
other hand 

negotiations will decrease the amount of Iraqi casualties. 
However 

armed groups that have insisted on provoking a civil war. 
These groups are undertaking operations under the slogan of 
jinad against the occupier. The supposed goal of these 
operations is to divide the Iraqi people into those that 
support the foreign forces and those that oppose them 
thereby threatening Iraqi unity. 


| discuss these issues while remembering the anniversary of 
transferring sovereignty to the Iraqis. Thank God that we 
have obtained our full sovereignty 

However 

For example 

were not advised that the Americans wanted to build the 
largest embassy in the world here in Baghdad 

asked for our opinion in choosing and replacing American 
ambassadors. Additionally 

regarding Saddam\'s trial. If the reports on American 
negotiations with the resistance are true 

add this issue to the list. In our completely sovereign 
state 

know anything about these negotiations. V" 
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reverse the progress made in the past few years in reducing 
the debt/GDP ratio 

exchange rate.\" 


3. (C) Given this substantial shortfall in Jordan 
the IMF considers that the only option for the GOJ is to move 
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aggressively to end fuel subsidies. The team member with 
whom we spoke noted that progress had already been made on 
this front with the GOJ. In alliance with then-Finance 

Minister Bassem Awadallah 

from a previously reticent Cabinet to end fuel subsidies by 
January 2007 

had previously noted as the deadline for fuel subsidy 
elimination. 


4. (C) The IMF report elaborates further on this agreement: 
the first fuel price increases will come by early July 

followed by at least two further rises by March 2006 and 
January 2007. (Judging from comments by PM Adnan Badran on 
June 28 

approximately $165 million in additional revenue to the GOJ 
during the final six months of 2005.) The accelerated 
schedule is intended to neutralize 

time 

increases. The GOJ 

gallon of gasoline sold 

source codified in the form of an excise tax on gasoline and 
diesel. 


5. (C) A gap still persists 

recommendations on fuel subsidies and the steps that the GOJ 
is willing to take at this point. One sticking point has 

been the different estimates of the global crude oil price on 
which to base fuel price increases - the GOJ is still making 
its calculations at an estimated average price per barrel of 
$45 

given recent market pricings and projected movement of the 
world market. (COMMENT: Given that the break-even point for 
the GOJ at current Jordanian fuel prices would be at a global 
crude oil price of approximately $27.15 per barrel 

to MOF figures 

issue is relatively small. Nonetheless 

continue as the IMF projects 

time for Jordan to eliminate all fuel subsidies - and the 
difference will be apparent in the budget deficits for 2006 

and 2007. END COMMENT.) Even $53 per barrel 

eventually prove to be too low an estimate. The IMF has 
therefore recommended \"the adoption of quarterly automatic 
price adjustments in place of annual discretionary 

increases 

signing on to this idea. 


6. (C) Of greater immediate effect to the GOJ balance sheet 
than the unanticipated fuel price increases has been the loss 
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of anticipated GCC grants. The IMF currently assumes that no 
further grants will come from GCC states in 2005 

even the reduced Saudi cash grant will not continue past 

April 2006. Given that the grants from the GCC for 2005 were 
expected to outweigh the fuel subsidies - even at increased 
prices - by at least $300 million 

needed to be cut substantially even had fuel prices remained 
at 2004 levels. 


7. (C) The GOJ has begun this process by making some hard 
choices 

substantial cutback in capital expenditures for 2005 (by 2.496 
of GDP according to the IMF report - equivalent to the $288 
million in the most recent position paper that we have 
received from the Ministry of Finance) still represents a 
climbdown from former Finance Minister Abu Hammour 
repeatedly stated vow that Jordan would do no spending that 
was not covered by revenue or grants. (We do not have access 
to information on exactly what capital spending has been 

cut.) However 

GOJ meets the recommendations of the IMF 

substantially smaller capital spending reductions for the 
projected 2006 and 2007 budgets. In any case 

in capital spending will contribute more heavily to the 
stabilization of Jordan 

projected additional revenue from the increased fuel prices. 


8. (C) The IMF language on the medium-term steps that the GOJ 
has agreed to take to raise revenues and cut expenses is also 
generally positive. The IMF has received a verbal agreement 
from the GOJ to remove all food subsidies in 2006 

increased expenditure on a social safety net (providing the 
neediest 20% of Jordanians with assistance in procuring food 
and fuel) will counterbalance most of the savings from this 
measure; they have also recommended that the GOJ freeze all 
current expenditures except for pensions at 2005 levels - a 
step that would cut GOJ projected expenditures by an average 
of slightly less than $130 million per year during the 

projected period. The IMF staff member with whom we met 
viewed the King 

key threat to the freeze in current expenditures 

potential addition of elected officials and staff for this 

purpose would not only add additional current expenditures 
itself 

against other requests. (NOTE: He also repeated the 
often-heard rumor that the USG was behind this initiative.) 


9. (C) The IMF has had less success in receiving GOJ 
concurrence in the partial and total elimination of 
exceptions to the GST for certain products taxed at a lower 
rate than the 1696 standard rate 
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the government for elimination of partial exemptions on hotel 
rooms 

intent to double GST rates levied on some exempted goods and 
services currently taxed at the lowest rate (from 4% to 8%) 

in 2006. The potential revenue gain foregone by the GOJ by 

its more selective (and delayed) policy on increases 

however 

period of 2005-6. 


10. (C) The IMF report also endorses GOJ 

Jordan 

collection. It notes 

revenue are unlikely to appear before 2007 

no attempt to quantify the potential returns of such a tax. 


11. (C) Finally 

that rather than reducing the GOJ 

proceeds coming in from the GOJ 

program over the next three years will likely be used to 

finance part of the GOJ deficit. These anticipated revenues 
though they are not cited in the IMF report 

underlie the GOJ 

amounting to 5.1% of GDP (rather than the 12% deficit 
projected based on commitments in the original GOJ budget) in 
2005. 


12. (C) In addition to their effects on the fiscal deficit 

the IMF report notes that the loss of GCC grants and the rise 
in oil prices would further widen Jordan 

deficit. The IMF team views the recent large portfolio 
capital inflows to Jordan as a potential additional element 
of risk to currency stability and advocates a tighter 
monetary policy on the part of the Central Bank of Jordan 
(CBJ). Ultimately 

near-term risk to the exchange rate 

CBJ would likely have to draw down its reserves to some 
degree over the upcoming year. 


13. (C) The IMF notes a final risk to Jordan 

stemming from the possibility of a dramatic reduction in the 
value of the currently inflated Amman Stock Exchange 
attention to the exposure of Jordanian banks to the stock 
market 

It also notes the necessity of swift passage of an 
anti-money laundering law. 
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COMMENT 


14. (C) That the IMF now considers the attainment of a5.1% 
(of GDP) deficit in the GOJ budget in 2005 and a 6.5% deficit 
in 2006 to be best case scenarios in the absence of further 
unanticipated grant aid is a testimony to how drastically the 
fiscal position of the GOJ has been transformed by the 
continued rise in crude oil prices and the government 

failure to obtain 2004 levels of grant aid from the GCC 

states. The IMF 

recommendations are followed to the letter 

barely meet the requirement specified in its Public Debt Law 
that sovereign debt be reduced to 80% of GDP by the end of 
2006. However 

of growth - driven by the effect of the substantial fuel 

price increases to the competitiveness of Jordanian 

industries and to Jordanian consumer spending may mean that 
the GOJ will be unable to meet this target. This likely will 
mean an undiminished drive by the GOJ for further debt swaps 
and debt forgiveness. If the latter is unsuccessful 

will likely be increasing pressure for an amendment to the 
Public Debt Law extending the deadline for achievement of the 
target. 


15. (C) The good news of this story 

in which the GOJ has reacted to its sudden reversal of 
fortune. By force of necessity - and 

straight talk from the IMF on the severity of Jordan 

fiscal position - the GOJ is now making concerted steps to 
end its dependence on grants from its Arab neighbors that 
have always been uncertain. Nonetheless 

budgetary adjustments that now appear to be a fait accompli 
for 2005 will have to be followed by equally painful 
adjustments in 2006 and 2007 in order for the GOJ to safely 
maneuver into its new budgetary equilibrium. To maintain the 
requisite political will to endure this pain over an extended 
period 

friends and their constant reinforcement of the message that 
the IMF has delivered. 

HALE 
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Wafd (circulation: 90 

accused the U.S. of selling an illusion of democracy in 

Iraq 

same issue 

Iraq \"brutal\" and said resistance is the only means to stop 
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this \"imperialist\" march. 


3. Praise for Iranian elections: The Iranian elections 
provided much fodder for analysis and comparison. Most 
columnists agreed that Anmadinejad\'s win in Iran was a 
result of his popular appeal among the poor of Iran. Al 
Ahram Board Chairman Ibrahim Nafei(June 27) and Islamist 
Fahmy Howeidy (June 30) both wrote in Al Ahram that the 
U.S. attitude toward Iran and \"aggressive\" U.S. attempts to 
plant democratic regimes in the region influenced the 

voting of Iranians. Several papers also criticized U.S. 
statements that the Iran elections were not democratic. 


4. On July 1 

the U.S. claims that the Iranian elections were 

undemocratic was unfair and argued that the U.S. concept of 
democracy and freedom is limited to what the U.S. deems 
appropriate for its interests 

American leaders in lraq and Afghanistan. The June 30 
edition of Al Wafd carried a cartoon portraying Uncle Sam 
commenting on the Iranian election: \"This is a 

dictatorship. We\'re supposed to be the ones who do the 
selecting!\" 


5. Several commentators compared the Iranian elections to 
the upcoming Egyptian elections. In the June 30 edition of 
Al Ahram 

new Egyptian political rights laws 

participation and freedom in Lebanese and Iranian elections 
to Egypt 

openness. In independent Al Masry Al Youm (circulation: 
20 

victory of Anmadinejad is a \"political tsunami 

if a similar tsunami could happen in Egypt. He concluded 
this was probably not possible 

taking steps to prevent it 

clerics. Several unsigned editorials believed the regime 
change in Iran would favorably affect that country\'s 
relations with the Arab world. However 

Channel One television program \"Wara El Ahdath\" suggested 
Iranian reformers consider the election results a 
\"disaster.\" 


6. Demonstration alerts and increased coverage: Almost 
every day throughout the week 

Arab papers reported on the dates 

upcoming political demonstrations 

than half a dozen. Coverage of these demonstrations was 
prominent in many Egyptian dailies 

unprecedented Egyptian TV piece on a peaceful demonstration 
on June 26 in front of the State Security building that 
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called for an end to torture of political prisoners and the 
release of Muslim Brotherhood detainees 

resignation of the Interior Minister. The lack of police 
presence during an earlier Kefaya demonstration in the 
Shubra neighborhood of Cairo was noted in several 
newspapers 

However 

Al Ahaly that while the Shubra demonstration went 
unharrassed 

neighborhood on the same day faced a heavy police cordon. 


7. Ayman Nour trial: All Egyptian dailies reported on the 
June 28 and June 30 court appearances of Al Ghad party 
chairman Ayman Nour and his co-defendants 

amount of coverage varied depending on the paper\'s 
political affiliation. On June 29 

wrote in pro-government Al Akhbar that he believes the 
Egyptian government has made a hero of Ayman Nour by 
putting him on trial. He recommended that the government 
drop the charges and cut Nour back down to size. 


8. Criticism of Torture: In an unusual bit of criticism in 

a pro-government newspaper 

Salama wrote in Al Ahram on July 3 that Egypt should have 
\"an honest and frank discussion of the issue of detention 
and torture\" of Egyptians imprisoned without a trial. He 
admitted that he felt hypocritical criticizing abuses at 

Abu Ghraib and Guantanamo 

circumstances in Egyptian prisons. Salama noted that in 
the U.S. suspects are arrested and held for questioning 

but are released if no charges are filed. This is not the 
case in Egypt 

have called for closing Guantanamo as it has blemished the 
American image abroad 

from Egyptians to close detention centers in Egypt where 
thousands are held without court hearings. 


CORBIN 
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provisions pertaining to the current Al-Shoura Council shall 
remain in force until the new council is elected.\" The Amir 
also issued a decree stating that the Council will adjourn 
for summer recess after the final meeting of the CouncilVs 
33rd session 


2. (C) Qatar\'s First Deputy Prime Minister and Foreign 
Minister 


Column 3 

state\'s legislative elections would be held by 2007 (ref C) 
representing a further shift in the timeline for 
implementation of the constitution 

popular vote in 2003. 


Three Views of the Extension of the Advisory Council 


3. (C) Conservative opposition figure Abdel Rahman bin Omair 
al-Naimi described the extension as a violation of the 
constitution. He said lack of discussion of the constitution 

was because Qataris know it is \"not applied.\" He also 
critized the postponement of legislative elections. He 
commented that it was wrong to talk about Qatari democracy 
because the constitution makes permanent the hereditary rule 
of the Al Thani family rather than a leader chosen by the 
people. It is necessary to create dialogue on issues of 

import to the society 

said. 


4. (C) Political analyst Dr. Hassan al-Ansari argued that the 
postponement was not the crucial point. Rather 

from a crippling lack of democratic thinking. \"Elections will 
take place 

democratic in form only. Qataris will still operate according 
to tribal thinking and family business interests 

true freedom of speech. Until there is open dialogue on all 
issues between all segments of society 

as progressive 

He mentioned current education reform as an issue of interest 
to all Qataris but about which there is a nearly complete 
lack of public discussion. 


5. (C) Dr. Abdulla Saleh al-Khulaifi 

constitutional drafting committee 

2003 

extension by indicating Article 150. He acknowledged that the 
Amir could continue to extend the council \"for 100 years\" and 
never be in violation of the constitution. He had a positive 
outlook on the extension because it gave time for the 

drafting of an election law and creation of electoral 

districts. It is not a setback 

the government are working towards establishment of an 
elected council. He said that the Amir had approved the 
Ministry of Interior\'s deadline of March 2006 for drawing of 
electoral districts. In our view 

time to prepare for elections in late 2006 or early 2007 
minimizing any further extensions to the Advisory Council. 
(Comment: Al-Khulaifi sooke of open debate within the 
drafting committee 

Islamic law would be \"the\" or \"a\" primary source of law. On 


Column 3 

other issues 

Article 17 

to the treasury 

accepted outside guidance.) 


Comment 


6. (C) Article 150 seems to allow for the extension of the 
Advisory Council. However 

spirit of the new document 

establishment of a two-thirds elected legislature. The GOQ 
may argue that it needs to make sure the proper preparations 
are in place for a successful election. Even if these 
preparations happen more slowly than we had initially 
expected 

possible date 

interest in aspects of democratic institutions. The cautious 
approach we have seen has tended toward secrecy and 
discouragement of public debate. 

UNTERMEYER 
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high-level attendees at this year\'s event 

presence of Jewish leaders. Prominent cleric Dr. Yousef al- 
Qaradawi was the most noticeable absentee 

only interact with Jews who reject Zionism. Muslim and Christian 
leaders in the opening session emphasized the value of dialogue; 
a Jewish leader from France added the concept of belonging to a 
state as well as a religion 

the goal of improving the human condition. End Summary. 


2. (SBU) The Amir of Qatar 

opened the Third Conference on Dialogue of Religions 
focusing on religion\'s role in enhancing human values and 
civilized behavior. Twenty-nine Christian leaders attended from 
Europe 

attended 

however. Post understands that it was the Amir\'s wish that 
Israelis be invited 

organizing committee 

Qatar University 

Israeli invitees. They would not be panelists but could make 
comments from the floor. On this basis 

declined to attend. The American Jews 

treatment of their co-religionists 

attend 

this year\'s event. 


3. (SBU) The story of invitations for the Israelis an off-scene 
drama 
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local papers well before the event denying any Israeli 
participation. Later 

Israelis 

had been sent invitations. Any Jewish participation at all was 
enough for cleric Dr. Yousef al-Qaradawi to follow through on his 
threat to avoid any such interaction. One of his associates 

Ali Muhi-Eddin al-Qaradaghi (a fellow professor but not related) 
was selected to give the Muslim portion of opening remarks. 


Amir: Progressive Opening Remarks 


4. (U) The Amir\'s opening remarks took a liberal stance. He 
highlighted three main tracks that are needed to support inter- 
religious dialogue. The first track is the promotion of exchange 
of knowledge among Islam 

translation of the basic texts into Arabic and foreign languages. 
The Amir supported the establishment of joint institutions to 
carry out this task. The second track is to focus on the social 
and cultural issues needed to achieve rapprochement and 
cooperation 

as ameans to understanding the ethics of Muslim societies. The 
third track is to find ways of joint cooperation in solving 

chronic conflicts in order to realize peace and accord. The 
Amir\'s opening remarks were followed by those of other keynoters 
with a French Jewish lay leader speaking first. An Egyptian 
Catholic bishop and Qaradaghi came next 

their faiths were codified. 


Jewish 


5. (U) The Jewish leader 

introduced the idea that part of one\'s cultural identity is 

national as well as religious. Both France\'s republicanism as 
well as his own Judaism have the same goal 

betterment of the human condition. He related an eloquent story 
from the Jewish tradition that dawn only begins when one 
recognizes other persons as one\'s brother or sister. 


6. (U) The Egyptian Catholic 

arrived (after some length) at the point that engaging in 
dialogue is a form of holiness. Without mentioning any specific 
territory 

so by different religions. He spoke of the universality of 
spirituality 

distracted 


7. (U) Dr. Ali Muhi-Eddin al-Qaradaghi 
jurisprudence and religion at Qatar University 
Quran is a \"book of dialogue\" with others. He noted that Muslims 
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Christians 

Conference on the Family. He called on people of different 
religions to \"defend what is right\" rather than defending one\'s 
own sect without discrimination. He noted however that 
\"resistance is legal\" in all the prophetic religions in cases of 
occupation by a foreign power 

terrorism 

happening in the Islamic world today is caused by injustice and 
occupation. On this point 

Dr. Yousef al-Qaradawi\'s position on the Israeli-Palestinian 
issue 

Palestinians their rights. He ended by calling on the \"powers of 
the world\" to change their attitudes toward Iraq and Palestine. 
Here 

manner what the Amir was alluding to in his third track - that 
there can be no peace without addressing the Palestinian and 
Iraqi issues. 


Regional Politics Mixes with Religion 


8. (SBU) Later sessions focused on the role of religion in 
improving human civilization. However 

George Saliba 

criticized the West for being unduly influenced by Israel. Mr. 
Saliba commented that the leaders of the Western countries were 
not true Christians because they are ruled by Zionists and 
asserted that Zionists are \"disastrous for Christians as well as 
Muslims.\" 


9. (U) There were elements of true dialogue 

progressive opening speech by the Amir and remarks by Princeton 
University Professor and Rabbi Mark Cohen on how to revive 
historically-tolerant Muslim-Jewish relations. But attitudes 

toward Israeli politics and the inclusion of Jewish leaders 

well as the lack of true religious luminaries 

deaden the conference. There were no breakthroughs or inspired 
thinking. In the last session 

from the audience stood up to declare the need to condemn 
terrorism \"in all its forms\" including U.S. actions in 

Afghanistan. How someone could have the energy for such a rant at 
8 PM after two full conference days shows the uninspired nature 
of the event. 


Conclusion: A Center for Religious Dialogue in Doha 


10. (U) The Third Conference on Religious Dialogue issued 
conclusion 

of which supported the Amir\'s proposal to establish a center in 
Qatar for religious dialogue. The center would aim to deepen 
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\"reciprocal knowledge\" of the three monotheistic religions and 
work toward comprehending and removing \"historical handicaps\" to 
understanding. The conference\'s recommendations also call for 
establishing in Islamic countries academic departments in 
comparative religion 

teachers 

stereotyping. 


No Announcement of Churches in Qatar 


11. (SBU) Perhaps knowing 

dialoque and the international exposure were not optimal 

Amir did not officially announce the approval of concessionary 
property leases for several Christian denominations in Doha 
agreement that was signed in May 2005 (reftel). Local Christian 
leaders had expected such an announcement. The Amir may do so at 
a more auspicious moment 

domestic political benefit in making such a public announcement. 


Comment 


12. (SBU) The less-than-stellar level of participation 
continued controversy in the press over invitations to the 
Israelis 

massive G-77 Summit in Doha 

Dialogue of Religions. Nevertheless 

the Amir -- deserves credit for trailblazing the inclusion of 
Jewish thinkers on Arab soil. 

UNTERMEYER 
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identified by SSM for local production and integration into 

the helo platform 

these items. She recommended that SSM take an additional 6-9 
months to pair the Turkish mission computer consortium 
(ASELSAN (electronics) 

industrial research)) with all prospective bidders BEFORE bid 
submission. With an understanding of the proposed Turkish 
mission computer configuration 

could better tailor their bids and design a compatible 

platform configuration. (Note: According to SSM 

computer has been in development since 2001 and is scheduled 
for a July 2006 test run. End Note.) Bayar said SSM had 
specifically detached the mission computer development from 
the tender to simplify the bid 

merit. However 

delayed three months following issuance of the revised tender 

in May 

could guarantee that both Boeing and Bell would participate. 
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- Technical Data Packages (TDP): Saying that in US estimation 
the laundry list of TDPs required significantly exceeded 

SSM\'s needs based on their professed goal 

more information than SSM could utilize 

reducing the number of TDP requirements. SSM Aviation 
Department Head Guldogan acknowledged that 50 TDPs were 
requested but protested that 20-30 of those were requests for 
manuals and other unrestricted information. (Note: DUSD 
pointed out that SSM\'s production schedule listed a July 2006 
test date for the mission computer and a 2007 First Quarter 
deadline for TDP submission 

requesting the TDPs for mission computer development. 
Guldogan confirmed that the TDP request is for integration 

not design 

components. End Note.) 


- Delta Equipment: SSM identified 13 pieces of Turkish 
equipment for integration into the ATAK platform. Beyond the 
mission computer 

equipment currently produced in Turkey under joint venture 
with the US 

and Moving Map. DUSD suggested that Turkey prioritize these 
items and focus industry efforts only on those absolutely 
needed in order to simplify the integration challenge. 


SSM PLEASED WITH BOEING DISCUSSIONS 


4. (C) Guldogan characterized SSM\'s meeting with Boeing 
representatives earlier that day as positive 

two sides had agreed \"mostly\" that the company\'s risk had 

been eliminated 

was still under debate. He added that SSM has done \"almost\" 
the maximum it can do 

categories: government authorizations 

to work with the USG; items that increase production costs 

some of which had been addressed; and legal impediments - 
which Guldogan pledged SSM\'s best efforts to remedy. SSM had 
invited Boeing to meet with the mission computer consortium 

and Boeing had agreed to sit down with the mission Office of 
Defense Cooperation (ODC) to discuss a way forward on the 
technology transfer challenges. Hearing this 

was already meeting DUSD\'s recommendation on mission computer 
integration 

necessary on SSM\'s part. 


BELL - PLEASE COME BACK TO THE TABLE 


5. (C) Bayar repeated several times SSM\'s interest in drawing 
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Bell Helicopter back to the table. He recognized that Bell\'s 
negative experience with the first tender -- which it won and 
negotiated for 7 years 

2004 -- may have led to Bell\'s withdrawal from participation 
inthe second tender. In Bayar\'s view 

reflected in the revised tender issued in May might be 
significant enough to draw Bell back to the table. 

Recognizing that the USG can not act as an intermediary with 
a US firm 


6. (SBU) Comment: In a subsequent meeting with Boeing 
company officials suggested that the rosy picture painted by 
SSM regarding their discussions did not reflect reality. The 
officials claim the revised ATAK tender only addressed 3-4% 
of the 100 issues Boeing had raised with SSM and that most of 
those changes were insubstantial. They dismiss the proposed 
meeting with SSM\'s mission computer consortium as moderately 
helpful 

remained difficult for Boeing to bid. They ask 

that the USG not relay that to the GOT as the company has 
other business pending with SSM that it wants resolved first. 


7. (SBU) Comment (cont.): Other industry contacts have 
confirmed that SSM Under Secretary Bayar did contact Bell 
Helicopter Senior VP for Sales and Marketing Robert 
Fitzpatrick. Our sources further indicated that the revised 
tender issued in May 2005 did not include sufficient changes 
to persuade Bell to re-join the competition. End Comment. 


8. (U) This cable was not cleared with DUSD Patrick. 
MCELDOWNEY 
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4. (SBU) To address this problem 

working closely with the Ministry of Finance to ensure 
funding for new food procurements as well as reforming 
internal Ministry processes. He expects this process to be 
completed by the end of July. In the interim 

intends to prepare the public for continuing shortages in 
food basket products and to make procurements from 
Vreliable suppliers of quality products. While the 
Minister understands our concern about the PDS system and 
our willingness to assist him 

participation in closely monitoring the whole system as we 
did in 2004 (REFTEL A). 


5. (SBU) Given that the Minister has been out of Baghdad 
for the past several weeks (defending his Ph.D. thesis in 
Kurdistan) 
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solve these problems above and beyond his statements. 
Others within the ITG 

least secure wheat 

Ramadan in September of this year. A key test will be 
current wheat and rice tenders. ITG reps say they will 
avoid delays in financing by having funds available to the 
Ministry of Trade as soon as contracts are awarded. If 
this occurs 

the management of the PDS. In an effort to ensure that 
essential products of the PDS are delivered in an 
environment of limited cash flow 

already decided not to fund some PDS items including soap 
detergent and other non-food items. 


6. (SBU) Senior officials in the Iraqi Interim Government 
(ITG) tell us they remain are disposed to reform the PDS 
and recognize that this $4 billion burden on the budget is 

rife with corruption and inefficiency (REFTEL A). They 
report that the cost of the actual commodities provided is 

a fraction of the total $4 billion 

distribution and transportation costs 

degree of corruption built in. Former Deputy Prime 

Minister and current Planning Minister Barham Saleh has 
committed to putting PDS reform on the ITG agenda 

the current political environment both he and Minister 
Kareem 

that large-scale reform is possible. In a recent 

discussion with Embassy and USAID representatives Minister 
Kareem indicated that he saw \"no need to reform\" the PDS 
until 2007 because \"the reforms are theoretical.\" This 
contradicts the outlook of Dr. Saleh and DPM Chalabi 
indicated that PDS reform is necessary now and should have 
private sector participation. 


7. (SBU) Dr. Said Hakki 

Ja\afari 

the total PDS food basket costs $50 per person but it is 
worth closer to $15 by the time it reaches the final 
consumer. Dr. Hakki suggested to the PM that the Red 
Crescent Society 

the PDS program. According to Hakki 

receive $25 per person and be responsible for delivering 
$20 of goods to the public 

difference for other humanitarian purposes. He acknowledged 
however 
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LIMITED INFORMATION 


8. (SBU) Our current access to information and resources 
limit our ability to track the PDS as intensively as we did 
inthe past (REFTEL B). However 

Minister Kareem and Minister Saleh to obtain support for 

the reinvigoration of plans to carry out two PDS 

monetization projects 

Iraq's South. During a recent meeting and follow-up 
correspondence with Minister Kareem 

pilot monetization project in the North 

indicated that he sees little use in supporting a pilot 

project that would give his Ministry data by which they 

could make policy decisions. Barham Saleh continues to be a 
proponent 

Kurdistan 

monetization project in the North as the most realistic 
immediate option. USAID will not move forward without top- 
level government buy-in. In addition 

ministerial cooperation will be necessary and may take some 
time to achieve. 


9. (SBU) To that end 

Iraq in Brussels on June 21-22 

Vision for National Development document clearly states as 
an objective: \"The Government also expects to remove 
ancillary products included in the PDS basket 

implement pilot project for monetization of the PDS\'s 
benefits.\" Also 

program for the poor and vulnerable 

reform and monetization of the PDS basket.\" Moreover 
IraqWs Vision foresees \"removing constraints to private 
sector development...the future engine of job creation and 
economic diversifications.\" This last point is relevant 
when considering replacing the PDS with a private 
enterprise driven food system for Iraq. USAID remains in a 
position to provide some support for a ITG-led reform 
program for the PDS. 


10. (SBU) Over the past 12 months we have made extensive 
efforts to combine IRMO 

resources to obtain as clear a picture of the PDS system as 
possible. The results vary depending on Iraqi cooperation. 
Although we are often invited to help the MOT \"in a pinch\" 
the Iraqis have made it clear that the system is now theirs 
to manage and theirs to dismantle. To a great extent 

PDS 

to fray at the edges with consistent food deliveries 

replaced by regional shortages of different commodities at 
any one time. Prices continue to rise 
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commodities out of reach for the poorer strata of the 
population and private traders are without the 
financing/tools/infrastructure to import foodstuffs into 
the country. 


11. (SBU) With limited ability to influence ITG actions on 
the PDS and limited resources at the Embassy; we must 
target our efforts in the areas where we can affect 
positive change. The Iraqi Brussels Vision Statement 
clearly sets out goals on the PDS that we can support. 
(PARA 6) These include: 


-- Continue to urge the ITG to pursue PDS reform. By 
supporting monetization pilots as a first step we will be 

well placed to continue to push monetization as the first 

step towards the elimination of the PDS. We should support 
the intentions of some in the ITG to limit recipients 

and/or reduce the number of products that make up the PDS 
food basket. 


-- Identifying funding for USAID/NGO/WFP/ITG nutritional 
programs for primary school children 

lactating mothers 

families. This will help provide support to vulnerable 
populations in targeted districts. We will look for a 

means by which to expand food security 

generation 

reach or ease the pressure on the 40% of IraqVs population 
reliant on the PDS for basic necessities. For example 
World Food Program School Feeding Program is currently 67% 
under funded and with additional financial support could 
expand quickly to cover more of IraqVs vulnerable 
population. 


--- Exploring other USG program possibilities. Title | 
subsidized loan programs from USDA could also be considered 
as a short- to medium-term mean by which to provide the ITG 
with another option to address the needs of those left 

behind by a failing PDS. 


--- Continue to assist the Ministry of Trade when 

requested. On several occasions we have been instrumental 
in facilitating communications between various Ministries 
involved in the PDS process 

contact information 

providing training for key players in the PDS contracting 

and procurement process. 
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-- Continue to initiate reform dialogue across the ITG 
engaging the Ministries of Trade 
the office of DPM Chalabi. 


--- Continue to monitor the PDS to the best of our ability 
and share information with the ITG. Although our resources 
are limited 

variety of sources and pass it along to the ITG. 


12. (U) REOs Basrah 
considered. 


SATTERFIELD 


35810 

to negotiate an alternative that would prevent BIAP\'s 

S 

closure. In a meeting of all sides today 

to support any agreement between the MOT and Global. The 
ITG and Global moved further apart in their negotiating 
positions 

unlikely. END SUMMARY 


2. (SBU) On the morning of July 3 

Minister al-JaVafari hosted a meeting to discuss GlobalVs 
security contract at BIAP (REFTELS) Global country 
directors Messrs. OVBrien and Mann 

Interior (MOI) and Transportation 

(Dr. Fadel) 

Transportation representatives were present. The PM 
pledged that all of GlobalVs \"rights\" would be respected 
however 

representatives also made clear that they did not recognize 
the 12-month contract award Global claims it received in 
April. This position represents a complete policy reversal 
from last week\'s meeting held with the PMVs representatives 
(REFTELS) Rather than acknowledge the disputed contract 
and renegotiate its terms 

now seeks to negotiate a 3-month phase-out contract 
instead. 


3. (SBU) The ITG also claims that Global did not have a 
valid contract from January through March 2005. In a 
change from its position on June 25 and June 27 

now says that it will not honor Global\'s unpaid invoices 
for March 

negotiate a substantially reduced rate ($1-2 million per 
month) rather than the $3.7-4.8 million Global invoiced. 


4. (SBU) As the discussion became increasingly hostile 
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parties moved away from agreement. PM JaVafari urged 
Global to meet directly with the Minister of Transportation 
and promised to honor any agreement they would make. 
Apparently 

declared that his Deputy Minister and staff had exceeded 
their authority when they agreed to pay Global\'s invoices 
on June 27. It is very unlikely that discussions to be 

held today 


5. (SBU) The MOI claims their forces could be trained to 
take over airport security in one month. The PM\'s position 
however is that a three-month transition would be better. 
The MOI and MOT said they had received other bids to take 
over airport security (NOTE: We understand that these were 
solicited rather than merely \"received\". END NOTE) They 
specifically cited a bid from the firm protecting the 

Palestine Hotel 


6. (SBU) After the meeting 

Counsel 

returning GlobalVs calls to set up contract negotiations 

last week (REFTEL) 

would not support the approach agreed upon between Global 
and the Deputy Minister of Transportation 

concurrence of PM representatives Said Hakki and Dr. Fadel 
on June 27. 


7. (SBU) Global plans to meet with the MOT and Dr. Fadel 
tomorrow 

representatives will also attend. Global representative 

Tim OVBrien believes that on July З the PM repudiated 
commitments that his own staff made on his behalf in the 

June 25 and June 27 meetings and expressed his \"contempt\" 
for the resolution process and the people involved. 


8. (SBU) After todays meeting 

the USG paying half of Global s arrears. Per previous COM 
direction 

would not do so 

possible option under any circumstances. 


9. (SBU) COMMENT: The Embassy continues to monitor the 
situation and encourage both sides to come to an agreement 
that will avoid airport closure. Global representatives 

appear to firmly believe that the V'good faith\" offered last 
week by the ITG was actually done in V'bad faith\" as 
reflected in today\'s policy reversals. As such 

doubtful that a mutually agreeable solution can be found. 
Since any new security arrangements put in place in the 
event of Global\'s departure would need to be thoroughly 
vetted before the civilian side of the airport can reopen 
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we are engaged to ensure that if the airport closes it 

would not impact our and ITG participation in the July 10- 

11 Joint Economic Reconstruction and Economic Development 
(JCRED) meeting or the July 18-19 IRFFI Meeting in Amman. 
END COMMENT 


10. (SBU) REO Hillah 
minimize considered. 


SATTERFIELD 
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an editorial on June 29 entitled \"Marginalization Is The Cause Of 
Misunderstandings\": 


\"The recently concluded meeting of the Organization of Islamic 
Conference (OIC) in Yemen was a useful forum to address common 
interests and concerns 

Oman shows our eagerness to contribute to a unified vision among 
our sister countries. This vision respects the interests of 

other countries - despite the fact that many international 

observers now paint all Islamic countries with the same brush of 
terrorism. Arabs and Muslims need to resist this type of 
marginalization. One possible solution would be to grant a 
permanent seat on the United Nations Security Council to an 
Islamic country. The OIC meeting focused on this point.\" 


2. \"Al-Watan\" also carried an editorial on July 3 under the 
headline \"Music Concerts Don\'t Feed the Hungry\": 


\"The world faces many man-made catastrophes: poverty 
imbalance of trade 

flourishing weapons trade 

issues are not going to be solved by singing and dancing. The 
\"Live 8\" concert will not be the solution for the world\'s pain 

and suffering. We call again upon the leaders of wealthy nations 
to make courageous decisions to alleviate global problems. If 
the debts of all poor countries were cancelled 

better for the development of the so-called Third World.\" 


3. The July 4 edition of \"Al-Watan\" featured an editorial 
entitled \"Adhering To Legitimacy Is The Omani Way\": 
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\"The concept of labor must be understood as a contract between 
two parties: the employer and the employee. This type of 

contract exists in every economic sector 

private spheres. As long as the two parties agree on the 

contract 

contract.... Likewise 

committed themselves to an international labor law; forcing 

people to work against their will is a type of human slavery that 

is forbidden by all international agreements. The UN also 
prohibits employing underage children. Oman has always adhered 
to international labor laws 

part of our culture 

consistent with our values.\" (Note: Sultan Qaboos issued a royal 
decree on July 3 ratifying the International Labor Organization 
conventions dealing with forced labor and a minimum employment 
age. End note.) 


BALTIMORE 


35813 

events include a June 1 flag raising ceremony (Embassy 
Compound) 

July 4 official concert/reception to be held at the 
Paraguayan Central Bank. Post is not aware of any speficic 
threats to the U.S. official or unofficial communities in 
Paraguay. 


2. (SBU) Post has received significant committments from the 
National Police to provide extra security at each event. All 
events will include extra contract guards and local police. 
Metal Detectors will be used and bomb sweeps conducted. A 
National Police SWAT team will be standing by for the July 
4th event at the Central Bank. 

KEANE 
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for World Action Against Poverty\". The organizers of the 
event indicated that 50 NGO\'s on social 

indigenous 

participating in the demonstration. 


2. (U) Three leaders of the demonstration 

Alonso 

Rolon 

Ambassador highlighting their desire that the richest 
countries of the world forgive debt and increase aid 
significantly to the poorest countries. The leaders 

indicated that their protest was in conjunction with a 
worldwide protest occurring today and that it had nothing to 
do with the Embassy\'s 4th of July flag raising ceremony that 
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had just ended prior to the demonstration. After the 
demonstrators handed the RSO the letter 

departed (0946 hrs). 


3. (SBU) RSO reacted the MSG\'s 

Embassy National Police assets. Employees were prohibited 
from entering/leaving the Embassy Compound from the front 
gate area where the protesters were gathered until the 
demonstration concluded. The demonstration was peaceful and 
without incident. 

KEANE 
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want progress in cross-Strait interactions 

them how to get it 

domestic political games with the KMT 

fire.\" Ma said that President Chen is convinced that KMT 
Chairman Lien Chan\'s recent visit was a strategic error for 
the KMT. The KMT\'s 2008 candidate will either have to 
disavow the KMT-CCP agreement 

lose the election. Both Lin and Ma said that President Chen 
has written off People First Party (PFP) Chairman James Soong 
as alost cause. End Summary. 


Cross-Strait Policy: Content to Wait 


2. (C) Two longtime Presidential insiders 

Office Deputy Secretary General Ma Yung-cheng and NSC Senior 
Advisor Lin Jin-chang separately told AIT that President Chen 
is confident that the government has regained full control 
over the course of cross-Strait relations. According to both 
Officials 

speech (Ref A) has put the ball firmly back in Beijing\'s 

court. By designating non-governmental organizations to talk 
about PRC initiatives on direct flights 

both officials stated 

roadmap to achieving progress on cross-Strait contacts. 


3. (C) Ma said that if the PRC fails to respond to Hsieh\'s 
initiative and instead tries to play domestic Taiwan 

politics 

long-term impact of the Lien/Soong visits 

raised expectations for a breakthrough 

through effectively to maintain the momentum.\" Ma noted that 
if the PRC continues to put all of its eggs in the Lien 
basket 

public. The NSC\'s Lin said that the PRC will inevitably try 
to use its KMT channels first 

realize that its interests are better served by dealing with 
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the organizations designated by Hsieh on June 13 (Note: Lin\'s 
NSC colleague 

KMT-controlled Provincial Farmers Association strikes a deal 
to open fruit exports to the Mainland 

sabotage the plan by inspecting the PRC-bound fruit so slowly 
that it will rot before leaving the island. End Note.) 


Lien Chan: The Last of the Chinese 


4. (C) Chen aides say they are also confident that as soon as 
KMT Chairman Lien Chan steps down 

away from their flirtation with Beijing. \"We will ask one 
question of the KMT candidates in the 2008 election 
continued 

agreement if you win office?\" No KMT candidate could answer 
in the affirmative and win a popular election in Taiwan 
confidently concluded. For this reason 

the next KMT Chairman will move quickly to distance himself 
from Lien\'s pro-China policy line and move to repair 
relations with the United States 

positive attitude on defense procurement. 


5. (C) Ma said that he has seen reports that one of the major 
factors driving the PRC\'s rush to cut a deal with the KMT 
before Lien\'s resignation is an assessment that Lien 
represents the last of a generation of KMT leaders who fully 
identify themselves as Chinese. \"Lien\'s frame of reference 
is China 

thinks that he is Chinese 

continued. KMT Chairman candidate Ma Ying-jeou is a 
Mainlander 

and Taiwan -- Mainland China doesn't have that nostalgic pull 
for him.\" Ma Yung-cheng added that Legislative Yuan (LY) 
President Wang Jin-pyng\'s \"lack of Chineseness goes without 
saying 


6. (C) While Chen aides are confident that the next KMT 
Chairman election will distance himself from Lien\'s pro-China 
line 

quietly. Ma said that his office tracks how the KMT handles 
the disposal of its assets and 

divestitures 

control over the KMT\'s funds beyond July 16. Ma added that 
by keeping his hand on the purse strings 

that he can effectively play Wang and Ma Ying-jeou off 
against each other. The NSC\'s Lin offered a similar 
assessment 

Lien will be surprised how quickly he is forgotten. 


Pivotal Role No More 
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7.(C) Chen aides say that the President is finished with PFP 
Chairman James Soong. Ma said that Soong seriously 
overplayed his hand in the past six months. \"He promised 
everyone something 

deliver anything to anyone." Ma asserted that Soong could 
have carved out a political niche for the PFP between the KMT 
and DPP by supporting cross-Strait contacts and increased 
defense spending at the same time. \"Instead 

\"he chose to race Lien to the pro-China bottom.\" Ma admitted 
that Soong did not meet PRC Taiwan Affairs Office (TAO) 
Director Chen Yunlin 

has solid information that PRC officials have pressed Soong 
through intermediaries over the past eight months to use the 
PFPVs LY Caucus to block the Special Defense Procurement 
Budget and amendments that would substitute a referendum for 
the National Assembly in confirming future constitutional 
reforms. (Comment: the Presidential Office source is likely 
long-time Soong confidante Raymond Wu. Wu told AIT that he 
has become increasingly disturbed by Soong\'s willingness to 
betray Taiwan\'s interests with the PRC for personal gain. Wu 
was particularly upset over Soong\'s May visit to the 

Mainland. Over the past year 

contacts with NSC Secretary General Chiou I-jen. End 
Comment.) 


8. (C) Chen advisors dismiss Soong\'s demand for an apology 
over the Chen Yunlin accusation. The NSCVs Lin stated that 
Soong is using the demand to delay making a decision on what 
to do next. Soong cannot make this decision 

until he knows who is the new KMT Chairman. Lin stated that 
the Chen administration will ignore Soong and focus its 

future efforts on working with the new 

reasonable 

legislative agenda. Lin acknowledged 

isolated and desperate PFP could continue to play a spoiler 
role in Taiwan politics 

anyone could do but wait for the party to dissolve. Ma said 
that the President is willing to let the Premier offer 

incentives to individual KMT and PFP legislators to cross the 
aisle (Ref B) 

involve himself in the effort. 


Comment: Chen Back in the Saddle 


9. (C) It appears that the Chen administration\'s fear that 

the Lien/Soong Mainland visits would deprive the President of 
control over the pace of cross-Strait policy has not 
materialized. Chen aides seem genuinely convinced that 
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Beijing\'s divide-and-conquer strategy towards Taiwan will 
backfire on China and Taiwan\'s opposition. This confidence 
contrasts with the views of many foreign policy officials in 

the EY and ruling party 

threats posed by PRC \"united front\" tactics to erode Taiwan\'s 
interests. Both these postures are unlikely to stand the 

test of time as pressures build in agriculture 

tourism circles to realize pragmatic gains in cross-Strait 
traffic. 
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Yomiuri\" report which said the United States 

possible surprise assault on Taiwan by China\'s special 
forces as a realistic scenario 

will be difficult to reduce or relocate to the Japanese 
mainland any of the U.S. marine corps combat units 
stationed in Okinawa. The pro-independence \"Liberty 
Times 

on its front page that read \"To prevent China from 
attacking Taiwan suddenly 

reduce its military presence in Okinawa.\" Both the 
centrist \"China Times\" and the pro-independence \"Taiwan 
Daily\" also reported on their front pages that the U.S. 
troops stationed in Okinawa are capable of reaching 
Taiwan in one day to defend the island should any war 
break out in the Taiwan Strait. 


2. Two Chinese-language newspapers continued to run 
editorials on the United States\' \"China threat\" theory. 
A \"Liberty Times\" editorial urged Taiwan officials to 
learn from their U.S. counterparts how to be concerned 
about national security and how to implement effective 
cross-Strait trade policies. A \"China Times!" editorial 
discussed the true and misleading aspects of the United 
States\' "China threat theory\" 

issue\' might be the only variable in U.S.-China 
relations. End summary. 


A) \"Effective Governance of [Taiwan\'s] Cross-Strait 
Economic and Trade Policies Is a Must\" 


The pro-independence \"Liberty Times\" [circulation: 
800 


\", China is not an ordinary country after all. The 

U.S. government has recently planned to stop any 
products that may be used to enhance China\'s military 
strength from being exported to China. . 


\"In contrast 
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our businesses are investing equipment and technology 
worth tens of billions of U.S. dollars each year to 

help China build itself into an economic hegemony that 
is capable enough to cope with the United States and 
Japan. Taiwan businessmen are also helping China to 
produce chips that can be used in missiles aimed at the 
United States. In the meantime 

considering 'proactively\' and "positively [the 
possibility of] lifting the ban on local wafer plants 

and IC packaging and testing factories with even more 
advanced technology [thus allowing them] to move to 
mainland China. 


\"Examples set by others may help one overcome one\'s 
defects. Taiwan\'s political 

officials should learn from their U.S. counterparts 

about their concerns for national security. . 

Legislation of the Technology Protection Law will be 
completed as soon as possible and any agricultural 
exchanges and cooperation across the Taiwan Strait must 
be suspended before the . legislation is done so as to 
prevent China\'s from exercising its united front 

strategy against Taiwan formers. .\" 


B) \"The Truth and False of the United States\' "China 
Threat Theories" 


The centrist 
[circulation: 600 


\". China\'s military threat and economic infiltration 
contributed to the rise of ‘China Threat Theories\' in 
the United States. One most impressive thing is that 
one famous U.S. magazine 

in its June edition a highlighted banner-headline that 
read How Would the United States Fight China 

spent pages analyzing China\'s military buildup [to 
conclude that it] has exceeded U.S. expectations. The 
report also pointed out that China would be a rivalry 
that is even harder to deal with than Russia. 


\"Judged from the perspective of economics 

acquisition of Unocal by The China National Offshore 

Oil Corporation is not purely a business move in the 

eyes of Americans who ‘have a fear of China.\' If 
however 

Group bought IBM\'s personal computer department at the 
end of 2004 

Maytag Company 

States has started to have worries. 
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\"To sum up the development of these situations 
outsiders might easily come up with the impression that 
U.S.-China relations have gone through a period of 
relative stability for a short time 

about to enter a new wave of dtente. As to Taiwan 
does it mean there will be some kind of new adjustments 
and reinforcements in Taiwan-U.S. relations? It is 
believed that more than a few people in Taiwan expect 
such a possibility [of new adjustments and 
reinforcements]. Expectations 

against reality; oneVs own wishful thinking can only 
bring more frustration. . 


V. At the end of 2004 

consultative survey to assess the risk regarding the 
future of China in 2010. Nearly 70 percent of 98 
government and non-government experts said they believe 
major crises might break out in China in 2010. Among 
these crises 

urban and rural areas 

rich 

the most serious one. The ratio of "national defense 
crisis\' is unexpectedly low (less than five percent) 
which shows that the Chinese elites do not consider 
dealing with foreign enemies should be an urgent 
matter. To some extent 

of U.S.-China military confrontations for the next few 
years. The only variable 

issue.V In this changing environment 

"variableV Taiwan wants to become is a test of 

political wisdom.\" 
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not stop interfering in the internal affairs of Bangladesh." 

His e-mail messages were traced to a cyper cafe 

his identification and his June 25 arrest. According to the 
June 26 VDaily Star\" article announcing the arrest 

admitted that he had sent the e-mails. Haq\'s DOB was not 
given in the article; the committee agreed that we submit him 
using the above date 

Haq was an assistant accounts manager of Japan Garden City 
with a masters degree from Jagannath University College. 


2. (U) The Visas Viper Committee was chaired by A/DCM 
Dundas McCullough 
Elizabeth Gourlay. 


CHAMMAS 
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for them 

have indicated they are \"ready for conciliation.\" Some of 
Gulbuddin Hekmatyar\'s followers are ready to reconcile as 
well 

another option. He noted that some Afghan expatriates with 
Taliban sympathies living in Al Ain in the Emirate of Abu 
Dhabi had to be stopped from trying to create their own legal 
system. Smith said the Taliban tried to re-establish 
themselves in the Kandahar area by taking over a village and 
establishing their own laws. The government had to \"go in 
and take it back.\" Al Kaabi also said that President Karzai 
continued to view Pakistanis with suspicion. \"He sees a 
Pakistani behind every tree.\" 


5. (C) Smith briefed Al Kaabi on efforts to train the Afghan 
National Army 

training to date 

2007. The challenge is finding suitable military leadership 
he said. Al Kaabi said if the U.S. provides the training and 
then turns over the military command to the Afghans 
Afghans V'will find their way.\" The U.S. is doing exactly 
that through \"embedded training teams 

the September election 

including one battalion each from Spain 

UK 

stay on the ground for 90 days during the election period. 
After the election 

number of its conventional forces slightly 


6. (C) Parenthetically 

relationship between the UAE and Pakistan (President 
Musharraf recently traveled to Abu Dhabi to meet with 
President Khalifa and senior leaders). Al Kaabi 

seven months training in Peshawar earlier in his career 

nodded in agreement and proceeded to describe the challenges 
of combatting the weapons and drug trade in the 
Pakistani-Afghan border areas. 


DEVELOPMENTS IN IRAQ 


7. (C) Smith also briefed Al Kaabi on the situation in Iraq 
noting that 170 

equipped to date 

October 2005 

that the First Brigade in Baghdad is operating independently 
and is in control of some difficult neighborhoods. An 
additional 22 battalions are within a few months of becoming 
independent 

in Mosul and Fallujah 
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Euphrates valleys where U.S. forces believe some of the 
insurgent leadership is located and where Iraqis have helped 
find weapons caches. Smith said the U.S. would probably 
increase its forces by a brigade for the October 2005 
constitutional referendum and the December 2005 election 
only begin to reduce forces after January 2006. Smith said 
that U.S. forces serving on \"transition teams\" embedded with 
the Iraqi military are a success story. Once the Iraqis say 
they are ready to take over 

said. 


BORDER SECURITY ) A CHALLENGE FOR IRAQIS AND EMIRATIS 


8. (C) AI Kaabi identified weak border security as a major 
challenge in Iraq and the UAE. Smith recalled telling 
California Congressman Duncan Hunter 

whether having another U.S. division would secure Iraq\'s 
borders 

could do well. Smith said the problem in Iraq was that the 
thousands of persons coming across the border from Syria 
Jordan 

using forged documents. The authorities do not have any 
biomedical data that could help them determine who should and 
should not be admitted to Iraq. Smith said that smugglers 
along the Iraq-Syria border were sophisticated tunnel 
builders 

fences. Some prisoners in Irag have employed ingenious 
techniques in an attempt to dig escape tunnels 


9. (C) AI Kaabi drew parallels with the UAEVs border with 
Saudi Arabia 

building a wall along the entire UAE border in an attempt to 
stop smuggling and illegal immigration. The project is 
scheduled for completion by the end of 2005. Apparently 
prepared to discuss the topic of UAE-Saudi border tension 
Kaabi produced a photo book containing illustrations of the 
UAE-Saudi border 

the UAE frontier troops deployed there. In response to the 
Ambassador\'s question 

up their border forces as well. Al Kaabi said the UAE has 
witnessed the same determination by smugglers trying to enter 
into the UAE 


IRANIAN INFLUENCE ON IRAQ 


10. (C) AI Kaabi said Iran was trying to influence Iraqi 

internal affairs 

as much of a threat as Hizbollah in Lebanon. Smith said the 
U.S. remains wary about the Iranians and Iranian influence on 
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SCIRI and Mogtada Al Sadr. However 

that concerned that Iran would influence the new Iraqi 
government. In SmithVs view 

having a positive influence on the Iraqi political scene and 
did not appear to be interested in a close relationship with 
Iran. Al Kaabi said to rule Iraq 

that lraqis were accustomed to having tough rulers. Smith 
replied that the U.S. believes a representative government 
could work in Iraq. Al Kaabi agreed 

moderate lyad Allawi could be a visionary leader who would 
not play the sectarian card. (Note: Allawi remains a 
frequent visitor to Abu Dhabi. Al Kaabi indicated that the 
had met Allawi during the latter\'s most recent visit.) 


REBUILDING IRAQ 


11. (C) Smith said that the new Iraqi ministers of defense 
and interior had been performing well and were determined to 
protect the country\'s oil and power infrastructure. He cited 
an Iraqi opinion poll that found most Iraqis were more 
concerned about having electricity 

were about security. Al Kaabi said Iraq would be an 
important country in about five years\' time and that its 
highly educated population would be an asset. Smith said 
that Iragis had a good work ethic 

the infrastructure in favor of building palaces instead of 
maintaining water treatment plants 

wells. 


12. (C) Al Kaabi said that Abu Dhabi Crown Prince Sheikh 
Mohammed bin Zayed had instructed him to ask Smith how the 
UAE could be helpful in Iraq. Smith said that Iraqis needed 
basic computer and communications training 

modernized banking system 

neglect under Saddam. Smith said one of the legacies of 
Saddam\'s time was that one-third of the Iraqi armed forces 
are on leave at any given time because soldiers and officers 
need time to collect their pay and return to their villages 

and take care of their families\ needs. Al Kaabi inquired 
about the status of members of SaddamVs army and police. 
Smith said that many of the current police chiefs and 

officers were former army officers 

problem has declined. He acknowledged that it would take 
time for the Iraqi Transitional Government to allow former 
Saddam officials to fill leadership positions. Former 
Republican Guard members are still not acceptable to the new 
Iraqi leadership 

confirmed that the Swiss government had finally approved the 
transfer of more than 150 M-113 Armed Personnel Carriers to 
Iraq via the UAE (ref A). 
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UAE AIR FORCE UPDATE 


13. (C) Smith 

Chief 

Commander Major General Khaled Al Buainnan. Khaled opened by 
noting the UAE\'s interest in building a high-speed rail line 

to Qatar. The project 

opposed by the Saudis because it bypasses the kingdom 

said. 


14. (U) The UAE-Qatar causeway plan is one aspect of the 
mounting tension between Saudi Arabia and the UAE over their 
common boundaries. The dispute dates back to a 1974 Border 
Agreement in which the UAE relinquished to Saudi Arabia a 
25-kilometer coastal area known as Khor Al Adeed 

Abu Dhabi and Qatar 

giant Zararah/Shaybah oil field (ref B). Deputy Prime 
Minister/Minister of State for Foreign Affairs Sheikh Hamdan 
bin Zayed told NEA PDAS Cheney during her June 26 visit that 
he would travel to Riyadh in July to meet again with Saudi 
Interior Minister Prince Nayef to follow up on Nayef\'s June 

19 visit to Abu Dhabi 

talks. 


15. (C) Smith inquired about the UAE\'s F-16 Block 60 \"Desert 
Falcon\" fighter aircraft 

delivered on May 3. Khaled expressed his satisfaction on 

this achievement. They reviewed operational 

and training issues related to the fighter aircraft. In 

discussing the UAE Desert Falcon program 

MBZ directed that only Lieutenants and Captains be assigned 

to fly the aircraft 

training with the exception of senior squadron leadership 

have been Captains 

Major while in training. Khaled stated he had 61 pilots 

already trained (F-16 basic training provided by Turkey and 

the USAF 

Lieutenants or Captains. When asked about aircraft 
maintenance 

support. He acknowledged the UAEAF need for a dedicated FMS 
case but was non-committal on when he intended to pursue such 
support. 


16. (C) Khaled further requested the U.S. Navy\'s 

participation in future Gulf Air Warfare Center classes 

Air Force hosted exercises 

Gulf. Khaled indicated a strong desire for participation of 
AWACs or E-2C participation as well in future GAWC classes. 
Khaled concluded by asking for CENTCOM support in providing 
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valuable air-to-air refueling operations to help his pilots 
maintain their currency. Acting USLO Chief pointed out to 
Khaled that it was necessary to conclude the bilateral 
Acquisition Cross Servicing Agreement (ACSA) to help 
facilitate refueling operations. Staff Pilot Col. Mahash Al 
Hameli 

also attended the meeting 

to going forward on the UAEAF aerial refueling operation 
request. Khaled indicated his desire to have this agreement 
concluded soon. As of July 3 

ACSA was still in the interagency clearance process. 


Comment: 


17. (C) It was unusual for two UAE senior military officers 

to be making points about the UAE-Saudi border dispute 
political topic recently raised by Deputy Prime 
Minister/Minister of State for Foreign Affairs Sheikh Hamdan 
bin Zayed during NEA PDAS Cheney\'s June 26 visit (ref B). 
That Al Kaabi would produce a photo book showing the UAE\'s 
frontier corps on the border and construction of the wall 

and that Khaled would mention the rail and causeway projects 
at the start of his meeting 

officials are wanting to get their position out to a broader 
audience (septel to follow). The local press has been giving 
the issue prominent coverage in recent days. 
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Forum-wide counter-terrorism exercise rolls out over the 
coming months 

opportunities to raise the profile of PSI with our 

regional neighbors.\" She has said she will keep us 
informed of any developments. 
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for exhibitions and competitions with Americans in 
several sports 

karate. Post lacks the manpower to field a women\'s 
basketball team 

Coalition Forces Land Component Command (CFLCC) if 
Camp Arifjan had a women\'s basketball team 

theyVd like to play a Kuwaiti team. There is such a 

team 


3. Engaging the U.S. military elements stationed in 
Kuwait in cultural exchanges and other events with the 
Kuwaiti population has long been a mission goal. With 
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negative portrayals of the U.S. military in the Arab 
media stemming from Abu Ghraib 

the continued operations in Iraq 

U.S. troop presence in Kuwait 

opportunities to portray the human side of the U.S. 
soldier. A friendly basketball game provided a perfect 
venue for that 

empowerment as Kuwaiti women prepare to vote and run 
for office for the first time in the 2007 elections. 

As Al-Fatat Club Sports Supervisor Nawal Al-Bader told 
Kuwait News Agency (KUNA) 

the event 

proof that Kuwaiti women are not only advancing in 
politics 

Michelle Hall described the game as V'a bonding of 
women all over the world.\" 


4. The game itself 

restrictions on U.S. military travel off-base in 

Kuwait 

their military counterparts anticipated 

overflow crowd of U.S. servicemen and women who 
crammed the bleachers and ringed the court with 
folding chairs. Fears of an American blowout quickly 
receded as the Kuwaiti team 

who wore the hijab and played in long sleeves 

out to a quick 


5. The Kuwaitis led for most of the game 

strong guard play 

passes for easy baskets that continually caught the 
American team unawares. The Americans 

bigger 

their size and winning the rebounding battle. The 
skill and toughness of the Kuwaiti team surprised and 
delighted the crowd 

for the Kuwaitis 

by the second half. In the final minute 

stole the ball and went ahead on a fast break lay-up. 
That basket was the difference 

unable to get a shot off before time expired. 


6. Everyone involved praised the event 

print and broadcast media widely covered the game. Al- 
Rai Al-Aam 

(circulation 80 

their July 1 edition. English-language papers Arab 
Times (circulation 40 

20 

pan-Arab satellite channel Al-Rai TV covered the game 
and ran their report on that evening\'s sports 
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broadcast. Embassy Charge dVAffairs Matthew Tueller 
who with CFLCC Col. Theresa Olson presented all 
players with medals at the end of the game 

\"We hope to do this more often with more sports 
clubs.\" Col. Olsen said 

fantastic . | think that this not only shows 
sportsmanship 

cultures and the respect they have for each other." 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk 


Visit Embassy Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 


You can also access this site through the 
State Department\'s Classified SIPRNET website 
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led to a mismatch between demand and supply in some 
sectors; 5) limited management and coordination of 
international donor representatives 

assessments; 6) increased transport costs 

part by international agencies working independently 
from the GORM through local NGOs; 7) assessments were 
frequently conducted without the involvement of 
affected communities and as a result vulnerable groups 
were sometimes left out; 8) information on decisions 
was not always communicated to affected populations; 
9) local NGOs were not represented in the national 
disaster management structure; and 10) lack of 
involvement by women in emergency management. 


--Recommendations-- 


17. Included in the recommendations for future 
preparedness were 1) preparation of a general list of 
supplies needed in an emergency; 2) obtain vessels 
capable carrying heavy loads and landing in the 
islands; 3) establish disaster management policies to 
ensure standardization; 4) make regional warehouses 
permanent; 5) establish an emergency transport policy 
to regulate pricing and designate delivery points. 


18. According to the UNICEF country representative 
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the overall sanitation situation remains a key concern 

for the islands. Prior to the tsunami 

system was weak and waste management had become a 
problem and the tsunami highlighted these concerns. 
The sanitation situation is exacerbated by the high 

water table in the islands (approximately one meter). 


19. According to UNEP 

estimated 290 

GORM and communities have cleared the debris 
it has only been pushed to the side of the islands. 
For example at Guraidhoo 

piled with the rubble from buildings. 


20. Prior to the tsunami 
the Maldives was approximately $700 
tsunami 


SIPDIS 

Maldives. Although the meteoric increase in funding 

and activities has been a challenge 

UNICEF appear to be rising to the occasion. UNICEF 
has been careful to keep longer-term development needs 
in mind during the relief phase by ensuring that 
equipment is not just replaced but improved 

example. The USAID/OFDA funded activities are 
progressing efficiently and should be completed 
successfully by the end of September. 


LUNSTEAD 
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considering the matter trivial. He said he supported keeping 
Iraq\'s provincial boundaries intact through the constitution 
but allowing room for the formation of regional entities that 
he expected to trisect the nine provinces in the Shia south. 
He confirmed a flexible view on the issue of religion and 
state and made clear multiple times that he wanted the 
constitution to be produced successfully 

active U.S. support. Hakim warned that a campaign to kill 
Shia leaders was underway and mused over the idea of 
establishing public security committees. Charge shot down 
that idea flatly 

activity. Asked for his impressions of Iran\'s new president 
Hakim said he thought Mahmud Ahmadinejad would prove a strong 
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opponent of terror and an unlikely ally of U.S. efforts in 
Iraq. END SUMMARY 


2. (C) SCIRI leader Abd al-Aziz al-Hakim urged a wider U.S. 
role in Iraqi affairs in a July 3 meeting with the Charge 
pointing to the emerging constitutional debate and stating 
\"You have a key role -- more important than your role in the 
government formation process or before that." SCIRI 

said 

Iraq needs a wider strategy to fight terror. V'If you like 

it 

elaborated on the following key issues: 


-- SUNNI CONSTITUTION INCLUSION MOVING FORWARD: Hakim 
deferred to Constitution Committee Chairman Humam al-Hamudi 
on the issue. Hamudi said that the TNA would welcome Sunni 
Arab nominees into the constitution-drafting process by 

Monday 

reservations" about both the names and the Sunni Arab request 
that the TAL not be considered binding in the negotiations. 

The Kurds remain concerned about Kirkuk\'s Mujbil Shaykh Issa 
and De-BaVathification issues may still apply to Haseeb Arif 
al-Obeidi. Hamudi has clearly lost confidence in his own 

deputy constitution committee chairman 

he blamed for the nomination of both these men and what he 
saw as an unnecessarily small number of Iraqi Islamic Party 
nominees to the committee. He also made it clear that he 

sees trouble ahead from these delegates. \"We will bring them 
into the process for Bush 

it\'s your responsibility." (COMMENT: Constitution Committee 
members Jalal al-Din al-Sagheer 

Musa 

subsequent conversations with Poloff on the margins of the 

July 3 TNA session but said that induction would take place 

July 4. END COMMENT) 


-- IRAQVS IDENTITY: Hamudi said that he expected the 
constitution drafting committee to reach a compromise on the 
issue of Iraqvs Arab identity similar to that in the TAL. 

The document would read 

ummah.\" Hakim laughed and made it clear he found the whole 
debate ridiculous. V'Do you really need to say it?" he asked. 
V'ItVs like saying all humans are sons of Адат." Questioning 
the importance of the issue 

debating whether Iraq is an Arab nation while people are 

being killed in the streets. Constitution Committee member 
and independent Islamist Abd al-Hadi Muhammad Said al-Hakim 
who also attended the meeting 

compromise formula under consideration would have the 
constitution declare 

Islamic world and the Arab world. V" 
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-- AN EARLY CONSTITUTIONAL DEBATE WITH SUNNIS: Hamudi noted 
that he had met with National Dialogue Council leader Salah 
Mutlak under the auspices of a meeting with UN SRSG Ashraf 
Qazi on July 1. Hamudi said they clashed over the issue of 
federalism. Mutlak was opposed to the idea 

wanted the committee to draft a temporary document 

another TAL 

said that he and Mutlak were both in agreement that lraq 
needed a parliamentary system of government. Mutlak 

said with suspicion 

drafting process under any circumstances. 


-- RELIGION AND STATE: Hamudi 
statements on the subject 
handle the issue of religion and state much like the TAL did. 


-- DIVIDING RESOURCES UNDER FEDERALISM: Hakim said he saw no 
problem with any of several approaches to dividing state 
resources 

is \"balanced.\" Regions could own their resources 

central government could own them 

worked out to divide them. Hakim wondered whether opening 
the ownership of resources up to the provinces might create 
more disputes than it resolves 

provinces move to claim assets that overlap their borders. 

We asked how the system could be balanced if not all parts of 
the country have the same resource base or even regional 
governments yet. Hakim took the point and did not argue. 
(COMMENT: we sense the issue of natural resource revenues is 
one that requires considerable additional thought and 

discussion among Iraqis. END COMMENT) 


-- LEAVING INTERNAL BORDERS OPEN TO DEVELOPMENT: Echoing 
Hamudi\'s view on the subject 

Iraq\'s new internal borders should not be drawn by the 
constitution. Instead 

according to its provincial system 

Kurdish provinces in the north to continue their arrangement. 
The remaining 15 provinces would be free to form regional 
entities with the agreement of parliament and their 
populations. Asked for his vision of such entities 

said he expected southern provinces to form three regional 
entities of three provinces each. For instance 

might include Najaf 

include Basra 

Wasit 


-- HOLDING FUTURE ELECTIONS BY PROVINCIAL LINES: Hakim said 
he hoped future elections would divide the 275 seats of the 
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National Assembly among the provinces to ensure proper 
regional representation. Using the population statistics 
from the food-ration card system could provide at the 
proportion of seats for each region. 


-- ON KURDISH SECESSION: Hakim said he was not worried about 
the possibility of Kurdish secession from Iraq. Speaking as 

if the Kurds were in front of him 

secede 

a country unaccepted by the Islamic world would be a problem 
however.\" (Note: PUK leader and Deputy Constitution 
Committee Chairman FuVad Ma\'asum has also made of point of 
clearly dismissing the possibility of Kurdish secession in 
conversations with Poloff about the constitution process. 

\"How could we withdraw?\" he has said. \"If we had a port it 
would be another story 

Note) 


-- LOOKING FOR MORE PROVINCIAL DEVELOPMENT: Hakim complaine 
with the support of his colleagues 

taken sufficient action to provide provincial councils with 
resources. Hamudi specifically recommended moving forward 
with development in stable provinces as a way of showing 
restive areas the price of terrorism. Abd al-Hadi al-Hakim 
noted that 

currently better in strife-ridden Ramadi than it is in the 
comparatively calm province of Najaf. Charge and PolCouns 
described the major steps being taken in the PRDC process to 
address these concerns. 


-- RAISING THE IDEA OF PROVINCIAL PROTECTION COMMITTEES: 
Hakim complained that a major effort was underway to target 
senior figures in the Shia community. The two most recent 
examples of this campaign were the assassination last week of 
TNA member Shaykh Dhari al-Fayad 

tribal leader 

Representative Kamal al-Din al-Guraifi. Hakim said books 
were being distributed in the country defaming the Shia 

religion 

not denounce the Shia as \"infidels.\" Hakim said he supported 
the formation of public security committees and he claimed 
was modeling the idea on British public defense programs. 
Charge responded flatly that the U.S. rejected any militia 
formation and activity in the country. Hakim protested that 
these would not be militias but he did not pursue the point. 


-- IRANVS NEW PRESIDENT: Hakim described the newly elected 
Iranian president Mahmud Ahmadinejad to be a V'good 
well-known man.\" Hakim noted in passing he had quickly 
dispatched an envoy to Teheran and subsequently spoke on the 
telephone with Ahmadinejad on July 2. Hakim said he was not 
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personally acquainted with Anmedinejad because the man had 
risen to prominence following his own departure from Iran in 
2003. Hakim said Anmedinejad\'s election took place in 
circumstances similar to Khatami\'s: both men were elected 
because the public rebelled against the candidate perceived 

to be the \"government\'s choice. In KhatamiVs case the 
citizens rebelled against Shaykh Natiq Nuri 

Ahmadinejad the rebellion was against Rafsanjani. Hakim said 
he was pleased with what he had heard form Ahmadinejad\'s 
point of view so far 

complex about the people of Iraq.\" He has made clear 

said 

state that Anmadinejad would not cause problems for the U.S. 
in Iraq. Hakim said all sides would do well to focus on the 
shared American-lranian interests in lraq rather than allow 
disputes in the American-lranian bilateral relationship to 

put the two sides in conflict here. 


3. (C) COMMENT: Al-Hakim was relaxed and cordial but 
interestingly Hamudi spoke almost as much as he. Hakim\'s 
desire to see the U.S. and Iran find a modus vivendi was 
evident; he and Hamudi recognize the hazards to them and 
their freedom of maneuver should American-lranian conflicts 
be played out in Iraq. END COMMENT 


4. (U) REO HILLA 
minimize considered. 
Satterfield 
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wanted to force him into early retirement. He expressed his 
readiness \"to die for Nigeria\" while doing his job. 


2. (U) On June 21 

Supreme Court justices 

judges of receiving 13 new Honda cars from the opposing party 
(a Honda dealer) in the dispute before the Court. Never 
before has a lawyer stood before the Supreme Court justices 
to allege corrupt practices against them. The official 

method for handling complaints against judges is to file a 
petition to the National Judicial Council (NJC). CJN Uwais 
admitted his surprise at this attack method in a widely 
circulated press interview: \"! have been in this court since 
1979 and to the best of my knowledge 

when litigants came to the face of the court to say that the 
judge or judges are corrupt and they would not like their 
case be heard.\" 
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3. (SBU) Ephraim Duru 

accusations 

Limited 

Place is owned by the Vaswani brothers 

alleged to have business links with Vice President Atiku 
Abubakar. They were deported in 2003 by President Obasanjo 
following irreconcilable differences with tycoon Aliko 

Dangote 

during elections 

interests in Nigeria. End Note.) 


4. (U) Duru offered documents to support his claim that 

the justices have received 13 Hondas from Honda Place. Both 
the panel of justices and the assembled observers reacted 
with surprise. Uwais challenged Dure: \"Come 

wig and grown 

can any responsible counsel allow himself to be used in this 
way? You are commissioned to do a dirty job!\" 


5. (SBU) This dispute between the Honda dealers dates from 
2001 and has appeared before two previous judicial panels 
one headed by Justice Adolphus Karibi-Whyte 

Justice Salihu Alpha Belgore. CJN Uwais did not participate 
in the two previous panels. When the Belgore panel dismissed 
Globe Motors\' petition in February 2003 

case relisted for hearing 

panel 

representing the parties were present in court at that time 
including Duru 

were surprised when Duru accused the justices of impropriety 
more than two years later. Some argued if Uwais had a 
personal interest in the case 

decision of Belgore\'s panel in Honda Place\'s favor. 


6. (C) Curiously 

Belgore 

reportedly handed over money to two journalists that covered 
the court sitting. Belgore is believed to the sponsor of the 
negative campaign against the justices. 


7. (SBU) Apart from the allegation of receiving cars 
petition filed by Duru accused Uwais of buying houses in 
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Nigeria and abroad 

giving out two official cars to each of his two wives. The 
petition also accused the CJN of using his position to get 

his son a job with one of Nigeria\'s leading banks. Uwais was 
also accused of interfering in the Rivers State case against 
Halliburton Energy Services Nigeria Limited 

firm. 


8. (SBU) Uwais denied everything 

allegations were not new. He said that over the last few 
years 

to dent his image. The current petition 

the same group 

accused the Supreme Court Justices of receiving about 5 
billion naira (about USD 38 million) to find that Delta State 
Governor James Ibori of Delta State was not an ex-convict and 
therefore was allowed to hold office (reftel). Uwais said he 
believed the attacks were meant to force him to retire 
prematurely. \"The people behind it want to hurry me out of 
here so they can take over.\" 


9. (U) Uwais laughed when journalists asked him to 

respond: \"The Supreme Court has no Honda cars. The National 
Judicial Council has 13 cars. The Federal Judicial Service 
Commission has five Honda cars. These were purchased from 
dealers in Abuja. You can find out. In the Supreme Court 

every justice has a Mercedes as his official car and he has 

what is called a backup car 


10. (U) On the topic of the properties he owns 
declared that he owns five houses 

the other four purchased with mortgages. He denied 
maintaining any foreign bank account 

an English bank account as a student there 

when he returned to Nigeria after graduation. 


11. (U) Uwais emphatically denied interfering in the Rivers 
State case 

to a petition by Halliburton requesting a stay of judgment 
against the company. Halliburton had been directed to pay 
about USD 6.3 million to some communities of the Niger Delta 
and had both filed an appeal against the judgment and 
requested a stay of judgment. Uwais denied the request for a 
stay of judgment. 


12. (U) Asked whether he was worried 

worried for both myself and the institution...All these 
allegations 

do dirty jobs. | do fear for my life but that will not stop 
me from doing my job. If | die today for the sake of 
Nigeria 
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13. (C) Justice Belgore\'s agenda is unclear. Sources 

believe he has links with Generals Ibrahim Babangida and 
Abdulsalami Abubakar 

and is also friendly with Obasanjo. Some observers suggested 
that Belgore knows the July 1 verdict 

unfavorable to the presidency 

harass the Chief Justice into changing it. Other observers 
suggest that Belgore may simply want Uwais\' job as Chief 
Justice. 

CAMPBELL 
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emphasized the GOE\'s need to preserve stability. On the 
Israeli-Palestinian conflict 

concern that violence may disrupt Gaza withdrawal and 
stressed that the discussions must move beyond Gaza. FM 
Aboul Gheit also claimed that the Israeli-Palestinian 

conflict is a central cause of the war on terrorism. PDAS 
Cheney rejected the idea that the conflict is the primary 
motive for terrorism 

the conflict for all the people in the region. She also 
stressed the need to continue with a multi-faceted approach 
to combating terror. Finally 

to pressure Syria on Iraq 

Palestinian extremists. Aboul Gheit asserted that President 
Mubarak 

End summary. 


2. (C) PDAS Cheney 

Helal 

Gheit on June 30. Aboul Gheit opened the discussion by 
affirming the GOE\'s interest in engaging with the U.S. 

asked the U.S. to \"be patient.\" He argued that 

problems such as illiteracy 

development in Egypt must proceed in a way that does not 
result in chaos. Lamenting the trend toward increasing 
conservatism of Egyptian society as evidenced by the growing 
use of the head scarf (\"hijab\") 

must find a way to cope with the Islamists and \"defend\" 
Egyptian women from their influence so that they may use the 
opportunities of political participation that are available 
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to them. According to Aboul Gheit 

number of women wearing the head scarf is the result of 
societal pressure 

\"recipe for progress\" 

development 


3. (C) The PDAS welcomed the FM\'s emphasis on the centrality 
of the role of women in reform 

this issue and the war on terror. Observing that women have 

the most to lose from Islamist influence 

that the U.S. will \"stand with women as they work for 
empowerment.\" 


4. (C) Directing the discussion to the Israeli/Palestinian 
conflict 

support on the Gaza withdrawal. Aboul Gheit bluntly 
responded \"l am worried.V The first cause of concern 
explained 

the terms of the withdrawal 

Authority and Israeli Army 

during the withdrawal. He expressed his fear that a 
withdrawal under fire will leave permanent scars and stressed 
that there \"must be control.\" Second 

cannot be seen to be a solution to the overall problem. He 
stressed that Israel\'s refusal to withdraw from West Bank 
areas would almost surely lead to tension there. This 
tension could easily spill into Gaza 

engaging Israeli soldiers across the fence. 


5. (C) Aboul Gheit then pressed his belief that the 
Palestinian issue is a key driving factor in encouraging 
terrorism and extremism. He said there is a \"deep 

anger\" in the region as a result of the \"injustice inflicted 

on the Palestinians\" and said that the extremists are feeding 
this anger to foment anti-western sentiment. Aboul Gheit 
asked the USG to consider that the conflict in Iraq is 

spurred by both the Baathist element and jihadist groups 
motivated by the unresolved Palestinian issue. He then cited 
Egypt\'s own struggle with Islamists and the Muslim 
Brotherhood 

against the Islamists. 


6. (C) The PDAS acknowledged the tension generated by the 
Palestinian issue 

the root of terrorism in the region. She noted that the U.S. 

is committed to working with all parties to resolve the 

issue. She cautioned against blaming the West for terrorism. 
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Combating terrorism 

approach to include support for the new Iraqi government 
ensuring that Iraq can function as a democracy and control 
jihadist infiltration 

engagement 

Syria and Iran 

causes of terror. Because recruitment by extremist groups is 
easiest when young people have no hope 

particularly important that societies in the region continue 
to reform. 


7. (C) The PDAS expressed USG concern over Syria\'s failure 
to prevent violent extremists from using its territory to 

enter Iraq 

forces--and the continuation of its support for Hezbollah--in 
Lebanon 

Aboul Gheit confirmed that President Mubarak 

and he were all pressing Syria on these issues. However 
added 

financial support to improve their border monitoring. PDAS 
Cheney rejected this suggestion and reiterated that Syria 
could do more immediately 

bolster border security. 


Iraq 


8. (C) Turning to Iraq 

whether the GOE Ambassador had presented his credentials in 
Iraq. He replied that the GOE mission is headed by an 
ambassador 

letter stating his status to the Iraqi Foreign Minister. 

Aboul Gheit then said that the Iraqi Ambassador to Egypt has 
repeatedly delayed her arrival in Cairo and thus 

presentation of credentials to President Mubarak and 
establishment of full diplomatic ties. When the PDAS pressed 
as to why the GOE needed to wait for the Iraqi Ambassador to 
arrive here before the Egyptian Ambassador could present his 
credentials to Talibani 

but promised to speak to President Mubarak about the matter. 


9. (U) PDAS Cheney cleared this cable. 


Visit Embassy Cairo\'s Classified Website: 
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http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website. 


CORBIN 
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prerequisite for debt treatment 

enter a IMF-imposed Structural Adjustment Program (SAP). 
Nigeria\'s debt deal involves the use of a Policy Support 
Instrument (PSI) 

plan with IMF monitoring. Nigeria has been operating under 
its own economic reform program 

Empowerment and Development Strategy (NEEDS) 

without a formal IMF agreement but with quarterly assessment 
by the IMF. Minister Ngozi stated to the media that this 
precedent proves developing countries can do things right 
and earn the respect of developed countries. 


5. On the evening of June 30 

on a state broadcast aired by all Nigerian television 

stations 

painstaking efforts spanning six years and 

a reward for the GON\'s effors at reforming the economy via 
the NEEDS program. He also stated that the debt deal proves 
cynics wrong 

government to move the nation forward. 


6. Later 

the state-owned National Television Authority featuring 
Finance Minister Ngozi and Senator Faruk Bello of the 
opposition All-Nigeria PeopleVs Party as invited speakers 
Minister Ngozi confirmed that the debt treatment would 
result in USD 1 billion (about 130 billion naira) 

would have been used for debt service 

available for use in the domestic economy. Specifically 
mentioned health care 

also stated that the debt reduction does not mean that the 
GON will relax and stop carrying out reforms; rather 

will continue the reforms and improve the economy. She 
confirmed that for the benefits to trickle down 

must continue. 
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7. Senator Faruk Bello 

not a cause for jubilation 

make huge payments to the Paris Club instead of using the 
money to improve the economy and infrastructure. 
Specifically 

billion naira) to settle the arrears would require a 
supplementary appropriation. Bello said he doubted whether 
this measure will enjoy smooth sailing through the National 
Assembly 

\"excess revenues\" (i.e. 

price of USD 25 or USD 27 saved in a special account) would 
be used to cushion oil price volatility whenever 

international crude oil prices dip below a certain level 

and they would also be used to improve infrastructure. 


8. At the Finance Ministry 

was unmitigated jubilation. Embassy Economic Specialist 
while at the Finance Ministry at 11 a.m. on June 30 working 
on a commercial advocacy matter 

when the debt buy-back was announced. He encountered 
Minister Ngozi in the hallway and congratulated her on her 
accomplishment. She beamed as she shook his hand and told 
him the GON had secured a 60 percent write-off. The 
minister then entered a conference room where her minister 
of state 

the IMF quarterly assessment team 

deal to all present. The room erupted in cheers and 
applause. Someone suggested that they bring in champagne 
and throw a party. The Minister\'s secretary 

Ahmed 

Muslim lady 

prepared to take off my veil and drink champagne!\" 


9. Because the debt deal was publicly announced at 8 p.m. 
local time June 30 

print media to gather \"man in the street\" reactions. The 
BBC\'s Hausa language service broadcast interviews with 
individual citizens on July 1 

was skeptical 

prudence in spending the money that otherwise would have 
gone for debt service and what effect 

would have on rising prices of staple foods. Even at the 
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Finance Ministry 

businessman who did not join in the general jubilation but 
instead noted that the deal would make no difference unless 
the GON quickly moved to improve the country\'s 
infrastructure. 


10. This debt deal is a plus for Nigeria\'s economic reform 
and opens a new chapter in the history of the relationship 
between the Paris Club and debtor nations. Despite Senator 
Bello\'s statement 

will experience much difficulty in getting appropriations 

from the National Assembly for the debt payments. State 
governors 

of Nigeria\'s oil revenues 

USD 22 billion in \"excess revenues\" from petroleum sales 
being used for debt payments. Meanwhile 

Obasanjo\'s opponents are liable to interpret the debt deal 
as donor countriesY endorsement of his policies and even as 
tacit approval of his alleged attempt to extend his 
presidency beyond his second and final term 

2007. 


11. Comment contVd.: Now that the President's \"economic 
dream team\" has obtained this valuable prize for him 
remains to be seen whether he will continue the economic 
reforms and retain the reformers. His public pronouncement 
that the debt deal vindicates his reforms indicates that he 
may decide to stay the course. If Obasanjo\'s economic team 
members stay in their current positions 

that the dream team\" will have less reason to travel 
incessantly to the capitals of creditor countries and have 
more time to spend at home working on Nigeria\'s domestic 
economy and infrastructure problems. 


CAMPBELL 
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workers on labor issues after elections 

allegations of management intimidation and firings remain 
unresolved 

working towards their resolution. END SUMMARY. 


2. (SBU) On July 3 

Processing Zone Association (BEPZA) Executive Chairman 
Mohammed Zakir Hossain that the AFL-CIO has again petitioned 
the USTR to remove Bangladesh\'s GSP benefits. Hossain said 
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that BEPZA has made progress in implementing the law. He 
presented a new count 

companies in operation in Export Processing Zones (EPZs) 
elections have been held in 163. He added that the actual 
count of companies eligible for elections is only 173 because 
the other companies have not been in operation sufficient 
time to be required under the law to hold elections. He said 
the remaining elections will be held within weeks. 


3. (SBU) When reminded that he had said in mid-December that 
he would be finished with all elections within four months 
Hossain replied that he would have been finished earlier 

taking into account American Center for International Labor 
Solidarity\'s (ACILS) suggestions \"took additional time.\" 


4. (SBU) He cited the hiring and training of 30-40 

\"conciliators 

training and counseling to workers at factories who have had 
Worker Recreation and Welfare Committee (WRWC) elections as 
additional progress in the implementation of the EPZ law. He 
noted that the first class will graduate July 3 and will be 

in field within the week. He expected to hire another 20 

within months. 


5. (SBU) When asked about notification and training of 
workers on the law and the process of the elections 

the elections 

been given a copy of the election law. However 

that his election training teams had instructed workers at 
every factory. When asked about allegations that only 
selected workers were given such training 

question by noting that workers often move to different 
shifts to accommodate workload needs. 


6. (SBU) When asked about allegations of management 
interference 

unlike two months ago when he said he had no knowledge of 
allegations (ref A) 

that they have investigated 

resolved. When asked if his list would match a similar list 
that ACILS might have 

be more. 


7. (SBU) Poloff asked about the allegation involving a 
Chittagong-based employee at Sasha Denim Ltd. (ref b) 
allegedly fired for his advocacy for the WRWC. Hossain 
replied that he had asked the \"fired person\" to come to 
Dhaka 

he as the Executive Chairman had not yet approved the firing 
of the person. However 

had not gotten his job back 
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the law but complained that he was powerless to force 
management to take back an employee. 


8. (SBU) When asked how he planned to handle management-labor 
disputes 

arbitrators 

such problems. He said he wanted the process to be 
\"transparent\" but would not comment on whether the laborers 
could have outside assistance in such cases. 


9. (SBU) In response to question about individuals 

own time 

out of the EPZs 

elections 

of the EPZ Law. He said that the labor NGO 
Independent Garment Union Federation (BIGUF) 
organization 

with political organizations. When asked how one person can 
meet the criteria of law 

associations from associating with political organizations 
he replied that \"in Bangladesh 

Vone worker becomes 10\" and soon it is a political party. 


10. (SBU) When pressed on the allegations and their effect on 

the AFL-CIO petition 

other major allegations to be resolved 

disagreement at one factory over a mass firing of 50 workers. 
He said he has acted forcefully on a number of occasions 

as when he revoked the work permit of a recalcitrant factory 

manager of LSI Ltd 

accessories 

of others. He complained that some factories are better 

equipped to deal with the elections than others 

factories with only a few management staff are having a 

difficult time coping with elections. Others 

Koreans 

complain bitterly over the EPZ law 

betrayal of the original EPZ agreement which brought them to 

Bangladesh. He also complained that BEPZA was not designed 

to hold elections and that he is short staffed. Under such 

conditions 

managers and \"illiterate workers\" to resolve these 

allegations. 
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other ministries that he is simply following the President\'s 
orders and absolve himself of all blame 

now will be follow-up 


guy 
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remarked 
before he goes head-to-head with the EY.\" 


Creative Accounting 


5. (C) NSC Senior Advisor (and former LY Defense Committee 
Co-chair) Chen Chung-hsin told AIT that the June 29 meeting 
also discussed increasing MND\'s funding from off-budget 
sources. Chen said that the most important decision at the 
meeting was agreement by the EY to waive rights to the 
proceeds of MND land sales. Chen noted that MND has been 
unwilling to sell off expensive properties it owns around the 
island (including two large lots in the high-priced vicinity 

of AIT) because the proceeds previously went into the 
government\'s general coffers. Selling or leasing this land 
could provide MND with an immediate inflow of cash for both 
procurement and operational accounts 


Spending More 

6. (C) Coming out of the June 29 meeting 

confidence that the EY would request 

approve 

through the regular and multi-year special budget processes 
by FY2008-9. Chen noted 

percent would be a much harder political sell. Given this 
reality 

more on managing its spending priorities. During the June 29 
meeting 

procurement programs with an eye towards withdrawing requests 
to purchase certain systems 

helicopters and Paladin artillery systems. He added that 
Taiwan needed to husband resources in order to fund the 
replacement of aging fighter aircraft 

and prepare for possible USG approval for the sale of Aegis 
destroyers. 


Comment: Step Forward 


7. (C) There seems to be a quiet consensus emerging in favor 
of increasing defense spending over the medium term 

among those directly involved in the defense policy process. 
Ruling and opposition leaders on the LY Defense Committee 
have told AIT they are willing to endorse sustained increases 
in MND funding 

ministry has its priorities right. Of course 

apparently reasonable caveat has been the hook for much of 
the protracted opposition to the Special Defense Budget. The 
President\'s intervention is also a positive development. 
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Last year 

with the EY 

sidelines. AIT will seek opportunities to assist those in 

the Taiwan government seeking a strategic increase in 
Taiwan\'s defense outlays 

persuading the EY leadership to accept proposed spending 
increases by MND. We will also register with the new KMT 
Chairman elected on July 16 that leadership on defense 
spending is the most effective way to establish credibility 
with Washington. 

KEEGAN 
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thus far made little apparent headway. Transparency 
International ranked Tanzania 81st out of 85 countries 
with a score of 1.9 on its corruption perception index in 
1998 

In 2004 Tanzania was ranked 94th out of 146 countries 
with a score of 2.4 

indicates \"rampant corruption.\" There are some reasons 
for optimism on this front however: The GOT has 
enthusiastically embraced the possibility of Millennium 
Challenge threshold funding to combat corruption 
currently finalizing a robust proposal with several 
ambitious steps 

private sector. Several of our business contacts have 
hailed this as a major step in the right direction 

have noted that measurable progress on corruption could 
be a precursor to increased private investment in 
Tanzania. 


8. (C) Due in part to its record of political 

stability 

multilateral and bilateral donors. The Scandinavians 

have their largest development assistance programs in the 
world here 

also have very large programs. Canada is now set to make 
Tanzania one of its largest assistance recipients. 

Tanzania was one of the first countries to benefit from 
HIPC debt relief 

USD 3 billion. 


9. (C) While this assistance has clearly played a key 
role in Tanzania\'s development 

it has also created serious donor dependency. Some 40 
percent of the GOT\'s revenue comes from donors 

via direct budget support or via specific project 
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finance 

declining. It was been widely remarked that Founding 
Father Julius Nyerere\'s \"Ujama Socialism\" created a 
nationwide climate in which personal initiative and 
entrepreneurial spirit were anathema. This is applicable 
to development assistance as well 

President Mkapa 

Tanzanians to \"stand on our own two feet 

\"expect hand-outs forever.\" 


10. (C) In the long run 

well-served by the rise of a viable opposition party that 
could pose a serious challenge to the CCM throughout the 
nation. At the present time 

level GOT officials see their primary loyalty as being to 

the CCM 

been struck by the extent to which Regional 
Commissioners 

officials around the country flaunt their CCM credentials 
first and foremost: every public dedication of a project 
becomes an occasion for trumpeting the accomplishments of 
the CCM 

actually paid for the project. A viable opposition would 
present the Tanzanian electorate with serious choices and 
help foster a more accountable and professional civil 
service. 


11. (C) One of the most pressing problems facing 
Tanzania is the ongoing political crisis on volatile 
Zanzibar 

from the opposition CUF in elections in October. Unlike 
the mainland 

marred by fraud and violence 

quite possible later this year. The fact that the CUF 
membership is almost exclusively Muslim lends unfortunate 
sectarian undertones to the contest. Although the 
leaders of both parties are saying the right things at 

this stage 

running high on all sides and there will be a strong 
reaction from whichever party loses. 


12. (C) The probable next Union President Kikwete is 
extremely close to Zanzibari President Karume 
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almost certainly stand by Karume no matter what happens 
while at the same time trying to evade direct 
responsibility for any fraud or violence. Only strong 

and mature political leadership can avert problems in 
Zanzibar 

the moment. Zanzibar will continue to be a nagging thorn 
in the side of Tanzania until the CCM leadership takes 
action to ensure a free and fair election 

sides accept the result. Failure to follow this course 

will only create deeper animosities and foster 

radicalism. 


13. (C) Kikwete is certainly aware of all these issues 

and | believe he will act quickly to address at least 

some of them. Kikwete has told me on several occasions 
that there is a \"generation gap\" in Tanzania 

after \"Ujama socialism\" old-timers move on and a younger 
set of Tanzanians come to the fore will Tanzanian society 
become less aid dependent and more dynamic. Kikwete\'s 
popularity among young Tanzanians will probably help 
speed up this transition 

and younger 

to me several times about the importance of secondary 
education and the need to improve Tanzania\'s performance 
in this area. Kikwete is also deeply concerned by the 
impact of HIV/AIDS 

under PEPFAR 

issues. We have had and should continue to have an 
excellent working relationship with Kikwete 

President we should not lose sight of the fact that he 

will be as ruthless as anyone in maintaining the CCM on 
top of the heap. 


14. (C) Kikwete has the charisma and broad popularity 
to enable him to exert bold leadership and make 
significant progress in a number of areas. This 
transition provides us with the opportunity to engage 
with him in a number of key areas: 


-- Health: Kikwete is highly appreciative of PEPFAR 
well as the President\'s new Malaria Initiative. He is 
almost certain to bring in younger and more dynamic 
leadership to the lackluster Health Ministry 
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implementation of these programs should improve 
dramatically as a result. 

-- Education: Given Kikwete\'s stated interest in 
education 

strides here if funding is available. Improving 
Tanzania\'s secondary education is key to promoting 
economic competitiveness and to stemming the allure of 
unregulated Islamic schools 


-- Governance: If Tanzania receives Millennium 
Challenge threshold funding for anti-corruption 

in a great position to make a difference in this area 

and should push Kikwete to use his strong position to 
move aggressively to show quick and demonstrable results 
on corruption. 


-- Economic Growth: Mkapa has done a great deal to move 
Tanzania\'s economy away from the old-line socialist model 
toward free-market capitalism 

to stay the course 

lessening Tanzania\'s debilitating dependence on foreign 
aid. 


-- Zanzibar: No problem is more important or more 
vexatious. Beyond the possibility of electoral fraud and 
violence lies a longer term threat of increased 

radicalism and separatist sentiments in the isles. 

Strong leadership from the union Government will be vital 
in heading off this threat 

donors will need to continue to push Kikwete to lay the 
groundwork for truly democratic elections on Zanzibar 

and to accept an opposition-led government on Zanzibar if 
need be. 


-- Youth outreach: We should also utilize Kikwete\'s 
focus on the younger generation to continue our highly 
successful efforts to reach out to Tanzanian youth 
particularly in predominantly Muslim areas. 


15. (C) The USG has achieved a great deal in Tanzania 
during the past three years 

dramatic changes are on the horizon. Challenges and 
opportunities abound 

the years ahead will see significant progress for this 
endlessly fascinating country. 
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July). The pro-independence \"Taiwan Daily\" editorial 
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echoed a suggestion by former Taiwan President Lee Teng- 
hui 

status with the United States. A limited-circulation 
conservative 

Post\" editorial elaborated on AIT Director Douglas 
Paal\'s remarks at the July 4th celebration in Taipei 
last Friday 

protectorate ofthe United States 

relations with Washington very seriously as the United 
States is Taiwan\'s best friend. A limited-circulation 
pro-independence 

editorial discussed the \"rise of China 

States\' reaction to it and how Taiwan should deal with 
it in terms of U.S.-Taiwan relations. End summary. 


A) \"The [Taiwan] Government Should Discuss with the 
United States Taiwan\'s Legal Status; Clarifying 
Taiwan\'s Sovereignty [Issue] Is the Common Wish of All 
Taiwan People\" 


The pro-independence \"Taiwan Daily\" [circulation 
150 


Y. In particular 

the Taiwan people have elected their president for the 
third time. [The Taiwan people] have their own 
government and congress; all these facts have made 
Taiwan a practically independent nation. It is thus a 
top priority for both the ruling and opposition parties 

in Taiwan to work on such a new political fact and to 
thoroughly resolve the international political topic 
[concerning Taiwan\'s status] 

since the [end of] the Second World War and to let 
Taiwan\'s sovereignty return to the hands of the Taiwan 
people and the government they elect. 


\"Former President Lee Teng-hui believes that Taiwan 
should discuss Taiwan\'s legal status with the U.S. 
government. Lee\'s proposal is of course the right 
remedial step to correct Taiwan\'s unresolved status. . 
We believe that the government should follow Lee\'s 
suggestion and discuss Taiwan\'s legal status with the 
U.S. government in an attempt to return Taiwan\'s 
sovereignty to the hands of the Taiwan people 

the status quo is 

and illusion of "one China 

and return to the international community. .\" 


B) \"Friends Deserve Respect for Commitment to Shared 
Values\" 
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The conservative 

\"China Post\" [circulation: 30 
editorial (7/4): 


V. At a recent event in Taipei held to mark the 
occasion 

our country 

have a friend in the United States as long as we 
continue on the path of freedom and democracy. 


\"In his remarks 
shared by both Taiwan and the United States from the 
basis of a lasting friendship that grows every day. . 


\"While Taiwan is not a protectorate of the United 
States and certainly does not take orders from 
Washington 

States very seriously and work hard to coordinate 
efforts with friends in Washington 

States is truly Taiwan\'s best friend. . 


\"While we should never expect or rely upon the United 
States to dig us out of every mess we get into 

should treat the United States with the respect that a 
good friend deserves at a time when we are truly in 
need of a good friend.\" 


C) \"Security Policy Needs Vision\" 


The pro-independence 
[circulation: 20 


V. Looking more broadly 

encompasses a complicated and possibly explosive 
mixture of economic dynamism 

build-up 

possible lose of control by the political center and 
even a degree of opportunity for a political opening 
for democratization. 


\"Nevertheless 

international community - led by the United States - 
remains preoccupied with a policy of 'con-gagement 
combination of containment and engagement 

their relationships with the PRC. 


\"Taiwan must honestly recognize the existence of this 
international reality and prioritize its national 

security policies and work to achieve a balance of 

power that supports Taiwan\'s democracy and cross-strait 
peace. .\" 
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7/5) 

B. VNormalizing the situation in Kirkuk is an Iraqi affair 
and a legal commitment" (Al-Ittihad 


A. \"Do not leave us to fight terrorism alone!" (Al-Bayyna 
7/5) 


Al-Bayyna (affiliated with Hezbollah in Iraq) published a 
front-page editorial about the recent calls for the foreign 
troops to leave Iraq: 


\"The withdrawal of the multi-national forces from Iraq has 
become a point of contention between the government 
political parties 

leave Iraq. During his recent tour abroad 

confirmed that Iraq is facing a fierce terrorist threat 

that is targeting its democratic experiment. The Prime 
Minister demanded more financial support because it is 
opposing terrorism on behalf of the entire world. Al-Jafari 
also stated that the Iraqi people are sacrificing all they 
have in order to defend humanity. The world must come to 
realize this fact and the donor counties must help Iraq 
during the current exceptional circumstances. 


At the same time 

of lraq\'s democratic experiment and claimed that such а 
failure would have adverse consequences for the entire 
world. He indicated that the danger of terrorism would 
threaten all capitals of the world and endanger all 
democracies. We must stress that the Iraqi democratic 
experiment represents a dramatic transformation in a region 
whose nations have suffered from dictatorship 

of freedoms 

These countries are now carefully observing the lraqi 
democratic experiment 

and external terrorism. This experiment is surrounded by 
neighboring countries which are supporting 

encouraging terrorism in Iraq. These countries are 
recruiting killers 

individuals in order to send them to Iraq to make the 
democratic experiment fail. The fate of these countries 
however 
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protected by American tanks and multi-national forces. 


If we are looking to evaluate the Iraqi situation as a 

whole 

the security situation is an international act. The 

terrorism is only aimed at making the democratic experiment 
fail in Iraq in order to bring Saddam\'s regime back to 
power. Recent calls demanding the departure of multi- 
national forces must realize that the Iraqi security forces 
must be capable of filling the security vacuum after the 
foreign troopsY withdrawal. A hasty withdrawal will only 
lead to sectarian and civil conflicts 

Baathists 

restore power. Such a scenario will lead to the eradication 
of the Shiite majority in Iraq. Indeed 

decision regarding the withdrawal of multi-national forces 
will come at a great cost to the Iraqi people. We do not 
want a sectarian regime to be established in Iraq. We want 
to build a democratic system that is built on equal rights 
and responsibilities. Only then will the Iraqi people be 

able to protect their experiment and their own lives.\" 


B. VNormalizing the situation in Kirkuk is an Iraqi affair 
and a legal commitment" (Al-Ittihad 


Al-Ittihad (affiliated with PUK) published a third-page 
column by Abdul Hadi Mahdi about the Kirkuk issue: 


\"Included in Article 58 of the Transitional Administrative 
Law (TAL) is a paragraph that establishes the Higher 
Commission for Solving Real Estate and Property Claims. 
Therefore 

activate this commission and allocate special funding so 
that it can accomplish the normalization of the situation 

in Kirkuk. 


The agreement between the UIA and the Kurdish list stated 
that the former regimes policies in Kirkuk must end. These 
policies included displacing KirkukVs original citizens and 
replacing them with Arab outsiders. The first paragraph of 
this agreement calls for expediting the normalization of 

the situation in Kirkuk and other areas that are under 
dispute according to the TAL. The agreement also states 
that the government must allocate the appropriate amount of 
funds to accomplish this process of normalization. 
Therefore 

sections of the TALVs Article 58 

sections state that the government must activate 
normalization procedures within one month after its 
establishment. 
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We believe that these articles and paragraphs are clear. 
Without a doubt 

articles and paragraphs. As Prime Minister 

priority to implement what was agreed upon in the TAL. It 

is not beneficial for Al-Jafari to surprise everyone by 

asking for a postponement in solving the Kirkuk issue. He 
must consult with the Presidency Council and National 
Assembly before making such unilateral decisions. The Prime 
Minister should also call for a meeting to be held between 
the UIA and the Kurdish Coalition to discuss this issue. 
Al-Jafari\'s call for postponement has come at a sensitive 
and complicated time. The government must demonstrate to 
the Iraqi people that it is working to calm the situation 

not to create more tension.\" 


SATTERFIELD 
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Lee also told the press that IFPI plans to begin to target 
individuals in Taiwan for legal action 

claimed has successfully reduced internet piracy in the U.S. 


5. The Director of Taiwan\'s Intellectual Property Office 
(TIPO) Copyright division (Margaret Chen) told AIT that TIPO 
was disappointed but that the administration had no choice 
but to respect the decision of the Court. She added that she 
expects that the case is far from over and that TIPO would 
continue to support efforts to educate internet users and to 
crack down on copyright infringers. 


6. Comment: The decision by the Shilin District Court is a 
blow to efforts to protect copyrights in Taiwan and 

illustrates the difficulties rightsholders face in educating 

the judiciary about proper protection of IPR. That the judge 
encouraged IFPI to pursue civil damages against EZPeer is 
cold comfort. The lack of credible civil or administrative 
remedies for IP holders in Taiwan means that virtually every 
case goes through the criminal courts 

standard of evidence to bring a conviction. Most 
rightsholders prefer not to file civil suits because these 
require rightsholders to post a sizeable bond. Civil suits 
can drag on for years 

enforce 

judgment goes against them. Taiwan has proposed creating a 
specialized IPR Court and continues to debate whether that 
court should hear criminal 

or be limited just to civil and administrative cases. A 
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court that hears all types of IPR-related cases could 
usefully increase the number of tools available for 
rightsholders as they attempt to protect their intellectual 
property. End Comment. 

KEEGAN 


2. (U) Ina first since she came to power in 2001 

Arroyo attended Mission\'s July 4 celebration. Vice President 
Noli de Castro and a host of other dignitaries 

cabinet and military officials also attended the event 

was held at the Chancery. In his toast 

part: \"Sometimes we as a people decide 

democratic process 

country. Other times we discern that what is best for our 
country is to accept imperfection and mistakes as inevitable 
and tolerable. Always keeping in mind that what is most 
important is strengthening the democratic institutions that 
are our only true safeguard against both tyranny and 
anarchy.\" (Para 15 contains additional portions of Charge\'s 
remarks 


3. (C) In response 

offered a brief toast on behalf of the GRP. Arroyo made no 
formal remarks. Her appearance received significant press 
coverage in both broadcast and print media. A smiling Arroyo 
was apparently somewhat caught off guard by Charge\'s brief 
comment regarding the \"snap\" election of 1986 (see Para 15) 
and subsequently instructed Admiral Ernesto De Leon 

Chief of the Philippine Navy 

was any significance to the reference. (DATT dismissed the 
suggestion out of hand 

transparency 

Spokesman Ignacio Bunye earlier on July 4 had reiterated the 
Palace\'s view that the President would continue in office 
stating: VOur President believes there is no basis for her 
resignation because she has not committed any illegal act.\" 


4. (U) President Arroyo also used a July 2 anti-trafficking 

in persons event at Malacanang to reaffirm her willingness to 
cooperate with the U.S. on a wide range of human rights and 
economic initiatives. A feisty Arroyo also publicly rebutted 
her critics 

2004 elections and lambasting the opposition 

opponents feel that the best thing for the nation is to tear 

it down 

\"turn the other cheek\" to her opponents and would not be 
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deterred from carrying out \"the people\'s business.\" Charge 
delivered remarks that urged the GRP to follow through on its 
efforts to secure convictions under the Philippines\' 2003 
Anti-Trafficking Law. 


5. (U) In other Malacanang-related news 

Jose Miguel \"Mike\" Arroyo had his lawyers object їо a 
subpoena issued last week meant to force his testimony at the 
high profile corruption trial against former president Joseph 
Estrada. On July 4 

the Sandiganbayan court 

motion to dismiss the June 30 subpoena. According to media 
reports 

for the U.S. together with son Congressman Juan Miguel 
\"Mikey\" Arroyo. 


6. (U) Amid Arroyo\'s attempts to show that she is focused on 
governing despite continued political tensions 

CourtVs unexpected July 1 decision to place a TRO on the 
Expanded Value Added Tax (E-VAT) law has taken a serious toll 
on the peso 

Court voted 13-2 in favor of the TRO. Chief Justice Davide 

and Justice Puno were the only dissenting votes. The Supreme 
Court scheduled a hearing on July 26 on the substance of the 
case. 


7. (U) The E-VAT law is the centerpiece of a hard-fought 
package of fiscal reform legislation recently won by Arroyo 

and her allies in Congress. The provisions that went into 

effect lifted the exemptions enjoyed by the petroleum and 
electric sectors 

government revenues by PHP4-PHP5 billion (USD 70-90 million) 
per month. The law also would allow the President to 

increase the VAT rate from 10 to 12 percent in January 2006 

if the budget deficit and VAT collections exceed 1.5 percent 

and 2.8 percent 


8. (U) Two groups had filed motions requesting the TRO only 
on June 30; one group was led by the Association of 
Philippine Petroleum Dealers and the other group consisted of 
opposition lawmakers. (Note: Two other groups of educators 
and opposition lawmakers had filed a petition before the 
Supreme Court to invalidate the law shortly after it was 

signed in May 2004 

Opponents of the E-VAT argued that the portion of the law 
removing the \"no pass through\" provision for the petroleum 
and electricity sectors was invalid because the provision was 
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inserted in the bicameral conference committee by deleting a 
provision present in both the Senate and House versions 
without proper authority. They also challenged the law on 
the grounds that giving the President the discretion to 
increase the VAT rate next year unconstitutionally delegates 
taxing authority from the Congress to the Executive. The 
petroleum dealers also specifically opposed a provision in 
the amended E-VAT law that limits the quarterly input VAT 
credits to 70 percent of output VAT credits. 


9. (S) Finance Secretary Cesar Purisima told Acting Econ/C 

he was caught off-guard by the Court\'s move. He said he was 
convinced that the TRO was \"arranged\" by Malacanang because 
Arroyo feared that its implementation would lead to street 
protests. Other sources 

Jesli Lapus 

separately told A/DCM and other emboffs that Arroyo was 

behind the TRO. He said Malacanang had asked for 
Congressional help two weeks ago to delay implementation 
Lapus and others said it could not be done. Supreme Court 
Program Management Director Evelyn Dum Dum also confirmed to 
poloff July 2 that the Palace had pressured Justices to agree 

to the TRO. Purisima described the decision as 

\"devastating 

implementation would derail if not endanger the country\'s 

efforts to put its fiscal house in order. 


10. (SBU) The TRO added to the uncertainties in financial 
markets already made jittery by the ongoing political 
tensions. The local currency closed at PhP 56.09 on July 4 
the peso\'s weakest closing rate since January 11. The 
Philippine Stock Price Index (Phisix) declined by 4.2 percent 
on July 4 to 1 

losses since the 1997 Asian financial crisis and edging down 
to its weakest closing level since late December 2004. In 
morning trading on July 5 

56.15/$1 and ranged from PhP 56.06 to PhP 56.19 during 
morning interbank trades. The Phisix closed July 5 up 
slightly (1817.02) on bargain hunting for blue-chip stocks. 
Securities dealers demanded significantly higher yields 
during the GRP\'s July 4 primary-market Treasury bill auction 
as a result of resurgent concerns over fiscal stability 
combined with higher political risk premiums 

GRP to reject all tenders. Foreign investors also reportedly 
sold off Philippine sovereign bonds at somewhat higher yields 
than in previous days. 
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11. (SBU) Credit rating agencies expressed concern over the 
TRO but have adopted a wait-and-see attitude for now 

that external liquidity and international reserve levels 

remain comfortable. They warned 

delays in implementing the amended E-VAT law or its 
abandonment would see credit rating outlooks slide from 
\"stable\" to \"negative\" or 

downgrades in the ratings themselves. GRP foreign bond 
issues are already rated two to three levels below investment 
grade 

already substantial spreads the GRP is paying on its 
foreign-denominated bond issues. Although the latest 
estimates on net foreign portfolio investments from January 
to the third week of June showed USD 1.9 billion in net 
inflows -- nearly four times 2004\'s full-year surplus -- 

traders and analysts noted that the continued combination of 
both political and economic setbacks is increasingly eroding 
investor confidence. 


12. (C) The opposition plans to ramp up its own efforts to 
pressure Arroyo to quit or face impeachment. Opposition 
Senator Panfilo \"Ping\" Lacson told Acting Pol/C on July 1 
that he planned to urge that the hearings currently underway 
in the House and Senate continue \"until the whole truth is 
known.\" Renato de Villa 

defense secretary under Fidel Ramos 

meeting that \"among the average Filipino 

indisputable that Arroyo is guilty 

election.\" De Villa and opposition member Louie Sison 
(political adviser for Brother Eddie Villanueva) also told 
emboffs that there are opposition plans to release \"damaging 
material\" against Arroyo in coming days 

provided additional information. In a blow to Arroyo 
Brothers of De La Salle 

manage De La Salle University and other schools 

statement on July 2 calling on Arroyo \"to voluntarily 
relinquish power so that the constitutional process of 
succession may proceed.\" The University of the Philippines 
Law School 

University 


13. (C) Representative Teodoro \"Teddy\" Casino of the Bayan 
Muna party told emboffs on July 4 that Bayan Muna and other 
leftist groups were planning additional public protest 

rallies against Arroyo. Casino said the anti-Arroyo effort 

was \"beginning to take a life of its own\" among some civil 
society groups that had previously supported Arroyo. Casino 
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praised the Supreme Court for issuing the TRO on July 1 
arguing that it was \"good news\" for the poor 

been hurt by the higher prices. The National Democratic 

Front (NDF) -- an umbrella group with close links to the 
Communist Party of the Philippines and the New People\'s Army 
(CPP/NPA) -- issued a statement on July 4 demanding Arroyo\'s 
immediate removal from office as a precondition for 

resumption of the stalled GRP-NDF peace talks. From the 
Netherlands 

CPP/NPA 

power 

resumption of the formal talks.\" 


14. (S) The signs are that political turmoil will continue 

with fallout now appearing on the economic front as well. 
The Supreme Court TRO has given a black eye to economic 
reform efforts. Arroyo worked extremely hard to push through 
the E-VAT law 

for her efforts to narrow the PhilippinesY budget deficit -- 

or so it was thought. The reports that Arroyo actually 
supported the TRO -- which dealt a solid blow to her own 
reform efforts -- indicate strongly that her mindset is a 
defensive 

successful effort to interfere with the supposedly 
independent judiciary at the highest levels. It is clear the 
President decided against the advice of her chief economic 
advisers to sacrifice the E-VAT law -- at least until the 

end of July -- in the interest of trying to buy political 

peace 

case 

opposition -- including the left -- gives every indication of 
wanting to up the ante 

pressure on her to step down. End Comment. 


15. (U) A slightly abridged version of Charge\'s July 4 
remarks follows: 


\"Over the past century 

relationship between our two countries has had its ups and 
downs. But like all genuine and mature friendships 

work through our disagreements 

allies. Sometimes in conflict 

times with understanding and mutual admiration 

together. | hope that after my departure (or maybe because 
of it?) the relationship between our two countries will 
continue to deepen. 


Independence Day is a special day for all Americans 
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especially for those of us serving overseas. As Americans in 
the Philippines we can celebrate in a country that also 

cherishes the democratic values upon which our own nation was 
founded. 


In the Declaration of Independence 

mankind\'s inalienable rights as \"life 

pursuit of happiness.\" | always liked it that only the 
pursuit of happiness is guaranteed 

is ultimately our choices as a people that decide 
determine our fate. And 

involved so is imperfection. This puts a heavy burden on all 
of us to weigh carefully what is and is not the best course 
for our countries. Sometimes we as a people decide 

the democratic process 

our country. Other times we discern that what is best for 
our country is to accept imperfection and mistakes as 
inevitable and tolerable. Always keeping in mind that what 
is most important is strengthening the democratic 
institutions that are our only true safeguard against both 
tyranny and anarchy. 


| will end with a story that unfortunately some of you have 
already heard before and will now be bored having to hear 
again. This story was told to me right after the \"snap\" 
election of 1986 

It is a story that strikes a chord with me even now after 19 
years. Sometime in mid-February 1986 

Filipino friend of mine for coffee 

was Clear he was very upset. | asked him what was wrong 
he angrily explained that one of his own best friends had 
decided to leave the Philippines to visit the United States. 
My friend had asked him 

when we are fighting against Marcos? We must all stay here 
and fight for freedom and against corruption.\" His friend 
replied 

seriously. | 

Right now | just want to relax and go visit the Land of the 
Free and the Home of the Brave. 

answered: &You may be going to visit the Land of the 
Free 

that is the way | always think of the Filipino people 

after 19 years -- as the bravest of people. So 
acknowledge this remarkable people. 


Family and friends 

happiness of the President of the Republic 

Gloria Macapagal-Arroyo 

May the preservation of democracy and your passion for 
justice continue to be the cornerstone and safeguard of your 
pursuit of happiness. Mabuhay!\" 
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Visit Embassy Manila\'s Classified SIPRNET website: 
http://www.state.sgov.gov/p/eap/manila/index. cfm 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website: 
http://www.state.sgov.gov/ 


MUSSOMELI 


35841 

35842 

according to the announcement. The additional Sunni Arabs and 
one Sabean 

original members of the constitution committee on July 5 to 

get to know one other and receive a report on the work 
completed to date. The new members will be given the 
opportunity to re-open items for discussion and distribute 
themselves among the committees six committees. 
Constitution Committee Chairman Humam Hamudi told reporters 
July 5 that he did not want this new step to prevent the 
committee from meeting its August 15 deadline. \"We hope that 
the new participation of those who did not participate in the 
elections will not obstruct the work of the committee or slow 

it 

meetings to continue the work.\" 


3. (C) Yesterday's announcement is a big step forward for 

Sunni outreach and comes after heavy engagement from the U.S. 
and British governments. We have seen media reports that two 
of the 15 new Sunni Arab full committee members 

the thirteen Sunni Arab consultants 

contacts among the Sunni Arabs tell us that they are trying 

to ensure all members named on the list stay on the committee. 


4. (C) The reservations that held up the inclusion of the 

28 Sunnis 

to watch all parties to the process closely to make sure the 
announcement today is implemented fairly. The 
de-BaVathification investigation that delayed the induction 
has not ended. The Shia and Kurds could well place it like a 
gun on the table to scare obstructionist Sunni Arab 
representatives into line. Hamudi has also said that the 
committee will continue holding open weekly meetings with 
Sunni Arab leaders and others who are not on the committee 
but wish to hear updates on its work and contribute their 
views. The attendees at those meetings will clearly form a 
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pool of alternate members that the committee can pull in 
should some of the new representatives withdraw in protest. 
Deputy Constitution Committee Chairman Fuad Ma\'asum 
suspicious that the new inductees have entered only to 
withdraw 

to crown the constitution drafting process with a 
\"Constitutional Conference\" that draws in notables from 
across Iraqi society to approve the final document with a 
show of unanimity. 


5. (U) REO HILLA 
minimize considered. 
Satterfield 


35843 

35844 

35845 

of Gibraltar. On June 18 

of \"double zero\" hashish from Afghanistan and 1 

in cocaine stashed in containers in Valencia. Police agents 
arrested twelve individuals who were nationals from Spain 
Uruguay 


Drug Related Asset Seizures & Money Laundering Operations 


8. (U) According to the 2004 Spanish drugs report 

seized USD 27 million (EUR 20 millions) in cash and 52 
million dollars in drug-related assets last year. Most 

officials acknowledge that money laundering is a 
multi-million dollar underground economy that closely is 
linked with drug trafficking in Spain. The amount reported 

in the 2004 PND report appears low considering the assets 
seizures that Spanish National Police have uncovered thus far 
this year. In fact 

laundering operation \"Ballena Blanca\" in March 2005 in the 
provinces of Malaga 

than 300 Spanish National Police had been involved in this 
operation over the last two years. The Ministry of Interior 
announced that police agents seized numerous bank accounts 
containing tens of millions of euros 

aircraft 

(EUR 410 

money-laundering ring involved nationals of Spain 

France 

that this criminal network has laundered more than USD 325 
million (EUR 250 million) in proceeds from drug trafficking 
weapons sales 

crimes since 2003. Madrid DEA notes that 

laundering cases like Ballena Blanca 

does not calculate what portion of seized money and assets 
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relate specifically to drug trade 

provide accurate statistics on money laundering in official 
drug reports. 


9. (U) In 2004 

nationals and 4 

total number of arrested increased nearly 10% from 2003. 
Among the 4 

were Moroccans 

nationals 

nationals have accounted for 70% all of individuals arrested 

for drug trafficking over the last four years. However 

statistics show that 

Spanish drug traffickers has decreased 25% while arrests of 
non-Spanish nationals has remained constant. Regarding drug 
possession 

individuals for illegal possession or consumption of drug 

10.8% from last year\'s figure. The statistics show that more 
than half of those arrested for illegal possession and 
consumption of drugs were Spanish males between the ages of 
between the ages of 19 and 25. 


10. (SBU) Officials at the National Drug Plan state that the 
latest arrest statistics are one indication that Spanish law 
enforcement is making a strong effort to battle drug 
trafficking and illegal possession of drugs. They also 
emphasize that Spain maintains strong international law 
enforcement cooperation with drug enforcement officials in 
Morocco and Latin America. PND officials often cite joint 
police training programs with Moroccan police and joint 
Spain-Morocco police patrols along the Gibraltar straight as 
evidence of their cooperative effort on drug trafficking. 
However 

investigation and seizure activity without Moroccan 
involvement. In fact 

examples of Spanish-Moroccan collaboration in the 22 \"most 
relevant cases\" it cites in the section on international 
cooperation. 


11. (SBU) The 2004 arrest statistics suggest that drugs 
continue to be a lucrative trade in Spain 

the majority of traffickers 

Spanish nationals. A higher percentage of Spanish 
involvement in the drug trade may be the result of the fact 
that Spanish traffickers profiting from the difference in low 
price of drugs from source countries in the Americas and high 
sale price in Europe 


Column 3 

demand is high. Madrid DEA notes that a kilo of cocaine 
bought at in Latin America may sell for two to three times 
its purchase price in Spain or the United Kingdom 
respectively. Hashish is also sold in Spain at as much as 
three to four times its purchase price in Morocco. Spanish 
nationals involved in trafficking are more likely to set up 
small operations in which they buy drugs from foreign 
traffickers and make profit from selling it to domestic users 
rather than from smuggling it across Spanish borders on 
behalf of foreign traffickers. 


12. (U) The Ministry of Health noted that Spain has the 

highest rate of cocaine and cannabis use among school 
children aged 14-18 in the European Union. Other government 
studies revealed that school children began to experiment 

with marijuana before the age of 14. More than 20 

individuals died prematurely from excessive drug and alcohol 
consumption in 2004 

Minister Salgado also noted a 420% increase in the number of 
reported cases of psychosis caused by drugs between 1993 and 
2002. In Madrid 

Narcotics Agency attributed 158 deaths in 2004 to overdoses 
or adverse reactions to cocaine or heroin. There were 3 
individuals who received emergency treatment hospitals in 
Madrid due to excessive drug or alcohol consumption. 
Eighty-six death cases involving minors who had overdosed on 
drugs or alcohol: 26 cases involved hashish or marijuana and 
12 involved cocaine. Most deaths were the result of 
individuals who experienced an adverse reaction to taking 

illicit drugs but were unable to receive emergency treatment 

in time. Many cases also involved individuals who took a 
combination of several drugs and alcohol 

report. 


13. (U) Officials at the Ministry of Health have stated that 
Spain\'s current National Drug Plan has been ineffective at 
reducing drug abuse among Spanish youth. In a March 17 
testimony before the Joint Commission for the Study of the 
Drug Problem in the Spanish Congress 

Elena Salgado acknowledged that government statistics on 
consumption of drugs 

demonstrated that PND had only partially met its objectives 
in the areas of preventing drug use. She presented a new 
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Plan of Action for final trimester of 2000-2008 National Drug 
Plan (PND) (covering 2005 to 2008) to make more aggressively 
efforts targeting drug prevention 

rehabilitation programs on Spanish youth. 


14. (U) Salgado stated that the Government\'s anti-drug abuse 
efforts had ineffective 

public information campaigns on demand reduction. She also 
noted that Spanish law enforcement officials were not 
cooperating as effectively as possible on supply reduction 
measures and enforcement activities. The Health Minister 
introduced announced a new Plan of Action to strengthen the 
Government\'s demand and supply reduction efforts. The plan 
adds 12 new action priorities to the National Drug Plan for 
2005-2008 in the areas of coordination 

awareness 

programs. It recommends strengthening the participation of 
state security agencies and law enforcement in preventing 
drug flow 

participation with the European Union on drug policy and with 
Latin America and Morocco on supply reduction. However 
Ministry\'s plan did not elaborate on specific measures 

funding 

international drug trafficking into Spain. Salgado also did 

not comment on the status of Socialist Party\'s 2004 campaign 
proposal to hire provide 34 

Spain\'s autonomous communities to assist in breaking up 
organized drug mafias. 


15. (SBU) Recent statistics on drug seizures and trafficking 
arrests from the Spanish National Drug Plan show that Spain 
has made modest gains over the past year in fight against 
drugs trafficking and abuse. The Spanish Health Ministry has 
adopted a tougher stance toward drug consumption and 
contemplated a number of new measures to strengthen its harm 
reduction efforts. The Zapatero government has made the 
fight against drugs one of its top priorities 

Minster of Interior Antonio Alonso 

in September 2004 that the Government would combat drugs 
trafficking with the same intensity and give it the same 

priority as the fight against terrorism and organized crime. 


16. (SBU) Despite improving its record on drug seizures and 
arrests and strong international counter narcotics 
cooperation 

in curbing the flow of hashish and cocaine through Spain\'s 
southern borders. Spain continues to be a primary transfer 
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point for cocaine 

to other parts of Europe. It is also becoming a lucrative 
domestic market for drugs consumption 

Spanish youth. 

AGUIRRE 
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signed by SecDef Rumsfeld and DefMin Mukherjee on June 28 
despite initial positive reviews from most Indian media and 
strategic commentators 

against it on July 8. The CPI(M) politburo\'s July 2 

statement criticizes the agreement for tying the GOI too 
closely to the US and the UPA for ignoring previous promises 
to pursue an independent foreign policy and \"multipolarity.\" 
The Communist stance is ideologically consistent and is tied 
to their opposition to UPA domestic and economic initiatives. 
The Communists expect to do very well in upcoming 
Legislative Assembly elections in West Bengal and Kerala and 
want to demonstrate to their party faithful that their 

support for the UPA does not mean that they have sacrificed 
their independence. That being said 

the Defense Minister\'s US visit raises the stakes for Prime 
Minister Singh to secure substantial deliverables from his 
Washington visit that he can cite to critics of the 

transformed US-India relationship. End Summary 


Virulent Criticism 


2. (U) The Communist Party of India - Marxist (CPI-M) 
India\'s largest and most powerful Communist party 

scathing denunciation of the recently-concluded US-India 
defense agreement on July 2 

demonstrations against the agreement on July 8. Describing 
the agreement as a \"major step 

United Progressive Alliance (UPA) government for placing 
India in the same category as Japan 

Philippines 


3. (U) The CPI(M)\'s specific objections included: 


--The agreement did not mention the Common Minimum Program 
(CMP) 


--The UPA did not first determine whether such an agreement 
was in line with its earlier commitment to \"pursue an 
independent foreign policy and promote multipolarity in 
international relations.\" 


--The agreement commits the GOI and the USG to \"collaborate 
in multinational operations when it is in their common 
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interest 
auspices of the United Nations.\" 


--This allows Indian forces to be used in US-led military 
operations under US command. 


--According to the CPI(M) 

the UPA does not \"view security issues in Asia as those which 
can be discussed and resolved among the Asian countries 
seeks to advance US interests in the region.\" 


--The party claimed that the real object of the agreement was 
\"containment of China 


4. (U) The CPI(M) also expressed \"surprise\" that \"the UPA 
government has continued with the Vajpayee government\'s 
policy with regard to missile defense 

is trying to draw India into its missile defense shield 

\"under the cover of the US providing the Patriot missile 
system.\" The party denounced plans for co-production of 
defense equipment as a ploy to \"lure India to buy Ғ-16 
fighter planes and open the market for US weaponry. 


5. (U) In aseparate statement the much smaller Communist 
Party of India (Marxist-Leninist) 

orientation 

\"impose its unipolar hegemony 

initiated by Russia and China to invite India into an Asian 
grouping to challenge US hegemony was quite disturbing to the 
US.\" 


Left Objectives 


6. (C) The CPI(M) and its communist partners likely objected 
to the defense agreement for these reasons: 


--Defense Minister Pranab Mukherjee is 

CPI(M) leadership 

Bengali leftist political tradition. As the UPA liaison with 

the all-important left parties 

the Left happy and ensure that they continue to support the 
UPA coalition. With its criticism of the defense agreement 
the CPI(M) has put Mukherjee on notice that it is not happy 
with his performance and he must demonstrate more sympathy 
towards the left agenda. 

--The CPI(M) faces legislative elections in its two key 
strong-holds of West Bengal and Kerala this year and expects 
to win big victories in both contests. As part of its 

preparation for the elections and to rally the party cadre 

it is emphasizing its ideological roots and demonstrating 
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that it is not subservient to Congress. 


--Communist popularity is growing and the Left parties have 
ambitious plans to expand into other states 

and Andhra Pradesh. The BJP/NDA tailspin and the increase in 
Communist popularity has fueled increasing speculation that 
the Left may eventually replace the BJP as the principal 
opposition to Congress. The Communist leadership is eager to 
carve out a space well to the left of Congress and 

demonstrate their independence. 


The BJP Line 


7. (U) In contrast to the Left 

agreement. Jaswant Singh 

described it as a \"strategic watershed 

as defense preparedness goes 

view of diversification of weapons systems.\" Singh also 
expressed a note of caution 

complex process 

conducive to new and bold initiatives.\" 


Domestic and Foreign 


8. (C) Communist objection to the defense pact and many 
elements of the US-India relationship reiterates Left 

objections to the pro-American foreign policy and complements 
Communist stances on domestic and economic issues. The 
Communists have refused to back down on their objection to 
alleged UPA \"privatization\" of the profit-making public 

sector Bharat Heavy Electricals Limited (BHEL) 

sponsored demonstrations and work stoppages to protest 
petroleum price hikes. It now plans similar protests against 
the defense agreement. 


Comment 


9. (C) The Left's demonstrated disdain for MukherjeeWs visit 
is a sharp departure from the overwhelmingly positive 
reaction of strategic analysts and most media. However 
virulent criticism heaped by the Left on Mukherjee\'s visit to 
the US in general 

may be a harbinger of the domestic criticism that the Prime 
Minister may face during his July 18-21 visit to the US. 

Such vitriol raises the stakes for the PM\'s visit in terms of 
what Congress will need to do to allay the Left\'s concerns 
that the party has effectively abandoned India\'s principles 
of independence and multipolarity. The Communists\' public 
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attack on the Defense Minister\'s US visit will increase 
pressure on Prime Minister Singh to secure substantial 
deliverables from his Washington visit. 

BLAKE 
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Leading media reported that the Knesset plenum will 
hold a special session and vote today on the planned 
deployment of Egyptian forces along the Philadelphi 
route. The session is being held in the wake of 
HaVaretzVs lead story on Monday 

Israel and Egypt are on the verge of concluding an 
agreement that will see Egyptian border guards deployed 
opposite the Philadelphi route in Rafah. On Monday 
leading media reported that Attorney-General Menachem 
Mazuz stated that there was no need for the KnessetVs 
approval of the deal. 


Israel Radio reported that Israel and the PA have 

reached an agreement on the creation of an overland 
connection between Gaza and the West Bank following the 
disengagement. Under the agreement 

stage Israel security forces will escort convoys of 
Palestinian vehicles traveling between the two areas. 

Israel has proposed linking the two territories by 

railroad in the future. 


All media quoted Israel\'s National Security Council 
Chairman Giora Eiland as saying that PA Civil Affairs 
Minister Muhammad Dahlan is demanding that Israel 
extend its withdrawal from the Gaza Strip two 

kilometers northward 

borders. Jerusalem Post reported that Eiland dismissed 
Dahlan\'s demand as a \"gimmick 

\"clear\" to the PA that the present border had been set 
in agreement with Egypt in 1950 

border was reconfirmed in 1994 under the Oslo Accords. 
The media cited the concerns of the residents of Moshav 
Netiv HaVasara 

their community could become a new \"Sheba Farms\" area. 


HaVaretz reported that the Bayit Leumi (National Home) 
movement 

campaign to protest the disengagement plan 

its members to camp out in Gush Katif. 

Maariv cited an official Hamas document 

which the group intends to turn Qassam rockets into 
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weapons that would bypass the separation fence after 

the disengagement and reach major Israeli cities. 

Leading media quoted Hamas spokesmen in Gaza as saying 
that Hamas dismisses the usefulness of Hamas\'s joining 
the Palestinian government. 


The weekend\'s headlines were dominated by Finance 
Minister Binyamin Netanyahu\'s alleged intention to 
absent himself from Wednesday\'s Knesset vote ona 
postponement of the disengagement 

firing of Netanyahu by Sharon over this matter. 


Leading media reported on the Fourth of July 

celebration held last night at Ambassador Dan Kurtzer\'s 
residence in Herzliya Pituach. Sharon 

American democracy and democratic developments in the 
Middle East 

northern West Bank would proceed on schedule. 


Israel Radio reported that 

Palestinian claims that Israel is poisoning Palestinian 
areas 

independent survey about the state of pollution in the 
areas due to be vacated by Israel. 


Jerusalem Post reported that on Monday 

Middle East envoy Dennis Ross attacked EU officials who 
have met recently with Hamas members 

meetings are undercutting the PA. 


On Monday 

that last week\'s infiltration of a Hizbullah cell into 
the Sheba Farms region was part of a plan to abduct 
soldiers. 


Israel Radio reported that Israeli security forces have 
arrested an Islamic Jihad member in Ramallah. 


On Sunday 

the bulk of residents in the Jenin-area settlement of 
Ganim packed up on their own volition -- a full six 
weeks before the communityVs slated evacuation is to 
begin. 


On Monday 

to force the government to take the issue of 
unauthorized outposts seriously 

High Court of Justice on Sunday to force the Defense 
Ministry to demolish nine homes in the unauthorized 
West Bank outpost of Amona. 
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On Monday 

companies are considering cooperating with Israeli 
firms in PA projects following the disengagement. 


Jerusalem Post reported that Israeli astronomers 
equipped with a special telescope supplied the U.S. 
with useful data on Monday about Deep Impact 
man-made collision with a comet 

on July 4 to mark U.S. Independence Day. 


Diplomatic correspondent Ben Caspit wrote on page one 
of popular 

[Netanyahu] look big? Why extricate him from the 
government of disengagement? Why not let him keep on 
sweating within it 


Independent 

\"Military cooperation between the PA and Hamas could 
suggest and perhaps even guarantee a smoother and 
quieter withdrawal.... When the time comes for 

political negotiations 

organization represented in the PA recognize Israel\'s 
right to exist as a precondition for such talks.\" 


Conservative 

\"Hamas\'s inclusion [in the PA government] would also 
give the lie to Abbas\'s claims of support for the road 
map and a two-state solution.\" 


Block Quotes: 


|. \"Kindergarten\" 


Diplomatic correspondent Ben Caspit wrote on page one 
of popular 
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with the bottom line: Ariel Sharon never had a shred of 
intention to dismiss Binyamin Netanyahu if he had been 
absent without warning 

coming Wednesday\'s Knesset vote on the postponement of 
disengagement.... It is obvious that if Netanyahu 

supports the postponement of disengagement in the 
Knesset 

absent himself from the vote? That can be borne in 
silence. Why make Bibi look big? Why extricate him 
from the government of disengagement? Why not let him 
keep on sweating within it 

The prevailing attitude around Sharon is simple: be 

quiet 

This is not the time to rock the boat 

enjoyable that may be. Netanyahu outside can start 

riots 

know how far that will go. It is better to keep quiet 

wipe the spit off your face and keep going.\" 


ll. "Hamas 


Independent 

5): \"Palestinian Authority Chairman [President] Mahmoud 
Abbas\' proposal to Hamas that it join the government he 
heads managed to evoke livid Israeli reactions even 
before Hamas made a decision on the matter. Israel\'s 
conditioned response 

negotiate with any entity defined as a terror 
organization 

certainly not for a review of the advantages in the 
proposal. In Palestinian society 

is perceived as part of the political and cultural 
tapestry. In Israel 

organization.... Without the inclusion of Hamas as the 
largest military opposition organization 

offer the Palestinians and Israel a responsible 
authority that is capable of meeting its commitments. 
From Israel\'s point of view 

military cooperation between the PA and Hamas could 
suggest and perhaps even guarantee a smoother and 
quieter withdrawal.... In light of the fact that 

this stage 

return in the political field 

a functional organization that has the job of 

preserving the quiet 

to refrain from raising the roof over the issue of 
cooperation with Hamas. When the time comes for 
political negotiations 

organization represented in the PA recognize Israel\'s 
right to exist as a precondition for such talks.\" 
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Ш. \"Two Unities\" 


Conservative 

(July 5): \"In Israel 

rabbis are reportedly close to issuing a code of 
conduct for opposition to the disengagement plan 
insisting on complete non-violence. On the Palestinian 
side 

government.\' Both of these efforts 

are geared toward stemming the slide toward civil war 
within each community. The contrast between them 
however 

between democracy and its hijacking is whether 
terrorist groups that join a political process 

Hizbullah in Lebanon or Hamas in the PA 

abandon terrorism. Hizbullah and Hamas have done 
neither 

can only mean violence 

Hamas\'s inclusion would also give the lie to Abbas\'s 
claims of support for the road map and a two-state 
solution.... Our \'civil war\' represents the tail end of 
our political metamorphosis. Abbas\'s unity pitch 
contrast 

transformation 

destroying Israel and starts building a peaceful 
democratic state alongside us.\" 


Conservative 

\"If even Tony Blair\'s UK will not employ its presidency 
[of the European Union] to lead the way to the minimal 
and obvious step of branding Hizbullah a terrorist 
organization 

not the rogue states themselves 

rhetoric about fighting terrorism seriously.\" 


Block Quotes: 


\"Start With Hizbullah\" 


Conservative 

(July 4): \"While the threat from Hizbullah might be 
seen as small potatoes compared to the nuclear 
challenge from its Iranian sponsors 
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clearly connected. Why should Iran take Europe\'s 
claim 

when the EU seems too timid even to confront the 
mullah\'s terrorist proxy? Every year since 9/11 
summits have made resounding statements about the need 
to fight global terrorism 

initiatives for international cooperation to this end. 

The real test 

together and use its collective diplomatic and economic 
power (let alone military strength) to defend itself 

from rogue states and their proxies. If even Tony 
Blair's UK will not employ its presidency [of the 
European Union] to lead the way to the minimal and 
obvious step of branding Hizbullah a terrorist 
organization 

not the rogue states themselves 

rhetoric about fighting terrorism seriously." 


Nationalist writer Uri Dan opined in conservative 
independent Jerusalem Post: \"Perhaps it would be best 
for the U.S. to intervene now in the affair of the 

attack in Mombasa and explain to the Kenyan government 
the gravity of releasing 

in Nairobi. V" 


Block Quotes: 


\"Soft on Terrorism\" 


Nationalist writer Uri Dan opined in conservative 
independent Jerusalem Post (July 3): \"The court in 
Nairobi 

accused of perpetrating a terrorist attack on Israelis 

in Mombasa awarded another victory to al-Qaida. If it 
hadn\'t been for the efforts of the Israeli 

investigators sent to Kenya immediately after the 
attack in 2002 

arrested.... It was well known in Washington 
particularly in the CIA 

evidence presented for the arrest of the seven accused 
in Kenya 

authorities in Kenya apparently don\'t care.... It seems 
that Kenya does not understand that through its actions 
it is abetting al-Qaida in its terrorist activities. 

Perhaps it would be best for the U.S. to intervene now 
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in the affair of the attack in Mombasa and explain to 
the Kenyan government the gravity of releasing 
unpunished 


KURTZER 
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include legal action demanding the cessation of the illegal 
use of the country brand and 

remuneration. Dr. Andre Gordon 

estimated that the country is losing billions of U.S. dollars 
per year to bootlegging. Producers from Guatemala 

Rica 

main infringers 

canned ackees and jerk seasonings. Jamaica has TRIPS 
compliant copyright laws 

List\" country because its patent law is not TRIPS compliant. 


5. Jamaica\'s trade deficit widened by 20 percent to USD 
652.1 million during January to March 2005. The 
deterioration in the deficit stemmed from the 11.3 percent 
reduction in export earnings and the 7 percent increase in 
imports. Export earnings suffered from problems plaguing the 
sugar industry 

fueling imports. The current result is a turnaround from the 
gains made in 2004 

lagged effects of the 2003 currency depreciation and the 
strengthening of the euro against the U.S. dollar. The 
depreciation made Jamaican exports and services 

tourism 

strengthening euro increased sugar earnings and diverted 
American visitors from Europe to the Caribbean. 


6. On June 20 

five-day official visit to Beijing 

four bilateral agreements covering bauxite 

technical cooperation. The agreements 

Minister Paul Robertson on behalf of Jamaica 
cooperation between the Jamaica Bauxite Institute 
Bauxite Mining Limited 

Minmentals will study the feasibility of participating in the 
establishment of a bauxite mining and alumina refinery 
facility in Jamaica with a projected 1.4 million tons of 
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annual capacity. 


7. Jamaica could derive significant economic benefits if 
Thailand makes good on its intention to use the island as its 
commercial hub from which to conduct business with the rest 
ofthe Caribbean. A delegation of business leaders and 
government officials from Thailand is set to visit Jamaica 
for talks with their local counterparts on the proposal. 

Prime Minister P.J. Patterson 

on June 16 during bilateral talks with Thailand\'s deputy 
prime minister 

idea was timely 

come into force by early 2006. 


8. (SBU) Jamaica\'s Agriculture Minister 

Chief Veterinary Officer 

discredited the Opposition Jamaica Labor Party\'s call for a 

ban on U.S. beef products in light of the identification of a 
second case of Bovine Spongiform Encephalopathy (BSE) in the 
United States. Clark and Edwards told P/E Chief and FAS FSN 
on June 27 that 

phytosanitary regulations 

of International Epizooties guidelines 

continuity 

monitoring program 

animal health in Jamaica from the second case of BSE in the 
United States. The Minister further stated that 

time profile of the U.S. feed ban 

the possibility of other animals in the U.S. cattle 

population being infected with BSE. However 

would not pose any additional risk to Jamaica 

said Clarke 

animals that are less than thirty months old. 


9. In response to the recent intense agitation by Jamaica\'s 
two large broiler companies - Jamaica Broilers and Caribbean 
Broilers ) regarding the alleged illegal influx of imported 
chicken leg quarters from the United States 

Agriculture Minister 

suspension of import permits for chicken backs and necks from 
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the U.S. until an investigation is conducted. According to 
Clarke 

import duty 

disguise of duty-free chicken backs and necks from the United 
States 


10. Minimize considered. 
TIGHE 
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TRAINER\" 


REF: NEW DELHI 4947 


1. (SBU) MEA Under Secretary (Disarmament and International 
Security) Nutan Kapoor gave PolMilOff a brief overview of an 
internal GOI assessment of recent EXBS events on July 5. 
According to Kapoor 

participated in EXBS events in the past year and found that 
while the courses were \"very useful 

targeted as \"train the trainer\" sessions for mid-level GOI 
Officials to train entry-level staff. She also underscored 

the importance the GOI places on the courses being 
\"interactive 

and GOI export control systems 

information about the US system. She provided specific 
feedback on the following EXBS events: 


Industry Outreach (May 2005) 


2. (U) Kapoor stated that participants found this outreach 
event in Washington and Florida to be very useful. The GOI 
would like more of these kind of events 

to officials from different industry sectors. 


Threat and Risk Management Workshop (April 2005) 


3. (U) Like other courses 

at entry-level inspectors 

that attended the course. Kapoor noted that the US trainers 
seemed appreciative of GOI presentations in the workshop. 


Customs Enforcement (Dec 2004) 


4. (U) Again 
course material and the mid-level management that attended 
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the course 


Automated Licensing Software (Sept 2004) 


5. (U) In the future 

toward India\'s export control list 

the GOI would also like to demonstrate the licensing software 
that the GOI is developing. 


WMD Seaport Course (expected in Sept. 2005) 


6. (U) Per Reftel 

EXBS WMD seaport training either September 19-23 or the week 
of Sepetmber 26 at the Customs Academy in Delhi 

and/or Calcutta 

would like the training to target mid-level Customs 
officials/trainers 


Comment 


7. (SBU) GOI complaints about the mismatch between the level 
of the information presented in the EXBS courses and their 
level of participation are not new and are offered ina 

spirit of constructive criticism. The GOI wants to use these 
courses to \"train the trainer\" rather than provide direct 

training to on-the-ground inspectors 

However 

positions every 2-4 years 

cadre of experienced trainers that the GOI needs. 

BLAKE 
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more likely an effort by the opposition party to galvanize 
its grassroots organization and to try to gauge its own 
popularity a year after its defeat in the 2004 general 
elections 


5. (SBU) Comment. Despite UNP claims that the march is a 
general protest against the high cost of living 

evident that the UNP is beginning its campaign for any 
upcoming elections. The decrease in the number of 
protesters is probably due to the start of the work week. 

The number of participants will likely rise next weekend and 
drop off again afterward. The UNP should be able to gather 
a large crowd for the July 12 rally 

near the one million they are projecting. End note. 
LUNSTEAD 
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its position on the holding of a referendum and by refusing 
to accept Baker 

speak about Sahrawi rights to both self-determination and 
independence. Should Morocco accept \"international 
legality 

meantime 

the Western Sahara. Septel will offer an analysis and 
recommendations 

manage -- and reverse -- the current setback in 
Algerian-Moroccan rapprochement. (End Summary) 


U.S. DISAPPOINTED OVER SETBACK TO 
ALGERIAN-MOROCCAN RAPPROCHEMENT EFFORTS 


3. (C) During July 3 morning meeting with Presidential Chief 
of Staff Belkheir 

disappointment over recent setbacks in Moroccan-Algerian 
relations 

statements 

with restraint and renew efforts at rapprochement. Reviewing 
each of the talking points and noting that we understood 
Algerian frustrations 

had contributed to the current impasse and that it was in 

both sides\' interest to get things back on track. Algeria 

and Morocco were neighbors and would always be so 

served neither their interests nor the interests of the 

region to allow the current state of affairs to continue. 

Sooner or later 

resuming rapprochement 

past 

rather than later. Ambassador emphasized we were counting on 
the vision and statesmanship of President Bouteflika to 
choose a course of action that reflected Algeria\'s interests 

in regional cooperation and improved relations with Morocco. 


BELKHEIR: ALGERIA САМҮТ ENGAGE WHEN MOROCCO 
IS CONTINUING SUCH UNACCEPTABLE BEHAVIOR 


4. (C) Covering familiar territory 

litany of Algerian complaints against Morocco 

things 

referendum Morocco had previously agreed to 

insulting manner in which the Moroccans had treated the 
Algerian prime minister by abruptly canceling his visit 
organization of anti-Algerian demonstrations by the Moroccan 
services 

insinuations that Algeria -- as opposed to Moroccan 
stonewalling -- was behind current Sahrawi unrest 
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Moroccan drugs 

was the posture Morocco chose to adopt 

did not wish Morocco ill 

Morocco if it persisted in taking such positions. 
BELKHEIR: IT\'S TOO SOON TO 

RESUME RAPPROCHEMENT EFFORTS 


5. (C) Ambassador pushed back 

tension helped no one and that both sides needed to find a 
way to rebuild confidence and get things back on track. 
Belkheir appeared to take the point but said it was too soon 
to consider such steps. In this regard 

the cancellation of the Ouyahia visit 

Interior Minister al-Himma had called him to say they needed 
to continue dialogue. Belkheir said he told al-Himma it was 
hard to talk about dialogue in the context of such publicly 
insulting behavior toward the Algerian head of government. At 
the very least 

steps and declarations that would further complicate the 
situation. Belkheir argued unconvincingly that 

both the Polisario letter language and subsequent statements 
reflected longstanding Algerian positions. 


BELKHEIR UNFAVORABLY COMPARES 
CURRENT KING TO HIS FATHER 


6. (C) As in their previous conversation (Ref B) 

said in the current context the \"independence\" rhetoric was a 
departure from the rhetoric of at least the last two years 

which had stressed the right of self-determination 

right to independence. Morocco would never accept 
independence just as the Sahrawi would never accept 
integration. That left autonomy as the only area of possible 
common ground 

independence were not helpful in guiding expectations toward 
realistic outcomes. Belkheir countered that the Baker Plan 
had provided a mechanism to achieve such an outcome by 
allowing all the inhabitants 

vote in a referendum. Unfavorably comparing Mohammed VI to 
his father 

Morocco lacked confidence and strong leadership. Hassan Il 
had been a tough adversary. 


7. (C) In the end 

many times as a secret emissary) understood what had to be 
done to protect Moroccan interests vis-a-vis the Western 
Sahara. Accordingly 

subsequently 

Mohammed VI 
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experience 

advisers. As a result 

accepted positions and lost an opportunity -- via referendum 
voting procedures that would have allowed all Moroccan 
residents to participate -- to assure the outcome it needed. 


BELKHEIR STRESSES ALGERIA\'S PRINCIPLED 
UNSWERVING SUPPORT FOR SELF-DETERMINATION 


8. (C) If the United States really wanted to help 

pressure Morocco to abide by UN Security Council resolutions 
just as Algeria had pressured the Polisario to accept the 
Baker Plan. With some passion 

one had worked harder than he over the years for improved 
relations with Morocco and a settlement of the Western Sahara 
issue. He also stressed the consistency of Algeria\'s 

position on self-determination over the years 

Foreign Minister Moratinos\' recent testimony that when Spain 
withdrew from the Western Sahara 

administrative responsibilities but not sovereignty to 

Morocco (and Mauritania). He also cited Algeria\'s principled 
support for East Timorese self-determination 

very close and sentimental ties with Indonesia stemming from 
its support for Algeria\'s liberation struggle. 


BELKHEIR DISMISSES ANTI-SETTLEMENT 
ELEMENTS AS UNIMPORTANT IN GUIDING GOA POLICY 


9. (C) Ambassador said he had no doubts about Belkheir\'s 
personal commitment to improve relations and resolve the 
Western Sahara issue in a manner that would address Moroccan 
concerns. However 

in the FLN as well as Algerian elements who had a vested 
interest in keeping the border closed and profiting from the 
illicit border trade. Belkheir acknowledged that such 
attitudes existed but dismissed them as unimportant 
insisting that the FLN 

within the FLN 

the illicit border trade 

the problem and beginning to take strong measures against 
those involved. (Note: in fact we have begun to see some 
interesting 

prosecutions -- see septel.) 


BOUTEFLIKA: HARDENED ALGERIAN RHETORIC A 
RESPONSE TO ATTEMPTED MOROCCAN FAIT ACCOMPLI 


10. (C) Later in the day 
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President Bouteflika\'s reaction to our demarche earlier in 
the day. In the clearest explanation to date as to why the 
Algerian rhetorical position has hardened 

pretense that current rhetoric simply reiterated longstanding 
positions 

increasingly fed up with Morocco\'s behavior on the Western 
Sahara. Morocco had reversed its previous acceptance of a 
referendum and had rejected the Baker Plan. In so doing 
had rejected international legality. \"Tell the Ambassador 
Bouteflika instructed Belkheir 

this international legality 

speak about the right of the Sahrawi people to 
self-determination AND independence.\" Cutting to the chase 
and echoing comments in a recent interview with a Tunisian 
daily 

(blackmail) 

a Moroccan fait accompli on the Western Sahara. 

ERDMAN 


35857 

DEPEND ON THE CLIMATE ISSUE AS MUCH AS THE ISSUE OVER AID I 
AFRICA. THE DISCUSSIONS OVER THE CLIMATE WILL BE DIFFICULT F 
TONY BLAIR 

FAILURE FOR THIS SUMMIT.\" TODAY 

HEADLINES \"WEALTHY NATIONS CONFRONT EACH OTHER BEFORE 
BUT FINANCIAL LA TRIBUNE IS MORE OPTIMISTIC: \"THE G8 UNDER 
GOOD AUSPICES.\" CATHOLIC LA CROIX IN ITS EDITORIAL FAULTS 
POLITICIANS AS WELL AS THE CIVIL SOCIETY FOR THEIR 
\"CONSERVATIVE\" MEASURES TO FIGHT CLIMATE CHANGE. THE CHI 
PUTIN-SCHROEDER MEETING OVER THE WEEKEND WAS DESCRIBEL 
MONDAY BY LE PARISIEN IN THE FOLLOWING TERMS: \"THEIR 
OBJECTIVE? TO SHOW THEIR SOLIDARITY WHEN FACED WITH THE E 
BLAIR TANDEM.\" (SEE PART C) 


TODAY\'S SECOND MAJOR STORY REVOLVES AROUND THE CHOICE 
2012 OLYMPIC SITE TO BE DECIDED TOMORROW BETWEEN SEVERA 
CANDIDATES 

BRITISH DISCORD SERVES AS A BACKDROP FOR REPORTS ON THE ( 
BETWEEN LONDON AND PARIS. RIGHT-OF-CENTER LE FIGARO HEAD 
\"2012 OLYMPICS: THE OTHER CHIRAC-BLAIR DUEL.\" ACCORDING TC 
PARISIEN 

IS SAID TO BE FEELING DEPRESSED FOLLOWING THE FAILED EU 
REFERENDUM AND THE BLAIR "OFFENSIVE\ ON EUROPE 

THE G8 FEELING PERKIER.\" 


THE SITUATION IN AFGHANISTAN IS REPORTED IN LE FIGARO AS 
\"DIFFICULT FOR THE U.S. ARMY\" WHILE LIBERATION REPORTS ON 1 
REDISTRIBUTION OF RESPONSIBILITIES THIS FALL 

\"TAKING OVER IN KABUL.\" (SEE PART C) 


LEFT-OF-CENTER LIBERATION CARRIES AN OP-ED BY SALMAN RUSH 
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ON GUANTANAMO. (SEE PART C) 


SEVERAL OUTLETS IN THE WRITTEN AND ELECTRONIC MEDIA REPO 
EXTENSIVELY ON COOPERATION BETWEEN THE CIA AND ITS FRENC 
COUNTERPART 

REPORTED THAT WASHINGTON AND PARIS HAD CREATED \"A SECRE 
INTELLIGENCE CELL IN PARIS FOR ANTI-TERRORIST COOPERATION. 
(LA CROIX) 


(C) SUPPORTING TEXT/BLOCK QUOTES: 
G-8: CLIMATE CHANGE - AFRICA 


VWEALTHY NATIONS CONFRONT EACH OTHER BEFORE THE G8\" 
ALAIN BARLUET IN RIGHT-OF-CENTER LE FIGARO (07/05): \"THE 
SUMMIT WILL BE UNDERMINED BY THE TWO PRIORITIES SET OUT BY 
BLAIR: CLIMATE CHANGE AND AID TO AFRICA. ACCORDING TO THE 
BRITISH PRESS 

TO THE KYOTO PROTOCOL. WHICH IS REJECTED BY A U.S. PRESIDEI 
WHO SAID IN AN INTERVIEW WITH ITV THAT “IF THE G-8 ACTION PLAI 
ON CLIMATE CHANGE LOOKS LIKE THE KYOTO PROTOCOL 
(AMERICAN) ANSWER IS NO.\ ON AGRICULTURE 

INCREASED THE PRESSURE ON CHIRAC WHEN HE STATED THAT THI 
WAS "ABSOLUTELYY READY TO CANCEL AGRICULTURAL SUBSIDIES | 
EU DID THE SAME." 


VBUSH REJECTS ALL MENTION OF KYOTO\" 

PHILIPPE GELIE IN RIGHT-OF-CENTER LE FIGARO (07/05): "UNDER 
THE INFLUENCE OF THE INDUSTRIAL AND OIL LOBBIES 

BUSH HAS BEEN FAVORING A PURELY VOLUNTARY APPROACH TO F 
CLIMATE CHANGE. IN SPITE OF THE LACK OF RESULTS TO THIS LINE 
OF ACTION 

ALTHOUGH WHITE HOUSE ADVISOR JAMES CONNAUGHTON SAID BE 
G-8 THAT ^A STRONG CONSENSUS EXISTS FOR CONCRETE ACTION ; 
COMMON STRATEGIESY BETWEEN WASHINGTON AND ITS ALLIES 
PRESIDENT BUSH SEEMS TO BE MORE ISOLATED THAN EVER." 
VCONSERVATIVE APPROACH!" 

DOMINIQUE QUINIO IN CATHOLIC LA CROIX (07/05): "WILL A WIND OF 
ENVIRONMENTAL CHANGES BLOW ON THE G8? WILL THE TABOO WC 
"KYOTO PROTOCOL 

WILL THE G8 SATISFY ITSELF WITH GOOD INTENTIONS WHEN THE K 
PROTOCOL OBJECTIVES HAVE ALREADY BECOME OBSOLETE? THE I 
REPROACH ONE CAN DIRECT AT POLITICIANS AND INDIVIDUALS ALIk 
IS INDEED THAT THE APPROACH TO CLIMATE CHANGE IS TOO 
CONSERVATIVE. THE POLITICAL DECISIONS - OR NON-DECISIONS- M 
TODAY IMPACT ON FUTURE GENERATIONS. THIS IS WHERE OUR 
RESPONSIBILITY LIES.\" 


AFGHANISTAN 


VREVERSAL FOR U.S. ARMY ON AFGHAN FRONT\" 
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MARIE-FRANCE CALLE IN RIGHT-OF-CENTER LE FIGARO (07/05): \"IT 
IS BECOMING VERY DIFFICULT TO GET INFORMATION ON MILITARY 
OPERATIONS IN AFGHANISTAN. THE AMERICANS DO NOT WANT TO 
ENDANGER THEIR SEARCH AND RESCUE MISSIONS. OBSERVERS ES 
THAT THE TALIBAN HAVE RETURNED EN FORCE SINCE THEIR WINTE 
PAUSE. THEY ARE SAID TO BE HELPED BY PAKISTANI FOREIGNERS 
AND "ARABSY BELONGING TO BIN LADEN\'S NETWORK. THE ANNOUN 
ARREST YESTERDAY OF FOUR AFGHAN JOURNALISTS WORKING FO 
WEST WILL NOT HELP TRANSPARENCY. ONE THING IS CERTAIN: WIT 
UNDER TWO MONTHS TO GO BEFORE THE LEGISLATIVE ELECTIONS 
TALIBAN SEEM BETTER ARMED 

BEFORE THE PRESIDENTIAL ELECTION. IT SEEMS THAT WE ARE IN F 
ELECTIONS WITH HIGH RISK STAKES.\" 


VKABUL TO BECOME FRANCEVS RESPONSIBILITY" 
JEAN-DOMINIQUE MERCHET IN LEFT-OF-CENTER LIBERATION (07/05) 
VTHE FRENCH MILITARY WILL BE TAKING OVER RESPONSIBILITY IN 
KABUL JUST WHEN THE COUNTRYVS OVERALL SECURITY IS WORSE 
THE U.S. WILL RETAIN THE EASTERN PART OF THE COUNTRY 

MOST DANGEROUSY ACCORDING TO A FRENCH SOURCE. WHILE THI 
PENTAGON WOULD LIKE TO REDUCE ITS TROOPS IN AFGHANISTAN. 
MILITARY EXPERTS ON THE GROUND DO NOT SHARE THIS VIEW. 
ACCORDING TO ANOTHER FRENCH SOURCE "THEY DOUBT NATOYS , 
TO CONDUCT ANTI-GUERRILLA OPERATIONS." 


GUANTANAMO 


VGUANTANAMO 

SLAMAN RUSHDIE IN LEFT-OF-CENTER LIBERATION (07/05): V'IN A 
WAR 

DIFFICULT TO LET "FACTSY TELL THE TRUTH. BECAUSE WE ARE ALV 
ON SLIPPERY GROUND. ON GUANTANAMO AND RELATED STORIES 
CONSERVATIVESV TAKE IS THAT WHEN THERE IS A WAR 

OUR SWORN ENEMIES. THE LIBERALSY TAKE IS THAT THE BUSH 
ADMINISTRATION\'S APPROACH TO GITMO AND ABU GHARAIB REFLE 
POORLY ON CIVIL LIBERTIES AT HOME. THE THIRD POINT OF VIEW 
COMES FROM OUTSIDE THE U.S. AND GIVES A "NON-AMERICAN VER: 
OF THE FACTS. WITH A DOSE OF CYNICISM IT CONCLUDES THAT 
AMERICA HAS SHOWN TOO MUCH INDULGENCE FOR ITS OWN MILIT; 
INTERNAL INVESTIGATION THAT LEADS TO SELF-EXCULPATION IS A” 
THE LEAST DUBIOUS. WHILE FANATICS AND THEIR ACTS MUST BE 
JUDGED SEVERELY 

OTHERS WE MUST ALSO LOOK AT OURSELVES IN THE MIRROR." 
STAPLETON 


35858 

35859 

were assisting Taliban insurgents in Afghanistan 

highlighted India Ys contributions to Afghan reconstruction 
noting that approximately half of Indias USD 500 million 
pledge of assistance has been disbursed. The MEA\'s public 
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statement on the visit emphasized India\'s continued 
commitment to Afghan development 

the \"constructive role\" it plays in the Organization of the 
Islamic Conference (which India has not been able to join) 
and its decision to co-sponsor the G-4 framework resolution 
on UN Security Council expansion. 


3. (C) MEA Director (Afghanistan) Namgyal told Poloff on 
July 5 that Abdullah\'s visit was \"not very intense 

that Abdullah discussed Indian involvement in reconstruction 
efforts as well as Afghanistan\'s security concerns. Abdullah 
was \"very worried\" about the increased Taliban activity in 
Afghanistan 

to derail the reconstruction and democratic progress 
Afghanistan was making 

media reports focusing on Abdullah\'s complaints about 
Pakistani supporters of the Taliban 

Abdullah\'s conciliatory July 4 public statements 

his meetings with GOI officials 

commended Pakistan\'s efforts to crack down on extremists 
operating in its territory. 


4. (C) Afghan Embassy Political-Economic Counselor Abdul 
Shoogufan echoed Namgyal\'s positive assessment of the 
meetings in a July 5 discussion with Poloff. While Abdullah 
did outline his concerns about Pakistani support for Taliban 
remnants to his GOI interlocutors 

the GOI that incidents of violence were few and far-between 
and should not be an impediment to Indian reconstruction 
projects and business activities in Afghanistan 

said. FM Natwar Singh reiterated India\'s commitment to 
reconstruction in Afghanistan 

US-Afghan strategic partnership 

secure Afghanistan is in India\'s interest 

recognizes the need for the \"international community\" to 
remain engaged in Afghanistan to ensure that outcome 
(Reftel). 


5. (C) The two Foreign Ministers discussed preparations for 
the PM\'s planned late August visit to Kabul 

signing of MOUs on Indian training and assistance for Afghan 
workers in medicine and education 

Media sources have reported that the PM\'s visit will take 
place in September to coincide with the inauguration of the 
Indian-constructed Afghan Parliament building. End Note) 
They also reviewed their efforts to convince Pakistan to 

allow transit of Indian goods overland to Afghanistan 
Abdullah noting that this was an area for Afghanistan to 
continue working. Shoogufan pointed out that persuading 
Pakistan would require a concerted effort by both Afghanistan 
and the US. 
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Comment 

5. (C) Although early press reports seized on Abdullah\'s 
references to \"outside supporters" of the Taliban 
statements commending Pakistan\'s efforts to clamp down on al 
Qaeda and Taliban elements pleased his GOI hosts 

toned down their own condemnations of Pakistan in order to 
nurture the recent warming of Indo-Pak relations. The 
upcoming visit of the PM to Kabul (the first in 30 years) 

will be a significant opportunity for India to showcase the 
reconstruction aid to Afghanistan of which it is very proud 
and to reinforce its effort to position itself as a friend of 
Afghanistan and a growing player in Central Asia. Also 
notable is the fact that India is continuing to press the 

issue of transit rights through Pakistan 

sees as key to its long-term agenda in Central Asia. 

BLAKE 
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MNF-I DISPOSITION 


Classified By: Political Counselor Robert S. Ford. 
Reasons 1.4 (B) and (D) 


1. (SBU) The Transitional National Assembly followed a 
day of rancorous discussion over the MNF-I presence in 
Iraq with a decision on July 4 to form a \"Sovereignty 
Committee\" to address the issue of foreign forces in 
Iraq. The new committee will aim to engage both the 
Iraqi government and MNF-I on the disposition of 
foreign forces in Iraq. Sadrists opposed to the 
presence of coalition forces have led this effort 

the majority of those who voted for the committee were 
simply angry that the Jafari government conducted the 
one-year review of UNSCR 1546 without consulting the 
legislature. The committee will be composed of the 
heads of Foreign Affairs and Defense Committees as 
well as the heads of the parliamentVs main blocs. 


2. (C/REL GBR 

MaVasum and others have downplayed the significance of 
the committee to us. The issue 

is more about the relationship between Iraq\'s budding 
legislature and executive than it is about the 

relationship between Iraqis and MNF-I forces. Ma\'asum 
told Poloff 

something in politics you form a committee.\" The 

issue nevertheless warrants close analysis. We will 


Column 3 

hold meetings with new committee members and report 
more thoroughly as more information becomes available 
and the committee convenes. 


3. (U) REO Hillah 
Kirkuk 
Satterfield 
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35865 
concluded. 


9. (U) This report coordinated with US Embassies Berlin 
and Paris and USEU. 


10. (U) POC: James Wallar 
wallarig2@state.gov; tel. 49-(69)-7535-2431 
7535-2238 


Bodde 
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breadth of the country under the slogan \"Together in the 
Fight Against Poverty 

time of independence. Dignitaries reported as attending the 
festivities included the presidents of Botswana 

Namibia 

South African elder statesman Nelson Mandela 

married to Machel\'s widow Graca 

for Community Development (FDC). 


3. In his Independence Day address 

reiterated the government\'s commitment to battle absolute 
poverty and urged all Mozambican citizens to fight obstacles 
to development 

diseases like malaria 

Guebuza admitted that 

significant economic growth (about 8 percent a year between 
1992-2004) 

unemployment rates 

Guebuza said his five-year program seeks to address these 
issues by expanding basic social services such as education 
and health 

improving roads and other key infrastructure. On the 
international front 

reinforcement of cooperation with bilateral and multilateral 
partners. (Note: Guebuza arrived back in Mozambique just 
days after completing two visits to the United States 
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he participated in June 13 meetings with President Bush 
USAID and 

Summit in Baltimore. End note.) 


Renamo Boycotts Official Events 

4. Afonso Dhlakama 

carried out his promise to boycott the celebrations claiming 
they were \"a thinly-disguised ode\" to the ruling Frelimo 

party. Mozambican Television (TVM) showed footage of 
Dhlakama and a few dozen Renamo members having their own 
party on the lawn outside the Renamo headquarters in Maputo. 
Several minor parties 

Renamo-Electoral Coalition 

call for a boycott and took part in the official events 

including a reception at the Presidential Gardens. 


Comment 

5. The ceremonies seemed less partisan than they could have 
been 

backhanded 

Peace Accords. End Comment. 

Dudley 
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-- Injuries: According to UNRWA reports 

their weapons at the Zurub area and Tel el-Sultan quarter 
July 1 

-- Injuries: IDF reported IDF soldiers shot at a Palestinian 
suspect near the IDF outpost east of Rafiah Yam village on 
July 1. Palestinians claimed the suspect was injured. 


-- Injuries: Acording to IDF reports 

an explosive device near Morag Village on July 2. 

Palestinians and UNRWA reported one Palestinian was injured 
in a responsive shooting by the IDF. 


-- Injuries: On July 2 
trying to plant a bomb near Nitzarim 
Palestinian. 


-- Injuries: The IDF briefly entered the Rafah Brazil quarter 
of Gaza on July 3. One Palestinian gunman was moderately 
wounded. 


-- Injuries: On July 3 
and injured one armed Palestinian in the vicinity of Slav 
settlement. 
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-- Injuries: Israeli press reported that six Palestinians 
were injured July 4 in clashes between Fatah and Hamas 
activists in Bani Suhelia 

Palestinians were injured after members of the Iz a Din 
al-Kassam Brigade 

and began patroling the streets 

challenge Fatah and the Palestinian Authority. 


-- Injuries: UNRWA reported a Palestinian male was injured 
when IDF soldiers opened fire in the al-Shouka Palestinian 
area of Rafah on July 2. 


-- Injuries: UNRWA reported that a 24-year old Palestinian 
was shot and injured by IDF soldiers responding to light arms 
fire at the Atzmona settlement on July 3. 


-- Mortars/Rockets: Palestinians fired two mortars on July 3 
at IDF postions in Gaza with no reported injuries. 


-- Mortars/Rockets: The morning of July 5 saw a mortar shell 
fired at Gush Katif. There was some damage 
were reported. 


-- Mortars/Rockets: IDF reported a total of 18 mortars were 
fired July 2-July 5. No reports of injuries. 


-- Shootings: Overnight on July 3 
total of six times on IDF positions. No casualties were 
reported. 


-- Shootings: IDF reported a total of 20 shooting incidents 
July 2-July 5. No casualties were reported. 


-- Explosions: A bomb exploded on July 2 near IDF troops in 
the area of Gush Katif. No casualties were reported. 


-- Explosions: An IDF patrol was targeted by a bomb on July 2 
in the Muwassi area. There were no reports of casualties. 
PIJ took credit for the attack. 


6. (SBU) ARRESTS: 


-- Israeli Border Police arrested nine Gaza residents on July 
4 for attempting to infiltrate Israel from Egypt. 


-- On July 2 
two separate incidents as the Palestinians attempted to 
infiltrate into Israel. 


7. (SBU) INCURSIONS/DEMOLITIONS: 
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-- The IDF briefly entered the Rafah Brazil quarter of Gaza 
on July 3. One Palestinian gunman was moderately wounded. 


-- UNRWA reported that IDF tanks 

the southern part of an Islamic cemetery in Rafah on July 3 
in order to construct the separation fence on the Philadephi 
Route and widen the buffer. 


8. (SBU) BORDER CROSSINGS: 


-- Erez Crossing was open for internationals and Palestinian 
laborers July 1-4. On July 1 

merchants entered Israel. On July 2 

merchants entered Israel. On July 3 

merchants entered Israel. On July 4 

laborers and 517 merchants entered Israel. 


-- The Erez Industrial Zone was closed during the weekend. 
On July 3 
Palestinians entered the Zone. 


-- Sufa Crossing was closed for Palestinian laborers July 4 
but was open for construction materials. 


-- Karni Terminal was open July 4. 
-- Rafah Terminal was open for all Palestinians July 1 and 4. 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk kkkkkkkkkkkkkkkkkkkk 


Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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judicial supervision\" of the elections. In fact 

claims 

by judges. The report notes that 

and two deputies were assigned to each \"main polling station\" 
in a given district. However 

polling stations had as many as 400 \"branch polling stations\" 
in their districts 

were instead manned by low ranking employees of the Ministry 
of Local Administration. Even in cases where judges were 
deployed to branch polling stations 

they encountered staff either ignorant or willfully 

disrespectful of official rules and guidelines for managing 
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polling stations. 


5. (SBU) The report states that 

by judges 

note the irony of reports from stations not manned by judges 
claiming 90 or even 

100 percent of voters in a given district turned out to vote 
the report states 

that district had died or moved since the voter lists were 
prepared. The report further contends that many polling 
stations not manned by judges closed early 

hours before the polls were supposed to close but nonetheless 
reported high turnouts. The report quotes some polling 
station officials 

as stating 

just a poor man following instructions.\" Another polling 
station official told a judge he had been instructed by a 
senior police official to accept any voter 

the voters\' roll or not 


6. (SBU) The judges\' report also cites photographs and video 
taken of ballot boxes being opened and obviously 
\"pre-stuffed\" with ballots still tied together with string 

(in bundles that could not have been inserted through the 
slot). The report also cites testimony of people who 
witnessed local (non-judicial) polling station supervisors 
discarding \"no votes\" as invalid. The report even charges 
without naming names 

stations collaborated with other GOE officials to rig votes 

and obstruct the movement and access of other judges whom 
they suspected would not go along with the fraud. 


7. (SBU) The report concludes with several recommendations 
the GOE should implement in order to prevent fraud during 
future elections. First 

number of polling stations by 75 percent so that judges could 
realistically supervise them. Second 

that elections be staggered over several days to ensure that 
judges can provide full coverage. Third 
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the GOE must ensure that each polling station is manned by a 
judge. 


8. (C) Though the extent of GOE mismanagement of the May 25 
referendum was already in little doubt (refs A and B) 

judges\' report adds substance to the body of evidence. The 
judges\' activism has been one of the most significant aspects 
of Egypt\'s changing political atmosphere in the first half of 
2005 (refs C and D). The GOE has 

heavily on judicial supervision to confer legitimacy on its 
electoral process 

willing to play ball. The GOE 

\"loyalty pledge 

made progress in forestalling the judges\' threat to abstain 
from their supervisory roles in the coming presidential and 
parliamentary elections (ref C). However 

to contend with an emboldened judiciary 

longer willing to turn a blind eye to traditional 

election-fixing tactics. 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website. 
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National government is hurriedly organizing management \"swat\" 
teams to perform municipal triage. Meanwhile 

leaders are working to diffuse local tensions. The political 
ramifications of almost half of all municipalities being 

unable to deliver on national government promises are 

serious 


Housing Protests Engulf Nation 


2. (U) Over the past year 

have taken to the streets protesting corrupt local 
government 

sanitation 

apartheid era 

and hurled rocks at the police in an effort to draw attention 
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to their plight. On a number of occasions 

tear gas and rubber bullets at unruly crowds. The most 
shocking confrontation occurred in Harrismith (Free State) in 
August 2004 

who died of his wounds. 


3. (U) The cycle of protests ignited in July 2004 when nearly 
3 

their mayor of corruption in the allocation of housing in 
Diepsloot (near Johannesburg). In August/September 2004 
residents of Harrismith (Free State) took to their streets to 
protest corrupt leaders 

and the lack of basic services. Similar protests sprung up 

in other parts of the Free State in late 2004. In 2005 
protests continued to spread 

Phomolong (Free State) 

(Mpumalanga) 

May 2005 was the worst month yet 

Port Elizabeth (Eastern Cape) 

Mamelodi (Pretoria/Tshwane) as well as Cape Town (Ref A). 
With national government finally mobilizing on the issue 
June 2005 was calmer; no major protests have been reported. 


Government on the Defensive 


4. (U) In his State of the Nation address to Parliament on 
February 11 

still waiting for housing and public services and pledged 
additional resources to rectify the backlog. However 

also warned that violent or illegal demonstrations would not 
be rewarded with additional resources 

full force of the law.\" In at least one instance 

National Prosecuting Authority (NPA) took these words to 
heart by filing sedition charges against 13 Harrismith 
protesters 

South African Government (SAG) requested the National 
Intelligence Agency (NIA) investigate allegations that a 
\"third force\" was behind the protests 

party or the ultra-conservative Afrikaner group the Boeremag. 


5. (U) The Congress of South African Trade Unions (COSATU) 
has publicly objected to the SAG\'s reaction to the protests 

and to the criminalization of protesters. COSATU also called 

for increased investment in housing and roads. Some ANC 
officials have echoed COSATU\'s views. ANC Secretary-General 
Kgalema Motlanthe commented that he was \"astonished\" over 
reports that the NIA was investigating the protests 

that the government ought to focus on the issues behind the 
protests instead. 
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SAG\'s Record on Housing 


6. (U) After eleven years of democracy 

Housing (DOH) touts that it has provided shelter to over 6 
million people by building 1.8 million homes. During the 
past five years 

houses annually. Despite these efforts 

estimated 2.5 million houses exists throughout the country. 
The DOH attributes most of this backlog to the over 2% annual 
population growth rate and the 30% increase in number of 
households 

has fallen from above five to less than four persons. Urban 
migration has only compounded the problem 

moved to the cities in search of employment. 


7. (SBU) Given South Africa\'s historical challenges 

views its housing program as a relative success. In May 
Housing Minister Lindiwe Sisulu 

Walter Sisulu 

satisfied\" with the progress that the department had made in 
the provinces. At the same time 

responsibility for the protests on the doorsteps of local 
government. In a June 1 public statement 

that its conscience was clear because the protests were aimed 
at local government 

government. 


Lack of Local Government Capacity 


8. (SBU) Lack of capacity at the municipal level has been the 
major roadblock to housing and service delivery (Ref B). 

After a 2004 assessment of the country\'s 284 municipalities 
Minister of Provincial and Local Government Sydney Mufamadi 
announced that 136 

\"under-performing.\" (Note: The exact definition of 
\"under-performing\" has not been made public 

include the inability to shrink the housing backlog 

on basic services 

provincial and national government on time in accordance with 
the Municipal Financial Management Act (MFMA). End Note.) 
The underlying causes of municipal failure rest with the lack 
of staff and the lack of trained staff. 


9. (U) In an attempt to rectify the situation 

of Provincial and Local Government (DPLG) initiated a 
two-year program to rescue failing municipalities on October 
29 

professionals will assess each under-performing municipality 
and make specific recommendations as to what is needed to 
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improve performance. On April 1 

dispatched to the most critical 25 municipalities. 
KwaZulu-Natal is the worst offender 

municipalities. Gauteng was the least offender 

five under-performing municipalities. The other provinces 
have between 10 and 18 under-performing municipalities. 
(Note: Mpumalanga and the Eastern Cape each had 18 
by the Northern Cape at 16 

Free State at 11 


10. (U) Meanwhile 

tensions by encouraging more public participation through 
engagement with local government. Municipalities have sped 
up their plans to assemble ward committees comprised of 
community and government leaders that will prepare and review 
each municipality\'s budget 

performance goals. Currently 

running in 80% of municipalities in seven provinces. (Note: 
Western Cape and KwaZulu-Natal have chosen not to establish 
ward committees. End Note.) The pressure is on local leaders 
to produce results 

eye and plans to visit selected municipalities to assess 

efforts. 


Housing Strategy Going Forward 


11. (U) The DOH realizes that in order to accomplish its 
goals 

capacity issues. The DOH wants to align the housing 
regulatory framework with the roles for national and local 
government. As a first step 

Waterhouse Coopers to audit all housing waiting lists with a 
view to consolidating them into a nationally audited list. 

The DOH also wants to improve local government 
accountability 

working with \"mini-housing\" units located within certain 
municipalities. The DOH\'s overall plan is to step up the 
quality of its housing program through the implementation of 
its "Comprehensive Plan on Sustainable Human Settlements.\" 
The strategy\'s focus is to move away the isolated townships 
formulated under apartheid 

transition. The DOH envisions creating communities with 
low-cost housing that have easy access to work 

recreation 

slums by the end of 2015 

Development Goals. The budget to build housing tops R17 
billion ($2.6 billion) over the next three years. 


Comment 
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12. (SBU) Local protests throughout the country are more than 
a wake up call for the ANC government. Local frustrations 
could have political ramifications as the government 

continues to experience problems in delivering on its 

promises in the run up to local elections in late 2005/early 
2006. While these protests do not threaten ANC dominance of 
the political landscape 

negative sentiment toward the ANC if it responds defensively. 
The use of the NIA to explore whether a third force was 

behind the protests and NPA\'s lodging of sedition charges is 

a worrisome display of raw power that is likely to only make 
matters worse. However 

government 

worrisome. Since there are no quick fixes to the problem 
expect protests to continue in the near term. While the DOH 
DPLG 

fulfill their responsibilities 

\"hit the hustings\" to keep the local dissatisfaction from 
continuing to boil over. 


FRAZER 


35872 

reports on Tuesday. Commander of the US Navy in Europe 
Admiral Harry Ulrich and Turkey\'s Naval Forces Commander 
General Ozden Ornek participated in the reception. Admiral 
Ulrich told the Turks and Americans gathered at the 
reception that he and Admiral Ornek would ‘soon retire soon 
to make room for the younger generation of officers 

will see the friendship between the US and Turkey strengthen 
so that our grandsons іп both countries will live in peace. 
Admiral Ornek said he was aware of the ‘tough missionV 
carried out by US troops around the world. “Americans 
sometimes face difficulties in finding safe harbors in the 
Mediterranean. All of our ports are always open to them 
Ornek said. He added that despite the ‘ups and downs\' in 
relations between politicians in Turkey and the United 

States 

always been "excellent. "Good relations between our navies 
contributes positively to relations between our 

politicians 


Ankara Sends Iraq Delegation to US: Turkey\'s special Iraq 
envoy Ambassador Osman Koruturk and Foreign Ministry (MFA) 
Middle East desk director Safak Gokturk traveled to the US 

on Monday for discussions on the Iraqi constitution process 
\"Radikal\" reports today. The Turkish delegation will ask 

the Americans to ensure that Kirkuk retain a ‘special 

status 

former regime should not be exploited in favor of the Kurds. 
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The PKK issue will also be discussed. If the Turkish 
delegation returns with positive impressions 

send military and intelligence experts to the US for further 
discussions on Iraq 


US Armenian Lobby\'s Initiative to Reopen Turkey-Armeni 
Border: A bill drafted by Congressman Adam Schiff (D) calls 
on the US Government to put pressure on Turkey to open its 
border crossing with Armenia 

draft bill claimed that keeping the border closed amounted 

to a violation of international standards 

it increased the transport cost of goods imported by Armenia 
by 30-35 percent. Another Democrat 

that he had received assurances from committee chairman 
Henry Hyde (R) that the draft will be discussed at a sub- 
committee meeting of the House Foreign Relations Committee 
in July. 


Murdoch Wants to Bring Fox-TV to Turkey: International 
media barons have been waiting for changes to Turkish radio 
and television regulations before making investments in 
Turkey 

Rupert Murdoch will discuss with PM Erdogan at the Sun 
Valley Conference his intention of bringing Fox-TV to 

Turkey 

restricting foreign ownership of Turkish media. Current 

laws stipulate that foreign media investors are allowed to 
acquire a maximum of 25 percent of Turkish media concerns. 


Moscow Ready to Mediate Between Ankara 

Ambassador Petr Stegny told Tuesday\'s \"Yeni Safak\" that 
Moscow is ready to mediate between Ankara and Yerevan to 
achieve a settlement of their long-standing dispute. Stegny 
said that historical issues should be discussed by 

historians and should not be politicized. \"Yeni Safak\" 
deems Stegny\'s remarks important 

has studied Ottoman history. 


Buyukanit Lashes Out at Europe for backing PKK: Dailies 
quote Land Forces Commander General Yasar Buyukanit as 
telling Turkey\'s Defense and Aviation Magazine that demands 
put forth by the PKK under the guise of human rights in 
parallel with its armed activities in the southeast threaten 
Turkey\'s territorial integrity. “Unfortunately 

circles in Turkey and some EU member countries have not 
reacted adequately to such demands. On the contrary 

are almost supporting them 

emphasized that the PKK has benefited from the turbulence in 
northern Iraq 

Buyukanit claimed that the PKK has been able to find 

shelter 
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treatment through aid it receives from European countries. 


Turkey-Greece Gas Pipeline Construction Kicked Off: The 
prime ministers of Greece and Turkey met at their countries\' 
common border on Sunday to inaugurate the construction of a 
natural gas pipeline that will link the two neighbors 

Monday papers report. The pipeline will carry Caspian Sea 
natural gas to Italy through Turkey and Greece. The two 
leaders were welcomed warmly on both sides of the border. 
During the inauguration ceremony on the Greek side of the 
border 

importance 

can cooperate as neighbors. Erdogan said the inauguration 
marked an "historicY moment 

rumors regarding a downturn in relations between the two 
countries. Karamanlis reportedly accepted an invitation by 
Erdogan to visit Turkey before October 3. it would be the 
first official visit by a Greek Foreign Minister to Turkey 

in 46 years. 


Far-Right Festival in Greece: Right-wing extremists are 
planning a 'festival\' in Greece to protest against Turkey\'s 
EU candidacy 

political parties such as the National Democratic Party 
(Germany) 

Golden Dawn (Greece) are to attend the gathering in the 
Greek city of Meligala from September 16-18. The Jewish 
community in Greece is alarmed by the gathering 

called on the government to block the meetings. The Greek 
government said it cannot restrict a peaceful meeting. 


Suicide Bomber Killed in Ankara: A suicide bomber who tried 
to enter the Justice Ministry on Friday was killed by 

police 

as Eyup Beyaz 

C 


body after he was detected by a security scanner at the 
entrance to the ministry. Police shot Beyaz dead when he 
attempted to escape and detonate the bomb. Beyaz had been 
sought by police for planning a suicide attack during the 
wedding of Prime Minister Erdogan\'s son in August 2003 

for plotting the assassination of Justice Minister Cemil 

Cicek. 


Train Bomb Blast Caused by PKK Kills Five in Turkey: Five 
railroad security guards were killed and 15 wounded on 
Saturday when a mine derailed a postal train in eastern 

Turkey 

second attack against another train that was bringing 

assistance to the vicitms. The PKK claimed responsibility 

for the bomb attacks. Papers report that Damascus condemned 
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the killings 
regime against a PKK attack. 


French Ambassador Condemns Terrorist Killings in SE Turkey: 
French Ambassador Paul Paudade said during a visit to 
Turkey\'s mainly Kurdish Diyarbakir province that growing 
terror in the Southeast is damaging Turkey\'s image during 

the EU entry process 

Diyarbakir mayor Osman Baydemir 

mine blast that derailed a passenger train and killed five 
security officials in the eastern province of Bingol. “Тһе 

killers should not be left unpunished 


Gul to Join Commemoration of Srebrenica Killings: Foreign 
Minister Abdullah Gul will participate in an international 
ceremony to commemorate the tenth anniversary of the mass 
killings of Bosnian Muslims by Serbian troops in Srebrenica 

in July 1995 

Secretary Jack Straw will also attend the ceremony 
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representing the European Union as its term president. 
Bosnian women will walk the 130 km from Sarajevo to 
Srebrenica in memory of the 8 

massacre. A battery factory in the region where the 
Bosnians were killed will be turned into a museum to 
commemorate the event. 


Parliament Adopts Bill on Security Wiretapping: The Turkish 
parliament approved a bill allowing the Turkish Intelligence 
Organization (MIT) 

telephones on a written order by their superiors. The 

police and jandarma may listen to and record any telephone 
and electronic communications of suspected terrorists 
traffickers 

monitoring may only be carried out with a warrant issued by 
a judge or by the written consent of the head of police 
intelligence 

undersecretary 

is necessary. The monitoring will be conducted from a 
single center to be set up by the prime minister 

be responsible for the supervision of intercept operations. 
Unauthorized monitoring will be subject to prison sentences 
of up to three years. 


Homeless Children 

five percent of children living on Istanbul\'s streets are 

drug addicts 

heroin or pills 

on Tuesday. The majority of homeless children are from 
families who migrated from the mainly Kurdish southeastern 
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and eastern Turkey 

Istanbul Governor\'s office 

police among 665 homeless children in the city. The survey 
also showed that 8 

Istanbul 


EDITORIAL OPINION: G-8 Summit 


\"It\'s Time for the Supers to Talk" 

Sami Kohen wrote in the mass appeal \"Milliyet\" (7/5): V The 
Live 8 event provided a platform to raise public awareness 
about the need to aid African countries. This event will 
push G-8 leaders to think about taking some steps on this 
issue. In fact 

approaches to ending the tragic destiny of black Africa. 

The cancellation of African debt 

bilateral trade 

of Africans are some other steps that could be taken. In 
fact 

proposal along these lines. But other leaders 

President Bush 

end it is all about how much the rich states are prepared to 
spend on the African continent. But when we talk about rich 
states 

sources of assistance are not in the G-8. What about the 
oil-rich states? How can we explain the fact that they have 
kept their distance from this issue? 


Тһе G-8 summit will not produce anything" 

Omer Madra commented in the leftist \"Birgun\" (7/5): “Тһе G-8 
summit convenes with two major agenda items: poverty in 
Africa 

hope that the summit will provide solutions to these issues. 
Even before the meeting 

speculation about disagreement in both areas. Most likely 
the G-8 summit will conclude with nothing but a final 
communiqu filled with diplomatic niceties but lacking any 
concrete details. Unfortunately 

are on vital questions such as the cancellation of African 
debt and an increase in aid to the African continent. As 
far as global warming is concerned 

go beyond stating the obvious - the globe is heating up.\" 


V'The Kyoto Protocol 

Ismail Kapan commented in the conservative \"Turkiye\" (7/5): 
VPresident Bush clearly has clearly stated that his 
participation in the G-8 summit is intended neither to 

support the Tony Blair's campaign to help Africa 

sign the Kyoto protocol. He is determined to defend his 
country\'s interests. With such remarks 
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that American interests come ahead of hunger and poverty in 
Africa. His unwillingness to sign the Kyoto protocol stems 
from his belief that the treaty would damage the American 
economy. But while Bush makes such comments 

climate continues to change in a negative direction. The US 
is already at the top of the list of world polluters 

producing 36 percent of the world\'s greenhouse gases. No 
sound solution to the climate change problem can be found 
unless the US supports global measures. Every region in the 
world is suffering from the negative effects of climate 
change. Some regions suffer from excessive heat 

are experiencing drought and floods. Let\'s see how long 
this will continue 

Kyoto. It doesn\'t seem likely that this will happen in the 

near future.\" 
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owned printing house Al-Gomhouriya and controlled by the 
ruling National Democratic Party (NDP) 

editors - is the most sensationalist of the three. 

Headlines from its June 27 edition included: \"Christian 

and Muslim protests in Jerusalem lead to banning of sexual 
orgy\" and \"Aqidati continues campaign against witchcraft 
and magic.\" The June 27 issue\'s lead article 

Secondary School students cheat on exams by using cell 
phones 

diplomas to cheating students 

students behind the school reportedly sending text messages 
to friends taking their exams inside. The newspaper does 
touch on political issues if they relate to religion 

did when it published a series of reports on the alleged 
desecration of the Quran at the detention facility at 
Guantanamo Bay. The reporters were decidedly skeptical of 
USG claims that no such desecration occurred (reftel). 
Aqidati\'s circulation is estimated at 10 


4. Sawt Al-Azhar (\"The Voice of Al-Azhar\") bills itself as 
the official voice of Al-Azhar 

and important mosque and source for religious studies. Its 
reporting tends to follow the statements and actions of the 
Grand Sheikh of Al Azhar 

banner headline in its June 24 issue 

\"The Grand Sheikh ratifies the results of the Koran 
Memorization Contest at Al-Azhar 

view of education at Al-Azhar than that of Aqidati. Other 
articles in the issue reported on student summer activities 
at Al-Azhar; an interview with the head of the Kuwaiti 
Authority for Implementing Sharia 

world-wide campaign against Muslims is taking place; and 
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alleged \"Zionist\" designs to destroy the Al-Aqsa mosque in 
Jerusalem. Sawt Al-Azhar also touches on politics when it 
involves the Grand Sheikh. For example 

address the allegations of Quran desecration at Guantanamo 
but with a focus on the efforts of the Grand Sheikh to seek 
clarification from the USG (reftel). 


5. Cairo\'s third Islamic newspaper 

(“Тһе Islamic Banner\") is also controlled by the NDP 

is more moderate in tone than Sawt Al-Azhar and less 
sensational than Aqidati. The lead article in its June 30 

issue profiles a debate among Muslim scholars about \"mercy 
killings\" (euthanasia) in hospitals. While 

articles offer practical advice on how to prevent youth 

from smoking and stress that \"foreign pressure\" is not 
responsible for improvements to Al-Azhar\'s curriculum. 


6. Comment: While Holy Quran Radio has found a niche as 
an easy source for 24 hour religious instruction 

the three newspapers has found much of an audience. None 
costs over one Egyptian pound (around 15 US cents) 

their insignificant reporting gives them a limited appeal. 
Tightly controlled by the Mubarak government and the NDP 
these outlets shy away from controversial subjects 

political reform 

As long as the Egyptian Government deems unacceptable any 
attempt by Islamic activists to assert themselves in the 
political realm 

realm of kitsch. End comment. 
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said 
various elements of development. 


6. In this connectdion 

said creation of a Human Rights Council could run counter to 
the goal of integrating human rights objectives into overall 
economic and social policy. This area \"needs a discourse 
he said. 


7. Lichem said Austria agrees with the U.S. on the creation 

of the Democracy Fund. It is important to use it properly 

he said. The programs needing support were those which would 
help transform societies into ones in which people could 

assume the responsibilities of democracy. This was a 
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capacity-building exercise 


8. Lichem agreed with our specific organizational 
recommendations. As someone who served for years in tne UN 
Secretariat and who worked with several American Under 
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Secretary Generals for Management 
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efforts had to recognize the complexity of the Secretariat. 
He said that a U.S. study of the Secretariat staff many years 
ago had highlighted the fact that the motivations and 
aspirations of international staff members were different 
from those which prevailed in specialized UN agencies 
national foreign services or in the corporate world. 


9. The Peacebuilding Commission could indeed be a 

deliverable for a High-Level Event 

that the composition of the Commission should be \"mixed\" 

among permanent and ad hoc members. A permanent \"core group\" 
would consist of the P-5 

Council 

key contributors to the budget and contributors to 

peacekeeping missions 

of a particular mission might require. 


10. Lichem said the European Union had discussed this issue 
at the expert level. The emerging consensus was that it was 
necessary to encourage more coordination at the local level 

of crisis management. It was also important to consider who 
would take the lead at different stages of a peacebuilding 
operation. If 

particular stage was development 

there to enable development 

should take the lead. 


11. Lichem disagreed with our opposition to the 
establishment of a multi-year Standing Fund for 
Peacebuilding. He argued that it would be important for the 
UN to be able to respond immediately 

months for national governments to make funds available. 


Column 3 


12. Lichem agreed that the international community should 
not get stuck on agreeing to a \"definition\" of terrorism. 
Instead 


13. Lichem said he was pleased that the U.S. was taking a 
\"go slow\" approach to UNSC reform. In view of the findings 
of Administrative Science 

with more than 20 members could not manage crises. 
Therefore 

figure 


14. The Austrian position 

Council has worked well 

it could kill it. He expressed grave concern that the \"G-4\" 
resolution had already garnered support from most African 
members 

leadership for defeating the G-4 proposal. 


15. Austria had a proposal which it would deploy as a 
compromise 

expanding the Security Council by four (preferably) or no 

more than five non-permanent members. The non-permanent 
members would be subject to re-election (abolishing Article 
23.2 of the UN Charter 

Elections would occur two years before countries assumed 
their seats -- permitting capacity building and a \"buy in\" of 

a larger number of countries into the work of the Security 
Council. 


16. Lichem described Austria\'s guiding principles for UNSC 
reform. The first is sovereign equality: aside from the 

historical exception of the P-5 

become permanent members. The second is effectiveness: the 
UNSC should be no larger than 20 members. The third is a 
democratic mandate for UNSC members: the possibility of 
re-election would make UNSC members accountable 

and responsive to their \"electorate\" (i.e. 

states of the UN). 


17. Lichem said he very much liked the U.S. view that the UN 
does not have to make a decision on UNSC reform before the 
September HLE. The issue requires a rational development of 
ideas 
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7.(C) According to the dressmaking school owner 

had given tenants no advance warning and she remained unsure 
why the building was closing. She had heard alternately that 

it had too many MDC tenants and that authorities were going 
after the building\'s South Asian owners and their hard 
currency. She had tried in vain to enlist the intervention 

of friends in high places. After she had removed all her 
equipment 

told her that she would be permitted to remain and should not 
remove her items. However 

insistent that no one and nothing could remain 

she showed them all relevant permits and tax/fee receipts. 
She said she was outraged but would not pursue her rights 
legally because she knew she would lose and she did not want 
to provoke authorities. She would continue to press her high 
level contacts 


8. (C) On June 29 

approximately 30 km from Harare 

underway. Those who had just lost their homes were sitting 
around their piled up goods. One man remarked 

desperate 

our communal homes but can only move us with the barest of 
our goods to Mbare or to Caledonia Farm.8 Another woman 
said &we have obtained a court order to stop this demolition 
but the police are just going ahead without even looking at 
it.8 Another man 

&they said we must be out of here by 4 pm 

they are coming to beat us badly and crush our property. 
They said they do not want to see people here any more.8 A 
few armed police details watched the demolition process and 
protected the equipment and operators. On the way out of the 
farm 

blankets to protect his wife and two-day old child from the 
night cold (about 40 degrees F). 


9. (C) On June 30 

that most of the settlements had been razed 

primary school 

standing. Some of the farm 

their belongings to surrounding farms while others were 
carted away by authorities to Caledonia Camp and still others 
were hitchhiking by the roadside. (Note: Many people of 
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Malawian or Mozambiquan origin had been moved to Porta Farm 
inthe early 1990s to \"beautify\" the capital ahead of a 
Commonwealth Conference in Harare. End note). Even though 
the schools were still standing 

wondered aloud how the school could survive with most of the 
students no longer having a place to live. Some of the 

youths at the farm claimed they had attempted to put up a 

fight against the demolitions but that heavily armed police 

had overpowered them and arrested several. 


10. (C) On June 28 

least two transit camps just outside Harare for those 

literally stranded by the roadside. While there 

several trucks hauling away families with their belongings to 
their rural homes. Health conditions were deteriorating with 
about 2000 adults and children not changing clothes for days 
lacking clean bathing water 

female toilets. In addition 

without family or friends to help. 


11. (C) On June 29 

and was warmly greeted by Officer-in-Charge Wilfred Moyo with 
a request for assistance. Moyo emphasized the transitional 
nature of the camp and asserted that many people had recently 
moved on to permanent housing. He reported that the GOZ 
provided no support for the camp 

400 school-aged children no longer attending school. The 
camp completely relied upon foreign assistance 

Christian Care providing food 

the ICRC providing toilets. The residents scrounged for 
materials to build their own temporary structures. 


12. (C) Each day 

three nurses to Caledonia as a mobile clinic. However 

Nurse Maseke told PolOff that he was told his services would 
only be needed for a few days and his team was scheduled to 
return to its normal hospital duties very soon. He knew of 

no plans to send a replacement team to the camp. Maseke 
stated that more than two months in camp-like conditions 
would prove detrimental to mental and physical health. He 
especially worried about a &dependency syndromes setting in 
as people entered a prolonged state of enforced idleness. 
Maseke reported that his clinic had basic medicines for skin 
rashes 

provisions for patients requiring ARV drugs and monitoring. 
Such patients 

hospitals but lacked transport. 
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13. (C) Even as Restore Order continued in both urban and 
rural settings 

than a week that the clean-up operation was winding down and 
the GOZ would now focus on accommodating those displaced. It 
has publicly pledged Z$1 trillion (US$100 million) to new 
construction of residential and commercial stands 

the construction of 250 

2005. In late June 

thousands of government employees 

officials with established residences 

stands on the recently razed Whitecliff settlement. However 
many reportedly have been unable to register for their stands 
at the chaotic city offices. We have observed some 
construction of residential and commercial stands underway 
but not nearly fast enough to meet the GOZ pledge. 


14. (C) As of June 29 

Migration (IOM) estimated that approximately 349 

individuals from 69 

result of Operation Restore Order while other groups have 
placed the number as high as 1 million. The IOM further 
documented rapid movement of people from transit camps in 
Mutare to the rural areas in an apparent attempt to 
counteract adverse publicity and to downplay the operation\'s 
scope and impact to the visiting UN team. IOM further 
reported that police were moving door to door in Victoria 
Falls 

staying in each house and moving \"extra\" people into the 
street and/or holding camps. 


15. (C) The visit of a senior UN official (septel) has not 
blunted the GOZ\'s enthusiasm for Restore Order; President 
Mugabe and the official press have remained strident in their 
defense of the operation as an exercise in urban 
beautification 

enforcement. The displacements appear set to continue with 
the focus likely to shift to rural areas 

evictions from the commercial farms of the ruling party 

elite. GOZ construction of new housing and commercial stands 
may proceed 

has no where near the resources needed to assist the victims 
of the operation and reconstruction is likely to benefit the 
well-connected much more than the truly needy while doing 
little to stem seething public resentment of the regime. 
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Role in Modern Society\" opened in Amman on July 4 amidst 
great fanfare. Large banners promoting the conference 
adorned major thoroughfares in the city 

advertisements for the conference were splashed across major 
dailies as approximately 170 participants from more than 40 
countries arrived in Jordan for the event. King Abdullah 
presided over the opening session 

speaking for 15 minutes (without notes) in Arabic. His 
speech demonstrated a fluent command of the subject matter 
and included several Koranic quotations. 


2. (U) The text of the King\'s message (which was later 
printed in several newspapers) embraced the principles of 
moderation and tolerance contained in the Amman Message (ref 
C) 

schools of Islamic jurisprudence in rejecting violence. \"The 
divisions between the children of the (Islamic nation) 

of violence and terrorism practiced by some groups and 
organizations 

Muslims in the name of Islam 

principles and spirit of Islam 

King told participants. Urging the followers of different 
schools to join together in agreeing on the fundamental 
principles of Islam 

also the key to ending confusion with respect to the issuance 
of fatwas. \"Acknowledgment of the schools of jurisprudence 
within Islam would permit the emergence of a fundamental 
methodology in the issuance of fatwas 

who is qualified for this undertaking. This 

will 

and close the door on ignorant people who practice killing 
and terror ... in the name of Islam." In addition to his 
opening address 

for conference participants and local notables. 


3. (U) The conference has generated significant publicity. 
Local press coverage on July 5 was dominated by prominent 
stories extolling the conference and the King\'s speech. 
Several op-ed pieces praised King Abdullah (not surprisingly) 
for his wisdom and candor. Arabic daily Al-RaiVs political 
editor 

precise and forthright\" analysis on the problems plaguing 
Islam and for reminding Muslims \"that we ... have fallen 
short of fulfilling our duty to our faith and ourselves." 
Conference participants (some of whom are scheduled to appear 
on Jordan TV to promote moderate Islam) have also issued 
positive statements to local reporters. Saudi national 
Abdulaziz Altwaijri 
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Educational 

told reporters that his institution \"fully supports the 
content of the Amman Message 

principles in school curricula in Islamic countries. 


4. (C) COMMENT: The King\'s remarks centered on the major 
goals that Jordan has for this conference (ref A): defining 

who is qualified to issue a fatwa 

declare Muslims who practice the five pillars of Islam to be 
apostates 

Islam. The strong turnout by Shia clerics and scholars 

should help in extending the reach of the conference (and the 
Amman Message) throughout the Islamic world. Work on a final 
conference communiqu is still continuing; post will forward 

a copy to Washington once we have received it. Charge will 
follow up with King Abdullah and Prince Ghazi (ref A) for 
further information 

Sunni and Shia representatives. END COMMENT. 
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will not impose our style of government on the unwilling. 
Our goal instead is to help others find their own voice 
attain their own freedom 


3. (U) Ksiksi reacted by noting that Tunisia is a country 
that has drawn on diversity throughout the millennia from 
Phoenician 

civilizations 

people\" who avoid sudden or dramatic political shifts. 
Ksiksi did 

faces" emerging out of this coming weekends elections that 
will create a second house in Parliament 

Counselors (septel). Ksiksi 

meritocracy 

modest family of seven children 

diligent study to become a medical doctor and then a 
government official (see more in bio note below). 


Sfax Chamber of Commerce and Update on Trade and Investment 
4. (U) The Ambassador also addressed a luncheon hosted by the 
Sfax Chamber of Commerce in which he updated approximately 
thirty-five members of Sfax\'s business and governmental 
community on the recent Trade and Investment Framework 
Agreement (TIFA) Council held in Tunis 

Assistant U.S. Trade Representative Catherine Novelli and her 
counterpart Minister Jouini (reported reftel). Questions 

from the luncheon centered on how Tunisian interests could be 
served from a Free Trade Agreement with the U.S. 

products would find welcome markets in the U.S. 
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greater trade with the U.S. would impact local economic 
conditions 


5. (C) Interlocutors in Sfax spoke frankly with the 
Ambassador in side-meetings 

increasingly frustrated with the current state of doing 
business in Tunisia. (Note: Comments reinforce a growing 
perception that corruption 

in-laws 

doing business ever-more complicated. End note.) 


Tunisia\'s Technological Aspirations 

6. (U) Following lunch 

presented one of the proposed sites for installation of 
USAID-funded Sun Microsystems computer equipment and 
accompanying software and training. The facilities are 
nearing construction completion and should be finished in 
several months in time for fall courses. Kim Jefferson 
independent program review analyst for USAID 
accompanied the Ambassador. Jefferson noted the key 
integration of concepts learned during a prior USAID-funded 
information technology study tour for members of Sfax 
technology community to Baltimore 

tour aimed to introduce how information technology research 
centers and training labs are preparing university students 
for gainful employment and job-creating industries. 


7. (U) The Ambassador also visited the Sfax Technology Park 
which received USAID funding for its design study for the 
Park 

been developing in accordance with the USAID plan 

incubator nearing completion and nearly ready for occupancy. 
USAID is providing a last tranche of assistance for a 

business plan that will aim to bring private sector 

technology companies and research institutions to the Tech 
Park. 


8. (U) On July 28 

and Junior Chamber of Gremda representatives to discuss plans 
to conduct a Department of Commerce Business Facilitation 
Incentive Fund (BFIF) workshop on E-Commerce in September 
2005. We believe that Sfax 

notable entrepreneurial flair 

audience for the workshop 

expertise and foster a more open services sector. Key will 

be reinforcing the potential for job creation 

domestic issue 


Comment 
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9. (SBU/NF) Our interlocutors in Sfax 

city of over half a million 

of our GOT-connected contacts in Tunis; they were receptive 
and eager to exchange thoughts about the prospects of a Free 
Trade Agreement and other bilateral issues 

We found that reaching out to this important but 
lesser-visited area of Tunisia offered a fruitful opportunity 

to engage local leaders who are potentially less subject to 
the political constraints 

Carthage and the RCD machine. We also feel that continued 
U.S. funded assistance 

mechanisms 

better U.S. public diplomacy outreach for areas that have 
scant U.S. presence 

much more willing to receive and acknowledge our overtures. 


Biographical Note: Sfax Governor Ali Ksiksi 

10. (U) Ksiksi (DOB: 28 Nov 1954) became governor in November 
2004 following October 2004 national elections and 

appointment reshufflings. Ksiksi previously served as 

governor of the governorates of Tozeur and Jendouba 

Mayor of Medennine. Ksiksi is a medical doctor and spent 

seven years studying in the former Soviet Union. Ksiksi 

speaks fluent French and some English 

three children. 
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HIGH-LEVEL DELEGATIONS FROM INTEL 

AND HP AT A MINIMUM FOR WSIS 

IN NOVEMBER 2005. HE SAID ORGANIZERS NOW EXPECT MORE THA 
18 


3. AS HE HAS DONE PREVIOUSLY 

WOULD BE AN INCLUSIVE GATHERING 

HELP TO MAKE SURE THAT THE NEXT WORKING GROUP MEETING IN 
GENEVA BE FOCUSED ON THE TECHNOLOGICAL ISSUES 

DIGRESS INTO A FORUM FOR CRITICAL ASSESSMENT OF TUNISIA\'S 
CIVIL SOCIETY ISSUES. MINISTER OUAILI STATED THAT DURING THE 
LAST PREPCOM MEETING 

QUESTIONS OF DEMOCRACY AND HUMAN RIGHTS 

SOCIETY GATHERING HELD DURING THE MEETINGS FOCUSED ON 
TUNISIA. THE AMBASSADOR RESPONDED THAT IN AN INCLUSIVE 
ENVIRONMENT 

WOULD BE USEFUL TO BE OPEN WITH CRITICS 

WITH VISITS FROM THE NGO HUMAN RIGHTS WATCH RECENTLY. 
TUNISIA COULD BEST BE SERVED BY ALLOWING VISITORS TO SEE Fi 
THEMSELVES ITS PROGRESS TO DATE 

ENVIRONMENT. ISSUES OUAILI WOULD LIKE TO SEE DISCUSSED AT 
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THE NEXT WORKING GROUP MEETING ON INTERNET GOVERNANCE 
HELD THIS MONTH INCLUDE: OPEN SOURCING 

SOFTWARE 

SOUTH. 

HUDSON 
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wasting time. In Mecca 

who had caused bloodshed and violence in Saudi Arabia 
prayed for the success of the Saudi leader. Meanwhile 

the Eastern Province 

Mosque in Khobar questioned Arab leaders for not defending 
the rights of their people and indirectly criticized Saudis 

for their poor treatment of non-Arab Muslims. Mosques in 
Riyadh focused on the importance of prayer and the ritual 
duties of Islam. Reports suggest that due to the closure of 
Saudi schools for the summer 

vacations resulting in noticeably lower attendance at Friday 
sermons. End summary. 


FROM THE GRAND MOSQUE IN MECCA: THE DANGERS OF WASTING 
VIOLENCE IN THE KINGDOM 


2. (U) In Mecca 

sermon at the Grand Mosque stating that while Islam allowed 
Muslims to take a rest during the summer holidays 

and recreation should not violate the teachings of Islam 

waste time. He added that Muslims should avoid idleness and 
the abandonment of Islamic duties during the holiday season. 
\"Laziness and idleness are a serious disease 

negatively on individuals and societies 

poverty.\" 


3. (U) The imam also criticized violence in Saudi Arabia 
regretting that some youths have deviated from sound beliefs. 
\"Such a deviation leads to killing and bloodshed in 
confrontations between two Muslim parties in the country of 
the two holy mosques. Fair people 

versed ulema 

Much blood has been shed-- blood 

for construction in accordance with the ulema\'s (religious 
authority\'s) advice and the teachings of the last of the 
prophets. As an adviser 

from the group and committed a mistake to return 
themselves in and repent.\" Al-Talib concluded by praying for 
the success of the Saudi leader. 


MEDINA IMAM ALSO CONCERNED ABOUT IDLENESS IN THE SUMMER 


4. (U) At the Prophet's Mosque in Medina 
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Abd-al-Rahman al-Hudhayfi urged Muslims to use the summer 
holidays to do good deeds and carry out their religious 

duties. He decried young men wasting their time in the 
summer 

urged parents to encourage their children to attend 

scientific courses and read the Koran over the summer. He 
stated that happiness lies in the worship of God 

laziness results in unhappiness. 


IN THE EASTERN PROVINCE 
EQUALITY AMONG MUSLIMS 


5. (C) Atthe Imam Ahmad bin Hanbal Mosque in al-Khobar 
imam harshly addressed Arab leaders for not standing up for 
the rights of their own people. He also indirectly 

criticized Saudis for their poor treatment of non-Arab 
Muslims. For example 

care about the fate of Pakistani or Afghani detainees at 
Guantanamo Bay 

prisoners. \"Since when is Islam defined by trivialities 

such as national borders 

worldly concerns?\" he asked. \"It makes one wonder who was 
included in the Prophet Muhammad\'s message 

of the Middle East or was it the rest of the world?\" 


6. (C) The imam underscored his point by telling the 
congregants that \"Christians and Jews are much better than us 
in this department 

own. They even care what happens to their Muslim citizens.\" 
He subsequently returned to the subject of Guantanamo Bay 
stating that the British 

Australians all have succeeded in securing the release of 
their nationals. \"Their nationals were Muslims 

not prevent these countries from making the effort. What a 
shamel\" 

7. (C) Finally 

not caring about their people 

scholars and yellow leaders who neither care for Muslims nor 
possess the will to help them.\" The imam prayed for God \"to 
bestow us with better leaders whom we can be proud of.\" 


IN RIYADH 
DUTIES 


8. (C) Atthe Al Hessey Mosque in Riyadh 

Rahman stressed the importance of prayer 

the primary distinguishing factor between a Muslim and a 
non-Muslim. He also reminded congregants to perform the 
ritual duties of Islam 

and Muslim leaders. Contacts in Riyadh did not report any 
mention in this week\'s sermons of disrespect of the Quran by 
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non-Muslims 

terrorists operating in the Kingdom. 
KALIN 
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position reflects a negative characterization 
stated by the Chairman of the SDP and others in the 
Chancellor\'s party 
gain - the proverbial \"locusts\" - rather than strategic 
interests of a firm. Senior government leaders have tried 
to play down the characterization of hedge funds as 
\"locusts\" with some arguing that the remarks were made in 
the context of the ultimately unsuccessful campaign to keep 
control of the key state of Nordrhein-Westfalen. Others 
have noted the close relations the Chancellor has had with 
German business leaders. However 
party gathering June 13 that he planed to raise hedge funds 
at the G-8 Summit. Among German financial experts there is 
disquiet about the Chancellor\'s position for several 
reasons. First 
Germany. Second 
governance issue not unique to hedge funds. There may be 
hedge fund aspects that need to be explored 
political debate sparked by some Social Democratic Party 
leaders is not conducive to a factual analysis. This is not 
the first time the Chancellor has jumped into an economic 
issue taking views contrary to his Finance Ministry. Basle 
1 
Pact bear imprints of the ruling Coalition\'s political 
agenda that caused them to miss their respective economic 
marks. End Summary. 


Chancellor to Raise Hedge Funds at G-8 Summit 


2. (SBU) Ata SDP gathering on June 13 
Schroeder pledged to raise hedge funds at the G-8 Summit. 
Hedge funds 
cater to professional investors by adopting strategies that 
seek higher yields 
have grown quickly in recent years. Eurohedge estimates 
total assets under management in the European hedge fund 
industry is $250 billion at the beginning of 2005 
$170 billion at the beginning of 2004. In 2004 
funds were set up in Europe. Hedge Fund Research estimates 
that for the first time global investments in hedge funds 
topped $1 
2005. 


3. (SBU) According to press reports 
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\"We want stable markets. We need effective supervision and 
clearly improved transparency of the hedge-fund market 
globally. For that reason | will speak out in favor of 
uniform minimum standards for hedge funds at the G-8 
Summit.\" 


4. (SBU) AtaJune 27th speech to the United States 
Chamber of Commerce in Washington the Chancellor said that 
\"In Germany 
focused primarily on the short term 
few questions.\" For stable markets 
international supervision is needed that requires a 
\"considerable improvement in the transparency of the hedge 
fund market.\" Therefore he will propose a \"set of 
international minimum standards for hedge funds\" at the G-8 
Summit. 


German and London Stock Exchanges as Sources of Concern 


5. (SBU) One reason for the Chancellor\'s interest in 
hedge funds was the political furor stirred by the SPD 
leadership over the ouster of Werner Siefert 
German Stock Exchange Company (Deutsche Boerse (DB)). Some 
foreign hedge funds insisted that DB use its cash to buy 
back its own shares 
hedge funds\' investments 
purchase the London Stock Exchange (LSE) at a high price. 
As a senior Finance Ministry official explained 
removals of CEO\'s is not unusual elsewhere 
first such high profile event to occur in Germany. Another 
reason the issue may have surfaced was an effort by the SPD 
leaders to get traditional voters energized in an ultimately 
failed campaign in May to keep control of Germany\'s largest 
state. 


6. (SBU) Frankfurt financial experts point out that while 
UK-based hedge funds were the most vocal in opposition to 
the Company\'s bid for LSE 
the backing of German investors and that this is what tipped 
the scale for his removal. That 
in the political whirlwind that whipped up at the same time 
over private equity funds. SDP Chairman Muentefering 
referring to some negative experiences with such funds 
likened them to \"locusts\" striping German companies of 
profitable assets. In June Secretary Snow pointed out at 
his Frankfurt press conference 
equity funds make money only by adding value to a firm 
ensuring its profitability and attractiveness to sell to 
other investors. 
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7. (SBU) Logic 

And the very different case of DB was sucked in with 
criticism of private equity funds. A senior Finance 
official 
comfort in his own assessment that there is no time to enact 
legislation due to the expectations of snap elections 
nothing substantive would happen in Germany. 


Right String 


8. (SBU) Finance Ministry and Bafin and finance experts 
with whom we spoke were not happy with the political 
discussion. In January 2004 Germany had implemented 
legislation on hedge funds designed to enhance the 
attractiveness of Frankfurt as a financial center. The 
legislation requires such funds to be licensed 
to provide regular reports just like other regulated 
financial entities. The regulators believe their approach 
is solid. 


9. (SBU) An expert from the German Investment Funds 
Associated pointed out that the German hedge funds had been 
slow to take off 
accounting for 1.7 billion euros (out of a total investment 
funds industry of 1 
appreciation for the legislative initiative 
handed regulatory regime had scared some business away 
German funds setting up more new funds in Luxembourg than in 
Germany. In April the Finance Ministry had issued a public 
discussion paper on the investment fund industry and 
solicited ideas on how to make hedge fund operations more 
investor-friendly. 


10. (SBU) Among financial experts in Frankfurt 
view that hedge funds deserve a closer look 
reasons mentioned by the Chancellor. In their discussion 
with U.S. Treasury Secretary Snow June 19 
argued for the need for more transparency of hedge funds and 
their strategies. While sophisticated investors can handle 
the necessary due diligence when investing in a hedge fund 
retail investors may not. In the UK 
funds that are unregulated collective investment schemes can 
only be marketed to a limited class of investors. In 
Germany 
be advertised to the public while riskier single strategy 
funds cannot 
According to an investment fund expert 
derivatives based on hedge fund indices to retail clients. 
This activity explains the bankers\' interest in greater 
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transparency for all hedge funds 
the Chancellor\'s. 


11. (SBU) Risk management of hedge funds is being taken up 
by several entities in the EU. In its June \"Financial 
Stability Report\" 
to risks of V'crowding of trades\" when several hedge funds 
adopt the same investment strategy in a particular market 
segment leaving them \"vulnerable to adverse market 
dynamics.\" The UK\'s Financial Service Authority issued two 
discussion papers in June on the hedge fund risks and risk 
mitigation techniques and on retail investment products 
including hedge funds. The European Fund and Asset 
Management Association is scheduled to publish a survey of 
European regulation of hedge funds 
commentary on the regulatory landscape in a second part of 
their work. The International Organization of Securities 
Commissions Standing Committee on Investment Management is 
also conducting a stocktaking of regulatory regimes 
including retail consumers\' access to hedge funds. 


12. (SBU) While experts think there are issues to discuss 
whether new regulation is needed or not is still an open 
question 
corporate governance issues raised by the Chancellor. The 
FSA discussion paper flatly rejects taking up that topic 
declaring that \".shareholder activism is not peculiar to the 
hedge fund sector but rather generic to the entire 
institutional asset management industry and so can only be 
addressed in this broader context.\" When Dr. Gerhard 
Cromme 
Commission 
short term gains should be put on a \"shorter leash 
replied that hedge funds should not be singled out 
explaining that they are just another form of investment 
funds and that the issue is one of whether their corporate 
governance was transparent. 


Recommendations for Action: \"It\'s Out of Our Hands!" 


13. (SBU) To prepare the Chancellor for his June 13th 
speech 
Justice Ministries were tasked with preparing 
recommendations. At a loss to suggest new regulations on 
the German hedge fund industry when they were 
leaning against further rules 
\"they could live with 
Among the key recommendations were: (a) to lower the 
threshold at which a single investor has to notify its 
shareholdings from 5% of total shares to 3% or 296; (b) to 
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give a extra dividend to shareholders who vote; (c) to 
broaden the powers of Bafin to investigate when several 
shareholders are \"acting in concert; and (d) to require 
reporting of short sales based on borrowed shares. The 
first three are corporate governance measures. The last 
measure 
shares and sells them in anticipation of the share price 
falling 
January 2004 but deemed not particularly useful. 


14. (SBU) None of these recommendations appeared in the 
Chancellor\'s speeches. Instead 
transparency and \"international minimum standards for hedge 
funds.\" When we asked a Finance Ministry expert about this 
specific sounding proposal 
what it meant or where it came from. After forwarding their 
recommendations to the Chancellor 
in the policy making debate 
hands.\" 


15. (SBU) The office in the Ministry of Economics and 
Labor charged with G-8 preparations reports that 
none of the documents contains any detailed proposal. 
Rather 
sensitize other heads of state/government to the issue 
for G-8 experts to examine it 
ground. The Chancellor would probably make extensive 
comments to the German press on the issue due to the 
\"domestic political context\" in which the issue is immersed. 


EU Dimension 


16. (SBU) German Finance Ministry experts and the UK\'s FSA 
paper point out if any measures are to be taken on hedge 
funds 
European Commission will release a \"Green Paper\" in July to 
launch a discussion on whether and 
Commission should change its mutual fund directive. That 
paper will raise the question of whether existing EU law 
should be expanded to cover hedge funds 
of investor protection and potential systemic risks. The 
European Commission 
whether to have regulations on hedge funds 
Commission expert. 


17. (SBU) The author of the Commission paper commented 
that 
governance issues 
\"Green Paper.\" He admitted that the pressure by the Germans 
to do something was increasing 
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political debate was not conducive to considered reflection 
on the issue. According to a fund industry expert 
Commission is likely to devote its initial attention to 
improving implementation of existing law 
ambitious projects 


Chancellor as CFO 


18. (SBU) This is not the first time the Chancellor has 
jumped into financial issues 
his finance experts. On Basle Il he sought a weakening of 
risk weights for lending to SMEs after Bafin had agreed to 
the draft provisions. On the EU Takeover Bids Directive he 
orchestrated blockage of its passage in the European 
Parliament after the German Presidency had secured its 
agreement in the Council. On the Stability and Growth Pact 
he publicly rebuked the European Commission for trying to 
issue Germany a warning that it risked running a deficit 
over 3% of GDP 
willing to accept for leverage to instill budget discipline. 
In each of these cases the Chancellor pursed his political 
objective 
their respective economic objectives. 


19. (U) This report coordinated with US Embassies Berlin 
and Paris and USEU. 


20. (U) POC: James Wallar 
wallarjg2@state.gov; tel. 49-(69)-7535-2431 
7535-2238 
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became head of the Egyptian press syndicate. Saraya is 
generally well respected among Embassy contacts and is seen 
as someone with a more modern appreciation of the nuances 
in international affairs. 


-- Mohamed Barakat 

Akher SaVa 

replacing Galal Duweider. Barakat previously worked as a 
correspondent at the Egyptian Ministry of Foreign Affairs 
and the presidency. 


-- Mohamed Ali Ibrahim 
daily The Egyptian Gazette 
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daily Al-Gomhouriya. Mohammed Ali Ibrahim also served as 
an editor for Messa 


-- Momtaz Al-Qut 

Affairs Editor 

of weekly Akhbar Al-Youm. Al-Qut has excellent relations 
with the Presidency and the head of the Shura Council 
General Secretary Safwat Al-Sharif. 


4. In addition to new editors for the big three dailies 
(Al-Ahram 
chairmen were also selected. They are: 


-- Salah Al-Ghamri 
Ghamri previously worked as the head of distribution for 
Al-Ahram newspaper. 


-- Mohamed Ahdi Fadli 

Akhbar and weekly Akhbar Al-Youm) 

Fadli served previously as Akhbar Al-Youm\'s General 
Manager. 


-- Mohamed Abou Hadid 
Gomhouriya 
Editor of Al-Gomhouriya\'s weekly edition. 


5. Other appointments included: Mohamed Al-Qersh to 
English-language Al-Ahram Weekly; Abdallah Kamal to liberal 
magazine Rose Al-Youssef; and Abdallah Hassan as Editor-in- 
chief and Board Chairman for the Middle East News Agency 
(MENA) 

news reports to subscribers in Arabic 


6. Many PA contacts were surprised by the timing of the 
Shura Council's announcement. Most observers had 
anticipated changes would be made after presidential 
elections in September 

media coverage during the campaign. However 

the Egyptian media are encouraged by changes they see as 
necessary to retain Egypt\'s position as one of the leaders 
of the Arab media. All contacts agreed that the old 
guard\'s retirement was overdue 

Gomhouriya editor-in-chief Samir Ragab being especially 
singled out for criticism for having lowered their 
publication\'s standards and allegedly acquiring their 
wealth through corrupt use of their positions. Ragab 
particular 

widely seen as someone who has based his career on a 
formula combining corruption and sycophantic praise of the 
ruling elite. 
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7. Comment: The new generation of pro-government editors 
while benefiting from their previous positions 

acknowledged to PA officers in past meetings the problems 
the pro-government press faces namely 

circulation from not competing well with satellite TV and 
Egypt\'s independent press 

pro-government press is nothing more than a Mubarak 
\'mouthpiece.\' By appointing younger editors and board 
chairmen before elections 

attempting to reassure the public that as is the case now 
with many government ministries experienced 

faces are helping steer the country forward toward reform. 
At the same time 

privately assured that the new editors are known quantities 
and \'know the score\' of how things are supposed to work in 
the Egyptian press. End comment. 


CORBIN 
IN 


35886 

35887 

mark. That article looked at the popularity 

the President and political weight of Cabinet members 
indicating that Rodriguez 

Minister Manuel Manrique are vulnerable. 


-- ELECTORAL LAW CHANGES: Both de la Puente and Sheput 
placed great importance on proposed changes to the electoral 
law 

five percent of the national vote in order to place 

candidates in Congress. They viewed this revision as 
essential to prevent smaller parties (currently 27 parties 

are registered to run candidates for Congress) from allying 
themselves with regional movements and electing 1-2 
legislators each 

Congress. They were optimistic that his proposal will 
eventually pass 

They also supported a proposal to eliminate the \"preferential 
vote\" (voters cast ballots for parties 

individual \"preferences\" among the candidates of the party 
they chose; parties are then awarded seats based on their 
proportional vote within each Department 

awarded to the party's candidates who receive the most 
preferential votes) as this weakens the parties\' control over 
who is elected to office. They were pessimistic that this 
initiative would pass 

benefitted from the \"preferential vote\" in gaining election 

to Congress. 


- GOVERNMENT ALLIANCE: De la Puente expressed discomfort 
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over the actions of Fernando Olivera 

junior coalition partner the Independent Moralizing Front 

(FIM) and Peru\'s Ambassador to Spain. He blamed Olivera and 
FIM legislator/Chairman of the Congressional Foreign 

Relations Committee Gustavo Pacheco for problems in the 
relations between Toledo and Foreign Minister Rodriguez 
viewed the FIM as more of a hindrance than a help. He did 

not 

Sheput 

advice from the Labor Minister and other members of the \"Hard 
Wing\" of Peru Posible (which includes Prime Minister Ferrero) 
to ditch Olivera and the FIM after the July 28 State of the 

Nation address. Sheput argued that Olivera and his party 

will break with the GOP 

political points if it acts first. He added that the ongoing 

talks on governability and a smooth transition will be 

facilitated with Olivera\'s ouster 

Nacional leaders are unwilling to enter into an arrangement 

with the GOP so long as Olivera maintains his influence. 


-- STATE OF THE NATION ADDRESS: De la Puente said that he 
is pushing for Toledo to make a visionary speech 

ahead to the election year and the transition 

resort to the usual listing of public works carried out over 

the previous twelve months. Sheput stated that Toledo has 
bought into this concept 

presentation to demonstrate how successful his government has 
been in comparison to the five previous governments in 
promoting economic growth 

reduction. He added that the President saw a videotape of 
Colombian President Alvaro Uribe\'s last speech to the nation 
and was captivated by how Uribe used visual aids to emphasize 
and illustrate his points. 


-- THE 2006 ELECTION: De la Puente\'s major concern with the 
2006 election lay in preventing smaller parties from winning 
seats and creating a fractionalized legislature that would 
threaten governability. Sheput was enthusiastic about Peru 
Posible\'s electoral prospects. Economic growth is trickling 
down to the masses 

experts predict that this effect will really be seen in 

November 

promising prelude to the April first round of balloting. He 
noted that Toledo\'s popularity is inching up (rising to 16 
percent in the most recent Lima poll) and that Peru Posible 
strategists now see their party as winning a minimum of 15-20 
seats in the next Congress 

only a few months ago. The party has learned its lesson from 
its current crop of unmanageable legislators 

will not turn to local personalities to stand as candidates 

as it did in 2001. Instead 
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qualified and respected candidates with a demonstrated 
loyalty to the party. He thought that Finance Minister 
Kuczynski could be prevailed upon to run on Peru Posible\'s 
congressional slate 

presidential bid 

citizenship would sink his chances in the provinces. He also 
discounted the possibility that Housing Minister Carlos Bruce 
would run for President 

most popular minister and could have a chance of winning 
Housing Minister prefers to settle for a certain 

congressional seat. 


3. (C) COMMENT: The read-outs by de la Puente and Sheput 
provide a good indication of how the GOP views the political 
situation and prospects. We tend to suspect that de la 
Puente is more on the mark as to the actual state of play 
while Sheput reflects where the GOP hopes to steer matters. 
Their optimistic assessments of the GOP\'s current position 
and of its chances of achieving its political objectives is a 
welcome change from the relatively pessimistic views that 
both have expressed in the past. With elections but nine 
months away the country\'s focus is now on who will be the 
next government 

Toledo and his administration can take advantage of this to 
cement an accord on governability and a smooth transition 
remains to be seen. END COMMENT. 

STRUBLE 
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everything\" and turn the case in favor of the prosecution. 
He is also reported as adding that the USG had otherwise 
cooperated closely in the case 

much longer (to interview Binalshibh)\" and might have to 
release one of the suspects. Rubira said he had last 
requested access to Binalshibh three months ago 

to receive an answer from the USG. 


3. (U) Rubira followed this on June 27 during his summation 
of the case 

sentence them to the maximum penalties in order to 
demonstrate that the fight against terrorism \"does not 
require wars or detention centers 

actions and to the detention center in Guantanamo. According 
to Spanish daily \"El Mundo 

model (in the fight against terrorism) compared to the U.S. 
model 

strengthen the rule of law.\" A June 28 editorial in El Mundo 
criticized Rubira for \"politicizing\" the Barakat Yarkas case 
in order to distract attention from the prosecution\'s lack of 
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evidence to substantiate murder charges against Yarkas and 
Chebli. 


4. (C) Rubira\'s statements to the Herald Tribune directly 
contradict his assertion in mid-May to a visiting USDOJ team 
that Binalshibh\'s testimony was not crucial to his case and 

his assurances that he would not criticize the USG for not 
making Binalshibh available (REF A). Moreover 

Rubira\'s claim to have requested access to Binalshibh three 
months ago 

Assistance (MLAT) request having been formally submitted by 
Spanish authorities. 


5. (C) Embassy legal adviser shared a copy of the Herald 
Tribune story with Rubira\'s supervisor and Chief Prosecutor 
for Spain\'s National Court Eduardo Fungarino. Fungarino had 
participated in REF A meeting during which Rubira had told 
DOJ and Embassy staff that he would submit a MLAT request for 
the USG to make Binalshibh available as a witness with the 
sole purpose of using that request to introduce Binalshibh\'s 
statements taken from the U.S. 9/11 Commission Report. 
Fungarino expressed surprise that Rubira had spoken to the 
press and suggested that the reporter may have used earlier 
statements in publishing the June 25 story. He promised to 
investigate the issue with Rubira and meet with the Embassy 
again after doing so. 


6. (C) Fungarino met with poloff and Embassy legal adviser on 
July 1 to provide a readout of his discussions with Rubira on 

this issue. Fungarino said Rubira acknowledged having spoken 
to the journalist 

the USG\'s good cooperation and his need to hear from the USG 
regarding access to Binalshibh before the trial ended in 

July. Fungarino asserted that Rubira had not told the 

journalist that access to Binalshibh constituted a vital 

element for the prosecution\'s case. 


7. (C) Poloff and legal adviser told Fungarino that it was 
unfortunate that Rubira\'s discussion with the journalist had 
made it seem that the USG could be responsible for the 
failure of Rubira\'s case against Barakat Yarkas. It was 
especially frustrating for the USG since the Embassy and DOJ 
had discussed this issue at length with Rubira in May and had 
been assured both that Binalshibh\'s testimony was not vital 

to the Spanish case and that prosecutors would not blame the 
USG for lack of access to Binalshibh. This episode 
undermined the trust and confidence necessary for the success 
of the newly-launched Bilateral Counterterrorism Experts 
Working Group 

deepening counterterrorism cooperation. Poloff also 

clarified that the USG had no record of a formal Spanish 
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request under the MLAT for access to Binalshibh 

recommend that such an MLAT request be made at such a late 
date in the trial. Fungarino said he understood how the USG 
might take away a negative message from the Herald Tribune 
story 

discussed with the USG team in May: access to Binalshibh 
would be desirable 

Barakat Yarkas prosecution. 


//COMMENT// 


8. (C) Our sense is that Fungarino was embarrassed by 
Rubira\'s interview 

subordinate. We hope 

expression of the USG\'s displeasure with RubiraVs statements 
will restrain Rubira from blaming the USG should the court 
absolve Barakat Yarkas of murder charges. At a minimum 
Fungarino understands the sensitivity of this issue for the 

USG and our strong desire that Rubira avoid such unhelpful 
statements in the future. 

AGUIRRE 
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passed before the end of the current session 

July 1. Because of the parliament\'s heavy agenda 
however 

parliament returns in the fall. Yarasli pointed out that 
Turkey has gone through an intense period of activity over 
the past three years 

meets EU and IMF requirements. Parliament 

had a heavy agenda 

Turkey 

Penal Code. 


8. (SBU) On the specific issue of sharing STRs with other 
countries 

they thought they were related to real criminal activity. 
(Note: FATF member FIUs normally share all STRs. End 
Note.) Yarasli also mentioned MASAK 

online system for filing STRs that would also facilitate 
information-sharing with other agencies 

enforcement. Yarasli also pointed out that the law would 
change MASAK 

greater degree of specialization focused on information 
gathering 

analysis 

about how bank compliance was monitored 

that MASAK lacks authority to inspect banks 

relies on the Bank Regulatory and Supervisory Agency 
(BRSA 

review upon MASAK 
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AML/CFT evaluations. U/S Levey reiterated that the changes 
in the international environment have been very significant 
and other countries have already adjusted. \"These are issues 
that are putting constraints on you and others who want to 
stop 

money-laundering.\" U/S Levey told Yarasli that he was not 
trying to suggest that nothing was being done 

he realizes some people in Turkey are working very hard on 
these 

issues. Instead 

international 

environment have been very significant 

have 

already adjusted. 


9. (SBU) U/S Levey asked Yarasli how the U.S. could assist 
Turkey. Yarasli said he had not yet discussed this with 

his Minister 

fall 

it might be too late for the FATF review. Yarasli wondered 
whether the U.S. might not support a Turkish request to 

move back the date of the FATF review. U/S Levey responded 
that the U.S. does not control FATF and thought that the 

FATF deadline was creating useful momentum in Turkey. 


Finance and Justice Ministers Say they are Open to Follow-up: 


10. (SBU) When Levey delivered his message to Finance 
Minister Unakitan 

Unakitan was surprised by the extent of the problems. 
Unakitan expressed surprise that there were these problems 
noting that former Ambassador Edelman had thanked him for 
his help. (Note: Unakitan is probably referring to one 

case on which Unakitan was ultimately helpful in passing us 
information 

Al-Qaeda-linked case that was being prosecuted in the U.S. 
End Note.) Like many GOT officials 

under the impression that the new MASAK law would take care 
of deficiencies for the FATF review. U/S Levey made the 
point that beyond passing laws 

implement them effectively so they have an effect on the 
ground. Levey went into some detail with Unakitan about 

the specifics of needed change 

turned to Yarasli for explanation. 


11. (SBU) Unakitan said he would look into these issues 
more carefully 

the U.S. requested information 

ministries 
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12. (SBU) Justice Minister Cemil Cicek 

meeting 

Cicek described Turkey 

terrorism 

countries 

cited that day 

against a further trial of a leftist terrorist who had 
assassinated a prominent Turkish business executive in the 
1990 

relationship with the U.S. on PKK 

recognizes the PKK as a terrorist organization. But Cicek 
plead for the U.S. to do more against the PKK in Northern 
Iraq since the recent wave of PKK attacks in Turkey is 
causing loss of life. He specifically asked for U.S. 
cooperation on 150 PKK members in Northern Iraq that the 
GOT would like to have returned to Turkey. 


13. (SBU) Cicek 

sending a letter noting areas in which we could cooperate 
better 

could go into these issues in greater depth. 


TNP Director General Misunderstands: 


14. (SBU) Like Yarasli 

General Gokhan Aydiner 

Turkey\'s overall terrorism finance regime (for which he is 
not responsible) despite U.S. law enforcement agencies\' 
relatively good cooperation with the TNP. Aydiner 
uninformed about the issues Levey raised 

had its own structures 

\"Anglo-Saxon\" structures to Turkey 

U/S Levey was referring to FATF--not U.S.--requirements. 
Aydiner 

failed to cooperate with the U.S. He then offered an 
example of U.S. non-cooperation with Turkey 

Uzan family members in the U.S. (Note: Aydiner is 
unfortunately misinformed on this: U.S. law enforcement did 
cooperate with Turkish counterparts but found no evidence 
the Uzans were in the U.S. End Note.) On the specific 
issue of cooperation with MASAK 

interagency coordination was good: \"MASAK does the desk 
work 

frustration with Belgium over the same case that Cicek had 
cited. U/S Levey tried to break through Aydiner 

posture by reiterating the good cooperation we have with the 
TNP 

TNIO Director Appreciates Visit: 
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15. (S/NF) In a meeting with TNIO Deputy Under Secretary 
Mehmet 

Cemal Ozgoren (DDI equivalent) at the end of the day 

Levey 

and Ozgoren acknowledged the positive relationship our 
intelligence 

services share with each other. U/S Levey expressed his 
appreciation 

for the relationship and urged continued cooperation. 
Ozgoren spoke 

at length about Turkey 

PKK-sponsored 

terrorism and identified the cash couriers and a hawala-like 
system as 

the two primary methods for moving money in support of 
terrorism. 

Ozgoren clarified that there is a traditional money transfer 
system 

used mostly in rural Turkey 

Europe all send 

money to one person with a bank account in Turkey. That 
account holder 

then distributes money to the appropriate family members and 
friends. 

Ozgoren claimed that the head of MASAK is his personal friend 
and that 

the new legislation should allow MASAK to carry out financial 
investigations. Though Ozgoren concentrated mostly on PKK 
terrorism 

U/S Levey pointed out that the methods used to understand PKK 
support 

networks are the same tools which can be used to investigate 
al-Qaida 

and other terrorist networks. (Note: This meeting was also 
reported in 

RMAS channel. End Note). 


Comment and Action Request: 


16. (SBU) U/S Levey usefully delivered to senior GOT 
officials a wake-up call on the inadequacy of their terror 
finance regime and the likelihood of problems with Turkey 
upcoming FATF review. The two Ministers 

the first major opening we have had to work intensively 
with the Turks on a policy (as opposed to enforcement). 
To keep up the momentum 

following letter 

should be strengthened. Please inform post of any 
Washington comments before Friday 
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Begin Text: 


Dear Ministers Unakitan and Cicek: 


It was a pleasure for Under Secretary Levey and I to 

discuss cooperation on combating the financing of 
terrorism. As you requested during our meetings 

are writing to lay out specific steps for improvement 

which we believe would make Turkey more effective in 

this area. As Under Secretary Levey said in our meetings 
we want to work with you to do everything possible to 
combat the financing of terrorism and 

we want to help ensure the best possible outcome of Turkey 
s upcoming review by the Financial Action Task Force. 


We have tried to make the list below as concise as 
possible. It is not meant to be an exhaustive list but 

rather a summay of measures that could be taken to have a 
more effective regime against terrorism finance. 


Based on our understanding of the current situation in 
Turkey 

recommendations on terrorism finance 

that the Turkish authorities: 


1. Putin place as quickly as possible legal 

provisions that criminalize the financing of terrorism and 
allow \"safe harbor\" for bank filers of suspicious 
transaction reports. We note that these provisions have 
been included in legislation recently submitted to 
parliament. If this legislation is not passed quickly the 
implementing regulations may not be in place in time for 
the FATF review 

in place. 


2. Ensure that Turkish law defines terrorism to 

include terrorist acts directed to other countries and the 
international community. Until these changes are passed 
terrorists who have committed terrorist acts unrelated to 
Turkey would not be considered terrorists under Turkish 
law 

who finance them. The current definition of terrorism under 
Turkish law is out of step with international norms. 


3. Strengthen the legal basis on which terrorist 

assets are frozen in Turkey. Currently Turkey 

on the basis of UN resolutions and Council of Ministers 
decrees 

is narrowly based on Al-Qaeda- and Taliban-linked entities 
rather than all terrorist organizations. The process is 
cumbersome 
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and slow 

assets as 

soon as they are identified. This process should be refined 
and 

its legal basis made more robust to be able to withstand 
court 

proceedings. 


4. Adopt measures to regulate 
transfer and informal remittance networks. (FATF Special 
recommendation 6). 


5. Review and strengthen interagency coordination 

and information-sharing between MASAK 

Police 

Better coordination and information-sharing would increase 
the prospects for detection and effective prosecution of 
financial crimes. To our knowledge 

successful prosecutions of money-laundering cases in 
Turkey 

on prosecuting drug-related crimes Better information-sharing 
could increase the likelihood of future convictions. 


6. Review and strengthen coordination and 
information-sharing between MASAK and other FATF countries 
Financial Intelligence Units (FIUs) 

law enforcement and other countries 

agencies. For example 

shared between MASAK and other FIUs which is contrary to 
best practice among FATF countries. 


In order to advance on the issues discussed in Under 
Secretary Levey 


SIPDIS 
steps: 


--The U.S. Departments of Treasury 
ready to be of assistance in providing further 
Clarification and sharing our experience and expertise. 


--In response to Minister Unakitan 

have attached an illustrative example of a case in which 
if the Turkish authorities had had the legal authority and 
institutional capacity to respond on a real-time basis to a 
U.S. request 

disrupt an international terrorist financing network. 


--As Minister Cicek suggested 
to a meeting with an interagency group of concerned 
Turkish officials to review these matters in greater depth. 
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We would look forward to such a meeting in the coming weeks 
before the end of August. 


--With respect to the PKK 

when he was here 

co-sponsor 

with you actions against the PKK 

way that we can. We look to you to lead any initiative on 
this important matter. 


Please be assured that we offer these recommendations in 
the spirit of the close friendship and longstanding 

alliance between our two countries 

these recommendations will help Turkey achieve the best 
possible outcome from its FATF review. 


Sincerely 


Nancy McEldowney 
Charge d 


His Excellency 
Kemal Unakitan 
Minister of Finance 
Republic of Turkey 
Ankara. 


His Excellency 
Cemil Cicek 
Minister of Justice 


Republic of Turkey 
Ankara 


Copy to: 

Gokhan Aydiner 

Genc Osman Yarasli 

Ambassador Nabi Sensoy 

End Text. 

U/S Levey has cleared this message. 
MCELDOWNEY 

MCELDOWNEY 
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\"insider\'s knowledge\" of the planning and outcome of the 
murder plot. 


2. (U) On July 13 

Abdul Rahman Ghassemlou 

Party of Kurdistan/lran; his deputy 

and Fadel Rasoul. The suspected murderers took refuge in the 
Iranian Embassy in Vienna 

Iran in the absence of hard evidence. \"Witness D\" claims 

that it was Mahmoud Ahmedinejad who delivered the murder 
weapon from the Iranian Embassy in Vienna to the trigger men. 
\"Witness D\" further claims that Ahmedinejad was at the scene 
of the crime 

down the victims if they tried to escape. In the event 

however 


3. (U) \"Witness D\" is now in France 
want to leave. However 
authorities 


4. (U) Pilz has provided information to the prosecutor in 
his capacity as a private citizen 

capacity. The prosecutor can choose whether or not to 
proceed with the case. Pilz has told the press that Austrian 
authorities have opened an investigation 

said the same to us privately. However 

Ministry 

been able to confirm to us that this is the case. 


5. (U) The Austrian press has reported Ahmedinejad\'s denial 
of complicity in the 1989 Vienna murders 

1979 Embassy Tehran hostage taking. 

Brown 
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Al-Hadidi promised to keep the Embassy apprised of further 
developments. Charge had earlier talked to a senior member 
of the MFA Cabinet to express concern over the kidnapping and 
later with the Foreign Minister\'s Chief of Staff (FM Aboul 

Gheit was in Libya for the AU Summit). Post understands that 
vigorous efforts to locate Sherif and identify his captors 

are underway via alternate channels. 


2. (U) Public reactions to the kidnapping have included 

anger at Sherif for exposing himself to danger and anger at 
the MFA for failing to guarantee the Ambassador\'s security or 
prepare him adequately for his mission. All Egyptian media 
outlets carried the basic news of Sherif\'s abduction in their 
July 3 and 4 editions 

Council of Arab Affairs Committee head 

that the kidnapping was a message to Egypt to curb its role 
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in rebuilding Iraq. Meanwhile 

editorial pages analyzed the event for its possible outcomes 
and the message the abduction sent to Egypt. 


3. (U) On the popular Channel 2 program 

Naguib Sawiris 

victims of kidnappings in Iraq 

family 

He suggested the kidnappers would eventually ask for a 
ransom 

Vice Chairman of the Egyptian Foreign Relations Council 
pointed out that the motives for the kidnapping were not 

clear 

tighter security measures should be implemented for Egyptian 
diplomats. On Nile TV 

accused Sunnis unhappy with the Iraqi government of the 
kidnapping 

El-Sayyed accused the GOE of unwisely sending an ambassador 
to an unstable Iraq. 


4. (U) In the pro-government Al Ahram (circulation: 

750 

the kidnapping was an attempt to derail any initiative to 
integrate Sunnis into the political process in Iraq. 

However 

decision to send an ambassador was in lraqvs interest. He 
also called on the Americans and Europeans to help win the 
release of Sherif if they want more Arab ambassadors to go to 
Iraq. Refigi Fakry 

Akhbar (circulation: 800 

not in lraq\'s interest. He wrote that those responsible for 
the kidnapping should not be so ungrateful for the Egyptian 
role in rebuilding Iraq 

Sherif. 


Visit Embassy Cairo\'s Classified Website: 
http://www.state.sgov.gov/p/nea/cairo 


You can also access this site through the 
State DepartmentVs Classified SIPRNET website. 


CORBIN 
35894 
REF: MANAMA 885 


Classified by Ambassador William T. Monroe for reasons 1.4 
(b) and (а). 
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1. (C) The Shia rejectionist Islamic Action Society (IAS) 

held a ceremony June 29 to \"honor\" 73 people convicted in the 
early 1980\'s of attempting to topple the government. 

Spiritual advisor Sayed Mohammed Hadi Mudarasi telephoned in 
from Iran and reportedly called for an end to Shia suffering 

in Bahrain and urged his listeners to \"gain their rights.\" 

Minister of Labor Majeed Al Alawi (a Shia) told the 

Ambassador July 4 that activist Abdul Hadi Al Knawaja spoke 

at the event and insulted the prime minister using \"foul 
language.\" Al Alawi also said that leading Shia opposition 
society Al Wifaq Vice President Hassan Mushaima gave a speech 
asserting that the Al Khalifas are not Bahrainis. (Note: 

The family came from Qatar to Bahrain in 1783.) Al Alawi 

said comments like these are aimed at creating conflict 

between groups in society. 


2. (SBU) Minister of Social Affairs Fatima Al Belooshi July 
5 ordered IAS closed for 45 days for actions that \"violated 
its founding objectives and principles.\" Deputy chair of the 
group Salah Al Khawaja (brother of Abdul Hadi) complained 
that the decision was unconstitutional and unlawful. He said 
Al Belooshi should have issued a warning rather than close 
the society. 


3. (SBU) IAS is one of the four boycotting societies. It is 

a small (10 members) group formerly known as the Islamic 
Front for the Liberation of Bahrain. Shaikh Mohammed Ali 
Mahfoudh is the president 

Sayed Mudarasi from Iran. They are believed to be 
\"Shirazis 

confrontational than other Shia groups in Bahrain. 


4. (C) Comment: The more radical strain of Shia 
oppositionists are looking for increasingly provocative ways 
to attack the government. The June 29 event was a slap in 
the face of the government and the Royal Family that made no 
pretense of addressing societal issues like human rights or 
unemployment. Per reftel 

wants to escalate tensions in Bahrain to provoke a crisis 
that precipitates the intervention of the King. The IAS 
event was a weak attempt to do so 

strikes us as quite appropriate. We anticipate Al Knawaja 
will look for new and more effective ways to try to rile the 
government. 


MONROE 
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Ibom); Halima Tayo Alao (Kwara); Ahmed Abdulhameed 
(Jigawa); Mariam Ciroma (Borno); Itoto Joseph (Edo); 
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and Fidelis Tapgun (Plateau). Note: Ministerial 
nomination adheres to the \"federal character\" concept 
meaning that each of the 36 states of the federation 
must be represented in the cabinet. End Note. 


4. Still basking in the euphoria of the debt relief 

deal announced last week by the Paris Club (Ref A) 
economic management team has received another plus by 
the nomination of Oby Ezekwesili 

Assistant to the President 

member of the economic team and heads the Budget 
Monitoring and Price Intelligence Unit (BMPIU) 
popularly called the \"Due Process Office.\" The Due 
Process office is responsible for vetting government 
procurement; Oby has often announced that her office 
has been able to save the Nigerian treasury billions of 
dollars that would have been lost through inflated 
contracts. 


5. Dr. Daukoru will likely assume office as Minister 

of Petroleum Resources 

held himself since 1999 

criticism. Daukoru is presently the Special Advisor on 
Energy and Petroleum. The timing of his appointment 
might be related with Nigeria\'s turn to assume the 
presidency of the Organization of Petroleum Exporting 
Countries (OPEC) next year: according to OPEC\'s rules 
only substantive petroleum ministers can hold office as 
president of the organization. Daukoru\'s appointment 
may also be related to the ongoing impeachment attempt 
in the National Assembly (Ref B) 

Obasanjo\'s failure to appoint a minister of petroleum 
resources as an impeachable offence. 


6. Chief Bayo Ojo 

telecommunications lawyer 

Nigerian Bar Association (NBA). He is tipped to be the 
Attorney General and Minister of Justice. The position 
is currently held by Chief Akin Olujimi 

has attracted much criticism from the legal profession 
for his awkward interpretation of the law. 


7. Rahman Olusegun Mimiko will likely be appointed as 
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Minister of Housing to replace the former minister 
Chief (Mrs.) Mobolaji Osomo 

scandal that arose from the sale of federal government 
houses in Lagos. The ministry of housing has been 
without a minister since Mrs. Osomo\'s sack in March 
2005 

replacement from her home state 

Senate screening exercise. 


8. Though the portfolio to be assigned to the 
ministerial nominees is yet to be made public 

elevation of Oby Ezekwesili to minister is a boost to 

the economic management team. There is no likelihood 
that any member of the economic team will be replaced 
in the cabinet reshuffle 

team will have a stronger voice in the cabinet. As has 
been the custom during the Obasanjo presidency 

only assign portfolios when the nominees have been 
cleared by the Senate. Post will provide biographical 
data on the new appointees septel. 

CAMPBELL 
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of judicial reform for Haiti 

program targeting key areas 

preventive detention and impunity. He also vowed to create a 
strong system of justice in Haiti while restructuring the 
ministry itself (Note: The following day 

who worked with Dorleans contacted poloff soliciting funding 
for an advisor on the restructuring of the justice ministry. 
Poloff promised to check with USAID for possible funding of 
this position. End Note.) Although Dorleans did not 
elaborate on all the points in his plan 

a copy of his work plan to the Ambassador by next week. 


Security and HNP 


4. (C) The Ambassador remarked that despite friction in other 
areas 

collaborator with the Mission on anti-drug trafficking issues 
and expressed his desire that Dorleans prove equally as 
cooperative. He also underscored our support for Security 
Council Resolution 1608 in terms of building a stronger HNP 
force 

and CIVPOL collaboration. Dorleans responded that while he 
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is not a nationalist 

at his initial reading of the resolution and the amount of 
authority granted to CIVPOL over the HNP. However 
conceded that he was conscious of the necessity of the 
resolution\'s scope (Note: Security Council resolution 1608 
has provoked a nationalist backlash in Haiti 

among the political class. End Note). 


Warrants for Civil 


5.(C) The Ambassador shared his concern with Dorleans on the 
link between the current violence in the country and Lavalas 
partisans who may be organizing it from the Dominican 
Republic. He encouraged Dorleans to coordinate with HNP 
Director General Charles on producing arrest warrants and 
sending them through the appropriate channels as means of 
stemming the violence. Dorleans agreed to follow-up with DG 
Charles on the matter. 


Neptune 


6. (C) On the subject of former Prime Minister Yvon Neptune 
the Ambassador premised his remarks by noting that it was not 
his intention to minimize the gravity of the events that took 
place in La Syrie on February 11 

expressed his gratitude to the former PM 

was he who had assisted in the transition process following 
February 29. He stressed our position that Neptune be 
released on bail while the judge investigates his case. 
Dorleans commented that he remembered Neptune from his days 
in the Senate and said the he admired his courage for staying 
in the country and for turning himself in over a year ago. 
Dorleans shared his regret that the case had taken too long 

to go through the judicial system and that it is his goal to 
dispose of the case without further delay. He said that he 
would meet with the state prosecutor for St. Marc next week 

to discuss their approach to the matter. Again 

Ambassador urged the rapid resolution of the case 

that Neptune\'s case is not just a judicial matter but also a 
political one. Dorleans assured the Ambassador that he would 
study the case to determine means of resolving it 
expeditiously. 


7. (C) Comment. Dorleans presents himself as the antithesis 
of Gousse 

very short window of time 

himself. While his focus seems to be on implementing his 
six-month action plan for judicial reform 

be a willing partner on the Neptune front. With the former 
PM now in prison without charge for over a year 
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have the luxury of waiting. Post will continue to press the 
new Minister to resolve the Neptune case. 

FOLEY 
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relationship. Minister of Government and Justice Hector 

Aleman and Minister of Commerce and Industry Alejandro Ferrer 
will accompany Lewis. The two foreign ministers will issue a 
joint statement after the meeting. 


Oil and Security 


2. (C) Lewis described two reasons for his trip: 


- to discuss \"oil and gas cooperation. Essentially 
wants in on the Petrocaribe deal for cut-rate oil 
transportation 

Caribbean countries in late June (Reftel A) 


- to open a \"channel of communication\" on security matters to 
assure Panama that Venezuela will not support the GOPVs 
radical opponents. 


Venezuela\'s six-month-old proposal to refurbish a 
U.S.-operated oil pipeline in western Panama to carry 
Venezuelan crude to Puerto Armuelles on the Pacific coast 
(Reftel B) has been on the back burner for months but Lewis 
said he would not be surprised if the Venezuelans raise it. 


3. (C) Lewis acknowledged the possibility that President 
Chavez could visit Panama in conjunction with the July 29 
2005 Association of Caribbean States summit. 


Comment 

4. (C) Cash-strapped Panama is no more immune to the allure 
of lower oil and gasoline prices than its Caribbean 

neighbors. A deal on oil and gasoline will naturally 

increase Venezuela\'s political and economic leverage 

Lewis wants to cement an understanding that Chavez will steer 
clear of Panamavs internal politics. 


5. (C) Ambassador Watt will have the opportunity to discuss 
Venezuela matters more fully with President Torrijos and 
Foreign Minister Lewis at a Friday 

hosted by the president. 


WATT 
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conference to adopt the Third Additional Protocol and to 
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include the society of Magen David Adom in the Red Cross/Red 
Crescent societies. Tunion had no further information as of 
July5. Embassy will report any further developments to the 
Department. 


WATT 
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view 

is more latitude for personal expression. It is important 

not to extrapolate from these modest changes and project a 
fully open or democratic society. Singapore leadership has 
simply established a new equilibrium point in their desire to 
maintain an orderly environment while promoting a vibrant 
creative intellectual domain. End Summary and Comment. 


The Spirit of Lee 


2. (U) In his first National Day Rally speech last August 
Prime Minister Lee Hsien Loong said 

are so efficient 

what we have tried and tested and found working and we are 
reluctant to take risks and try new things. And that is a 
weakness." This reflects a widely accepted prescription for 
\"fixing\" the Singapore model -- fostering entrepreneurship 
and creative thinking -- in order to mature from a 
manufacturing to an information and services based economy. 
Lee cautioned 

give up all control over public debate. Quoting Chinese 
leader Deng Xiaoping\'s dictum 

the flies come in 

close the windows 


Some Subjects No Longer Taboo... 


3. (U) Increased media coverage of \"sensitive\" issues during 
the first ten months of Prime Minister Lee Hsien Loong\'s 
administration suggests a more open society. The most 
obvious example 

the contentious debate over whether Singapore should allow 
casinos (Ref A). Singapore\'s censors have continued to shed 
some of their traditional discomfort with sexually explicit 
material -- in May 

announced (with a full-color photo) the Crazy Horse Paris 
Cabaret had selected Singapore as its Asian venue 
(semi-nude) performances beginning this fall. 
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4. (U) Discussion of more overtly political issues also has 
increased. For example 

ban a short film about an opposition figure (Ref B) sparked 
negative reactions on weblogs that spilled over into 
mainstream media. In April 

sue a Singaporean graduate student in the United States who 
had criticized the agency on his blog led to internet and 
newspaper discussion of the propriety of the governmentVs 
using defamation suits to stifle free expression. In May 

the impending execution of a man convicted of trafficking one 
kilogram of cannabis prompted a public forum 

vigil 

punishment. Political observer Catherine Lim set off a 
modest storm of commentary when she argued in the \"Straits 
Times\" that 

feedback was welcome 

While individually these stories are unremarkable 

together they present a contrast to Singapore\'s normally 
stifling media atmosphere. 


But Off-Limits Still Broadly Defined 


5. (U) Many boundaries are still firmly in place. The GOS 
continues to enforce its ban on \"foreign interference\" in 
domestic politics. In April 

International representative to speak at a forum opposing 
capital punishment; authorities let him attend 

allow him to speak. Afterwards 

questioned the forum\'s MC about her nationality -- she had 
alluded in her remarks to living abroad. In May 

officials denied entry to an American non-violence advocate 
who was coming to participate in a workshop organized by an 
opposition party; a Ministry of Home Affairs press release 
about the case cited an internet account of a similar 
workshop he had conducted in Singapore in January as the 
reason for the exclusion. 


6. (U) The effective ban on artists\' commenting on political 
subjects is another persistent boundary. While the GOS 
publicly claims it wants to cultivate creative talent 

local first-time filmmaker Martyn See entered his short film 
about opposition figure Chee Soon Juan (\"Singapore Rebel\") in 
the Singapore International Film Festival 

withdraw it and was later called in for police questioning. 


Old and New Techniques 


7. (C) Government figures continue to sue opponents for 
defamation (Ref B). By downplaying the role of 
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intermediaries such as opposition parties 

religious institutions 

mobilization by keeping interactions between individual 

citizens and the government. It reinforces the more overt 
\"out-of-bounds\" markers by creating a sense of quiet but 
ever-present official vigilance. The suggestion that a 

defamation suit could be filed against someone who posts 
objectionable material on a weblog plants the idea that the 
government monitors the internet. Home Affairs Minister Wong 
Kan Seng\'s statement that Singaporeans have no reason to fear 
being \"locked up in jail 

night and you don\'t come back\" reminds Singaporeans that such 
things have happened here in most citizens living memory. 
Political commentator Cherian George remarked to poloffs 

that 

to keep its political foes in line 

(PAP) today only has to employ token amounts of \"repression\" 
to remind would-be opponents of its power. 


Comment: Finding the New Equilibrium Point 


8. (C) Singapore\'s leadership recognizes the impossibility of 
maintaining a monopoly on the flow of information in the 
internet age and they are experimenting with ways of 
selectively loosening the reins without losing control. The 
casino issue tested this new approach: the government 
selected the issue and set the terms of debate; it encouraged 
the public to express their views and professed to listen 
when they did; it announced the decision everyone expected 
and signaled its expectation that the public would close 

ranks in support. 


9. (C) Singaporean leaders are changing their style because 
they believe they must. They have created a prosperous 
efficient 

effective opposition. They remain vulnerable 

exogenous economic developments and are single-minded in 
pursuit of guarantors of future economic growth. Fine-tuning 
the level of political discourse responds to the challenges 

to governing that a technologically savvy society in the 
information age poses. They hope it might also contribute to 
domestic dynamism. Given the sophistication and education of 
the population and its unfettered access to information about 
the rest of the world 

Singapore\'s constraints on public discourse and political 
activity are unsustainable in the medium term. While this 
may be an attractive proposition 

continues to satisfy most of the people most of the time 

we see no signs of bubbling discontent serious enough to 
disrupt the orderly and disciplined polity that is Singapore. 
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10. (C) The government has limited appetite for reform 
seeking as it does the benefits of a more open society 
without the costs. Yet its rhetoric will continue to imply 
more open days ahead. In part 

co-opt the issue. In part it reflects at least a bit of 

sincerity. If Singapore has to choose between control and a 
more vibrant society 

Remember 

perpetuate the system 

LAVIN 
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these funds \"immediately\".) 


7. (C) Somalia Watcher noted that 

representatives in Nairobi 

get EC money into the pipeline as well 

the image that the district-level reconciliation project is 

an Italy-only financed affair. In private conversations with 
Somalia Watcher 

experts in several EU member state missions (especially 
Denmark 

displeasure at this pressure coming down on them from 
Brussels 

reconciliation project as fatally flawed in several respects. 
Perhaps the most glaring of these flaws is that the project 
includes TFG reconciliation engagement in the northern 
Somalia districts of Sool and Sanaag. Such activities would 
inevitably trigger a violent reaction in the otherwise 

largely peaceful breakaway Republic of Somaliland 
particularly now when the Somaliland public is focused on 
parliamentary elections. 


NO DEMARCHE THAT TARGETS YUSUF 
OR BLOCKS FUNDING 


8. (C) DFID\'s Curran opined that the idea of a joint US-EU 
demarche would never get past the Italians 

any attempts to ensure that 

part directed to President Yusuf 

support for individual leaders or faction. Curran thought 
that at this point in time 

that recent USG actions and statements indicated USG support 
for the Mogadishu-based warlords and their civil society 
backers -- an opinion Curran and his UK colleagues did not 
share. This idea aside 

to move the demarche idea forward as long as it was tied in 
Italy\'s mind to disbursement of support for district-level 
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reconciliation. He said there was to be aDVC among key EU 
member states Italy 

July 5 to discuss the issue 

much further. \"It may be that you (the USG) will have to do 
this on your own 


9. (C) DFID officials Curran and Lake next inquired as to 
what we thought could be an appropriate way to break the 
logjams before us -- both within the IC 

Somalia Watcher stressed that there seemed to be significant 
pitfalls in the approach that we have been taking so far 
dominated as it has been by bilateral interaction with 
individuals in the various factions of the TFls. We noted 
that 

Stockholm in October 2004 

Stockholm Declaration of Principles would form the basis for 
discussions with the TFG 

UN to play a leading role in the proposed Somali Coordination 
and Monitoring Committee. We stressed that 

SRSG\'s courtesy call on Ambassador 

his arrival as the concretization of these discussions 
expressed the hope that he would be quickly ready to engage 
in the tough negotiations and mediation efforts needed to 
help close the rifts in the TFls. 

10. (C) Curran wondered if the UN SRSG 

Fall 

repeated concerns we had heard from EC representatives in 
Nairobi and from representatives of EC member states in 
bilateral missions 

the EC\'s Brussels offices as to Fall\'s abilities were in fact 
part of the personal agenda of Italy\'s Senator Raffaelli. He 
agreed with the contention that Raffaelli had already on at 
least four occasions attempted to put himself or an ally in 
jobs at a nexus of interaction between the IC and the TFls 

іп an apparent attempt to dominate the agenda in dealings 
with the Somalis. Curran echoed EC representatives here in 
saying that other member states 

of UK as the EU President 

in Brussels Raffaelli\'s tactics inside the commission 

the limited expertise or interest other member states have in 
Brussels on Somalia questions. 


11. (C) The SRSG came to the regularly scheduled Tuesday 
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meeting of the I-CMC (July 5) armed with a strong statement 
hitting the same points as the proposed U.S./EU demarche. He 
had met with the UK\'s Curran and Lake on July 1 

clearly taken on board their ideas on the need for a clear 
reminder from the international community that armed conflict 
among members of the TFIs would be a \"Game Oven" event. The 
UK and Italian representatives reported on their 30 June-2 

July trip to Jowhar and North Mogadishu 

that PM Ghedi had struck a very reconciliatory tone in his 

speech for Somali Independence Day (July 1 for the former 
Italian Somalia). Also notable: that a rump parliament 

meeting on July 1 in Mogadishu 

quorum 

5-member committee from among themselves to seek a dialogue 
with the PM. 


12. (C) A short editing session among the gathered I-CMC 
members produced the following statement for the SRSGVs 
release 


BEGIN SRSG STATEMENT TEXT 


-- The international community welcomes the completion of the 
relocation of the Transitional Federal Institutions into 

Somalia and the reconciliatory tone of the Prime Minister\'s 
speech on the Somali national day as well as the leadership 
shown by Somali leaders in opening dialogue among themselves. 
We urge Somali leaders to continue to work towards dialogue 
and reconciliation within the framework of the TFIs. 


-- However 

over certain developments inside Somalia including the 
reported inflow of weapons and an increase in the general 
level of tension both in terms of media rhetoric and reported 
movements of militia. 


-- The international community calls attention of all Somali 
leaders as well as regional countries to the 1992 United 
Nations arms embargo on Somalia and recalls the declaration 
by all the Somali leaders in Kenya to avoid arms as solution 
to differences. The international community demands a halt 
to the delivery and reception of arms and calls for the 

respect of the arms embargo. 


-- We call on all leaders in Somalia to exercise maximum 
restraint and take effective steps to reduce tension. Any 
resort to military force either in offence or pre-emptive 
defense will be unacceptable to the international community 
as the way out for dealing with the current differences 
within the Transitional Federal Institutions. 


Column 3 
END SRSG STATEMENT TEXT 


WHAT IS THE WAY FORWARD? 
COMMENTS AND RECOMMENDATIONS 


13. (C) The concerns the DFID officials expressed to us are 
in lock-step with our own regarding the current splits in not 
only the TFls 

appears to us that we may be best served by trying to steer a 
course back toward re-invigorating the IC in its commitments 
as set out in the Stockholm Declaration of Principles 

pursue unity of action 

transitional government of reconciliation 

undermining existing areas of tranquility. 


14. (C) At this point in time several external 

interventions 

are generating controversy and perceptions of bias towards 
one wing or the other of the divided TFls. These include the 
Italian /EC financing for the district-level reconciliation 
project 

processes 

of conflict. The June 21 USG public statement -- although 
carefully crafted 

public as the only visible support for civil society engaged 

in Mogadishu stabilization 

President YusufYs wing as USG support for Mogadishu warlords. 


15. (C) At the same time 
would support additional USG efforts to push for the 
continued survival of the Somali TFls. Among them: 


(a) Somali civil society has gained strength over two years 
of warlord absence from Mogadishu; 


(b) Somalis throughout the country have expressed a profound 
desire for a functioning government; 


(c) Tough mediation efforts of the \"informal core group\" in 
April-May left a clear message that division of the TFls 
would result in a lose-lose ending: The IC could support only 
an inclusive transitional process; and 


(d) Somalis on both wings of the TFIs fear sanction by the 
international community (IC) against \'spoilers\'; some even 
seem to think that there is a threat of future indictment for 
war crimes. 


16. (C) We believe that 
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IC took in Stockholm 

the UN SRSG 

neutral broker representing a united IC. This is especially 
important as a way of countering the impression that the IC 
is itself divided. We can reduce such impressions if the IC 
can again unite behind basic principles. In order for the 
elements of the TFls to have any hope for IC assistance in 
establishing governance in Somalia: 


(a) Bellicose language 
military solutions 


(b) The litmus test for TFI actions will be conformity with 
the Transitional Federal Charter and the Declaration of 
Principles; 


(c) The IC will only support an inclusive reconciliation 
process; 


(d) The IC itself must unite behind the SRSG 
tolerate any further \"slippage\" in the commitment to unity of 
action; and 


(e) A return to the principle of \"Do No Harm\" is an absolute 
necessity -- the release of financial resources to projects 
highly likely to ignite conflict must be avoided or stopped. 


17. (C) The idea of a joint EC/US demarche is perhaps a 
non-starter 

question may now be overtaken by events 

receiving approval to issue a statement 

IC 

the U.S./EU demarche. Those were: 


-- The IC supports the process of establishing governance in 
Somalia. We will not support anyone or any part of the TFG 
that acts outside the ongoing peaceful reconciliation process 
or outside the framework of the TFls; 


-- You must respect the will of the Somali people and work 
within the framework of the TFls to find agreement on all 

issues based on the consensus of a broad quorum of the Somali 
MPs; and 


-- Violence or military action by any members of the TFG or 
other individuals is unacceptable. You must reach out to the 
other members of the TFls to find a peaceful solution to any 
current disagreements. 


Once the SRSG\'s message becomes public 
following with a firm public statement on the part of the 
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USG 
points he has made. 


18. (C) Lastly 

like\" has been delivered 

indicate what it is we believe the Somalis must do to ensure 
the survival of the TFls. The SRSG has proposed a plan of 
action over the next weeks to September 

a mediation initiative among all relevant leaders in the 

TFls. His initial broad-brush ideas received guarded support 
from the I-CMC on July 5. He is tasked with fleshing out his 
ideas 

8 for New York to attend the UNSC\'s discussions on Somalia. 
As his proposals come together 

from the IC to develop the necessary consensus behind a 
compromise for the two wings of the TFls -- perhaps through 
inclusion of specific language in any Statement of the 

Security Council President emanating from the UNSC\'s July 14 
discussion of Somalia. END COMMENTS. 


19. (C) Unless Department instructs otherwise 
issue a short public statement 

released June 21 

proposed as follows: 


BEGIN PROPOSED U.S. STATEMENT TEXT: 
U.S. DEPARTMENT OF STATE 
For Immediate Release July X 


The United States welcomes the recent statement 

the name of the international community by Ambassador 
Francois L. Fall 

General 

as regional countries to the 1992 United Nations arms embargo 
on Somalia 

leaders to avoid arms as solution to their differences. 


The United States strongly supports the SRSG\'s call on all 
leaders in Somalia to exercise maximum restraint and take 
effective steps to reduce tension. In particular 

that we will not support anyone or any part of the 
Transitional Federal Institutions that acts outside ongoing 
peaceful reconciliation processes. 


The United States calls on all leaders in Somalia to respect 
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the will of the Somali people and work within the framework 
ofthe Transitional Federal Institutions to find agreement on 
all issues based on the consensus of a broad quorum of the 
Somali MPs. Violence or military action by any members of 
the Transitional Federal Institutions or other individuals is 
unacceptable. 


END PROPOSED U.S. STATEMENT TEXT 
BELLAMY 
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reconstruction operations in Iraq" Representatives from the 
embassies and missions of donor countries and neighboring 
countries to lraq were invited 

total in attendance. The UK 

Japan 

The GOK was represented by a Ministry of Foreign Affairs 
staff member. As Doraid explained at the outset 

of the meeting was to explain to donor and neighboring 
countries how the various UN agencies were providing 
assistance in lraq. 


Clusters: UN Gets More Focused on Iraq Assistance 


3. Daniel Ruiz of UNAMI and Robert Goodwin of UN-Habitat 
described the UN\'s new \"Cluster Model for Iraq\" 

designed to focus assistance to Iraq by sector and need 
instead of by which UN agency can provide the assistance. 
The seven clusters 

their objectives 


-- Agriculture 

Resource Management : FAO 

-- Education and Culture : UNESCO 

-- Electoral Assistance (to be completed by 12/31/05) 

-- Governance and Human Development : UNDP 

-- Health and Nutrition : WHO 

-- Infrastructure Rehabilitation : UNICEF 

-- Refugees and Internally Displaced Persons and Durable 
Solutions : UNHCR 


Each cluster has a coordinator appointed by the lead agency 
as well as a full-time Cluster Assistant. 


Capsule Descriptions of Activities by UN Agencies 


4. Following Ruiz\'s description of the new cluster model 
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representatives from a number of UN agencies gave very brief 
presentations on their specific agency\'s activities in Iraq. 
Maman Sidikou of UNICEF explained that his agency\'s current 
focus is on secondary and higher education 

being the strengthening of education at all levels while 
preserving the cultural heritage of Iraq. The UNDP\'s 
representative described that agency\'s 2004 Iraq Living 
Conditions Survey (see http://www.ig.undp.org/ilcs.htm) 

which found that 1.5 million Iraqi households were still 

without proper sanitation 

Nadar of UNICEF ran through its involvement in the various 
clusters 

and development 

representative explained that the problems it sees include a 
lack of shelter and documentation 

opportunities and hostility from local communities. Robert 
Goodwin of UN HABITAT said that his agency\'s assistance was a 
mix of about 25% technical assistance and 75% direct housing 
rehabilitation assistance. An additional 1.6 million housing 
units are needed 

projects are creating thousands of jobs throughout Iraq. Ugo 
Bot of the International Organization for Migration (IOM) 
explained that his agency\'s main tasks include migration 
management support 

recruitment of professional lraqi expats to come back to Iraq 
and provide reconstruction assistance. He added that most of 
the internally displaced persons in Iraq are centered around 
the marsh areas and the Iraq-lran border in the south. (For 
the full presentations and other material from this meeting 
please see http://www.undp-kuwait.org/downloads/undonors .htm) 


Looking Ahead: Monthly Meetings 


5. Looking ahead 

new Iraqi government was fully able to coordinate 
reconstruction and assistance activities itself 

continue to play that role and would try to better coordinate 
and facilitate the activities of other aid agencies as well. 

He specifically asked for assistance in developing an 
information management system to track reconstruction 
assistance efforts in the south 

needs $200 

security of UN personnel in Iraq remained a major concern of 
the UN Secretariat and that Kuwait would therefore remain 
for the time being 

by asking donor countries to think about and provide input on 
how UN aid should be deployed in Iraq 

be spread around the whole country or more narrowly focused. 
The sessions\'s organizers suggested that this meeting of 
donor and neighboring country representatives could be a 
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useful monthly gathering. They said they would put together 
a proposal for the group\'s consideration. 


6. Basra minimize considered. 
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Visit Embassy Kuwait\'s Classified Website: 
http://www.state.sgov.gov/p/nea/kuwait/ 
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in the Middle East 

developing countries. Asked about the Sultan\'s recent 
pardon of 31 convicted Ibadhi extremists 

Minister dismissed as \"media exaggerations\" the governmentVs 
charge that they sought to overthrow the government. 
Popular reactions seized upon the apparent discrepancy to 
further criticize the secret services\' handling of the case 
and heaped praise on the Minister for his wisdom. End 
summary. 


2. (SBU) In an unusual move 

Foreign Affairs Yusuf bin Alawi gave a full-page interview 
published in the June 26 edition of Dubai-based Arabic daily 
\"Al Bayan.\" Despite leading questions intended to evoke 
criticisms 

largely laudatory 

reform. 


Iraq 


3. (U) Responding to a question implying sole U.S. 
responsibility for insecurity in Iraq 

situation in Iraq is everybody\'s responsibility 

forces and the Iraqis. He added that the international 
military presence in Iraq is covered under a UN Security 
Council Resolution and that the U.S. realizes that. He 
described the U.S. and Coalition aim as \"transforming Iraq 
to a sovereign constitutional state 

parliament; after achieving this 

legitimate and sovereign state.\" 


Free Trade Agreement 
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4. (U) The Minister rejected the suggestion of disagreement 
among GCC members about engaging in bilateral FTA 
negotiations with the U.S. He stressed that the U.S. did 

not impose its policies on the GCC countries 

that \"FTA will not harm any party.\" 


5. (U) Bin Alawi struck a positive tone on the peace 
process. \"There has been a significant positive change in 
the political arena in Palestine. As a result 

view to the Palestinian cause is now more positive. In 
addition 

factions including Hamas.\" In an apparent allusion to 
groups such as Hamas 

is seen now as terrorist groups could change in the future 
similar to what happened with the U.S. and the PLO.\" 
Regarding Lebanon and Syria 

death of Rafik Hariri was a great loss 

predicted that Lebanese political parties \"will be able to 
work out their differences.\" The Syrian government 
believes 

requires the effort of the people of Syria 

it will not happen overnight" He added that rushing change 
is not practical. 


6. (U) The Minister said 

Iran 

so itVs important that we organize these interests. (W)e 
are neighbors; relations have been generally stable despite 
minor disagreements.\" 


7. (SBU) Reiterating one of his favorite talking points 
Alawi stated 

Arabic it is associated with corruption. We use 
\"development\" and \"modernization\" (Arabic: tahdith and 
tatweer). But this does not mean we are against the 
concept. Using the word \"reform\" is a common language 
error 
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WestVs insistence on imposing reform could lead to civil 
wars.\" (Note: Illustrating the slant of the newspaper 
lone critical comment was used as the headline for the 
interview. End note.) 


8. (U) YBA called the mid-June G-77 summit in Doha a 
success 

were able to exchange views and try to resolve differences. 
He also stated that 

to the Economic Fund for the South proposed by the Emir (of 
Qatar). When asked why he did not attend the summit 
replied he was attending a wedding in Salalah. (The MFA 
Under Secretary represented Oman.) 


9. (SBU) Asked about the danger posed by the 31 alleged 
Ibadhi extremists sentenced in May for forming a secret 
organization and plotting to overthrow the government 
Minister said the Sultan\'s pardon in June of the convicts 

was the right thing to do 

nature of the Omani culture. Noting that members of the 
banned secret organization confessed their guilt 

reminded that pardons are an established government 
practice. He also stated that popular sympathy for the 
convicted persons stemmed from the fact that \"Oman is a 
tribal society.\" Departing from Omani government statements 
during the arrest and trial of the accused 

added 

overthrow the government. The media has exaggerated. They 
were a group of Ibadhis with extreme views aiming to 
preserve their sect." He added that the pardons do not mean 
that the former members of the organization can reconstitute 
it. 


10. (SBU) Denizens of the popular Omani Internet message 
board \"Al Sablah\" were quick to heap effusive praise on the 
Minister\'s comments regarding the pardons. Contributors 
interpreted Bin AlawiVs characterization of the secret 
organization as a sign of disagreement between senior 
political and security officials about the arrests. The 
overwhelming majority of the respondents termed Bin Alawi\'s 
more innocuous characterization of the arrestees as the more 
accurate description of the secret organization. 

Participants renewed criticism of the Omani security 
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services for their actions 

as aresult. Having earned popular good will with his 
comments on the pardons 

temperate comments on foreign policy issues as \"diplomatic 
and wise.\" 
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their agency certify to the State Department Bureau of 
Diplomatic Security that the employee has undergone 
equivalent security training. The contact for this 
certification is Assistant Director of training 

telephone (703) 205-2617. Country clearance will not be 
granted for any traveler with planned TDY in excess of 30 
days if this information is not stated/certified. POC for 
additional information is DS RSOBangkok@state.gov. 


- (U) Crime is generally non-confrontational in nature. 
Criminal acts are usually crimes of opportunity such as 
purse-snatchings 

pocketing. Visitors should be especially alert in crowded 
buses 

should lock valuables in hotel safe deposit boxes not in 
their hotel rooms. 


- (U) Be aware of common scams and frauds (including credit 
cards 

at well-established and reputable businesses. Visitors 

should be careful when purchasing branded or copyrighted 
goods. There are many pirated counterfeit products in the 
marketplace; their purchase is against post regulations and 

it is illegal to import these products into the U.S. Be wary 

of common scams for jewelry 

antiquities. There are no Thai government-owned or sponsored 
gem stores. If victimized 

Police by dialing 1155. 


- (U) Visitors are cautioned from visiting bars involved in 

the sex trade. Many of these operate illegally and clients 

can be subject to RTG law; they often charge exorbitant drink 
prices and cover charges. There are also many incidents of 
crime against patrons in these establishments. Drugging and 
robbing of unwary individuals is not uncommon. There are 
frequent reports of victims being drugged and robbed or 
beaten when visiting these bars. The drugs used can cause 
serious temporary memory impairment 

overdosed 


C. (U) TRAFFIC: 
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- (U) The traffic situation in Bangkok can be difficult and 
dangerous for both pedestrians and vehicle occupants. All 
visitors should be alert to traffic patterns and unexpected 
motorcycle drivers. Traffic drives on the left-hand side 
opposite from the U.S. 

flows in the opposite direction. Pedestrians should use the 
overhead walkways for crossing busy streets. 


D. (SBU) TERRORISM: 


- (SBU) The threat from transnational terrorist groups to 

the U.S. Mission in Bangkok is currently ranked high. Despite 
stepped up RTG efforts to monitor its borders 

relatively porous and allow easy illegal access. 

Transnational terrorist groups 

Jemaah Islamiyah (Jl) 

point. 


- (SBU) The threat from indigenous terrorist groups is 
currently rated as low. There is no evidence to indicate 
that indigenous terrorist groups are planning acts against 
U.S. personnel or facilities. The far south of Thailand has 
experienced incidents of criminally and politically motivated 
violence 

Muslim separatist groups. Although Americans have not been 
specifically targeted in the past 

of past attacks by these groups - including bombings of 
public places - indicates a potential threat to American 
citizens. 


- (U) The State Department is concerned that there is an 
increased risk of terrorism in Southeast Asia 

Thailand. Travelers to Thailand should therefore exercise 
caution 

such as clubs 

areas 


E. (U) OTHER SECURITY TIPS: 


- (U) Visitors should avoid making any pejorative comments 
about any members of the Thai Royal Family or engaging in 
disrespectful conduct within temples or toward religious 
objects. Such behavior can result in arrest and/or expulsion 
from Thailand. 


- (U) Precautions should also be taken not to discuss 
sensitive or classified matters outside secure environments 
or over unsecured and/or cellular telephones 
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safeguard classified or sensitive materials at the Chancery 
and not at hotels or residences. 


- (U) Visitors should also be aware of the State 

Department\'s Consular Information Sheet for Thailand and the 
most recent Worldwide Caution Public Announcements 
available via the Internet at http://travel.state.gov. DOD 
personnel must review the PACOM Force Protection Levels for 
Thailand found at http://131.84.1.218/staff/at/athome.shtml. 


- (U) In essence 

appropriate caution and be alert to their surroundings with 
regard to their personal security. Suspicious 
incidents/activities should be reported to RSO Bangkok (Tel. 
02-205-4000 

we hope you have a safe and pleasant visit. 

BOYCE 
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advisor to Vice Premier Peres 

deadlock has convinced Peres that Quartet Special Envoy 
Wolfensohn is stepping back from additional work on this 
issue in favor of more promising avenues for coordination. 
As evacuation draws closer 

mechanism for the assets is increasing the likelihood that 
settlement farmers will dismantle or neglect their 
greenhouses 

value to the post-disengagement Gaza economy. End Summary. 


2. (C) Ministry of Defense (MoD) representatives Netzach 
Mashiach and Maj. Gen (res) Baruch Spiegel told EconCouns and 
USAID Country Director June 27 that Karni terminal will 
remain the Gaza Strip 

produce for one to one and a half years following 
disengagement. Spiegel explained that a dedicated lane will 
enable 60-70 trucks of produce to exit the Strip daily after 
Israeli withdrawal 

System for containerized goods that will make back-to-back 
shipping almost as rapid and cost-effective as the 
door-to-door system he said the PA prefers. To actualize 
this goal 

for GOI improvements at the border crossings could be spent 
on standardized secure containers and special trucks. In 
parallel to these upgrades 

build a new agriculture-only crossing south of Erez 

refurbish Sufa or Kissufim terminals for the same purpose 
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within two to three years. 


3. (C) Gazan agribusiness contacts and Israeli NGOs 
expressed skepticism about the potential for improvements at 
the crossings. Hashim al-Hussaini of PalTrade argued that 
without real political will within the GOI 

technical fixes will help facilitate Gazan agricultural 
exports. He pointed out that setting aside a lane at Karni 
for produce exports is \"an old idea that was never 
implemented 

discussions in the past on allocating an agricultural 
crossing 

Sufa. Dr. Hani Shawa of the Bank of Palestine noted that 
several lanes at Karni terminal have already sat idle for 
months 

illogical and moot. 


4. (C) Boaz Karni of the Economic Cooperation Foundation 
(ECF) concurred that politics can overcome both security and 
technical obstacles to smooth export 

in 2002 

land fallow according to regulations based on biblical law 
Gazan growers supplied the majority of the Israeli market. 
\"Security delays were insignificant that season 

\"If you must get lettuce to the orthodox in Jerusalem 
government will make it happen.\" According to Hussaini 
Gazan agribusiness sector needs an agriculture-only crossing 
not just a dedicated lane 

export goals for strawberries 

tomatoes. 


5. (C) Boaz Karni described the GOI 

transferring the settlement greenhouses to the PA intact 
stressing that the PA must first give the donor community a 
written statement that it wants the greenhouses. This will 
allow donors to provide Israeli agricultural marketing firm 
Agrexco or another Israeli middleman with financial 
assistance to additionally compensate settlement farmers 
ostensibly for maintaining their assets as going concerns. 
Agrexco 

exports to Israel and the EU 

farmers once the PA has taken possession of assets and has 
confirmed that they are functional and complete. The ECF 
hopes to complete the handover seven to fourteen days prior 
to the start of withdrawal 

incentive to properly secure the assets that will then belong 
to it. (ConGen Note: PA senior officials have repeatedly 
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stated that they cannot approve compensation 

to settlers for their greenhouses. However 

way for supplemental funds to be paid to settlers in a manner 
that does not appear as \"compensation 

fair market price for used equipment that would otherwise 
have to be procured on the open market. End Note.) 


6. (C) Karni emphasized the potentially great value of the 
greenhouses to Gaza 

that \"their produce is worth USD 75 million at the gate 
probably twice that in EU markets.\" According to him 
Agrexco is enthusiastic about continuing to market Gazan 
produce after disengagement 

officials expressed confidence that Gazan management of the 
greenhouses could potentially increase the value of produce 
exports to USD 100 million per year. Some Gazan private 
sector contacts have expressed doubt over the economic 
necessity for the settlement greenhouses 

Additionally 

told EmbOffs and ConGenOffs June 28 that because the GOI has 
still not handed over a sufficient inventory of the 

settlement assets 

greenhouses are appropriate or useful to Gazan agribusiness. 
Until the PA has the information it needs to determine their 
worth 

energy\" on ensuring their intact transfer. Moreover 

a commitment from the GOI on ensuring the free flow of goods 
through Gaza\'s border crossings 

agricultural asset is inherently questionable. 


7. (C) Einat Wilf 

told EconCouns June 30 that in recent meetings with Peres 
Quartet Special Envoy Wolfensohn was pessimistic about the 
potential for progress on the transfer of greenhouses. 
According to Wilf 

reluctance to contribute assistance that would be used to 
compensate the settlers. Unless the PA expressed overt 
interest in receiving the greenhouses and gave its blessing 
to donor involvement in the transfer process 

explained 

sides to the negotiating table on this issue. 


8. (C) GOI sources and Israeli media have provided 
conflicting reports on settlement farmer activities in the 
run-up to evacuation 

\"out of spite\" within two weeks 

under-the-table deal-making with prospective Gazan buyers 
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though the PA cabinet has declared any such deals null and 
void. Settlers told USAID contractors during a June 28 site 
visit to Gush Katif that work continues іп a majority of 
agribusiness enterprises 

approximately half the greenhouses revealed very little 
removal of any of their high-tech components. Farmers said 
that most of them hope Gazan growers will be able to take 
over the greenhouses after evacuation 

without compensation beyond the 67 percent the GOI 
legislation allows 

assets intact to the PA. Boaz Karni affirmed that 
compensation fears are creating an atmosphere of insecurity 
in the settlements 

transfer. He noted that he had received a phone call earlier 
in the day from a \"desperate\" settlement farmer asking for 
news of compensation 

had recently stopped a colleague from demolishing his 
greenhouse to sell as scrap by reassuring him that he would 
be economically better off waiting for additional 
compensation. 


9. (C) Comment: As evacuation draws near 

the PA remain reluctant to nail down a program that will 
ensure intact transfer of the settlement greenhouses 
USAID 

Activity (PAPA) 

amenable to additional compensation for settlement farmers 
GOI foot-dragging on the provision of settlement asset 
inventory and its reluctance to discuss the details of 
possible third-party involvement 

reluctance to engage without inventory details of the 
greenhouses 

sides reach political agreement on this issue very soon 
settlement farmers will likely begin dismantling their 
assets 

growing season. 


kkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkk kkkkkkkkkkkkkkkkkkkk 


Visit Embassy Tel Aviv\'s Classified Website: 
http://www.state.sgov.gov/p/nea/telaviv 


You can also access this site through the State DepartmentVs 
Classified SIPRNET website. 
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anti-corruption campaign in order not to \"offend anyone.\" 

CDA encouraged Sofan to cooperate fully with the USAID-funded 
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anti-corruption experts to fashion a long-term plan for 
combatting corruption. (NOTE: Ministry of Planning and 
International Cooperation (MOPIC) requested technical 
assistance for MCA programs and the US has sent the two 
currently visiting USAID-funded anti-corruption 

and good governance experts to assist MOPIC. End note). 


3. (SBU) CDA raised the issue of the Marib Museum project 
which was agreed on in 2003 as one of the projects to be 
funded by proceeds from the USDA food aid program. In a June 
22 letter to Sofan 

to third-party government agencies in a timely and expedient 
manner 

memorandum of understanding (MOU) for this $3 million project 
was signed by Sofan and former Ambassador Hull on March 17 
2004. Despite clear and specific 2-week fund transfer 
requirements outlined in the MOU 

transferred funds to the implementing agency 

for Development (SFD). Sofan agreed saying 

the books on these old projects.\" 


4. (SBU) The FY-2005 PL-480 agreement for USDA food aid has 
yet to be signed between the ROYG and USDA Washington. 
Nevertheless 

bidder two-weeks ago without an agreement on said 
commodities. 


5. (SBU) In addition 

the opening of the bids. (NOTE: Such practices are red flags 
for potential corrupt practices and side deals. End note.) 

In response 

outlining Embassy objections. USDA temporarily halted the FY 
2005 food aid process pending further investigation and 
clarification of the matter. In his meeting with CDA 

agreed that any negotiations conducted after the opening of 
the bids do not adhere to international standards of 

tendering. He ordered another tender but warned CDA that the 
prices garnered may be lower than the first invalid tender. 


6. (C) Comment and Action Request: The pre-emptive tender of 
FY-2005 PL-480 commodities did not meet international 
standards of transparency and violated the spirit of an open 

and competitive bidding process required in USDA-ROYG food 
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aid agreements. In addition 

Al-Nahari leveled accusations of collusion amongst the bulk 
distributors at a June 15 meeting with Emboff. The improper 
procedure followed by MOPIC officially raises suspicions of 
collusion with these distributors to fix prices in exchange 

for kickbacks. MOPIC may have been embarrassed by Embassy 
attention to suspicious activities and the temporary halting 

of the FY-2005 food aid process. SofanYs comments about 
lower than previous bid prices represent a subtle threat that 
greater attention to international standards may result in 

less aid to the Yemeni people. Having obtained an apology of 
sorts and a promise to do things by the book 

recommend to USDA the signing of the FY 2005 food aid 
agreement. We promise 

process and report our observations to Washington. End 
Comment. 

Khoury 
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and Views\" publication 
Section and sent to 


2. MOFA Deputy Director General for Political Affairs U Phae 
Thann Oo told us he \"regretted very much\" U.S. efforts to 
\"push\" a \"purely internal\" issue at the Security Council. He 
said this was not something that \"friendly nations\" did to 

each other. He lauded the Chinese and Russians 

\"understood the situation much better 

opposition to raising Burma in the UNSC. He urged the USG to 
be more patient with Burma\'s \"Roadmap to Democracy\" and try 
harder to realize that the GOB was trying its best \"in its 

own way\" to bring about national reconciliation. 

Martinez 
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with high concentrations of lead. The overall rate was 
approximately five percent. Children of lead-exposed 
workers are also at high risk for lead poisoning. The 
Ministry of Health does not carry out any lead poisoning 
analysis 

preparing a full MERC proposal to examine hot spot risks. 


Health Risks from Use of Pesticides 

4. (SBU) Safi said that Gazans faced heath risks due to the 
over- and misuse of pesticides. This situation exists both 

in the Palestinian areas of Gaza and in the Israeli 
settlements 

particular. EPRI had detected levels in fruits and 
vegetables exceeding international standards. Monitoring of 
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pesticide levels in both water and soil was sorely needed. 
There appeared to be a correlation between pesticide levels 
and growing incidences of cancers in a 1990-99 study of over 
5 

are preparing a MERC proposal to monitor pesticide residue 
levels in soils in Israel and Gaza. Safi noted that the 

ability to control pesticide levels will affect Gaza\'s 

ability to export produce. 

Environmental Problems 

5. (SBU) Safi said that solid waste disposal was a major 
problem in Gaza due to a lack of sanitary landfill capacity 
and the absence of a plan for managing solid waste. Gazans 
produce about 1 

said. He favored construction of a major incinerator at a 
cost of USD 10-20 as the best solution because burning off 
solid waste would produce electricity and there was not 
enough land in overpopulated Gaza to dispose of the waste 
indefinitely. As a second-best option 

and composting. Safi noted that Gaza had lots of flies due 
to solid waste and mosquitoes because of untreated and 
uncontained sewage. 


6. (SBU) Safi stated that there is not enough sewage 
treatment capacity in Gaza 

are three large-scale collecting pools 

the needs of the population. Sewage not held in those pools 
typically flows into the sea or collects on the ground. He 
estimated that USD 200 million is needed to resolve Gaza\'s 
sewage problem 

on the drawing board. The sewage problem adds to levels of 
heavy metals 

water. 


Water: High Salinity 

7. (SBU) Safi said that Gaza faced a water deficit of 40-60 
million cubic meters (MCM) per year. (Note: Most experts 
accept the figure of 60 MCM. End note). The WHO standard 
for nitrates in water is 45 parts per million (PPM) 

some producing wells in Gaza have concentrations as high as 
100 PPM. Other wells have concentrations of chlorides as 
high as 1 

water even exceed the contamination standards for 
agricultural use. Producing wells requiring treatment to 

make them suitable for use are not getting it. Safi stated 

that Gaza was suffering from an inability to exercise 
Palestinian rights to water from aquifers shared with 

Israel. He said that Israel proper and Israeli settlements 

in the Palestinian territories receive about 500 MCM from 

the shared aquifers 
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Gaza receive only 150 MCM. In particular 

Israeli dams along the Wadi Gaza 

into the Gaza Strip 

reached Gaza in the past. He also said that Israel \"was 
overpumping from wells near the border with Gaza to make the 
Negev green 

those supplies. (Comment: Israeli and Palestinian sources 
differ on the extent each uses shared aquifers and Israeli 
capture of runoff that could benefit Gaza. The estimate of 

20 MCM of previous supplies from the Wadi Gaza is probably 
high. MFA Water Issues Director has promised ESTH Officer a 
briefing July 11 on Israeli data and perspectives on shared 
aquifers and watersheds; regardless of the accuracy of 

Safi\'s estimates 

water in Gaza is clearly a health 

issue. End comment). 


Role of NGO\'s in Resolving Environment-related Problems in 
Gaza 


8. (SBU) ESTH Officer and Safi touched briefly on the 

pending resumption of meetings of the Israeli-Palestinian 

Joint Environmental Experts Committee 

beginning of the recent Intifada. Underlining his 

institute\'s success in addressing health problems and its 
ability to work effectively with outside parties 

Israeli institutions 

community should look to NGO\'s in Gaza and the West Bank as 
an important avenue for addressing problems related to the 
environment. He said not only could NGO\'s assist greatly 
with the areas of environment 

that are the focus of his institute 

those areas should be addressed through regional cooperation 
as well. 


9. (SBU) Bio Note: Jamal Safi was born in the Jabalia 
Refugee Camp in Gaza in 1957. He has a PhD in Chemistry and 
Toxicology of Pesticides from the Faculty of Agriculture of 
Alexandria University. Safi has managed to work effectively 
with a range of international partners 

and Americans 

that he got Chairman Arafat to instruct the Health Ministry 
to work with EPRI to control Hepatitis 

personal connection with PA President Abbas as well. Safi 
won the Zayed International Prize for the Environment in 
2003 for environmental action leading to change in society. 


KURTZER 
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in his new delegate. 


5. (C) Judge Medhat welcomed the Attorney General on 
behalf of the Supreme Juridical Council 

briefly about developments in the Iraqi justice 

system 

the courts reaching out to all government services to 
involve them in the establishment of rule-of-law and 
democracy in Iraq. He explained that for the first 

time 

together 


6. (C) The Minister of the Interior noted that he 

wished the Attorney General had more time to spend in 
Iraq to observe the workings of the MOI and MOJ 

said he took pride in the independence of Iraqi 

justice. Three days ago 

order to arrest an Iraqi Police Commando leader - and 
that while he had been hesitant to enforce the judge\'s 
order 


7. (C) The conversation turned to specific issues of 
interest to the Attorney General 

term prospects of Coalition detainees in Iraq 
protection of Iraqi judges 

personal interest in the investigation and prosecution 
of high-profile cases 

assassination 

officials. 


8. (C) On the last point 

stressed the importance of these investigations for 
rule-of-law 

of US and Iraqi investigators and prosecutors 

said that the USG \"wanted to do whatever we can to 
help develop professional police 

judicial systems\". 


9. (C) Judge Medhat thanked the Attorney General for 
his generous offer 

given Va lot" and MOI had put forward great effort 
the lraqi justice system is still in need of 

assistance 

Iraqi judges who require personal security details. 
What the Iraqi justice system has accomplished so 
far is 

recources alone would have enabled given the lraqis 
to achieve given their \"brotherly coalition\" with 
MNF-I. 


10. (C) A discussion of corruption was sparked by the 
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Attorney General\'s query 

posed a greater danger to Iraq - corruption 

insurgency. Both 

Interior 

Judge Medhat suggested that corruption contributed to 
the insurgency 

defeat the other. 


11. (C) The Minister of the Interior followed with a 
summary of the current state of the insurgency 

he traced to foreign terrorists entering Iraq from 
neighboring countries 

Iraq needs the support of neighboring states 
especially Syria 

he said. As for the members of the old regime 
believes they would be able to get rid of these 
elements quickly - except for the recent rise in 
suicide bombers. 


12. (C) The fight in Iraq 

fight with international terrorism 

world should stand and fight -- which is what 
happened in Brussels. The Minister then thanked 
the USG and American people for their assistance in 
Iraqi governance 

that these developments in Iraq are starting to 

affect neighboring countries whose governments are 
\"afraid of freedom\". 


13. (C) Attention turned to the President of the 

Iraqi Special Tribunal 

tribunal's status 

taking place in the proper manner 

tribunal remained independent of the government. 
Judge Jamal concluded by requesting USG assistance 
in procuring apartments in the International Zone 

for IST judges. \"My judges are courageous\" 

\"but safety is also good.\" 


14. (C) PM JaVafari opened the meeting by welcoming 
AG Gonzalez 

meetings with the President 

Security Adviser several days earlier in Washington. 
The AG commended JavafariVs progress in promoting 
democracy and the rule of law in lraq 

birth of a democracy can be difficult 

impossible without the rule of law. The AG expressed 
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his personal commitment to JaVafai and the Iraqi 
government to provide whatever help DOJ could 
including advice 


15. (C) JaVafari 

U.S. history 

presidents who had died on July 4. He discussed the 
fact that the U.S. constitution had evolved since its 
inception 

throughout its history. JaVafari noted that he wanted 
a constitution for all Iraqis 

majority or just for the minority. He emphasized that 
the diversity of Iraq was even greater than that of 
the United States 

-- with the equal rights of women and minorities 

the acceptability of intermarriage -- where the U.S. 
constitution and laws ended up. He spoke briefly of 
the need to include in the Iraqi constitution a 
recognition that the majority of Iraqis are Muslim. 


16. (C) Ja\'afari took the opportunity to articulate 
Iraqvs need for a constitutional awareness campaign 
noting that he hoped to get the Iraqi citizens to a 
certain level of understanding about the process and 
content of the constitution. He spoke of collecting 
points of view from different sectors and people 

noting that he wanted to achieve the draft 

constitution by August 15. 

17. (C) AG Gonzalez introduced to PM JaVafari the new 
Justice Attache 

Embassy in a week. The AG also raised the USG\'s 
concern about the long-term issue of detainees in Iraq 
and how the Iraqis might eventually assume detention 
responsibilities for individuals it is unable to 

charge under its criminal laws. PM Ja\'afari seemed to 
focus on those held by MNF-I against whom criminal 
charges can be brought; when the AG noted that the 
concern was with those Iraq could not charge 
criminally 

\"guarantors\" for the detainees 

leaving the country 

Minister does not seem to have given much thought to 
this problem 

solutions. End comment.) 


18. (C) Ja\'afari concluded the meeting with а 
discussion of terrorism in Iraq; both he and the AG 
agreed that Iraq was on the front lines of the war on 
terrorism. The PM noted that the Iraqi people have 
two pictures of the American presence in Iraq. On the 
one hand 
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which is evidenced by the fact that people wave at the 
helicopters they see flying overhead. On the other 
hand 

misstep or making a sudden move in a car. Ja\afari 
cautioned that MNF-I needed to be sensitive in dealing 
with Iraqi civilians and look into events in which 
civilians were injured or killed by MNF-I forces. In 
conclusion 

wounded U.S. soldiers while he was in Washington and 
that America should be proud that it has children who 
came to Iraq to fight against oppression. 


19. (C) This cable was not cleared by the Attorney 
General prior to his departure. 
Satterfield 
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Democracy and Islam 


6. (C) SM Goh told the Senator that democracy and Islam were 
compatible. It was necessary 

economic and social reforms to prepare the ground for 
democracy -- such as empowering women and encouraging 
education. Democracy was not just elections. He noted that 
some Middle Eastern countries had been looking at Singapore 
as a model for economic development. Many of these countries 
also preferred the \"Singapore model\" of democracy to that of 
the United States 

consistent electoral success. MM Lee questioned the wisdom 
of pushing hard for greater democracy in Egypt. He urged a 
more gradual political opening to avoid ending up with a 
government like in Iran. Do not be dewy-eyed about the 
situation 

the radicals in charge of Egypt. 


Cross-Strait Relations 


7. (C) SM Goh commented that cross-Strait relations were 
calmer than last year 

statement in February 

visits by Taiwan opposition leaders to China. The PRC 
leadership had become more flexible and subtle in its 
approach to Taiwan 

more patient about Taiwan and was willing to put the issue 
aside for a decade or more. 


8. (C) China had no interest in a collision with the United 
States 
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stability so it could concentrate on promoting economic 
growth 

one issue they could not overlook was Taiwan. While China 
supported the status quo 

would continue its build up to dominate the Taiwan Strait to 
deter the United States from getting involved in any 
cross-Strait conflict. 


U.S. Role in Asia 


9. (C) All three GOS leaders urged the United States to 
continue to play a major role in Asia. MM Lee commented that 
the United States was the only power capable of balancing the 
rising power of China. SM Goh observed that India had to 
become more involved in the region as well to balance China. 
Singapore wanted all outside powers to be active in Asia so 
that “по dominant country could call the shots for its 
neighbors.\" 


10. (C) Noting that he had attended the Army Command and 
General Staff College at Fort Leavenworth 

U.S. military to be more engaged with its counterparts in the 
region 

Armed Forces (TNI) had been cut off for a long time. The 
United States was fortunate to have invested in the right 
friend in President Yudhoyono 


Regional Situation 


11. (C) The regional situation had improved over the last 

year 

successful elections and President Yudhoyono understood the 
West and could reach out to it. He was a decent man who was 
taking action against corruption 

in Indonesia. In Malaysia 

for the better. SM Goh commented that former PM Mahathir 
enjoyed fighting with everyone. The long-term problem was 
what type of Islam would dominate in Malaysia. He expressed 
concern that a more radical version of Islam was gaining 
ground and forcing moderates to take more extreme positions. 


Border Controls and Immigration 


12. (SBU) Asked about Singapore\'s border control system 
Lee said it helped that Singapore was an island. While some 
people were able to sneak into the country 

to control than the Rio Grande. Rep. Rangel noted that 
Singapore\'s sanctions for illegal immigrants were different 
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than in the United States and PM Lee noted that they were 
caned and then deported. Employers and landlords of illegal 
immigrants also faced sanctions. The GOS was experimenting 
with biometrics to speed up the entry process 

the tens of thousands of people entering from Malaysia every 
day. 


13. (SBU) While unemployment was 3.9 percent 

jobs that Singaporeans no longer wanted to do 
construction and domestic positions 

GOS allowed in some 200 

GOS 

in Singapore and encouraged turnover. Atthe same time 
GOS was trying to attract skilled workers 

and engineers 

needed to help offset Singapore\'s low birth rate and to help 
the country develop new industries 

biotechnology sector. 

LAVIN 
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B. \"What are the Arab League representatives doing in 
Ігад?\" (Al-Adala 


A. \"Do you believe us now?" (Al-Bayyan 


Al-Bayyan (affiliated with Islamic Ad-Da\'wa Party 
Al-Jafari) published a third-page editorial by Rasool Salim 
about terrorism in Iraq: 


\"We have always declared that terrorism cannot be 
restricted to one country. The perpetrators of terrorism 
can easily cross borders and spread fear into other 
countries. What is the view of the neighboring countries 
with regard to these facts? Up until now 

of their official positions. In fact 

countries have continued to support terrorist groups by 
facilitating their infiltration into Iraq. This situation 
proves that these countries have not listened to the Iraqi 
demands. We do not intend here to criticize the nature of 
any country\'s position on terrorism. However 

those attitudes that do not care about the shedding of 
innocent Iraqi blood. 


It has become normal for these countries not to condemn any 
terrorist operation in Iraq while strongly condemning such 
operations that occur in other countries. This double-faced 
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policy has become well known. We have declared more than 
once that terrorism in Iraq will affect everyone 

exception. Today 

terrorist operations 

assassinations. In response 

enacting strict measures against the armed groups whom they 
refer to as \"terrorists\" - despite the fact they refer to 

the same groups in Iraq as the \"resistance.\" 


We hope that these countries will begin to cooperate 
seriously with Iraq in order to eradicate the region from 
terrorism. We are growing tired of calling for action 
without ever seeing any tangible results. However 
repeat our declaration once more that terrorism will not 
spare anyone. For this reason 

cooperate and we must work together to dispose of 
terrorism. We realize that these countries do not like the 
Iraqi people 

sake of their own security. Had they only listened to our 
first warning 

targeting their capitals. Unfortunately 

believe us.\" 


B. \"What are the Arab League representatives doing in 
Iraq?\" (Al-Adala 


Al-Adala (affiliated with SCIRI) published a last-page 
editorial by Muhammad Al-Abdullah about the Arab countries\' 
role in Iraq: 


\"Iraqi security forces have often discovered foreign 
passports hidden in terrorist safe-houses. The presence of 
such documentation indicates that the Arab League actually 
does have representation in Iraq because such passports 
have been found in Al-QaVim 

Latifiyya 

present in Iraq through their unofficial representatives 

who have infiltrated into Iraq illegally. It is possible 

that the Arab League\'s official representatives are aware 
of such infiltration but have intentionally chosen to 

ignore it. 


These foreign terrorists are entering IraqYs border 
crossings not to expel the occupier but to kill innocent 
Iraqis. There are even certain cities that are specializing 
in recruiting terrorists and sending them quickly on the 
path to heaven. Supposedly 

heaven is to detonate a car bomb near a restaurant filled 
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| have worked to put the military 
| will work to see that the High 


General Basbug 
and | 


General Buyukanit 
General Wald 


уе certainly never met one. Paul 
who both recently left the 
have worked for the benefit of US-Turkey 


2003. He just 


but | hope that we will manage to overcome 


not the past. Instead of 
2003 


| am leaving Turkey in a much more optimistic 


Prime 
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\"Sabah\" speculates. The paper reports that a 


and asked the US National 


and has invited the leaders of the 


Monday\'s \"Aksam\" 


and for lashing out at the German Chancellor over 
Monday\'s \"Cumhuriyet\" 
and that everyone 


\ an EU diplomat complained. The paper 


who compared President Bush to Saddam Hussein. 


\"Cumhuriyet\" argues. 


Sunday papers report. A spokesman for the 
and he 


NGOs 


and 83 percent express negative views 
\"Milliyet\" reports on Monday. 28 percent of 
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46.3 percent are positive about the European 
while 35.1 percent oppose Turkey\'s membership in the 


and 81.9 percent have a 
according to the 


which was carried out by a team organized by the AKP 
Istanbul. 


papers reported 
two PKK militants were 


four PKK 


but also about Turkey\'s possible EU 


the two founding members of the EU rejected the 


and the official rhetoric 


Germany 
is likely to go through a change of government. 


Turkey\'s EU membership goal should not be considered 


and they continuously feed off 
Washington\'s advice to 
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so Turkey should move forward in the reform 


as well as a strong 


recently developments suggest that 


the Americans 


the Kurdish issue will be a subject 


it will work against US interests and make a more 
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and the Austrians have formally invited President 


Scheide said 


inthe context ofa 
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key issues remain 


political 
which will consider how NDA 


canceling laws that 
and enacting new laws to enhance the 


both 


key issues remain unresolved. NDA 


unless the parties resolve these two matters 


according to Saeed 


the General noted that the 


but later increased the number to nine 
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according to the Ministry of Defense 
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Aminzadeh claimed Iran supports 


according to Ulku 


\" with both men agreeing bilateral relations are 


Ulku told us Tuygan used \"diplomatic niceties\" 
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claiming 


Aminzadeh said 


however 
particularly Kirkuk 


he asserted 
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according to 
recognized the need for a \"foreign presence\" there. 


accession to the Iranian 


has begun to transport building materials back to 
and is seeking indemnification from Iran. 
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and a lot has been 

few would have predicted six months 
000 Ituri militia members would be in the 
it is clear that there 

and insofar as the remaining 


the effort to stabilize the region 


it is clear that a fair amount of time will 
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compliance with international norms and 


Caucasus and Central Asia DDG Karslioglu 
tried to portray this statement to us as a 
first-ever official Turkish expression of the 


Karslioglu told us the MFA had called in the Uzbek 
shortly after the Andijon incident. Cevik 


and said we would 


in addition to Turkish support 


although our GOT interlocutors 
have expressed unease at the actions of the Uzbek 
Turkey has shown no inclination to help take the 
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\" pointing 


whom he described as \"weak.\" On the other hand 


which 


a \"third crisis\" looming in the EU\'s near-future 


rather than later. He said that Lithuania stands to 


Moldova and Turkey as particularly 


which they see as a key to their 
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embedding in border patrol 


but that of the Mol 
and SISMI 


Charge presented the Secretary\'s oral 
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and LaborCouns raised with MFA Iraq Office 


Amb. raised Ref A points on engaging the 


with respect to Iraq 
was not a military but a political one 


DC July 12-13 and would like 


Army Attache and PolMilCouns 
called on D/CHOD Gen. Castagnetti to go over Ref 


but at first glance 


he said 
and such synergy did not 


he said 
which has oversight 
and for SISMI 


that relations between IDGS and SISMI were \"not 
\" and that neither SISMI nor Mol would take instruction 


but not in active units 

where Italians 

he 

was helping the ISF build an Iraqi brigade 


Gen. Castagnetti 
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if not impossible 
\" he argued 


that the Amb. had 
and that we would be 


as well as following up with a high-level delegation 


PolMilCouns 
went through Ref A points with MoD Diplomatic 


effectively providing 


and thought 


MFA Iraq 
told LaborCouns the same thing 


not violence and terrorism. 


but cautioned that political success might 
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has the choice of re-exporting the shipment 
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the suspicion of capital flight might arise 


which also can be verified by customs through its 
this would have been the responsibility 


in which case customs suspects an 


mostly from Colombia or Central America 
we are told 
customs apparently accepts the information of its 


the final invoice of the exporter and the 


customs will accept 


nor any other possible regulation 


however 


we find that there is no burden to speak of 
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however 


thus 


customs fraud will certainly cause 


we cannot guarantee its veracity and 


6/20/2005 18:13 


\" President Obasanjo 


reaction to the 
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the report became an instant media sensation. 
northern Nigeria\'s 
owned by the 


\" in the Weekly 
companion paper to the Daily Trust. The widely read 
This Day 


Garba Deen 


and they sense that the 


not to 


Ekeng Anam-Ndu 
VI see the governments unconditional condemnation of 


the President used the occasion to arrange a 


2003 


Doyin Abiola 
\" but 
\"we could use it as a wake-up call to clean up our 
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Oludimeji 
“Тһе US intelligence report that Nigeria may 


Onuoha Ukeh expresses misgivings about intelligence 
citing lapses in Iraq 
the government should be 


a 


only 


Pat Utomi states 


place 


we urge all governments to 
take the report 


Adagbo Onojo wrote 


columnist Ujudud Shariff 
\"The US has perfected the art and science of 
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Nigeria especially 
are alleged to harbour 


especially those in the 


\"A 


Ben 


\"After reading the report several times 
| saw in it more of challenges to governance than 


and we are 


social inequalities 
general discontent 


Issa Aremu stated 


DC. 


\"Far from being a 
the recently released intelligence report 
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the unanticipated 
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and accused Morocco 


it is perhaps noteworthy 


in strongly reaffirming the Sahrawi right 
did not provocatively refer to the 


accusing the King of using Algeria as a 


former FM and current 
speaking as the FLN leader and 


publicly criticized for the second time the 


the sense of GOA anger and injured 


and given Rabat\'s own grievances 


an 
clearly reflecting official 
sharpened GOA criticism of Morocco\'s cancellation of 


Column 4 


\" the official said Algeria has \"always 


\" and Rabat \"alone bears\" responsibility of 


the source said: \"The Moroccan Government 
just 


\" adding that Morocco\'s media campaign waged 


the source commented: \"We 


(that) the bilateral relations 


it is the respect for 


\" explained the source in defending 


the Algerian source made clear that \"Algeria would 


(as it 
a 


taking their cue from the GOA 


\" opined La Nouvelle Republique in an editorial 
\"What is Mohammed VI afraid of" Continuing 
\"(Algerian) terrorism has fundamentally 


however 


external debt is increasing 


Column 4 
notes the French-language 


the 


confident in itself 


\"Who hides behind the Moroccan agitation?\" these 


\"Morocco plays with fire.\" The 
State Minister and Personal 
the 


characterizing 


Belkhadem said he could not speak 
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in reading 


Spanish acronym) we can see that the 


justice 


it is 
the desire for riches 
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which has been ingrained by 


retaking the ideas of our forefathers 
Bolivar 
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Mexico 


organized crime 


more than likely the attention of the presidents 


among which are the situations in 


this Continental Summit offers some hopes on a 
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at the same 
achieving the goal of the Millennium to reduce extreme 


the currently poor conditions can be turned 
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the Millennium Challenge compact for $215 has 
especially the 
health facilities 


which exploits 


division 


even more when politicians 


a plan which we don\'t know who is 
has invested in and what are the short and medium- 


who managed it? What was the 
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even though a transparent 


for the well being of all.\" 


capable and committed to the mission. Being popular 


the economy has improved.\" 


two were approved 
specifically the ones that connect with 
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and the possible adverse impact a 
particularly in terms of 


POL M/C registered U.S. 
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the Assistant Secretary to the 


and promised to raise the 


Jonathan Fried. 
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who promised to meet with First Lady Maria Beatriz 
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judges 


which featured four GOE speakers. Consuelo 
of the National Commission on Women 


spoke out against TIP and explained 


Vice President of the Committee on Civil and Criminal 
discussed the legislation Congress approved on 


Carmen 
spoke about the governmentVs work in the last year to 


a lawyer at Catholic University 


government officials 
and students. 


PolOff met separately with Congresswomen 
president of the 
Children 
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prosecutors and judges are 


sponsored by the International 
Colombia 


has familiarized 
and 


witness 
pro-active investigative techniques 
and intelligence gathering. 


who handled TIP 
but we will use our wide range of 


we will work with the police to push for 
and with the 
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and the creation of an Oversight 


early 
adoption of preventive measures 
the 
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Peru confirms its adherence to the \"Lausanne 


both of which are consistent with the UN 


with 
and at the same time 


and elected based on 


especially those having to do with communications 
early warning 
massive and systematic violations of human 


by a two-thirds majority 


in order 


and to absorb mandates contemplated under the 1503 
plus it would 


by a two-thirds majority. 
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2005 
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in which he discussed and predicted the 


pro-status quo \"China Times\" 
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political and military 


natural resources and 
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the phenomenon that 


and it happens to be 


serious errors occurred in the 
the United 
and its accumulated national 


the gap between the rich and 


however 


nor has it helped the United States redeem 


conscientious policy debates are hardly heard 
it is filled with 


an imbalanced trade 
out-of-controlled financial deficit and the 


the attitude of the executive 
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the accelerating process of 


the United 


whether China can ‘rise 
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2005 


Column 4 
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2005 
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TNA and Secretary to the Constitution 
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2006 
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\" Apr. 3- 
2006 
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Human Rights Association 
\" April 3- 
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Iraqi Independent Electoral Commission-Wasit 
V April 3- 
2006 


Scouting 


V Mar. 9- 
2006 


TNA 
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Political 
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TNA 
Political 
\" May 8-26 


Political 
\" May 8 - 26 
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\" Mar. 6-24 


Kirkuk Technical College 
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Diyala Province 
\" May 1-19 
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\" Jan. 
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\" April 6-27 
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TNA 
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Kirkuk Provisional Council 
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Chief Exec. Committee of the PUK; former 


\" Feb. 16 - 
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2006 
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TNA 
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Treatment and 
\" Nov. 10-Dec. 1 


Ministry of Construction 


National Center for 


POLITICAL AND ECONOMIC CHANGEN" (ages 21-35) 


Column 4 


Dr. Mounzer Fatfat 


Kathy Kerr 


and with the 


Kurdistan Student and 


and 


Dr. Mounzer Fatfat 


Jr. 
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Ph.D in Law 


and Human Rights NGO Advisor 


Iraq Corrections Service 
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Water Dept. 


Najaf 
Jr. 


and Journalist 


NDI 


Wasit University 


Baghdad University 


and PAS 
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Ashur Sat. TV; Editor in Chief 


VAI-Mutamar\' Newspaper 


VAI Iraq Al Yawm\' newspaper 
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but also for further developing 
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Israel has a history of 


the construction 
and the use of 


and highlighted the efforts of these countries to 


particularly the economies 
Asia 
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the Kazakhstani participant is the 


May 30) 


Customs 


the main goal of this draft is to adjust 
1998 to conform to World 
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June 


World Customs Organization agreements 
June 


we should 


within the structure of 
\" the President Nazarbayev stated at the 


June 3) 


thus tightening demands to 
V the NB Chairman Anvar Saidenov said at a 


June 9) 


to reach KZT 1 


June 9) 
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Japanese investments 
Japanese 


June 9) 


CPC director 


June 6) 


the GoK and 


June 6) 


Russia). In 
the two companies were accused of illegal 
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a court case 
\" Financial Police Head Kalmurzayev said. 
June 3) 


2005 ban on flaring gas will not affect 
according to Energy Vice-Minister 


June 3) 


it also permits foreign 


12.3% higher compared to 

the GoK reported. It includes 2.9 
31% year-on-year. (Interfax 
June 7) 
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\" meaning the last ten years under President 


but local businessmen are disappointed in the 
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low inflation 
and an attractive investment 


compared with 5.6 percent in 2004 and 


noting that food inflation in particular had 


41 


at 15 percent growth 


GDP growth must 
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any of its controversial tariff rates 
or how Tanzania plans to use the five-year 


\"At least we know what to expect - not much!\" 

many business people feel the government should do 
including stepping up 

the private sector has 


water 


O\'Connor praised the focus on poverty reduction and 


according to Mramba\'s speech 
funded by Tsh 2.067 


domestic borrowing 
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focused on 


the 


much progress remains to be made in 


as domestic 


Tanzania is borrowing to consume and that cannot last 
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no groups have announced that they plan to use 
but Mission will 


1928 
Panay Island 


Panay 
Archbishop of Jaro in 1972 
and a Cardinal in 1976. His appointment as 


who would shortly become president 
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but was too ill to attend the funeral of 


including: 


Mission issued the following press 
which was also posted on ¡ts website: 


spiritual and moral 


and we extend our condolences to his 
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s arms export controls through offshore companies and 


and 


however this sale reveals the politica 
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Maghiar stated that 


\"subject to financial limitations.\" Noting that 


V she added that Romania\'s budgetary 


Matei observed that 
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as well as the opinion of the court that 


Column 4 
including sharing 


to help the Philippines in its 


Embassy is working with CA to test the limits of the 
an AFP colonel 

we continue to use the more traditional bases for 
the Consular Section revoked his visa under 


on the grounds he was unlikely to 


where appropriate 


Embassy formed the ACWG 


which also includes FBI 
CON 


the FBI\'s review of the evidence uncovered activity 


maintained by the Consular 
and established 


regardless of their section 


which can sift and compare it with 


Column 4 


the GRP has 
Simeon Marcelo 
Vic Aquino. Presidential Legal Counsel Mercedes 


and improve 


we underscored the Mission\'s desire to assist 


on acontiguous basis 
000 cases the court is currently 


including 


GRP 


000 out of the country must declare it. More vigorous 
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a key barrier to fiscal reform. The initial 


and 


6/21/2005 8:11 


however 


Post recommends 


which could be funded from 
for example 


but parties are not welcome. One 


translated into Arabic 


including to legislators 


\" a Carnegie publication translated 


functioning 
Post solicits advice from MEPI and partner 
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a topic of interest to the Prime 


Free Trade 


which has been underway for 


ideally in September before Ramadan 


a major product testing regime 


Kuwait\'s willingness 


and Post would like to request help 


Science 
several GOK officials -- most 


Column 4 


particularly in light 
and areas for further cooperation. 


University Linkages 


Post has requested funding for 


the American University of Kuwait (AUK) and 


law 
communication and information technology. While 


Post would focus on KU 
and on the Public 
similar to a 


the \"My Arabic Library\" program could 


\" which focus on Arabic 
democracy 


would be a good tool for instilling civic values 
foundations upon which educational 


university linkages and 


and eventual 
of successful and culturally-acceptable aspects of 


Column 4 
we need 


with MEPI backing 


by its nature 


we see a 


specifically women\'s full political 
Post does not have any additional programs for 


which she reports to be 


however 


both ineligible expenses under the small 


Post has scheduled events with 
ith 
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Asia 


the Qatari Amir 


and \"human catastrophes\" in the developing world. He 
Qatar is committed to giving the 


the exact level 

\" which includes sections on globalization 
south-south cooperation 

the Amir called for setting up 


Asia 


\" he said 


Jean Ping of Senegal (outgoing president of the 
Jean-Louis Schiltz (Minister of Cooperation and 
representing the G-8 nations) 

and Carlos 


called the developing world 
crisis-ridden 


\"The voices 


economic uncertainty still surrounds us. It 


Column 4 
\"We had 


this has not happened.\" 


reflecting the separate organizational 
the Doha Declaration called on developed countries to 


he called for an end to the embargo against 


Sudan. 


Carlos Lage 
in a statement on behalf of Fidel 
over- 


declares its 
and destroys international law. Let us 
join our efforts to have a sustainable world 


increased development assistance from the 
and technology transfer. Their message 


the summit was an opportunity to demonstrate 


but it will have to take 
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the United States 


and this poses a 


000] (6/21): 


Washington has gradually 


the words 


the American 


the AIT does a very 


believing that another 


however 
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so it wants him to 


he still maintains a close 


but his remarks did reflect the attitude of 


the way that the U.S. big brother 


which will pose a great challenge to 
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\" Taipower can never accept the high price being 


we said AIT/T is focussed 


noting our view that the 


including by INER 
he claimed that under the terms 
officials cannot 
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INER and Taipower have all 
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if the same is willed from the United 


going 
may now be 
in his view 


on a June 19-20 visit to 


met morning of June 20 with President Ismail Omar 
Combined Joint 


Embassy U.S. Liaison Officer Major Brian 
and the Director or Djibouti\'s National Security 
Hassan Said Khaireh 


with an inquiry on the 


Column 4 
who comprised 
were being 


but 


the confidence of commanders on the 


he told Guelleh 


Abizaid made clear to Guelleh that current 


the greater the requirement that 
as commander 


confidence levels of foreign 


as president 


yetthe U.S. presence is a factor in the 


the United States military 


and even back to 1993 
he added 


\" he said 


one can haggle 


Column 4 
\" he said 
the overall 


\" Guelleh 
\"but we are the most desiring of good 


he had explained that a 


\"the ball was now in 


which the U.S. Navy will use and 
personally 
Abizaid said 


rather than small details 


in cooperation with other 


Guelleh 
on the border between Ethiopia and Somalia. In 
the Arabian Sea and the Gulf of Aden remain quite 


specifically against 
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Abizaid advised Guelleh that his 


and 
for a reply from President Bush to his 


businessman Abdurahman 
with a considerable economic stake in projects that 


acted as facilitator. 
as conveyed in the 


because it would be impossible 


or approximately USD 42 million.) The U.S. 
would have the same benefits as France -- range 
etc.-- but have access to a far larger 
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but the Chairman of the NA 
prioritized the issue and demanded it in May. 


public expenditures 


while at 


and the Ministers of Public Security 


Column 4 

chief of the central State Audit 

chairmen of the Party Control Commission and 
President of the Vietnam 

General Procurator of the Supreme People\'s 
Presiding Judge of the Supreme People\'s Court and 


while the head 


but this was derailed by disagreements 


believing that 


not the Executive Branch. Outside the session 


which is the first of its kind for 

serves largely to consolidate a variety of 
lower-level ordinances and decrees dealing with 
NA contacts reported. 


a record number of ten cabinet 
including Deputy Prime Minister Nguyen Tan Dzung 
stood for 


which 


the NA has sunk its teeth into the issue of 
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however 


or because the Party has allowed -- or 
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\" but stressed that \"our way of 


he emphasized that \"once we 

we\'ll live up to it" Saran 

warning that \"it will be virtually impossible to 
urged the GOI to 


and 


and that although every country can 
there is acommon 
and a commonality about how lists are 


s new WMD law incorporates many existing laws 


Saran said 


\" he said that the 


stressing that he wanted to 


he said President APJ Abdul Kalam had just 
and that \"we\'ve done the major 


and should have that done before the PM\'s 
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not as a problem 
\" asking for ideas 


our behavior is such that we 
\" he stated. 


the Foreign Secretary said the GOI had been 
declining to make statements about 

for 

however 

particularly non-state actors and 

which presented new challenges. There was a major 


and also wanted to be part and parcel of the PSI 
\" he observed. 


Questions on Implementation 


A/S Rademaker said 

although it had also raised a number of 
particularly the matter of implementing 
the test is whether the GOI control 


the problem was not India\'s 
but rather the Group itself 
as India wants 


Rademaker added that its success 


nor was he certain one would be made 
he remarked. 


incorporating many pieces 
the implementing regulations for the 
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and urged 


he encouraged India to confirm that it 


and the Need for Political Consensus 


\" the Foreign 


we will fall short.\" India is ready to give 
but as long as it is not a member 


but our way of doing 


he stressed that \"once we have made a 
we\'ll live up to it.\" 


Shankar asked for 


she said 


and hope to complete it before the 


it 


and it will be out of the window immediately.\" 


which fed the \"almost 


MoD 
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he said \"we do not want to have the sense that the 


observing that while 


there is a 
as well as a 
he 

\" he 


but is doable.\" 


Shankar flagged two 


had reservations about others\' authority to 


she said India may have to 


Jr. 
Office of Strategic Transition Robert Gromoll 
Notetaker 


and it is being sent before U/S Burns\' June 21 
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because it is not aware of even half that 
unless this 


not just in the 
but in practically the whole country 


Column 4 


because 


UNHCR has forwarded its action plans for the next 


despite UNHCR\'s request for written 


World Vision Myanmar staff were 
eastern Shan 

community-based medical 

000 kyats ($5). A government 


000. 


but local 


but just \"be careful.\" 


but World Vision\'s coordination ministry 
has not issued the same instructions. In order to 
\" for the past month World Vision has not 
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it is widely known 


similar to the People\'s Aid Coordination Committee 
and possibly trying to limit NGOs\' 
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viewing it as a \"law and 


gunmen stormed a Port 
successfully 


at least five persons were killed in the 


guards 

led by Ateke Tom. Sources tell us 
giving evidence to the 

a court 


prompting the 


other sources 
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villagers 


loyalties and alliances are fleeting. 
the 


more assertive 


we have seen scant 
indications are that some senior political 


\" more such violent actions loom ahead. 
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who at least 
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Pinheiro said that it would be a 

it might be a \"relief\" 

but still an embarrassment to have Burma as a 
however 

ASEAN would have no leverage to 


where Burma would retain 


thus allowing the SPDC to save face but avoiding the 


\" and that the international community was 
emphasizing the 


that even when Pinheiro himself had extended his 
the SPDC did not reciprocate. 
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2002. Dr. V. Jagannathan 
BARC) was one of the 
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the Netherlands 


core mapping and 


a workshop was to be held in Vienna during 
2004 


did not participate and where WIMS-D4 might have 


therefore 
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and the subsequent USG response. 
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density gauges and 


s nuclear programme. We therefore urge USG once 
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\" an organization under the aegis of 


to procure a Flash Scan Real Time 


Beijing 
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PTI or by Arshad Mehmood 
Pakistan Institute of 
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the 


3.14 mt of marijuana 


some of which pre-dated 
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this 
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MFA Under Secretary Abdullah Rashid Al 


he said. Abu Dhabi Crown Prince 


long-term agenda\" rooted in their past as a 


\" but added that he was 


including its 


the first tranche of which were delivered in May. 


and senior UAEG officials 
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Minister of Information Sheikh 


Iran could use its wealth and resources to 


Secretary of Iran\'s Supreme Council for 
when he called on President Khalifa June 7 


Khalifa stressed the need 


and expressed hope 


\" Al Noaimi opined to Ambassador on 


with Iran as a considerable trading 
the UAEG sustains a delicate balance in maintaining 


the UAEG 
who is wanted for 


Al Noaimi told Ambassador June 19 


Dubai Customs continue to face 


with 


company or individual 


Dubai Customs recently informed Embassy\'s DHS 
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the UAE has grown 
S 


ShiVa or Sunni 
who was not under the control of Iran\" would be an 


and that Iran was influencing 


he added. The UAE 


and some of our contacts speculate that this goes back 
at least 


\" a political-military analyst at the UAE 


and most of the UAE nationals living and working on the 


or for a resort to the International Court of Justice. 


saying it is only willing to talk bilaterally 


Column 4 
\"These three islands have been an 


the 


an Omani 
on June 
after UAE diplomats intervened. During the same period 


Al Noaimi told Ambassador that 
V going as far as emptying 


MbZ and HbZ 
make Iran 


a former ambassador to Australia and now a 
told Pol Chief 

\" but 

he said 


a Dubai-based think 
believes the government of Iran is seeking to pressure 


which is 


\"GRC president Abdelaziz Sager told Pol Chief. 


particularly in Dubai. Academic 


an Iraqi Sunni journalist 


Iran would \"fill the gap\" and the northern 


Column 4 


and President Khalifa has made clear 


the UAE leadership has yet to utter a word 
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influential Arabic daily Al-Rai 


that 


and that her country is 


then there is no 
because it means that we have something 


and say that Jordan\'s 


influential Arabic daily Al-Rai 


Column 4 
and when she says that her 


she is not being courteous at all. She 


and 


influential Arabic daily Al-Rai 


then Rice\'s words about reform 
because the reform 


Rice spoke about the roadmap. Sharon 

is on a different sheet of music as he talks 
about 

and as he 


Rice discussed the Egyptian 
candidates and methods 


her evaluation 


and those she did not cite are 


Column 4 
since the 


she wanted to make her 
because she knows that the Arab people\'s 


she will use American media to 


even if 


influential among the elite English daily 


it is no secret 
therefore 
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Column 4 


we see five objectives we can advance during 


regional 


highlighting the opportunities 
pressing 


and initialing of aResearch and 
Test and Evaluation (RDT&E) Agreement. 


increase private and government technical 
and resolve commercial disputes. 


seek GOI commitment to immediate and 


the Defense Minister's visit comes at a 


combined 
will move us 
with one of Asia\'s rising giants 


Column 4 


the keystone for 
which set the 


high-tech trade and establishing a dialogue on 


the GOI expended extraordinary effort to pass a 
\" which explicitly gives the GOI 


they reacted strongly to parts of A/S 


India has gone to great lengths 


upholding a \"no first use\" policy coupled with an 


we have not yet achieved a breakthrough 


Column 4 


our technical and 
and our reliability as a supplier. 


purchase what it believes 
and develop an indigenous private 
the GOI continues to raise questions about 


the GOI has been making more positive 
Defense 


including co-production and 
could help to address. 


and achance to 


even requesting leasing two P-3\'s as an interim 


transfer from 
and provision of other US owned aircraft in an 


000 and they have indicated a desire to test this 


and 14 USD 


further 


Column 4 


Indian 
stated he had not been aware 


the quality 


and not 


the first of two Information Exchange Annexes 


Column 4 


and use of acommon operating picture and 


12 F-16 Block 50s 
Japan and 1 x E-3B AWACS aircraft from Kadena 


Mirage 2000-5 


Hawaii 


Missile Defense 


upholding a \"no first use\" policy 


the GOI also remains interested 


however 


and we would like 


Column 4 


reduce the 
increase competition 


especially the 


technology; goods and services (including 


identify and remove blockages to bilateral trade 
increase private and government technical and 
and strengthen appreciation in the 


to the point 


which the GOI attributes mostly to its own 
extensive deployment of 

and better anti-insurgency 

but also to Pakistani restraint. These trends have 


including energy cooperation 


which is largely 


that India will not accept territorial 
aspe 

especially if it 

would quickly dispel the 


in 


Column 4 


it has faced generally smooth 
with an eviscerated opposition and largely favorable 
foreign policy and economic trends. While the 


the UPA government is frustratingly 


the GONs effective 
and the Army\'s deployment of 


the Indian government has welcomed the 
and has sought to minimize any 
with the GOI reinforcing our support for Karzai 


and pursuing an agenda that parallels our own quest 
multi-ethnic Afghanistan. We expect the 


and serves as a 
a supplier of energy 
and a 


India has significantly softened its position 


Column 4 


but lacks 


but cannot muster the 


and provide training to Iraqi police and military 
Amman or Abu Dhabi. 


as well as a close 


he was given the Defense portfolio to prevent 


with whom he maintains close ties. A 


he has favored stronger ties with the US 


he relies heavily on 


Column 4 
and seems to be more 


exchanges 


but raised the 


the 


and 


he chaired the Congress party 


he presented three 
1983 and 1984) as Finance 
which prompted New York-based EuroMoney magazine at 


who expelled him from Congress in 1986 
the frustrated 


but it did not win a single seat in the West Bengal 


and Rajiv Gandhi took him back 
considering his exit a brief 


1935 in West Bengal 


Column 4 


and soon switched to the Congress party. Elected to 
he was re-elected to the 


\"Emerging Dimensions of Indian Economy\" (1984) 


Mukherjee is 
Sharmishtha Mukherjee 


but he is 
he 


we thank you for hosting this visit of India\'s 
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so a spring election 

it seems likely that 

smaller Liberal 

and increase the number of seats held by the 


are strongest in western Canada and in 
but have made few inroads in urban 


and PM Martin\'s decision 


Canada has troops in Afghanistan 


Column 4 


and Canada leads the Iraq donor group. 


most of it without significant friction 


ahead of Saudi Arabia 


Canada exported over 1.6 million barrels of crude oil 
or about eight percent of 


ongoing irritants contribute to a perception 


security measures after 
2001 and disruptions related to the SARS 


and accompanying irritations over the U.S. \"Byrd 


we have expressed concern about a 
including: 


and weaknesses in 


Column 4 
especially in the food 
that force U.S. producers to set up separate 


longstanding Canadian cultural restrictions on 
largely excluded from 
continue to restrict the market for U.S. 


President Bush and 


the three 


and seeks to improve 
motor vehicle 
and energy integration. However 


USDA announced its revised rule 


to take effect on 
2005. The rule would allow imports of Canadian 


beef 


legal action by the Ranchers Cattlemen Action 


2005 


and 


Column 4 


and have rejected industry 


the Canadian response has 


the Conservative Party 


announcement of a \"weak 


1997 

later known as the Restricted Feeder Cattle 
to expedite shipments of live cattle from 
which has been 


Canada\'s Food and Inspection 


U.S. feeder 


which 
do 


is still an option and should the feeder 
the 60-day period will 
these high incidence states have 


the rule removed the six-month shipping 


but it did not translate into immediate 


2005 Canada began allowing feeder cattle trade to 


Column 4 
2004 rule. The rule lifts 


CFIA 


000 

but declined to 132 

U.S. exports of 

000 head and decreased to 

000 head in 2004 due to the large number of cattle in 


some would argue 
WTO and NAFTA panels have affirmed our central 


constitute 
a string of panel 


with the 
(and over $2 billion in duty 


Alberta 
while the Maritime provinces 


have fought to remain 


Column 4 
Alberta remains a bastion of relatively pro- 
free market sentiment. Alberta has a history of 


due in part to the 


by the suffering generated by the discovery of mad 


as well as the 


the 


Ralph Klein 

and 

Klein and his 

but in 

amid growing accusations that Klein and his 
the party lost 13 seats 


but 


over the years 
most notably provincial jurisdiction over 


D.C. (led by former Alberta Energy Minister 
who will attend Friday\'s roundtable meetings) 


although 
Canada\'s 
valued at more than $50 billion 


Alberta produces more 
providing the 


supplying 11% of 
or five percent of U.S. oil demand. 


Column 4 


accounting for 62% of U.S. 
and meeting about 12% of U.S. demand. 


agriculture is the third most 


as well as a temporary ban on boneless beef 
due to BSE have cost Canada\'s cattle 


and Alberta has 


Alberta is considered a small player 
well behind 
Quebec 


accounts for about 54 


his government prevailed with a 
and a decline in share of 


they were buoyed by a strong 
driven by low interest rates 
aggressive deregulation 


accounting for 17% of 


Column 4 


the most efficient of 
B.C. forestry 


leading to closure of a 


through capital 
and through 


outpacing 


B.C. producers and provincial officials 


in part because the 
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noting that he distrusted both the King and the 


Column 4 


and urged India 


such as the UN 


he hoped 


the parties did 


noting the RNA\'s raison d\'tre 


so he 


Koirala noted that this might be positive only on 


Column 4 


but he 


and the Maoists had to show by 


but we are still concerned that the gambit may 


and urge 
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Column 4 


he disagreed with our points. In response to the 
\"We do not share the U.S. view that membership 


although we will try to be 
it became clear that the MFA 


V limiting any country from holding а 
ECOSOC and the proposed Human 


but suggested 


a firm USG 
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Delegates Walk Out of ConFab 


2005 


political parties 

and social/consensus building. With only two weeks 
delegates remain divided 

particularly 


delegates temporarily walked out of the conference 
apparently erroneously 


South-East 
when 


Column 4 


the federal 
up to 70 percent 


if it is 
\" are public posturing 


they recognize the improbability of such a 


trying to 


with annual increases of 1-5 percent until the 50 
he 

without further 

South-South delegates are meeting with 


June 13 


Douglas said South-South delegates had decided 


were \"hot air." \"This is the issue we can win 


President 


Column 4 


the governors are sticking (at least 


We Give You the Presidency... 


South-South civil society 


and to kill 


both pet initiatives of Obasanjo\'s men at 
less 


instead of the proposed electronic 
the South could live with the 


where voters line up publicly but still cast 


on which the South is indifferent 


are also a bargaining lever. 


but neither could 


Ozekhome said the 


\" he said. 


if it is true that the 
at a maximum 
and at a minimum 
the plan 


Column 4 


however 
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Prime Minister Calin 

and other senior officials. Stoian said 


the GOR would have to 


and again 
several issues 


and in some cases 


including whether embedded teams \"are organized the 


Column 4 
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CHARGE 
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Column 4 


Cairo 


Column 4 


he is 


upon his return 


Yemen 


Column 4 


political 
and social life in U.S. 


Yemen 


Column 4 
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the Ambassador referenced the astounding 


the Embassy\'s webmaster projected the 


including the Washington File (updated 
descriptions of our various 
and links to the Embassy\'s 


Column 4 


and four of Oman\'s six major dailies carried coverage 
complete with photos. \"Al- 


\" an Arabic-language daily newspaper designed for younger 
did the Embassy an incalculable service by highlighting 


Embassy Muscat joins the other embassies and 


oman.usembassy.gov represents a 
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as he had told MaVariv 


Column 4 
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JE- 
\ 
" LIST 


EDITORIAL BY MAGAZINE 
:TWEEN THE 
TE. 
BY ELISE COLETTE: \"AIDS 
SINCE 
PREVENTION AGAINST TERRORIST ATTACKS HAS GIVEN A NE 


INTERVIEW WITH CORPORATE 


BY PHILIPPE PERDRIX. "MARKET ECONOMY 
COMPASSION ON THE OTHER 


BY PHILIPPE PERDRIX. \"HEALTH 
ENVIRONMENT 


BY JEAN DOMINIQUE GESLIN 

MILLENIUM 

PEACE KEEPING 

EDUCATION 

BY PASCAL AIRAULT. \"TO DIVERSIFY ITS 
UNCLE SAM COUNTS ON THE GULF OF GUINEA 
A QUARTER OF ITS IMPORTS WILL COME FROM 


CONCLUDING EDITORIAL BY CHERIF 


IL TO 
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Column 4 


including President Saleh 

and General Ali Mohsen 

are of Zaydi origin. Until the Yemen Revolution 
Zaydi Imams ruled Yemen. 

referred to as &Sayeds 


the holiest of Shia occasions 
Ashura was 


Zaydis are actually closer to Sunni ShafiVi beliefs than 


Iraq\'s Grand Ayatollah Sistani 


social 

and 

General Ali 

is known for his Salafi fundamentalist beliefs. Both 
yet hold leadership positions in Sunni political 


who is from a prominent 
the mainstream Shia 
founded with Saleh\'s 


elements of which 


Column 4 


it naturally drew the attention of the regime. 


Iraq 


Grand 
referred to ROYG efforts to 


s staff told 
s return that the purpose of 
s visit was to correct Iranian misperceptions about 


Hassan Rawhani 


RawhaniVs comment signals Tehran 


killed at the end of the first phases 
as well as those of his father 
suggest that they favor the revival of the Imanate 


the insurgency\'s biggest 


Column 4 


the al-Houthi movement has forced 
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including the potential for a radical Islamic 
such as the 


and it was important for the international 


he added. MbZ 


and he was 


long-range agenda\" and a 


and it is flaring gas 
\" but added that he 


Va civil war" He also expressed concern 


saying investment in education is a top 
whom he 


Column 4 
\" had 


advocating more freedom for the young generation 


with the UAEG 


but did not name them. He also referred to ties 


and 


Afghanistan 


\"If there is a conflict somewhere in the world and you 
we will be there.\" 
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National Guard personnel guarding the 


and two other rural commands and 
whose weapons were shipped to Caracas. 


which had 


Column 4 
the CORE 9 commander 
said the Army had taken two 


saying he had received a recommendation to replace CORE 8 
but had opted to wait for changes. 


he added 


Embassy contacts tended to opt for the \"devil they 


who tended to be younger 
less professional soldiers with no law enforcement 


telling poloff that substituting Army troops would 


the Guard protected miners and their caches 


a former Army officer 


the National Guard will continue to have a 
as other institutions are currently 


is that the 


Column 4 
itis a 
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Condoleezza 


more conciliatory tone during her visit to 


000) theorized that Secretary 


000) praised the Secretary\'s 


diplomatic 
circulation: 500 


while her interview with Nile TV 


again 


who described U.S.-Egyptian relations as 


as 


who 


praised her 
soft tone 


Column 4 


emphasizing that they were invited to 


a political analyst on 


Mohamed 


host of the popular Orbit TV daily talk show 
\" pointed out that the applause 


audience members interviewed by 


liked it very much and the 


Secretary General of the Al Azhar-led 


NDP 
Shura Council) 


but | was 


would the U.S. support it? If 


Column 4 
why not?\" (unidentified attendee) 


Arab Center for the Independence 


Ibn Khaldun Center) 


academics 
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himself 
recently told the Ambassador that he is 
even though Peres has not 


chairman of the 
stands 
with over 20 percent of the vote and gaining. He will 


Column 4 


but has also gained 


Housing Minister Herzog told 


\" and suggested 


who 


told tne Ambassador recently that 
he 


including former 
have come out 


however 


but has 


Barak reportedly is hoping that 


a 
told a visiting staffdel May 9 that Israelis 


and presented himself as Labor\'s best candidate to 


ina 


Column 4 


which 
represents 12 percent of Labor\'s approximately 
000 members -- the party\'s largest voting bloc. Herzog 


the 


and may 


the 
who 


including 
are calling for a postponement of the June 


hundreds of 


newly-elected Labor Secretary General Eitan Cabel 
but mounting pressure 
especially if 


Column 4 
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\"and also a 

a Jackson 

s partner 


and has an 80 
as well as 10 


000 
Ukraine 
NUCOR. 


s competitor 


FIMSE 
amidst significant corporate financial difficulties 


an Italian 


Aceros Centro Caribe has 


the company 
Acero Centro 
and they are currently importing 1800 


000; however 
000 per shipment. Mr. 


raising these concerns 


Column 4 


managed by the Ministry of Industry and Commerce 


and then 


they are importing 


000 in profits to the importer. Additionally 


therefore 
or why the GOC parent company would willingly continue 


Kattan said that 


and suggested that there may be a Cuban connection to 
asking why a 
when generally the GOC is 


however 


Kattan said 
| know about.\" He said 


he had hired 


while he described his own 
he admitted that he 


Column 4 


he expressed concern that the funds 


and as a businessman and 
he wants to see Honduras remain a stable home for 


s allegations 
Kattan has clear personal economic 


and we remain 


Mr. Kattn also speculated that 
Honduras 


this allegation 
s credibility. Mr. Kattn was 


market dumping 
they could merely be the 


and corrupt practices 


terrorism 


gangs) through exaggeration or even fabrication of 
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Venezuela suffered a terrible blow 


the CIA and the 


but the Social Charter will serve to integrate the 


Column 4 


the greatest amount of social 


the most 


within the United Nations a block of 

economic and cultural rights. 

economic and cultural rights were 

it was unnecessary to introduce the Inter-American 


while other nations claimed that it was 


and finally in October 


it was discussed only among diplomats 
one 


and 


2005. There will be negotiators and two 


Column 4 


and the people need to monitor the process and make 


when President Chavez came to power 


but it is 


facilities offered to poorer 


\"Petroleo 
\" to eliminate speculators so that Caribbean nations 


the U.S. proposal to monitor and control the OAS 
assigning the role of a guardian to the 

was defeated with the support of the majority of OAS 
i.e. 

while in fact his defeat was the result of a 


just as the 
that being the reason why 


the neo-liberal and macro-economic 


and six 


Column 4 


inequity and social exclusion. There are basic 
to being nourished 


which must be 


except for the 


that has always opposed it. 


training in public administration 


and hunger must be addressed 


credibility 


18 chapters and 140 articles of the 


who only earn 400 to 480 soles (USD 125 to 


Column 4 


water and sewage systems 


there is rampant discrimination 


and is a road towards 


\" one of equality and respect for one another. 


which results in the migration of our 


social 


two life-concepts: one is a model of 


Column 4 


IMF 
WTO). 


ifthere are no excluded masses there 
VIASA was swallowed by Iberia 
and so on). 


multi- 
and Venezuelans are 
a true democracy free 


one and a half 


but in order to do 


these will be in danger if the 


conservative 


it promotes respect for human rights and the 


but the internal debt is 3 times 


Column 4 
000 Cuban doctors have come 


it has some of the 


currently that 


50 percent of the people 
80 percent of them are poor. 
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s unease 


however 


however 
and as long as Africa and other 


structure 
which he said was a more 
but 


which 
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Column 4 
Switzerland 
Germany and England. The organizers dropped their 


but expressed hope 


WHC rules will limit 


but one ofthem must be 


for the nomination to succeed 


such as India and Argentina 
Gueguinou 


due to internal political 
Germany has already more or less 


given the obvious merit of 
the Paris-based UNESCO-housed 


would help find a solution. The World Heritage 
apparently already 


but stopped well 


Column 4 


with 


the policy- 


stand for election in October. He encouraged 


he suggested that the interested 
after the UNESCO General 
to 
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and as one poll placed his 
Panamanian President Martin 


which Torrijos has ruled out. Simmering ill feeling 


rammed the law through the National Assembly 
and ran a poor 


Torrijos canceled plans to attend a June 18-19 
Paraguay 


Column 4 


But No One Is Talking 


which 
is a toothless 


the 


have refused to participate unless the GOP 
which Torrijos has ruled 


supposedly to encourage dialogue with FRENADESSO 
raise the 


and stiffen eligibility requirements and are 


the government claims 


000 teachers 
000 SUNTRACS construction workers 
the GOP hopefully 


the GOP has been paying 
apparently in an 


thinking the strikes would end soon. If that was the 
it has backfired. With school children on 


and facing 25 
500 surgeries) 


(June 30). 


\"No other government would have fixed our 


Column 4 
which (among other things) 


apparently because it hopes the 


Kuzniecky said. 


Panamanian Chamber of Commerce 


as so many Panamanians live below the 


the 


Panama\'s middle class (white collar workers and 
000-3 


most Panamanian 


Panama\'s 
status-conscious middle class has no 
typically drive late-model cars 


one that brings unwelcome belt-tightening and 


also at play amid 


and former CSS boss Juan 


Column 4 


following $50-per-week 


Kuzniecky claimed 


asserting that tne movement 


the 


carry out a real public relations campaign 
over-arching strategy of his 


and the government took more 


many of whom are 

and who struggle just to find 

don\'t care about the 

free trade 

and Canal expansion. Fully one million 


the GOP will have to 
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the 


Column 4 


LY Speaker (and KMT Chairman candidate) 
and members of the LY Defense Committee on board. 


Senior Advisor to Foreign Minster 
told AIT that the fisheries dispute should be 


noting that talks are provisionally set for late 


having made the politically symbolic step of 
preferred to keep the issues 


thus Tokyo\'s past insistence in limiting the size of 


touting the government\'s determination to 


especially the June 21 
and asked Tokyo to understand that 


Column 4 
they privately assert that Taiwan has 
the 


but also seeks to distract public attention 


regardless 

generally see Japan in a positive 

for historical 

hold views on Japan similar to those in Mainland 


Column 4 


for example by easing the standoff over 


notthe PRC. Chao commented that MND 


may 


which will no doubt be emboldened by recent media 


at 
towards Japan than it would have otherwise 


Column 4 
however 


there is also widespread 
especially among the 
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the red candidate [Liberal] affirmed that 


first by Paris Club and later by G-8 


on the contrary 


the 
so the 


the IMF monitoring 
creditors\' requirements for resource 
management transparency.\" 


attacks 
to 


Column 4 


before Hurricane Mitch 
after this natural phenomenon 


Guyana and 

and fourteen African nations: Benin 
Ethiopia 

Nigeria 
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told poloff on June 16 that his party was 


poloff urged that Bayan Muna work constructively 
and not undermine democracy and stability. 


Column 4 


former presidential candidates 
such as Bayan Muna 
Gabriela (which represents women) 


who is helping to link the left and 
confirmed to poloff on June 20 


000\" to assemble peacefully at the same spot in downtown 


000 people (see ref B). 


who 
and other GRP-funded colleges 


students 
such as Ateneo 
do not seem as active at this time.) These 


including a popular cell phone ring 
on which President Arroyo appears to be engaged in 


a pro-Arroyo 
told Acting Polcouns on June 20 that he had not 


there is no sign that the NPA -- the 


Column 4 


some contacts are concerned that the 


Mission has not detected any 


located northwest of Manila 


on June 13 


AFP Major General 


however 
save for their anti-GMA views. 


the NPA has not 
at least as of yet 


in 
there is little sign thus far that Filipinos are 


Column 4 
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Maldivian Foreign Secretary Abdul Hamid Zakariyya 


\" but insisted the 


but in general the 


a total of five organizations have completed 

as formulated by the Home 

to be recognized as political parties. In addition 
founded by President Maumoon 


or MDP); 
headed by former 


headed by the vice chairman of the Bodybuilding 
and the Adalat (Justice) Party 


and little is known about 


Column 4 


including among our regular Maldivian contacts. MDP 
however 


the parties are currently canvassing 


000 signatures are needed to for full 
writing their constitutions and composing 


Hussain Shareef 


told poloff that he believes Gayoom truly 
but is sometimes held back by 
brothers Atolls 


Shareef said he hopes Gayoom is 


which was sent to Colombo diplomats by BCIS in 


listed Finance Minister Sarath Amunugama as the 


\" their surprise and 


and to poll diplomatic colleagues 


no one from the GSL 
MDP 


predictably castigated President 


Column 4 


NOT CHAOS 


accompanied by Counselor Ghafoor 


asserting that the initiative has \"raised President 


Zakariyya continued 
the government 


chaos and disorder. We don\'t want to create 
Zakariyya emphasized 


\" 


\"апу step we take (in that direction) is huge for 


\" Zakariyya 
the GORM needs the \"expertise and guidance\" of the U.S. 


he expressed hope that additional funding 


e.g. 
are also in train. 


in general 


he 


Column 4 


albeit haltingly. While Gayoom seems to 

he wants to control the 

regulating the scope and pace of reform to ward off 
chaos and disorder\" he sees as the 

however 


despite several false starts 
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pistol 
\" and requires all gun owners to obtain a 


proven to have 
or with a mental or physical 


although it allows 


under the law 


judges 


which bolsters tribal 


centralized rule of the Yemeni 
which recognized an 


Column 4 

the YSP was the first to introduce 

but northern politicians 

believing a less-armed society benefited southern 


the GPC commandeered the gun control 


Speaker of 
of leading the fight against gun control. 
are dubious. Given the extreme political cost of 


it is highly unlikely the GPC would have introduced 


and to point its finger at the opposition for 


it is easy to understand why resuscitation of the 


HRITC is an NGO dedicated to 
and publications. The center currently runs the 


well known for its efforts to 
has joined the 


as being forced to 


Column 4 


said Ashbahi 


100 per year or 10 percent of total gun-related 
despite being the only city with a total ban on 


at 


no law alone 


lack of financial resources is constraining current 


arduous task of 


HRITC awareness campaign might well 
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Column 4 


\" the organizing foundation has issued invitations to 
government officials 


including members of the Iraqi Sunni 


but have so far not responded. Organizers 


while also endorsing principles 


Jordan\'s Al Al Bayt Foundation is 


government officials (in their private capacity) 
under King Abdullah\'s 


which proclaims that the \"true nature\" of Islam is 


roughly 150 have agreed to attend 


to be specific) 
Shaboukh said conference participants are being 


particularly given 


Column 4 
and were hopeful that Ayatollah Sistani and/or 
though 


which 


Shaboukh stated 


and emphasize principles designed to curb the 


Shaboukh bemoaned the negative perception of Islam in 


moderation and dialogue 
he added 
Shaboukh criticized the issuance of fatwas 


by \"persons who 


and that conference participants 


but that conference 


\" Jarrah was 


Column 4 


it is nevertheless a 
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Director 
Board of Foreign Trade. As reported in ref 
Ho had also taken the opportunity to ask ifthe US had any 


he said that BOFT is expanding its scrutiny of 
such as Iran. Su 


BOFT would refer cases in writing to the 


to date 


even 
to have US concurrence on end-user checks 


Su 
regularly note their interest in 


Column 4 
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according to their survey 


to 
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Russian diplomats 
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oil 
head of MFA\'s Russia Desk 
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and that we are interested in having him 
senior government 


adviser to 
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not talk 


the Cabinet approved a camel jockey decree 
employment 
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all of the trappings of 
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disagreed 


as India cannot become a world power until dalits and 


Column 4 


but that they have not used them effectively 


the donor community and private sources 


a number of 


who served as President of India from 
currently holding two 


is a very successful 


these persons have all benefited 


including doctors 
engineers and civil servants 
it is possible for members of this 


it is dominated by upper caste Hindus 


discriminated group in India. Although the GOI 


it has failed to attack the root of 
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Column 4 


but a political one\" 


at age 19 
she 


she planned a legendary robbery popularized as the 


netting US$2.5 million that Adhemar had stashed 
Claudio 

who in January 1970 hijacked a plane to Cuba and 
she was captured by the 


including 22 days of 


Rousseff moved to the southern 
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she participated in an International 
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Rousseff has earned grudging respect from the energy 
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even when 
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which suggests the administration\'s 
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whose political 
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through 
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industrial equipment or new technology. It becomes a 
immigrants and crime. The 
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some 
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anda 
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he replied 
not consensus on technical issues 


but they misunderstood 
\"why not go 


he 


the GON will argue that the current macroeconomic 
with the exception of 
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Arbulu discounted the impact of this 
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and improved tax revenue collection as positive 
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to push for consensus with the National 
but was unclear as to 
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rather than the first step toward a 
therefore 
but his price tag is one that 


Sharon seemed to be saying to 
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BSP leader Stanishev 


whose last stint in 

will emerge 

D). The well- 
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the largest party gets the lion\'s share of 


ahead of incumbent Simeon Saxe-Coburg 
and well ahead of the center-right 


Stanishev has recently played to the 70 percent public 


which in contrast with the BSP has poorly 
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D). Its sharp switch to an anti-BSP 


and support for the ex-king\'s party was unchanged at 16 


whose cabinet became only the second Bulgarian post- 
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Simeon\'s movement won a landslide victory with 
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led by the Union of Democratic 
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the Democrats for 
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cobbling 


which also 
which is updated regularly by a team of content 


is strongest in its international 
reporting on the activities and 


and Egypt's human 
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Sameh Awadallah 

one for 

one for sports 

like AP or 

and put it together in reports.\" While much of 


the website does not have the 


Awadallah 
\"No. We just take it from the Internet and publish 


and English at www.arabambassador.org. Whereas 
Arab 


Ashraf Gaber 

staffing it with editors and translators who are 
Arab Ambassador compiles reports from 
Arab 


produces some 
and writes regular commentaries. 


000 subscribers - mostly Arabs 
the UK 


iu 
an advocate for the blind 


Gaber stated 
which is publish free advertising for 
they will pay. So far 


no one\'s paying.\" Without using his own funds 


you can do a website on the cheap 


Column 4 
\" 


with Egyptian Internet users currently estimated 


the possibility for a vibrant and successful 
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\" likely 


members of Nigeria\'s lower house initiated 


(ANPP 

listing 16 offenses that the President has 
the number of offenses 

and may now be up to 21). Generally 
taken 


Gbenga as de facto petroleum 


Charles Taylor. 


Column 4 


including 


the House leadership perfected the impeachment threat 


there is also the concern 


it is now very difficult for legislators to 


described the threat of 
in his characteristic style 


governor of oil rich Rivers State 


\"if you are hungry 
\" echoing what many see as the Assembly\'s 


Column 4 


who is 


chairman of the House Committee on Information said 


\"as of today 


House Speaker Aminu Bello Masari 
but 


its work unfinished. 


President Obasanjo visited the 


Chairman 


\" while other Senators quietly 


Column 4 

showing little or no 
including the resolutions 
Chief Alex Ekwueme 


a 
says 


the President has ignored 


the President has been in the eye of a public storm 


some members 
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exceeding the previous record 

which lasted from September 1961 to April 
June 10) 


according to the latest survey by the Bureau for 


\" as they 


Column 4 
while also showing that the higher 


the BER noted 
the BER added 


as actual inflation had bottomed and fuel 


from 6.8 percent and 6.9 
respectively 


according to 


Switzerland 


but this agreement has 


as each of the 


intellectual property rights 
competition and government procurement. EFTA 


but is willing to grant more. (Business 
June 6) 


Minerals and 


and would use its uranium 


Column 4 


Earthlife Africa researcher 


June 7) 


2003 
during the 
that the firm was looking at investing 


he said Kenya and Nigeria are some of the 


June 6) 


increasing the 


especially after the Barclays transaction boosts 
\"he 


as well as on behalf 
including foreign exchange purchases arising 


but economists said it was most 


Column 4 
in which Barclays seeks to buy up to 60 


something it has repeatedly said it is not 


\"We certainly are not thinking 


June 8) 
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even though the other 


but that he would be 


the Ambassador underscored 


that Congo/B may find 


but persisted in 


Column 4 
the Ambassador 


delivered the Congo/B sugar 


therefore 


he was rather uncertain 
but did agree to look 


among them 


he 


anew Human 
the creation of a Peacebuilding 
and the adoption of acomprehensive 


he did not 


Column 4 
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the editorial asserted that 


pro-independence English-language \"Taipei 


000] editorialized (6/23): 


it is worth pondering that even though East 


their road to 
both are independent 


Japanese and Chinese 
Taiwan has generated a culture and value system 


Column 4 


ranging from 

languages 

are exactly the barriers to their unification. 
many incidents have happened 

which are evidence that the divergence in 


the gap 


and the political 
too 


it must 


Taiwan and China should establish a 
putting aside their political 


on the other hand 
deepen its 


English-language \"Taipei Times\" 
000] commented in an editorial (6/23): 


Taiwan\'s allies and friends need to reflect on 


therefore 


Column 4 
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market participants say that investors continue to park 


if 

the NTD is overvalued rather than undervalued. 
the market 

delivered its judgment by continuing 

pushing it up 3.5 NT cents to close June 23 
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ОУЕМ. 
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Column 4 


ST 
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CASION. 
NCED 
THE COUNTRY IS PLUNGED IN 


TORY 
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PLAIN 


) THESE 
WHATEVER THE OPPOSITIONS OF YESTERDAY TO THE WHIT 


ANNOT 
UNION 


ЧЕ 


BECAUSE THE AMERICAN 
THE UNION MUST 

AS MUCH AS IT 

TO END THE CHAOS." 


iE 
PRESIDENT CHIARC IS TRYING TO REBUILD HIS IMAGE AT TH 
WHO IS AN EASY TARGET. BUT NOTHING PROVES 
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Column 4 


6/23/2005 10:51 
6/23/2005 10:51 
6/23/2005 10:51 
6/23/2005 10:54 
6/23/2005 10:55 


according to Majority Leader Maitripala 


which 


has threatened an islandwide walk-out by 


as he neared the 


saying only that 
Helgesen said that \"the President wants to sign 
and she wants me to leave 


Reconstruction and 


who 


Column 4 


and that the GSL and the LTTE have already been 


Helgesen said 
when the two sides agreed to set up a 
only 


he said. The objective now will be to get \"quick 


World Bank Director Peter Harrold 


it has prepared all of the paperwork. In fact 


the role of the joint mechanism will be largely to 


so 


the focus now needs to be on strengthening 


the ceasefire will come under more 
and ifthe ceasefire is violated 


Column 4 


during or after the 
responding only that the agreement 


as well as the United National 
the main opposition party 


the party is planning an 


electricity 

among others. Union members aligned with the Marxist 
which quit its alliance with the 

are 


but absent some 
the joint mechanism will finally be 


if all goes as planned 


who ran for 
will have signed 
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which would normally be dispersed. END NOTE.) 
UNEP organized a two-day 

including two Deputy 

from the Ministry of Health and the Ministry of 


and reconnaissance and sampling 


6/23/2005 11:10 


Gen. Jamal Abu Zayd 


as well as measures that will make it 


the newspaper quoted a 


we can agree to allow trucks to 


the Quartet\'s envoy on the disengagement 
there has been 


which 


Column 4 


despite the travel ban 


the newspaper 


does not modify 
and does not 


including chairman Yuval 
strongly objected to Egyptian troops being 


even if 


head of coordination and strategy at Sharon\'s 
as saying that Israel will use fighter jets if 


HaVaretz and Israel Radio reported that 


UN Secretary-General Kofi Annan 
and top EU foreign affairs 


Column 4 


a conservative 
has 


planning 


U.S. helicopters 


according to which Libyan leader Muammar 


Jerusalem Post 


which found an increasingly hostile attitude to 


headed by FM Shalom 


the No. 2 post at the embassy. 


Column 4 


left-leaning HaVaretz editorialized: \"The 


] and served no purpose 


and this leads to a difference in patterns 


a lecturer 
wrote in mass- 
pluralist Yediot Aharonot: \"Israel 


now faces a political body that 


left-leaning HaVaretz editorialized (June 
as the Palestinians claim 


or like one 


he did so at 


and served no purpose 


which 


or even a promise of 
in the foreseeable future; and it is doubtful 


Column 4 


and that a 


to which many people in 

eid at the cost of land and 

and 

this camp feels a genuine revulsion for 
for fanaticism arising mainly 

and this 

and particularly the extreme Right 

to disrupt 


to deprive another people of liberties 
to crush them into the dust. For what 


by trying to create a presence of [pro- 


Column 4 

ideological and human -- that we are going 
coupled with 

the terror of the past years 

itis 

which is the only thing at 

less than 60 days before the 


their lands and their 
there [still] remains a sliver of hope 


a lecturer 

wrote in mass- 

pluralist Yediot Aharonot (June 23): 

which established the Palestinian Authority in 
now faces a 


but rather intends to 


Qurei and Abbas 
zero self-responsibility 


Abu Mazen asked the 
as if he did not have 


the time has 


V and that Israel will carry out disengagement 


that's its business and the 


and from all the evils it has brought on Israel 


Column 4 
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according to the flyer 


especially in the Middle Belt areas of the 


Malaysia 


so too did 
old mistrusts 


some traders refused to open their 


and parents were afraid to send their children to 
10 June 


who had been suspended in 2004 


was 


Column 4 


urging them 


claiming \"it was the handiwork of 


the leaders of each faith agreed to work 


there was no report of violence 


investigations by security agents traced the 


who was not happy with the creation of new chiefdoms 


the second largest group in the city after the 


primarily Christian) and the \"settlers\" 
mainly Muslim) to cause mayhem. 


the ANPP 


the source further alleged; \"You know the mere 


Column 4 


much less representing an Islamic 


residents are now 


adding that the writer was not even conversant with 


\" he claimed 
\"Is there any VChristian Jihad\'?\" He 


sometimes referring to the inner struggle to live 
erroneously he 

to the armed struggle against infidels. On the 
our source said the 


| believe if they have 
they will not normally give 


but had only a 
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he 
once built 


but hinted that they prefer a route 
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Galstyan heavily implied that 


including 


that the relationship between Russia and 


and that Russia 


Galstyan 


and the power 


Gazprom now wants control over the 
and will probably leverage 

if Armenia fails 

Russian ownership of a 


and with its aging thermal 
Armenia 


can Armenia not take gas through the pipeline that it 


the Ministry intends to 


Galstyan admitted 


Column 4 
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and renewed an offer of 100 million euro in 


would continue its assistance to upgrade 
the European 


and the 


\" GOAM NEEDS DIVERSITY 


Armenia would depend on the single 


not including any actual decommissioning costs of 


Column 4 


both Ministry of Energy officials and 


which could amount to more than USD 850 
the cost of moving from 
where Armenia bears neither the 


to gas-fired generation or new nuclear 


MAYBE LONGER 


the Ministry 


assuming the Ministry 


including USD 43 million from the USG) 


especially training for a new 


NOW WHAT? 


Armenia has been consistent in its position that it 


to cover the 
to replace its 


Column 4 
and to pay for the 


and we agree 


we 


and Armenia will do well to tackle these 
in a transparent fashion 
inevitably 
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journalists and observers 


Stepanakert-based ARF representatives 
are reportedly compiling a list of purported 


ARF 


contradicted 


Column 4 


Russian State 


engaged foreign observers on their concerns and 


USE OF ADMINISTRATIVE RESOURCES 


the ARF/Movement 88 


however 


\"the results came as a surprise to local GOAM 


Column 4 


the most 


will likely continue to burnish his image in 


however 
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for security 
as well as for its energy sector 


s intervention at the 
22 June 2005 


EU High Representative 


Secretary of State of the United States 


its Presidency and the Government of 


Prime Minister of Iraq and his 


| wish all success for these efforts. 


Column 4 


the holding of 
2005 


to Baghdad 


peaceful 


if it wished 


especially for the past many years. What 


USD 10 


for security management 


ladies and gentlemen 


Column 4 
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with particular focus on: the implications of the 


ON 


in an NRC ministerial statement 


Romania stated its preference that a 


in the absence of an in-depth analysis in NATO of 


up to now 


Romania understood the interest of some allies to 


therefore 


this explicit mentioning of the Russian CFE 


in order to highlight that the 


Column 4 
the absence or indirect reference to the 
in an official high-level NATO 
could have led to the interpretation that the 


the position of some Allied States on 


without serious 


we would highly appreciate more in-depth 
with particular 
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its supporters said 


thus becoming a net plus for the country. 


Column 4 


given the fact that Qatar has occasionally been critical 


however 

number 17 

\"The financial remuneration of the 

as well as the gifts and assistance shall be defined as per 


which could by used as a tool to pass any law without 
contacts believed it 


while one-third of the council will be appointed 
the executive authority (the Amir\'s ministers) 


and conduct referenda. 


creates a national elected legislative body 


which is not 
and it is not clear 


Column 4 
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there was disagreement on whether new EU 
Romania 


Turkey) should automatically be admitted to the 


the issue 


the 
Japan 


\" The Group adopted this 


the 


if requested 
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guidance is also 
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Barroso said the 


Barroso 


though the first responsibility 


the Presidency has to 


Column 4 


\" he said 


THE REBATE 


a compromise on the CAP 
a compromise on the British rebate. We don\'t 
but we can ask Member 


they are mistaken. If 


it\'s also a mistake.\" In the 
the EU budget will have to undergo \"a 


hence the idea of a review clause. 
Barroso 


he noted that the six 


had also reaffirmed in that 


for presentation to EU leaders in 
and a reflection on the future of the 
which would be an important 


Column 4 
Barroso 


\"it would be a 


in particular) to compromise 
the Commission is drawing attention 


who just said in an 


\" Barroso\'s remarks are also the latest 
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\" and stressed 
not persons.\" The King 


the 48 MPs who had publicly 


C) 
Kerak) told 


Southern Badia) noted to poloff that the 


Column 4 
Zarga) said in a meeting 


he nevertheless welcomed the 
stating it was \"the price the government 


feeling their 
are now more than willing to 


\" Director of the 


\"The resignation was a political exit for 
\" adding that he expected 


a professor 
complained 


lambasting them as 


we 


you have no right to hold the country hostage to 


King 
the King met on June 19 


urging that a \"new chapter\" be opened 


Column 4 
he told the 


\" and emphasized that the legislative and 


the King 


the King announced a soon to be released 


PM Badran is conducting a similar outreach 
holding multiple meetings with groups of MPs 


the 
the King is 


indicating to obstructionist MPs that with 
and 


it\'s time for them to fall in line. The 


Column 4 


among them himself as Deputy 


as soon as parliamentary 


including a 25% cut in fuel subsidies 


the 
albeit somewhat painfully 


a majority of them are still 
by proxy 


will serve the GOJ well. 
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the GOB is willing to evaluate other 

though Brazil is opposed to a universal membership 


arguing that all countries 


Ramos said 


which will 
Mexico 
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but no 


DAS Carpenter stated that the DAD was of most 


he said. DAS Carpenter and Ambassador Orhun 


but that he thought the Foundation for the Future was a 
the 

\"he 

the USG is engaging 

Jordan 

but would be 


he said 


but 
Turkey\'s support would extend 


rather than a target 


pointing specifically to 


Column 4 


as it combined NGO and 
he said 


whereas in the future the DAD could also 


he said 
which 


for 
recently submitted a proposal to the OECD to conduct 


and on the views of partners in the 
especially regarding literacy. 


he mentioned specific areas for future 
the functioning of parliaments 


Orhun suggested 
and pointed out 


and while he was 
he could talk to his Turkish 


\" there are certain 
and that the unlimited integration of actors into 


which may be a good time to follow up 


butitwasa 
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and Uspaskich\'s Labor Party shows 


the ex-Economy 


he will 


despite its 


Column 4 


President Valdas 


opining that reorganizing government 


and on June 23 nominated Kestutis Dauksys to 
who 


he 


going on to be an assistant 
and studied 


Uspaskich told the press June 22 that his first 


however 


he said 


Furmanavicius 


Column 4 
but will retain its strength. 


proposing 
among other issues 


both of which bodies Uspaskich just resigned. 


and will await the decision of the 


Gedvilas said 


despite his recent dual resignation. 


it is hard to see how they would succeed 


but 


nor the Labor Party 


the PSD 


has had 


Column 4 


we were making a pitch at the 


in spite of the political storms. 
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with no room for new 


U.S. oil and gas executives expressed 


which they 


Second Deputy PM 
and Chairman of Qatar Petroleum 


Molly 

DOE DAS for International Energy Policy 
and the Ambassador. Attiya characterized 
үн 


he said. Qatar\'s strategic plan includes 


the largest ever built 

Europe 

he had not expected that Qatar would be 
however 


Occidental 
and Anadarko -- were upbeat about the 


Column 4 


better than with most other 


never deals 
and is on the lookout for 


\" 
he said 


\"he 
because Gulf states are big oil and gas suppliers. 


the industrial site; they had also 


\"he said. QP is 


\" he said. The Chinese \"came late 


Column 4 


and in fact 
QP would have difficulty honoring its 


the Kuwaiti government 
but this effort was in 
who said that there was no 


Sheikh Ahmad Al-Fahd Al-Sabah 


the Bahrainis did not respond to Qatar\'s 
gas would have 


but that had not been approved. Williamson told 


Column 4 


steel and 
and along with them 


executives were aware that service 


firms had mixed results. In 
they were impressed with the skills of the Qatari 
they noted that for new Qatari graduates 


in the Qatari 
000 


it has positioned itself to become 


Europe 


and it encourages reputable oil companies not 
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\" and \"the priorities of the 


Column 4 

\" according to Fathalla. On terrorism 

he cited a decade of effort to combat a mutually 
\" he stressed 

including state terror 

said Fathalla 

he 

on the concept of a Human Rights Council 


which are 
and more focused on \"how we want to deal 


and noted the 


before hastening into a drafting exercise. 


expressing a clear priority for Egypt 


UNSC membership was \"a hot issue now 
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\" by Spain\'s ESADE business school on behalf of 
describes a 


this figure is down from 90 percent in 


the general outlook of 
though more pessimism is 


a 12 percent drop from 2004. 60 percent were 


Jaime Malet 


\"the system is not able to 


their customer relationships 
the 


Column 4 
and in particular English 


many of them did not make significant 


only 27 percent plan 
whereas 22 percent 


insurance 


institutional 


the 
the degree of 
and the level of education of their 


and labor laws and their 


it does not state whether this is in relation to the 


Column 4 


the 


itis 


recent media reports have commented on the 
V in which foreign firms lay off 
close plants 


more than 40 multinationals have closed or sold 
averaging one shutdown per 
the GOS announced in February a 


however 


two major 


foreign investment was stable at almost 18 billion 
there are one-off (privatization and 

as well as competitiveness 

the percentage share of 


but this may have had 
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Hafez Abou SeVada 


Column 4 


s Complaints Commission 


the former 
delivered the CouncilVs first annual 


the President 
a quasi-independent body 


had transmitted the 
but the GOE to date has not 


Boutros-Ghali announced that 


\" wondering if the proposed committee would show 
who is also chair of NCHR\'s 


there is an ongoing struggle within 
with pro-GOE members in favor of 


Abou SeVada recently announced the 
a group of 


s goals 
are to: \"provide an independent 


the agreement struck between all 19 NGOs 


principles 


Column 4 
observing 


which is a 
we are aware of at least two other 
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often a virgin 


missionaries began attempting to 
the religious organization International Needs Ghana 
000 Trokosi girls in Ghana were forced to labor on shrine 


detained against their will 
and subjected to physical and sexual 


post 
000 to support its anti-Trokosi campaign. 


200 women 
to participate in mock 


Column 4 


the Commission for Human Rights and 


the organization 
and an international observer who 


Every Child Ministries 
the Rescue Foundation and the International 


Poloff and PoIFSN visited the Volta 


the current allegations of 


the umbrella 


recognizes 23 Trokosi shrines in the Volta 
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nearly 100 NGO and government 


and the key roles education and economic 


but religion is 


Column 4 


and Turkey\'s Ministry of 
violence and its effect on women 
the symposium brought together 
Algeria 


Iraq 
Sudan 


Italian and Yemeni 
No Peace Without Justice 


two NEA staff 
and a National Endowment for Democracy (NED) 


Turkish Foreign Minister 


and stressed that the 


and political and economic 


and agreement that 


for example 


but that religion is often manipulated to this 


Column 4 


it was clear 


\"On several occasions we have 


some of us claim меуге not; some think our 
some don\'t believe that." On one 

one of them wearing a 

the women agreed that 


Kuwaiti Defender of Voting Rights and the 


she said 
anti-patriotic 


and 


former Pakistani 
commented from the audience on the 
where 


but those had lapsed over 10 
before reserved spots for women were recently 
one-third of the Pakistani local 


Column 4 
38 


there had been 

including institutional reforms 

limited increased avenues for 
increased visibility of certain issues in 
and the presence of international media 


according to 
not because it was forbidden by law 


she 
was easier to contest than legal or religious 
she explained that 


she added 


\" she said 


Fatma Khafagy 
said 


and is one of the few 


with 


another Afghan participant acknowledged that while 
many things have changed for the 


Column 4 
\" she 


with a participant doubting there was 


a Yemeni NGO leader 


who also focuses on 

pointed out that five years ago 
and that was only 

she said 


cultures and 


as the 


and thus she had no fear to speak to such a 


illustrating the 


which led to women comprising 31% of 


European MP Emma Bonino 


she said 


Column 4 
she said. 


from time to time \"you have to go 


they must be trained to use their power. She 


and to do things \"with and for\" each other. 


Not U.S. Imprint 


some in Turkish civil 
but 


outside of three 


there was very little mention at all during the 
its role in promoting the BMENAI 


Afghan activist Sahar Saba 


contVd: Participants were unanimous іп 


however 
and/or that a format with more and smaller 


participants appreciated the 
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social 
a characteristic of the poorest and most 
itis 


the Public Ministry 
is immersed in a crisis that was created because 


Nicaragua 
as the Secretary 
threatens the peace of 


in spite of the support of 


such as in Nicaragua or Honduras 


these are the 
chaos 
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was 

and a raid of 

ski masks 

an Enforcer machine gun 


14 knitted bags with approximately 111 


Column 4 


through the work of Post\'s DEA Country 


974 pounds of hash oil with an estimated street value 
destined for Canada 


some of which involved 


and the variety and magnitude of the 
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civilian life. Diego Murillo (\"Don 


in the first ceremony since La Mojana Bloc demobilized 


(\"Don Berna\" or \"Adolfo 


in Valencia municipality 


many from the immediate area. The fighters turned 


Column 4 


5 


and local government 


Restrepo will be attending four other 


the GOC 


according to the Director for 
Juan David Angel. He added that 


but the heavy police 


Murillo proceeded directly to 


productive life. Although the 
they also literally kissed 


Column 4 


Other Leaders Remain Quiet 


\" but asserted that both the AUC and government were 


but he did pledge that the AUC would neither 


we will 
\" said Baez. 


a new player in the 
did not attend. 


and legal processing on candidates) and noted 


process 


Saturdays or 
ten people 


Column 4 
the 
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that 


including: the need 


which represents 


has often been slow or 
the committee noted the encouraging work 
bi-national Integrated 


the committee noted that 


and the committee is not yet 


Column 4 

in themselves 

they have posed the 
and 


the committee clearly expects to delve into 


the government insists that the 


and its frequent reports have sometimes 


the first-ever 
however 


well- 
and well-regarded lobby group that has racked up 


at the all-important 
is shifting to support greater resources for 


Column 4 
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the distillery\'s owner 
reportedly solicited an additional review by the 
and 


appeals were channeled to influential 


CavalcantiVs attempt to lobby on behalf of 
and even backfired in the media. Although 


distributors like Ipiranga maintain their ethical 


there is still much to be done. A commitment of 
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instead of the 


because some EU countries 


Column 4 
because Turkey is blocking its membership.) Canada 


though it is possible that France may 


but thought other 


but at least the discussion was moving 


which has created a permanent co-chair. This allows 


both sides agreed that Wassenaar needed 


because we wanted to resolve the issue of the 


particularly how it is dealing with 


Column 4 
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while the 


including an income tax exemption on 


MP 252 also seeks to 


given the 
in some form 


in foregone revenues 


there is 


IMF Resident Representative Max Alier 


the GoB would find it hard to try to 


Alier argued. 
to avoid even the hint of impropriety 


the president is loathe to tinker with his 


Column 4 


over the course of four to five years 


which has some 
is 


and by reducing GoB interest 

further reduce the borrowing requirement. 

the GoB would require greater 

the vast majority of GoB revenues are subject to 
in its 

not all of the mooted 


the Finance Ministry has 


in a conversation with Econoff 


however 


which is at best a secondary tool in dealing with 
it is to the GoB\'s credit that 


Column 4 
its 


with a poisoned congressional 
it is difficult to see the GoB obtaining passage 


with 


such as implementation of already-approved public- 


GDP growth next year should not be much better than 


who 
is in 
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the Corporacion 


the 


Column 4 


which has 

CVP will pay only 66.67 percent of the normal 
in the case of his company 

West Texas 


said 
Harvest calculates that its fee will drop to 39 


Bonnet believes 


Harvest would then be allowed to change the 


to his 
no company has yet signed the Transition 
under which the companies would commit to moving 


they would also acknowledge that 


the companies would also sign away 


Column 4 


we believe it is likely that 


CVP has doubtless been working with the Central 


industry sources in Caracas continue to believe 
Brazil's Petrobras 


their governments may well 


less profitable joint ventures remains absolute. 
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Paz said 

the Alianza hopes to \"rescue democracy from an 
\" and defend liberty 

Paz said. It\'s directed at 


but are 


a Venezuelan journalist and member 


launched Electores Libres (Free Voters) in 
Martinez said 


associations and 
to postulate candidates for the parochial and 
overturned by an 


is a prohibition of his speaking out publicly on 


Column 4 


religious institutions 


according to Perez 


president of 
told poloff May 25 that Poder de 


Patricia Poleo (journalist) 

and Milos Alcalay (former 

support the FNLP. It was 

2005 

take the debate 

according to Perez. Poleo 

also said that by 

she hoped to avoid future persecutions for 


and Tachira State 


and cannot become political if 


Fernandez told poloff in 


the wife of an imprisoned 


such as the judicial system and political persecutions 


said Perez. The FNLP 


cacerolazos 


Column 4 


Fernandez 
to be careful because \"something could be planted 


sick or on 


making 


Let\'s Go 
Polo 
2005. The National 


protest against electronic 
etc.). The party is primarily a 
among them 

who trace their 


they said. It would capitalize 


Fermin said. (Note: Accion 


Column 4 


carefully 
\" and the negative 


human rights or 


the new political movements also 


however 
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stalled since 2001 when a study was 


almost always respondingto 


blocking 
and the 2002 amendment that reversed the decision 


by 
with a mimimum quorum of half of 


during a meeting with 


Bautista and House of Representatives President 


House President Pacheco summarized the 37 


Column 4 


Fernandez reminded his audience he had 


such as France 


the Public 
once representative of the 
is part of the executive branch. Fernndez suggested 


for 
recognize the right of a citizen to privacy and to 


a referendum 


suggesting that these 


published the next 
Pared Perez 


Column 4 


arguing 


Pared Perez himself is the brother of 
Secretary General of Fernandez\'s PLD. 

an enthusiast for the big picture in any form 
patriotic concern and mastery of 

further anchoring his authority as head 


and in the end 


either. 
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Deputy in the Foreign Ministry\'s Regional 
Mercosul decided to move forward on the 
two-way trade between the Mercosul bloc and 


about 80 percent 
in 2004 trade between 


which he 
can proceed. Although the 


Column 4 

a decision on the form and substance of the 
no decision has been made yet on the 
which could range from 

to a free trade agreement along the 


as the Andean countries concluded in 2004. 


Cuba could become an associate member of Mercosul. In 


although associate 
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testing 
and packaging. 
Taiwan\'s packaging and 


which accounted for almost 15 percent of Taiwan\'s 
Taiwan 


Column 4 


semiconductor manufacturing was liberalized in 
enabling TSMC to establish a fab near Shanghai 


Taiwan continues to delay 


Mainland Affairs Council officials for the 


until 1997 


the reason that 


some Taiwan packaging and testing 


which has operated a 


500 in Singapore according to its Vice President 
compared to 773 in Taiwan. It also has more 


Column 4 


he did confirm that the company has 
Kunshan 


Megic\'s Lin pointed out that TSMC is 


providing more impetus for packaging and testing 


PRC packaging and 


he underscored the need for cross- 


000 employees in Taiwan and has 


000 in the Mainland by 2016. Liu emphasized that there 


Column 4 


if Taiwan had 

then Acer would be dominant in the PRC and there would 
only TSMC 

Taiwan\'s firms like ASE and SPIL 

will maintain that 


new PRC competitors will emerge and grow 
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a welcome change of policy 


June 19 

police interrupted the Sunday service for 16 persons. 
but summoned Dung for an 

which took 

the police informed her that her congregation 


officials of the HCMC Committee for Religious 


Column 4 


conducting ceremonies 


but it is still short of official \"recognition\" 


such as Father Nguyen Van Ly or Nguyen Dan Que 


and were not required to perform 
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where akims 
to the aul 


where they are equivalent to small town 


all akims 


the Central Election Commission (\"CEC\") 


2004 
during which he 


Column 4 


district election commissions will register the 
and file election results 


oblast akims 


the oblast akim does not appear to have 


offering a small check on the oblast akim\'s power. 


the delegation of some power to local maslikhats 


however 
and Astana\'s leaders 
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and because donors have shown limited interest in 
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defense 
economics/finance 


Chiou said the draft is not likely to 


he will publicly unveil it at a formal 


in turn 


noting that the draft is still in the 


the 
through the NSC process 
cross-Strait 


Column 4 
is responsible for economic and domestic 


noting thatthe NSC has been 


an assertion confirmed separately by 


asserting to AIT (in Chiou\'s presence) that 


particularly atthe SecGen level 


the National Security 


there will be a growing tendency by the media and 


including those within 
Chen 
may be able to set limits on the Premier\'s policy 
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the GVN approached the Swiss with a 


Head of the Human 


told Poloff that this first round of the resumed 


the 


the Ministry of 


Vice Chairman of the 


where their counterpart 


with the MPS commenting on 


Column 4 


the group 


starting 


and a plenary session at the end of the year 


the 


ethnic minorities and the Central 


on the 
the EU brought up concerns 


the exchange was \"the usual kabuki\" of 


who is 


despite the EU\'s highlighting his case in advance of the 
the EU discussed its 


the Dutch officer said the MFA had 


Column 4 


the MFA queried the EU 


that they believed 


but had simply \"trolled the web\" 
the 


hoping this would elicit a similar response to the 


European Parliament members pushed the EC to more 


and MOJ bureaucracy 
the EC diplomat 
National Assembly 


Committee for Religious Affairs and Supreme 


the subgroup addressed four issues: 
development of civil 


Column 4 
but noted that other \"bilateral 


the 


with a particular focus 


other embassies had generally 
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too 


appears to 


Beijing likely views Pope Benedict 


Column 4 


Wang assessed that the Holy See\'s 


the Congregation for Bishops appoint all Bishops and the 


it will 


signing a 12 
however 
but 


when the time comes 


he noted 
the PRC has not 


Column 4 


Madtha stated that it will 


he noted that some 


it is only a matter of time before 


particularly given the Holy See\'s 


they have long been a 


what is 
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with upcoming 


along with the 


the situation does not appear likely to worsen 
absent a new and 


mainstream 


beginning with a rally in 
000 


Column 4 


Manila Mayor Lito Atienza (a PGMA 


no rally\" order. At least 


the face-off continued 


amid extensive 


former presidential candidate and leader 
Brother Eddie Villanueva 


Defense Secretary 


even though current COS Chief of 


however 


a Joint Committee of the Philippine House 


with the 


Malacanang Spokesman Ignacio Bunye 


Column 4 
which he had admitted in earlier interviews. He 


the Director of the National Bureau of 
told the hearing that the NBI had not 
adding 


who had claimed in the press that he has in his 
\" failed to appear at the 
although he promised to attend next week 


the minority opposition bloc headed by 


a defense 
predicted privately that 


a vocal opponent 
told the media that he has additional witnesses 


\" calling her detractors \"no 


Malacanang\'s position remains that the tapes 
even if they were 
while admitting that PGMA\'s conversation 


but he indicated that some 


Column 4 
stability 
and urged that Malacanang must not 


martial 
etc. Claudio confirmed that Malacanang was no in any 


which 


the weakest rate since mid-January. On the 
domestic interest rates also 


securities dealers jacked up bid rates for the 
particularly for the longer-term 
prompting the GRP to reject most of the bids offered. 


however 
after fifteen 


observers noted 


electricity 


which will cumulate in a large public funeral on 
since he 


Column 4 
where he thanked 


but did not otherwise explain how they won his 


PGMA has 
which appears to be 


added 
could 
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General Dai 


met separately with his counterpart 
at PNP 


PGMA and SBY 


and discussed three possible 


Column 4 


given the 


see refs A 
would constitute a departure from the past as 


including financier Taufik 
remain in Philippine detention. End Comment. 
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and has a 50-percent 
according to Pasigan. Pasigan clarified 
due 


he claimed. Pasigan said the primary 


while often simultaneously 
especially 
will be important in stimulating momentum in the 


Column 4 

and to make the 

with action rather than 
the faster pace and more 


or at least its beginning. 
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\" Taiwan\'s biggest daily 


pro-independence 


000] editorialized (6/24): 


especially the proffered eight diesel- 


would play a major role in enhancing the 


Column 4 


which stands in the way of the PRC\'s ambitions 
is one of 


the bottom line is 


namely Japan 
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\" 
contacted 


also 


please provide current guidance regarding 
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these 


Column 4 


and that on average 


spending on 
and the 


per capita spending is 
and one 


the Ministry of Education has proposed a change 
designating nine universities as 


which has been 
average 


and about US$1450 per semester at private schools. 


particularly in the high-tech 
where graduates of elite schools are in high demand. 


rather than take 


because they will not be able to benefit from 


Column 4 


the MOE has set a 
and has 


the MOE has initiated a program modeled on the JET 
to improve the teaching of English at 


it has encouraged universities to create 
both to improve 


and Ph.D. programs 


the MOE established the Taiwan 


and MOE estimates that it will fund almost 1 
Japan 

the MOE\'s goal is to increase the number of 
there is a trend toward regionalization of 


while Singapore and Hong Kong try 
Southeast Asia 


Japan 
the Overseas Chinese Affairs 


lack of recognition of 


and the small number of English- 


the MOE has set two targets: for one 


and for one to rank in the 


Column 4 


educators advocating for greater 


which will be co-funded by 


but that it is still moving slowly 


and to make sure they attend 


the 


and some educators 


curricula 


restrictive 


there is some cooperation 


the 


Column 4 


especially at elite schools 
however 
from 1.1 million to 


and universities have also benefited from 


the PRC announced that it will reduce 


making it even more affordable for them to get 
Taiwan\'s MOE has 


but the MOE also refuses 


and it now hosts ten times as many foreign students 


academics in Taiwan such as Dr. Tzeng and Dr. 


and has 


Column 4 


Taiwan\'s public and academics alike understandably 


insufficiently funded and 


the MOE and 


and focus resources on the selected research 


especially by removing 


and to encourage them 


Taiwan is in a good position to promote itself 
low-cost place for students 
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relevant and viable\" constitution by 2008 


much less radical 
Round Two 


President Chen formally announced \"Round Two\" of 


Column 4 
Chen 


independence 


announcing that he would 


although DPP Deputy SecGen 


including: 


bargaining 


a 


Building Good Governance 


Minister in charge of the Research 


told AIT that 


he explained 
an efficient government that is 


Yeh continued 
which will create a new 
as \"constitutional re-engineering\" to 


Column 4 
Yeh noted 


the Constitutional Reform Commission 


local representatives 


including KMT 


it should be possible to elicit KMT support for 


V DPP 


continued Yan 
the DPP 


however 
noting that further 


their support is essential 


along 


means that only amendments 


Column 4 


a constitutional specialist at National Taiwan 
told AIT that the raised ratification threshold 
even insurmountable 


Yu acknowledged 


educate 


and attempt to deal with 
less 


along 


particularly relative to Beijing and 
have for the time being instilled an element of 
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but to date 


OGAC representatives 


Column 4 


Outside the 15 Focus Countries.\" This 


2005. 


who 


is ita 4 or 5 year Strategy? 


particularly the technical 
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Column 4 
the Speaker declared the issue must first go 


the Speaker stood up to quiet them 


and that he had to be defibrillated and 


but could not be sure because the 


the ambassadors of the UK and Germany and 


as part of a regular series of meetings with 


but dismissed it as political maneuvering 
particularly the UDF. 


particularly the budget. 


including the proposed budget and possible 
in flux. Parliament has been adjourned 
and it is not clear if it will sit next week. 

and looked at as one of 


and it is doubtful they 


the President could put forward a new 
but it is unclear who that might be. 


an opposition MP with whom we 


Column 4 
but will not 


but many Malawians have expressed 
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including the 
the Dzaleka camp has a population of 


000 while the Luwani camp (re-opened in late 
000. All 


where many refugees hope to find jobs and economic 


000 cases and is currently undergoing revision. 


they said 
they said 


murdered 
likely related to \"muti\" 


an 


which is organized as a large 
has no HIV/AIDS posters 
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if disengagement 


Column 4 


the police will consider ordering the public 


who convened Thursday in London 


according to which it 


a process in which Israelis and 


and that\'s what we want to limit.\" 


at a closed Foreign 


that the regime of 
and that the 


including Mofaz 


including Gen. Richard 
Chairman of the Joint Chiefs of Staff 


Column 4 


Maariv 


marking the conclusion of the 
Mofaz and 


HaVaretz reported that an American 
is expected to be named head of 


Column 4 
but 


independent Jerusalem Post: \"Since both 


the steps they 


you could almost say that 


one could say the 

[James] 

[the Quartet\'s special envoy for the 

] found that Sharon has decided that you 


as well as the branch that executes the 
the chances of the pragmatic bloc retaining a 


Binyamin 


Column 4 


the disengagement opponents could create 


Terror 


but Israel. Terror wants to thwart the 


so that a single large country is 


a 
opposition to separation 
and the right of return. The 


independent Jerusalem Post (June 24): 
during her 

Rice simply shored up U.S. 

by backing Fatah 


by calling for Israeli 
the 


Israel has gone back 


Column 4 
V they would 


the steps they adopt to 


independent Jerusalem Post editorialized: 
the rich powers 


independent Jerusalem Post editorialized 


Scotland 


Israel can serve as a source 
administered by 
annually brings here hundreds of 


and sends Israeli experts to help build and 
schools 
the relations Israel 


which initially 


at the end of the day 


not by sending foreign-aid assistance - 


Column 4 


as 


the rich powers would do well to 
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including Chief 
admonished them 


pressure on the judiciary and 


Column 4 


attempts have been made to 
blackmail 


the pressure turned to threats and 


he told PolOff that he was 


hardworking and sincere 


\" Uwais said. 
Uwais said that Obasanjo was 


insincere and not trustworthy.\" \"He would turn on 
\" he said 


he commented that \"at least Obasanjo has appointed 


\" but rather deal with the 


who pledged to pursue the court process 


seems to be warming up his campaign 
Buhari 


the Southwest and the Southeast. 
he has been reaching out to 


regardless of the outcome.\" 


qu 


Column 4 


some of Obasanjo\'s political 


as it was early in the process 


too 


but because \"holding a new election 


then the biggest problem will 


from revenue issues 


Column 4 
Port Harcourt and elsewhere. Ignoring this one 
would rock the constitutional structure in ways the 


some 


at least some are discussing 


with the widespread 


even contained in minority 
can only undermine Obasanjo\'s already weak 


but the Supreme 


Buhari kept thuggery 
and his public 


it is an open question whether his supporters 


Column 4 


as opposed to others he has ignored 


the short term outlook might look better 


instability could continue to mount with the GON 
as of June 24 


the reactions 
General Ojukwu and other opponents of the 
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but he switches portfolios from Foreign Trade 


and an engineer 
hehasa 
which includes Secretary 


and CEO of Lohr SA Group 


a growing phenomenon in France 


000 jobs in 2004 


on June 18 


which raised some 3.4 


Column 4 

such as renewable energy 

and biotechnology. 

France Telecom will 

Wanadoo and the fixed line network) as well 
the Netherlands 


Spain 
full length music tracks 


an FT subsidiary specializing in secure 


FT has been 
observers point out that 


suggesting that investors 
the move would allow 


which include mobile phone operator 


the original domain of the 


and thus ART transformed into the Electronic 


the French state-owned company La Poste 


competitors to La Poste will be 


SFR and 


Column 4 
Viviane Reding 


but that it would 
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stressing this was 


it should be maintained \"for the time being.\" He 


particularly now that revenues were 


Fischer did not feel Netanyahu should back off tax 


and wanted to 

one for monetary policy and one for Bank 
which Fischer referred to as a 

\" would include individuals nominated 
and would count among its 


a criticism the previous 


. with its large number of bank 
\" he noted. 


Fischer said he was not pushing hard to get 


Column 4 
\"Somebody needs to ask my advice 


Shimon Peres would bend my ear with 


although he said he 


Bachar said 
slow way 
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Column 4 
V especially with the U.S. and build a new model 


among other things 


he also referred to 9/11 -- describing a 


in a way 

a response he does not agree with 
Nagasaki 

Panama 


should take the path recommended by 
\" apparently in response to positive comments by 


\" Paraguay\'s third-largest and business- 
Chavez was quoted as saying that \"Capitalism 


Chavez said that 


Vas 


\" Paraguay\'s largest and most influential 
under the title \"The trickery of the Venezuelan 


Chavez would have authorized blank credit to 


Column 4 

Petropar 

honest and hardworking people who love their 
poverty and 

as well as the politicians who still have a minimum 


should be alert and firmly reject this 
who only seeks to acquire influence 


Chavez also announced that cable 


the media recognize his 
referring to him as \'noisy\' in the gossip 


as full of trickery. END COMMENT. 
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she said 


in ED\'s 
could see a bad company through difficult times. 


Gacek\'s replies were unclear: At one 


Column 4 
\" 


she stated that the EBRD was just now conducting 
and as such 


on the question of Coca-Cola\'s stance on 

Gacek\'s understanding differed from the Embassy\'s. 
while Coca-Cola shared negative press 

it had no hard evidence of improper activities 


Coca-Cola even 
s non-transparent activities would be 
s entrance into the EU. 


s strong opposition to the loan 


and as a principle Bank 

he re-emphasized the importance of consulting 
through the Embassy 

to which Gacek agreed. 


her comments lead us to believe that she is also 


although she did concede 


contVd: This post continues to believe 


and will continue to 
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he 


Column 4 


where he was known to be an 
he moved 


saying 


since he works frequently with 
but he 


who is currently Councilor of 
Abu Baakar remains on the fence about his guilt 


and was scheduled to return to Siyu on June 16. 


if he were threatened 


the 


in coordination with the Embassy 


nestled away on Pate Island in Lamu District. The 


but no CA projects have been initiated. Siyu residents 
\"Americans do not like 


funded 
to 


a barely functioning 
a run-down primary school and mud huts. Village 


Column 4 


once she 
several of the men seemed more open to discussion. 


Poloff 
by virtue of being a 


but the community was excited by the team\'s presence 


and they extended an 


as 
of increasing surveillance in Lamu 


saying one Muslim woman accused the 
an 


Omar Famau had 


he said a 


and some of the Imams and others made accusations that 


since 


in Kenyan coastal waters 


inter-agency (Kenya Navy 


cigarettes and endangered species. It is 


Column 4 


instead 


they had regular 


largely in Northeastern Province. END NOTE.) 


and residents have come to expect a 


the villages that have not 
Poloff heard nothing but praise for CA projects 


Lamu 


marginalized 
Lamu remains on the front-line of 


as in the case of 
are poor 


Poloff witnessed a 
particularly thanks to CUTF-HOA\'s work there 


and 
new 


social 
political 


Column 4 


and the team should continue to 
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European political analysts 


but claimed the unresolved 


the Austrian MFA\'s Political Director 


such as border security and combating organized crime 
during its EU Presidency the first 


there was a strong political consensus within 


he added that improved bilateral 


Column 4 


but he 


Political Director in the Austrian 
noted that Austria had strong historical ties to 
Southeastern and Eastern Europe. He said Austria 


such as Moldova. Mayr-Harting emphasized that the 


combating organized 


an Austrian diplomat seconded to 
rebutted criticism that it was unfair for the EU\'s 
with North African countries. 


including implementation 
she acknowledged that Moldova 


which would send 


Gebetsroithner said that Russian participation 
and she urged the GoM to 
and \"not simply issue 


Column 4 


Moldovan 
unfortunately 


or were not 
the GoM had supported 


the current peacekeeping operation 
was outmoded. An international 


effective control and monitoring of 


drugs 
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with the aim 


the planning process for the Negev and the 
planning 
a private company 


infrastructure 


Column 4 
housing 
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Itaipu is the largest hydroelectric 


600 MW -- 


however 


as the GOB 


because of the delay in the construction of new 


the thermoelectric plants will likely be 


even though the 


even if the large natural gas 


Brazil will need a secure natural gas supply 
especially if the water 


however 


Column 4 
which can be built 
although Brazil would 


the upcoming bids 
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in tandem with Russia 
the Turks seem willing to share 


for their 
continue to call for amore engaged U.S. 


as well 
are available on the Bucharest 
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press reports were soon quoting the Prime Minister that 


given the fact that President Yusuf had 


whom he and 

could use it. This 

prior 

with UN Special Representative 


at a meeting June 16 
all gatherings of 
the Somalia 


Column 4 
would have to be 
and that the international community members 


SPEAKER TO SANAA 


President Yusuf traveled O/A June 20 


every indication of an 
and at 


all indications on June 23 were that 
where a session of 


while the President was 
with 


the more enthusiastic of the rumor mongers 
and heading for Garoowe 


on the Ethiopia-Somali 
Yusuf would then head for 


in Bakol District 
and execute the military campaign to wrest his 


Column 4 
and reports from various 


might be interpreted as supporting 
the UN\'s security chief for 


the force 
with roughly half to have 


the UN\'s 


claiming 


in 


into Somalia. 


these elements -- Puntland militias combining 
and a pretext for 


Max Gaylard 


but problematic -- chaos 


with a prescribed destination in what Ghedi had 


Column 4 
however 
and threatening 


with most of these stating they intended 


UNDP has been canvassing the MPs 
with 


and their destinations 


at his request 

a 

had 

and claimed to have 


saying it was 


expressing appreciation for language that he 


and away from popularly-based 


or President Yusuf\'s 

or the warlord\'s cantonment of 
or how 

money would only fuel conflict 
on the 


Column 4 
for 


but these MPs 


and a potentially 

there will be no reconciliation -- only 
from his 

even the efforts of his colleagues in civil 
despite the 


and that whoever 


and those we squeeze from 


but even 
he acknowledged that funds to improve the situation for 


the 


attracting 
and for others 
repelling them 


at its \"temporary headquarters in Mogadishu\" 


confirming 


whatever business might be discussed will be less 
in what numbers. 


on 


Column 4 
and on the apocalyptic 


this is less a reflection 
than an indication 
and upon which they base their plans and 


but someone who rarely gets around 


\" it seems that Somalis of all 
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a point Basescu 


it is impossible to organize them.8 
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would be unlikely to obtain the five percent 


which has traditionally been able to count ona 
would probably cross the five 

but fears that 

ipso 

significantly diminish the UDMR 


the 


have been preoccupied by internal squabbles and the 
s elections. According to 


if new parliamentary elections were held now 


PC and UDMR. 


he underscored 


s repeated calls for new elections. Although PRM 


some political contacts tell us that PRM 
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given the personal cost 


as one operative told us 
parliamentary and presidential 
political appointees at all 


not diminish it.8 Besides 
Basescu 


that if Basescu pushes hard enough for new elections 
in essence 


under the Constitution 


the PM can voluntarily resign 


S 


e.g. because of health reasons or because most of his 


the government is &dismissed8 and the process 
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the president 


appear before parliament and request its 


the 


then ) and only then - the 
after 


sPD 


the 
which holds its national convention June 25 
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but the savvy Basescu may eventually get what he 
his repeated call for new 
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the Senate approved a Code of Ethics 


Kaduna) 


an Assistant Superintendent of Police 
Marius Ameh 

000 naira 

000 naira 


the Economic and 


seven more persons were 


the EFCC arrested 


including the 
for embezzling up 


Societal Abuses 


it claimed 


Sunday Ehindero 
announced that since September 2003 
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President Obasanjo signed the Trade 
which had 

the Organisation of African 

it was in 


which gives workers the 


doctors in Borno State went on strike 
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Malindi was only \"discovered\" by 
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000. At least 700 

established businesses 

which cater 

000 Italian tourists who descend on Malindi 


s winter months. Local Muslim leaders and the 


s business elite. 


police and the Italian consul (a 
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as 


\"brown sugar\" (heroin) 


s winter months. Some long-term 


mayor and politicos \"corrupt 


s legal system) are also shaking down 
introduced to PolCouns 


Italian consul noted that Kenyan 


the consul 


because he knew whom to contact to \"get things 
he said 


trafficking is also 
or at least through 
age 73 


plus a related 300 kilos seized 


is locally known for his high-stakes gambling 

\" said one who 

had always been just \"small-time crime \" never 
perhaps not so 

came from the country of his wife 
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s page one headline \"120 hardcore criminals 


with significant Saudi 
have doubled the number of mosques in the 


he claimed 


s religious 
educational and NGO communities. The planned 


youth unemployment and 


s coast 
s own needs. Interested in increased contacts 
they requested U.S. college scholarships for 


they asked 


from the Algerian civil war to key 
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some clearly 
they asserted 


Saudi and Egyptian leaders were 
using their positions to oppress the people 


s library were 


even as they appeared 


another 
because the U.S. sought to impose U.S.-style 


they were not shy in asking the 


one Imam asked if the United States could 
\"you know 

and an adulterer is stoned to death.\" While 
he was evidently not 


denying fundamental rights to women and 


emboffs asked why there 


\"came the 

so they 

V like Iraqis lined up to become police 
\" they claimed 


s Muslims remained marginalized from national politics 
emboffs asked how 


private diplomacy 
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one vote 
\" they had no answer. 
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have complained in the past that the U.S. 
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public 
or political engagement 
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part of the PresidentVs inner circle of 
was Maduro\'s 2001 campaign strategy 
the lead 


and member of the 1981 Constituent Assembly that 


Hernandez Alcerro\'s 


the 
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an orchestrated media campaign brought out 


which is 
is to weaken the PM as an institution and 


there is widespread 


it has threatened a broad and 


has supported his prosecutors in these investigations. 
it appears that the ruling political and economic elites 


empowered by the National Congress 


Human Rights 
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President Maduro 


Maduro 


the general public appears to be solidly behind 


the President\'s comments 


there is no guarantee that 


from an American rule of law perspective 


it is likely that the end result 
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raises questions about the timing 
if not his motives. If the National 
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the francophone West African 
over the 2005-07 transition period. Type B 


however 


as of January 2005 


however 


the GON delegation reaffirmed Nigeria\'s 


which it has finalized 
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the 


high-end goods such as luxury cars) 


Gambia 


with an 


the GON lifted its ban on some goods 
textile 


Nigeria additionally signaled its 


as opposed to the 


regional coordinator in ECOWAS\'s 
on June 9 told the 


that this implementation might not incorporate all 


Sierra Leone 
although Ghana is doing so piecemeal 
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and he said discussions continue between the 
MAN\'s acting 


and he said that MAN opposes the 


\" Manufacturers Say 


meaning infrastructure. 
and that if the GON were to 


this would \"kill\" Nigerian industries. Because of 
he urged the GON to come up with a schedule for 


exchange rate 


including industrial 
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the rates\' consideration and adoption 


Nigeria could 


however 


seedlings 
\" such 
equipment 


loss of 

reasons of social policy 
and economic policy. The 
2007 


Type A 
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and 


2007. 


2007 -- although ECOWAS\'s Council of Ministers 
and other parties concerned 
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without a safety 


the result will inevitably be an increase in deficit 


from a level of 3% in 2006. 
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saying this would 


Inflows Plunge 


raising the prospect of further pressure on the 


some of the factors 


which painted a 
the Reserve Bank said the surplus on the 


largely the result of lower interest rates 


which has depreciated about 17% so far 
was put under pressure by dollar 
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targeted by the bank for monetary policy 


the Reserve Bank said 


down from 4% in the last 
due to a decrease in household and 


June 23; Nedbank 
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saying South African business and the bank should 


South Africa 


far outpacing the U.S. 


including Lazarus Zim 
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AngloGold CEO Bobby Godsell and Transnet CEO Maria 
June 21. 


Finance Minister 
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which would partly be financed by 


South Africa has only taken 


the high court approved Barclays\' request to postpone 


the scheme hinges 


Barclays had commitments from 


but has seta 
the Batho Bonke 


exercises options to buy 10% in the bank. 
June 14 and 22. 


with the Competition Commission 


the Commission 


which could lead to a formal 
could help make the payments system more 


found that disclosure of the 
that the control of the 
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with Standard Bank and FirstRand Bank 
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rather than on 
expressed yesterday by 
comes more 
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which mines platinum near 
said it had been upgraded to the main board of 
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and a South African company.\" He said a number of 


with turnover (i.e. 
but 
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covered a 
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and Gonzales de Linares noted that other EU 
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Brazil 
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one to be taken by Japan 
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but implied that it would be a good idea 
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and potential 
a businessman 
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Johnny Abdo 


Abdo resigned from the army to accept an 


and has spent most of his time in 


Nazik Hariri. 


and old loyalties with his 
he returns with credentials as the 
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in the 

recently 

and he resists (at least in public) 
some Shia sources question the 


Sayegh saw at first hand the 


whom he saw as 

would likely return to their 

for all his 

is committed to progressive change. 


\"strong leader of the 


when General Aoun was appointed 


Aoun\'s son-in-law 


along with 
of a 35-member Hizballah-Amal-plus allies 
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implementation of UNSCR 1559 with its call for 


within the Parliament 


in his present mandate as 
owes his 


and even some 
are 


given that the Sunnis lost Hariri and the 


why should the Shia escape this process unscathed? 


or even 
of moe experienced Lebanese politicos. 


composition of the newCabinet 


and 
the fact that Berri is worried 
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\" middle-class street protesters who 


aren\'t likely to welcome the 


Any Charge 
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however 
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however 
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and Gutierrez cousin/confidant Renan Borbua\'s 


either. They claim 


contracted 
and 


a left-leaning NGO 


a violent 
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the Foreign Minister Antonio Parra has 


a prominent 
have gone before the ICC in Brussels 


\" Vdestruction of judicial 
\"\"attempts to squelch freedom of 
V and \"policy of denying indigenous 


s April 
these forajidos demanded of the Palacio government 
however. While the forajidosV 


a Gutierrez return undoubtedly would prove a 


However 


which confers numerous privileges to chief executives. 


for 


potential turncoats are many). Similarly 


sitting or former. Despite quick legislative 
predictable 
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Mauricio Gandara 


has 


the former president 


the government minister June 13 
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we\'d wager Gutierrez 
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again called for 

rejected Torrijos\'s 

which was to placate striking workers 
and refused to attend the Dialogue. 
Torrijos appears weak 

the more so because strikes and 


bred by years of government corruption and public 
Hugo Chavez went out of his way at 


the regulations that Torrijos 
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Torrijos told anews conference that collection of 


although some deductions from previously exempt 


especially 20 
000 teachers 


set 


include the National Council of Private 
the umbrella labor union CONATO 


Torrijos has failed to win the confidence of 


as reflected in Law 17 


the GOP was 


which 


Simons blasted GOP actions and 


Simons claimed 
the GOP had 


even though it contributes $600 million in annual 
up to last 
had caused $100 million in economic losses. Simons 
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and several involving Mireya Moscoso all are worthy of 


whose most recent decisions granted former 


ProFuturo and Progreso 


even though several months ago Rivera had told 


000 
95% have been affected by 
patience for the disorders among 


the lost time in all probability will be tacked on to 
thus interfering with holiday 


labor 
and salaried workers 
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many Panamanians vividly recall the $110 
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much less accused or 


as GOP paranoia grows about whether 


2005 MERCOSUR summit in Asuncion 
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impunity remains alive and 
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the GOC grappled with the difficult 
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the GOC and the principle opposition group 


including on victims\' rights and on the 
justice 


but the government retains the right to try him 


unintentionally omitted 


turned over all 

turned over all minors who were with the 
ceased all interference in public and political 
not been 

and (6) freed all kidnap victims. 


the law does not mention 


the law rejects a 
so that the constitutional prohibition against 
such as FARC 


have been extradited for their 


the law states that alternative sentences can be 
so even in cases where an ex-terrorist has 
extradition remains a possibility. 


Column 4 


including reparations and parole. 


which enjoyed wide international support. 


the government now has two powerful tools to 
and the influence their 


disarmament 

identification of ex-terrorists 

training and assistance for reinsertion 
and monitoring of their activities following 


justice 


monitor 
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agroindustry 
pharmaceuticals 
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neither he nor House of 
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So Espinal was 


presidential chief of staff Danilo 


quantifying them 


speaking next 

VOnce this adjustment is 

it will be adopted as quickly as possible. His 
ratification afterwards -- 


which applies to 
and application of an 8 
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instead. Meeting the House Finance Committee on 
Finance Minister Bengoa estimated that for 2006 


but if CAFTA is ratified we might 


the presidential press and public relations 


we can offer an example of the palace spin on 
witnessed by the DCM when she accepted the invitation 


himself a former minister of labor 


he expressed the view that 
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was one of the authors of the 1992 


s strategy of economic recovery and 
the VP made support for CAFTA a Dominican idea 


especially on Labor 


Albuquerque described CAFTA as one component of 


lower 
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create jobs 
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that he was giving an \"absolute assurance\" that 
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was that globalization is a 


s benefits and minimize the 
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Albuquerque said. It had ratified 8 fundamental 
and 


\"speaking as an expert 
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but also local Kazakhstani NGOs which may 


Kazakhstani NGOs 


even if those NGOs have branches in other 
or have \"foreign participation.\" 


the Mazhilis added language that gives the Ministry 


an administrative process 
an NGO failing to be accredited by the 


local NGOs must reveal sources of grants 
and any other financing received from foreign 


although having 
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the version 
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leaders of some local NGOs appealed 
Slovenian Foreign Minister 


as well as to Christian Strohal 
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have 


government leaders and parliamentarians 


citing the 
the opposition has been equally 
elected as a member of the now-de- 


and 
has 


however 

daughter of President Nazarbayev and 

called for the complete withdrawal of 

Foreign Minister Tokayev met behind closed doors 


Defense and Security. After the meeting 


World Health 
International Organization for Migration 
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but not significant enough to 


the Socialists will 


the Central Electoral 
which 


who is also the party\'s PM nominee 
but the Socialists and MRF together fall short of a 


or rely on support by individual NMSS or other MPs. 
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Abdul Aal announced that the government 
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rhetorically 


conveyed through 


the opposition in Djibouti is 


for example. Mahmoud lamented 
the new 
themselves aged 


Djibouti\'s 


Ambassador has been advised that the Minister of 


Mahmoud has a point. Septel will discuss 
who have 
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and the officer who had 


Rehana QADRI (House 
Street No. 8 
tel: +92 427116379). 


SUBJ admitted that he had been 


however he claims that this is the 


he claims to have been operating 


Column 4 


that part of the operation is handled by someone else. 


based somewhere outside of London). SUBJ said 


where he is paid 50 


he receives 


he \"worked in shops 
that kind of work\") 


and it seems logical that an 
passport 
he would 


but not enter 


the prosecutor can 
bring charges against him or request another 30 


it is unlikely that the 


Column 4 


then passes those documents to aliens 


but Conoffs are unclear as to where and how such 
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or publicly support the conference on 


\" 


not the OIC. WI don\'t care about the OIC 
\" was the quote reportedly circulated 


with this background 


Rushdy said members would be given the texts 


\" for 


yet 


Column 4 
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however 


and will encourage open minded 


some of 


he noted 


five of 


he was concerned that this 


leaving little 
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\" said Powles. Viewing that 
Powles 


China 


the 


and in fact sees a still smaller 
Meyer said. She 
however 


Column 4 
Myer implied that 
even as it 


and sees the Council as a \"principal 


while indicating that the Council should have the 
censure and make recommendations 


including the role of NGOs.\" 
Meyer indicated New Zealand\'s supports a regular 


Powles 


the GoNZ used a June 21st statement to 


one which supports the UN Secretary\'s General 
as she had indicated 


New Zealand is looking to see disarmament and 
Powles said. 
similar to climate change 


regional and 


Column 4 


several areas of priority importance to New Zealand 
more 


underlining the need to mobilise all resources 
trade and domestic resources. 


it is important to 


and at the same time provide for future 


we must develop a more inclusive 


in particular by 
including both developed 
will be inadequate to deal with a 


particularly small island developing states. We 


Column 4 


as well as measures to prevent 


as suggested by the 


but in our view they do not 


mandate and powers of the Council 


censure 


Column 4 


we believe 


we would make three points. First 


with balanced participation from both the 
five from each) plus 
Troop Contributing Countries 


on mandate 


given the advisory nature of the PBC 
the strength of 


it should have the flexibility to 
and to the 


terrorism is a threat to all 


taking into account the underlying 


where States 


Column 4 


large scale violations of international 
we believe strongly 


and specifically within the 


integrity 


or could be delivered in a different way. 


and of 
and to better distinguish between 


| would nevertheless like to 


Canada 


which materially broadens the Protocol 


Column 4 
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repair of homes 


500 planned. 


000 transitional shelters; however 


in part on UN and Sphere Project guidelines for shelter 


provide security and 
thermal comfort and adequate living conditions to 


adequate water and sanitation 
and basic electricity should be provided. 


clearing existing drainage 


Column 4 
digging new systems 


the USAID team visited 


Inc. received $10 million from 


USAID staff 
a local NGO that has 


coir weaving 

fishing 

000 RS to 22 

500 RS and then based on the 


000 RS. Loans are currently being 


each beneficiary has to 


Column 4 


a side 


the mother in the first family 

along with 

were destroyed in the tsunami. With 

000 RS (approximately 300 USD) loan 

doubling their earning power to a net of 2-3 USD a 
depending on the 


the family plans to 


000 RS (approximately 
they purchased a new bicycle 


but today nets approximately 3 USD per day. His wish 


sometimes even conducting \"surprise\" visits to the 


Column 4 


000 towards IOM\'s international 
psychological 


emergency shelter and livelinoods 


the USAID team attended an IOM tool 


an electric drill 
an angle grinder 


cooking supplies and shoe making 


with USAID/OFDA support 
materials 


marketing 


materials and skills and business 


a 
who had been provided a sewing machine and sewing 


blankets 


his father and brother 


Column 4 


which was also doubling 
waiting to go to market. 


243 to CCF for psychological and 


the USAID team visited a 


youth 
CCF has set up acamp care 


with all committees being 50 percent men and 50 


made suggestions and provided feedback on services 


and transportation for kids to get to and from 


but that had still not been delivered. 


280 

repair of homes 

Ampara 

the USAID team met with several GOAL 


Column 4 


many NGOs were unable to fulfill their 
and GOAL started building shelters in 


but 


while others constructed them next to the old 

in which residents are able to rebuild on their own 

is an ideal situation for transitional shelter. Because 
they can 


integrating the transitional 


and the organization has encountered many problems 


when GOAL began constructing the structures 


GOAL is now retrofitting the shelters with separate 


after all 
as a separate 


through 
had restored. Through this 


most of who own a piece of the 
to clear the land 


and cleaned out the existing drainage system 


Column 4 
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but to date 


OGAC representatives 


Outside the 15 Focus Countries.\" This 


2005. 


who 


is ita 4 or 5 year Strategy? 


Column 4 


particularly the technical 
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to practice their 

and for preparing their food in accordance with 


he went on to 
\"we do not judge the American Government 


saying that \"for the American Administration to 
it should free the 
as soon as it can be sure that 


saying that he 


and 


Column 4 


French. and Chadian Arabic. 


and stated that the Imam and the Ambassador 
development 


in particular in the form of the English Language 


\" and included footage of 


who took the Ambassadon\'s hand as the two walked 


and the relationship between the 


the PAO has received two calls from the Imam\'s 


reflecting a core MPP goal. 
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the election observation NGO \"TEMCO\" held a 


highlighting the many problems 


Zanzibar President Karume 


Column 4 
and if the rest of the Zanzibari 


and the official campaign does not open until 
the ZEC is 


the ZEC is adjudicating 
Zanzibar\'s election 


hosted by TEMCO 

and Zanzibar\'s 

the 

presented TEMCO presented 


representatives of the CCM and CUF 
NGOs and 


and how they reacted to TEMCO\'s findings 


delivered by 


апа KarumeVs determination to work with 
the donors and others to ensure the 


Column 4 


and 


they 


and at great length 


the 


who did not speak during the 
however 


several TEMCO 


also 


in some cases exceeding 200 


Column 4 


many of these 


which stands a good 
did not send 


the CUF\'s candidate for President 
made the rounds of Western embassies in 


Hamad listed the following 


contrary to the spirit of the 
refuses to talk with CUF. Ittook months 


however 


assisted by police 
were clamping down on the 


resulting in the arrest of 270 CUF 


Hamad worried that on election day 


Column 4 


but is slow to provide 


the CUF would 


but 
demonstrations on Zanzibar and in 


Hamad 


or on the SADC election 
which the Tanzanian government has 


and ultimately 


Column 4 


and we 
the diplomats are 


reduce tensions and 
several 


to 
and 


lest the 


Heads of Mission 


which could be signed 


or of 


to assess the security situation during the 
and to consider possible 


Column 4 


had been working on a 
when 


Waymark\'s feasibility study revealed 


the donors worry that any 


perhaps numbering several 
who were previously denied access to the 


although it 
and 


in contravention of the established 


although 


technical 
legal authority 


President Karume still publicly 


an 
committed Diplomatic Group is in a position 
and to 


Column 4 
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the CBE stated that Egypt\'s economic recovery 


which was projected at 5% for 
inflation has 


preparations continued to 


strengthened 
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according to press reports and Ahmadiya 
four bombs went off at an 


an Ahmadiya mosque in Nator was set on fire. Police 


a member of the Ahmadiya Muslim 
told poloff that police 


\" and suggested the 


Column 4 
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adding that the GVN officials in 


Lee said. Towards the end 
there were some hard feelings between Thailand and 


Lee noted. In the end 
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accompanied by Charge 


increasing the number of 


Column 4 


\" she 


Lower Trade Deficit 


both of which help further mutual economic 


Yang said China has a 
so market demand would determine the kinds of 


this could 


he argued. 


But Needs Time 


he said 


Column 4 
Yang insisted. Adding that 


Yang cited a 


noting 


with Chinese exchange 
Chinese 


she stressed 


such as software 
insisting that U.S. 


stated DUSTR Shiner 


giving SMEs a person to help them 


she commented. Shiner 


Column 4 


with 50 percent of 


and he urged the United States to 


Deputy USTR and Ambassador 

Acting Undersecretary of Commerce 

Charge d\'Affairs 

Assistant USTR for China 

Minister-Counselor for Economic Affairs 
Minister Counselor for Commercial Affairs 
Deputy Assistant Secretary of Commerce 
Special Assistant to DUSTR Shiner 

Special Advisor to the Secretary of Commerce 


Column 4 
Director 


Acting Director 
Senior Trade Policy Officer 


Vice Minister 
Deputy Director General 


Deputy Director 
First Secretary 


MFA Division of North America and Oceania 
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recognizing the August 3 deadline to be 


Assistant Undersecretary Adnan 
the second 
the use of 


the Ministry has repeated its threat to dissolve the 


anti-TIP actions and advised that an 


Column 4 
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and control 


a 
the GOS aims to convince Muslims 
and to harness 


and 
the GOS has long 


the subsequent discovery in December 


and multiple bombings in nearby Indonesia. 


independent political movements 


Column 4 


the GOS 
is 


most of which emphasize acceptance of the 
such as \"Well-adjusted 
\" and \"Believes 


such as \"Inclusive and 
\" is Ya blessing to other communities 


www.muis.gov.sg.) 


and 


in consultation 
issues fatwas 


it believes 


who 


including the Minister in charge of Muslim affairs 


and have degrees in secular subjects. As a result 


either directly at the 


Column 4 


the Muslim Religious 


and 


Mandarin 


the GOS also is concerned 


according 


for example 


but also on religious and 


and MUIS 


a few years ago the Deputy Mufti 


according to newspaper accounts--and went to 
from whence he provided MUIS with 


Column 4 


which then 


As Well 


for example 


which was initially critical of 
now receives part of the 


for example 


secular lawyers who are Muslims work with the 


wear Islamic or traditional Malay clothing 
who must wear 
and invest in Islamic financial 


itis acceptable to live under a secular 


focusing on 


Column 4 


according to both GOS officials and Muslim 


but 
electoral rules require parties to have a 


although it did allow them to publicly express their 


which is informally affiliated with UMNO in Malaysia 


occasionally tries to use religion and race for 
such as calling for the next president of 


and mandatory regulations such as racial quotas for 


the 


Column 4 
while simultaneously providing 


commerce 
secular state. End Comment. 
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which will be held at the 


Hung said. Atthe same time 
as well as the content of any 
ASEAN will present 

Hung explained. He 

New Zealand and Australia are 


\" Hung said 


but he believes it is a 
\" he said. \"We 


and said that 


Column 4 


she said. \"We support the 


but cannot convince other ASEANs 


saying that 


Hung 


which would then 


Hung said \"Mahathir is 


\" she said. She stated that Burmese leader Than 


Hung said the GVN 


he 
the USG should be aware that ASEAN is \"watching 


\" he noted. 


Column 4 
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and that the five 


down from five days for the first returnees 
which described the individuals as having been 


\" but that they now vowed never to do as again. 


but rather asked by local authorities to 


Son said 


and some said they had been offered cows free 


\" he said. 
upon his return to Hanoi 
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and 


but called for an economically 


Column 4 


following the two \"No\" refernda on 


for which he received a 
Juncker launched a blistering 
blaming Blair 


| have never heard 


adding that \"those who bear the 


YI belong to the second category." 


Column 4 
Blair responded by outlining his 


\" adding 


Blair made 


under the right conditions 


active labor market 
science and innovation 


promoting multilateral agreements and 


a good partner of course to the 
but also capable of demonstrating its own 


Column 4 
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ARO); 
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ERT 
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ARE 
AS ARE THE \"LIMITED CHOICES LEFT TO 


IN 
NUCLEAR EXPERT BRUNO TERTRAIS FROM 
S WILL 
ESIDENT 
AD HAS 
{ ARMS. 
“ON. 
МЕ 
THE U.S. WILL WANT 


[S.V 


VIT IS A FIRST AND IT 


ABILITY 
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ANS 
IMS. 


SUCH A POPULIST VOTE IS NOT ALL THAT SURPRISING. 
AANY 

THE WAGER 
| 


: IRAN 
NOT 


TO MEN 


IT IS STILL THE 


WE MUST NOT OVER- 
WHAT 
IS CONTINUITY 
NE 
\ 
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BELIEVING THAT THE REGIME\'S 
GA 
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2 
PRESIDENT BUSH DOES МОТ POSSESS THE MEANS ТО USE 
HIS STRONG-ARM 


MENT 


Column 4 
BECAUSE IT IS FACING A 
: 1979 
COULD BE TEMPTED WITH A NO- 


DIVIDED 
IF 


5H AND 


IRA 
"ALSO 


ITE 
AM 


T 
‚ THEIR 

OF ABU 

AND IN ALL LOGIC 
VS 

CHINA IS MORE POPULAR THAN THE U.S.! THESE 
WEEK 
IARD- 

ITS 


HEWAR 


A DIALOGUE FULL OF TRAPS\" 

E 

WASHINGTON RECENTLY CONFIRMED 
WITH 


A MIDDLE EAST EXPERT 

\ “IF THE AMERICANS HAVE INDEED MET WITH 

IT IS PROOF OF THEIR OWN FAILURE.\ BUT AT THE SAME 
WITH THESE OFFERS OF TALKS 

AND IN SPITE OF 

VIOLENT OPERATIONS ARE INTENSIFYING. THIS 


Column 4 
LENCE.\" 


D BE AN 
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SS 
AS 
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AING 
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iM 
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\" but speculated that they would likely be put off 


during implemenation of 
but that timing would make any second round 


the general timeframe for the 


a supporter of candidate 
and supporters of candidate and former PM Ehud 


and Peretz\'s proposal to postpone the 


noting that investigators will be confirming the 
000 new members. 


Peretz could lose the most from the postponement 


behind 


Column 4 


for example 
Matan 


moving from last place to third. Peres first 

but eventually supported the 

reportedly after meeting with Cabel June 

Peres could well lose support 

but 

since he remains in a very visible agovernment 


Mitzna said that it 


Mitzna said that the party appears to have hit a 
and perhaps there can be a real chance now \"to clear the 
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\" and \"Mass support for P-TOMS.\" 


000) was less celebratory; editorialists 
\"P-TOMS: Treachery on Treasury 
\" and \"A political tsunami 


and 


000) editorialists bannered 


\"who not so long ago was 
bestowing government power on her 


in an op-ed titled \"American ambiguity 
\" wrote 


Column 4 


often 


and virtually all Tamil 


\"UNP [United National Party] lends hand 
\" criticizing Ranil 


\"UNP repeats history.\" 


with state-run stations expressing praise for the 


which generally 
celebrated the signing of 


the mainstream independent 
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Lipponen and Foreign Affairs Committee 


Column 4 


FM Tuomioja said he doubted the 


who now are 
agreed with the CODEL that 


the CODEL\'s 


but said 


and Lipponen and Tuomioja 


who is also well 
hosted a working breakfast for the 


\" whose lead Finland has followed. He 


as they help legislatures understand each other and 
2004 


which has broadened contacts in the months since. 


Lipponen said that although the European project 
the \"no\" vote tells us more about France and 
he said 


and on how much power to give to Brussels. 

the European Union cannot put its Common Foreign 
or its partnership with the United 

on hold. Nor does it need to: the treaty is an 


Column 4 


which has been most successful in the 
including in the nuclear area. The 


and 


the Speaker said that Finland sees 


especially in the 


he added. Finland is 


which is expected to 


and it is important that they remain in 


Lipponen said that for Finland 
\" territorial defense 


and have 

with the result that 
000 men 

Finland 


with Finnish troops to join two EU battle 
and 
while cooperating 


Column 4 


there is so much anti-Americanism. It 

which forms the cornerstone of 

should be the object of so much 

including from some of Europe\'s leaders. Lipponen 


but Finns are uneasy about \"old Europe\'s\" 


which had also been used 


he stressed 


and the Europeans must do more. 


oligarchs 
the 


and 


and said she hoped 


referring to cooperation within the 
asked whether Lipponen thought the U.S. was 


that U.S. legislators think of the Arctic only 


who chairs the Subcommittee on Energy and Resources of 


Column 4 
noted that if the 


we would be 
nuclear energy is bad.\" Finland\'s 


but at the 
so that 


including Committee chair 

Vice Chair Kimmo Kiljunen (SDP) 
and Ulla Anttila (Greens). In 
Chairwoman Jaakonsaari noted her 


including Ukraine and Moldova. MP Kiljunen 
Georgia 


however 
particularly 


but 


despite the great difficulty getting 


Column 4 


but 


governments have to 


but at the cost of a dramatic increase in 
as production shifted. The United States 
but the Protocol is flawed 


noting however that the standard should be 
and should cover total emissions -- 
for example 


granted. But Western nations should also get credit 


since air and water are global 
resources. 


who co-chairs the House Human 
thanked MP Anttila for her work as chair of a 


it has been a constructive influence 


to general laughter.) NATO might not lose much if 
but Finland 
not least the protection of Article 


Column 4 
and everyday 
certainly 


not the 


she 


other Finns 


Canada 


whether the instability is in Sarajevo or 


and can work together to prevent a World War Il 


they feel \"the black 


itis 


Representative 


since if there is one nation that 


itis France. Chairwoman Jaakonsaari added 


which has caused anxiety on 


Column 4 


with approval expected this autumn. 


noting that her Committee had recently 
asked for the Delegation\'s thoughts on the 


and \"we find it appalling that 


and it is unacceptable 


they began to backslide 


one key issue is 


he said 


Tuomioja said 


\" and the conduct of a common foreign and security 


there is strong public and official support for the 
\"which isnVt a military 
NATO is there 


Tuomioja said 
he still doubted that the 


and not take any panic decisions.\" Some negotiation of 
but the \"no\" was about the 


Column 4 
about Turkish membership 


but still 


and governments \"more 


the FM said that the Finns 


and even the Finnish left has been influenced by the 
which he as a professional historian regrets. 
in order to be effective 


the UN is 


but it does not have the kind of legitimacy that the 
textbook view\" would confer upon it. 

the Finns would like to see such an organization 
but the United States does not necessarily believe 


but such an organization is needed 


and it \"has gotten its act together better in 


and be subject to monitoring and sanctions if 


and on occasion forced to change Finnish 
he added 


we must speak 


but there are no real Finnish-Russian 


Column 4 


but the GoF does not see this as a military threat 


which brings its own problems. More and 
Finland is having to take on sole responsibility for 
as the Russians shift their border police to the 


and look forward to further cooperation 


the U.S. position on lifting it is 


and if it is off 


since 


Representative Watson said she was 
and not a knee-jerk 


she hoped Tuomioja would 
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banking industry 
could open the USG to civil suits by locally 


Column 4 
the first domino 


three major Dominican banks failed. In 
attorneys for the Central Bank and 


a computer was 


Baninter was printing its own money on a daily (or 
a nightly) basis. Upon the discovery of 
the Dominican government realized that the 


yet a trial 


due to defense challenges of the judges 


itis 


they were ineffective 
3) that the judicial 


Column 4 


three significant banks failed in 2003 
eventually costing the equivalent of 20 


the frauds went 


but again 


so slowly that 
formal charges 


in November 2003 


it was ordered by then President Mejia to 


but a failed system 


criminal activities of three of its banks 


there 
in violation of domestic 


the Central Bank and 


such extreme measures would not have been necessary. 


Column 4 


four main entities regulate the 
the 
Superintendent of Securities and 


the banks own insurance 
the banks control 


the banks have 


they trade bonds among 


the top-level management practices of 


e.g. the Superintendent of 
and 2) 
the 


the electricity sector continues to struggle. It is 


with little 


Column 4 


they are clearly 


the Monetary Board voted 


in large part due to public outcry by 


commercial bank CDs paid 


the Central Bank CDs were one of the 


and turned 
ensuring that the banks 


Column 4 


payments are being made 
000 ofthem. He added that of the 
many are only partial payments. 


Embassy officers 


political 
business associates 


to ensure that they 


those few charged with criminal 

civil cases are not moving forward and 
Baninter is already a 

President Fernandez 


Column 4 
mentioning instead poor economic management 


but they are being 


the bank 


nor would they have adequate 


but they represent a 


despite the 


where oversight or regulatory 
as it is in the case of the banking 
the press can be relied 


Column 4 


such as 


the banking industry 


the Dominican 


Jamaica 
Mexico 


under the sub-category \"Irregular Payments 


V the Dominican Republic ranked 
worse than Nigeria 


however 
government officials and members of the 


a Dominican civil society 


only one resulted in a conviction (later overturned on 


putting U.S. taxpayer money into it will result in 


Column 4 


Embassy Santo Domingo explained that 


as a partner 
more directly 


identify 


USAID has unique insights into the widespread 


regulatory bodies and civil society 


and providing 
courses for new judges at the judicial 


USAID 


USAID has extensive knowledge 


and USAID representatives meet regularly with many 


the labor representative to the 
approached USAID to seek 


Column 4 


USAID is not able to provide the requested 


self-dealing 
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the U.S. expected Israel not to create 


but that President Bush 


defining himself as a \"conscientious 
leading media reported that 


Column 4 


all media reported that two teenage 


south 
on Friday. 


HaVaretz reported that PM Sharon and Defense 


HaVaretz 


to be 
Y both countries will undertake to maintain 


in 


Israel will give the U.S. a 


leading media reported that the Palestinian 


all media reported on Tehran Mayor Mahmoud 


Yediot bannered: \"Executioner 


Column 4 


Maariv quoted Ahmadinejad as 


a council of the 


the Labor Party 


left-leaning HaVaretz editorialized: “Тһе 


at the director- 
of Israels defense 


Column 4 


left-leaning HaVaretz editorialized (June 
China 
has become the biggest threat to America\'s 


and if it was given any at 
its significance was belittled: at the Defense 


and has 


a cool 


to spur on his envoys outside the ministry 


at the director-general and ministerial 
of Israel\'s defense policy in the most sensitive 


pluralist Yediot Aharonot: \"At least one 


Column 4 


pluralist Yediot Aharonot (June 26): 


since Iran represents the key strategic threat 
and that a situation in which a president is 
and Israel and the West are surprised 


the Americans 


which 


there is a clear division between the \'bad ones\' 


left-leaning HaVaretz: \"The concern is 


the greater the opposition will be to what 


Column 4 


left-leaning HaVaretz (June 26): 


but this goal cannot 

with so 

with such destruction of infrastructure 
will ultimately be 


a new American 


while 


when the world was divided 
liberty versus repression.... The problem is 


the vision of American 


the greater the 
and the 


but between America and the 
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however 


Director of the Disengagement 
told Economic Counselor on June 14 that the 


and that it would be a pity because it would take the 


Column 4 
but it would be better for 
however 


re here to take responsibility for 


about 40 dunams 
however 


they may 


and that 1 
but 
he said. Bassey noted that 


that SELA would give them the land even after 


and that he expects \"a flood\" within the next 
the 


however 


new homes was signed on June 9. 


Column 4 


developers 


although most settlers 
SELA will 


but the GOI can build as many as 700 


s residents have been there for nine or ten years 


\" but they \"always get kicked out.\" Bassey did not 
S 


V and he 


graves to be moved to the Holon 

but according to Bassey 

so negotiations continue. Bassey noted that the IDF 
but suspected 

s cousin 


but are secretly financed by SELA. Many 


Column 4 
Bassey said 


they are in schools and working as family counselors. 
Regional Council Head of 


is against disengagement 


s Budget 


and hire accountants and 
such as buying the land at 


he has to go to the Knesset. All of the funds for 
renting apartments 
and come from 


and the settlement will \"be 
he is currently 
s settlers to move to a moshav. He 


but that it 


and no industry or agriculture 
near Afula 


and that he thinks the GOI is very well-prepared. \"We 


and SELA and the IDF coordinate 


Column 4 
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Samory Ngaradoumbe of 


charged with publishing material to 
and is in jail. 


the presence of a small 


if allied 
ignite a serious of anti-regime actions. The 
regardless of its 


public disapproval for the government voiced 
the disaffection 

insecurity along 

and the circulation of 
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Column 4 
however 


because at the moment 


former European Commission President and 


\" but added that 
but enlargement.\" 


\"nothing will happen\" 


and there will be more 


iu 
V when 


including the role the Treaty 
Von the same 


because it gives the go ahead 


y 


and said the EU \"remains 


Y Berlusconi continued 


and nota 
as we are unfortunately 


\" Berlusconi argued 
because \"тапу regulations 
have caused difficulties.\" 


Column 4 
saying Turkey is an 


he argued. 
he hoped people in France and Germany \"will 


but this cannot happen tomorrow or the day 
of course.\" 


Y in which he declared 


Prodi 


however 
which he had 


playing to the local readership 


would 


including internal center-left 


and 


\"there is only one way out. Stop enlargement 


Prodi\'s comments about 


with Reform Minister Roberto Calderoli 
better late than never.\" The rest of 


Column 4 


PM Berlusconi 


in direct appeal to 
the party has not 


the Government continues to battle Brussels 


and the man in the street still blames the euro 


and you get a formula for 


his latest statement on 


and Italian support for Turkish EU membership 
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which underscores the desire of both 


as demonstrated by the visit of the Minister of 


Column 4 
in which the Sultanate was given the 


but also because 


and stability is a joint 


\" a privately owned Arabic-language daily 


and the 


since it is clear that not all Iraqis have welcomed 


\"Oman\" published an editorial under the headline 
America And Decisive Changes\": 


many Democratic members of Congress have increased their 


Column 4 

claiming that the U.S. is 

the estimated cost of the war 
which is an unacceptable burden 


\"al-Watan\" featured an editorial entitled \"A 


yet both claim that they have put forth a 


costumes and heritage - which are 


excellent 
Arabs 
but Oman has 


\"We do not like 


saying 
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a public sector undertaking (PSU) (Reftel) 
describing the action as a 


the 


Column 4 
while reserving 


\"in light of 
we find no useful purpose will be served in attending 
we have 


LF support is vital 
the government would fall 
however 


but that the UPA must determine whether 


BJP Respond 


Column 4 
the CMP pledges the GOI to retain 
asserting that the government is honoring 


stating that 
and that 


according to the CMP 


which went into effect 
to raise gasoline and diesel prices by 2.5 rupees 
and has called for 


would be 
and is concerned that 


Forward Bloc Secretary General Devarajan told 


the Communist parties did not present 
while consistently reiterating that they did 
however 


ignoring their concerns 


dialogue between the Left and UPA would continue. 


the 


Column 4 
arguing that increasing dissension would only 


in states where Congress is the main 
and it must clearly demonstrate 


it had made no 


as 
its threats ring hollow. Most observers assume 


as it 
and 


Congress recognizes that 


the dynastic 
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but said its 
\" and that Iran\'s funding of 


Column 4 


C Uday Bhaskar 


telling Poloff on June 27 


the MEA will admit that it is worried 


but it was too early yet for real concern. 


the GOI recognizes that Iran is one of the 


including continuing to 
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generated by 117.6 million transactions. 


and a fifth of the population regularly pays 


which stood at 8.3 percent last year. 


demonstrating this trend. 
some analysts fear short-term overheating. The IMF 


Column 4 


non-bank 
many of which operate in 
have 


and several were recently acquired by Western 


which requires them to acquire licenses and 


annual percentage rate calculation 
NBFIs 


depending on seasonality and customer 
electronics and furniture see the 


and approximately seventy percent of borrowers pre- 
an unusually high number. Many 
avoid credit due to their lingering 


which both NBFIs 


both 


Column 4 
first attempting contact by phone and 


the debt collector 


around 85 to 90 percent 


of around two percent. 


including a lack of banking 
income 

such as farming; and greater 
although the 

000; 


rural areas as unlikely to 


but so far this initiative has made little progress. 


while 


which protects consumers who enter into 
the Romanian Parliament has passed laws 


total monthly 


or 35 percent for home mortgages. 
these income constraints have resulted in 


rather than paying under the table to 


gaps in legislation remain; NBFI\'s are not 
nor subordinate 


Column 4 
although 


nor is there any way for lenders to \"fast-track\" 


only the National Bank of Romania 


although only bad debts exceeding 


800 were recorded. The Bank began 
which 


representing 
founded a first-of-its-kind 
this group 


insurers 
and debt collectors. 


\"bad payment history" and 


as well as 
have 


the Romanian 


Column 4 


the agency is now focusing on 


Econoff 


further fueling the economy. To date 
partially due 
as well as a fear 


but places no 
creating an uneven playing field. 
as is the lack of education 


although the Consumer 
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Column 4 
V among President Chandrika Kumaratunga\'s political 


smaller coalition members New 


on the other hand 
are 


among others. 
the rare consensus 


also known as the \"joint mechanism 


opposition to the agreement 
is 


which 


two smaller members of the alliance 


the symbolic 


the parties\' two 


while MEP\'s Dinesh Gunawardena holds the Urban 


Column 4 


NUAV's threatened 


citing in particular 
even 


and the location of the regional committee in 


and challenged NUA Leader 


who heads the NUA District Committee in 


complained publicly that under the P-TOMS Muslim 


Ashraff had not announced her decision. 


called a one-day general strike 


closing shops 


which is predominantly Sinhalese 


roads 


but security forces succeeded in clearing all 


Nimalan 
a pro-LTTE member of the National Peace Council 


were it not for the Tigers 


Colombo politicos 


Column 4 
are raising the main objections 


he 


as reported reftel 


alleging that the P-TOMS infringes 


MENTAL INFIRMITY 


meanwhile 


Column 4 
\"No person shall 
support 


forfeiture of public 
and the loss of his civic rights for up to seven 


own property and hold a passport.) Constitutional 
however 


including \"mental infirmity 


he reported 
or \"Mahanayakes 


Peiris went on to note several perceived flaws in 
citing in particular the lack of adequate 


Column 4 


these splintered parties may now find a 


in 
possibly a welcome relief for the embattled 
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authored by a 
codifies 


Parliament\'s four 
largely 


grant 


either President Saleh 


currently holds the position. An 


sparked in February when al-Ahmar 
has left 


Column 4 
Dr. Saad Talib 


al-Ahmar boycotted sessions of Parliament for a week. 


the Yemeni Socialist 
an Islahi MP from Abyan who serves 
agreed with the others that the 


however 
another GPC MP who sits 
confided that his party intends to hold the 


\" he said. 


\" said Aslami 


urging Ambassador to assist 


\"that needs to change.\" GPC MP Sakhr 


the new bill seems likely to become law. If 
it will weaken somewhat the power of the 


al-Ahmar has struck deals with him in 


the weakening of al-Ahmar is likely to encourage 


Column 4 
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NG 


NEA PDAS Cheney emphasized the need to make progress 


the Foreign Minister 


Qatar 


not to punish or embarrass. She highlighted the 


and the chorus 


Dr. Maasouma Al-Mubarak 


Dr. Maasouma changed the subject and expressed her 


Column 4 


especially domestic staff 


in her 
the report did not address steps by individuals 
\"things 


000 domestics in Kuwait. She reported court cases filed 


she now had greater 


Economic Advisor to the Prime Minister 
objected to being compared to 


a practice he said was nonexistent in Kuwait 


he claimed Kuwait 


and firms were being sanctioned. 
he said KuwaitVs 


suggesting a widespread problem. He 


and complained that retractions 


Foreign Minister Shaykh Dr. 


NGOs 


Column 4 


and thus 


Kuwait has 60 days to take immediate action so that 


but stressed the need for action 


Foreign Affairs 
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which by his count 


whom he believes are with his estranged wife 


poloff and A/LEGATT visited Nabil Soliman 

just south of Cairo. Soliman was returned by 

2002 (ref I) and was 

by a State Security Court in February 

of membership in an illegal organization (the Egyptian 


in keeping with the U.S. agreement with the GOE to 


Column 4 


the meeting with Soliman took 
in the presence of 


who visits every two weeks. 
mainly bread 
was not adequate 


but added that they were too expensive for his 


Release Prognosis 


Soliman was most 


\" having served almost five years in U.S. 


including in letters to Secretaries Powell and Rice 
that the INS has suppressed a judicial order 


Column 4 

granted by a parole 

is discretionary 

he will have served 3/4 of his sentence by 

2006 although he complained that the GOE had started 


three months after his return from the U.S. 


including AMCITS 
New Jersey) and Yasser 
North Carolina) whom he 


Egypt) 


and report this back 


Soliman had been in contact with CA/OCS and 


which did not lead to new 
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Column 4 


up to and including the D/CHOD 


with the text in Washington for approval 


we need 


OSD and Joint Staff offices involved to give 
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although he thought we might 


French MFA 


he said France was pleased to see 


Column 4 


France thought it would be very important for 


Thibault said. 


the Hariri Bloc had a difficult task ahead of it in 
while clear 


who seems to be generally cooperative these days; 
President Lahoud 

who France saw as the real 

and that 


we might be forced by political realities to 
while recognizing that he 


but also wants to be careful not to disrupt 


\" he said 


especially Hizballah. Thibault responded that the 


because a punitive declaration on arms transfers would be 
could easily backfire 


since it would be clear what we were trying to 


Column 4 


he 

and the U.S. was confident the Arab states would accept 
France could not argue for patience and a 

against EU action to list 


the French thought it 


despite what we think of the regime 


especially the recent deterioration of 
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NDA officials briefed the diplomatic 


General Abdel Rahman Saeed 


Abou Eissa outlined the agreement\'s goals as: 1) 
2) solidifying NDA participation in the 
3) inserting NDA 


4) consulting on \"commissions\" stipulated in 
and 5) 


Column 4 


particularly power 


describing the three committees (political 


the 


but answer to the nation as a whole. 


but 


but could share some of the 52% 


\" they stressed. 
with the intent of ensuring NDA 


he said that 
with Egyptian 


Abou Eissa said a 


Column 4 


according to Abou Eissa and his 


was \"satisfied partly with this agreement.\" They 


\" Abou Eissa noted. 


the NDA 


member of the minister\'s cabinet at 
told PolOff June 26 that the NDAVs input in 


he said 


in his analysis. 
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with the UN coordinating 


an infantry company 
a demining company 


the Egyptian contingent 


Column 4 
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however 


and that the GOJ wishes 


regardless of the 


Mulki emphasized 


Mulki said that he saw both Foreign 


he raised 


(3) the trilateral cumulation scheme. Shalom 


Column 4 
he said. On the audit system 


but that if they decided to keep it with Egypt 


because the Jordanian QIZ 


the lower the required Israeli 


each additional $2 dollar increment in FOB price 
so that FOB prices of $8-10 dollars or more would 


especially since it 


Mulki said that 


he 
was a matter of some urgency. If Israel decided to 
it was important 


he said. 


000 $2-dollar garments. But Jordan cannot be 


Column 4 


located about 30 miles south of the Dead Sea 


Mulki 


Jordan had been committed to 


an idea first raised last February. Charge 


Column 4 


now was the time to get in 


he noted 


he said. 


more Jordanian 

he noted. King Abdullah could 

Mulki indicated. This would be a good 
who participated 

indicated to 

000 


so that an already-delayed Request for 
agreed-upon TRIDE 
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NBA members in 


a role the lawyers say is exclusively theirs. 


2005 
erupted 
capital of the Middle Belt state of Kogi. 


Column 4 
Salisu Umar 


Mr. Bamidele Thomas 


detaining suspects 


and refusing to release suspects even on court 


\"in fact 


while even 
the NBA is 


\"he alleged 
and courts cannot stop him because 


the COP 
held a press conference that 
claiming that the lawyers were being 


| have reported some judges to the state 
on how they release 
\" Thomas said. \"When we arrest 

the same 


Column 4 
the Abuja NBA also protested the ill 


a role Mr. 


the NBA national executive 
among other issues 
Mr. Nimi Walson- 


called on the Justice Minister and Federal 
Chief Akin Olujimi 


\"NBA holds the 


accusations continue between lawyers 
and recent incidents continue to fuel 
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squat 
he is immediately whipped or 


Column 4 


a detachment of police 

occupied the headquarters of the NUJ in Lokoja 
in an effort to find and arrest the 

and an unknown number of journalists were 
police invited the NUJ Kogi State 

Segun Omolehin 


police 
then released him 


the police and 


the 


he remains in office. End 


this incident has cast a 


or security agents 


security agents had normally targeted 


Column 4 
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Charge 


MFA UN Desk 


and Italian U/S for Human 


and Bencini hoped it would be ready well before 


Italy is most interested in the 


Rome\'s concern is that the 


Bencini was most interested in UNSC 


UNSC reform was the \"shadow\" over deliberations on 


Column 4 
he wondered how 


Bencini asked in particular 


where they would continue to shop the Italian \"Plan 
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Turkey 


will emerge victorious in the upcoming German 
| won\'t deny 


Y said Ahmet Acet 


and reflected in the Turkish press 


but believes the 


Column 4 


\" a vague comment that Acet said 


Acet and his colleagues fear 


will stick to the October 3 start 


told us that Economy Minister 
whom Erdogan named as lead EU negotiator in May 


one of several economic policy 
has clashed with the Secretariat General for EU 


which is under his authority 


which reports to Deputy PM Sener. Moreover 


they say SPO expertise will be necessary 
and Babacan will have to 


the MFA Deputy Undersecretary in charge of EU 
the GOT\'s EU Permrep 


Column 4 
reputedly because he was occupied with 
who insisted that his IMF-related duties will soon 


new and difficult issues emerge 


ImplementationLags 


Acet and Turkmen 


working behind 


and \"adjusting mindsets\" among 


judicial authorities 


he said. But 
and will 


told us that top GOT officials 
have shown 
the 


she said 


each ministry 


Column 4 


Arikan has told us that a majority of the 
and many say so 


head of the Secretariat General for EU 
told a visiting Dutch delegation that only 


over time 


while wide 
remaining for the most part on paper. The GOT\'s 
for the moment 


any further progress will depend largely on the 
and the public 
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and alleged that the U.S. had plans to take over the 


which he said 


Column 4 


however 


but he 


Brigadier General 
regarding a briefing given by one 
Colonel Victor Tenorio 


but apologized profusely after 


he sat on the 


and said there had never been even a whisper in 


that a number of military officers had asked him at 


he said 


and regretted that Article 98 


the Ambassador raised the issue 


Column 4 


but nonetheless wished to 


and of the Brazilian Embassy in 
to 


and had 


which did not reflect a U.S. threat 


not Col. Tenorio\'s 


a briefing could assert a territorial or 


Chiabra agreed 


the drastic cutbacks in military budgets 
a 


the 


\" which detailed alleged systematic 


Column 4 
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Gom\'a added two 
first stating that such resistance \"must be in an 


which noted that 

the quote came out during or after 
lraq\'s 

Director of 


promising to look into the matter and call back. 


the independent daily Al-Masry Al-Youm 


the cleric who 
is Egypt\'s senior Islamic spiritual leader and one 


Tantawi 


said that while killing civilians is 
operations directed against coalition 


they did speak briefly with 


Column 4 
beyond what was reported in the media 


there are other reports 
which issues fatwas 
may soon issue a 


in past public remarks 
in 
(privately) welcomed the 


not political 
they tend to use vague and general 


reports that Tantawi 
both condemned attacks on innocent civilians 
are reminiscent 


but reports that they made 


as they generally eschew 
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most 


Christian symbols that have lost their religious 


entryways 
and embroidery. For Arabs 


Column 4 


\"Jesus Christ on 

the article said 

000 Catholics and 5 

but the author claimed the 


the rise in Christianity 
including a large group in Oran. Further 
many of whom had no contact with American or 


were converting other Algerians. In 
individuals converted family members to 


the Minister of Religious Affairs 
was more negative during a radio interview: 


but | know that some churches are behaving like 
and although we are at the observation 


we are in the process of elaborating a national 
bearing 


Dr. Mohammed Aissa 


he was concerned 


Column 4 


and conversions involving manipulation. He 
or with Christian churches 
but was concerned that unregistered 


which were given general guidelines from the 


the reaction from 


Bouamrane questioned why 


the MFA and MOI had not withdrawn the authorization 
or 


was arrested and deported in May (ref 
there are indications he was deported for alleged 
at their request. 


as her 


refused her an exit visa 


Cairo-based Arabic-language Al-Haya TV 
available 
was a French-language internet 


Column 4 
which was popular in the 


there were also two Bible stores 
which offer Christian literature in 
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considering the 


may have reinforced the GOA\'s ability to 


but will be become harder to overlook as water 


guaranteeing that public property belongs 


as it would restrict 


the Worker\'s Party (PT) 
and FLN deputies opposed those portions of the new 
declaring themselves \"outraged\" to see economic and 


Column 4 


excluding funding for seawater desalination. New 
most of which are dumped in the Mediterranean 
Constantine 

with 5 more tenders to be released in 2006 for 
Skikda 

particularly Oran 

exacerbated by low 


ten new dam projects were 


6/27/2005 17:05 
Brazil. An estimated 1800 representatives from 103 
panels 


money laundering 
corruption measurement 


and Brazilian NGO Transparencia Brasil. Despite the 


GF IV was atthe end of the day a respectable 


security 
US. Ambassador to Brazil John Danilovich read a 


Column 4 
the President indicated 


embrace freedom 


their corrupters 
Ambassador Danilovich also 


ratify 


Brazilian President Lula da Silva used the 


Lula fired a number of corrupt postal 


the treasurer of 


Lula promised to fight corruption in Brazil and 
if 


even if 


the G8 


Column 4 
and the 


US Delegation Head and USAID 


Indonesia 
churches 
and challenged governments to improve their 


Franco believed that 


panelists suggested that governments create 


establish third-party fund monitoring 


panelists discussed the importance of making 


Column 4 


while developed 


however some emphasized that 


and Argentina. New York City\'s conflict of interest 
effective implementation 


recent attempts to establish a 


US Customs and Border Inspection Acting 


represented the USG on this panel. Mr. 


especially when irregular 
from the US 
addressed the ten &building blocks8 


Column 4 


meeting in Brasilia 
9 and 10 
renew 


they reaffirm the importance of the Global 
which were developed with a view to exchange 


political 
economic growth 
contributes 


they further underscore the 


based around 


\"the Heads of Delegation: 


the importance of signing and ratifying the 


to 


and to those who corrupt them 
mutual legal assistance 


as 


June 10 


Column 4 


the days and months leading 


GF IV focused on 
which was not surprising given the corruption 


only 


few ministers participated in 


the US 


the government of South 


the UN 
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as well as for the 


000 people - 
former President Gaviria 


Column 4 
hard-work 


which he had 


Clinton remarked to the crowd that it was not often 
and 


would serve for 


including his greeting people on the street and 
an op-ed section cartoon 
\" and 


focusing on Clinton\'s remarks as well as the walk 
and recognition of Colombia\'s commitment 
6/27/2005 17:55 
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but offered no 
a long-time skeptic of 


believed the summit-like nature of the event might 


Column 4 


Trade and Industry Minister Miller 


June 28 


Minister Miller said that in 
economics and politics always mixed. He called on 


Bolivia 


Miller responded by declaring that paying 


he argued 


transparency 


Column 4 
Christie has also shown no inclination to 


but it has little in common politically 


6/27/2005 18:33 
the NDP 


there is 


in the hope that these candidates would 


but it tarnished what had 


he has been nearly invisible from politics 


and recently to chastise her 


Column 4 


expect a low-key 


and take his 


but 


rather than to target specific 
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and that the purpose of the trip to 


and William Davila of 
though not a border state 
such as 


contraband 
they observed that Merida tended to be ignored 


citing crime (including 


but they weren\'t 


Column 4 

and offered 

such as Santa Fe 

Carlos Leon 

where according to local press he had signed an 


attired in a natty 
presented the Ambassador with a Merida 


but no response was received. (Ambassador\'s note: 


the highest-ranking figure 
offered some frank 


and said that members of the Church in 


not 
and asked for help 


which 


with two 


Column 4 


which was accompanied by his police 
and not associated with the Ambassador\'s visit. END 
however 


calling the trip a \"bald-faced political 


Mario Bonucci 


which 


attended by about 50 


and the need for increased investment in the 


though perhaps 


given 


as was the positive tone. It has 


which may not 


Column 4 
giving the 
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many 


lacking sufficient GOV support and plagued with 
are folding. In the near term 


although mining 
oil services 
according to former 


light industry 
according to the official website. Vuelvan Caras 


Vuelvan Caras participants form 
propose a project 


over 500 
and Chavez used his 5 


Column 4 
Chavez announced 


000 hectares of a \"rescued\" ranch. The ranch\'s legal 


but he predicted the GOV would not provide the 
technical assistance 


the 


000 
but 


according to press reports. A pro-Chavez website noted 


45 percent 


Chavez finally talked the 


scam artists promising land and cash grants were 


Column 4 


Gomez 


they are 
who fall for \"get land quick\" schemes 


they will not constitute a 
Chavez\'s tirades against 


however 

since they buttress his vision of a more 
non-capitalist 

determined to spend its oil bonanzas on 


is likely to keep 
they may 


it is difficult to expect much real 
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regardless of the cost to the public 


\"their response was \'we don\'t 
we just want to get Chen Shui-bian.\'\" 


Column 4 


Time for the Iron Fist 


you could get things 


rather than simply partisan 
\"in the LY 
it's all power politics.V' Chen said he was skeptical 


given the growing 
ethnic Mainlander) 


and that means 


most KMT legislators 


the implosion of support for James Soong\'s People 


V Chen complained. Chen said that the PresidentVs 


Column 4 


Chen 


\" he 


even as the 2008 election nears. \"Hsieh knows 
\" Chen 


Chen asserted that 


Apollo Chen (Shuei-sheng). Corey Chen noted that 


leaving Chen (Chi-mai) with little to 


offering little vision for a constituency 


Su Tseng-chang. However 
unpredictable President 


the Premier will need to secure some sort of 


Column 4 
Hsieh has proven 


Hsieh has shown 
certainly more than his 


if only he is given the authority to do so. 


Chen 


Corey Chen stayed 


an ally of 
Hsieh appointed Chen to run Kaohsiung City\'s 


but in reality is 


Japan. 
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but he put a positive spin on the results 


Column 4 
Stanishev emphasized that a 


atool he can use as leverage in forming 


which will provide a stable structure to allow 


he said. 


even though it could have won him more votes. 
but there were 


after December 
\" Stanishev stated. 


Stanishev said. The Socialists have no ideological 


in a clear indication that 
Stanishev brought up 
noting that his 


Column 4 


he reiterated his intention to remove Bulgarian 


Stanishev made it 


as expected 


6/28/2005 5:23 
\" Dhakal said. 
V V/D 


out of the total seven universities 
which is drafting the 
the move is aimed at freeing the 


6/24) 


Maoists may unite for common goal: CPN-UML 
said that Maoists 


but we can attack the same target in 
V said Nepal 


V he said. (Centrist "Kathmandu Post 
000 


V said 
Girija Prasad Koirala. V'The 


there would be no future for the monarchy.\" (The 


Column 4 
6/23) 


Donald A. Camp 


Camp told reporters that 
Camp 


ministers and leaders of political 
after 


to visit Nepal after the Royal move of 
6/27) 


James F. Moriarty 


\" said Moriarty at a public program 


Moriarty predicted such a scenario would 


or $500 million to refugee camps scattered 
Nepal is clearly 

the path of 

\" he said. 

and 

iu 

V E/D 

000) Note: All major daily newspapers have 


most on their front pages. 


being the 
done to help bring about a 


till three years ago 


6/27 in reaction 


Column 4 


even if it is wrong 
is at best a very faulty and dangerous one. Was 


and is unlikely in the future as well. And 
many of the 


Moriarty and the U.S. don\'t. Or 


6/27 


official with the TIP Report Section 
said 


\"he said. (Compiled from The 
\" V/D 
000 


including the interest. A 


Column 4 


secretary of Water and Energy 
6/23) 


6/27) 


Krishna 
in a statement on Saturday 


\" 


6/25-26) 


2 NC (D) cadres: Suspected 
including two NC (Democratic) 
in separate incidents over the past three days. 


6/22) 


6/22) 


India 


interrogated: Police on Thursday in 


Column 4 


alleging them of publishing 


6/25) 


journalists 


6/24) 


NepalVs 


Prabal SJB Rana 


British 
Keith G. Bloomfield 


the remarks made may be viewed as \"an expression 


Column 4 


in recent 
had made remarks on democracy and rule of law at two 


civil liberties and 
\"the 


adding that democracy without these 
6/21) 
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Bangla \"Janakantha\" is concerned 


Column 4 


they 


Column 4 


especially 
toward Iran\'s nuclear program. The results show 


it would be 


the election of Anamadinejad as the next president 
but it must be 


but let us not 


and these 


Column 4 
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lan 


reportedly headed by a former 
allegedly received at least 46 MOD 


side arms 


in some cases by as much as 400 


the incident is illustrative 


a key MOD official cited below as heavily involved 


Column 4 


ad Bunnia 
transferred into 


however Al-Gaaod 


but 


with three wives\") owns a Baghdad 


which included multiple-entry US 


the money represented funds provided to the MOD 


al-Gaaod 


\" most of which he claimed 


whom he described as a long time acquaintance and 


Sa 
s) 


where he used the opportunity 


Column 4 


al-Saraf confirmed that 


brother of former IIG 


lan cooperated the 
VP Shaways 


to accommodate this 
normal contract award 


al-Saraf related 
s front 


side arms 
and much else. Talal claimed that al-Saraf added that 


before 


and asserted that he personally 


whom he complained are 


Column 4 


al-Gaaod asserted that over $400 million is 


and that Ahmed has at least another $200 plus 
and in Lebanon. 


and $10 million in JNB investment portfolio 


Chairman of the HBJ. Marto 


and who 


HBJ 


and according to Marto had 


the bulk 


never touched by human hands.\" 


June 14 
Chairman of Jordan National Bank (JNB). Muasher 


Column 4 


that in addition to conducting substantial real 
Ahmed had bought out two 


but noted that Ahmed was only one of many new faces 


June 12 with Central 
whose 


and that the CBJ had looked into it 


or the extent of his cash deposits. 
but showed 


that the CBJ would further investigate the 


Emboff met informally 
June 11 with Iraq MOD Deputy Director for 


Emboff 


s claim that Ziad Kattan 


Column 4 


lan (Abood was unaware 


he asserted/speculated that 
and subsequent 
Lebanese banks. 


Kattan maintains complete 


now living in Poland 


and 


Abood named Mishal 


alan) as a key player with Kattan 


or of any involvement by Jordanian banks. 


Al-Gaaod (who is 


may come from 


etc. However he 


Column 4 


al-Gaaod claimed 
that a similar scheme was \"probably\" 
and that Sha 


supplies 
that has led to over $100 million being placed 


lan 


s what it is). He 
lan 


lan was the likely originator of 
lan may 


including the 
the issue itself is 


which noted the 


full support must be given to the 


Embassy 


000 can also no longer be done 
however 


Column 4 
itis atleast a positive sign that DG Kattan was 


s investigation. Both may face 


the 
the Deputy Ministers of Housing 
and the Commander of the Air 


an 


a member of 
with $6 million in cash he 


however 
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\" not democracy 


accounts of the Secretary\'s visit with 


complete with images of 


Column 4 


the opposition and 


000) on June 26 called 


\" since the U.S. 


000) criticized 
claiming 


but agents in every alley and street. America 
we knew she 

the founder and editor of weekly independent Al 
000) claimed on June 26 that \"the 


another Al Fagr commentator gave mild praise to 


as a result of Allawi\'s 
\"Al Azhar\'s Islamic research center will issue a 


Column 4 
000) on June 19 


\"Egypt seeks the unity and interests of all 


an education expert and founder of the 


which causes laziness among students 
claiming that developed countries need to 


which then 
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and a southern commercial capital in Rangoon 


and for some years 


Column 4 
but apparently 
plan offers further evidence of his growing 
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a lower court sentenced 


requiring a majority 


the convicted ASG 
Muddas Sabinul 
Janital Wahid 


and beheading two of 15 
according to press reports of the trial 


reinforcing in the public mind the ASG\'s 


these convictions 
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DS/T 


Column 4 


thefts of unattended property 


streets 


in particular). Visitors should only use credit cards 


suits 


seek assistance from Tourist 


unconsciousness 
death. 


although there may be a bus lane that 


Column 4 


they remain 


including Al-Qa-ida and 
have utilized Thailand as a transit 


including incidents attributed to armed local 


the indiscriminate nature 


including 


especially in locations where Westerners congregate 
discos 
and other places frequented by foreigners. 


and to securely 


which are 


visitors to Bangkok must exercise 


Column 4 


24 hrs/day). On behalf of U.S. Embassy Bangkok 
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most 


Christian symbols that have lost their religious 
entryways 
and embroidery. For Arabs 


\"Jesus Christ on 

the article said 

000 Catholics and 5 

but the author claimed the 


the rise in Christianity 
including a large group in Oran. Further 
many of whom had no contact with American or 


were converting other Algerians. In 
individuals converted family members to 


Column 4 


the Minister of Religious Affairs 
was more negative during a radio interview: 


but | know that some churches are behaving like 
and although we are at the observation 


we are in the process of elaborating a national 
bearing 


Dr. Mohammed Aissa 


he was concerned 


and conversions involving manipulation. He 
or with Christian churches 
but was concerned that unregistered 


which were given general guidelines from the 


the reaction from 


Bouamrane questioned why 


the MFA and MOI had not withdrawn the authorization 
or 


there are indications he was deported for alleged 


at their request. 


Column 4 


as her 


refused her an exit visa 


Cairo-based Arabic-language Al-Haya TV 
available 

was a French-language internet 

which was popular in the 


there were also two Bible stores 
which offer Christian literature in 
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Charge underscored that the USG supports 
accountability 


Column 4 
former president Aquino and Manila 
as well as by members of her Cabinet 


the admission may be \"too 
too late\" to (re)gain public and political support 


a subdued President Arroyo admitted 


however. In her remarks: 


and confessed to \"feeling anxious to 
\" which led her to discuss the vote count 


as established by domestic and international 


Arroyo expressed a desire to push 


Arroyo called for the Philippines to enter \"the next 
\" which would include expanded 


Column 4 


accountability 
the search for 
as is also abiding by the 


former president 


over 


the Chairman of the House 


separately told A/DCM that the Cabinet 


however 


Column 4 


and to convince her son Mikey and 


she must 


then she must 
who remains under 
called her admission \"a high 


since she 


but no 
as 


too late\" but that it may still stem the tide -- 


but her course is inherently ariskyone. The 


coupled with a 


heighten the perception of 
failing to demonstrated 


much less 


Column 4 
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while a pro- 


pro-independence 
however 


however 


pro-status quo \"China Times\" 


when [we] look at the Taiwan 


Taiwan society cannot help but ask 


if really 
would demand 


not minding having to take all the 


[we cannot help but ask] which peoples\' 
whose interests is it protecting 


people outside can hardly 


Column 4 


and it is an issue that they 


000] wrote 


he was actually calling on the 


it would be very difficult 


there are actually four different 


Korea and Singapore are 
Taiwan 


but [the government] simply skipped COA and 


U.S. beef is very delicious and our 


let alone its sovereignty to defend the 
China and 


Column 4 


English-language \"Taipei Times\" 
000] commented in an editorial (6/28): 


the [Taiwan] government 


but from unscrupulous 
but explained 


expecting that stores would cut 
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saying that NDI is 
Al Wifaq President 


we 


parliamentarians 
the Kingdom\'s most prominent Shia cleric. Minister 


who was likely under instructions 
complained that NDI was too sympathetic to 


Column 4 


which Guleid had passed to the Minister a few 


Abdul Ghaffar appeared before the 


a member of Al Minbar (Muslim Brotherhood) bloc in 
told 


he 
but 


\"This government 
is very sensitive to any local political 


itisa modern 
an enemy of religion 
and an enemy of the peoples of this faith (Islam).\" 


but Qassem\'s comments about NDI being an 


Column 4 


including Iraq and Lebanon 


Of Sorts 


Qassem said in 
\"We must be wise and reasonable even with 


security 


Salman told a reporter that Qassem did not mean 


however 


suspicions 
also 
wrote on June 18 


NDIVs role will 
Sawsan Al Shaer of Al Ayam 


we have detected 


in particular 
demonstrates the sensitive nature of the political 
and highlights Bahrainis\' distress about 


Column 4 
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generally assumed to be CHTs 


the CHT Board of 


most analysts believe the delay was a direct result 


even if delayed 


while influential 


potentially maximizing income 


but there are some issues that are best resolved by 
including the Council of Labor Affairs 


Deputy Director General of the 
agreed with Lee that 


but said that the Executive Yuan (EY) 


the EY announced June 23 that 


Column 4 


in spite of the LY 


presumably to allow privatization to occur 


noting that privatization was already too far along to 


however 


union officials announced 


Simon Chang 


including Simon Chang 
citing plans to go to New York for \"tourism\" at 


he told AIT that the union 
will hold at least one 


if the 


Column 4 


CHT will 
fulfilling a commitment the Taiwan 


job security and retirement 


albeit 


through 
will still retain control of CHT\'s Board of Directors. 


CHT spokesmen have insisted there 


but the new national pension 
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the EU is going to have 


this message examines whether the EU\'s 
and the implications for the U.S. 


fears of gridlock were 
there are few 


Luxembourg PM Juncker claimed that revision of 


but other EU 


Column 4 
where the Dutch were as dogmatic as 


and Cyprus\' foot-dragging on opening trade 


however. The most prominent of these 
is the EU\'s ongoing struggle to approve measures 


its exercise of its veto regarding trade liberalization 


the new 


had a significant impact 


even if it could involve a weakening of the EU\'s ICTY 


liberalization of labor markets and 


as these examples demonstrate 


this reflects the new 
which they 


the 

Poles and Balts work closely with the Nordic members 
more generally 

Moldova and Belarus. 


which the June 16-17 European Council failed to 
showed once again how pre-existing divisions among 


Column 4 


who include the seven poorest countries in the 
are keen to ensure they will benefit from continued 


even giving up a portion of the assistance 
particularly 


but others as well 
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Eliezer Shkedi 


a British peace 


an Israeli group 


Column 4 


independent Jerusalem Post editorialized: 
our 


but by maintaining the stigma against 


independent Jerusalem Post editorialized 

and both sides know it. Disengagement opponents 
more than advancing 

is undermining the institutions on which 

our security 

our society must defend itself not only by 


but by maintaining the 


tenacity and 
deliberately or through 
would undermine what we must all hold most 


left-leaning HaVaretz: \"The Iranian public 


its 


Column 4 


left-leaning HaVaretz (June 28): “Тһе 


but the 


the 


which is now so frightened by the results 
did not do much at all to bolster the 

thus allowing 

China 


and its citizens 
know how to rally the street into 


left-leaning HaVaretz: \"China is not a 
and ifthe Americans 
they expect Israel to act 


until it gets the message and promises good 


Column 4 

left-leaning HaVaretz (June 28): “Тһе 
had the 

and Israel will now sign a 
V and will also apparently bid 

there is a \'triangle of interests.\' The 
which is perceived as essential for Israel. 


and they turn a blind eye to the Jewish 


in relations 
Saudi Arabia and Jordan 


they expect 


until it gets the message and 
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presidential 
is reported to have a controlling 


the present boss 
the President\'s political party 


and that the city intended to continue to run 


burdened under 
the Ministry 


Column 4 


the KMG subsidiary that runs 
will buy APK for 


though they intend to sell-off the two hotels. 


a former deputy 
told us that APK and 


however 


given APK\'s operating losses 
and the fact that the GOK currently 
highly 


who was transferred to 

colluded to 

and then strip its assets. The pro- 
along with about half of the 

called on the 


TuranAlem 
he charged 


a U.S. company that is a coal 
told the Ambassador in a 


given the politically-charged environment 
Y and hoped to use the synergy of their coal supply 
to turn around APK. They 


with APK 
run-down facilities 


Column 4 


the Access lead for 

Val Vaninov 

June 24th 

thus 

accompanied by Access 

camped out for four hours at Kazkommerzbank in a 


if any 

and 

Len 

have a long-term and growing interest in 


one of 


and at that point he was 


and Akim Tasmagambetov himself 
just 


Grigoriy Marchenko actually 


Marchenko is the most highly regarded 


who were then joined by Asar 


Column 4 


as would 


we cannot exclude the possibility that this was all an 


we would expect 


or indirectly via an inside deal. The other 


and (e) regular tariff increases. The alternative is 


particularly given investment needs in their 


Access 
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\" WHICH IS THE FRENCH VENUE CHOSEN FOR 


Column 4 
GALILEO: THE 


THE MEETINGS BETWEEN 
NK: 
NT TO 


EDITORIALIST JOSEPH LIMAGNE TITLES HIS 
'(SEE 
SH\'S 
WCOINCIDING WITH THE FIRST 
RIGHT- 
\" (SEE 
PRESIDENT BUSH WILL 


WHICH IS UNDER ACCUSATIONS OF HIDING THE 


LEADER OF THE 
ABOUT DEMOCRATIZATION. HE ALSO CONCLUDES ON 


V WHILE IN CATHOLIC LA CROIX THE 
H 


IF ONLY INORDER TO HAVE A STABLE 


SIBLE 


AND PUTTING A STOP TO THE NEGOTIATIONS 


Column 4 
WHICH IS NOT PART OF EUROPE 


PORT ON 
DETENTION AND TORTURE IN THE NAME OF THE WAR 


=MBER 
IER 
iN THE 


IT AN 
IOT 
.ETO 
AND POLITICALLY 


N 
S 


IT IS WORSE. GOING AFTER ARMED GUERRILLA GROUPS 
TONY BLAIR AND 


LLY 


AS MANY EXPERTS BELIEVE 
THEN IT IS 


PEAN 

IOLY 
AS THEIR ELDERS DID IN AFGHANISTAN AND BOSNIA 
IRAQ IS AT ONCE A GROUND 


THE OUTCOME OF THE IRAQI TRAGEDY 


Column 4 


O 

PART 

ТОР 

TED 

SAYING THAT FOREIGN ALLIES ARE THE EQUIVALENT OF 
THE FACT THAT WASHINGTON HAS 

= U.S. 

| 


THE AMERICANS ARE BEGINNING TO UNDERSTAND THAT THI 
-A\'S 


NE 


TH 
JL. IN 
>UBLIC 
WITH SEVERAL MEDIA APPEARANCES 
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Y providing the legal basis for 


and Merck 


Abbott Laboratories 
President Lula and Health Minister Humberto 


providing the legal basis for issuing a compulsory 


V i.e. lower its price for 


June 27 


Column 4 


in March 


Gilead Science 


the MoH has argued that it must 


free access 


but with different approaches. 


although in 


we understand 


not just Merck\'s. Merck\'s local rep has a meeting 


use of the compulsory license is restricted 
201/1999 
830/2003). 


first among them 


the pharmaceutical industry and 


Column 4 


using this basis also limits production 


not for export. 


it appears as ifthe GoB is being careful to 


we 


the GoB plans to 


the GoB\'s bottom line ) i.e. 


he is also quoted as 


according to the local press 


atask complicated by an impending cabinet 


Column 4 
with divergence from 


to be of public 


Luiz 
and the Ministry of Health 
the Brazilian 


the government will be able to allow 

from Fiocruz (Oswaldo Cruz 

to produce the medicine for exclusive public 
use. This measure is necessary to 


which is responsible for guaranteeing life 
000 Brazilians this year. 
the Brazilian 


without 


signed 


the Doha 
the Patent Law (1996) and Decree 4.830/03. 


and for prevention and 


000 in 1997 to 170 
more than 20 


Column 4 


a global benchmark for the treatment of 
incorporated around 20 


the number of those benefiting will rise from 147 
000 by the end of this year.) 
the Ministry of Health has 


and in 2005 were 


close to 215 
which means a budget of R$1.25 
with one third of this amount 


while the number of 


000 Brazilians carry the HIV virus. 


with the proper medication 


explains Minister Humberto Costa. (This last 


the Ministry of 
for example 


atacost 
000/month (US$7 


the Ministry began 
Gilead Science Incorporation 


Efavirenz (Merck) and Tenofovir (Gilead) - make up 


Column 4 


its price has been reduced by 25%--a 


the unit price of Kaletra is US$1.17 in contrast to 
and US$0.72 for its generic 
in this period 


there were 3 
there will be 23 


and 4830 of 2003 


according 
do not compromise the TRIPs Agreement 


will be able to grant the 
only for 


the 
of the Oswaldo Cruz Foundation would produce the 


Farmaguinhos would be 
the necessary 


which would add up to 


Column 4 


among them 
the Brazilian government 


the National STD/AIDS Program has 
the life expectancy of persons 


from five months to 58 


is on the rise. 
the Ministry of Health will finance 754 


UNESCO (United Nations Educational 


the quality of the Brazilian AIDS Program 


25 countries are 

which includes prevention 
epidemiological monitoring 
sexually transmitted diseases 


201 (October 6 
830 (September 4 


201 OF OCTOBER 6 
ex officio 


279 
1996. 


using the prerogatives to 

Item IV 

and in consideration of the provisions of 
279 


Column 4 


ex officio 

in the 

that provided 
279 


ex officio 
in the latter case only for non-commercial public 
as thus declared by the Government 


directly or by licensee 
does not fulfill those needs. 


even if existing 


among others 
nutrition 


the Government shall 
ex Officio 
and the respective act shall be immediately 


among others 


particularly regarding the 


noting 


Column 4 
in case of denial 
Chapter VI 


there shall be considered the 
the price of 


as well as other 
to the federal 
public administration agencies and 


the compulsory license 


irrespective of prior compliance 


of the existence of a patent in 
the titleholder shall be immediately informed on such 


and the reproduction of the object 
under penalty of 


noting the 


or 


is found to be unfeasible 


Column 4 
the Union shall either preferably 


since 


the competent authority shall 
respecting the terms of 
Article 11 of 


for purposes of 
the licenses for noncommercial public use 
279 


October 6 
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did not receive funding in 
and received funding again in 2005. 


European 

Development Cooperation and 
Stability 

the EC will likely continue 


Column 4 


transparent 

most of all 

population 

and a needs index. Based upon these 

DG Relex proposes assistance to a given country or 


its political situation 
what other donors are doing 


and the host country government. 
the document is 


there is no flexibility from year to year in 


the Strategy Paper must be revised. 

the EC equivalent 

for implementation. Working closely with the EC 
AIDCO hires the consultants and 


social development 
etc. Reftel provides background on overall EC and EU 


once a 


individual discreet 


but did promise to seek this from AIDCO. 


the 


Central Asia (supply control) 
Pakistan (demand 


Column 4 


rural development 


with a view to gaining approval by the first week of 
the EC has provided over Euro 657 


at least Euro 376 million will be delivered 


which means this EU policy 


6/28/2005 11:08 
6/28/2005 11:11 
6/28/2005 11:43 


the GOI and the PA must use the current quiet 


including international investment 


head of the Ministry of 
s (MoD) Political-Military bureau 


Column 4 


and no economy without 
8 he said. Quartet Special Envoy Wolfensohn has 


he explained 
and A/S Welch represent &the top levels 


s view 
but is not using 


Gilad said Abbas prefers 
a 


including 


Abbas 


Gilad 


s directive 


\" Gilad asserted 
not a symbol.\" 


charging that \"the 

tneed a Prime Minister 

\" that Finance Minister Salaam 
and that 


and must be pressured by the U.S. to take on 


he explained 
Hamas has the 


Column 4 
he said 
and 
energetic 


arguing that the two sides are 
\" and must use the current interim 


the PA will require significant additional economic 
particularly directed 


and expressed frustration with what he termed 


stating that Karni terminal used 


while it is \"lucky to process 200 now.\" (Note: 
but 

Gilad 

gas 


Gilad 


he noted 


Gilad asserted that he is 


regardless of whether it is hard or easy 
expressing confidence that the IDF 


Column 4 
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but expressed hope that the USG would take 


\" Quraya described it as a \"dismal failure.\" 


and said that Minister of Civil 


Arima pointed out that the Palestinians \"truly 


the Japanese government plans to give 
but Arima wondered aloud if 


he 
and 


Japanese Embassy officers Hideo Sato and Izuru 
and Ambassador Kurtzer\'s staff aide (notetaker) 


Column 4 


6/28/2005 13:02 
6/28/2005 13:24 
6/28/2005 13:37 
6/28/2005 13:41 
6/28/2005 13:43 


specifically citing Lithuanian\'s highly skilled 
the FinMin said 


the Ambassador asked whether 


but said that there is \"no way out 


referring to the introduction of private pension 
and said that reforms might be possible in the 
but only if the country's standard of living improves 


recognizing Lithuania\'s important 


asked about the Minister Vs 


and offered that he 


Column 4 


including 


thereby paving the 


however 


Balcytis became the Minister of Communications and 


and 


he was a director in the Lithuanian-Hungarian 


Balcytis has little choice 


he faces the challenge of budget 


Column 4 


however 
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but that the Bedouin have 


and has for years attempted to prevent 

the GOI has for decades attempted to settle Bedouin 
official 

Faisal 

issued by the Ministry of Interior and the 

against three 

and Al-Dhiyya that together serve more than 

050 Bedouin. All three mosques were built without permits. 
but residents of the village are also 

000 shekels. In Tel Al-Maleh 


he said 


Column 4 


and has 
Israeli 
Tel Aviv 


\" one in Tel Al-Maleh and another in the 


Sawalha told Econoff that the GOI was 
citing licensing 


Econoff spoke to Amir Ritov 
about the 


incorrect documentation was filed 


he said 


his organization was \"lenient 


Column 4 
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the Angolan-trained troops recently graduated from 
and some regular army elements. These reliable 


since the government\'s concern is that 
the police 

and isolating 

diplomatic 


the government could preemptively arrest known 
hoping to 


he said that salary payments (which began June 
who have the lead on 

Vice President Ruberwa and other officials 
albeit in less detail 


the Vice Minister of the 


both by force of moral suasion 


for instance 


Column 4 


however 


the government is putting in place measures 
given the history here 


a hardline PPRD member 


particularly given 
both from 
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USUN Rome focused world media attention 


and community groups applauded the effort to 


Column 4 


we hosted 


guests chose a color-coded card that 


just barely inside the door 


complete with crystal 

and wine. After about 30 minutes 

and we then opened 

and we received afterwards complaints 


including on Capitol Hill 


including background materials that we used 


we also 
one of whom posted a 


the front page of \"The Daily Telegraph\" 
the \"Sydney Morning Herald\" 


the buzz over our \"hunger banquet\" 


Column 4 


Southeast Asia and among Muslim 


for example 


change opinions about its policies 
when learning via media reports of U.S. tsunami 


significantly improved their attitudes 


\" the report concluded. 
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underscoring Spain\'s active role in 


training Iraqi security forces and judicial and 


welcoming Secretary Rice\'s activism in the 
Moratinos said 


Column 4 

the EU and its members 

could unify their messages both to Israel and the 
Moratinos said that 


including in the area of 


Moratinos 


but would also be frank but 
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\"Competition in the Iranian elections is black 
represented by Ahmadinejad and Rafsanjani 


Lebanon 
and the nuclear file and not least toward the 


where a barrel of 


\"There is an Arabic 
scared sheep stick together. 
and after the fall 


the GCC countries were beset by weakness. 
in 
further weakened this regional entity. However 


which have brought 
may in 


Column 4 
WA female Iranian 
that the new [Iranian] 


given that around a million 


that the results of this election are disastrous 


France 
whose aim is to prevent Iran from utilizing 


people have chosen the 


such as elevating living standards and fighting 
no changes are anticipated on the 

particularly the nuclear file. Iran 

except the United 
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composed of troops and 

to participate in international 
Central and South 


2005 
2006 until December 31 


Column 4 
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among other subjects 

the Iranian presidential 

Palestinian President Mahmoud Abbas\' June 14 visit 
and counter-terrorism. Shaikh Mohammed termed 
saying it demonstrated for 


commenting that the 
National Assembly Chairman 


but a secondary impact would be to 


during his recent meeting with Crown Prince 
referred to the Iranian presidential 
\" 


Crown 
and Prime Minister had all sent Ahmadi-Nejad cables 
but told the Ambassador that Bahrain 


dismiss concerns over Iran\'s nuclear program 


Shaikh Mohammed 


saying 


Column 4 


responded 


but they were not accused of planning attacks or 


6/28/2005 14:42 
saying that \"nowhere 


he 
WI have not exercised the powers 


but do not consider this a sign of weakness... | 
but if some elements in the society push 
| will do so.\" 


with many community groups calling on MPs to 


traditional chiefs 


while religious groups 


Column 4 


and outlined the IMF deadlines that Malawi 


the IMF 


and he 


and was a badly needed 


President 


his sharp attack will likely harden the 
making it even more difficult to 


Mutharika\'s foes remain defiant. The 


although leaders may not be 


Parliament 
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and that BMENA 


Column 4 


President and CEO of the Middle East 
National Executive for 
spoke of their disappointment with the 


no further information 


s continued 


including for financial backing for the pilot 


Yoo 


the Minister of I/CT 


and to start thinking about what the 


Column 4 


ports 
so we 


and Zu\'bi admitted to concern about the future of 


Zu\'bi 


\"time 


Mr. Azmi Khreisat 


which dates from 1968. However 
the Minister 


up until the new government wins parliament 


Khreisat envisions a future where Israel 
Syria 


former Minister of Information and 
and Princess Sumaya hosted a 


Column 4 
bi 
Minister of I/CT; Alaa 


then SecGen of the Transportation Ministry (now 
Princess Rahma; 
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with the aim of assisting 


and the infrastructural support has improved 


Science and Technology has made 


such as tax payments 
the Minister is 


e-Learning Limited 


the private sector is 


especially smaller businesses 


such as 
and other 
try to fill in the gap. The aim 


Column 4 


including small 


and a private sector specialist or 
one with a media focus and one with a business 


whether it is with journalists 


PAO; tel: (876) 935- 


PAA 
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$240 million Poverty 


Column 4 


But No Major Problems 


2004 

however 

and 

Reitmeier noted. 


in terms of structural performance 
Kenya met three of five targets. The two missed 


which the GOK has attempted to 
considered minor 


Reitmeier implied that non-compliance in these areas 


but did offer the following 


to be implemented through tighter targets for 


Reitmeier 


Column 4 
to be carried out by the Kenya Anti-Corruption 
see para 8 below. 


however 


and 

as essential 

and his comments jibed 
who told a small group of 
passage of this 


Column 4 


he noted. This phenomenon 


which in turn is 


the IMF has concluded that the current economic 
even in the 4-5% GDP growth range 


unless 


in part via procurement reform 


at least one World Bank budget 
along with a three-year $198 million budget 


\" it "effectively prevents us from 


he 
and this will be pushed back further if Kenya has not 


Column 4 
it is unlikely Brussels and EU 


he noted that 


the IMF has opted 


the IMF is providing ammunition 


is a tenuous undertaking at best in Kenya and this 


needed donor flows will 


and 
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even though opposition is strong the Senate\'s Financial 
while 


the President of Costa Rica 


Column 4 


if Bush sent the treaty to Congress it is 


Argentina 


CAFTA 


investments for 
increased indicators in education 
transfer of technologies and more. In exchange 


he also insisted that the United 


economic 


CAFTA is the beginning of a broader plan in 


those who are not prepared to face the challenges 
creativity 
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privatization of national businesses 


Column 4 


such 
IMF 


a never before seen crisis will come but also a 


so will 
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described by 
\" the court began its session 


citing procedural violations in the way Nour\'s 


whom Nour has 
entered guilty pleas. The 


with 


carrying slogans such as 


confusion prevailed for 
flanked by hundreds of supporters 
to which he was 


Column 4 
who used 


pushing back demonstrators 

but refraining from 

Nour stood at a landing 

this is a circus! It is unacceptable that 


lawyers 


Nour and six codefendants (whom he claims 


including foreign diplomats and journalists who 


were unable to access the courtroom 


who had been hustled around the 


appeared pale and haggard when he took his seat 


the court immediately 


citing violations 


Minister of 

Interior Minister Habil El-Adly 

be 

in connection with the defense\'s claims 


setting another session for the morning of 


which several described as 


his lower middle 


Column 4 
whom some Ghad Party 


but is consistent with 


a 


\"otherwise occupied\" in the final months before 


we believe he has 


\" as some in the ruling NDP 
have charged. End comment. 
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MFA Political Director Laboulaye expressed 
and lO 


para 3). END NOTE. 
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Column 4 
the GOT urges the EU to adopt the Framework before the 


and to avoid 


but our contacts 


the GOT raises 


and does not want the Framework to include 


the paper states that the Framework should 


even though such language is 
our Turkish 


and the next GAERC will not take place until October 
the very day Turkey is scheduled to begin talks. The aide 


and avoid the last-minute haggling 


the Council will begin a discussion first at 


Column 4 


2005 in Luxembourg. 


2005 


2005. 


then there 


the Framework for Negotiations 
but before 
2005. 


despite its 


and the Danish DCM told us 


line-by-line battle over the 


and our EU contacts say no previous candidate has even 
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Column 4 


and to reporters gathered on the sidelines of both a 
Ms. Cheney said 


called their 
\" and accused Iran 


and were highlighted on the inside of a third 
\"Cheney Opens Fire on Iran.\" 


her 


rights activist Dr. Rola Dashti 
pro-women\'s rights 


but Al-Qabas 
offered the most comprehensive treatment of Ms. 
and views 


opposite 


\"Tehran 
\" which 


Column 4 


Ms. Cheney expounded on several more issues 
conducted by Al-Qabas editor-in-chief 


denied 


and 


misinterpreted and taken 
provoked a harsh 


notably Speaker 


Ms. Cheney offered a 
including media events 
and the possibility of 
or Kuwaiti 

and 

saying that such a 


including the U.S. 


instead splashing headlines saying that Ms. 


and Al-Mislim\'s harsh criticism 
\" among 
were widely reported on the next day\'s 


\"Cheney\'s Statements Provoke the 


which all 


and Defense Minister 


Column 4 
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\"The One-Eyed Strategy of the State 
Walid Bu RubaY wrote: "Мо 


Kuwait has been classified as an ally 


when Ambassador Miller spoke the other day to 
he 


then America will rank 


we have other positive stories 


they accompany the family on their summer 
they are well taken care of and 


Column 4 


\" on June 26 


we can ask our embassy in 


Vif 
do not throw stones. VV" 


Yousef Al-Shihab 


especially on the issues 


Mubarak Al-Hajeri 
even John Miller 


we admit some 
but the 


Column 4 


Vthose who live in glass houses must 
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let alone that it is enriched. The 
the only 
is not capable of 
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considered the largest printer in Africa and 


and European markets. According to the source 


the Tonic 
has achieved somewhat legendary 
and a planned doubling of the 


500 in 2005 to 10 


the 


Column 4 


low-cost labor force. Nonetheless 


\" non-performing loans 


when 


and Khalifa Bank proceeded to make generous loans 


sending millions of dinar 


and other deposits of public and private 
individuals 


indicating that 


even when it 


in a September 2004 conversation 


given the Finance 


Column 4 


former Finance Minister Benachenhou\'s 
and Medelci\'s 


appear to be more robust efforts to shake-up 


unpopular rules 
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whether 


Boutros-Ghali was unable to answer. We have 


Japanese and Iranian ambassadors. 


Column 4 


\"In fact 


which has competency for trade 


it did not prevent Hans-Heinrich Wrede the German 


Ambassador Oliver was asked numerous 


he answered 


the Beninese deputy 


implying that the US should 


Column 4 
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000 as foreseen. Of the total voluntary 


861 
861 as a complementary transfer of the US 
considering the 


the percentage would be 20.48%. 


it should be added that the 


2004: 


implementing the 


the Intergovernmental Oceanographic 
the collaboration between UNESCO and the 


and Support for 


the 
the Islamic 
the Libyan Arab Jamahiriya 


however 
000 in 2004 to activities in the Islamic Republic 


Column 4 


and for the two 
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we retract our request 


Oscar Rene. Ayerve was Gutierrez\'s 


he was in hot water over a harassment 


now an unofficial 


000 in bail 


Embassy law enforcement 


Column 4 


Carlos Rafael. Arboleda was 


the two have remained 
and Arboleda reportedly enjoyed excellent 


Gualberto Napoleon. El Universo 
married to presidential sister Janeth 
fled Ecuador for Colombia May 16 using 
Villa was rewarded with a series of 

yet his spotty resume and dubious 

the president demanding 


a former 


although no formal charges materialized. 


Janeth Alicia. The 
\" presidential 


too 
as reported by various Quito media. 


Anibal Renan (believed to be in the 
yet was forced to 


critics tab Borbua the architect of 


Column 4 


media report he faces criminal 


Bolivar Napoleon (believed to be 
a wealthy attorney who once 
labored as 


and despite televised 


remains alight (perhaps holing up with relatives 


Jose Patricio (believed to be in 


not national interests 


technically on a leave of 
but serving only 


as he purportedly failed to protect 


kowtowing\" response to 


Congress can recommend the Fiscalia commence 


one into allegations the former 


the other (with Fiscalia 


however. 
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\" continuing that \"Canada is committed to 


Column 4 


and also committed the GOC to 


and the GOC is a reviewing the full range of 


there are some issues that he expects may 


including banks 


as apparently some of the 


during Swedlove\'s term.) 


Canada took the lead in developing FATF\'s 40 


Prime 
as he showed in his budget 
believes Canada needs to increase its profile in 
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USAID\'s 


disarm 
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the GOC 


the total ACI funds requested 
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as was the case with 2003 departmental/local 


the House vote was 81 (of 


yet 

while others vented 

uncomfortable with the MOD\'s recent 
wanted to send a signal that such 


a major reform to streamline administration of 


in particular 


Column 4 


in order not to be associated with a cutback in 


in particular Justice and Peace and pensions 


traditionally one of 
continue strained 


and occasional conflicts even within government 


6/28/2005 20:59 
6/28/2005 22:00 
6/28/2005 23:29 


ora 


Column 4 
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gang growth 


Colombia 


after what 
will be the situation in 


ignoring the mediation efforts by 
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while a pro- 


pro-independence 
however 


however 


Column 4 


pro-status quo \"China Times\" 


when [we] look at the Taiwan 


Taiwan society cannot help but ask 


if really 
would demand 


not minding having to take all the 


[we cannot help but ask] which peoples\' 
whose interests is it protecting 


people outside can hardly 


and it is an issue that they 


000] wrote 


he was actually calling on the 


it would be very difficult 


Column 4 


there are actually four different 


Korea and Singapore are 
Taiwan 


but [the government] simply skipped COA and 


U.S. beef is very delicious and our 


let alone its sovereignty to defend the 
China and 


English-language \"Taipei Times\" 
000] commented in an editorial (6/28): 


the [Taiwan] government 


but from unscrupulous 
but explained 


expecting that stores would cut 
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our administration has taken a flexible stand on 


then there is little chance 


they praised 


Bangladesh\'s Reply and 


opposition leaders and government ministers 


especially atrocities 


through 


Column 4 
its lack of confidence in the measures taken by 


the American 


extremism and the state of democracy in 


the people will have to face a worse situation. 
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however 


during the rainy season. 


and that fourteen of their members have been 


alleging they had 


the Pak 


Column 4 
the dam was built anyway 
a series of ecological setbacks 


and the failure of the dam to realize many of 


and is also involved in 
including 


2005 Poloffs met with three 

who complained that the Pak Mun dam 
and caused the 

AOP 

000 baht (about $US 2250) 

with 30 

000 baht (about $US 

s village cooperative. AOP 


but only a few families ever received them. 


which 


which is supposed to aid fish 
has been entirely unsuccessful. 


the main bone of 


rendering the dam 


Column 4 


AOP argues that local communities could return \"almost 


Poloffs encountered a rival group of 
mostly women and children 


so that they could use the higher 
and to grow 


scheduled during the 


the RTG 


s recommendations. The URU study 
s ability to generate electricity and 


and grossly insufficient to justify the negative 
the river environment and the local 
recommending that this be done for a period of five 


s recommendation 


which recommended 


a member of AOP 
she had applied for a 


where she learned that she had been charged 


and 


AOP said 


Column 4 


including 
have tried to intimidate AOP members and 
s anti-dam activities. Mrs. 


S 
most of the local population was 


leading most people to shrug off the fact 


a newspaper reporter for the 


000-1 
though she credits their 


and that enough was enough. (COMMENT: 


it would not be surprising if certain radical 


Ms. Somphan Khuendi argued that the 


since there had never been 
and local people had 


and that their organization now included members 


Column 4 


it seems that RTG and EGAT are reluctant to 


it will become more and more 


(particularly with regard to charges of 


t toe the government 
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HIV/AIDS 
staff training 
emergency response 


Chief of the Organizational Development 


chief of Program Coordination and 


said that conducting needs assessment is a 
and is certainly not achieved by donors 


returnee 
and urban refugees. The 
and include a 


Column 4 

which moves UNHCR 
with their goals of 
and that the 


men 


weekly 


however 
they can be monetized 


and identification of real gaps 
s budget and refugees 


and others purporting to show actual monetized 


noting 


focusing 


but also on the numbers themselves 
which mask discrepancies among the 


s operational budget lines were frozen at 5 
with 


30 percent of the year 
with a lower allocation of 20 percent planned for 


Operational Reserve 
despite funds for 


Column 4 


because of additional funds for 
and a technical adjustment 


chair of the subgroup to harmonize donor 
led a discussion to 


requirements. The Netherlands 
domestic asylum 


with 


it also has increased its contributions. 


s Global Strategic Objectives 


s requirement that refugee voices 
be a starting point for UNHCR programs. 


Column 4 


s Program Assessment Rating 
s scorecard) were valued because of 


as the vast majority of our contribution 


however 


and 
s interim management engaged on both policy issues and 
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and plots against the US Embassy and other Western 


Column 4 


the blocking and seizure of any of its assets under 


in 
the inclusion of 


a RSM member 


2004 in 


2005 


400 kilograms of sulfur chloride 


2005 were intended for an operation to 


and 


one of 


an official in the NGO Islamic Studies Call and 


has provided direct 
as has Saudi financier Muhammad al-Sughayir 
2002 PNP 


Column 4 


RSM 

was founded by 

a Philippine Christian who converted to Wahabi 
Santos established the 

or \"Return to Islam\" 


Santos 


and hosted the \"Discover 


Santos embraced a broader goal of 
and created the Jihad Fi 


Santos contacted Moro Islamic 


the Islamic 
and the Darul Hijra Foundation 
all of which have links to al-Qaida. 


Column 4 


Police 
the Director of the 
noted the PNP has recommended the 


who have thus far used a web of allies to avoid 


which could use unclassified court documents. 
designation would likely not 
they agreed. 


(AKA Ahmad Santos 
AKA Ahmad Islam Santos 
Chairman of the Rajah Solaiman Movement; 


AKA Dawoud Santos 


AKA Ahmad 
AKA Ahmad Lomarda 
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however 


Column 4 


conservative 


pro- 

English-language \"Taiwan News\" editorial 
defended the Taiwan Department of Health\'s 
however 


or the Beef?\" 


000] editorialized (6/29): 


it may 


the policy makers in the current 
no one will know where 


it will still be 


pro-unification 
000] commented in an 


Column 4 


raised 


discovered in 
passed previous tests and it was uncovered 
using a 


as 


was a lack of transparency. The public was not 


banned 
now looks even more unusual 


and South 
despite mounting 


both of which were intended to please 


that government may 


Column 4 
English-language \"Taiwan News\" 
000] noted in its editorial (6/29): 


we would encourage Premier Frank Hsieh 


we urge the Taiwan government to 


in the field of beef 


we believe that any U.S. national animal 


not by the industry players 


the U.S. government under President 


it should be pointed out that Taiwan 


as evidenced by the 


Column 4 
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the widow of former presidential candidate 
called for Arroyo\'s immediate resignation 


also called for 


Bye 


President Arroyo announced that husband Jose Miguel 


\" but did 


\" which would include increased investments in 


sort of 


FPJ widow Susan Roces called for 


Column 4 
but 


\" had destroyed 
thus 
but 


Roces responded 
\" borrowing a popular movie line from her late 


former 


V which Demetriou 
especially 
and heighten public attention to the need for 


accountability 


and Demetriou 


Arroyo\'s National 
publicly demanded on June 28 that 


during 
Golez 


as required by the rules. Representative Rodante 


Column 4 


an influential religious denomination (ref E) 


Arroyo\'s 


although Golez\'s 


Susan Roces deliberately avoided taking up a 
whom she 

especially on the 

rather than seeking extralegal measures. 


although not in time for tne August 8 
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continued to enjoy handsome export growth of 34% in 
economies of 


and that its growth rate could reach 20% in the last 


Column 4 


Deputy Director of the DGBAS\' 
on the other hand is relatively 


Schive Chi 
suggested that the government should stimulate 


particularly 
had great potential for further 


taking bank 

the number of bank offices for every 

000 persons in Taiwan is 27 

France and Italy. The number of bank employees 
000 persons in Taiwan is 551 
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Pascual said Chavez had contacted a reluctant 


in the EU Working Group on Latin 
on approaches to Chavez 
but there was no 


such as Brazil 


Pasqual said 


Column 4 


Pascual said he intended to add a 


Pascual predicted the COLAT would reach consensus on 
with a fully approved common 


which carries the most weight in 
was 


Spain preferred the flexibility it had in the 


but that that policy would be driven by Spain 
the EU policy 


saying 


but not as central as oil. 


despite at least 


had contacted the Government of Romania again 


but that he 


s oil industry expertise. Pascual was unaware of 


Column 4 


the EU\'s internal debate on 


the EU will likely ultimately come down in favor of 
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| will do the utmost to ensure that UNHCR can 
indeed in 


and I wish to 


Madam 


Column 4 
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\" adding that the GOI is also very 
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Thailand and China -- but that 


including 
marched in step with the rest of the TRT 


in response to the 
Thaksin might shuffle his Cabine 
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making one 


Embassy experience to date 


the new Leu will be listed on 


fractional 
the \"Ban\" (100 Bani equal one RON) will also 


Column 4 

the old currency\'s face value will be 

000. For example 

will 

which will also be smaller in 

more like the size of the Euro notes. One Euro 


the new currency debuts July 1 


June 30 and July 1 


June 30 
July 2. Ostensibly 


to 


July 4 


advertisements and distribution of 

since 

all businesses have been required to post all 
720 


as well as 600 


with commercial banks 


000 technical booklets geared towards 


Column 4 


based partially on its previous experience 


making it easier for consumers to adapt to the 
it remains to be seen whether the 
due 


US Embassy 


instead of the current Leu 


whom many observers credit as being 
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that he does not intend to 


which he said was a mistake 
will cost 


who took 
clashed violently Tuesday with Palestinians 
the IDF soldier who on Sunday refused to remove 


was sentenced at a 


in coordination with the Finance Ministry and 
has prepared 


Column 4 


rehabilitate seven Bedouin 
build new industrial zones 
primarily Ramat Hovav 
and develop 

roads and railways. 


the coordinator of 
told the Knesset\'s 


that Fatah is collapsing 


that Iran is committed to building 
which would help it spread the Islamic 
the American 


as saying that top Israeli 


a fundamental code of 
in reversal of its earlier 


and almost 
two Palestinians who intended to break into 
near Ben Gurion Airport 


Column 4 


in an interview with 
that Israel might find itself slapped 


\" according to 


2002 
following his May trip to Lebanon 


V which was not authorized by the 


while 46.9 


who was director-general of the Prime 


pluralist Maariv: \"The true 


who was director-general of the Prime 


pluralist Maariv (June 29): \"When he 
Sharon apparently thought he 


Column 4 


tough test lies in its security aspect -- 
territorial 
via the north of the Sinai peninsula 


whose attitude toward Israel will be 
will rule Egypt. The Gaza Strip could soon 


the Philadelphi route would be 


including the territories.]\" 


left-leaning HaVaretz editorialized: 


left-leaning HaVaretz editorialized (June 


but they also create an opportunity to 


he pledged to continue Iran\'s 
expressed contempt for the U.S. 


accelerating the nuclear program or 


that such statements will help expose the true 


Column 4 


and that overly harsh 


it will be difficult to impose 


independent 


Gitmo Is Not Belsen\" 


independent 


Soviets in their gulags 


and the 
for whom the more we hear the specifics of 


Column 4 


pluralist Yediot 
in Washington 


broadly hated on campuses.\" 


pluralist Yediot 


and now 


we will tell Uncle Sam all the 


from now on all the 
all the secrets are open 


we will fold and plead: forgive us 


denying us 80 percent of 
forcing us to the floor with our 
and the 


Column 4 


at most 


and she has attracted more love 


both positive and negative 
bloodier 
the anti-Israel 


broadly hated on campuses.\" 
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\" but neighbors insisted the youths were 


attracting intense public 
the federal government intervened to appoint 


a Satellite town on the outskirts 
police at a checkpoint stopped a car with six 


an argument ensued 


Column 4 
then moved to Garki police 
where they were later killed 


his brother was surreptitiously speaking on a 
when loud 


police sought the help of local 


but both ethnicities are well- 
Apo 
then marched 


in which the police station and 
and detainees at the 


the Federal Capital Territory (FCT) 
Emmanuel Adebayo 


police had 


the police engaged them in a gun battle and 
\"The corpses were 

but 

health workers buried the 


it is clear that not all victims of 


as is 


Column 4 


including a photographer\'s description of 
to \"prove\" the deceased were armed 
the federal 

appointing an 


public interest 
and Apo residents continue to 


the attempted cover-up sparked 
as in the November 2004 killings and 


the frustration 
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refusing to issue police permits 


the GON has often 
and the Inspector-General of 


perhaps in the 


Column 4 
an Abuja High 


in the wake of 


refusing to 


in September 2003 in Kano 


police arrested organizers and tear- 


rallies organized by the ruling People\'s 


which states 


Sunday 

however 

citing Section 45 of 

38 

40 and 41 of this Constitution shall invalidate any 


public safety 
public morality or public health.\" 


on 
that the NPF would abide by the 


Column 4 
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which will take place in June 2006. 


stating that the 


as Svoboda has been integral to 
throughout the political 


Defense Minister and other cabinet 


stating that Israel is currently the 


including all of Iraq's immediate 


noting that the most recent meeting 


\" it is helpful and important to see signs of 


Column 4 


as is the practice in the U.S. and most 
but said that 


\"Paroubek has one plan 
to be in power after the next elections. He willmake a 


he added that Paroubek\'s \"flexibility\" was 
including the Communist party ifthey would make 
the largest party on the 

the Christian 


which views itself as the logical 


it would require that KDU-CSL gain 
while the Civic 


and may make ODS look more favorably on forming a 


KDU-CSL 


it was a convenient 


Column 4 


the Ambassador touched briefly on the 


and it has 


we will use our 


and we hope 


and sense 
intact. It was clear from our discussion that most 


as the various parties start to 


Afghanistan and elsewhere 


but we should be prepared to hear increased 
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he added 
including Al-Wifaq and leading clerics like 


Column 4 


\" for a discussion of 


who comes from one of the most prominent 
lived in exile in London for many 


Al-Wasat has provided lively coverage of 
such as the recent confrontation with a 


and has offered innovative features 


in examining the reform process in 
one had to look at two different dynamics: the 
and the 


the late former Amir 

and his two uncles 

with his sons looking after the familyVs 
the three brothers in 

Shaikh Khalifa also controlled BahrainVs 


such as BAPCO (oil) and Alba 


the Prime Minister had 


after 


seizing land 
not putting license plates on his cars 


but amassing a fortune which he has passed on 


according to Al-Jamry 


Column 4 
when the 
out of their 


however 


Al-Jamry stated 


the 


was the Royal Decree issued in May 
the EDB could only make 
and the Prime Minister controlled the 


Al-Jamry stated 


apparently unhappy about attempts to 
he returned energized 


he said 


well-educated 
school mate 
but 


in taking on the controversial issue of 


he risks alienating Bahrain\'s leading private 
who fear the reforms will raise costs and 


Column 4 


Shaikh Mohammed 
without a legal permit 


cutting off the village from the local beach (Ref 


and -- along with the Member of Parliament from Malkiya 


as did the Royal 
and eventually Shaikh Hamad was forced to take down 


and that Shaikh Hamad only 


who is serving as Advisor for 


the King has been dealing with separate 


which is 


Column 4 


unemployment among Shia) to create mischief 


and that if Al-Khawaja ever took over people would 


believing that he 


Europeans 


Al-Jamry said 


and is also drawing away disaffected young 


while Issa Qassim -- 95 percent of 


such as 


who have supported Al-Khawaja 


he returned and set up a 


and is willing to take risks (as when 


Column 4 
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Amari Saifi is not under detention.\" No 
however 
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led by Ambassador Wegener 


although this 


Column 4 


and who emerges as the leader on 
will be a good indicator of how much life is left 


the opposition has an opportunity to 
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and predicted that 


Zanzibar. President and Mrs. 
and our hour- 


our sustained support for primary and 
and our steadfast public 


and related that one volunteer 


and noted that the USG had provided 


and that the elections might not run 


and asked for Karume\'s assessment. 


blaming them for 


Karume charged that CUF had attempted 


Column 4 
and had tried to intimidate 


but said the security forces and the ZEC were well- 


and noted that in some districts the 


and 


there are established appeal procedures 


he said 
rather than making \"wild allegations\" such as 


\" and that it would be a hard-fought race. The 
saying \"our strength is growing and CUFV's is 


saying that he had already publicly stated 


and would only 


and would in any 


as Muslims in the 


\" Karume said. 


fair 

and said the USG would be watching 
intimidation 

and allow the people of Zanzibar to choose 


Column 4 
and would deal a heavy blow to the 


and said he remained optimistic that all would 


\" he said. 


even though he did 


and to monitor the process closely to 
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given a longer term 


who would give it due consideration. 
the Tanzanian press reported that 


M.P. William Shija 
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however 
since the message at yesterday\'s 


Column 4 
mean more progress 
with what already is 
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officials at Salalah Port 


the 


highlighting the fact that since the transshipment 


it is the first viable opportunity for CPB officers 


attracting 


CBP officials reminded SPS 


CBP officials conducted 


234 containers shipped from Salalah to 
234 containers 


000 would have been identified as high-risk through the 


this would 


Column 4 


rules may include anything from first-time 


through the points-based 
it would be referred to Omani Customs for 


the CBP officials may issue a \"do not load\" 
advising the carrier that the 
moreover 


a representative from the 


an 


an alarm would simultaneously alert 


all seizures of radiation material must be reported 


CBP officials 
clarifying that before a team will 


Column 4 
Oman must first sign a Declaration of 


CBP officials 


the 


office space will need to be 

the MTC 

according to its concession agreement with 

it alone is responsible for allocating space and will 


assess 
and work with the Omani government in 


the personnel 
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calculated as a percentage from 
art.47 


without exceeding 0.5% 


approved according to 
amount 

as 

shall be deducted; and 


Column 4 


and (b) the revenue of the 


upon request 


the use of 
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\" but observed \"cautious progress\" 


Shankar contrasted the 
responsibility 

Shankar stated 

hasa 


and wantstobea 
the GOI 


however 


A/S Rademaker stated that the recent NPT RevCon 


although not 


he opined that real progress on 


such as the Nuclear 


Column 4 


buttressed by the international community\'s 


but also proliferation linkages 


A/S Rademaker 

Iran had been caught \"red-handed\" in its nuclear 
and had compounded the problem with a 
discrepancies 


but A/S Rademaker pointed out that 


that Iran should negotiate with the EU3 


and 


but asserted that 


A/S Rademaker replied that the US will not 


New Delhi would 


Shankar asked for confirmation about the 


A/S Rademaker stated that 
Iran has already admitted to a 


Column 4 


A/S Rademaker said the Khan network was the 
but access 


driven by the dependence of Pakistan\'s nuclear 


citing examples of equipment delivered via Pakistani 
Shankar did 
saying 


however 


according to Shankar 

night vision 

and gyro-stabilization devices were being 
and \"unconventional 


including via the US. The GOI was disappointed 


an NPT signatory 
Shankar passed two non-papers 


but because of India\'s own sense of 


nuclear 
and export controls 
active participation in 


Column 4 


support for the IAEAVs 
and continuing EXBS exchanges. 


trans-shipment 


Shankar stressed the difficulty of 


the USG had noticed a difference 


V and asked how the GOI would ensure 


but noted that the law\'s 


but only 


and 
that GOI may accomplish adherence in a single step. 


the GOI must harmonize its control lists then adhere 
as laid out in the non-papers 


Column 4 


she asserted that harmonization and/or 


and that adherence and harmonization are two 


appealing for \"political space\" for India 


A/S 


which 


India would still seek V'equal and 


Ww 


a reservation shared by other countries 
A/S Rademaker explained 


Shankar expressed concern that the proposed 


such as nuclear safety equipment. 
e.g. 


Shankar stated that the GOI may reconsider its 


Y and promised to look into the matter. 


Column 4 


adding that 


Phulchand and BARC (Refs C and D) 


the end-use of the CW 


but the specific transaction questioned by 


this case is ten 


the 
either with the Iraqi firm nor 


Column 4 
although the transaction would be permissible under 


the GOI asked the USG to investigate the 


although 
contributes to Pakistan\'s nuclear 


we raise these in our nonproliferation discussions 


leading to 


A/S Rademaker added that conventional 


\"he concluded. Shankar described GOI 
\" adding that the GOI 


Shankar 
\" 


adding 
we can correct it.\" 


Column 4 


A/S Rademaker outlined the USG offer to 
and necessary 


Jr. 


Disarmament and International Security 
Dr. Anup 


Dr. S.D. Misra 
Scientific Officer 
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lower tax burdens and production and 


Column 4 
countries that border the DRC have lower 


including rail and 

that enable cheaper 

primarily 

particularly in the textile sector. Many DRC 


higher-quality Congolese textiles. (Comment: Many 


several asked for information about AGOA. One 


several business people throughout eastern 


the textile factory manager in Kisangani claimed 
because the factory owner belongs to one political 
other political factions avoid doing business with 
including a North 

said that the government creates a 


such as 


several North Kivu businessmen said 


the 


as discussed above 
even if they are not 
given their status as 
most are probably unwilling and even 


in Province Orientale 


Column 4 


some promising signs emerged in 
where the forward-thinking young Vice Governor 
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which the police had made off-limits 


Shaikh Ali Salman 
denounced the beating of 


whether official or private 


\"All of you know that what happened on Sunday was 


we cannot just watch 


whether Sunni or Shia 
try to undermine our achievements. Itis a 


we are struck by the number of comments 


Al 
in particular Shia Bahrainis 


we would be surprised if he were 


Column 4 
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\" after the recent BaVath Party Congress 


there are now liberal elements willing to 


and graffiti in Syria 
are both signs that Bashar is 


Dagan said 


Dagan did not predict that 


Dagan and his team 


that 
however 


Dagan said 
in Dagan\'s view 


weakness in Syria means 


Dagan predicted. 


even 


Dagan predicted that Rafsanjani would espouse the 
but with \"better 


Dagan pointed out 


Column 4 


hoping to see the ShiVa gain real 


as would their 


Dagan said 


and 

constant pressure.\" As an 

Dagan said that European pressure had actually 
with a number of 


and will press the Europeans to maintain a tough 


and that even the \"tiniest 


adding that even a 100% 


given Iran\'s incremental negotiating 


using the safety checks as a 


as it would 
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Column 4 
theoretically 
Israeli National Security Advisor Giora 


Eiland said 

PA security forces will 

consistent with their 

unscrupulous types seeking personal 


Eiland said 


but they didn\'t 
Eiland said that Hamas ultimately 


proving that Abbas does indeed 


Eiland 


especially since he failed to capitalize on the 


including PA Minister for Civil Affairs 

would be more useful. \"We are running out 
\" Eiland said 

rather than a one-off 


such as 

would 

Eiland was skeptical. Hearkening back to the Wolf 
Eiland said that then the GOI and 


Column 4 

that we would be able to negotiate things directly (with 
if they were at all solvable 

even for only a 

might give the Palestinians some 

\" making it 


a policy he said is having some success. 
while meeting the 


this might undermine the long-term reform 
but 


Eiland maintained 


although the GOI is anxious to do so 
Eiland admitted that the GOI could 


but was adamant that 
including the 


Eiland said it is important to \"solve what 
and leave what can\'t alone.\" 


DNSA Abrams 
including the 


Column 4 
Gilad said 
as well as improving the 


the better. 


Dahlan said that there are some 
000-60 


Gilad continued 


Gilad said 


in Gilad\'s estimation 
Dahlan and Abu Shbak blame Nasir 
when the blame should in reality fall 


with even Dahlan admitting that Abu Shbak is 
whose orders no one follows. 


when it is widely known that Abu Shbak 
and Dahlan is also loyal to Dahlan -- 


the 
essentially sending him home empty handed 


Column 4 
but evaded the larger question. 


brokering the 


staged deployment with Israel\'s insistence that the 
with further 


and has also agreed with 
beyond 


Gilad said 


\"the GOE having indicated that they are \"ready to 
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an idea he said had been broached 


such as requiring the 
families to remain in Jordan 


including COGAT officers coordinating 
knowingly have 
saying that all contact is now routed 


Column 4 


Deputy 


NEA 
and the Ambassador. Prosor 


V while at the same time conditioning 


adding that the U.S. continues to press 


an idea he said was broached to him in mid-June by 


families would be 
sidestepping for the time being 


but a successful 


Prosor said that deploying the Brigade in 


in the context of 
\"have contacts with all candidates 


adding that 


even in the limited 


Column 4 

will pave the way for 
\" Prosor said 

after 


any 


where 


Prosor insisted that 


in Prosor\'s view 


but maintained 
since Canadian 


the GOI would 
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Column 4 


Valdes said 


cohesive leadership and better coordination must be 
Civ/Pol 


there should be greater strength in confronting 
ex-military 


such that it allows for more intrusive 
in coordination with the HNP. 


there is a need to undertake social programs along 
especially in key barrios e.g. 
Martison 


he said 


thus creating worse problems in the very areas 


there must be a mobilization of the Haitian 


moving forward in the short term. MINUSTAH 


there is a need to strengthen the electoral 


and there must be a mobilization 


which he described 


Column 4 


he said 


and the lack of coordination among 
complaining that donors 

are not prepared to spend money 
Beer said 

with the 


which are 


Beer said 
despite their lack of equipment and limited 


widespread criminality 


car theft 


in which they killed 50 HNP 


and Cameau said there 


she said 
000 police trained between 1995-1997 


the 
with many 


Column 4 


600 

000 officers for the elections 
000 

given the 


police 
much of which is now in 


but there remain considerable needs. 


but language 
000 mostly 


and among the 1 


which is often not well received by 


the HNP 
Cameau 
often slowed the effectiveness of operations. 


and thanked Canada for its help in this area. 


recover operational capacity. As of February 
800 are now in courses 
fully equipped with 


depoliticize the HNP. They will seek to 


fix the personnel and career structure. A 


ensure two meals per day for police officers 
improve the career development structure 
implement a large-scale 


Column 4 


improve work 
and rework the logistical 


develop synergy and partnership between police 


improve morale. 
fight corruption through a strong campaign at all 


Provisional Electoral Council (CEP) 
briefed the group on preparations for the 


which was needed to accelerate the 


logistical 
Mathurin said 


infrastructure 


the deficit for 


Head of the 
reviewed the status of 


Duchemin said that elections will help with 


Column 4 

something which would especially help with 
and for the support of the parties. 

Elizabeth Spehar stressed the 

dramatic elections 

she said 

saying that while 

there will be challenges to keeping the 
Pauris Jean 


head of the CEP Observation Committee 


he said 


the HNP 
and the OAS. He talked of the basic role to 
but also to offer assistance in terms 


Kingsley said 


facing extraordinary challenges. He seeks to 
Bazin 
is better than expected. In March 2005 the government 


such as the flood in Gonaives and 

prepared in 

will focus heavily on basic 

education and fighting poverty. Barzin also noted 


estimated at $250 million annually. Streamlining 


Column 4 


Barzin said 


as donor support is essential in 
Haiti 


suggesting that from Cayenne to 
if not in actual numbers. With regards to current 


Pierre said that Haiti seeks a minimum of USD 


which must 


which is the 


but the Bank saw this an 
she said 
much of it in 


and 51% of the disbursements are in 


however 


which was later 


Column 4 


000 children inoculated 


and for maintaining financial stability through a 


especially in Port au Prince. He suggested that we 


and MINUSTAH\'s image will 


and saw success in the elections 


he said 


Column 4 
which 


a more muscular capacity that could 


and the 


and the 


000. 


and weapons 
and further focus on 


security 


he 
fair 


to help track and coordinate funding (Note: The 


and is separate from the IGOH 


Column 4 


and then arrived on the day of the conference 


however 


but rather a failed student with a record of 


he said. To the Haitian people 
we are all Haitian.\" 
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on 
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the national parliament passed a constitutional 


the Vienna 
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Lim expressed concern about deteriorating conditions 


Refugees 
Director of the Protection Division in the office of 


while 


Column 4 


Thailand and Malaysia serve as 


especially 


Ryan urged UNHCR to be more creative in 


citing UNHCR\'s need for temporary clerical 


the so-called \"refusniks 
explaining that some in 


Column 4 


especially 


the international 


Column 4 


Ryan also raised African 


who reportedly are receiving new 


000 \"1972 Burundians\" in coming months. 
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SAA and an officer visiting from Caracas on June 


with Chavez having the stated goal of seeing oil prices 
the briefer said. Fernandez replied 


even though some countries 


hosted by Venezuela 


Column 4 
along with 


the 


Fernandez said that he had been 
including a 


through Venezuela and directly to the south coast 


Chavez has a long record of 


Chavez\'s inner circle 
certainly with 


Fernandez commented 
currently the 


but 


Fernandez 


during regional latin American summits 


and when he does speak 
Fernandez and other Latin 


Column 4 


his personal experience growing up in New York gives 


Fernandez was sharply 


believing that the ideas of the 1970\'s are still valid 
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most likely after the new government is 


the cabinet has already decided to eliminate 
starting with a 25 


Column 4 


\"the current market 


whereas the MOE calculates the price 


Jordanians consumed 1.75 million tons of diesel 


but only because the 0.135 JD base is so low 


it would reach 


while still 
nearly equivalent subsequent 
and spreading out the effects. END NOTE.) 


at 1.43 million tons in 2004. MOE 


compared to diesel 


the added costs to 


they will again 


the cost of generating electricity and 


how and when those costs 


Column 4 


is the \"import parity\" 
the oil product pricing would be based on 


handling costs 
if the price of diesel at the 


Minister Muasher\'s comment remains central to 


members of the Jordanian 
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but it's hard to be impartial 


Column 4 


highlighting military leaders\' tendency to stay in 


if impeachment proceedings were to go forward 


if President Mutharika were impeached 
the MDF might be 
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UNDP 


almost 250 
and 


000 new voters are now being registered 
with 4 new sites to be 


equipment and transport which could negatively 
pointing 


which includes an estimate of the cost of providing 
an item which most donors are legally 


and when the Minister of 


the Comite agreed 


Column 4 


after an unexpectedly late start due to 


registration got underway June 20 in 
he said that the CEI has 

000 people in its 17 operational 

and is processing about 50 

he said 


he 


initial difficulties with 


food and transport) 
and ensuring that 


which was not able to 


he said that the CEI so far has 


the Justice rep said that per the 


although Malu Malu 


Column 4 


Malu Malu comment separately to Ambassador that there 


none serious. End Comment.) Malu 


and a broader campaign for television and radio in 


who have the principle responsibility for securing 
ultimately 

equipped and maintained. This 

rehabilitating 76 command and 

rehabilitating a 

South Kivu province 

Bas-Congo and 


and ensuring transport and fuel for 


an item which several donor countries 
noted could not legally be financed with 


mostly because the budget included a line item on 


but Monuc representatives had said previously 


the Comite approved the request 


Column 4 


that the 


but if nothing 
they clearly are now alerted to the need to fulfill 


a positive meeting. Hopefully funds will now 
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but the area of 


he said 
\" but most of Africa supports \"Option A 


\"Any change 


where 


\" while there are 


poverty 


but Africa does not participate in policy 


he noted that peacekeeping is not just a 
yet Africans 


Column 4 
he stated 


and not restrict Africa to non-permanent 


and he is in 


Anigbo expressed 


and now they can see that the U.S. 


replacing Ambassador Abdul Rimdap 


then served 
then was named Ambassador to Trinidad and 
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Column 4 


an internal market can be developed 


putting the economy to serve the people and not 


a 
as the country sought its 
economies as well 


and created organizations for economic and 


it had to find funding from the 


World Bank and bilaterally from friendly 


there has 
on the other 


the rich countries (G-8) have considered debt 
a large portion of current debt. 


there will be strategic financial focus and 


education 
the modernization of public management and the 


Column 4 


including past administrations 
and our people who have paid their 
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however. He said 


taking into account the recommendations of the 


Column 4 
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some 


approached potential victims with 


nine Lithuanians from the northern-Lithuanian town 


though they posit different 
who 
told the 


director of the Lithuanian office of the 

and Ona 

Director of the Missing Persons Families Support 
told us they believe that increased 


Head 
agrees and estimates that 


Column 4 


municipal 
establishment of a support system for trafficking 


and allocation of resources to the new specialized 


Lithuania\'s national coordinator for 
told us that the USG attention to TIP 


and raised the maximum sentence for trafficking 


working in 


Column 4 


sending Costa Rican Mauricio Brenes Loaiza 
a Vilnius court 


the 


especially at the local level and among at-risk 
such as youth. 


in particular 


NGO 


focusing especially on increasing 


Column 4 
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quoting a community leader in San 
\"when Colombian aircraft entered Ecuadorian territory 


an assertion that Embassy 


in the 

Ecuador bordered not Colombia but the FARC. GoC 
leaving its care 

he rejected suggestions for 


\" Gandara claimed 


with or without permission 


the Foreign Ministry 
Colombia\'s 


and increasing southbound 


Parra concluded. 


friendly nation in staging it 
fleeing FARC-GoC 


the missive noted the GoE had 


Column 4 


generally nationalistic and rarely 
praised the visa initiative 


focusing on zones of reported 


we wonder 
for 


we are unaware of any armed confrontations between 
if not earlier. 


but all were vacated 
rice in pots 


prompting a re-look at their 

their desires for bilateral 

HQ 

likely won\'t fly in the Gandara/Parra-dominated 


left-leaning opportunists capitalized 
anti-Colombia planks into the \"street\'s\" platform. 


Column 4 
gringo-bashing comments 


after all 
considering productive the 


DAO and Milgroup 
to include 


three visiting 
and our desires they 


while we believe the Palacio Administration 
merits \"credit\" for the relations hiccup 


for example 


we surmised. We thus request 


it was the 
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most notably a 
were 


ironically tne Committee 


as well as 


Column 4 
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\" adding that \"Kuwait is different\" and unlike 
Lebanon and Palestine 


who made clear her opposition to election 


nevertheless responded in an Arabic daily to 


which would not include 
as one of many options available to Kuwait to 


argued that continued exposure to 


and recommended the establishment 
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\" he 


Column 4 


s nuclear facilities would deter the country from 
he said a presumed 


but would 


and 


Says Little will Change 


whom he called \"a great 
V. AI-Mohri said Ahmadinejad had already made 


the Guardian Council and the 


Al-Mohri said he had connected successfully 
unemployed population of Iran 


\" Al-Mohri said he doubts the 


Column 4 


the Guardian Couneil and the other vested 


Dr. Sahar said that 


he said Kuwait\'s major 
which he said 


who travels to Iran at least twice a 
said he has seen a steady decrease in the radicalism of 


he said 


Shiite intellectual Dr. 


he said he 
but added that he 


Column 4 
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although much smaller and without the 


many simultaneous events occurred. At 
prominent politicians under the auspices of United 


Ogba 
a pan-Yoruba tribal group 


Buhari led a coalition of June 12 


\" condemning the soaring 
decay of infrastructure 


1993 


he stated that in Nigerian math classes 
Va 


1993 
contrary to the belief of the elites 


liars 


thus raising tension and making the 


saying 


Column 4 
he 
\" saying \"all we need is to 


an Abiola aide in 
said that June 12 represents transparency 
and true federalism. He noted that June 12 


and urged Nigerians to resist the \"imperialist 


the greatest beneficiary of the June 12 struggle 

the symbol of that 

All 

and former Information Minister and ANPP leader Chief 
but did not arrive on time. The 


one at Lagos 


where he 

and his attention to the June 

Buhari also had a 

one of the four major parties in Nigeria. 


and his colleagues who were put 


Afenifere. One of BuhariVs aides told 


Buhari replied 
so be it. Let them 


Column 4 


pro-democracy activists 
the group chose as its theme 
12 Years After June 1993 Presidential Election.\" 


former 
summed 


Ogun State 

one of the late 

said he had heard of the rumored 
the architect of the 1993 


the handwriting is already on the 


where it 
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Burkina Faso 
Mali 


the 


the apex 


meets every two years while a 


thus hindering its capacity to 


with 


the basin also faces significant 
including desertification 


an organization that includes 


launched in 2004 
and 


Column 4 


2005: 


2005 
Minister of Hydraulics 


of 


CIDA 


the 


Minister of Mines 
Director General of Water 
Representing the Supervising 


Minister Delegate to 


Column 4 
Development Programming and 


Ambassador of Cote 
Representing the Minister of Water 


Minister of 


Minister of Hydraulics 


the Honorable Minister 


Minister of 
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Chairman of the Public Authority for 


Column 4 


the largest 


but that the issue must go before the National 


the Minister 
Bader Al-Humaidhi 


which Kuwait considers off-limits. The GOK 
and have an additional $29 billion in awarded 


as well. 


but other reasons are voiced as 


while MP Waleed 


Y he said. In 
which ended June 29 


and to forgive every citizen KD 2000 


Column 4 
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we are concerned that the background portrayal 


the GOK 


as an 


the 


there are gaps in 


Kuwait has no law specifically 


to which Kuwait is a party 
the Ambassador has 
the Council of Ministers 


and referred 


which must be submitted to various 


the Head of the Central Bank\'s 
the draft 


Column 4 


and 


the committee plans to seek external reviews to 
and the 

USDOJ OPDAT assistance. According to 

the GOK might also ask the IMF and FinCEN for 
the legislation 


which is 
was established in 2003. 
its efficacy is limited by an inability to share 


the U.S. has been unable to 


an international network designed to 


as the current law requires. 


out of a fear that their clients might be 


which is already overwhelmed 


said Alsayegh. 


Column 4 


the MFA indicated that the GOK had frozen three 


and one account belonging to Suleiman Bu 
855 Kuwait dinar ($207 


but 


000 


the Prime 


and Interior Minister 


2004 


Kuwait Finance House (KFH) 
making them subject to the same regulatory 


KFH continues to comply (Ref N). 


Minister of Finance 


however 
as does Gulf 
who lamented the absence of criminal penalties 


Column 4 


Kuwait 
to ensure 


all 


and only certain individuals from each charity 


which was then provided to 


several bankers told the Ambassador 
\"conflict 
V and has made the GOK 


nevertheless 


the Charitable Oversight Office made 


four had violated the Ministry\'s rules governing 
the Ministry alleged 

the Social Reform Society 

the Abdullah Al-Nouri Charity 


the GOK 


much as they did in 2003 (Ref 
the Ministry warned the 


visiting Treasury DAS Daniel 


RIHS and Al-Najat 


Column 4 


he added 


adding that the Ministry had 
al-Omar said that his preference would be to 


he said 


Finance 
the 


al-Omar said. He explained 


al-Omar said. 


al-Omar continued 
more are put up. He also 


he cited (a) a door-to-door cash-collecting system 


and (b) 
then using the money gained 


he said. 
no solution has been identified to stop the clothing 


\" by taking 


Column 4 

it was easy to follow the known routes for the 
he said 

he added 


the 


for example 
post would 


perhaps using the new MENA-FATF as a 


inadequate 

and competing priorities. As TF has been 
progress is being 

albeit at the halting pace that characterizes much 


officials have moved to take appropriate action. 
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in a catchy sound bite 
saying his concern for the French 


100 
above the 


V saying that he was 


Column 4 


Prime Minister 
he acknowledged his own \"feeling of 


\" and 


the government has already proposed new 
which 


VSBs may lay off workers 


and will 


Breton proposed additional incentives to 


he/she will be entitled to a one- 


investors would be exempt from taxes on profits when 


extending a break 


throughout 


the number of people aged between 15 


Column 4 


including a debt reduction strategy. He 


the 


a sharp rise in real estate 
and persistent government budget deficits. He urged 


the OECD forecast 


improve its labor 
if France wants to spur 


the second largest EU 


Column 4 


notably by implementing withholding 
some taxes may be 


but income taxes are not.) OECD advocated France 


Unions Still Strongly Opposed to \"Liberalism\" 


including a plan to sell shares in Gaz de 


consumption remains fragile and 


and openly questioning the 


and by addressing the 
Breton 
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Breton\'s recent political caution and the 


6/29/2005 16:45 


issued while Nicolas Sarkozy was Economy Minister. 


corresponding to 


including a recent 


which interested the French. 
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M. Boucard 


being tested ina 
relies on information provided 
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nor wholly 
these popular sites 


a disgruntled former teacher of Islamic studies 


and offered condolences to the victims\’ 
\"This is a horrible event that will 


others warned that the shooting may be a 
saying \"The slowness of 


Column 4 
however 


there was universal acclaim for the recent royal 
with a stated goal 

and the 

\" observed one respondent. Another claimed 


and not just ministry people.\" 


including the Sultan\'s recent pardoning of Ibadhi 


in which - 


but rather to 


VIf an official like Yusuf bin Alawi 


than why did the media and the internal security 


\"Why is he mentioning the Ibadhis now? Why did he 


most forum members hailed 
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\"Le Monde\" 


and cited GOF efforts to promote 


who has openly supported President Chirac\'s 
also did his part to 
saying 


Matsuura Matsuura 


but acknowledged that it was not possible to 


the meeting\'s accent on themes 
cooperation and reciprocity between ASEM 
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Laker said she 
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she argued 


however 


she said 


Laker 


V thus enabling governments to be 


however 
alluding to USGVs public diplomacy effort on 


Laker registered CanadiansV 


she said. Though she recognized 


Laker thought it might be useful 
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no harvest.\" 
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what do you think?\" 


`а-8\ 
will confirm the pardon of a 
we 


without regard to the 


much less a real 
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we will discuss 
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while this issue was 


including making 


AA\'s 


the end of the busy season. However 


he had raised it with Rangel 
and 


scheduled for June 30. 


Vielma 

an AA 

and was being replaced by his deputy Air Force Colonel 
000) at the 


but did agree to sell heavily discounted tickets for 
which seemed to satisfy the 


Column 4 


as well as better connections and 
which do compete on price 


and will lobby at 


rather than to try to 
can be found (which we doubt). 


to reverse the ruling of an 
Executive Vice President Rangel 


he 


following ours and AA\'s lobbying. 
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Charge 


including Gilbert 

Permanent Secretary 

MNS; Ann-Marie Bonner 
Office of the Cabinet; Gladys 
Attorney General\'s Chambers 


Column 4 

Chief Executive Officer 

Assistant Commissioner of Police 

Ministry of Foreign 

and Pamela Ingleton 

International Organizations 

MFAFT. Reporters from the Jamaica Information 


the meeting 


he 


only after Charge and Pol/Econ 
Finance Ministry 


did Post\'s Military Liaison Office raise 


the JDF deserve credit for appreciating the 


including Finance Minister Omar Davies 


given 


Phillips demanded 


outlined in 


Column 4 
and asked how Jamaica was expected to \"pass the 


Phillips added 


and 
we want to do so.\" 


V Poloff explained that the GOJVs anti-trafficking 
which broadly seeks \"serious 


and prevention. Poloff added that the Tier 3 


Poloff pointed out 
by definition 
and that this area was of particular 


Westmoreland 
but had found all of the 


though she added that her agency regularly 


Principal Director of Policy 
Office of the Cabinet 


Y which documented nine \"actions taken 
\"and 11 further steps for 


Phillips pointed out that the GOJ 


including the 

Offenses Against the Person 

Foreign Nationals and Commonwealth Citizens Act 
Labor Officers Act 


Column 4 


it was agreed that a follow-up meeting should be 


\" and 
he said 


and repeated that he would 


unfair 
Phillips 


UNDP 


Post had grown 
and was 


the presence of media 
and his 


and 


Phillips has calculated 


warnings on TIP. 


ina 


Phillips essentially admitted that his remarks were 
conceding that he had been kept out of the loop 


Column 4 


Phillips had also claimed 


PhillipsY continued public criticisms of the 


however 


he seems fully seized 
at 


so be it. End 
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has 

cattle-farming area. Beginning 

the mountains became a refuge and then an 


the National 
and the Popular Liberation 
the United Self-Defense 


000 


the Office of the United Nations High 
Austrian 


San Onofre municipality 


V a local paramilitary bloc 


Rodrigo Antonio Mercado Pelufo (\"Rodrigo 
Cordoba 


Column 4 


from the 
briefed the 


although locals claim they had known of paramilitary 


the government first received 


the Technical Investigation Corps (CTI) 


seven kilometers away from 


the team had located 68 
54 on El Palmar. Cortes commented that she believed 


some were killed as recently 


and the sacks of processed cocaine stashed in 
private meeting 


Column 4 


or why he did not know any of 


\" he said. He added that 


Sincelejo 


\" 


only Colonel 
the head of the first Mobile Brigade (BRIM 1) 


several citizens remarked that the 


including the Deacon of Peace; the 
Justice 


Column 4 
in charge of all Catholic Church 
hosted the meetings with victims and 


he 


he told the group that AUC Commander 


but raising the drug trade in Sucre could prove 


the 
and the FARC\'s 36 and 37th 
Salcedo estimated that roughly 500 


Salcedo said landmines were the greatest 
a UN 


\" he concluded. 
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especially the Anmadiya community in Bangladesh. 


centrist English \"News Today\" says that there 


Column 4 


wasalso on a 


if not changes 


the Under Secretary raised most of the issues the 


Gastright has taken up specific issues for 


moreover 


diplomats from different 


Column 4 
but it has caused 


he has given a 
yet 


he will know 


including the Anmadyias. He will have done 


President George W. Bush 


a new group of indigenous Iraqis had 


Column 4 


6/30/2005 5:56 
they said. Оп a trip to the 
PolOff was not informed that 


the local authorities had developed a 


Ghanzi District Officer 


however 


formal or informal 


Column 4 


the three-person team tried to consult with residents 


local officials refused to let the 


the 


were attempting to 


a development NGO 
and WIMSA are exploring possibilities 


they 
which is underway. The corporation has not yet 


which would then act as 


participants 


the Council could be a meaningful vehicle for 


Column 4 


Survival International. As the situation of 


the GOB\V's inclination seems to be to control 


as it will 


Mission 
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and development of Port and 


Djibouti will 


rigorous 
and easy access to financement 


Column 4 


he welcomed the Somali Prime Minister 
and the President of the Somali National 
Sharif Hassan Cheikh Adan 


and the young 


Hassan 
whose determination and sacrifice were 
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Tokayev 
and could lead to greater divisiveness. He also 


however 
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225 representatives were elected to the 


Column 4 
only 113 


6 from \"mountain and plains aborigine\" 
and an additional 34 at-large seats to be 


its members are all 
and its decisions are not subject 


KMT and PFP leaders urge either the creation of an 
whose decisions would 
or the creation of a new CEC under 


which hold a slender majority of 


KMT 


Director of 
told AIT 

but would also 
Chang 


told AIT that National Assembly passage of the 
which occurred on June 7 


before 


in turn 


Column 4 
Chang argued 


the possibility that an 


stating flatly that KMT and PFP would reject any 


\" Chang told 


composed of experts chosen by the 
whose proposals would be subject to a simple up-or-down 


however 


Vice-Chairman of the party\'s LY caucus 


the committee which will likely debate the LY 


Huang has proposed to TSU 


five from each of the four major parties that would 
select members of an LY \"Redistricting Committee.\" 


and not subject to review or 


who had 


Deputy Director of the DPP Central 
told 


Column 4 
and attribute the recent furor to 


Wu explained 
county 


but is against submitting 


which 


the new 

by assigning five seats to Taiwan\'s 
and one seat each to under-populated 
Kinmen 

it 


it would seem the Pan-Blue alarms over 


legislation cannot move 


and all say they are willing to bypass the 
more 

the PFP and KMT are 

and may 


the Pan-Greens will probably balk at giving the 


comprised of impartial 
but it also recommended that the 


Column 4 


not legislators. End note.) 
equitable 


mutual suspicions could rule out 
as it has thus far with the Special 
the LY will postpone 

then cobble 

as they did in May in passing 


and there are several competing 
and how. But as often is the 
politics (and tradition) may trump the law 


and local populations 


voters will likely punish at the polls any 


perhaps the most important check on the 
and not legal. End 
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consistent GDP growth 
making the streets cleaner and safer 


Column 4 
including the Peace Corps Director next month. 


Dr. 
for his candor and openness with USG 


the 
on human 
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unemployment and the budget deficit 


and instead produce practical recommendations 


along with a 
Muasher said a preliminary 


Muasher pledged that each ministry would be held 


he said the committee 


stating 


improve the status of 
promote an independent judiciary 


the 


and that it was 


Column 4 
or part of a plan for 


with one audience member asking how the 


particularly a new 

Senator 

within the sub-committee 
opinions ranged from a purely 


to a proposal favored by Melkawi that would 


liberals such as Center for Strategic Studies 
and Islamic Action Front (IAF) 


Melkawi speculated that a 


saying this would be \"too chaotic\" and that the 


the IAF 
one-vote system of 


Column 4 
it advocated that 


arguing that an MP should \"represent the 


and not only one group of people.\" The retention of 
one-vote system 


the leaders of 15 political 


the 


and the abolishment 
the memo -- heavy on criticism 


overhauling 
and severing all economic (and political) 


PM Badran reiterated his commitment to political 


the fact that its meetings 
as well as the 
are 


Column 4 
including the 


will also aid in swaying 
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but are considering options 


BRAZIL 


Venezuela Deskoff) on June 24. Noting that 


Vogelaar regretted that tne Dutch now share 


the Dutch believe the Holy See (with 


Brazil 


BUT NO CASTRO NUEVO 


according to Vogelaar 

a free 

and freedom of speech are all deeply embedded in 
and suggested that indigenous opposition 
including 

resulting from the obvious failures of 


the Dutch are \"worried about the 


\" Vogelaar 


Column 4 


the Dutch have learned of Venezuelan 
Nicaragua and Ecuador. Closer to home 


especially in the Venezuelan country side. The Dutch 


Vogelaar 


Vogelaar said Bot planned 


\" he noted pointedly. 


Vogelaar called 


however 


at this point 


Vogelaar said it is now \"going up the chain\" at the 


SPAIN CANNOT EXPECT TO LEAD ALONE 


Vogelaar disputed the view 


when 


he expects the Ambassador to 


the GoNL has kept a relatively low profile in EU 


Column 4 
such as COLAT. That would 


Vogelaar concluded. 
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VFSNA supports the view 


rather than simply using economic criteria 


what are the Codex 
as well as in structuring common opinions over 


as 
as these are also in 


in the process of adopting 


as well as the extent to which 


Column 4 
as well as with world 


hazelnuts and 
the admissible limit for human consumption 
based on science-based 


National Codex Contact Point 
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COMING SOON 


however 


Communications and Technology Ministry and the 
Uraiwan Thienthong 
which Snoh conveniently 


he was quoted as saying 
but lost public opinion.\" It appears that Uraiwan will 


Column 4 


Thaksin 
has \"a lot to think about.\" End Comment. 
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and he does not expect them to 


but by reports Manop had filed. DSI 


DSI suspects Manop 


Manop alleged that as some large 
they felled trees 


using the recovery efforts 


larger fishing operators 


Manop has been living in safe 
he insisted on 


saying that he doesn 
s concerns 


like 


Column 4 
and 


were responsible for much of the illegal 


VIf | don\'t write these stories 
V about land grabbing in 


to both poor villagers and the environment 


Bangkok is a long 
and the disconnect between Bangkok 
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Tokayev told her that Kyrgyzstan should allow 


Kyrgyzstan must provide shelter. 
Tokayev noted 


pressure was 
he said 


Kyrgyzstan had to proceed cautiously in using 


Tokayev continued 


he 


the FM said 


Column 4 
and pressed for Putin\'s support in 


Tokayev 
felt a bit \"abused\" when Karimov traveled to 
despite Moscow\'s low key response to 


Tokayev said 


unstable" countries in the neighborhood 


Tokayev told 


Sep 8-9. The 


and hoped to have meetings at State 
DOD 
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he said 


he noted. The EU had not 


because Venezuela would not 


Austria was already preparing to host 


Column 4 
2006 summit meeting with Latin American and 
Melan noted. The Austrians 


he said. 
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the MSD said 

the new estimate is 

but no one is willing to go on record with a 
according to English 


was born in 1997 


the physical work on the 
and it could 


family 


who as the MSD liaison is 


and under what circumstances 


even if they are 


but at the same time he holds Jordan\'s 
as the 

even as victims. 

the cases of 

nor do they have access to the MSD 


these cases are referred to outside PSD 
which are neither prepared nor capable of 


Column 4 


in Humoud\'s view. 


ends this month. Ina 
the 


according The Jordan Times. Built into 


legislation and policies 
and monitoring and evaluation. 


including Humoud have 
though most of the FPD\'s training 


specifically with regard to crime scene processing 
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Column 4 


Head of the European Commission\'s office in 
noted that while the donors have different ways 
their 


he said that the complete 
security 


Harbo stressed 


who leads Germany\'s efforts to 
advocated expanding BOMCA. 


\" he said. 


according to Klem 


establishing a limited number of effective 
and fostering cooperation among border 
Klem said 


corruption 


a Deputy Resident Representative for the 
UNDP jointly implements BOMCA and CADAP 
the UN Office of the High Commissioner for 
and to the IOM and ICMPD. UNDP pays ten 
and funds the 

Philip 


ensuring \"European visibility 


Column 4 


which have recent experience in reforming border 


BOMCA 4.2 

contracted projects beginning later this year 
and projects the European Commission 

but not yet approved (CADAP 4 


CADAP 
BOMCA 4.1 and BOMCA 4.2 
have a total budget of over 


main objectives are to 


to demilitarize the border guard services 


\" BOMCA 4.1 and BOMCA 4.2 will provide new 
equipment 
strengthen border dog capacities 


BOMCA 6 (January 2007 - December 2008) 


the EC is budgeting a total 16.2 million 


6 


with a budget of over 4.9 million 


seaports 


and will provide drug prevention 


CADAP\'s treatment efforts 


the European 


Column 4 


it will expand EU cooperation with the Central 


CRIMCA is a new Justice and Homeland 


Klem said the European Commission is 


Head of the Drugs and International Crime 
said 


Dickson added 
the plan commits EU 
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Mazuz has ordered for his review 


Column 4 


there are \"legal measures\" 


Sharan said that Steinitz 
but that options definitely 
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but over the 


but that they will 


an IDF 


IAF fighter jets attacked five Hizbullah 


a report denied by 


even 


Column 4 


the U.S. House of 


who is in charge of 


on Wednesday accused Jewish settlers of 


a strong opponent of the Oslo 
will participate in the discussions of the 


for the first time ever 


produced by Search For Common Ground 


the 
and the private 


\" (rough 


Column 4 


pluralist Maariv: WI [am] more sure than 


if only because the settlers are very close to 


left-leaning HaVaretz: \"If the police 
000-strong force throughout the country 
what 

when a larger number of 


a lecturer 
wrote in mass- 
pluralist Yediot Aharonot: Why is the 


V if afterwards the Palestinian workers 


pluralist Maariv (June 30): “Ол Wednesday 


| was more sure than ever that the entire 


if only 


their battle will become insignificant 


the general public 
was prepared to turn a blind eye 


Column 4 


but what 
could very easily get 


and the police and 


as though 


left-leaning HaVaretz (June 30): V'If 
along came 


in sweat and blood 


and it is dictating the nature 
but the events 


000- 

but are unable to 

what will happen 

when a larger number of police will 


a lecturer 
wrote in mass- 
pluralist Yediot Aharonot (June 30): 


Column 4 


the great majority of 


and it should be nipped in the bud. The 


\' if afterwards the 


Israel 


and the issue of their labor will 


it should not worry 


left-leaning HaVaretz: \"Hizbullah wants to 


the government must also get Israel out of the 
or else Hizbullah will take care of it.\" 


left-leaning HaVaretz (June 30): 
in which it opened 


came in response to Israeli infiltration of 


which is set for 
it\'s difficult not to link the domestic politics 


Column 4 


which would 


the government must also get Israel out 


or else Hizbullah will take care of 
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expressing appreciation for the work of the chair 


the United States raised the following 


Column 4 


the 

the Ministry of External 

the Ministry of External Relations 

he said 

65 licenses were \"conceded 

\" and 28 requests are still pending. Trade 


he said 
346 in 2003 (116 kilos). 


the US representative sought a response to 


both for the 


she described the 
but left open the 


noting that Turkey published changes to its import 
yet none of these 


and 


the US representative asked 


so 


which acknowledged receipt and promised to forward the 


Column 4 


fertilized eggs 


so the US representative sent a text version of the 


the US representative asked Malaysia to 

specifically with reference to import 

construction equipment 

and wood products. Malaysia\'s representative took note of 


the US representative made a statement 


expressing general concern that the use of non- 


requirements that approved importers seek approval 
and requirements that importers submit to the 


quantity 


the US representative asked China to 


Column 4 


both 
during the meeting. 


2005 for iron ore. (Note: On the fringes 
Australia met bilaterally with China to pose more 
including 1) when does China plan to notify 

2) for what reasons has China brought 

3) why has 


4) what specifically are those qualifying 

5) for what other products 

and 6) in China\'s 

what effect will these new requirements have on 


a requirement under the working procedures of the 
and therefore it is not required to respond. Chinese 


with Korea\'s 


Pam Cooper of 
and a new vice chair 


2005. That meeting will include the fourth 
as part of regular business 


Column 4 


respectively. Shark 
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but Iraq needs now 


and must prepare to 


exposes terrorist organizations and 


but they have not improved the 
and the military 


arresting moderate people 


President Bush is 


Column 4 


this American declaration 


but rather by building 


mass-appeal Arabic daily Al-Arab Al-Yawm 
someone reading Bush\'s 


the question becomes: will the American war in 


the American 


and is there anything better for the 


Column 4 


assassinations 


which has grown and expanded; the 


as George 


bringing them news of an extended war 


influential Arabic daily Al-Dustour 


but 


a mission that appears ever 


it was the elimination of 


followed by the establishment of a 


then combating terrorism. 


after two years of occupation 


fuel and means to stay alive 
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he lamented 


Column 4 


or 
if it expended its own funds 


going as far as obtaining Congressional 
but only if provided significant 


Department may wish to ask Embassy Madrid to consult 
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not a jab at 


and that Anmadinejad\'s statements that he sees 


including the Shia Islamists 


MFA Undersecretary Abbawi suggests 


but shaky 


the 


Bayati 


Column 4 


Bayati said that Iranians voted 
and seemingly corrupt 


Biayati 


Interior Minister Bayan 


including the Shia Islamists 
he said 


Jabr 
and the result would be doubly bad for Iraqi 
Jabr concluded 


but Jabr brushed this aside. First SCIRI 
and if positive 
he opined. 


conditions are set for 


Rafsanjani 
continued Labeed. Though Labeed knew little 
he predicted that he 


Labeed advised 
and give him no 


Column 4 


however 


what both our Shia 
but shaky 
REO BASRAH 


minimize considered. 
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most recently 


but 


drug trafficking and terrorism and 


Column 4 
iu 


PM Singh called the foreign ministersY meeting Wan 
adding that \"there are immense 


he told journalists 
India and Russia are countries with influence V 


Russian Ambassador to India 


Delhi-based analysts are quick to 


the Diplomatic Editor 
\" stressed that \"each of these countries values 


V but the government has been V'very clear to 


V Sujit Dutta 
observed that 


an influential writer on strategic 
Y commented to Poloff that 


Indian pundits stressed 


India and Russia account for 40% 


Column 4 
\" Indian 


business 
these countries compose the 
and will focus on \"possible 


the most significant outcome of 


Baruah noted that \"there were no other substantial 


with a variety of 


Russian ambassador Vyacheslav 


he 


New Delhi must turn its historically friendly ties 


and increasingly competes with 


\" but 


\" 
which reached $4.5 billion in 


China\'s manufacturing knowledge and India\'s 
the three countries could 


Sujit Dutta from the Delhi-based Institute for 


Column 4 


\" Dmitry Kosyrev recently suggested 


Sujit Dutta noted that it was in India and the 
India and Russia to keep these 

India 

Russia and four Central Asian 


allowing it access to and increasing 


V. Sudarshan 


China is the limiting factor on 


it needs to \"set its 


saying 


yet 


and this trilateral arrangement may provide at 


the growing US-India relationship will limit the 


Column 4 


and move the \"strategic\" content towards 
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Kahane expressed his apology for 
in the 


any such threat information will promptly and 
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on the other hand 

while still constituting just under 80% of total 
but this is up from 17% last year. 

those ministries deemed 


driven in large part by 


or 


with a 19% share of the budget 


however 


Column 4 

for example 

taking up nearly 7% and 5.5% of all 

but grows by only 6.8%. Defense is up 25% 
however 


despite the big increases in health 
and education. 


raking in KSh 293.4 billion 
13% more than originally anticipated. 


including a tax amnesty 


not enough to balance the budget. The Finance 


privatization 


finally 


the budget as presented foresees a 
in drafting the budget 


and excluding conditional 
should the government meet 


the 


or to reduce domestic 


Column 4 


sanitary pads 


LPG 


the process by which it was formulated was a big 
transparency and buy-in from line ministries. 


and in large part as a result of improved budget 
the content of the budget has succeeded in more 


the Economic Development Strategy. An IMF team 
and has 
stock and barrel\" into the 


however 
where past practice 


both in terms of overspending in some 


for example 


because of human capacity constraints and 
the Ministry last year 


ministries less involved in providing 


which deserves the lion\'s share of the 


Column 4 


still has its work 


we note that a number of 


but unlike in past 
when which particular budget lines were specified 


under 
tracking of expenditures can only be 


this in many ways is nothing new 


6/30/2005 12:53 


alliance partners New Unity Alliance (NUA) 


most parties anticipate some kind of 
parliamentary or 
and are 


however 


while the Sri 


a close 
sees the best possibility as a 


Column 4 


also known as the \"joint mechanism 


President Chandrika Kumaratunga\'s friends and foes 
scrambling 


parliamentary or presidential--within the next six 


various \"mass movements\" planned by 


\" or general strikes 


a general strike was 


charging 


000 at 


meanwhile 


\" which the party is 


the march will begin with 15 
gradually adding steam (and 
marchers) along the coastal road 


the aim is clearly 


Yapa and 


JVP MP (and former Minister of 


Column 4 


which 


the JVP-aligned 


having lost the support ofthe JVP at 
will call for provincial council 
the 


her former allies suggested 


which had considered leaving over the 


announced separate decisions to remain in the 
however 


it \"cannot face\" its Muslim constituents in the 


he said 
atthe LTTE\'s behest. He 


but the LTTE would not allow it. \"We don\'t want to be 
\" but at the same time cannot 
Issadeen said. 


Issadeen 


Column 4 
\"we will ask people not to participate in it\" either 


Hindu Affairs Minister and 


although he 


Foreign 


the Foreign 


adding that the President will not dissolve 


Kadirgamar asserted that the 


Kadirgamar said 


Kadirgamar 
using \"the reaction in the street\" to gauge public 


Kadirgamar accused the UNP of also 
however 


Column 4 


\" he confided 
e.g. 
could now proceed. He 


which commands 22 
votes with the government. 


ideally 


Perera said 


in exchange for a guarantee 
\" the 

more expanded timeframe 
he 


but they can at least talk to each other and work 


\"They must be told to do so\"--preferably by 


most 


what kind 


it remains unclear exactly where popular 


but we remain skeptical 


Column 4 
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D) 


held at the Southeast European 


representatives from Romania 
Ukraine 


entitled \"STYX 2005\". 


given that the strength of 


and a boat rumored to carry 
Interior Ministry official 
indicating greater 


responsible for governing scenario developments 
responsible for formulating governmental 


the control group posed a total of eight events for 


Interior Attache of the Ukrainian Embassy to 


Column 4 


Zaitsev made clear that he 


they would run \"STYX 

and that capitals 

the Romanians pledged to forward 
following the 


they convene a higher-level policy meeting 


and c.) 


and expressed his 


and noted that 
Russia and Turkey should be invited 


urging Ukraine to 


and stated that other 


but noted 
for future conferences 


BULGARIA 


Column 4 


BSBSI was originally Stoian\'s 
but 

despite USG 

itis 


but the U.S. viewed it as 


but this 
TDY PolOff stated that he was familiar 


Operation Black Sea Harmony 


for all intents and purposes 
BSBSI is predominantly directed 


given the apparent 


Bulgarian support is crucial to the success of 


the prospect of BSBSI success would be greatly enhanced 


MFA security official lasen Tomov 


and to all appearances wholeheartedly 


and 


and 
as Bulgaria and Romania are the participant states with 


regulatory 


Column 4 


Neculaescu 
contrary to President 


and opined that when Zaitsev declared Ukraine 


he was 


considering Zaitsev is 


Neculaescu opined that Zaitsev\'s call for full 


and should be viewed as a 


while he welcomed Turkey and Russia as 
it would be best to delay full Turkish and Russian 


and organizing the logistics for five countries is 
in 
he saw no problem with Turkey and Russia becoming 


in order to provide transparency (i.e. allay any 


BUT FACES NEW CHALLENGES 


the BSBSI \"STYX 2005\" tabletop exercise 
the 


Column 4 


the answers they gave were comprehensive and 


BSBSI can be judged a 


the Romanians have to ensure that Bulgaria is a 


Russia 


MFA 


Interior Ministry 
Interior Ministry 
Georgian Embassy to Romania 


Intelligence and Security Service 
Special Intelligence Service 
Interior Ministry 


Interior Ministry 
MFA 
National Commission for Nuclear Activity 


MFA 
MFA 
Interior Ministry 
Interior Ministry 


Special Intelligence Service 

Foreign Intelligence Service 

National Authority for Border Customs 
Nuclear Agency 

Nuclear Agency 

ANCEX 


Column 4 
ANCEX 


Ukrainian Embassy to Georgia 


U.S. Dept. of State 


Moldovan 


please 
Ph. (202) 647-6746 
E-Mail:conlonj\"at\"state.gov. 
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and IDF declared the area a 


the main north-south traffic 
was open June 30 


Column 4 
and 4 


and 569 


000-2 


except males 


drivers kicked and beat at least two teenagers lying 


rightwing activists scattered nails and spilled 


in northern Israel. It took police approximately 90 
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while internet pharmacies are already up in 


Column 4 


Health 


to be 
which will work with the provinces 


and thus will be 


Health Canada has frequently run into the difficulty 


the GOC also intends to introduce 


Minister Dosanjh did not make it clear 


and Minister Dosanjh further 


under questioning 


possibly prompted by 


Column 4 


in keeping with his previous insistence that 


including repeated 


Dosanjh answered \"A doctor-patient relationship 
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please provide a clear USG reaction to 


legislators 


and the statement that the rights holders may 


Column 4 


however 


the 


000 for not keeping records) are not 


by not requiring ISPs to provide any 


and did they know? 


there are lingering questions about the role 


removes or in any way renders 


or 
that the removal or alteration will facilitate 


but it 
in fact 


while another 


pointing out 
as drafted 


and we welcome any insights from 


Column 4 


if not particularly happy with it 


however 


with an election likely to be held after 
there is little chance that 


certain 
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\"threatening their members.\" 


saying people 
\" which happened during the 
the same could occur in 

the danger of violence 

would be difficult to stop. The 
Guedi said 


the Government 


Youssouf declared that the 


Column 4 

fraud and public funds to stay in power. While 
the result is still single 

group members went on to say 


the governmentVs 


signed in the presence of the international community 


she asked? She 


2004 nine government actions that were necessary for 


making public this list 


and by doing so ignored the will of the majority 
only pressure from western nations 


they 
helped Ivory Coast promote democracy. The U.S. did a 


Column 4 


an all-inclusive National 
there are other 


they said 


town 


specifically apparent 
which sometimes cloud 


as only an excuse for non-action. Clan 
he argued 


tribalism will disappear because power will 


but it did not prevent the advent of democracy 


the group insisted. 


she said 


the UAD responded that the opposition won more than 
so that must surely indicate 


at the time of legislative elections. End comment.) 


Column 4 
that they did not succeed in bringing about change 


and Djibouti was young with fewer problems.\" 


at the same time 


subsequent 
sent an official letter to all opposition 
the 


and devoid of a constituency. The 
on the other hand 


due to natural causes 


such as the three who met here with 
to share leadership with younger Djiboutians. 


but genuine ways to effectuate change. In 
personal animosity within the opposition for ruling 


we 


regardless of party 
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Column 4 


rejects the labeling of anyone 
and 


three Shia and a school known as Zahirism) from more 
Syria 

Oman and Jordan 

who 


Iraqi Ayatollah Sistani has 


b) increasing 

and c) the 

he 

an opportunity to extend an olive branch to the Shias 


\" noting that while outrage often followed 
Shias were told to remain calm 


he saw Sistani\'s green light for the conference as 
Ghazi 


the conference will help 


and who is not (e.g. 


Column 4 


stating that the consensus reached 


including attacks from other Muslims. 


organizers anticipate that the leading clerics in 


throughout the 


and cautioned the U.S. to keep at arm\'s length 


6/30/2005 14:59 
Berri turned uncharacteristically 
saying he wanted to set aside 


even conditional 

Berri 

\"just watch me 

Berri said that the Hizballah-Amal bloc 


\" he worried that 


and 


not Hizballah. On actions in the 


Column 4 
Berri 
agreed that Hizballah 


newly elected 


Berri said 
the 
not foreigners 


but it is not up to us to say who those leaders should 
Berri accepted the 


allowing images of Berri\'s smiling face to 


he said that he was serious in 


\" Berri said 
and 


\" Berri 
vowing to push through reform. Lebanon very much needs 


given 
Lebanon should expect that any 


Berri responded 


Column 4 

in a facts-be-damned moment 

there was no reason to try to push for reform 

the Syrian withdrawal makes everything possible. 
\" Berri complained. \"But who wasn\t? We had to 
but 


but he cautioned that we will base on our 
just watch me 


\"and you\'ll hear me talk about reform.\" 


if Siniora could be ready by that time. 
\" Berri said (without a hint of 


\\" with President 


he would use 


or6 

to give SaVad Hariri more 

Hizballah and Amal together will ask for only 

Berri said. Michel Aoun 

should have three or four seats. The Ambassador 


Y not MPs 


Column 4 


Nu 


the Ambassador said that the U.S. was weary and 


the Ambassador said 


Berri repeated the 
which warned of waves from the U.S. 


\"including that one last summer\" (i.e. 
had said that the GOL should give the 


so 


the Ambassador said 


out of deference to Lebanon\'s traditional respect to 
he did not explicitly complain about UNSCR 


Berri asked the Ambassador how the USG would 
when sending the 


rather than imposing an external solution 


Column 4 


the 


while he 
he was 


Berri said 

that he did not know exactly why Hizballah 

\"but there might be many reasons.\" 

and he promised to use what influence he has in getting 


Berri 


indeed 


the 


unpleasantly polemical model. 


but we -- and the Lebanese people -- will remain 


Column 4 
however 


and we are bracing ourselves for his 
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an independent human 


a Shiite Muslim 

was set free in the early 
42 

2004 


\"The Supreme Council for the Care of the 


a well-known member of the ShiVa 
without ever filing formal charges or 
the Supreme State 


most recently on June 19. After each 
however 

under Article 3 of Law 

nullifying the court\'s 


he remained in detention atthe Wadi 
after initially spending time at SSIS 


Column 4 


the U.N. Working Group on Arbitrary 
condemning 


by detaining Derini 


the Working Group \"found the 


entrusting the 


absent 


(Bn the present case no legal basis can be invoked to 
least of all an administrative order 


an independent human rights 


300 km south of Cairo 


Ahmed GomVa 


there were credible reports that security 


Column 4 


attimes 


and whose activities are believed to jeopardize 


1989 


the arrestees have belonged to the sect of 


which Al-Azhar 


the U.N. Working Group noted in its opinion on the 


used 


it 
credible allegations of 


perhaps thousands 
despite court 


including Shiva Muslims and Baha\'is 
at least until 


Column 4 


the NCHR 


EIPR\'s submission to the Working Group 


international pressure on the 


in compliance with both its constitution and 
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V recanted the guilty plea he had entered at the June 
Hassan 


if he 
two of his nieces would be arrested and charged as 


apparently 


was also 


the judges returned and 
who had placed a 


Column 4 
remained locked up 


Nour 


Nour climbed on top of a 
posed for the press 
the government and the security 


and the defendants\' cage 


the defense called 

as well 

on its opening day. Also 

Nour told the court he welcomed the 


and many 
also harbor doubts about Nour\'s integrity 
his supporters 


the presence of loud 


Column 4 


6/30/2005 15:37 


and the mission has 
FM Lavrov invited his Vatican 
Archbishop Giovanni Lajolo 


Russian Orthodox 


and the 


visited Moscow this spring at the 


opening yet another avenue of official contact and 


Cardinal 
was in Moscow June 20-23 for talks with his 
Metropolitan Kirill. Kasper said 


to support Christian values.\" He said the two parties 


in which he met 


the Russian 


closer \"state to state\" ties would strengthen the 


for its part 


Column 4 


and his 
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but reflects a 


Management and Administrative Reform: There is broad 


in a June 20 meeting 


including at the African Union meeting in Libya.) 


Column 4 


in which the 
her G-8 colleagues 


calling it a 


giving 


he argued that Ghana and the other African reps 


and he said President 


and 


there was also a a need for 
saying this will be a priority for 


Kufuor told President Bush in Washington 


Column 4 


he stressed. 


handled through the World Bank and IMF to 


and that the Secretary had told him to \"keep up the 
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Venezuelan President Chavez 


including the EU. 


Paraguay hosted MERCOSUR\'s 
Brazil 


Colombia 


in particular 


Column 4 


Paraguay\'s Duarte called on 


s business community 


but did 


envisioned to provide 


with 27 percent to come from 
two percent from Uruguay 
funding FOCEM will depend on concrete 


combat poverty 
namely 


arguing 


the organization must also 
a step which 


but future summits will need 


Column 4 


participants discussed a proposal 


Brazil 

proposed by the 

was to connect gas fields in 
200-kilometer pipeline 
where 

Brazil 

the plan was 

Peru\'s 


Paraguay would need to construct its own 


proposing a 
000-kilometer pipeline from Venezuela to Argentina. 


although reports 


Chavez also proposed 


rather than have them concentrated in 

Ernst 

told the press that he thought it was an idea worth 
especially given the current environment of 


including the possibility of a regional 
was a laudable goal 


Column 4 


MERCOSUR plans to vaccinate 100 percent 


the estimated annual cost of the program stands at 
an estimated total cost of USD 672 million 

with a population of 9.5 million 

is currently free of foot and mouth disease 


Paraguayan FM Leila 


investigation and 
the 


which the USG supports with INL funds 


but did not 


Column 4 


the four 


MERCOSUR has decided to 


it 


the Ushuaia Protocol on Democratic Commitments 


Venezuelan President Chavez 


where he gave a three hour speech 
\" blaming 
\" referring to 


and stressing the need for a \"revolution\" based 


banking (Bancosur) 


Column 4 


talking up people on the street 


Chavez emerged from his 


who came with two airplanes 


China 


the MERCOSUR declaration announced a 
it 


South Korea 
Pakistan 


SACU of Africa 
CAN of the Andean countries 


it conveyed 


Column 4 


MERCOSUR\'s embrace of a human rights protocol 
the protocol itself is short on 
raising 


the Summit may have 
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\" Poloff requested a list of its members 
and the GOJ agencies they represented 


at the 


but that the Embassy 


it appears that the GOJ 


possibly at the request 
seems to be just the impetus 


Bonner was able to 


a feat that under normal circumstances 


and appears to have completed approximately one-third 


Column 4 
with 
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but said it was not enougn. 
\"Some MPs are not ready for the change 


Amal Al-Khaled 
Dr. Nibal Bourisly 


Dr. Ma\'souma 


but was optimistic they could make 


may 
facilitating vote-buying and giving 


Foreign Minister Shaykh Dr. 


workers 


but in the 
the GOK decided one man - one vote. Kuwait also 


Column 4 


Mohammed Jassem Al-Sager 
agreed on the need for electoral reform. He said 


000 voters. He said the current small size 

500 registered voters) made it easy to 

000 votes 

000 KD ($1.7 Million). In addition to 

he called for the formation of political 

and passage of a new law permitting anyone to print 
however 


Planning Under 
who accompanied Dr. Ma\'souma 


wife of Crown Prince Shaykh Saad 


\"Kuwaiti women will not just be 
we will practice politics in Parliament.\" 


senior Economic Advisor to 


he did not anticipate any continuing 


Column 4 


including the FM and PM 
they are not registered to 


Ali Al-Degbasi 
Fahad Al-Khanna 


the FM 
and Al-Ebrahim on the historic achievements 


and offered U.S. assistance in preparing for the 2007 
polling 


with senior economic Advisor 


but did not imagine 
economic impact on Kuwait. He noted concern that 


but argued that its 


citing the easy availability of counterfeit 


the 


Column 4 
unlike other GCC 
had a legislative process to follow which 


not political 
and reiterated that progress was needed on IPR as 


of which $125 million would be 
the GOK has already spent $5 


but the GOK did not 


the GOK was ready to work with others on power 


Al-Jaafari raised the 
and said 


Column 4 
the GOK 


Syria 


Lebanon 
if he could 
would be different. 


PDAS Cheney replied that the 


including 
it was clear that the Iranian 


he could be the \"Menachem 
\" but since his direction was not yet clear 


Al-Sager asked 


Column 4 

is working on an international conference to 

and at the same time 

but not intelligence forces from Lebanon. Al-Sager 


commented that 
positive change in Lebanon. 


although many feel as if the 
focused primarily on lraq 


the media 


therefore 


promoting respect for human rights 


Sara Al-Musallam 


but rather its 


the peace process and the expansion of the 
the Global War on Terror 


Column 4 
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supported by alleged 


and was formally constituted as an 
founder of the Venezuelan 
briefed the Ambassador 


plus the wife 


accompanied Fernandez. Fernandez told the Ambassador 


rather than focusing on 


and suggested they present a 
provided they were aware 


Column 4 


Fernandez alleged that the judicial and 


Fernandez said 


and documents violations of judicial and 
including firings. Using graphs 


and that three 


now under the rubric ofthe \"anti-terrorism\" 


Foro Penal filed a motion June 


according 
impossible to apply. The group has also 


Column 4 


she said 


marches 


but believes the 


especially 


and 


this group of lawyers formed common 


politicized state of Venezuela\'s justice system. 
with an astute command of 


having been suspended without pay 


she decided to put the focus on the larger 


Column 4 


and other emerging groups call attention to the 
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\" he said. 
Zarasti said 


Zarasti 


and could use any support the USG 


though he was sure there were FARC elements 


where corruption 


6/30/2005 21:45 
people can\'t participate in democracy.\" While 


security 


parties on the left would not 


Column 4 
emphasizing only social welfare 


and that it was important 
but 


and said that \"the FARC (Revolutionary Armed Forces 


\" he said; \"he can continue the 


the Ambassador asked Garzon 


he 


and that provoking desertions is working. 


Garzon said it was created 


but it's a good political tool. 
but it's a process. People аге 


but that by 
Colombia would 
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s 3rd Front in the Plan Patriota area of operation 
and Colombian Air Force\'s 


Column 4 


the mayor of Puerto Asis 
Jorge Eliecer Coral 


FM Carolina 


who had canceled bilateral meetings three times. 


Colombian Commander of the Armed Forces 


scheduled to take place on July 7 in Costa Rica. The 


the largest offensive in 

currently targets FARC across Caqueta 

and Guaviare departments.) While the offensive has 
the concentration of forces in those 


Column 4 


so many 


Ecuador\'s cooperation will be necessary for 
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\" Taiwan\'s biggest daily 


however 


000] asserted in its editorial (6/30): 


it will not only generate a big economic shock 


to be released soon 


an attempt to 


\ “ASEAN plus Three 


the rise of China does not indicate the 


and thus it must not have any unrealistic 


Column 4 


pro-status quo \"China Times\" 
000] (6/30): 


Y currently drafted by the Presidential 
are not yet clear 


has been acting very 
trying to avoid talking about this issue in a 


its significant 
the active expansion 
and its 


Y many voices in the United States are saying the 


similar discussions are underway as a 


Column 4 
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Ambassador Boyce noted that Thaksin\'s 
and that it may have transformed Thai 
he noted 

the first to win reelection 

his 
\"in that he is a strong 


Boyce observed. 


\" and tends to step on corners. Lee 


and as a result has 


however 
give and take 


Lee said 


and that he has in fact brought it to a whole 


the Minister Mentor said that 
Thaksin is a positive influence 


Column 4 


Malaysia has realized it too must follow this 
suggested Lee. 


and turned a manageable problem 


and that will not disappear easily 


and the situation goes \"the 
a way needs to be found to give 


Lee stressed. Lee said 
his tendency to shoot from the 
and to take hardline stands 


although it did worsen the 
was immensely popular in the rest of Thailand. 


Anan 


however 
education 
a 


he said. Lee 


Column 4 


but that it was one ASEAN now had to live 


but that the junta must be told that they \"are 


and Cambodia and Laos were not supportive 


he said 


Lee said. 


but that he 
particularly in his dealings with 
where he now appears to be 


he wants to 
and he wants to leave his mark on the 


Lee said 


Lee 
is a doer -- he is very smart 


and that Thaksin believes that 


although they will not 
asking 


\" and allow the 


Column 4 
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Kenya should not 


however 


who is both 
to discuss Parliament\'s recent engagement 


the Article 98 opposition campaign was placed on the 


the 


which first appeared in The Daily Nation May 16 
with only slight modifications 


counter-terrorism 

regional initiatives -- some unpopular -- 
and the 1976 Entebbe rescue mission. 
but 

it at least had U.S. fingerprints. END 


Column 4 

Kenya should 

receive a waiver of the Article 98 
all EU countries 


has not? 


but had not yet been 


however 


while we would not like to 
at the very least 


the influence of other countries 

is also important. Musila wrote his 
Kenya chapter 

an organization of 

including 


Uruguay 
as an organization or through its members 


it would be spun by the opposition as just another 
\" or worse 


Column 4 
however 
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and a Buddha statue 
and lamps scattered throughout the 


the sapling 


both Inspector Herath and 


which would 


and the police 
and so that 


general police unwillingness to pursue these 


it could help to clear the air between the two 
so that both can coexist without 
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Column 4 


Deputy 

Deputy Minister of Finance 

Deputy Minister of Industry and Minerals (MIM) 
Deputy Minister of Interior (MOI) 

Deputy Commander of 

EMINCOUNS 


?LAN 


2593 and previous). The plan is to use the 
which are 


to be the primary guards for the linear oil 


followed by a two week 


sustaining 


MWR 


identify protection requirements 


a Kurdish 


Column 4 
questioned the Deputy Commander of the 


since he was to be the overall 


but rather the DPM and MOO chose these commanders. 
while the 


and the Commanding General of 


and not many men were 


and they were extorting additional funds by 


and said he would seek General Casey\'s 
BG Adel 
said there would be 17 SIBs of 1000 men each. At 


\"we paid money for these battalions 


\"the infrastructure protection for oil is just as 


the DPM noted to 


but 


Column 4 


and 


and there was a huge monetary loss for each day the 


they are blown up again within a 


Baathists 


it is then attacked. 


towers 


the 18-inch crude pipeline between Basrah and 


the 26- 


natural gas 


Column 4 
crude oil 
and product 


Daura 

Baghdad could see shortages 

depending on how quickly the pipelines are 
two-thirds of the water supply to Baghdad 

causing severe water shortages and hardships to the 


while multiple electricity lines and 
reducing power availability in 


he 

was at the highest level in the history of Iraq. 
TURKEY 

he said he confirmed an addition to 

stating Iran will provide a total of 600 

and that Iran had an 


and this will rise to 900 MW by 


since it has no regular surplus. However 


and the ongoing construction projects will 


Column 4 
and 


and much of the structure is 


it will be the largest project in Iraq. The 


specifically 


and that ME should move a portion of 


but 


which prevented 


with exports having dropped from 1.8-million bpd 


and immediately added he would no longer provide crude 
now selling for $ 60 per barrel 


and that these 


and use the diesel thermal 


Column 4 


and his 
appeared to be of great 


while the 


the representative from MIM said his minister 
because the minister\'s cousin had just been 
and he was at the funeral. END COMMENT. 
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rankles the Thai Government. The United States 


not altogether convincingly 


illegal 
and methamphetamines it faces from Burma. 


the arts 


the Thai military has 


Column 4 


celebrating 


winning 377 of the 500 


public 


Chiang Mai 


he left government service to run the family business 
which he turned into 
making himself 


with some justification 


Thaksin believes 


in particular the 

Yala 

has experienced episodic violence since it was 
2004 

with 


and there continue to 
notably even after the 


Column 4 


although increasingly 


there is concern that 


and that recent RTG policies towards the 


and has indicated that he might replace martial 
this violence 


simultaneous bombs exploded outside a French-owned 


mid-level officers and 


two Thai soldiers were 


2004. While participation in OIF 


Thaksin\'s critics have used Thailand\'s 


Column 4 


at a private dinner wit me on May 12 


particularly the symbolism 


but asked us to be sensitive to 


Sri 


including those from Japan and Indonesia 
disaster relief 
Cobra Gold 


threats to the free flow of commerce and the 


talks have 
albeit at amoderate pace. The FTA we seek is 


financial services 


itis an 


Column 4 


Thailand apparently has made the basic policy 


despite recent 


the Royal Thai Government has failed 


and his 


including Deputy Secretary 


interoperability 
and cost would result in F-16 winning the 


400 kilometer long border the countries 


Column 4 


500 Hmong and about 2 


000 Burmese currently residing in nine refugee 


which serve the interests of both sides 


Seoul and 
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some observers noted that the 


probably due to improved economic fundamentals and 


according to observers. 


analysts warned that the economic 


the opposition and militant 


which took 
further to fuel furor against the Arroyo 


claiming that 


Column 4 


observers have expressed 


\" he stated that the country could balance 


which 


he 


\" paving the way for a 


who 


also delivered a positive 


stressing that his bank\'s policy direction 


Tetangco stated that the 


Column 4 


nearly half to bilateral 


recent trends reflected a \"return of confidence\" in 


but stated that the country is attempting to 


saying that tax evasion charges recently filed against 
while 
admitted that staying on while 


even if cleared of 
the opposition would claim it is onlya GRP 


Arroyo is also 


Column 4 


and the business community appears to remain 
likely because there are no 


but 


at least from the standpoint of the 
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the president\'s mood was good and she was confident of 


but turnout remains 
but seems to be 


Column 4 
Charge will join President Arroyo at 


will fund the 


but 


\" her mood was good 


you will see that my mother has emerged 


nor did his uncle 
although Mikey remains on an official \"leave of 


his body language was clearly nervous. He 


he plans 


who was then vice 


Aquino said she had 
widow of former Arroyo foe Fernando Poe 
on June 29 and made clear that Aquino would not support 


Column 4 


since doing so would expose us to 


the General 


Aquino remained very close to Manila 

other members of the Catholic 

and many rank-and-file priests and nuns. He 
including the June 26 joint call with Archbishop 


had expressed interest in 


which reportedly also contains improper 


the inquiry into jueteng 


Column 4 
after Archbishop 


an anti-jueteng advocate who has called for 
repeated claims that his life 


the 


after the next formal 


though turnout remains small by Filipino standards. 
000 to several thousand people 


about 1 
a.k.a. 


which 


Column 4 


and she is getting 


along with the resignation of Secretary 


perhaps due to new revelations 
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\" and based on the concept that 


and believe it is \"not ambitious enough.\" In 
they want reference to a responsibility to 
and realize that negotiations will need 


which we have forwarded to IO by 


Column 4 


7/1/2005 8:47 

including prominent anti-government gadfly Sulak Sivarak 

ling more than an ordinary crime stemming from personal conflicts an 
noting that the police probe has yet to produce any results. 


anasan Phlai-tho appeared reluctant to discuss the matter at length di 
an activity not in favor with local 


Jistribute temple-occupied property to landless locals. 


citing the participation of the Provincial Police Region 5 Headquarter 
environmentalists 


iity near the temple for questioning. He added that no 


\"Captain Narong\" 


Prayong Doklamyai 
Mae Ai and Chaiprakan. The pesticides used 
\"If you hate your boss 


yrchards and the use of toxic chemicals has attracted support of the Ic 


influential land interests and politicians. The 
bsites is cited as another way in which Phra Supot developed a powe 


who enjoy an edge in production and rely more on export markets. ` 


noney laundering rather than on fruit exports. 


Banthoon Thirawathanakul or\"Peng Hua\" 
who has appeared on TV touting his 


Column 4 


has ensured support on the political side via large campaign contribı 


tangerine orchards in the three districts currently cover about 200 


location of water and land resources. 


ıded control exercised by big money and big politicians. 
the threat of a similar fate is obvious to monks at Mettatham monast 


7/1/2005 8:57 


he said that the Iranian names were \"interesting.\" 


he committed to 
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Column 4 


Barbara Brezigar (also a 2002 


and everyone knows everyone else 


but no prosecutor has ever brought a corruption 


an appointee of the 


saying he thought COM 


especially 


when in fact the 


and people could see them on the Internet. Jansa 


neither in his own government 
nor in the past government. 
Jansa claimed 


and warned 
it should not \"throw 


Column 4 
but the 


and he handed COM a stack of articles 
and 


saying 


Jansa said he felt 


suggesting that Slovenia found 


such as a shorter 


and hence EURO 
due to high oil prices. He said Slovenia would 


Jansa indicated 


Jansa said they had a \"correct\" 
and that they met every week. COM complimented 


and Drnovsek\'s at Teharje Memorial Park 


Column 4 


that there never had been 
and that it would take a long time. 
president of the League of 


especially for a small country like 
and if a visit were to occur 


and perhaps to take a trip outside of Washington 


it would be as SDS party leader and not as 


Jansa was very relaxed and 
he had clearly studied 
he was not defensive 


he was clearly taken with the need to go after 
and Brezigar seems to be his ace to pursue 


Column 4 
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the 


there is an 


and the national mandate 


who will soon take over command of the Slovak 


but if aneed arose 


and five slots in the NATO training mission 


the request would go to parliament 


so that the defense 


Column 4 
Jakabcin emphasized the need for continuing 
saying 


in tandem with 

on June 17 atthe MFA to Lubomir 

Director of the Security Policy Department 
Director of the Fourth Territorial Department. 


because 


but of course anything could happen. Slovakia 
and a Polish withdrawal 


and that no 


both from the Washington traveling team 
asa 
it is less expensive to move troops within 


but was under the impression that 


because three slots 


and Charge followed 


Column 4 
and 


possibly outside Iraq (ref 

but was off the 

and the MFA was not considering leaving Baghdad. 
there was extensive damage to the Slovak 

and there were major financial issues. 


the Slovaks were negotiating with the Hungarians 


privately and publically 


opposition politician Robert Fico 


especially on the civilian side 
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Iraqis and foreign 
who do not want the Iraqi people to live in 


and noted that the USG and Prime Minister 


Column 4 


and said it was 


the Syrians he noted were making 
including Damascus\' support for 
Hezbollah and terrorists in Iraq 
and that the 

Lebanese 


adding that Iran was an unstable country in its own 


and stability. 


President Khalifa told PDAS 


Khalifa 
Rafsanjani\'s loss at the polls was \"what the regime 


he 
Iran\'s president-elect was V'unknown on the 
Khalifa 


he commented that it did not matter who was 


the \"so-called guides of the 


the 


Column 4 


and that A/S Welch would also be 


and 


a recent example of 


but that they \"accomplished a few things.\" Khalifa 
including Arab 


TRAFFICKING IN PERSONS 


and noted that the USG welcomed and was 


Operation Iraqi Freedom 
and a range of other issues. She briefed 


including her speech in Cairo on reform issues. 


s efforts on education reform and said 
s Zayed 


including 
economic 


but told Cheney that the U.S. 


he said 


Column 4 


mostly from Pakistan. 


\" Khalifa asserted. 
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July 1 


the Federal Capital Territory (FCT) police 


the police have increased 
intercepting and 
an Abuja 


was unconstitutional 


three busloads of Buhari supporters 


said CNPP would \"cash in\" on the 


Column 4 
but would be 


President Obasanjo announced the 60 percent 
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and the GCC 


telling Cheney that the Saudis wanted to discuss 


including the 
the Qatar-UAE gas pipeline 
Hamdan complained. The Saudis were 


economic 

and health issues would doom the GCC. The UAEG 
HbZ said. Hamdan said he 

but he was not optimistic about those 


\"he said. 
including 


Column 4 


the UAE gave up its claim to 
Saudi Arabia dropped its 
located near the eastern 


the 1974 agreement specified that 
thus giving Saudi 


tension emerged between the UAE and Saudi Arabia over a 


Abu Dhabi had surrendered this strip of land 


UAE officials have 


PDAS Cheney asked HbZ for 


consultative level 
he emphasized that this would be part of a 


he said. \"We are working on it 


Column 4 


Bahrain 


HbZ said he was concerned that fundamentalists could 
which could have disturbing 


s speech in Cairo. HbZ said the 


but their governments needed to proceed 


and cannot be 


\" Cheney said. 


who presides 
noted the 
s donations of general care and specialized care 


medicine 


rather than 


but that the 


Column 4 


Red Crescent 


Cheney briefed HbZ on Middle East Free 


which would have a positive 


as the Saudis have been advocating 
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FM Kantathi expressed satisfaction with the 
the OIC planned to 


the Organization of the Islamic 
s southern provinces 
Yemen. The report was the result of the June 2-13 


former Assistant Secretary-General of 
the final 


s efforts in the South. Post was 


Column 4 
but expects to receive a 


while at the 


and further calls on the RTG to 


Thai media reported that a 


s visit and the 
the 


the Thais were reportedly 
which they 


canceled a trip to the 
in order to press for changes to the 
lobbying to clear up 


FM Kantathi expressed 


Thai Foreign Minister Kantathi 
Yemen to the 
the first Thai FM to do so. (Note: Thailand became an 


he 


Column 4 
s recent charm offensive 
s reputation in tne Muslim 


there has been a quiet 


Thailand hosted a delegation of leaders from the 
moderate Indonesian Islamic group 

who toured the Southern provinces 

PM Thaksin Shinawatra went on high-profile visits to 
s leaders. In the press reports leading up to the 

the Thai press reported that many Islamic 

s record at 

noting Bahrain and Indonesia 


Pakistan and Yemen were 
while Malaysia was said to be 


the RTG will probably not object to a second 
although the initial \'critical\' report 


and its active diplomacy and 


should be 


and showing moderate Muslims that the RTG is willing 
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orelse a 


and she fully 


Cheney told the guests that this 
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people really wanted 


\" which ranks countries from least to most 
the UAE ranked 29th out of 145 


but that corruption in 
where people are not happy 


\" he said. Cheney agreed with SBS on the importance of 
but added that the right of citizens to 
freedom of the press 


one of two facilities for 


reported having 44 boys over the age of 12 
s visit. In May 


the police transferred the children from 


Column 4 


Cheney told her guests that 


including Essa Al 
a leading member of a prominent Dubai merchant 
wondered why the USG was insisting on labor unions as 


which he runs 
and paid on time. Cheney agreed that labor 
then explained that the freedom of 


and Dubai in particular 


\"he 
and negotiating each item one-by-one. 


whether in fighting terrorism or in 


S ECONOMY 


but that it had its own personality. SBS said 
Dubai focused 


but was serving the whole region 
Iran 
such as difficulty in 


Column 4 
but he thought Dubai had at least 
we won\'t grow 


and that Dubai was in some ways a model for 


Djibouti port had grown 
earning the Djibouti government $8 million a 


and had 
thereby 
SaudiVs 
000 containers a year up to two 


Cheney accompanied Minister 


such as interactive 


Cheney met 


and that they have 


Cheney visited a classroom where high school girls in 


and was cleared by PDAS 
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and a mixed GOR message. GDRC officials assert 
while also pursuing 


however 


especially Washington and London 


however 


and the way forward. The topic was extensively 
the 


Belgium 
the AU Commission 


Ambassador-at-Large Antoine Ghonda 


Column 4 
Egidio 


however 


continuing opposition by more senior 
many of whom were likely directly 
and what is 


but generally offering little to 


and in more 


Presidential security Special 


the GDRC had established a discussion with 


Kaputo reiterated the GDRC 
and that 


instead 


Kaputo said that the 


failing that 


and most importantly include a deadline 


\" opening 


Column 4 


renewing the pledge to return 
however 


Kaputo suggested such conditions meant ensuring such 
as well as 
for example 


the FDLR South Kivu 


but also repeated calls for 
a concept 


has not issued a statement to-date. 


although he was vague on timing or details 


however 


and the related issue of the size of forces and the 
the more of existing FDLR combatants that can be 
the simpler and more feasible 


an important factor given 


and in even 
Kaputo has stated that 


however 
and the level of training provided 


the 


Kaputo has indicated that the GDRC has been reluctant 


Column 4 
with a view toward stepping up more 


but MONUC clearly 


the international 


encouraging the GDRC to issue its 
including strong language to clearly and 


and a deadline date for peaceful returns. 


coupled with a call for humanitarian conditions 
and noting the past record of successful 


potentially with reference to the GDRC deadline date 


also underscoring the history of safe past Rwandan 
and the high degree of international 


including unambiguous 
under 


a senior-level GOR official traveling to eastern DRC 


MONUC should 


Column 4 


but still lacking basic skills and 


however 


and particularly noting 
all 


and the relative mobility and 
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set out deployments and missions for new 
VP Ruberwa reported 
although not yet 


perhaps 


progress in associated DDR 
and deployments out of integration centers of 


and the East 


nor to establish a government presence for border 
s Bemba and 


a measure long 

tax revenues 

with set percentages 
and on to 

Ituri 


Column 4 


and encouraged it to be implemented as 


there are numerous reports from GDRC and MONUC 


VP Ruberwa noted that the first integrated FARDC 
which has received relatively favorable reviews for 
continues to lack key equipment 
which would permit it to be more 


the lack of results of 
Egidio initiative 
which incorporates 


while long 


the sessions have become more regular and appear 


but increasingly the sessions represent a 
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UNESCO\'s database of national laws can be invaluable 
African and other \"source\" 
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which have the 
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an 


the IDF killed a 
and that the army 


to exert its 


William Ward 
as saying before the committee that the 


and that their transformation from 


Column 4 


the U.S. 


Yitzhak Rabin proposed transferring 
according to a 


who engineered 


in fact 


Column 4 


pluralist Yediot Aharonot: 


but the main lesson is that the army and 


left-leaning HaVaretz: \"How is it possible 


there is a difference 


pluralist Yediot Aharonot (July 


to create 


to ignite the Gaza Strip 
and 


Column 4 

did somebody decide not to 

to carry out the operation in 

is before its time. Situation assessments 


and if possible 


Thursday\'s 
but the 


left-leaning HaVaretz (July 1): WThe 


to be more precise. Even the Labor 
who joined the government to insure Sharon a 
are not standing up for 


and five against. How is it possible 


who used to act as 
if not the father 


Netanyahu the 
and 
we must 


and that is the time frame. 


Column 4 
a subcommittee 


worrying 


which is headed by Itamar Marcus. The report 


in January 


there is a difference 


the report\'s data are known to the Washington 
the will to create an imaginary 


and the deception of 


pluralist Yediot Aharonot: \"Arrogance is 


independent Jerusalem Post editorialized: 


Column 4 
pluralist Yediot Aharonot (July 1): 
and those who love Israel in a patronizing 


who is No. 3 atthe U.S. Defense 
belongs to the second category.... All of 


such as the disengagement.... 
but also 


who behaves towards other governments like a 


independent Jerusalem Post editorialized 


] the 


long-term diplomatic implications about 


comprising 
diplomats 
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which 


prices for imported foods have stayed the same. 
trade in basic consumables 
is off-limits to would-be 


and by reducing 
could assuage poverty too. But reform of 


USAID is collaborating with the IMF 


importers of basic 
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as the Government had already decided to 


the railroads transport 
000 passengers. With only one third of 
the MTCT estimated nearly 150 


other economic effects 


while during 
only three trains per day transported coal. 
as out of the 20 seasonal trains 


Column 4 


the Bucharest Court of 
as it 


and 


but no salary increase. Whether 


while 


with many irritated over long train schedule 


the GOR recognized that wage 
if granted in one sector of the economy 


Va 
at least for now. 
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which collects 


Szubin and Econoff met with IMPA 
Zefanya Barzilay and Gil Bareket. These officials 
which 


5760-2000. 


insurance companies 
currency service providers 


the INP 
said Bareket. Financial institutions also 


said Bareket 


in which IMPA passes along only those 


Column 4 
leadership 


research and 

there are 23 employees 
intelligence 

criminal justice 


research and 
legal office 


the system is 


which will refine the 


and the securities administration. A 


and terror finance. The Prohibition on 

which was passed on August of 

Combating Criminal Organization Law (CCOL) 
which was 

gave GOI authorities power to 


and MFA official Benny Sharoni. Yaakov said 


citing CBSP 


and would continue to press requests regarding 


which has 


Column 4 


although he did not know 


he said that further thought by 
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as well as developing countries before 
\"the recently 


which \"create huge expectations.\" U/S Burns 
but 


Saran said the PM was very 


which President Bush\'s planned trip 


and wants to ensure that 


adding that the PM would receive a first rate 


Column 4 


when the PM and President Bush also met. India 
and 


with a vigorous schedule of joint 
which had never been on our agenda in the past. 


the Parliament passed the Patent 
abolished Press Note 18 limiting foreign investment 


the Economic Dialogue revived 


\"and that went 


the Foreign Secretary said 


and that the GOI was \"in the process of adhering to 


as 
the most 


because the GOI wants to avoid the perception that 


which the FS undertook to study. 


Column 4 


\" Saran outlined an \"India-US Educational Cooperation 
and the Green Revolution 


he urged a revival of the 
\" but adding new areas such as Indian Studies 


MEA Joint Secretary (Americas) S. Jaishankar said this 


and apprised Saran 


V which would strengthen cooperation 


the Under Secretary proposed 


such as by conducting joint military 
and passed a paper fleshing 


PACOM is the nodal 


which increases the 


and that the Indian Navy would never have begun to 
but that the 


mentioned 


and 


Column 4 


the U/S concluded. 


he urged the conclusion of \"something 


it was clear that India is very 


which would complement the existing High Tech 


and urged that a target date of early July be set 


he drew on a telephone call the previous evening 


commenting that a resolution could 


a sector of great needs in India. 


which had expressed 


Column 4 


and urged India to take the preparatory steps 
the GOI would have to look at the 
there was no 


he reiterated the standard GOI caveats -- that 


that it is one of the Administration\'s 
and said the USG would be pleased to 


Saran said Admiral 
but that he was looking for 


Saran said he was certain 


and that the USG is still in the early 
the US-India 
and is not related to 


but that a TAA 


the U/S 


and undertook to speak about it 


Column 4 


stressing that the Council must be adjusted to 


he said the Secretary opposes the 


the Senate 


he stated. 


the U/S continued. He lamented that 98% 
and 
management 


but also that it not outpace discussion of 


and needs to become more substantive. The Under 


and 


and that 


and 


and are confident that our proposal can carry 


to the exclusion of 


and has been working on 


Column 4 
he stated. 


V that there are many complex issues to face and 
\"he 

but the issue has momentum for the first time in 
and the GOI wants to ensure that in the shake-up 
as India has a lot of 


\" he continued. Much depends on how the Africans 
changing every 


which included size 

role in international 

and non-proliferation record. On 

he stressed 
\" noting that 

India does not 

but if you 

please tell us and we will accept it." "We 
and that it may not 

but a gesture would transform 


Y he continued 


which \"creates 


but the President will make the decision 


India has 


Column 4 


7/1/2005 12:12 


citing an unprecedented 


the \"natural affinities of 
such asa 


Saran expressed concern that several factors 


which gave New Delhi a sense that terrorism was 


the GOI had heightened concerns about increased 


Saran 


Column 4 


as well as events in Baluchistan 


he relayed US commitment to maintain its 
but with modified troop 


and northern and western 


thereby allowing the US to concentrate on more 
this 


Saran admitted that India does not 
but that he seemed to be conservative 
the Revolutionary Guard 


Y he observed. 


U/S Burns then reviewed the status of talks with 
the EU-3 
but all parts of the fuel cycle would remain 


U/S Burns expressed skepticism that Tehran 
the USG will 


Column 4 


namely 

led by Nepalese Congress Party leader GP Koirala 
Royal Nepalese Army (RNA) 

and via indirect communication with the 


the political parties have 


\" comprised of a ceremonial role for tne monarch; 


all parties would agree to a cease-fire 
the parties do 

but they will 

\" although 


the GOI has tried to convince the 


transport 
PDAS Camp noted that the 


but was withholding M16s. 


but had an interest 


however 


Column 4 


and the two sides hoped to renew the joint boundary 


among other issues. On trade 


customs 
and better transport connections 


it will necessarily 
\" Saran stated. 


he expressed grave 
reports of 


as well as other Muslim sects and 
as well as evidence of Pakistani ISI 
he complained that there 


U/S Burns welcomed the news of an agreement 


but did support the Joint Mechanism and 


DCM Embassy New Delhi 
PDAS 

A/PolCouns 

NSC Director 

Special Assistant 
PolMilOff 
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Joint Secretary (Americas) 
Director (Americas) 

Deputy Secretary (Americas) 
Under Secretary (Americas) 
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but the \"substance is not yet 
\" which was possibly a result of \"old thinking.\" 


commenting that 


except in the 
where such hostility is ideologically 


\"as there is with the 
V which is \"part of history.\" He 
as V'we should be 


\" more proposed 
space 


Mishra wondered whether 
as it would involve 


but predicted that each side would maintain its own 


Column 4 
the Under Secretary agreed 


laws and regulations in both countries impede 
which requires both countries to redouble their 


it was quickly apparent that India and the US have a 


energy 
democracy and education were 


which required quick progress on overcoming US 


Mishra pointed out that Vajpayee also wants the 
but it was unclear 


\" he stated. 


the Under Secretary underlined US 
as long as they 


the large gulf between US 


he predicted. 


which was in part a function of the much broader US 


Column 4 


that the Chinese Premier had provided similar 
and that China will \"never agree to 

Mishra replied that 

and knew that they altered their public 


but that their pro-India 
as PM Wen had 


and has been 


East Asia and the Middle East 
and that top USG priorities are dealing 


but has concluded that India\'s strategic interests are 
he concluded. 

\" but that \"contradictions\" would 

and that diplomats from both countries would have to 


as that would not work 


and India 
Mishra continued. Whether the 


\" but 


the Under 


Column 4 


but pointed out 
and that they 


although differences on Iran remained. 
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however 


the Resrep told us he believes the GOT sincerely 
particularly 


the GOT seems to care more about 


at least would be passed by Sunday 
but he was less confident about the social security 


Demirkol could not say whether the GOT will keep 


Column 4 
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not in the DOP. According to 

Nigeria was able to work out issues of 
while protecting the rights of non- 

and recognizing the secular nature of 


who briefed the President 


Togud said that 


according to 
SLM\'s head of delegation 


such as 


when another 


religion 
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000 to 1.2000 troops to Southern Afghanistan in 


Bot confirmed that the 


Column 4 


possibly including contributions to the 


according to Bot. Bot 
on the 


told the Ambassador he thinks Fischer may be a 


Bot believes the 


if anything 


when both sides had grown 


and this partnership had produced 


the U.S. and 


including: 


he 
appears to punish the Netherlands for being 


Column 4 


why Dutch companies 


even though 


as major companies (such as 


Bot said 


it should also be prepared to assist those 


the Dutch voted in favor of the U.S.-supported Cuba 


that they are not 


he said. Recalling his 
Bot 


the Foreign Minister should be aware 


however 


Ambassador Sobel seconded Bot\'s overall positive 


Iraq Reconstruction 
high-level 
which should 


Column 4 


Ambassador 


on the contrary 
000 - 1 


which could include other 
for example) and would staff a 


Bot confirmed that 


with two conditions: 1) the troops 
vice OEF 


and that Chavez had been invited to visit The 


that he intended to use these opportunities to 


Bot said that he would support 


Bot made clear that he did not accept that Spain 
asa 

have national interests at stake. (Later 

Bot indicated 


and that would be interested in discussing 


Column 4 


Ambassador Sobel asked whether the Dutch 


but only if other allies made comparable 
he said 

like 

still only made limited contributions 


despite Dutch efforts to shame other countries to do 


Ambassador Sobel probed Bot on possible 


\" but in the 


personally 


Bot said that Solana 
V even if this meant 


who 


\" Asked whether Bot thought German Foreign 


Bot said he understood Schroeder intended to 


regardless of the outcome. 


Column 4 


Bot said that his encounters with Lavrov 


but warned the Dutch that the Ukrainians 


Bot said he believed the 


as he did not wish to undermine EU 


he confirmed that the government had 
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but to retain all the 


each one followed by a 


\" calling the occupation of Palestinian territory an 


removing approximately 
000 settlers while retaining the major settlement blocks 


Column 4 
because the Prime Minister 


a condition he believed the Palestinians are 


the lack of a 


Gil and Pundak 


but that GOI leaders have not had the courage to 


one with the 


Peres and Shinui leader Tommy Lapid 


Column 4 
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but he repeated our 

but said he would 

Atallah was 

but did not bring up the fact that 


principally 


but we add that the Japanese DCM commented at a 


which slightly contradicts Atallah\'s statement. 


but Tunisia will see no interest in supporting the 
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with a deficit hovering around 3.1% of GDP 


Column 4 
the major cases of Germany and France 


for this 
the SGP looks revived. End Summary. 


EC staff were principally 


hard fought 
e.g. German reunification costs 
the text ofthe EC\'s 


which were designed to be as short as 
became longer and less 


but 
ECON reasserted its position 
losing 257 to 309 on June 23. 


but the new regulations 
were set for final approval. 


the EC applied the \"spirit\" of the modified 


Column 4 


the new government 


but has pledged a gradual reduction from an 


such as 


to avoid an EDP 
the SGP was 


to initiate an EDP 


it 

the EC examines \"all other relevant factors 
consolidation efforts in 

and debt sustainability. 

the EC report does not 

does not leave much to the imagination. The EC 
Eurostat\'s revised numbers show a deficit of 
both 


according to another EC expert. The EC report 


Italy\'s growth has been slower over the last decade 
EC staff point out that the slowdown 


Column 4 


the EC notes that 


according to the EC\'s 


the EC\'s close 


an easy 
under the GOP\'s own 


again 


the EC report gives Portugal little slack. The 


although expenditures in education 


the EC interpreted the SGP as requiring the 


in line with 


Column 4 


V then puts them aside as 


countries have a more difficult time rebutting the 


the Economic 


\" accord to this official. 


it does so on the basis of no policy changes. 
unless there are policy changes 


but if 
growth potential drops 


Column 4 
EC staff are confident Ecofin will agree. The 


but the most likely opportunities will be after 


EC 


the last step before sanctions 


both 


but 


times have 
and he is not so sure that they would do so this 


Column 4 


in 
will be leery about challenging the EC 


as before 
in fact 


but economically rational 


the EC has 


and thus 


giving Portugal an extra year for correction. The 


Rome 


Treasury Representative 
fax 49-(69)- 
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but its 
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in Fischer\'s view 
Fischer emphasized that the outlook for 


he said. Israel\'s reaction to current 
he said 


with huge 


he said 
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while one expert 

World Food 

and the International Fund for Agricultural 


and that insurance and 


along with his counterparts from France and the United 
provided closing remarks in which they welcomed 
but 


which aims to 


refer to 
2005 


entitled \"Reinsurance: A New Key to 


Column 4 


the conference was fairly well attended by 


Italian 

while 

President of the Foreign Affairs Committee of the 
provided the introduction. 


IFAD and WFP. 
along with his counterparts from the 
ended the conference with closing 


international finance and 


also interchangeably known as hunger or 


but the poverty faced by 


economists and humanitarian practitioners are 


donors 


the International Monetary 
the European Union and UN agencies like FAO. Small 


Column 4 


more risk sharing and risk transfer will 
his \"Planet Re\" concept 

which restores 

please 


but was not precise on where the 
or how such scheme would be managed. 


IFAD and WFP 


an 
covered vulnerability issues related to 


for 
investing in livestock or gold 
coffee farmers 


\" which has 


such as providing savings and credit as 
to the rural poor. According to 
when the rural poor people have access to credit 


Column 4 
who was born in the countryside where the 
noted the need for such a venture where 


the Government of 


whether it be 
a government entity 
such as WFP). The Sudanese Ambassador inquired as 


without political will 

including the Government of Sudan and 
can begin on a smaller scale by funding 
more specialized insurance schemes. 


UK Ambassador Matthew Wyatt 


but noted that many 


for example 


and noted that all governments 


while 
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Benchari\'s 

with Nadour of the 

but unpopular in France and within 


2004 public embrace of exiled Algerian 


rector of the Grand Mosque of Paris 


Boubakeur''s reelection was described prior 

and UOIF contacts as a fait accompli ordered by Chirac. 
as the UOIF declared that the results of the June 

and stated that they would 


and convinced them to participate. In addition to 
members of the FNMF and UOIF were 


and that the goal was for \"the French 


the CFCM has become a 
state-provided answer 
the CFCM has 


usually in the person of Sarkozy. However 


Column 4 


fundamentalists who see the UOIF as \"selling out\" to 
regarding it 


the primary shortcoming 


mostly North 


\" are often concentrated in 
where they may 
racism 


born-in-France Muslims are 


breeding resentment and a lack of national identity 


even if successful 
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June 18 and 


consisting of four 
was upset for being called \"Natasha\" and 
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\"We had been warned 


too 


\"You are a Natasha\" when she felt fed up for 


China and Russian in Central 


Foreign Ministry and 
Culture and Sport Ministry. 


Turkey 
NATO 
Carnegie Foundation for world peace and 


head of the MFA\'s Chancellery of 
etc 


Column 4 
the US is 


but to the growing 
weapon and human trafficking. These are 


June 


has delayed 


was scheduled to discuss the revised 


the real reason for 


since they are likely to rankle EU 
the NSC document still firmly opposes any move 


citing such action as 


in a considerable shift from previous 
the document no longer lists Greece as an 


Column 4 


the revised document also no longer 


initiallyas a 


and its membership was expanded to ensure 


the prime minister 
defence 
while the military component includes the 


air force and gendarmerie. 


which were 90-pages long and 
the revised draft 


and focuses mainly on outlining major 


separatist activities 
drug smuggling 


increases in unfair internal 


Georgia\'s English Language 
on Friday 


Tagiss Arts-World Cultural 


Column 4 


founder and CEO of Tagiss 
the project "World artists against human 


IOM Counter-Trafficking Program Officer Tblisi 


thirty successful operations were 


2005. 


most of them citizen of Georgia 


\" Hulst told The 


while the United Arab Emirates and Greece 
Hulst said. 
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the artists of the world 


\" he said 


Cuba 
and Spain. His international career started in 


June 25: 


the 157 help line has saved 


tied to the 
operates the 157 help line which 


in one month\'s time they have come across 90 


Marielle Sander- 


June 26: 


government officials call for massive 
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prostitutes and foreign workers 


when Israel reduced the number 


but many say they find their promised land 
according to 
\"slavery conditions.\" 


in response to high unemployment rates in Israel 


the government of Ariel Sharon decided to send 
000 foreign workers-10 percent of Israel\'s 


if not satisfied 
they verify 


000 entering annually 


when 
with the help of 460 immigration 
000 


director of the foreign workers\' pressure 
said: \"In spite of this 

000 foreign workers entering the country per 
coming from Eastern Europe 


who link them to an 
000 to come to Israel 


000. 


\" she said. \"They ensure 
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they were not slaves 


regardless of 


35 


\" he said. \"That\'s why | am 
but what else can | do?\" 
not his real name 


he sends $570 to his 
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south Asia and Africa. \"In this 


you have to 
\" he said. 


Indians and South 
he 


Belarus 
ifthey 
they might find one who is illegal so they 


who writes about foreign workers for an Israeli 
said the police initially used heavy- 

which encouraged people to volunteer 

the authorities rely primarily 


Column 4 


whether he be of 


agriculture and construction-and the 


000 for the privilege of going to 

or the 

the worker becomes illegal. 

new foreign workers are imported. 


you have to look around you 


Turkey. The women arrive here by 
sometimes dozens at a 

they are known in 

and often end up working as 


with its now booming economy and lax visa 
is becoming the world\'s largest market 
one of the most visible exports of 


\" said Allan 
who coordinates counter trafficking programs 


an independent body that works closely 


sold from pimp to pimp 


Column 4 
known as \"general 


\" and issues prostitutes identity cards that 


and the demand for young 


\" Freedman said. \"But once they are across 


a collection of tiny brothels in a 
touts 


\" promised 


saying that his girls were kept in a 
with only uncertain 
\" said Freedman 
the State Department listed Turkey 


issued 


Turkey was moved up to \"Tier 2 


Column 4 


which took effect this month. A one-year 
000 grant is being used to train police officers 


a southern city 


Turkey\'s independent Human 


which has helped 74 women 


\" said Berna Eren 


but the group has also helped 


Azerbaijan 


\" she said 
the traffickers are hard to 


when 


Column 4 
were met by a protective 


\" Eren said. \"Traffickers would pick them up 


but with 
and the Taipei Times picked up the 


50 women sat 


beckoning to the men seated around 
they would lead him 


according to the 


said hundreds of women arrived each week at 


Gokhan Yilmaz 


many of the women turned to 


they said 


WV Mr. Yilmaz said. 


the 


the woman rose and 


Column 4 
the 


\\ he said. 

a bottle blonde with frosted blue nails drinking 
cherry flavored water in a cafe next to the 
said she had also heard of 


she 

she had a boyfriend. Given the availability of 
the practice of keeping paid mistresses has 
a small storefront room decorated with 

a half-dozen garishly made up 


but her smile froze when asked about 
shooed her 


June 27: 


\" it was stated that Slavic women 
enter Turkey 


with its growing 
became the 
one of 


the 
made a general evaluation 
\"Imagine many rivers pouring 


Column 4 


000 grant 


the paper wrote. 


June 27: 


a man wearing black pants and shirt 


he said 


they 


| realized that | was not wrong. 


takes her and 


| saw that 40-50 women were 


in two weeks they 


Column 4 
\"Zirve\" hotel 


initially they agreed 


they need to pay only $15 at 


this tradition began with 


June 27: 


\"the growing economy and relaxed 


called \"Natasha\" come to Turkey by 


\"Think of many 


in one day 


June 28: 


Column 4 


but in 


Istanbul and Antalya. 


| see sarcastic smiles. 


what does the TNP 
nothing 


but that is not 


Turkey\'s image gets tarnished. 


Column 4 


June 30: 


2005) 


\" AT NIGHT \"PROSTITUTION 


where people pour into when 


Ukraine 


nuts and slices of melon and 


five waiters charged for 


except one 


Column 4 


\"Do you carry 

\"No. We came for entertainment.\" 

a waiter asked us to follow him. When 

| 

\"Where are you going? You аге forbidden to 


watermelon 


bald men with moustaches and big bellies. 
Moldavian 


the first thing 


there has been 


which is a destination country in human 
is very popular. Marielle Sander 
the Turkey rep of IOM 


Column 4 


Moldova 
they sustain their 


the heart of the prostitution sector. 


now are 


but those who guide 


there are three types of prostitution: 
is taking women out of the night club. This 


she determines her own clientele. 


June 30: 


Column 4 


during this 
too 


Pakistan and Africa who want 
but women who 


too 


but nobody is 


as the media 


Column 4 


as well as all the 


they are beaten 


scenes that would make us weep in a movie are 
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Spain is safe. However 


Column 4 

alert and aware of their surroundings. 
or experience any 

please contact the Embassy\'s 


it shares credible 
available on the Internet at 


U.S. travelers can hear recorded information by 
D.C. at 


or receive 


7/1/2005 14:06 

7/1/2005 14:07 
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despite past tensions. In response to 
Parolin said that after a 

the Holy See saw some signs of 
pointing to Venezuela\'s recent 


so the Holy See was now trying to engage Chavez 


and would be unavailable for an 


Parolin and Holy See Country Director for Venezuela 
if Chavez asked for a 


he would almost certainly be granted such an 


Column 4 


which poloff had reviewed earlier in 


but insisted 


more than Thevenin 
which lead him to view the situation \"with 


after along gap with 
as an example of President Chavez\'s intention to 


Ivan Guillermo Rincon Urdaneta 


as he had not been afraid to acknowledge problems 


Parolin said the Holy See had decided that a 
open approach to Chavez was the most likely way to 


Archbishop Andre] Dupuy and Chavez 
Y he said. Nevertheless 


he insisted that 


Venezuela 
but has not yet 


Column 4 


so if a Chavez visit to Italy occurred in this 

there would be no danger of a papal audience for him. 
when the pope stays at his summer 

though they had heard rumor of a possible visit to 
\" Parolin said. \"We seek to 

Thevenin said that Pope 

perhaps most forcefully in private remarks. We 


and noted that 


perhaps another indication of the new 


the 


but we can\'t install a strong opponent 


and implied that 


Thevenin engaged 


Column 4 


going so 


are of course indoctrinated before leaving Cuba 
but \"they\'re just trying to make some money.\" 
V he 


which the Charge emphasized to Parolin. 


the Holy See generally opts for dialogue over 

and Venezuelan bishops took a high profile role in 
speaking out strongly against the 

the 

even while it 


an experienced Vatican diplomat of mixed 
\" may 


civil society 


and 


the new nuncio in 


though one official said he could \"surprise.\" Even as 
it will almost 


which could minimize any 


but will rarely want to get out in front of the local 


Column 4 


7/1/2005 14:18 
\" a six-week series of 
including all but 


Fernandez likened the 
where discipline must 


whose internal elections have been marred by cries of 


it paused June 


universal vote to select most of 
\" which will be 
including 100 to be elected 


candidates for this ruling 


probably in late 
Committee members will elect the party president and 


which just finished what was 


and 


named in honor of deceased 
has already amended the party 


Column 4 
the PLD Secretariat formulated the admendments and 


held in the Olympic Stadium in Santo Domingo on 
approved most of the changes by acclamation. 


categories that first 


000 (up from 16 


a revision to the statutes gave the 


other than the President (Fernandez) and 


so 


Alejandrina German as 
Cesar Pino Torribio as presidential 


Euclides Gutierrez as Minister without 
Felix \"Felucho\" Jimenez as Secretary of Tourism 
Franklin Almeyda as Secretary of the Interior and 


Temistocles Montas as Technical Secretary of the 
and Ramon \"Monchy\" Fadul as Secretary of Labor. 


if not heeded. The Central Committee 
did not receive a 


who in late 2004 became 


s text and exhorted members to 


s Political Committee 
s approach. He challenged Franklin 
s comment that the Inchausti document should have 


Column 4 


because it was designed that way by God 


daughter of one of the fabled Mirabal sisters who 
denounced a \"nasty aftertaste of 


even as others dissent. The press 


someone shouted out \"30!\" to imply that Perez was 


seems likely to be reelected 


Fernandez is unopposed for reelection as party 


when a retired political figure with long 


but relies on associates such as Medina and 


given the 


the party will be able to 


however 


day by day 


Column 4 
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and the market could 
since 


he noted 
the EU was paying the Euro 
and as long as the Euro 


Khelil 


Algeria would bring new refinery capacity online 
including a 300 


limited refinery capacity would 
and the health of the 


Khelil acknowledged 
implying a potential drop in 


Column 4 


V in which he mentioned 
objectionable practices by an unnamed foreign 


Ambassador was told 


but that individual 
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the Barcelona meeting could 


saying he 
but feared that donor coordination was not 


because of the past 
the UK had only focused on 
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Column 4 


and he called on Armenia 


adding that ‘we cannot endure the isolation 


but the Turkish side was disturbed by the link 


but the framework document shows that 


where it is “supported 


Column 4 


politically 
and sovereign Iraq. 


PM Erdogan responded as follows: 
but this is the 


everyone who believes in democracy has to 


especially at a time when 6 out of 10 


columnists 


direct or indirect 


Column 4 


where military people constituted a 


mostly military 
there is nothing to 


it is probably not an achievable goal. It 


it will enhance Turkey\'s importance in the 
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they seek USG guidance about how to 


including keeping us 
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Column 4 


and given Syria\'s repeated demands 
this could imply that 


MFA Hydropolitics Advisor Yavuz 


which is more than the agreed 


contrary to media reports citing al- 
there were no plans for a tripartite Iraq-Syria- 
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Turkish truckers 
and 


as well as by 


Column 4 


but cautioned that 
which avoids Mosul 


there was an agreement to hold an 
hopefully in July) to identify 


but the MFA officials said they 


Deputy Under Secretary Ender Arat 


part of which 


but tempered the good news on SOMO arrears 


a second trilateral 


7/1/2005 15:23 
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according to Osman Koruturk 


and is facilitating a conference on the constitution 


Column 4 


adding that 


but seek a low profile. 


GOT Special Envoy for Iraq Osman Koruturk told the 


Koruturk said he sees 


and said Turkey will continue its 


the GOT is facilitating a conference on 


headed by Ghassan Atiyyah) are co-sponsors. 
British 


and also noted the 


but does worry \"about things 
\" referring to the Jan. 30 \"unofficial\" 


Column 4 


then their life will be difficult 


But No Reporters 


he 
would create two negative consequences: 


the journalists only 


Koruturk did not want the PKK to draw succor 


which in turn would 


7/1/2005 15:34 
and even rejected 


but said that Nigeria would not have a fair 


but his party may not want to wait that long. 


the Supreme Court 


Column 4 
ending a court case that had been ongoing for 


the flaws were 


however 


reinstating 


one of the 


ANPP lead counsel Mike Ahamba came late 


while 


with police helicopters 


but concluded 


calling the judge who wrote a minority 


observers told Poloffs 


however 


and the 18-month- 


Column 4 


Poloffs attended 


and Abuja was calm. (Note: Consulate 
nor 


the conference room was packed 
VIPs 


and Poloffs spotted at least five members of 


all from the ANPP 


we accept the decision of 


and Nigerians would regard it as 
but 


both marred with serious 
\"We have only ourselves to blame 
\"Nigerians must awake and fight 


and he 
\"It is clear that no normal election will be 
but unity 


a line greeted with much applause 
most of 


and pointed to a failure of leadership as the 


then said 


Column 4 


Poloffs spoke 
who said that they would 
\" but that the 


\" but he stopped short of suggesting any 
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a right enshrined in heavenly and 


Samarai 


which the council rejected. 


he does not 


Column 4 


REO BASRA 
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avoiding 


diplomats have not been invited to attend 
including the opening meeting 
according to a reliable source 


but Mandela 
and Oliver Tambo\'s wife received several songs. All 


the ANCYL 


notwithstanding his firing as the SAG 


our source stated 
affirming 
Zuma noted that 


Column 4 

he would do 

and Zuma 

won the day. The 


and he does not know how to deliver his message on 
he does not even symbolically 


whereby the 


ANC leaders opened the conference with a 
with renewed criticism of patronage and 
dominant themes from Luthuli 


fueling the perception that the ANC 


resulting in 
he said 


Western Cape and the Free State 


Mbeki stated that the NGC 


eradicating poverty 


demonstrating a fundamental difference of 


Column 4 


there obviously is strong 
ANC 


as indicated by violent protests over poor 
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\" would have full responsibility to organize fuel tenders 


Kufuor agonized over the damage 
and on 


NDC 
ex-President 


is unrelenting in its criticism of the NPP 


the NDC 


and also in light of the 
Kufuor argued the GoG 


and pleaded for the USG to 


Column 4 

including 

but over time. \"We are getting there 

but \"bit by bit.\" He asked for USG support \"for its 
\" pointing out that it serves no one\'s 


despite GoG assurances to the IMF to the 
Kufuor clearly believes the 


it is unclear that Kufuor would support (or even 
even though price 


thus 


or go 


which would resolve this issue. However 


the chorus of criticism against 


Column 4 
we may have to recognize that this may take longer 


but not necessarily punish the GoG for following 
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visiting Columbia 


7/1/2005 16:03 
the decision was 


legal obstacles 
internal wrangling over tender 
and outright cancellations of sales have 


that is widely 


Turk-Is labor union 


the deal still requires 
the Competition 
and the Council of Ministers. 


but has failed in past 


Column 4 


world-standard 
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including the 


the Cuban government in the 


Spain was not able to share more 


itis 


the text of the conclusions released 


democracy and freeing of political 


\" maintain a dialogue...with the Cuban 


Column 4 


it is not 


saying that isolation and the U.S. embargo 
but rather they strengthen the Castro 


the EU has achieved the first small advancements 


because Cuba takes 


it should prepare a document 


right now it is not possible to say that 


the message of the EU 


Cyprus does not 
such 


artificially created 


Column 4 
but also at the same time the fears of 


even though 


the Cubans would take it as a sign of disunity 


pressure on the Cuban government). So far 


Belgium does not see any other 


effective 


it is necessary to 


the Czech Republic would withdraw its 
but atthe same time expressed deep 


the Czech representative recalled that Cuba 


Column 4 
moral and ethical dwarf. In 
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final positions on many of the issues in 


so some details may change in the official Czech 


but are not ready to 


which is the UN goal. 


but said that even within the EU discussions 


the Czechs would prefer not to have a clearly 


the Czechs have been quite happy with U.S. 


although they 


as holding an election within the UN 


Column 4 


so the Czechs did not expect 


Annan\'s points are more a set of guiding 


he saw it as having a great deal of flexibility on 


which he called a \"strange 


7/1/2005 16:21 

7/1/2005 16:48 
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his press has improved somewhat. 
he remains 


his meeting with the Secretary 


and thus will be 


Column 4 


where the joint press statement calling for 


he participated in a 


and enlist the 


Douste- 
pro-Europe party 


to today\'s Chirac-boosting 


many believe 


or with a special 
such as Barnier\'s on Europe. 


we have the opportunity 


Column 4 


it is important that he hear the 
not because we are wary 


but because it is the only institution that 


debate 


the less likely heVll be to parrot 


these messages will 


who is the lead French negotiator within the 


told the DCM that the EU-3 is in a 


that there may be a crisis with Iran 


adding that anything less would be 


but it will be useful nonetheless for 


Column 4 
and our cooperation continues to be excellent 


its sponsors 


a clear horizon of full 
including in the military and security 
\"the MFA spokesman appeared to be reverting 


and be encouraged to carry through with French 


we have to manage our differences in a 
not competition or 


he\'ll have a personal stake in serving as a 


and particularly in 
that disregards what we are saying and doing. 


we 


Column 4 
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Bienvenu noted that Aristide was not a prisoner in 


Bienvenu later offered to express 
perhaps under the pretext 


South Africa could not afford to be 


speaking on behalf ofthe AF bureau 
did not foresee any problems at all in delivering a 


seeing a possible opportunity to hinder him in the 


Bienvenu reasoned 


which could be directly implicated in 


both bilaterally and within the EU 
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Column 4 


Kuehnl had expressed reservations about Czech troops 


and 
which uses the 


the troops will serve in Iraq with the 


for him 

and as is well 
some Czech 
and it 


there is broad expectation that the 


so that a few abstentions or even defections from 


Borkovec inquired about the specific 
\" in particular whether 


and looked forward to continuing the discussion as 


it appears that Minister KuehnlVs 


given the fluid political situation 


Column 4 
we will continue to monitor the 2006 deployment plan as 


which the MFA has stressed will be an important 


7/1/2005 17:06 
7/1/2005 17:09 
7/1/2005 17:26 


Reasons 1.4b and d 


\"What we got from the Venezuelans is a dream 
one that | 


however 


he continued 


the program comes into 


a subsidiary of the Venezuelan state-run 
PDVSA. 


storage facilities 
Shell has in recent months also been 


Column 4 


the senior civil servant in the 
has long given up trying to explain to him the 


The Bahamas does not have a 


Esso and Texaco 


the national telephone company 
waste 


conservative 


many Bahamians may well be caught 
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terms for oil 


V and press coverage of him praising the intiative and 


necessary 
the IMF standby and ratification of the 


Column 4 


Fernandez may have been seeking to 


it is 


Chavez and Fidel Castro and 


Fernandez 


and this willbe an 


currently in the midst of a six-week national congress. 


although our Foreign Ministry contacts promise us 


supposedly 


and virtually nothing had been provided 


head of Venezuela\'s National Social Development 
Fernandez announced that theVenezuelan government would 


he said 


Column 4 


000 barrels per day exported to the Dominican Republic (of 
000 bpd). The Venezuelans had 


so as to require transportation aboard PDVSA 
\"Transport will be carried out much more 
since it will be done 


at a cost that 
with no 


000 a month to 
2006. Fernandez did not explain when this new 


on the run 


the term is 


Fernandez commented 


and Venezuela needs to import beans 


since he had been 
instead. Montas 


Column 4 
the 


rather than using 


July 5; Reuben Montas was also a member of 
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the 


however 
students 
took aim at the government for failure to consult the 


civil protests against Law 17 
caused massive traffic 


Archbishop Jose 
compromise 


Too Late? 


Column 4 

media did not withhold 

faulting them for violent tactics and intransigence 
Torrijos\'s offer to consult after the fact 

Torrijos can still reactivate the 

with no additional changes 

or whenever he wants. 

FRENADESSO and SUNTRACS apparently plan to 
as suggested by their 


Panama\'s 


particularly 


compromise and unity. The Episcopal 
Ecumenical Committee and the Council of 


health and education sectors went on strike 
under growing pressure 

Torrijos proposed that all 

including the Episcopal Conference 


in its most 
the Church asked for suspension of the law. 


who 
do not 


Column 4 


support for Canal 
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adding 


7/1/2005 22:45 
Barco worries 
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but 


to avoid further raising salinity levels in 


DOE Senior Foreign Policy Advisor Molly 


met with Mohammed bin DhaVen Al Hamili 
Mohammed Habroush Al Suwaidi 

and Abdullah Nasser Al 

Deputy CEO of the Abu Dhabi National Oil Company 


which determines the emirate of Abu 
oversees ADNOC 


Column 4 


Expansion in the Works 


but planned 
000 b/d 


000 b/d will come from 


ADNOC\'s Head of 


a complicated 
has high reserves but a low recovery rate. The SPC is 


000 b/d to 750 


Kemnetz said that the UAE \"is doing all the 


\" but he 


the question is: to what extent will the UAE be 


but that they do not do so out of environmental 


ADNOC\'s Al Suwaidi 


Bottlenecks in Downstream 


but they note that they are not able to 


WI can 
our interest is 


Column 4 

but sometimes the price of oil is not in our 
Habroush 

India 


and that as a result all 


that shortages of 
raw materials 


but that increasing crude production will do 


the SPC invites 15-20 international 

but of late 

overwhelmed 

are behaving responsibly and are not willing to 


Al Hamili explained that the UAE would like 
but it is a question of 
asking rhetorically 


is another issue.\" (Note: Outgoing 
from Sharjah\'s Crescent Petroleum 


and he has lived in Sharjah 


Shift in Production Strategy 


the Gulf 


the UAE is locating its 


Column 4 
along the Gulf of Oman. 


when he discussed with 


it is 


Trusts U.S. to Work it Out 


and expressed concern 


Al Hamili hoped this amendment would remain 
and expressed his confidence that the amendment 
noting \"we know you are 


Crown Prince of Abu Dhabi 


A Good Place for U.S. Companies 


U.S. oil and oil 


and 


Exxon\'s Kemnetz noted during his 
\"The UAE\'s success is a 


7/2/2005 8:44 


but with specific time limitations. 


Column 4 


unemployment compensation 
while others argued that it should 


they argued 


both members 
which is SCIRI\'s women\'s branch 


saying that \"God is the source of 


the 
when other 


the List 169 


Column 4 


both from the Kurdish list 


even these women -- who tend to be more 


what the average 


and it was 


\"If this group is representative of the 
it is time to batten down 

including those who are 

tend to be some of the most vocal 


Column 4 
to say anything substantive on 


it will be harder for them to 


REO BASRA 
minimize considered. 
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the students 


and stated that 


a young man originally from the Nejd (Riyadh) region 
\"so 


one 


the student advisor sarcastically 
like in Geneva.\" 
he stated 


you want even more; you cannot see the limit.\" 


MORAL VALUES IN 
who had little or no direct exposure to 
consistently praised the American people. 


he is very nice 


such as General John Abizaid 


Column 4 


however 


one 


he added that the prosecutions would not 
one student said 


\"I prefer not to talk about politics or Iraq." 


the young men stopped at a local mosque at 
and later found a mountainside mosque 


another young man asked if 


the student advisor spoke to 


you can still make the right 

\"he said. Speaking with Conoff 

take care of each 

and remember that anything is possible in any country.\" 
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did not specify that any women were in 
the festival itself has been delayed 


which the city celebrates nightly through August 
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continuing to simmer in its third month 


Column 4 


leaving Saleh extremely sensitive to 


press 


Saleh 
the 
of directly 


noting 
have no seats in 


Hussein Badr Eddin 
was a founding member of Al-Haq before 


Abdul Malik al-Mutawakil 


Column 4 


likely under 


Khalid al-Anisi 


noted that the ROYG has closed \"hundreds\" of 
re-assigned Imams that it 


a 
concurs 


he notes 


most Yemenis perceive that ROYG actions target 


Intisar 
was arrested. The ROYG charged that Sayani 


although her son remains 
the Special 


a Zayidi judge 


El-Obaid 


although post did find a report out of the 


including those that taught Sunni 


a common theme in Yemeni intellectual 


Column 4 


afraid that 


however 
Zaydis are starting to feel 


are now becoming anxious about being 
\" said Obaid. 


Saleh is likely targeting anyone 
this would 
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July 3 at 1700 


the 
orders another \"stand down\" on 


an advisor to the Prime 
saying he thought 


Column 4 


the Embassy will 


the ITG has not 


despite 


their Iraqi counterparts did not 


and the 


saying that he thought the issue had been 


and we are inclined to 
that senior levels of the ITG have been actively 


Global\'s utility as 


a two to three 


the Embassy will require the 


Column 4 


REO Mosul 


7/3/2005 4:40 
declared her commitment to religious 
and 


U/S Burns 
and A/DCM (notetaker) met for 45 


East 
and South Asia. South Asia presents exciting 


our commitment to the future of 


and our accelerating relationship with India. 
he said 


not through the prism 
\" Zia instantly 


U/S Burns said 


\" Zia replied. As evidence of the 
she cited 


Zia 


Column 4 

she said. Ask the AL 
why it boycotts parliament 
and ask 


but 


which demonstrates the BDGVs 
that 


but 
she is \"unsparing.\" U/S Burns agreed that concrete 


turning to Siddiqui to interpret 


Zia 
ordered him to block CNN and BBC broadcasts for several 


Zia maintained 
a 
as their political leader and her ability to mediate 


Zia said that 


like companies anywhere 
he said. In response to 


U/S Burns said that Bangladesh should take 


Column 4 


including the replacement of tne UNHCR with a Human 


not 
before UNGA in 
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to date the individual party 


\"an 
followed by 


the JMP reform agenda is to serve 


but that they were seeking a \"national 


\" quipped Qahtan 


Column 4 


Islah 
endorsed President Saleh even before Saleh\'s 
the General People\'s Congress (GPC) 


insisting that 
\" said 
\"would be worse for Islah than any other possible 


regardless of party affiliation.\" 
however 


the JMP accepted Saleh\'s invitation with the 
but 


Nasserite and 
outside of the JMP context. JMP 


they insisted 


JMP feels challenged to produce a detailed 


they 


the JMP faces a significant challenge in asserting 
the fact that the 


\"Hopefully every 
but for now we need a 
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Column 4 
Sistani worried that 


Sistani 


hardj- 


who had been on Prime Minister\'s 
said he probably would jump ship 


although he 


Kirkuk 


broad agreements will be even 


Daoud predicted. Daoud also commented about: 


he mused. 


and 


suggested PolOff. 


Column 4 


they were received by hundreds of people 


NGOs 


Sistani fears a weak central government will 


Iran would have a greater 


Might Join SCIRI 


he 


Column 4 


he 


Daoud said he will 


SCIRI has been very successful at 


al-Furat. SCIRI also benefits 


Daoud posited that SCIRI was the largest 
followed by Da\'wa 


Column 4 


but we assess it 


the 21-man leadership committee still holds 


such as the Islamists 
in order to secure his own political 


if Daoud is to be believed 


will continue to press hard for regional 


REO BASRA 
minimize considered. 
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2004 
leaving 


any decisions by the current Board are 


afari 


Column 4 
Order 65 requires monthly meetings. 


but 
there is no record or procedure in place 


in particular 


the mobile licensing re-tender 
is open to legal challenge. 


the industry 


he 


to include serving as a member of the Board 


Column 4 


while the USG is concentrating its 


the Charge sent a letter to UK 


in 
thereby ensuring that NCMC 


the lead member of the MDAT 
its role in bringing in foreign 
while operating without a 


but 


other than to advise the 
without violating Order 65 
chair or otherwise 


appointed or elected 


President Talabani 

therefore 

Kamran Karadaghi 

to discuss the need for a properly established 


according to 
Othman\'s micromanagement of issues. Karadaghi 


the mobile re-tender among the 


Column 4 


Jowan Masum 


while 


but given the substantive challenges and the amount 
we recommend five new 


and 


because it is based on consensus building 


Column 4 


transmitting terrorist 
or airing unfair or inaccurate broadcasts. A legal 


which was in effect during the period 
requires all media 


a legal challenge on the 


Othman\'s concerns 


based on 
he will not move quickly enough 
to accomplish the task in time for the 


especially in a situation where 
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Secure Borders!" policy. As a result 


and the Egyptian 
in turn 

including 

Cairo Magazine 


EU 


Column 4 
local Nile TV 


the Middle East News Agency 
Al Arabiya 


and Nile TV were granted one-on-one interviews 
separately 


the Information Resource Center distributed 


the 


Post 


highlighted Egypt\'s positive role 
and 


Synder gave remarks 


\"the Embassy hosted an evening of cultural 


Column 4 


and included a briefing on the economic 


13 Egyptians have traveled to 


education 


the Embassy Press 


an OPIC 


and USG-GOE 


in cooperation with the Fulbright 
sponsored a presentation by an Egyptian 


England 
a briefing on the conference and a 
was attended by an audience of 


as 


and the lively exchange 
provided excellent support to Post 


Column 4 


Post sponsored the travel 
with 
and the TV crew is putting together a 


allegations 
as 


the reporters 


in collaboration 


organized a 


including NGO staff 
the head of the 
and Ministry of Social Affairs 


while the TV and radio stations 


Column 4 


the 
regional 


the Embassy\'s 
as well as 


academics 
and government officials. 


Gomhouriya 


and longer 


as well as the International 
both linked from IIP\'s portal page at 
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713) 


713) 


Column 4 


the U.S. began reconsidering some of its 


the Sunnis boycotted the elections because they 


the U.S. objectives in Iraq also 


the U.S. has had to resort to the \"lost son\" 


the recent American 


the recent American 


the Sunnis will 


itis 


there will be American 


Column 4 


the Arab Shiites have 


if the 


the Iraqi equation will become more complicated. 


not the Iraqi problem\" (Al-Mada 


the American government has 


our problem is 


not Iraqis. Is there any proof that 


Column 4 


the Iraqi Ministry of Interior announced that 
175 killed and 12 


we do not know whether or not these 


achieving success on this issue may uncover some 


at least in general. 

we still face minor issues that must be addressed. 
we do not control the presidential palace 

and nobody 

we do not have any input 


then we can also 


neither the government nor the National Assembly 
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but could also threaten stability of the 


s budget 


Column 4 


the IMF had gotten an agreement 


rather than the February 2008 date that the GOJ 


prices will increase by approximately 30% 


at the earliest possible 

the impact of further potential world crude oil price 
which already makes a surplus on every 

would see this informal revenue 


however 


while the IMF believes $53 per barrel is more realistic 


according 

the gap between the IMF and the GOJ on this 
if high prices 

it may take some additional 


however 


V but the GOJ has not indicated any intention of 


Column 4 


and that 


the budget would have 


though further hard choices remain to be made. A 


the capital spending cut being planned by the 
who have proposed 


the reduction 


s fiscal position in 2005 than the 


though the 


s regional decentralization proposal as a 
as the 


but also make it harder for the GOJ to hold the line 


only securing agreement from 


Column 4 


alcohol 


only totals around $85 million over the two-year 


s restructuring of 

s income tax code to flatten the tax rate and improve 
however 

and the IMF makes 


the IMF report appears to regretfully accept 
s stock of debt 
s accelerated privatization 


probably 
s optimistic prediction of a budget deficit 


s current account 


the IMF does not foresee a serious 
though it noted that the 


s economy 
draws 


and calls on the relevant authorities to be vigilant. 


Column 4 


S 
in its summary 


Jordan might 


an economic downturn - or even a slowed rate 


there 


for the IMF 


it appears 
S 


the painful 


the GOJ will require the strong support of its 
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000) by Bahaa EI Dine Abu Shouka 


but that the reality was far more volatile. In the 
Hamdi El Shamy 


Column 4 


Mohamed Mohammadein wrote in Al Akhbar that 


including electing pro- 


Independent Salama Ahmad Salama criticized the 
comparing the 


hoping that the latter could experience the same 


000) on June 27 
\" and asked 


particularly since NDP was 


such as influencing words of 


on July 2 


Egyptian dailies and pan- 
times 
of which there were more 


including an 


Column 4 


as well as the 


including the pan-Arab Al Sharg Al Awsat. 
Farida Al Naqqash noted in the June 29 opposition 


a second demonstration in the Lazoughly 


though the 


independent Ahmed Ragad 


liberal columnist Salama Ahmed 


but remaining silent on the 


he said. He also noted that many Americans 


but that there are no such calls 
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which will be held July 18. 


Hamad bin Jassim Al Thani 


Column 4 


which was approved by 


and to legalize political NGOs 


Qatar suffers 
\" he assured P/E Chief 
and without 


conservative as well 
Qatar will not be operating as a democracy. 


president of the 
which worked from 1999 to 
explained the legality of the Advisory CouncilVs 


he said 


this would allow enough 


particularly on the issue of whether 


Column 4 

such as the role of the ruling family and 

which grants the Amir unrestricted yearly access 
the committee seems to have received and 


doing so appears to go against the 
the main feature of which is the 


they should allow or encourage 
popular discussion 


7/4/2005 8:45 
in part because of the 


having said he will 


saying that both institutions share 


Sheikh Hamad bin Khalifa Al Thani 
billed as 


Africa 
chiefly from the U.S. No Israeli Jews participated 


but resistance at the level of the 
which was dominated by professors from 
resulted in a downgrade of the status of the 


the Israeli delegation 

though concerned about the 

were encouraged by Embassy to 

to ensure and build upon interfaith progress expected at 


with the Dean of Sharia Law at Qatar University quoted in 


Column 4 
the GOQ took credit anyway for inviting the 


the local Arabic press prominently announcing that they 


Dr. 


Christianity 


especially including the role of women in society 


reflecting the order 


Christian 


Bernard Canovich 


he said 


Archbishop John Thabet Qelta 


he said that \"all land is holy\" because it is regarded 


and how the modern era as affected 
from the spiritual condition of humankind. 


professor of 
argued that the 


Column 4 
and Jews shared objectives at the 2000 Cairo 


but that Islam denounces 
violence 


al-Qaradaghi appeared to be voicing 


urging an end to Israeli occupation and giving 


al-Qaradaghi seemed to be addressing in a more direct 


one of the participants 
a Christian representative from Lebanon 


including the 


as 
conspired to 


as an illustration 


at its 
a set of recommendations 


Column 4 


undertaking exchanges of religious 
and \"purifying\" the media of negative religious 


in advance 
the 


an 


or he may determine that there is no 


the 
and perhaps also \"conference fatigue\" following the 


contributed to a disappointing 
Qatar -- but in particular 
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and how to cost out a helo frame without 


TAI (aerospace) and TUBITAK (defense 


US and other defense firms 


the mission 


but agreed DUSD\'s idea had 
given that the bid schedule had already been 


it could not be further delayed -- unless the USG 


Column 4 


and included far 
DUSD recommended 


suggesting that SSM is not/not 


of the mission computer and other Turkish 


the list includes weaponry and some 


such as a targeting system 


saying that the 
but acknowledging that the payment schedule 


separating Boeing issues into three 
which it wanted Boeing 


Bayar said SSM 


suggesting that no further effort would be 


Column 4 


only to see the tender canceled in 


however 


Bayar pledged to contact Bell\'s President himself. 


saying that absent further changes to the tender it 
however 
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February 


Minister Kareem is 


the Minister 


he has not invited our 


we are not sure what actions are being taken to 


Column 4 


however 


rice 


it will be a significant ITG improvement in 


the MOT apparently has 


which instead goes to 
with a significant 


but in 


his former chief of staff and good friend 


who 


Senior Advisor to Prime Minister 
told us on June 29 that the government estimates 


of which he is amember 
the Society could 


enabling it to use the $5 


that this is \"just an idea.\" 


Column 4 


LIMITED OPTIONS 


we are working with 


one in the Kurdish North and one in 


USAID proposed a small 
but the Minister 


and with both Kareem and Saleh\'s strong ties to 
we will continue to support the pilot 


close inter- 


at the recent U.S.-E.U. Conference on 
2005 Iraq\'s Strategic 


as well as 


they intend to \"Enact a social safety net 
which may extend from 


FAS 


the 
as noted above 


putting some 


Column 4 


pregnant and 
and malnourished children and their 


employment 
and livelihood improvement programs that either 


a 


obtaining producer and/or 
expediting the L/C process or 


Column 4 


Planning 


we will continue to collect information from a 


Hillah 
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the PM pledged 


however 


Transitional Prime 


the Ministers of the 
the PM\'s Legal Counsel 
the PM\'s Chief of Staff 


the Iraqi Transitional Government (ITG) 


as agreed to last week 


the ITG 


April and May. Instead 


the 


Column 4 


because the MOT is pushing the hardest line 


July 4 


for less than $2 million per month. 


Dr. Fadel 
admitted that he had deliberately avoided 


after it became clear that the ITG 


with the 


but sees no chance for resolution. Embassy 


the MOT floated the idea of 


Embassy representatives replied that the USG 
and that the ITG should not consider it a 


we remain 


Column 4 


REO Mosul 
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and the participation of the Sultanate of 


the 
the launching of illegitimate wars 
and environmental pollution. These 


it would be 


Column 4 


in both the public and 


both should abide by the laws and conditions of the 
member states of the United Nations have 


illustrating that obeying the law is 
and caring for vulnerable citizens is 
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a June 2 employee picnic (Embassy Compound) 


7/4/2005 15:14 


campesino 
women and children issues in Paraguay were 


Juan Carlos Justa 
Dionisio Gauto Galeano 
presented the RSO a letter addressed to the U.S. 


Column 4 


the demonstrators 


ARSO 
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Hsieh has told 
\" Ma stated 

it will only back 


Ma confidently asserted 


Presidential 


Taipei assesses that Premier Frank Hsieh\'s June 13 


fruit 
Hsieh has offered the PRC a clear 


it will only backfire on them. \"They misjudged the 
\" Ma stated 
but failed to follow 


it could risk creating a backlash among the Taiwan 


but would sooner or later 


Column 4 
Chen Chung-hsin 


the government will 


the KMT will start t0 back 


\"Ma 
\"are you going to implement the KMT-CCP five point 


Ma 
Ma predicted that 


starting by taking a more 


he was born in Xian 
\" Ma (himself an ethnic Mainlander) 


\"but he was born in Hong Kong and raised there 


he is Taiwanese to the bone.\" 


they assert that Lien and his KMT elders will not go 


based on a recent slowdown in 
assesses that Lien is preparing to retain 


Lien may calculate 


but said that even with control over the money 


Column 4 


\" Ma stated 


\" Ma continued 


but said that the Presidential Office 


Wu has maintained regular 


Lin continued 


and presumably more 
KMT Chairman to move forward on the governmentVs 
however 


but said that there was little 


but asserted that Chen himself will not 


Column 4 


who continue to fret over the 


airlines 


7/4/2005 23:11 
citing a 


has told Japan that it 


\" Taiwan\'s biggest daily 


the United States will not 


noting that the “Taiwan 


000] commented in an editorial (7/1): 


Taiwan people should feel ashamed that 


Column 4 


our government is also 


economic and military 


pro-status quo \"China Times\" 
000] editorialized (7/1): 


The Atlantic Monthly 


\ and it 


the 


[one] views the facts that China\'s Lenovo 


and the Haier Group plans to buy the 
there is no wonder that the United 


Column 4 


and they are now 


however 


Beijing University conducted a 


the "social crisis\' (the gaps between 
as well as the poor and the 
unemployment 


they rule out the possibility 


however 
what kind of 
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which led to 


Haq 


as he is reported to be 29 years old. 


and coordinated by consular section chief 


Column 4 
7/5/2005 3:04 
\" he said. Already 


he added. Al Kaabi said the Taliban did not have 


saying that 22 
with a goal of training 70 


the 

\" Smith said. Prior to 

there will be a troop increase 
the Netherlands 

and the U.S. 


if possible 
Smith said. 


the Ambassador noted the strong 


who spent 


000 Iraqi troops had been trained and 
with the goal of training 200 
and 205 


he said. lraqi troops are fighting successfully 
and are fighting in the Tigris and 


Column 4 


and 


the U.S. forces will leave 


who had asked him 


that border security was not something land forces 


and Saudi Arabia \"appear to be legal.\" Some may be 


burrowing under berms and digging holes under 


he said. 


and noted that there were currently 10 firms 


Al 


the wall that is under construction 


Al Kaabi said the Saudis were building 


or trying to smuggle drugs into the UAE. 


but he personally did not think Iran posed 


Column 4 
he said that he was not 


Grand Ayattolah Ali Sistani was 


you have to be tough 


noting that ShiVa 


water 


but Saddam had neglected 


power plants 


as wellas a 
to make up for the years of 


and that the desertion 


Smith said. During the exchange 


Column 4 


accompanied by Ambassador and Acting USLO 
also met July 2 with UAE Air Force and Air Defense 


part of a planned causeway 
Khaled 


separating 
and also relinquished 80 percent of the 


but he was not optimistic about those 


the first batch of which was 
maintenance 

Khaled stated that 

no one higher. Allwho have entered 


some of whom have since been promoted to 


not Block 60 training) all of whom were First 


Khaled noted UAE plans for long term follow-on 


UAE 
and with US Navy ships in the 


Column 4 


Chief of UAE Air Force Intelligence and Security 
acknowledged that the ACSA was key 


to the Embassy\'s knowledge 


are indications that UAEG 
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we will be looking for further 
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including basketball 

so PAS asked their counterparts at 
and if 


and they welcomed the idea. 


Column 4 
Guantanamo Bay 


and given the large 
Post continually seeks 


as well as a subtle subtext of women\'s 


the state newswire covering 
\"The presence of Kuwaiti women in sports is 


but also in sports.\" American player Sgt. 


held at Camp Arifjan because of 


proved far more competitive than post and 
thrilling an 


featuring four players 
jumped 
7-0 lead. 


propelled by 
an up-tempo style and long outlet 


fielding more 


players 


many of whom were openly cheering 
and booing calls made against them 
the U.S. team 


as the Kuwaitis fell 


and the local 


Kuwait\'s largest daily newspaper 
000) ran a story and two pictures in 


000) and Daily Star (circulation 
000) also ran the story and photos. Kuwait-based 


Column 4 


told KUNA 
\"The Kuwaiti women were 


but also the integration of two 
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particularly for 
caused in 


Column 4 


the sewage 


the tsunami created an 
000 cubic meters of waste. While the 
most of 


the shore of the island was 


UNICEF\'s annual budget for 
000 and since the 
UNICEF has received $31 million for the 


the staff at 


for 
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flexibly 


emphasizing U.S. opposition to any militia 


Column 4 


he 
is ready to implement and promote new ideas because 


do it 


July 4. Hamudi emphasized that he still \"had 


Adnan al-Janabi 


\" he said 


Sami al-Askari 
and Mariam al-Rais all echoed this warning in 


\"The Arabs of Iraq part of the Arab 


he said 


mentioned that another 


\"Iraq is part of two worlds 


Column 4 


Hamudi said 
akin to 
rather than a full-fledged constitution. Hamudi 


Hamudi 


appears to want to join the constitution 


consistent with past 
said that the constitution will 


all as long as the process were done in a way that 
the 
or a percentage could be 


particularly as multiple 


Hakim said he believed that 


Iraq should continue to be governed 
allowing the three 


Hakim 


one entity 

Karbala 

Muthanna and Dhi Qar. A third might join 
Maysan 


Column 4 


he said 
secede. We the Shia have nothing to lose. Starting 


but we are a landlocked nation.\" End 


that the U.S. has not 


contrary to such an approach 


a SCIRI ally and important 
as well as the killing of Sistani 


declaring both its practitioners and those who do 


Column 4 


and in 


noting that the man \"does not have a 
Hakim 


that he opposes terrorism in Iraq. Hamudi jumped in to 
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a lawyer addressing a panel of five 
headed by CJN Uwais 


there was no moment 


Column 4 
the attorney who made the 
is lead counsel for Globe Motors Holdings 


who is suing Honda Place Limited. (Note: Honda 
Indian nationals 


a major contributor to Obasanjo\'s campaign funds 
but the brothers maintain their business 


remove your 
swear and tell us how we received bribe. How 


the other by 


Uwais ordered the 
with himself in charge of the new 
which first sat in April 2003. All the lawyers 


and none raised any objection. Observers 


he would have accepted the 


after the stormy court session 
a strong contender to be the next CJN after Uwais 


Column 4 
maintaining foreign bank accounts 


the American oil 


telling reporters these 
there had been several similar court petitions written 


he said 
\"Patriotic Derivative Front 


normally a Peugeot.\" 


Uwais 
one of which he inherited 


explaining that he had 
but closed it 


stating that his only involvement was to respond 


Uwais replied 


all these calumnies to give money to others to 


| feel fulfilled 


Column 4 


both former military heads of state 


and finding it 
may be trying to intimidate or 
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the FM candidly expressed his 


but recognized the centrality of ending 
PDAS Cheney urged Aboul Gheit 
Lebanon 


Omar Soliman 


accompanied by Senior Advisor Gamal 
Charge 


but 


because of 
poverty 


Aboul Gheit said that Egypt 


Column 4 
the increase in the 


not personal religious conviction. The 
the FM opined 
and stability 


and noted the link between 


the PDAS stressed 


PDAS Cheney expressed USG appreciation for GOE 


he 

is the ongoing Israeli/Palestinian \"haggling\" over 
the role of the Palestinian 

and the potential for violence 


Aboul Gheit said Gaza 


with Palestinians 


deep 


and characterized the GOE as the U.S.\'s partner 


but strongly rejected the claim that it is 


Column 4 
she explained 


continued military/intelligence 
ending the support for terror by governments like 
and addressing the multiple and complex 


the PDAS said it is 


its failure to withdraw its intelligence 


and its support for the Palestinian Islamic Jihad. 
Omar Soliman 

he 

the Syrians complain that they need material and 


without external support 


PDAS Cheney asked Aboul Gheit 


with the title \"Head of Mission 


her 


Aboul Gheit did not answer directly 


Column 4 
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i.e. 
i.e. 


the National Economic 
which operates 


an elated President Obasanjo 
announced that that the debt deal is a reward for 


most especially 


and he invited cynics to join with his 


in a live television program that evening aired by 


which 

instead being 
she 
education 

it 


the reforms 


Column 4 
on the other hand 


because the GON will have to 


he mentioned that the USD 6 billion (about 780 


because President Obasanjo had earlier agreed that 
oil revenues above a benchmark oil 


the reaction to the debt deal 


heard a general commotion 


Esther Nnenadi Usman 
and announced the debt 


Mrs. Fawzia 
known to Econ Section as a very proper and demure 
was so elated that she exclaimed 


there was little time for the Nigerian 


and their general reaction 
focusing on whether the GON would exercise 


if any 


Column 4 
Economic Specialist encountered a 


it is unlikely that President Obasanjo 
however 
will undoubtedly object to the 


President 


which ends in 


the debt deal means 
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While a number of 


the BEPZA chairman has reviewed others and is 


Poloff informed Bangladesh Export 


Column 4 


dated June 30 


but 


\" funded by the World Bank 


prior to 
Hossain admitted that not every worker has 
he insisted 


he sidestepped the 


intimidation 


said he had a list of 18 allegations 
of which a number have been 


he admitted that probably there would 


who was 


but that he had not shown up yet. Hossain added that 


Hossain admitted that the individual 
that the sacking was contrary to 


Column 4 


Hossain said that he was in the process of hiring 
who he wanted to be former judges 


on their 

going to a local USG-supported labor NGO 

to obtain labor information prior to 

Hossain said that this is contrary to section 87 
\"Bangladesh 

is a political 

\" and the law prohibits workers from associating 


which prohibits workers 


everything is political 


Hossain noted that there were 2 to 3 
such as BEPZA\'s 


a Taiwan based maker of garment 
and has threatened to revoke the export license 


but smaller 
such as 


with their history of violent labor problems 
which was seen asa 


he said it was difficult for BEPZA to get some 
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\" Lin said. The key 
Lin added. \"Lee Jye is a straight 
but not the best political operator around 


Column 4 
\"we (the NSC) may need to stiffen his spine a bit 


he added. 

Spending Smarter 

Chen expressed 

and the LY would 

increases in defense spending to 3.0 percent of GDP 
however 

Chen asserted that Taiwan\'s military needs to focus 


Chen said he argued for a review of pending 


such as Apache attack 


upgrade CAISR systems 


at least 


as long as they can be convinced that the 
this 


Column 4 


the NSC tried to back the MND in its budget battle 
but the President appeared to remain on the 


focusing our immediate efforts on 
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the first year Tanzania was included in its survey. 


on a scale in which less than 3.0 
and is 


including active participation by the 


and 


Tanzania has long been the darling of 


and the UK 


and will receive debt relief of some 


particularly since 1985 


either 


Column 4 
and there is no sign that this number is 


and is recognized by 
who has on several occasions exhorted 
\" and not to 


| believe Tanzania would be 


most senior and even mid- 
and public service takes a back seat. | have 


District Commissioners 


often to the embarrassment of the donors who 


where the ruling CCM party faces a strong test 


Zanzibar\'s elections in 1995 and 2000 were 
and more of the same is 


it is abundantly clear that emotions are 


and will 


Column 4 


and sadly 


and then both 


and only 


and | expect to see many new 
faces in a Kikwete cabinet. He has spoken 


very appreciative of our efforts 
and eager to work with the U.S. on health 


but as 


as 


and 


Column 4 


we have an opportunity to make significant 


particularly in Zanzibar. 


мем! be 


and we should urge Kikwete 
promote investment 


and we and other like-minded 


and | leave at a time when 


and | am cautiously optimistic that 
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Column 4 


who said Taiwan should discuss Taiwan\'s legal 


pro-unification 


saying that while Taiwan is not a 
Taiwan leaders take 


English-language \"Taiwan News\" 
\" the United 


000] editorialized (7/5): 


following Taiwan\'s democratization 


which was left unresolved 


as what 


and to get Taiwan out of the myth 
V to become a normal country 


Column 4 
pro-status quo 
000] noted in an 


Douglas Paal 
told his audience that Taiwan will always 


Paal noted that democratic values 


leaders here take relations with the United 


as the United 


we 


English-language \"Taiwan News\" 
000] commented in an editorial (7/4): 


the touted ‘rise of China\' 


an intensified military 
a rising potential for social instability 


the mainstream thinking in the 


Va 
to develop 


Column 4 
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7/27) 


and those calling for the occupiers to 
Al-Jafari 


Al-Jafari warned of the possible failure 


suppression 
and the confiscation of opinion and willpower. 


which is plagued by both internal 
feeding 


mercenaries 


will be worse than the Iraqi destiny 


Column 4 


we must stress the fact that the destabilization of 


thereby giving the 
Saddamists 


making a rash 


7/27) 


Al-Jafari\'s government must work diligently to 


the government must now apply the first four 
Paragraph A. These 


Column 4 


Al-Jafari is very familiar with these 
it must be his 
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a strategy that he 


which require a higher 


judgments are often difficult to 
and plaintiffs risk the loss of their bond if the 


eivil 


Column 4 
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President 
including top 
which 

Charge stated 


through the 
to fix what we perceive is wrong with our 


which are also on tne Embassy\'s website.) 


Foreign Affairs Secretary Albert Romulo 


the 
to inquire as to whether there 


and reiterated that Mission supports 
accountability 


brushing off charges that she cheated in the 
stating: \"If my 


so be it on their part.\" Arroyo said she would 


Column 4 


First Gentleman 


Mike Arroyo\'s lawyers appeared before 
which gave them ten days to file a 


Mike Arroyo was scheduled to depart Manila July 5 


the Supreme 


the stock market 


among others 


respectively (ref E). 


but the Court declined those petitions.) 


Column 4 


including Arroyo ally Congressman 
Chair of the House Ways and Means Committee 


but 


\" saying that delays in the E-VAT\'s 


Market Hit the Skids 


815.67 


the Peso opened weaker at PhP 


prompting the 


Column 4 
noting 


however 


even worse 


and a further deterioration would exacerbate the 


an opposition figure and former 
told emboffs in a July 1 

it\'s already 

that she won a rigged 


although neither 

the 

a Roman Catholic order who teach and 
issued a 


and several schools affiliated with Ateneo 
made similar public pronouncements. 


Column 4 


who would have 


Jose Maria Sison 
was quoted as stating: \"So long as it stays in 
the Arroyo regime will continue to prevent the 


and its passage had been a significant victory 


reactive one 


especially from leftist elements. If that is the 
there is little sign that it is working: the 


and 


and even this past year 


as we 

we find ourselves stronger 
sometimes in anger 

we have grown 


but 


Column 4 


Jefferson speaks of 
liberty 


not happiness itself. It 


that 
of course 


through 
to fix what we perceive is wrong with 


but before Marcos was actually overthrown. 
| met with a close 


but when | sat down it 
and 


\"how can you leave your country now 


laughingly 
Il be back after things quiet down here. 


V. Infuriated 


even 
let\'s 


please join me in toasting the health and 
Her Excellency 
and to the brave Filipino people: 


Column 4 
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Subhi Mubarak Mal Allah 


\" he said 


and one of 
have withdrawn. Our 


however 


Column 4 


deeply 


told Poloff that he was moving forward with plans 
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Spanish police also seized 916 kg 
008 kilograms 


and Argentina. 


police 


Spain concluded its largest anti-money 


Cadiz 


200 properties 

42 luxury vehicles 

000) in cash. According to Spanish officials 
Morocco 

Finland 


prostitution 
in many money 
the Spanish government 


Column 4 
making it difficult to 


Spanish police arrested 9 
838 foreigners for drug trafficking. The 


838 foreigners arrested for drug trafficking 
13% were Colombians 


and 1% were nationals of Asian countries. Spanish 


the 
over the last ten years 


Spanish national police arrested 150 
up 


Spanish enforcement agents carry out most all 


the PND\'s 2005 report includes no 


and many 
as well as consumers 


where the euro is strong and domestic 


Column 4 


000 


according to official studies. Health 


a July 2005 study by the city\'s Counter 


553 


according to the 


Minister of Health 


especially among Spanish youth 


Column 4 


awareness 


in part 


prevention and 
research on drug abuse 


and calls for greater Spanish government 
the 


or joint international cooperation to combat 


000 special police agents in 


according to 
who stated in Parliament 


Spain does not yet cooperate fully with Morocco 
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heroin 


especially among 
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and will hold street demonstrations 


their public attack on 


issued a 
and called for nationwide 
\"the CPI-M criticized the 


South Korea and the 
\"all traditional military allies of the US.\" 


the GOIVs ambitious social welfare agenda 


Column 4 
\" without mentioning whether \"it would be under the 


the agreement demonstrates that 


but 


using India as a counterweight.\" 


\" arguing that the US 


which has a Maoist 


decried the agreement as an attempt by the US to 
\" pointing out that \"the move 


like much of the 
a Bengali 


Mukherjee\'s job is to keep 


Column 4 


notably Bihar 


the BJP endorsed the defense 

the BUP leader in the Rajya Sabha 
\" noting that 

it is welcome from the point of 


pointing out that it will be \"a 
\" as the current environment was \"not 


and have 


the 


and on the defense agreement specifically 


Column 4 
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according to which 


during the first 


in accordance to the 1949 
\" and that Israel made it 


and that the same 


which occupies this piece of land 


which is responsible for the road-blocking 
has told 


according to 


Column 4 


and the possible 


who praised 


said that the pullout from Gaza and the 


concerned about possible 


the Environment Ministry will conduct an 


former U.S. 


saying that such 


leading media quoted IDF officials as saying 


HaVaretz and Jerusalem Post reported that 


Jerusalem Post reported that 


Pease Now asked the 


Column 4 
Maariv reported that European infrastructure 


the first 
which was carried out 


pluralist Maariv: \"Why make Bibi 


imprisoned and helpless?" 


left-leaning HaVaretz editorialized: 


Israel can demand that every 


independent Jerusalem Post editorialized: 


pluralist Maariv (July 3): V'Let us start 


Column 4 


or as part of a plot 


he will be dismissed. But to abstain 


imprisoned and helpless? 


we\'re disengaging. Just six more weeks to go. 
however 


create chaos 


a Part of the PA\" 


left-leaning HaVaretz editorialized (July 


according to which it will not 
left no room for discretion 
the Hamas movement 

it is seen as a terror 


Abbas cannot 


political and 


at 
Israel is not offering the PA anything in 
but sees the PA only as 


it would be best if Israel were 


Israel can demand that every 


Column 4 


independent Jerusalem Post editorialized 
the settler leadership and its 


Mahmoud Abbas has offered Hamas to join a Vunity 
on the surface 
could not be more stark.... The difference 


whether 
disarm and 


so their inclusion grants them veto power that 
instability and stalemate. 


by 
once again avoids the necessary Palestinian 
whereby that polity stops dreaming of 


independent Jerusalem Post editorialized: 


it is hard to imagine anyone 
taking the West\'s 


independent Jerusalem Post editorialized 


the two are 


Column 4 

that it will block an Iranian bomb 
G8 

and even unveiled concrete 


however 


it is hard to imagine anyone 
taking the West\'s 


unpunished 


Kenya 


none of the accused would have been 
and 
that the incriminating 


was very serious. But the judicial 
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the seven accused in Nairobi.\" 
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in some cases 
president ofthe JEA 


Costa 
Haiti 
with products ranging from drink mixes to 


but remains a special 301 \"Watch 


while increasing international oil prices are 


when export earnings benefited from the 


such as 
more attractive to foreigners 


during Prime Minister P.J. Patterson\'s 
the GOJ and China signed 

education 

signed by Development 

include 

Jamaica 

and China Minmentals Corporation. 


Column 4 


who was apprised of the plans 


welcomed the move. Patterson noted that the 
given that the Caribbean single market will 


Roger Clarke 
Dr. Headley Edwards 


based on Jamaica 

which are informed by the Office 

and the rigor 

and transparency of the U.S. BSE testing and 
there is no additional risk to public or 


given the 
his ministry is aware of 


such animals 
s beef supply 
as imports are limited to muscles derived from 


Jamaica\'s 
Roger Clarke 


Column 4 


chicken leg quarters 
are being imported into Jamaica under the 


to the detriment of the local poultry industry 
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MEA surveyed GOI officials that 


\" they could be better 


V Le. 
not just presenting 


with more exposure 


the training modules were aimed 
not the mid-level GOI managers 


there was a \"mismatch\" between the basic 


Column 4 
according to Kapoor. 


the GOI would like the course oriented 
SCOMET. She stated that 


the GOI has agreed to host the follow-on 


vice Mumbai 
as suggested by the USG. Further 


not field-level Customs officials. 


as the USG would like. 
in the GOI system 
making it difficult to develop the 
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he suggested. 


it seems 


but certainly nowhere 
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Algeria reserved the right 
\" Algeria would respond accordingly. In the 
however 


from an Algiers perspective 


Ambassador expressed strong U.S. 

triggered in part by provocative Algerian 

and underscored the need for both sides to act 
Ambassador argued it that both sides 


and it 


both sides would have to take up the work of 
as they have periodically done in the 
so they might as well resume their efforts sooner 


Belkheir reviewed the 

among other 

its rejection of the Baker Plan 
the extremely 

the 


the violent suppression of Sahrawi demonstrators 


inflows of 


Column 4 

which was corrupting Algerian youth. Ifthis 
so be it. Algeria 

but it could not engage with 


repeating that continued 


he noted that after 
Moroccan Deputy 


Ambassador rejoined 


in any case 


Ambassador 


not the 


Ambassador continued. So references to 


Moroccan as well as Sahrawi 


Belkheir argued the root of the problem was that 


Belkheir claimed 


he had accepted a referendum and 
the autonomy approach Baker developed. 
by contrast 


Column 4 
was timid 
Morocco has rejected previously 


it should 


Belkheir emphasized that no 


noting Spanish 


it had transferred 


despite its 


there were pockets of hardline thinking 


and especially minority elements 
did not/not make government policy. As for 
the government was acutely aware of 


relatively high profile anti-corruption 


Belkheir phoned Ambassador to relay 


Column 4 


and abandoning all 


Belkheir explained that Bouteflika had become 


it 

\" 

\"that until Morocco accepted 
Algeria reserved the right to 


in which he referred to Moroccan \"chantage\" 
Bouteflika vowed that Algeria would never accept 
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but also 
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and thanked Afghanistan for 


\" noting 


but asserted that the attacks would not be able 
Namgyal reported. In contrast to 
Namgyal highlighted 


made after 
in which the Afghan FM 


he also sought to assure 


Shoogufan 
and commented favorably on the 


noting that a stable and 
and India 


to include the 


Shoogufan said. (Note: 


with 
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his later 


who have 


which New Delhi 
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but 


AUS) COMMENT: Leading PUK member Fuad 


they have emphasized 


\"When you don\'t want to take action about 
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\" repeating a torch run made at the 
Malawi 

Tanzania 


who is now 
head of the NGO Foundation 


President Guebuza 


including red tape 

tuberculosis 

though Mozambique has experienced 
the country still faces high poverty and 
mainly among the rural populations. 


increasing supply of water and power 


Guebuza spoke for the continued 


where 


Column 4 
MCC 
on a second visit 


leader of the opposition party Renamo 


some of which are part of the 
apparently ignored Dhlakama\'s 


and Guebuza\'s speech included praise 


to Renamo for abiding by the terms of the Rome 
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IDF soldiers fired 


injuring an 18-month old girl. 


IDF soldiers discovered 


an IDF tank fired on a Palestinian 
moderately injuring the 


the IDF reported its soldiers shot 


Column 4 


east of Khan Yunis. The 


a Hamas military wing 
reportedly in an attempt to 


but no injuries 


Palestinians opened fire a 


the IDF arrested seven unarmed Palestinians in 


Column 4 


APCs and bulldozers removed 


2 


164 laborers and 51 
5 
4 


589 Palestinians entered the zone. On July 4 
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the report 


only five percent of polling stations were supervised 
in most cases 


the report notes 


most of which had no judges at all 


the report contends 


Column 4 


in stations actually manned 


turnout generally did not exceed 3 percent. 


in some cases 


this would mean that not a single voter in 


in some cases 


when confronted with these contradictions 
\"This is the way we\'ve always done it 


whether listed on 
in order to maximize turnout. 


that some judges supervising polling 


the report suggests reducing the 
the report recommends 


the report states 


They 


Column 4 


the 


in the past 
but many judges are apparently no longer 


by circulating a de facto 
\" along with other inducements 


the GOE still has 
many of whom are no 
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political 


and cannot be fixed overnight. End Summary. 


communities across the country 


lack of housing 


and power services. In scenes reminiscent of the 
protesters have blocked roads 


Column 4 
police have fired 


when police wound up shooting one demonstrator 


000 citizens burned down municipal buildings and accused 


the slow pace of housing delivery 
the 

engulfing Chatsworth (Durban) 
Mmamahabane (Free State) 
Secunda (Mpumalanga) 

with protests raging in 

Steynville (Northern Cape) 


President Mbeki admitted that many citizens were 
he 

but be met with \"the 

the 


the first such charges since 1994. Moreover 


such as a political 


stating 


Column 4 


the Department of 


the SAG has provided 150 
a backlog of an 


in part because the average size of a household 


as droves have 


the DOH 


daughter of late ANC leader 
stated to Parliament that she was \"extremely 


the DOH seems to be laying 
the DOH claimed 


and DOH had no jurisdiction over local 


or nearly half 


but is likely to 
deliver 
disburse funds 


the Department 


2004 called \"Project Consolidate.\" Teams of development 


Column 4 
2005 


with 29 under-performing 
with only 


followed 
North West at 15 
and Western Cape at 10. End Note.) 


local politicians are trying to diffuse 


development plans 
ward committees are up and 


as President Mbeki is keeping a watchful 


the department cannot ignore regulatory and municipal 


the DOH contracted Price 


technical expertise 


but continued after the 1994 


shopping 
and education. Its goal is to eradicate all 
in line with the Millennium 


Column 4 


the government could exacerbate 


capacity issues at all levels of 
especially the municipal level 
we 


and others deploy shock troops to help municipalities 
ANC politicians will have to 
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who 


relations between the navies of both countries have 


V Ornek stressed. 


V and that the return of Iraqis displaced by the 


Column 4 
Ankara will 


according to \"Radikal.\" 


Monday\'s \"Zaman\" reports. The 
and stressed that 


Frank Pallone 


Tuesday\'s \"Aksam\" reports. The paper claims that 


and will urge Erdogan to change legislation 


Yerevan: Russian 


as he is an historian who 


some 


they 
V Buyukanit said. Buyukanit 


where it has found political support. 


weapons 


Column 4 


Karamanlis underlined the project\'s geopolitical 
and stressed that the Greek and Turkish peoples 


and that it would help dissolve 


Turkish papers reported on Tuesday. Fascist 


Forza Nuova (Italy) 


and has 


weekend papers report. The bomber 
a member of the outlawed leftist group DHKP- 
was unable to detonate the explosives strapped to his 


and 


weekend papers report. The attack was followed by a 


Column 4 
the first such condemnation by the Syrian 


Tuesday papers report. Paudade met 
and condemned last week\'s 


\ the ambassador said. 


Tuesday\'s \"Zaman\" reports. British Foreign 


000 Bosnians killed in the 


the police 


drug- 
or members of organized criminal groups. The 


the jandarma commander 
or an authorized official when swift action 


who will 


Forced Child Labor in Istanbul: Thirty- 


while 12 percent of them are addicted to 
the leftist/intellectual \"Birgun\" reported 


Column 4 
according to a survey conducted by the 
social aid institutions 


944 children were forced into labor in 
and 296 young girls were sexually abused. 


sending money is only one of many 


improved terms for 
and projects to address the immediate needs 


the host of the G-8 summit 
including 
obviously have some reservations. In the 


we should bear in mind that all of the potential 


and global warming. Yet it would be too much to 


there is already a growing 


the areas of disagreement 


the G-8 summit will not 


Climate Change 


nor to 


Bush has indicated 
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the world 


others 


and when the US will agree to sign 
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which appoints its 


\"Azhar 
\" profiled allegations that the school was awarding 


with published photos of 


as it 


000. 
Egypt\'s most prestigious 
who is appointed by the GOE. The 


for example 


V amarkedly less jaded 


claiming that a \"savage\" 


Column 4 


Sawt Al-Azhar did 


Al-Liwa Al-Islami 
but 


other June 30 


none of 


but 


such as 
covered by more popular media sources. 


these outlets are likely to remain in the 
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because it is a platform for the integration of the 


and on a cautionary note 


Column 4 
he said. 


Management and Administrative Reform 


Lichem added that reform 


Lichem said. He argued 


the chair of the Human Rights 
and perhaps the chair of ECOSOC. Others 


could participate as the circumstances 


for instance 
and security forces were 
then perhaps development experts 


and not wait weeks or 


Column 4 


we should \"describe\" it 


as developed in the U.S. 


it was important to limit UNSC membership to that 
if possible. 


he said 


and that current proposals to expand 


and could well pass. He urged the U.S. to take 


once the G-4 proposal failed. It called for 


which prohibits re-election). 


no other countries should 


responsible 
the other member 


he said. 


Column 4 
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authorities 


she reached a senior police official contact who 


police on the premises were 
even though 


though. 
s Population Pummeled 
EmbOff visited Porta Farm located 


where destruction was 


&we are so 
they said they cannot transport us from here to 


echoed by all those around 
failing which 


a young man came up to EmbOff\'s car pleading for 


EmbOff returned to Porta Farm to discover 
with only a 

secondary school 

s former residents were moving 


Column 4 


teachers and children alike 


EmbOff visited Caledonia Farm 


EmbOff saw 


and sharing 5 male toilets and 2 
several elderly residents were 


Emboff again visited the transit camp 


s 4500 residents 


with 
UNICEF/EU providing water 


the Ministry of Health sends a team of 
Head 


stomach ailments 


Maseke stated 


Column 4 


the GOZ has been indicating publicly for more 


including 

000 new housing stands by August 30 
the GOZ publicly published a list of 
including senior police 

designated to receive 


The International Organization for 
055 
811 households had been displaced as a 


Harare 


economic \"rationalization\" 


especially 


likely with great official fanfare 
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while prominent 


which Charge attended 


and emphasized the importance of unity among different 
acts 


accusations of apostasy and the killing of 
do not correspond to the 
and Islam disavows them 


King Abdullah stressed that unity was 


and the definition of 
with God\'s 
would end the practice of defaming others as apostates 


King Abdullah hosted a large dinner party 


for example 


Director General of the Islamic 


Column 4 
Scientific and Cultural Organization (ISESCO) 


\" and called for integrating its 


denouncing attempts to 


and rejecting violence and terror in the name of 


including interaction between Iraqi 
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to 
and to make their own way.\" 


Carthaginian 
among others 


however 
the Chamber of 
portraying Tunisia as a 


also noted his own humble origins 
making his way through 


June 15 


what 
and how 


Column 4 


especially unemployment. 


noting that they are 


influence from Presidential 


and administrative difficulties continue to make 


University of Sfax representatives 


an 
also 


Md. in spring 2004. That 


and its technology incubator. The Sfax Tech Park has 
with the 


Econoff met with Sfax Chamber of Commerce 


with a vibrant Chamber and 
will offer a receptive 
which will aim to share technical 


Tunisia\'s top 
and more open access to information. 


Column 4 
a southeastern port 
are notably less jaded than some 


including reform. 


control 


whether under MEPI 
or newly-developing OES initiatives results in 


but which by our first-hand accounts are 


and as 


is married 
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the imam also criticized V'deviants V 

and 

in 

the imam at the Imam Ahmad bin Hanbal 


many people have left for 


TIME; 


Shaykh Salih al-Talib delivered a July 1 
such rest 


or 


which reflects 
and leads to 


as well as thoroughly 
have said their word. Will you stop this? 
which should have been used 


| appeal to those who have departed 
or turn 


Shaykh Ali 


Column 4 


damaging their health 


while 


CRITICISM OF ARAB LEADERS; CALLS FOR 


the 


the imam criticized people who do not 


but instead focus on the fate of the Saudi 


a person\'s nationality and other 


was it the people 


\" because they \"care what happens to their 


French 


but this did 


the imam harshly criticized Arab leaders for 


and decried the \"ignorant 


IMAMS REMAIN FOCUSED ON PRAYER 


Shaykh Abdul 
which he stated is 


and prayed for the dignity of Muslims 


Column 4 
support for \'mujahedeen\" groups 
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publicly 


of investors fixed on quick financial 


the Chancellor told a 


hedge funds are already supervised in 
investor activism is a corporate 


but the 


the EU Takeover Bids Directive 


Chancellor 
unregulated in many jurisdictions 


which means higher risks. These funds 


up from 
250 new 


000 billion as of the end of the first quarter of 


the Chancellor said 


Column 4 


the activities of some hedge funds 
lead quite rightly to a 
he continued 


CEO of the 


thereby increasing the value of the 
rather than use the case to 


while 
this was the 


Siefert also had failed to gain 


however 


the analogy is misplaced as 


Column 4 
however 
noting the role politics were playing 


so 


but the Wrong Yo-Yo? 


audited 


with only 17 such funds operating to date 
200 billion euros). Despite industry\'s 


the heavy- 
with 


there is a 
but not for the 


German bankers 


for example 


however 


but both can be sold to retail investors. 
German banks sell 


Column 4 
but it is not the same as 


the European Central Bank (ECB) pointed 


and hope to provide 


and the discussion may have little to do with the 


chairman of the German Corporate Governance 
was asked whether hedge funds looking out for 
\" he 


a group of experts from the Finance 


in reality 
the group decided on measures 
\" in the words of one of the experts. 


Column 4 


to gather information when an investor borrows 


had been considered when adopting regulations in 


the Chancellor talks about 


he confessed that he had no idea 


the Ministry is no longer 
he said. \"Its is out of our 


so far 
their impression is that the Chancellor wants to 


ask 
and see if there is common 


they should be at a EU level. Fortuitously 


if so 


flagging the issues 


however 
according toa 


in his view 
a topic that will not be addressed in the 


but also thought that the 


Column 4 
the 


leaving more 
like covering hedge funds 


taking a different tack from 


a warning the Finance Minister had been 


causing each of these projects to miss some of 
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previously Editor of weekly magazine 
becomes Editor-in-chief of daily Al Akhbar 


former Editor of English-language 
becomes editor-in-chief of 


Column 4 
the evening edition of Al-Gomhouriya. 


former Akhbar Al-Youm Presidential 
replaces Ibrahim Saeda as Editor-in-chief 


NDP 


Al-Akhbar 


Al-Ahram 


Al-Akhbar (comprising daily Al- 
replaces Ibrahim Saeda. 


Dar Al-Tahrir 


replaces Samir Ragab. Hadid was Managing 


a government-owned wire service offering regular 
English 


allowing for stable and reliable 
members of 


with Nafei 


in 
was unpopular with Embassy contacts and is 


Column 4 
have 
falling rates of 


and from the perception that the 


the Mubarak government could be 
younger 


Mubarak and his government can be 
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relations with 


Murazzo 


principally the initiative to require parties to garner 


which would result in a badly fractured 
as the major parties are in favor of it. 


then select two 


with the seats 


however 


Column 4 
the leader of the GOP\'s 


and 


however 


on the other hand 


and the Government will earn 


as both APRA and Unidad 


looking 


rather than 


but will also use a power-point 


job creation and poverty 


he explained 


just in time for a happy Christmas season and a 


vice the 5-10 seats they foresaw 
he added 


Sheput declared 


Column 4 


but doubted that he would make a 
noting that KuczynskiVs dual Peruvian-U.S. 


lamenting that while Bruce is the 
the 


giving the GOP a welcome respite. Whether 
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but that he V'could not wait 


but had yet 


urging the judges to convict the defendants and 


V alluding to USG military 
\" Rubira V'defended the European 


\" and said what was needed were \"trials like this which 


Column 4 


despite 


the Embassy is not aware of any such Mutual Legal 


but insisted that he had only discussed 


which the USG sees as an important vehicle for 


Column 4 
nor did we 


but said the official GOS position remained that 


but not critical to the success of the 


but felt obligated to support his 
but cannot be sure 
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which ends 


it now appears that it will not pass until 


with its whole system changing as it 
therefore has 

including a complete revision of 

S 


FIU 


S project to create an 
including law 


s organizational structure to allow for a 


and international relations. When U/S Levey asked 
Yarasli explained 

and therefore 

S 

S) sworn bank auditors. The BSRA only completes a 
s request; it does not carry out routine 


Column 4 


stating that 


the issue is that changes in the 


and other countries 


but if the MASAK law is not passed until the 
by the time the implementing regulations are in place 


in Yarasli 


but only after months of delay on an 


Unakitan seemed to be 


it was important to 


while Unakitan repeatedly 


and asked for a list of cases about which 
including from other 
and the Turkish side had not been cooperative. 


Column 4 

in a shorter 

had a similar reaction. Like many GOT officials 
s long history of suffering from 

especially PKK terrorism 

inadequate cooperation 

s lead news story: a Belgian court had ruled 


s. Cicek noted that there was a different 
since the U.S. 


like Unakitan 


and floated the idea of a follow up meeting which 


Turkish National Police Director 
took a defensive stance about 


said each country 

and it was inappropriate to compare 
missing the point that 

too 


on the case of 


Aydiner claimed the 
and we do the field work.\" Aydiner 
s defensive 


but Aydiner just continued with the same defensive tack. 


Column 4 


U/S 


s long history of suffering from 


whereby foreign workers in 


S 
response created 


Post proposes sending the 
focusing on the overall regime and how it 


July 8. 


Column 4 


we 


more specifically 


in order to best comply with the FATF 
we would recommend 


which will require these regulations to be 


and therefore could not be prosecuted 


s freezing 


could be subject to legal challenge. Moreover 


Column 4 
which defeats the point of freezing terrorist 


license and monitor money 


Turkish National 
and prosecutors and all relevant Turkish agencies. 


there have been no 


which stands in stark contrast to Turkey 


and between Turkish 
law enforcement 
not all suspicious transactions are 


s meetings 


Justice and State stand 


s specific request 


we would have been in a better position to 


the Embassy would look forward 


Column 4 


as Under Secretary Levey explained 
we are willing to support you and 


s financial network in any 


and in the hope that 


Affaires 


Director General 
President 
Ministry of Foreign Affairs 
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1989 
General Secretary ofthe Democratic 
Abdullah Ghaderi-Azar; 


and later were able to return to 


armed with an automatic weapon in order to gun 
he never had to fire his weapon. 
Pilz says 


he is Vat the disposalV of Austrian 
Pilz says. 
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Column 5 


O5KATHMANDU1384 


6/26. Cir: 100 


the King 


while addressing a talk 


V E/D 
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and much 


Column 5 


and subsequently made USD 


adoun Dulaimie 
in favor of awarding 


Column 5 


and Massoud Barzani 


46 contracts 


AK-47 


Column 5 


Emboffs met with Rajai 


Column 5 


Column 5 


who owns a 


Column 5 


and 


S 


suggesting at 


Column 5 


illustrates that 


05НЕІ БІМКІ695 
05CAIRO4882 


Column 5 


\"America does not want 


Column 5 


\" Dr. El 


O5DARESSALAAM1252 
05RANGOON763 


the 


Column 5 


O5MANILA2969 


Abdulla Uwa 
Jimmy Teng 


O5BANGKOK4205 


at 


Column 5 


and pick 


and markets or while on \"tuk-tuks.\" Visitors 
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wanted to see Access 


Column 5 


O5PARIS4518 


Column 5 


Column 5 
NEITHER BY ITS 


THEY 


Column 5 


O5BRASILIA1716 


Sharp 8 Dohme 


did Abbott receive a letter officially 


Column 5 
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told EconCouns 


Column 5 


while Security Coordinator General Ward 


PA President Mahmoud Abbas is 
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the committee was required to issue a 


\" he said 


Column 5 


O5KINSHASA 1056 


was charged with working with 


Column 5 


may not avert violence 


hasa 


05ROME2194 


Column 5 


everyone was 


and in 
and the 


Column 5 
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